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REPORT OF THE AUDITOR GENERAL ON THE ABSTRACTS OF
ACCOUNTS OF THE COUNTY COUNCIL OF MERU CENTRAL FOR
THE YEAR ENDED 30 JUNE 2006

The attached Abstracts of Accounts of the County Council of Meru Central,
which comprise the Balance Sheet as at 30 June 2006, the Recurrent Account and

Cash Flow Statement for the year then ended, a summary of significant
accounting policies and other explanatory notes have been audited under my
direction in accordance with the provisions of Section 23 of the Public Audit Act,
2003.

1.0 The Management's Responsibility for the Abstracts of Accounts

The Management is responsible for the preparation and fair presentation of
Abstracts of Accounts in accordance with the Local Government Act, Cap 2651'

the Local Authorities Transfer Fund (LATF) Act, 1998; the International Public
Sector Accounting Standards (IPSASs) and other generally accepted accounting
principles. This responsibility includes: designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of Abstracts of
Accounts that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

2.0 Responsibility of the Auditor General

My responsibility is to express an opinion on the Abstracts of Accounts based on
the audit. The audit was conducted in accordance with the International
Standards on Auditing. Those Standards require compliance with ethical
requirements and that the audit be planned and performed with a view to
obtaining reasonable assurance that the Abstracts of Accounts are free from
material misstatement.

Pntmoting Accountability in the Public Sector
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An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the Abstracts of Accounts. The procedures selected

depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the Abstracts of Accounts, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls
relevant to the Council's preparation and fair presentation of the Abstracts of
Accounts in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council's internal controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Management, as well as an evaluation of the
overall presentation of the Abstracts of Accounts.

I believe that the audit evidence obtained is sufficient and appropriate to provide
a basis for the audit opinion.

3.0 Qualification Points

3.1 Format and Accuracy of the Accounts

(i) The Abstracts of Accounts for 200512006 were prepared using the
Simplified Accounting System format which had not been approved by the
Minister for Local Government, as required by Section 229 (2) of the
Local Government Act, Cap 265. The Council was therefore in breach of
the law.

(ii) The Accounts for 200512006 reflect an unexplained Suspense Account
balance of Kshs.15,244,709.00 as at 30 June 2006, while the Capital
Provision Account of Kshs.3 1,065,324.00 was not explained or supported.
In addition, the Accounts do not show reference notes to the Accounts as

required by the Accounting Standards.
(iii) The process of sharing of assets and liabilities between the Council on one

hand and the County Councils of Nyambene, Meru South, Tharaka and the
Town Council of Chogoria on the other, had not been finalized by 30 June
2006.

In view of the foregoing, it was not possible to ascertain the accuracy of the
Abstracts of Accounts for the year ended 30 June 2006.
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3.2 Fixed Assets

The Fixed Assets balance increased from Kshs.67,719,017.00 as at 30 June 2005

to Kshs.75,462,051.00 as at 30 June 2006. However, the Council did not during
the year maintain a Fixed Assets Register, while ownership documents and

valuation reports for various assets belonging to it were not produced for audit
review. Further, no provision for depreciation was made in the Accounts during
the period. In the circumstances, it was not possible to confirm the ownership
and accuracy of the Fixed Assets stated at Kshs.75,462,051.00 as at 30 June

2006.

3.3 Renewals Funds

Section 219 of the Local Govemment Act, Cap 265 requires the Council to create

and set aside adequate renewals funds to provide for the entire or partial
replacement of some or all of its assets, which, owing to depreciation or other
cause, will require at some future date to be replaced. However, no renewals

funds or reserves were created and set aside as required. The Council was

therefore in breach of the law. Further, it was also not clarified how the Council
intended to finance replacement of its depreciable Fixed Assets, in future, in
absence of the renewals funds.

3.4 Debtors

The Debtors balance stood at Kshs.39,269,151.00 as at 30 June 2006. However,
the Council did not avail the relevant supporting documents including debtors
ledger, schedules or listings, for audit verification. Further, no provision for bad

and doubtful debts was made in the Accounts during the year. As a result, it was

not possible to confirm the correctness and recoverability of the Debtors balance

of Kshs.39,269,151.00 as at 30 June 2006.

3.5 Cash and Bank Balances

The Cash and Bank balance increased from Kshs.26,120,796.25 as at 30 June

2005 to Kshs.27,022,041.08 as at 30 June 2006. However, the relevant bank

reconciliation statements and bank balances confirmation certificates in support

of the balances were not provided for audit review. In consequence, it was not
possible to confirm the accuracy of the balance of Kshs.27,022,041.08 as at 30

June 2006.
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3.6 Creditors and Accruals

The Creditors and Accruals balance increased from Kshs.11,664,140.90 as at 30
June 2005 to Kshs. 15,715,908.00 as at 30 June 2006. However, the Council did
not maintain during the year the Creditors ledgers and other related records in
support of the balances. Consequently, it was not possible to ascertain the
accuracy of the Creditors and Accruals balance of Kshs.15,715,908.00 as at 30
June 2006.

3.7 Investments

The Investments balance stood at Kshs.888,448.00 as at 30 June 2006.
However, the relevant investment certificate(s) showing the nature, terms and
conditions or the period covered by the Investments were not made available for
audit review. As a result, it was not possible to confirm the accuracy of the
Investments balance as at 30 June 2006.

3.8 Loans Outstanding

The Loans Outstanding balance as at 30 June 2006 remained unchanged at
Kshs.1,496,083.00 as in the previous year. However, the relevant Loans
Agreements were not however made available for audit review, with the result
that the correctness of the balance of Kshs.1,496,083.00 could not be confirmed.
Further, the purposes for which the loans were taken has not been disclosed. In
addition, no evidence was seen to show that Ministerial authorization for
borrowing was sought and obtained as required by the Local Govemment Act,
Cap 265. Consequently, it was not possible to ascertain the legality and accuracy
of the Outstanding balance of Kshs.1,496,083.00 as at 30 June 2006.

3.9 Local Authorities Transfer Fund (LATF)

(i) During the year, the Council received a sum of Kshs.52,488,613.00 in
respect of LATF grants from the Ministry of Local Government.
However, no separate and distinct Balance Sheet was prepared as required.

(ii) Various educational institutions were granted bursaries amounting to
Kshs.6,070,833.00 on behalf of needy students. However, there was no
documentary evidence seen to confirm that such bursaries were received
and disbursed to the students.
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3.10 Budget and Budgetary Control

(i) During the year under review, the Council did not operate within the

approved estimates. It incurred an over-expenditure of Kshs.3 ,396,904.15
without Ministerial approval as required. The Council was therefore in
breach of the law.

3.11 Non-Response to the Draft Report

The Abstracts of Accounts and the relevant records for 200512006 were audited
and a Draft Report of the Auditor General on the Accounts forwarded to the
Council for comments on 08 October 2007. However, no response has been

received to date. As a result, it has not been possible to determine the actions
which may have been taken, if any, to redress the issues raised.

4.0 Opinion

In my opinion, because of the effects of the matters discussed in the preceding
paragraphs, the Abstracts of Accounts do not give a true and fair view of the
financial position of the Council as at 30 June 2006 and of its surplus and cash

flows for the year then ended.

Report on Other Legal and Regulatory Requirements

As required by Section 24 of the Public Audit Act, 2003, I report, based on the
audit, that: not all the information and explanations required for the purpose of
the audit were received; the Accounts were not properly maintained; and the
Financial Statements do not fully comply with the Local Government Act, Cap
265.

A. S. M. tumbu
ENERAL

Nairobi

6 January 20ll
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NO. S. F.S & P.C 5 06 OPENING PRAYEIIS,

Before the meeting commenccil its transactioirs, pravers lv€re saicl bl'cou,cillor.iolui kithrnji Ntiba.

x{IILilQ. $.F,s *--c"P.cl 5s

C}idIR.

_1)re 
Adeefing was calecl to orcler al I 1. l0 ,r\.,Ir.i rviilr (-.ir;li_rrnan Fr,ani;is I(, h,Iar.tirriri the Chair" He thanl,ccl thc rtemberc fbr shou,inq up aI ths rlccring. Hc ".ai,J tlat thcbusiness for discussiot aI the meetinr: was sPeci.rlli:to'cle:ii with priri:itizetl l:rojects for.funciing througli Locar ;{uthoriri'sen,rcr Dr_:h,re:-r. ,1rtic. plan (I-,ASI)Art.
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-1__j_
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rh,t BitIE(rli\(l

f\ (i F <t-(t r)
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(d) C

u,r;,iurliliX.J-5#ffi',[:ce 
anrl appro'nl of the LA,sD,4*p pfiodtiz*<tprojrcrs ancr

Ii trr*s'prapysert b|' couttcilror Etisfita ?,,kaxtani
AND

Seccnded $t Cot*ttcihor Joltn Gil;uxdii |Iul:frru
AND

I|ESOT.I'ED
Lrnsninrc$s!.r thol t!;c specie! Fin*nce, s;tufJ'and Gcnera! hrposas com,vtittcea&tptt und app*rtt es th,: t+siqi-iiii o{rrrt*rifiriir:ru,,-rti,itit,t prioriti.te{ et tteed'onsensus ilteeting held at.the iorinn, ttrrti ,i, l.r;u'rtrrur*ber 2il\ti ot l(t.J0 A-l!. ossetforth in tfut.folluring Lirt 1ri1_1r,ro*:A ,.1,5

C ir q fl, U',lqf LIA.I gi f .
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ii. Ni) s. &G 5*t2007 .{PPRO\AI_, CF ANi\T.iAL STATEI{ENT OF
ACCOTNTS (ABSTRACT OF ACCOTJNTS)
ITOR FINAJ\-CIAL YEA]I ENDING SOffi rriXr
2006.

- The Clounty 'l'rsasurcr tabled the ,{,nnual Abstract of' Accounts of the County
council of fuIeru central for the Financiar year encle<l z0t')6.

He inJirmed the Clornmittee about tlie Simplifiecl Accounting Systern (,S.A.S)
developed b1' the Ministry of Local Governmenl under the Kenva l-ocal Gor,errune,l
Refonrr Prograrn. (I(L. G.R.p)

The Treasurer read to the Conrmittee the staternent rnr.{ Celailed recurent
accounts glpg, a cdear picfurc al r .giancc oii tirc opci'&tioii of tlie Cuurrcij foi tirc lEai
treginrring 1*r .Iull. 2005 ancl enclccl 30il June 20()6.

Ana it was ptaposed b.t, Councillor l{artin K. Franeis
And

Seconded by Councillor John Gikunrln
Ancl

Itwos unaninwasly carried and

RESOLVED.
That the Financc, Statf and Geners! Pwrposes Conwittee heraby, aplrrove the

obstra$ af accounis of thlr councilfur theperiid endi.rrg Jfr lune zoaoiir
presentation to the Full Council aecordiugll..

(s.M.MUGLrNA)
AG. COIII\'TY CLERK.

lvlinute Confimed bv: -

Chubman, Fhtan.ce, Stflflf li
Gener al PuiV aes, Co rwnittee

\-^
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COUNTY COUNCIL OF MERII CENTRAL
BALA FOR R TH

FIXED ASSET 2005/2006 2004/2005

Buildin 32,452,406 29,954,392.00

Motor vehicles 37,549,237 32,304,237.00

u nt 3,725,355

TOTAL FIXED ASSETS 73.726.998

3,725,335.00

65,933,964

OTHER LONG TERM OUTLAY 846,605 846,605

INVESTMENTS 888,448 888,448

TOTAL 75,462,051 67,719,017

CURRENT ASSETS

Debtors 39,269,151.00 39,674,503.90

Cash /cash in hand 284,309 2,000

cess A,/C No. 28180o/o c 824 5,534,249.65 . 5,308,083.75

cess A/C No.18121744720% 38,287.10 1,099.193.70

General fund A/C No.281970010 281,983 732,901.80

LATF A/c NO.281970835 ,8,959,12't.15 13,365,197.20

CONSOLIDATED BANK A/C NO. 01 2-003-019-7000 1,924,193.19 5,614,429.90

TOTAL CURRENT ASSETS 66,291,192.09 64,329,496.45

CURRENT LIABlLITIES

GREDITORS & ACCRUALS 15,715,909.00 1 1,664,140.90

NET CURRENT ASSETS 50,575,294.09 52,665,355.55

resented 126,037,355.09 120,394,372.55

I cashAuth 65,567,544.77 59,563,119.55

General Account 8,135,399.34 18,434,120.00

Loans redeemed 450,192 450,192

Loans Outsta 1,496,093 1,496,093

CAPITAL PROVISION A/C 31,065,324 31065324

ined differences n 15,244,709

other balances. 20,349,910.65 9,975,544

TOTAL 126,037,355.09 120,394,372.55

,-*
SIGNATU R E........'.1-. : :. :.-..:.:.
GOUNTY CLERK
o ate..,'.-. {:. 1..,!,i,: i:i..........

rl
stcNATUR=......1.).......
COUNTY TRF.ASUREB
Date....-r.{...!..1. J:;.....{..



INCTIME IIA E" A A'/TEO...rv.a.r JA.ta^llgLo

SOURCES OF COPORATE 2005/2006 2005/2006 %OF COLLECTED REMAKS

INCOME BUDGET ACTUAL INCOME AMOUNT TO

KSH KSH BUDGETED AMT

CESSES 9,393.600 4,6s2.181 -50.47./. UNFAVOURABLE

FEES & CHARGES 10,633,050 9,669,887 -9.06% UNFAVOURABLE

SINGLE BUSSINES PERMIT 18.700.000 20.959.974 12.00y,

LAND TAXES RENTS 1 3,550,330 7,591,541 -43.90% UNFAVOURABLE

TOTAL 52,27A.980 42.873.563 -17.95% UN

DEPARTMENT 2005/2006 2005t2008 VARIANCE REMARKS

BUDGTED AMOUNT ACTUAL EXPENDITURE

KSH KSH

PERSONNEL 39.252.1s,| 40,997,092 13.10% UNFAVOURABLE

OPERATORS 20,298,384 30,897.427 36.83./.

MAINTENANCE 44.627.954 27 35.96%

TOTAL 101,178,489 99,890.787 10.400/.

3
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ACTIVITIEs
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couNTY coutlctL oF MERU CENTRAL

%

1^,CESS

1

1 1
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MERU COUNTY COUNCTL
EXPEIfD|TURE SUMMARY

SUtsJECT HEAD 2004t200s 2005/2006 Budget 2005/2006
Actuals Approved variation Actuals
KSr.rs (sHs n, KSHS

ERA
Casua

1 130.084 952,048
stence 6,680,066 3,217,000 6.1?2,412

& fees 22s 820
than vehicles 569,392 526,944Audit &

1 400,000ba cha 108,512 1fees 91 5. 1 .635.r 2.679.649
& 181.939 114,630loan s 30.86 240

and
rates

3,100 120,000
580 1,700

& insurance 710.722 851.18Setrol 2.519.t 1 4.495.813Misc to 200.uoo
& 72.088 25.000 139,302

1.354.05: 500 t 717.777
& 1.035.196 800,000 1.285.719

67.96i 80n nnn 27.000sc visitors 58.624 1 00. 213.114
541.237

all 3,S13.544 2.710.000 1.297.OAe
llors a

seminar
800.000 47,450

76,480
tour 2,542,200

Furniture & 89.297 385.0
131.225 223,000 427.629

Other Iters 522.940 350.00( '1.231.S69

Planning e)eenses 122.258
show

200,000 213.2sO
fees

3.454.147 2,500,000 6.070.833

adm

53 200
Electricity water & conservancv 617.926 550 000 682 208
Computer Maintena nce & 10'1.430 250 0clo 121 10,A
wa 600.000

75,460
50.000 500,000

300.00
X-Mass 100,000

Donation to victims in 100.000
fee 400.000 10.000

H,C 5 861

TOTAL OPERATIONS 41,174.557 30,8s7,639 30.8S7.427
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AC ruAls AFPROVEO iiARIANCE ACTUAL
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C,lll

& 0fl8:a
1Q-712

17.600

26.000
1C.7st

'126.500

6en 188.COO

Yho hrnd
,c- t9E ,ott o/ln '1,9i6,8't6

1q.gio 7s6 t8,000,900
llcencc

'I C .10J aa $.47r.172 4-060.0oo
1C.lnQ !

facs 2.!3't 3EO 7.772.O$O
hrl9c- ,l

AL 28.,1S4.021 2.A00t 28.{81.150

lC.ra{ 2,3t8.560 3.240.soo 2.107 oGO
1C{U3 38.,100 50.400
1C{At w26e ?21.81 n97.t2d
1C441
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1C-013 Acdng rpecial allo,r.anca .t2.1?O 88.C00 86,215
1C{.t5 Prcy.for lca're ello,vane.e t35.C30 88.0m 62.364

;OTAL PERSONTIEL J 5 S58 17q 51 ,tO"_'-

1c$'lt 4.,i-53 785 630.000
'l c.018 Traininn r?ursas I g::m faos 3.t.380 ,t{ro.rb
I c.r)34

&J.-ilo

',c437 & 100.000
1c.036 L qln

i c.0i,9 ks & Oiraa 3.t(!o e-00,(lco 1?O.OOO
1cr)ll 101,400 121.100
'lc418

'!':433 ,! allleI -!59.tr!12 30c_ooc t ?6,3.t4
rJt.tt

1c.462 177 825 240.'i00
!c{:?4 {n .25,300 1J9.302

& l?.5t'8 !00.Jco

_ 6i,!!E
;,iie5,5{3 3.197,,'r0 :i0.-qBs.156
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MERU CENTRAL COUNTY
FINANCIAL ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE 2006
IE WORKS DEPARMENT

2004t2005 2005t2006 BUDGET 2005t2006
ACTUALS APPROVED VARIATION ACTUALS

CODE KSH KSH % KSH
SERVICE INCOME

lE-18A 80% Crop cess, tea, and coffee 3,139,642.00 5,313,600.00 1 ,148,685.00
TOTAL INCOME 3,139,642.00 5,313,600.00 -78.300/, 1,148,685.00
EXPENDITURE
PERSONNEL

lE-01 Salary & Wages 762,780.00 1 ,060,140.00 787,080.00
Council's contribution - NSSF 26,400.00 33,600.00 26,400.00
Council's contribution - PF 110,508.00 240,102.00 174,804.00

lary arrears
House allowance 37,800.00 534,000.00 378,000.00lE-ols Leave allowance 7s,885.00 31,099.00 12,372.00

19 Bonus 40,000.00 28.90% 1,378,656.00
TOTAL PERSONNEL 1,353,573.00 1,938,941.00

lE-014 Traveling & subsistence allowance 430,396.00 235,000.00 280.00
lE-016 Course & Exam 150,000.00

Cycle Allowance 50,000.00
Clothing & Uniform 11,760.00 150,000.00

lE-043 Water and 58,157,00 50,000.00 83,504.00
tE-044 Fqrniture and Fittings 75,000.00

Sewage and Property 34,000.00
lE-052 Petrol, Oil and Tyres 431,482.00 1 ,100,000.00 273,017.00
1E-053 Vehicle licence and lnsurance 300,000.00
lE-061 Equipments, tools and materials 1 16,600.00 105,000.00 23,022.00
rE-086 Casual Wages 365,309.00 260,000.00 654,537.00

TOTAL OPERATIONS 1,413,704.00 2,509,000.00 34.20% 1 ,650,120.00
MAINTENANCE

rE-041 rysical Planningq 200,000.00 200,000.00
1E-041 Report and Maintenance of buildinqs 300,000.00 300,000.00 211,881.00
tE-051 Vehicle repair and Maintenance 1,251,000.00 800,000.00 572,899.00

RCCO
MAINT E 1,751,000.00 1 ,100,000.00 10.47%

27.700/"
984 780.00
984 780.00TOTAL EXPENDlTURE 4,518,277.00 55,547,941.00

SURPLUS DEFTCT) 1,378,635.00 234,341.00 -1123% (2,864,871.0C\

I \t11 , -rL i



OUERU

TETE NT

2004/200s 2005/2006 BUDGET 2405/2006
/trt^Tl aa, a

-1e. U^LJ ATTRUVEU VARANON ACTUALS

Kshs- Xsis. o//o Xshs.
INCOME

7C1
157.&iC

704 a Q7) ?76 1 44C OSI I lultxrl

Cther

TOTAL lNCOlrlE 4 997"291 3,622.OOC, 24.1391 2,512.537
PERSO/U//EL

Staf salanes

Souncitq contribution to NSSF

touse alloffance

Provision fcr leat€ allowances

TOTAL PERSOItifuEI NIL NIL NIL
OPERATIONS

d,oiirng afti Undorm

2P{.43
1000u) 1S

2P4a4

etc 633

2P-086

-r€

!,'lia; As=mc$atr3i ia>:

146 930TOTAL OPERATION aan nAn _10.t^ 26.459
&IAINTENANCE

n€56i: AinEixtsiai,:f iiiiiiin

2P-oii,i 3-iirgr lrurchase-cieantng materials

{ts/tAL lY:AiNTEitAi.iCE '71 F.F/
-170

TCITAL EXPENDITURE I80 481 7 t 0.0a0 ,cod.JbJ
N=T SiJRPLUS{DEFIC l44C O)r, )!i au:; 1 94n 154



MERU CENTRAL COUNW COUNCIL
MARKET DEPARTMENT
6A-20A5-2006 FTNAL ACCOU NTS
MISSION STATEIWENT
a'F^ --^,.3J- .-,.-,.^- aJ+^^'-.. t- ^-a -..^4^.. 4-4^l.- -L-!p L,.rli.-<+ft. t U IJiVVIUC llrclinca Jras) M tvva, Ltstucio Lv UrlUElad^c LttYl, l,rLrJrrrg.$$

B,TO rate revenues for the Council.
20a4noo5 2005/2006 BUDGET 2005/2006

SUBJECT HEAD ACTUAL APPROVED VARIABLE ACTUALS
Kslr.KSH KSH. ot

SERVICE INCOME

Market Stall rent 1ti8.400 189.700 123,850

Plots Renls 4.?M.4AO 2.061.5'' 93.983,934
Barter Markeet Fees 5. 167. ,t 1E 4.993.640

Sale of Plans and Srrvicrs a oo? tat 6C9.800 ,oE hnn

Starldard premiums

Cattle sale Auction 529.305 472.OOO 583.049
Other lncome of Giaki Farm 421.OOO

TOTAL INCOME { 3,836,019 10,065,680 30.o4% I,056,858
EXPENDITURE
PERSONNEL

6A-001 Salaries and waqos 5,471,160 5,941,080 5205056
6A-0A3 Councils Contribution -l'lSS F {72.800 177.600 180.760
6A-004 Councils Contribution -PF 78,t_308 4.292.456 ,t.223.386

6A-012 Housc allowanca 2.478.OOO 2.760.000 2.478,000
64413 Actino/SDecial Dutv Allovrrance

64417 Leave Allowance 2M.913 170.730 294.913
Barrier allowance
Salarv arrears
TOTAL PERSONNEL 9.382.1159.19,4181 10.431.866 -8.60%
OPERATIONS

6A-014 Travellino &Subsistence allowance 3.291,051 s00.000 1.538.7{4
6A4te Staff trainninq and cxam fees t20,000
6A-001 Consuntancv fses 400.000 10.000
6A-03 Clothinq & Unform 10, I 76

64-031 Printino. stationarv&advsrt. 63.600 250.000 240
64-038 Loan charoes-Nkubu Market
6A-046 't.231.96*qothor buildinq conts<narkot Sheltors 522.940 350,000
6A-O47 Busoark 353.S91 2.200.000 8U425
6A-052 Petrol-oil.and twes 700.000 707.819
6A-053 Vchicle linces8insurance
6A-057 olot comoensation exDenses

plannino Exoenses
iA-061 Eouioment.Tools and Materials 7.625 t 18.000 127.620

6A-O86 Casual Waqes 9s4.484 200,000 63S,674

TOTAI. OPERATIONS 5.233.691 5 033.6375,238,000 -66.83%
MAINTENANCE

644418 Phvsical olannino 200.000 . 197.892
6/.-057 Vehicte repair and maintanance 1BA.M7 421,OOO )l
6A-454 Vehiclo Rewal conts

TOTAL MAINTENANCE 186,647 821,000 -34.79% 197,892
TOTAL EXPENDITURE 14.618_519 16.490.866 48.9e/" 14.740.653
NET SURPLUS (DEFrcIN -6.683.795o.82500 -6.425,186 176.97%

+r \1



HEAO
BUDGET

VARIARI E

20051200a

KSH. KSH. KSH.

2,802.225 2.650_o00 969.290

12.OOO

117,313

A-041 Reoair and maintenance
200.000 80,000

IOTAL EXPENDITURE
7.906 100.000 -9) q)o/-

7.906 312,000 -77.5go/" 197.313

771.977

r r-i
)1:- 1 +.
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TFIE YEAR EivtrtE!) SOTH

"IUI{E 2006

NOTES ?,O TT{E ACCOU\VTS

1. Accouurting concepts

1. i Introduction

The sAS that has been applied in the presentation of theseaccounts is based on the accepted accorurting ,onrrpt, tt ut are: _

(a)
(b)
(c)
(d)

FIhTA r17\r"r{1Lzl ! f r.) FOR

U

ACCO

Going concern
Accrr-ral.
Realization
Dual aspect.

/1/-\v7] ilhryr, L

1,2 Going concern concept

The values have been treated on the ass,mption that theauthority will continue in its operatiorrr. 
*--tervrr !*c* La

1.3 Accnral concept

Tlie accrual concept is applied botrr in ascefiaining there'enues for a period and ascertaining the .*p.rrJ* io oe
cirargecl against revenues. In other oJrau revenues and costs
are recognized as thel' are earned or incurred.

2IL-



1.4 Realization concept/prudence

Thlf concept requires that re\/enue is no1 anticirated *ntirtealization is assessed rvith reasonable cenril,;'i;; erampleinterest income accruing on the couir*irt iilr-ir.,,rrted rvith therninistn af Tocal authorih'has not beerr taken in co,sideration i,tire accourt.

1.S Dual coftcep{

In: conclpj requires that arl transactions have dual aspect, thatrs' evory debit entrl'must ha,e a correspo,ding credit entr1, andthe balance is the difference betr.l,een tfri_.

2. Accounting policies

2'1 Acc*als of income and expe,diture.

2.2 Revenues

Plots rent oulstanriirg at the end of liear are accrued asdebtors.

2.3 Employee

salary arrears qrd provisio, for rear,.e ailorvance are accruedas creditors rvithin the crurent riabilitrrr.

3. Fixed Assets

These include buildi,g. motor vehicles, eqnipment,s a,dfurnitue as shcr,,ri 
"n 

th, balance 
=lrrei

,,x
-:)



(a) Imvestnrents

The Cor.rncil investr*r{ \;r;i11, Busures: Fiilincu Co-Ltd. On zh- |-
89 K-qlns J _i)ilu,UU0.lI{_} at 13 tk p.a.
trnterest rele Kstrrs. 100.0i)0.00 1\/&s realizecl pr"incipa] in I 9S9

l'Ishs i00"(]C0,00 lyas realir,*rJ principai in Jure 89.

on 5 9189 there i\ras uirei'est of Kshs. g 1.3 29.7{}-r,vhich was
capitaii z*,i. The tota1, amount invesl*cl therefcre rries l-.strrs.
88 B l,329.7 Lt or airproxii,atel' Ksh.". 89 1 .330.00.

The Courcil has also sal,ings with Meru Central Farmers
anrourting to Kshs. 7,ll8 00. Th* tt:tal inrrestment therefore is
Kshs, 888.448.00.

\,,ALUATION

(a) Eutlding

The buildings have not beetr vatrueci, the figrrres in the ba1ance
sheet stand at cost and there is no aciditionai dur:ing the vear
2aa5/2006. Howe\,,er, some items have been omitGd r.i,hich
rulcludes:

tr. Cou:t}. I{otel
2. D.E.B.Houses
3. Old Education Office
4. ]rlkuhu Stadirum
5.]tl<ubu h{arket

TOTAT

tr3,515.648.00
600,000,00

3 0,000.00
400.c00.00

7,247,32E.00

15,293,976-

)t



Hence, the change in the total value of Builclings is Kshs.
32,452,406

(b) Motor Vehicles

No valuation has been done on the motor vehicles and thevalues on the balance sheet are atcost.
A new Lorry KAT 502X was bought at 5,245,000

@ Furniture and Equipment,s

The values in the barance sheet are stated at a cost. varuation
to be done to establish current value.

(D) Other Long Term Ouflay

Th99e are capitar items with no sale varue streetrights, roads
and boundaries.

FIXED ASSETS SCHEDULES

FIXED ASSETS HELD AT THEIR CURRENT VALUATIONS ARE-:

MCC BUILDING

Senior Staff euarters
Junior Staff euarters
Guest House
A.D.C. Flostel
A.D.C. office block & Chamber
Clert's House - Class IV
A.D.C. Garage panelly M. Urban
Workshop - Near S S euarters
New A.D.C. Offices 2",1 &3,d Floors
Butchers shop

!ijhongo Veterinary Holclings
I.-ibirich ia Vctcri riar-y Huidi n.qs
ra 'l- r- il,1,,1.,.-.t- . , - 

.u, r .L. rvlul.lttrlla(ll\al.l

l39,g32
129,279
20,039

l g2,g55

3,545,701
68,040
55,905
97,537

4,02t.330
14,200
42,340
.10 0r)s

16,520

2T-



Chugu A.D.L'. L'enlrc
riflj,;an L'ouri Buiicliitg -. Iiaaga prinrcr.,
Assi.starr I (lleriii Hou_"c
Scrior. Ii tafi' [{ous* __ Trcasur,;r
Stail J-ilruse - (iluirrira,,
lJliubu Itental Housrrg ,:-chenie l,r.I.[.C
Shops ancl Azlaisonnenc
l'trLdru Afarlic:t
Gaitu il,Iar.kst St;rils
Ig,5i NlarL.:l Slaii.:
h Iarket ti tall.r hll ut,Lr i). ir. il. I I r ;ilsr:s('ouirl.i,- I Iotcl
Giail Far:ii
Iv Iiiunguu -B ::-r-,:. .l\ :l;u.i,,; L

iJtirimti Baniu-r Iioiisrs
hliiubu Slailiunr
(N'Ieru Hcr[..el,) OIcl ]jc1:carion Offiou
iuigaine Donnitor
A,laendeleo Centi.e ].{t<ulru
S taff Flousr,. - \trrel-flrrc worliors

NOR]H NdENTI

I )/i AeaJ-!\'1V(rU

I 8. 1:2
)7 ^)k)

37,0.11

14.49-1

I J 8.0+.t
i 7()) -)rr
1r,247,326

1 7i,1 5u
i78.785
ti00"0Oij

1J.5I6,(,.i3
rtrt,i. l,l/i,

i0,0i,0
200,(x)t)
40(r,000
30,000
5.995
9,731

31.384..+06

C.ouncils Offic.e & (-ha.rnber
Kinoru \(:orks Oflicc
Kiuua Hall .t Offiees
Ir.i t'iiiciria Fi /C en fr
Kihirichia H:rll & Oflices
Iiibilichia S rrfl Housel
.a-bothug;r:ch: .llall & Ofilces
LiuAbothuguchi NiCenlrs
S tail Hcuses Lrr.A.bo thugucfu

TOTAL

SO{JTIJ I},[ENTI
Hall & 0ffice KanvaLinc
Social llalJ & Ofnce Miulru
Tivo Stafl'I-iouses - Irant,aliine

TtltT,-lL BITILDIITG

22t),966.1i11

70,Q36.i19

-i5,000.00
6-5,000,00

38.000.()0
5-5.000.00
45,000.0rr
.l-Ci,000.00

?/) n/]ri i'tl)
!. .-l 

' 

\, v \,1 \, \/

220,000.00
180.00ti.00
70.000.Ocr

599,000.00

470.00ir. fr(]

;f \ ) 1U6

,t
1,4-
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rtfo

Lr\.I{f RO\,'ER I\L[I 692
LA},D ROVER KLIE 399
GF..,\D.LR Kep 297
GR*\DER K\t,E 176
SLTBAI{II SLT[; h\IE 226
S-UZUI\I S]EF.JTA I(\I,E 241
HANOA,{EG LOADEI1 KAB 255C)

!4ND RovER 1r o riAR r iior_ 
- ''

PELIGEOT 5T)+ I{AI,{ O43T
TOYOTA HILUX K,TIU 045]'
GR.4,DER KOI,,{ATSLi f.-Eirr i A f f_

I,AND RO\ER i{AA e60C
LAND RO\,ER KTL +07
GRADER r,R.H 511
LORRY KAT 5()2X

ToT.4.r_

EQLIIPA,MNTS AND TOOLS
INr\GSTIv{ENTS
Blrsn ]-ESS ETNANCE CO FDR)Ivmtr U CELTTRALI$I,IEil i 3,qvnvcs ITO T,TL IAI\/E S TJ\4E NT S
OT}IER LONG TERfuI CAPITAL OLITLAY

793,2i2,00
^r 

r !,^ . -tt+, t4E.ltl)
537,510.00

2,614.952.00
400..t0().00

3{.6.771.00
4,200,000,00

3.510.000.i10
1,799^000.00
2,515,699.00

14.790,000.00
400,000.00
i g i,000.00

600,000.0{.)
5,245,000.oti

37.5"19.237.!g

3,725,335.00

881,330.00
7,119.00

889,488.00
845,605.00

q
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ftEOT TORS ANfrC A l-,1ecRUA IL.s
Sala Arrear q

a ?o.L, .rlr(JAcc r (,dtU
7 2 a452 1Leave ces Arrea rs

459 500al fees
1,435 813.LK G W U

615 541Ex .Cou ncil c taff court order A/c
182Su fees

145 147f-tousE Va ua tion Fees
.e
I 683lnsu rance

I voz aut$us
1f5 697rl,4ccrue vc n terest

0351Total
I 7I5,909
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