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NATION,AL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

I. KEY COMMISION INFORMATION AND MANAGEMENT

(o) Boc kground informolion

The Notionol Commission for Science Technology ond lnnovotion is

estoblished under the Science Technology ond lnnovotion Act of 2013 the

Commission commenced on the 24tn June 2013, it is the successor to the

Notionol Council for Science ond Technology(NCST) which wos estoblished

by the Science ond Technology Act, CAP 250 of 1979. The Commission wos

commenced on 24 June,2014.

(b) Principol Activities

The objective of the Commission sholl be to regulote ond ossure quolity in the

Science, Technology ond lnnovotion sector ond odvice the Government in

motters reloted thereto.

(c) Key Monogemenl

The Commission's monogement is vested on the Boord of Commissioners

(d) Fiduciory Monogement

The key monogement personnel who held office during the finonciol yeor

ended 30 June 2017 ond who hod direct fiduciory responsibility were:

(e) Fiduciory Oversighl Arro ngemenls

The Audit ond Risk Monogement Committee ossists the Boord in the oversight

of the integrity of the finonciol operotions of the Commission, the

performonce of the Commission's internol oudit function ond the externol

ouditors ond complionce by the Commission with legol ond regulotory

requirements.

2

No. Designolion Nome

I Director Generol/CEO PhD, OGW Dr. Moses K. Rugutt

2. Director, Technicol Services Dr. Roy Mugiiro

3. Director, Quolity Assuronce ond
Accreditotion

Dr. Stephen Korimi

4 Director, Finonce ond Administrotion Ms. Emilly M. Ongogo



NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

(0 Commission's Heodquorlers

Notionol Commission for Science, Technology ond lnnovotion

P.O. Box 30623-00100

Noirobi, KENYA

(g) Commission's Contocls

Tel.: +254 20 2241349
+254 20 33,l057.|

E-moil: dg@nocosti.go.ke
Website: www.nocosti.go.ke

(h) Commission's Bonkers

l. Kenyo Commerciol Bonk Ltd

Kiponde House Bronch

P.O. Box 30012-00100

Noirobi, Kenyo
Tel.: +254 20 33401 6l

2. NIC Bonk Ltd.

City Centre Bronch
P.O Box 44599-00100

Noirobi, Kenyo
Tel.: +254 20 2888000

(i) lndependenl Auditors

Auditor- Generol
Office of the Auditor Generol
Anniversory Towers, University WoY

P.O. Box 30084-00.l00
Noirobi, Kenyo
1s1.1+254 20 342330
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

II. THE BOARD OF THE COMMISSION

NAME POSITION
DATE OF
APPOINTMENT

DATE OF
RETIREMENT

Prof. Njeri Womoe,
MSPH, PhD, loD (K),

EBS

Age 51, PhD in
Porositology

The
Choirperson

03/04/2014
02104/2017

Prof. Collette A. Sudo,
PhD, FKNAS, EBS

Age 61, PhD in sociol
Science

Member

03104/2014

Prof. Elijoh Omwengo
Age 50, PhD in
computer Science

Member 03/04/2014 02/0412017

Prof. Euchorio Kenyo
Age 58, PhD in
Applied Entomology

Member 03/0412014 02/0412017

B Dr. Titus Lonyosunyo
Age 51, PhD in Animol
Nutrition ond Feed
Science

Member 03104/2014 021041201'7

.t Mr. Jerome Ochieng
Age 47, MSc
lnformotion
Technology

Member 14/101201s

Eng. Julius Riungu
Age 67 , MSc Electricol
ond Electronics
Engineering

Member 03/0412014 0210412017

m.
Dr. Moses K. Rugutt,
PhD, OGW

Director
Generol/CEO

01 /121201 4
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

III. THE MANAGEMENT TEAM

Director Generol/CEO.?. Dr. Moses K. Rugutt, PhD, OGW

Director, Accreditotion ond
Quolity AssuronceDr. Stephen K. Kibiru, PhD

Ms. Emilly M. Ongogo, CPA(K)
Director, Finonce ond
Administrotion

Director, Technicol ServicesDr. Roy B. Mugiiro, PhD
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

IV. CHAIRMAN'S STATEMENT

The Notionol Commission for Science, Technology ond lnnovotion is

estoblished by the Science Technology ond lnnovotion Act of 2013. lt is the

successor to the Notionol Council for Science ond Technology (NCST) which

wos estoblished by the Science ond Technology Act, CAP 250 of 1979. The

Commission wos commenced on 24 June,2014.

As o Commission we ore committed to the mondote of reguloting, ossuring

quolity, promoting, coordinoting the conduct of Reseorch, Science,

Technology ond lnnovotion ond odvising both the Notionol ond County

Governments on policy motters reloted thereto. We will strive to consistently

improve on our mondote despite the chollenges oheod of us ond ore

committed to perform better.

We hove for the 6th yeor running held the Notionol Science, Technology ond
lnnovotion Week to showcose Kenyo's ochievements ond breokthrough in

Science, Technology ond lnnovotion ond to opproise ond creote public

oworeness on the development ond ochievement of Science, Technology

ond lnnovotion in Kenyo.

The Commission, recognizing the importont role its workforce ploys, hos mode
significont strides to complete the process of tronsferring stoff who ore

employees of the porent Ministry on secondment terms. The Commission olso

engoges in relevont workshops ond troining including but not limited to
sensitizotion ond teom building.

On beholf of the Boord of Monogement I would like to thonk the

Monogement Teom ond the entire Secretoriot of the Commission for their

cooperotion ond commitment. I would olso like to ocknowledge the
guidonce ond support we continue to receive from our porent Ministry.

Direclor
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

V. REPORT OF THE CHIEF EXECUIIVE OFFICER
The core mondote of the Commission is to regulote, promote, ossure quolity,

coordinote ond provide policy odvisory to the Notionol ond county

Governments on oll motters reloted to Reseorch, Science, Technology ond

lnnovotion. To effectively deliver on this mondote, the Commission is

structured into 3 directorotes: Directorote of Technicol Services, Directorote

of Accreditotion ond Quolity Assuronce ond the Directorote of Finonce &

Administrotion eoch heoded by o Director.

ln the 2O16l17 Finonciol Yeor, the Commission hos focilitoted the

development of policy ond strotegies in the vorious themotic oreos of

Science, Technology ond lnnovotion, registered B reseorch institutions ond

licensed 4,7\l reseorch projects. Further, the Commission hos secured spoce

of the Konzo Technopolis for the estoblishment of o Notionol Physicol Science

Reseorch Loborotory. The Commission is committed to the progression of

these policies ond strotegies into implementotion progrommes in the next

medium term.

The Commission hos ployed o key role in the implementotion of portnership

progrommes with development portners ond colloboroting foreign

Governments including the Kenyo-DAAD Postgroduote Progromme,

University Reseorch Choirs Progromme, the Kenyo-South Africo reseorch

portnership, the Squore Kilometre Arroy Rodio-ostronomy project, the Fronce-

Kenyo pHp reseorch portnership ond the Joponese Society for the Promotion

of Science. Further, the Commission is the Notionol Focol Point for the

lnternotionol Atomic Energy Agency, the lnternotionol Centre for Genetic

Engineering ond Biotechnology ond the Biologicol Toxins weopons

Convention.

I thonk the Ministry of Educotion ond the Boord of NACOSTI for the continued

support to the implementotion of NACOSTI Progrommes. I om olso indebted

to the NAcosTl stoff for their dedicotion ond commitment to duty towords

this ochievement. I look forword to o greot ond more fruitful 2017118 Finonciol

Yeor.

Dr. M. K. Rug

Director Gen

\
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

VI. CORPORATEGOVERNANCESTATEMENT

The Notionol Commission for Science, Technology ond lnnovotion (NACOSTI)

is the successor to Notionol Council for Science ond Technology (NCST) ond
wos estoblished ofter the commencement of the Science, Technology ond
lnnovotion Act, 2013 on 24 June, 20,l3.

The Commission's Mission is to improve the quolity of life of Kenyons by

integroting science ond technology in sociol ond economic development. lt

regulotes, ossures quolity, promotes, coordinotes ond odvises on science,
technology, innovotion ond reseorch.

According to the Section 6(l) of the Science, Technology ond lnnovotion
Acl,20l3, the functions of the Commission include:-
. develop, priorities in scientific, technologicol ond innovotion octivities in

Kenyo;
. leod inter-ogency efforts to implement sound policies ond budgets ot

notionol ond county levels;
. odvise the notionol ond county governments on the science, technology

ond innovotion policy;
r ensure co-ordinotion ond co-operotion between the vorious ogencies;
. occredit reseorch institutes ond opprove oll scientific reseorch in Kenyo;
r ossure relevonce ond quolity of science, technology ond innovotion

progrommes;
. odvise on science educotion ond innovotion of both bosic ond

odvonced levels.

The Commission is governed by o Boord of nine (9) persons with the Chief
Executive Officer os its Secretory. The nomes of the Choirperson ond
members of the Boord of the Notionol Commission for Science, Technology
ond lnnovotion os oppointed by the Cobinet Secretory, Ministry of Educotion,

Science ond Technology were published through o Kenyo Gozette notice
of 3d April, 2014.

The Choirperson during the yeor ended 30 June 2017 wos Prof. Njeri Womoe
while Boord members were Dr. Titus P. Lonyosunyo, Prof.Euchorio U. Kenyo,

Prof. Elijoh l. Omwengo ,Prof. Collette A. Sudo, Eng. Julius Riungu, Dr. Komou

A. Thugge. At the Boord, Dr.Komou A. Thugge, the Principol Secretory,
Treosury is represented by Mr. Jerome Ochieng. The term of service for the
Choirperson ond the members who were not representing Government
lnstitutions/Offices ended on 3rd April, 2017.
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

vlr. coRPoRATE SOCIAt RESPONSIBILITY (CSR)

The Notionol Commission for Science, Technology ond lnnovotion believes in

odding volue to the Kenyon public ond society of lorge os they ore the key

stokeholders of our services. During the yeor under review, the Commission

continued to engoge in Corporote Sociol Responsibility (CSR) ond reloted

octivities. Emphosis wos given to octivities geored towords environmentol
sustoinobility.

During the yeor under review, the Commission undertook o number of

environmentol sustoinobility octivities. These octivities include domesticotion
of environmentol policy of workploce, improved woste monogement ond

creoting environmentol oworeness of workploce. The Commission further

portnered with the Kenyo Forestry Service to plont over 1000 trees in strotegic

locotions olong the Southern By-poss rood connecting Noivosho rood to
Momboso rood.
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

VIII. REPORT OF THE BOARD OF THE COMMISSION

The Commission submits its report together with the oudited finonciol
stotements for the yeor ended 30 June, 2016 which show the stote of the
NACOSTI finonciol operotions

Principol oclivilies

The principol octivities of the Commission ore to regulote, ossure quolity,
promote, coordinote ond odvise on science, technology, innovotion ond
reseorch.

Resulls

The results of the Commission for the yeor ended 30 June 2017 ore set out on
poge 14.

Boord of lhe Commission

Members of the Boord of the Commission who served during the yeor ore os

listed in poge 4.

Audilors

The Auditor Generol is responsible for the stotutory oudit of the Commission in
occordonce with the Section 8'l of the Public Finonce Monogement (PFM)

Act, 2012,

I

Dr. M. K. Rug
Direclor Genero

10



t

NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

IX. STATEMENT OF THE BOARD OF COMMISSION'S RESPONSIBITITIES

Section 8l of the Public Finonce Monogement Act, 2012 require the Boord of
the Commission to prepore finonciol stotements in respect of thot
Commission, which give o true ond foir view of the stote of offoirs of the
Commission of the end of the finonciol yeor ond the operoting results of the
Commission for thot period. The Boord of Commission is olso required to
ensure thot the Commission keeps proper occounting records which disclose

with reosonoble occurocy the finonciol position of the Commission. The

Boord of the Commission is olso responsible for sofeguording the ossets of the

Commission.

The Boord of the Commission is responsible for the preporotion ond
presentotion of the Commission's finonciol stotements, which give o true ond
foir view of the stote of offoirs of the Commission for ond os of the end of the
finonciol yeor (period) ended on June 30, 2017. This responsibility includes: (i)

mointoining odequote finonciol monogement orrongements ond ensuring

thot these continue to be effective throughout the reporting period; (ii)

mointoining proper occounting records, which disclose with reosonoble
occurocy of ony time the finonciol position of the entity; (iii) designing,
implementing ond mointoining internol controls relevont to the preporotion

ond foir presentotion of the finonciol stotements, ond ensuring thot they ore
free from moteriol misstotements, whether due to error or froud; (iv)

sofeguording the ossets of the Commission; (v) selecting ond opplying
oppropriote occounting policies; ond (vi) moking occounting estimotes thot
ore reosonoble in the circumstonces.

The Boord of the Commission occept responsibility for the Commission's

finonciol stotements, which hove been prepored using oppropriote
occounting policies supported by reosonoble ond prudent judgements ond
estimotes, in conformity with lnternotionol Public Sector Accounting Stondords
(IPSAS), ond in the monner required by the Public Finonce Monogement Act,

2012 ond the Stote Corporotions Act. The Boord of the Commission is of the

opinion thot Commission's finonciol stotements give o true ond foir view of the
stote of tronsoctions during the finonciol yeor ended June 30, 20,l7, ond of the

Commission's finonciol position os of thot dote. The Boord of the Commission

further confirm the completeness of the occounting records mointoined for

the Commission, which hove been relied upon in the preporotion of the

Commission's finonciol stotements os well os the odequocy of the systems of
internol finonciol control.
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

Nothing hos come to the ottention of the Boord of the Commission to indicote

thot the Notionol Commission for Science Technology ond lnnovotion will not

remoin o going concern for of leost the next twelve months from the dote of

this stotement.

Dr. M. K. Rug
Direclor Genero

t
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mai I : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL COMMISSION FOR
SCIENCE, TECHNOLOGY AND INNOVATION FOR THE YEAR ENDED 30 JUNE
2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Commission for
Science, Technology and lnnovation set out on pages 14 to 28, which comprise the
statement of financial position as at 30 June 2017, and the statement of financial
performance, the statement of changes in net assets, statement of cash flow and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Commission for Science, Technology and
lnnovation as at 30 June 2017, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Standards (Accrual
Basis), and comply with the Science, Technology and lnnovation Act, 2013.

ln addition, as required by Article 229(6) of the Constitution, except for the matter
described in the Basis for Qualified Opinion section of my report, based on the
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Inventories

As previously reported, the inventories balance of Kshs.9,897,572 as at 30 June 2017
includes stock of partitioning materials worth Kshs.5,746,188 removed from the
Commission's offices at Emperor Plaza Building way back in 1997 to the Ministry of
Public Works which have not been accounted for as at the date of this report.
According to information available, the materials disappeared from the Ministry's
godown in lndustrial Area where they had been kept apparently for safe custody.

Repor! d' thc .4uclitor-Generul on !he Finunc'iul Stulcments o/ Nutional ('ommission .lbr Sc'ienc'c. Tec'hnologt und
lnnovution.fitr thc .r'cur ancled 30 ./una 20I -
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Although the matter has been under investigation by the Criminal lnvestigations
Department over the last seventeen (17) years, the director criminal investigation
department indicated on 19 October 2015 that no records could be found to know what
really happened as the Police files can not be traced after five years.

ln the circumstance, it has not been possible to confirm the carrying value of inventories
balance of Kshs.9,897 ,572 as at 30 June 2017.

2. Work in Progress

As reported in 201512016, the Ministry of Higher Education, Science and Technology
entered into a contract on behalf of the Commission for the construction of office block,
hostel and swimming pool and associated civil works at Kabete at a contract sum of
Kshs.990,990,990. The contractortook possession of the site on 2 April2012 and the
work was to be completed in 22.5 months or 90 weeks from the date of site possession.
However, the contract duration was extended by 52 weeks up to 22 December 2014
and then later to December 2015 and finally to April 2016. The contractor has
requested for a further extension of the contract period till 31 May 2017 so as to ensure
the transition of takeover is done smoothly.

Though the Commission moved to the office Block in the month of May 2017, a review
of the project status report of 26 April 2016 availed for audit review indicated that total
certified work amounted to Kshs.985,402,413 or 99.4o/o of the contract sum, while the
scheduled time had elapsed, an indication that the work was slightly behind schedule
and the contractor may have been overpaid.

Further, the contract states that interest on any certificate not paid within thirty days
from the date of approval will be calculated at3o/o above the Central Bank's average
lending rate of the period overdue which was 16% and therefore the interest rate for the
year was 19o/o for all overdue certificates. A review of outstanding payment certificates
revealed that interest amounting to Kshs.45,260,335 arising from delay in payment of
certified work had accrued as at 30 June 2017. This wasteful expenditure could have
been avoided had the parent Ministry settled the bills on time.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Commission for Science, Technology
and lnnovation in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
Key Audit Matters to communicate in my report.

Report d thc Auditor-Gencrul on the Finunc'iul Stutement,r of Nationul ('ommission .fitr Sc'icnca, Tec'hnologt, und
lnntnulion.fitr lhe yeur cnded 30 .lune 20I t
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Responsibilities of Management and Those Charged with Governance for those
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Commission's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Commission or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Commission's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Commission's internal control.

a

Rcport ol the Auditor-Gencrul on lha Finunc'iul Slutemcnts o/ Nutionul Comntis.sion lor Sc'ience, Tcc'hnolog; and
lnnovalion.fitr the vcur enclcd 30 .June 20l7
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a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Commission's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Commission cease to continue to continue to sustain its services.

Evaluate the overall prebentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Commission to express an opinion on the financial
statements.

a

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FcPA Edward R. 6: ouko, CBS
AUDITOR.GENERAL

Nairobi

25 March 2018

Report of lhe ,4uclilrtr-Gcnerul on Ihc Finunc'iul Stutentenls ol Nutionul Comnttssiott for Sc'icnc'e, Tec'hnologv' und
lnnovcttion lbr the ycur entled 30 .lunc 20l-
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NATTOI\iAL COMMISSION FOR SCIENCE, TECHNOTOGY AND INNOVATION
STATEMENT OF FINANCIAT PERFORMANCE

FOR THE YEAR ENDED 30 JUNE, 2017

Note

Revenue from Non-Exchange Transactions
Public Contributions and donations
Licenses and permits
Other lncome

Total Revenue

Expenses

Employee Costs

Depreciation and Amortization Expense
Repairs and Maintenance
Contracted Professional Services
Donor Supported Projects Cost
Administrative Expenses

Board Expenses

Eank Charges

Research Cost

Audit Fees

Capitalized Grants
Total Expenses

Surplus before tax

Surplus for the period

2017

Kshs.

280,904,320

23,564,409

2L,264,514

632,142,L44

79,254,396

27,446,605

2016
Kshs.

3

4

5

325,733,243 678,8/.3,144

5

7

8

9

10

11

L2

13

L4

15

16

L48,977,6t6
6,779,960

2,ggo,gL7

6,633,905
20,596,594

67,405,232

4,795,397

532,765

30,305,574

754,000

t25,757,47L
9,394,572

6,229,533

4,203,95!
24,995,374

45,939,317

5,992,40o

839,300

364,727,593

754,000

6,271,909
289,751,950 595,093,309

35,991,393 83,7

35,981,393 83,759,935

L4



NATIONAI COMMISSION FOR SCIENCE, TECHNOTOGY AND INNOVATION

STATEMENT OF FINANCIAT POSITION

AS AT 30 JUNE, 2017

Note 2017
Kshs.

L36,642,L33

9,897,572

2016
Kshs.

Assets

Current Assets

Cash and cash equivalents

Receivables from non-exchange transactions

lnventories

Prepayments

Total Current Assets

Non Current Assets

Property, Plant and EquiPment

Total Assets

Current Habilities
Trade and other payables from exchange

transactions

Project Deposits

Total Current Liabilities

Net Assets

Revaluation Reserves

Revenue Reserves

Capital Grants

237,476,97\ LL5,4LO,847

225,520,583

10,826,596

6,343,87L

384,015,615 101,897

2t t,LOO,72L,946 L,t06,5L9,407

1,48p.,738,562 1,464,621,305

L7

18

19

20

22

23

24

25

26

78,2L7,585

t8,672,258

L32,992,064

7,698,054

95,889,843 140,590,118

96,886,293

372,874,2O2

988,088,226

86,886,293

276,892,809

960,152,085

Total Net Assets and Llabilities 1,48/-,738,554 1,464,62 1,305

TheFinancial statementssetoutonpages L4to27 weresignedonbehalf of theBoardof thecommissionby

\

Dr. M. K. Rugutt, Mr. Jerome Ochieng

Member, Board of CommissionersDirector GeneraUCEO

OGW
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NATIONAI COMMISSION FOR SCIENCE, TECHNOTOGY AND INNOVATION

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 30 JUNE, 2017

CapitalGrant
Kshs

Revaluation

Reserves

Kshs

Revenue Reserves

Kshs

TOTAT

Kshs

lst luly 2015

Additional Capital

Surplus for the period

30th June 2015

1st July 2015

Additional Capital

Surplus for the period

30th June 2017

676,466,907 86,886,293 193,132,974 956,486'174

283,685,178 283,685,178

83,759,835 83,759,835

960,152,085 86,886,293 276,892,809 93t,187

960,152,085 86,885,293 276,892,809 t'323,93t'187

27,936,14L 27,936,141

35,981,393 35,981,393

988,088,226 85,886,293 312,874,202 1,387,848,721,
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

STATEMENT OF CASH FTOWS

FOR THE YEAR ENDED 30 JUNE, 2017

Note

Cash flow from Operating Activities

Surplus for the year

Adjustments for items not involving cash movements

Depreciation

Surplus before working capital changes

2017

Kshs.

2015
Kshs.

35,981,393 83,759,835

7 6,779,960 9,394,572

42,761,353 93,154,407

Working Capital Changes

lncrease in lnventory

Decrease in Prepayments

lncrease/Decrease in Accounts Receivable

lncrease/Decrease in Accounts Payables

Decrease in Project Deposits

Net Cash flow from operating activities

Cash flow from lnvesting Activities

Capital Grants

Changes in Fixed Assets

lncrease/Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning

Cash and Cash Equivalents - Ending

95,1L2,423 (117,356,949)

27,936,!4\ 283,685,L78

19

20

18

22

23

929,O24

6,343,871

88,878,450
(54,774,479)

5,599,301
(2L7,3Lll

(83,979,288)

(L35,821,6771

3,807,625t0,97 4,204

982,499) (81,071,86s)

L22,066,065

115,410,848

85,256,355

30,154,483

17 237,476,913 115,410,848

L7



NATIONAT COMMISSION FOR SCIENCE, TECHNOTOGY AND INNOVATION

STATEMENT OF COMPARISON OF BUDGET AND ACTUAT AMOUNTS

FOR THE YEAR ENDED 30 JUNE, 2017

Revenue

Recurrent Grants

Development Grants

Research Grants

Licenses and Permits Fees

Other lncome

Total lncome

Expenses

Employee Costs

Repairs and Maintenance

Contracted Professional Services

Administrative Expenses

Board Expenses

Bank Charges

Research Cost

Audit Fee

Development Expenditure

Depreciation Expense

Donor supported Projects Costs

Total Expenses

Surplus

Original Budget

Kshs

Actual on

Comparable

Final Budget Basls

Kshs

Performance

Difference

Kshs

64,200

435,592

Qt,264,5L41

260,904,320

28,000,341

87,984,630
24,000,000

260,9O4,32O

28,000,341

87,984,630

24,000,000

260,904,32O

27,936,74L

87,984,630

23,564,4O8

2t,264,5L4

400,889,291 400,889,291 42L,654,014 (20,764,7231

160,455,000

11,562,000

16,000,000

65,287,320

9,000,000

1,000,000

87,984,630

754,000

28,000,341

160,455,000

11,562,000

16,000,000

65,287,32O

8,000,000
1,000,000

87,984,630

754,000

28,000,341

L48,977,616

2,980,8L7

5,633,905

67,405,232
4,795,397

532,765

30,305,574
754,000

24,774,774

6,779,960

20,586,584

LL,477,384

8,681,183

9,366,095
(2,LL7,9L21

3,204,603

467,235

57,679,056

3,225,567
(6,779,960)

(20,s86,s84)

379,143,291 379,143,29t 314,526,624 64,616,667

21,746,OOO 21,746,000 1.07,127,390

18



NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

XVI. NOTES TO THE FINANCIAT STATEMENTS FOR IHE YEAR ENDED 30

JUNE 2017

l. Stotement of complionce ond bosis of preporotion - IPSAS I

The Commissions finonciol stotements hove been prepored in occordonce
with ond comply with lnternotionol Public Sector Accounting Stondords

(lpSAS). The finonciol stotements ore presented in Kenyo shillings, which is the

functionol ond reporting currency of the Commission. The occounting policies

hove been consistently opplied to oll the yeors presented.

The finonciol stotements hove been prepored on the bosis of historicol cost,

unless stoted otherwise. The cosh flow stotement is prepored using the

indirect method. The finonciol stotements ore prepored on occruol bosis.

2. Summory of significonl occounling policies

o) Revenue recognilion

i) Revenue from non-exchonge lronsoclions - IPSAS 23

Recurrenl ond Developmenl
The Commission recognizes revenues from Recurrent ond Development

Gronts when the event occurs ond the osset recognition criterio ore met. To

the extent thot there is o reloted condition ottoched thot would give rise to o

liobility to repoy the omount. Other non-exchonge revenues ore recognized

when it is proboble thot the future economic benefits or service potentiol

ossocioted with the osset will flow to the entity ond the foir volue of the osset

con be meosured reliobly.

Tronsfers from other Governmenl Entilies

Revenues from non-exchonge tronsoctions with other government entities

ore meosured of foir volue ond recognized on obtoining control of the osset

(cosh, goods, services ond property) if the tronsfer is free from conditions ond

it is proboble thot the economic benefits or service potentiol reloted to the

osset will flow to the entity ond con be meosured reliobly.

ii) Revenue from non exchonge lronsoctions - IPSAS 9

Appropriotion in Aid
Notionol Commission for Science, Technology ond lnnovotion recognizes

revenue from reseorch permits on cosh bosis i.e. when money hos been poid.

19



NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(coNT.)

iii) Budgel informolion - IPSAS 24

The onnuol budget is prepored on the occruol bosis, thot is, oll plonned costs

ond income ore presented in o single stotement to determine the needs of
the Entity. As o result of the odoption of the occruol bosis for budgeting
purposes, there ore no bosis, timing or Entity differences thot would require
reconciliotion between the octuol comporoble omounts ond the omounts
presented os o seporote odditionol finonciol stotement in the stotement of
comporison of budget ond octuol omounts.

b) Properly, plonl ond equipmenl - IPSAS t7
All property, plont ond equipment ore stoted of cost less occumuloted
depreciotion ond impoirment losses. Cost includes expenditure thot is directly
ottributoble to the ocquisition of the items. When significont ports of property,
plont ond equipment ore required to be reploced of intervols, the
Commission recognizes such ports os individuol ossets with specific useful lives

ond depreciotes them occordingly.

Likewise, when o mojor inspection is performed, its cost is recognized in the
corrying omount of the plont ond equipment os o replocement if the
recognition criterio ore sotisfied. All other repoir ond mointenonce costs ore
recognized in surplus or deficit os incurred. Where on osset is ocquired in o
non-exchonge tronsoction for nil or nominol considerotion the osset is initiolly
meosured of its foir volue.

c) Depreciotion
Depreciotion is colculoted on reducing bolonce of the following rotes

Assets Rote
Motor Vehicle 25%

Furniture ond fittings 12.50%

Plont, Mochinery ond Equipment 12.5%

Computers ond occessories 30%

It is the Commission's policy to provide for depreciotion on ossets in the yeor
of ocquisition ond not to provide for it in the yeor of disposol

20



I NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(coNT.)

d) Reseorch ond Development Cosls

The Commission expenses reseorch costs os incurred. Development costs on

on individuol project ore recognized os intongible ossets when the

Commission con demonstrote:
. The technicol feosibility of completing the osset so thot the osset will be

ovoiloble for use or sole
o lts intention to complete ond its obility to use or sell the osset

. How the osset will generote future economic benefits or service

potentiol
o The ovoilobility of resources to complete the osset
. The obility to meosure reliobly the expenditure during development

Following initiol recognition of on osset, the osset is corried of cost less ony

occumuloted omortizotion ond occumuloted impoirment losses.

Amortizotion of the osset begins when development is complete ond the

osset is ovoiloble for use. lt is omortized over the period of expected future

benefit. During the period of development, the osset is tested for impoirment

onnuolly with ony impoirment losses recognized immediotely in surplus or

deficit.

e) Loons ond Receivobles

Loons ond receivobles ore non-derivotive finonciol ossets with fixed or

determinoble poyments thot ore not quoted in on octive morket. After initiol

meosurement, such finonciol ossets ore subsequently meosured of omortized

cost using the effective interest method, less impoirment. Amortized cost is

colculoted by toking into occount ony discount or premium on ocquisition

ond fees or costs thot ore on integrol port of the effective interest rote. Losses

orising from impoirment ore recognized in the surplus or deficit.

0 lnventories - IPSAS 12

lnventory is meosured of cost upon initiol recognition. To the extent thot

inventory wos received through non-exchonge tronsoctions (for no cost or for

o nominol cost), the cost of the inventory is its foir volue of the dote of

ocquisition.

Costs incurred in bringing eoch product to its present locotion ond conditions

ore occounted for, os follows:
. Row moteriols: purchose cost using the weighted overoge cost method
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(coNT.)

a Finished goods ond work in progress: cost of direct moteriols ond lobour

ond o proportion of monufocturing overheods bosed on the normol

operoting copocity, but excluding borrowing costs

After initiol recognition, inventory is meosured of the lower of cost ond net

reolizoble volue. However, to the extent thot o closs of inventory is distributed

or deployed of no chorge or for o nominol chorge, thot closs of inventory is

meosured of the lower of cost ond current replocement cost.

Net reolizoble volue is the estimoted selling price in the ordinory course of

operotions, less the estimoted costs of completion ond the estimoted costs

necessory to moke the sole, exchonge, or distribution.

lnventories ore recognized os on expense when deployed for utilizotion or

consumption in the ordinory course of operotions of the Commission.

g) ) Noture ond purpose of reserves

The Commission creotes ond mointoins reserves in terms of specific
requirements. The Commission mointoins o revenue reserve where the entire

surplus for the period is token.

h) ) Foreign currency lronsoclions - IPSAS 4

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling rote

of exchonge on the dote of the tronsoction. Cosh ond cosh equivolent is

occounted for using the closing rote of the end on the finonciol yeor.

i) Cosh ond cosh equivolenls
Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk. Bonk

occount bolonces include omounts held of the Kenyo Commerciol Bonk ond
The NIC bonk for purposes of these finonciol stotements,

j) Comporolive figures
Where necessory comporotive figures for the previous finonciol yeor hove

been omended or reconfigured to conform to the required chonges in

presentotion.
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(coNT.)

k) Estimoles ond ossumplions
The key ossumptions concerning the future ond other key sources of
estimotlon uncertointy of the reporting dote, thot hove o significont risk of
cousing o moteriol odjustment to the corrying omounts of ossets ond liobilities

within the next finonciol yeor, ore described below. The Entity bosed its

ossumptions ond estimotes on porometers ovoiloble when the consolidoted
finonciol stotements were prepored. However, existing circumstonces ond
ossumptions obout future developments moy chonge due to morket
chonges or circumstonces orising beyond the control of the Commission.
Such chonges o re reflected in the ossumptions when they occur. IPSAS I .140.

i. Useful lives ond residuol volues
The useful lives ond residuol volues of ossets ore ossessed using the
following indicotors to inform potentiol future use ond volue from disposol:
. The condition of the osset bosed on the ossessment of experts

employed by the Entity
. The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes
. The noture of the processes in which the osset is deployed
. Avoilobility of funding to reploce the osset
. Chonges in the morket in relotion to the osset

ii. Provisions

Provisions were roised ond monogement determined on estimote bosed
on the informotion ovoiloble. Provisions ore meosured of the
monogement's best estimote of the expenditure required to settle the
obligotion of the reporting dote, ond ore discounted to present volue
where the effect is moteriol.

l) Subsequenl evenls - IPSAS l4

There hove been no events subsequent to the finonciol yeor end with o
significont impoct on the finonciol stotements for the yeor ended June 30,

201 6.

m) Contingent liobility
There were no contingent liobilities in the yeor.
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NATIONAL COMMISSION FOR SCIENCE, TECHNOLOGY AND INNOVATION

NorEs rd rne FtNANctAt STATEMENT FoR THE YEAR ENDED 30 JUNE 2017 (coNT.)

20L7

Note Kshs'

Public Contributions and donations

Recurrent Grants

Research Grants

Other Government Grants

260,904,320

20,000,000

2016

Kshs.

258,7t3,5O7

373,428,637

3

4

280,904,320 632,L42,L44

Licenses and permits

Research Permit Fees

5 Other lncome

EU Projects

UNESCO -STEM

CTBTO

IDRC

Others

6 Employee Costs

Salaries and Allowances

Wages -Casual EmPloYees

Staff lnsurance

Domestic Travel

Foreign Travel

Hospitality

7 Depreciation and Amortization Expense

Property, Plant and EquiPment

Repairs and Maintenance

Computers a nd Softwares

Building and Stations

Motor Vehicles

Furniture and EquiPment

9 Contracted ProfessionalServices

10 Donor Supported Project Cost

EU Projects

UNESCO -STEM

CTBTO

IDRC

Others

11 AdministrativeExPenses

Utilities and SuPPlies

Communication Supplies and Services

Printing, Advertising, I nformation Supplies and Services

23,564,408 L9,254,396

2,450,435 6,480,818

1,501,290

9,584,962

9,207,O35

672,500

t4,332,149

4,48L,930
21,264,5L4 27,446,605

109,405,258

3,490,306

9,178,702

9,553,385

7,6t6,293
9,733,672

83,795,636

3,O49,757

L1,730,933

7,326,887

7,956,309

tL,997,949

148,977,616 t25,757,471

8

6,779,960 9,394,572

247,532

2,733,285

207,985

5,096,376
925,L72

980,817 6,229,533

6,633,905 4,2O3,95t

2,45O,435 4,692,087

t,soL,290
9,584,962

9,207,o35
L4,332,L49

3.804,000

20,586,584 24,985,374

816,899

7,344,t35
4,394,566

106,850

5,599,820
4,642,5L0
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a

Office and General Supplies

f ubl, Oil and Lubricants

Rent and Rates

Trade Shows and Exhibitions

Motor Vehicle lnsurance

Other Operating Expenses

Committee and Conferences

Cleaning Materials and Services

Computer Supplies and Accessories

Training Expenses

17 Cash and cash equivalents

Kenya Commercial Bank

NIC Bank

Cash on Hand

18 Receivablesfrom non-exchangetransactions

Grants Receivable

S. K. Karimi

19 lnventories

Partitioning materials

Consumable stores

3,020,000
116,000

764,200

tL2,L97
53,000

720,000

3,990,000

180,000

563,400

205,000

84,000

960,000

7,L2L,5L8

1,010,000

2,75L,200

23,436,666

549,008

929,652
13,839,876

66,325

876,L54

4,269,233

4,697,329

2,585,775

4,457,t48
4,762,166

319,447

2,452,993

13,290,961

54,000

82t,804
2,tsL,5L4

67,405,232 45,938,317

t2 Eoard Expenses

Sitting Allowance

Lunch Allowance

Accomodation

Transport

Airtime
Honoraria

4,795,397 5,992,400

13 Bank Charges 532,765

t4 Research Cost 30,305,574

The expenditure on support for research reduced in the year as this mandate is being

handed over to National Research Fund

15 Audit Fees 754,OO0

15 Capitalized Grants

Part of recurrent grants were used to acquire the following assets and hence capitalized

Furniture and fittings
Plant and equipment

863,200
453,000

4,95s,608Computers
6,271,808

838,300

364,727,583

754,000

2L5,862,697

21,529,735

84,480

LOs,70L,3L7

9,522,884
L86,646

237,476,91L tt5,4t0,U7

L36,642,L33 224,667,846

852,737

136,642,133 225,520,583

5,746,L88

4,15L,384
5,746,L88

5,080,409

25
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a

20 Prepaymehts

Embassy of Berlin (DAAD Students)
Chancery Wright lnsurance Ltd

2l Property Plant and Equipment

Fixed Assets Schedule as in Note 27

22 Trade and other payables from Exchange Transactions

Kenya Post & Telecommunication

Kenya Power & Lighting Co.

Provision for Audit Fees

Ministry of Public Works

Milicons Ltd - WIP

Withholding Tax on Contractor's Certificates

Student Grants payable

Gratuity Payable

Pension Payable

Others

25 Revenue Reserves

Opening Balance

Surplus for the year

Total

26 CapitalGrants

Opening Balance

Capital grants for the year

Capitalized recurrent grants

Tota!

78,217,585 132,992,064

6,066,800
277,07L

6,343,871

477,160

24,778

754,000

1,000,000

38,42L,635

477,160

24,778

754,OO0

1,000,000

63,196,408

5,795,336

47,887,898

3,451,038

LO,405,446

L4,597,687

7,394,281

3,409,698

t2,L38,346

23 Project Deposits

lncluded in the closing bank balance are funds for the following projects

EU Projects - ERAFRICA 1,883,060

crBTo 2,875,462

IDRC 13,9L3,737

L8,672,258

24 RevaluationReserves

Land valued in February 2011

3,803,325
3,894,73O

7,698,054

96,886,293 86,886,293

86,886,293 86,886,293

276,892,809

35,981,393

193,L32,974

83,759,835

312,874,2O2 276,892,809

960,152,085

27,936,L41

676,466,907
277,413,37O

6,27L,808

998,088,226 950,152,085
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XVII. PROGRESS ON FOTLOW UP OF AUDIT RECOMMENDATIONS

The following is the summary of issues raised by the Extemal Auditor in the audit report of the
last Financial Year and Management comments on how it has been addressed.

Timeframe:

Next External
Audit

Referen
ce No.
on the

Externa
I audit
Report

Issue /
Observations from
Auditor

Management
Comments

Focal Point
person to

resolve the
issue

Status:

NCST/7
712012/2

0 I 3(8)

Stock Partitioning
which disappeared at
the ministry of
public works go-
down in industrial
area had not been
accounted for

These were old
partitioning materials
removed from former
accommodation space.
The loss was reported
and the latest response
from the Directorate of
Criminal Investigations
indicates that the police
files are untraceable after
five years. The case will
be difficult to re-open.
PIC referred the matter to
the Inspectorate of State
Corporations.

Gideon Kirui,
Manager -
Finance &
Accounts

To be
resolved in
the
Extemal
Audit of
the
Financial
Statements
for the year
ended 30
June2017
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