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iJOVERNMENT GUARANTEE OF I-OAN BETWEEN ]IISUBISi{I (--ORPORATION ( I..K )

:-IMITED .{ND KENYA I1EAT 
'OMMISSION

In ilccoroance u'ith provrsj-on or iire Guarantee ( Loans )

-{ct ( Cao -161 or the Laws of Kenva ) rhe rollowing
rnrormat ion 1s -rrci bef ore the -\atronat- Assemblv
f or cons iderat icrn and approval .

lile {enr-a \1eat .-Jrnm].sS].on ts lr'.\'noi^, ',\'neo ur)\,ernmenr
Parast,aral. rvhrch wa,s established unoer the (envil
\leat Commission.{ct Cap 363 of 1950 or rhe laws of
Kenya. The act of Parliament provideo the estabrishement
of a commission to purchase cattle and smallstock,
and to acquire, establish and operare abattoirs,
meat works, cold storage concerns and refrigerating
works for tire purpose of slaughtering cattle and
smallstock. The act also enabled the KMC to process
bv-products . preoaring hides lnd chi I J-:-ng , f reezing,
'anning lnd storing beet. rnutton noul-t:'.- llnd other
reat :OOOS IOlt ':tiDOrt .)r IrlI .,JnSUmDf t_-n i\.ithin lenVa
lnci to r'oor€r Ltsrtc.trr exclusrr-e r:-gnts uDon the sard
commission and :or other purposes 1ncLi'ental thereto
:rnd connected t:rerervith.

\Iith the-ful1 support of the Government of Kenva,
Kenya ltleat Commrssion has entered into an agreement
rvith Mitsubishi Corporation (UK) Ltd (.\ICUK) rvhich
has agreed to rend usDs 3.300.000 ro Kenva \{eat commission
The Loan is to enzrble Kenva trleat commission to purchase
equipment and rnachinerv from Hema Technologies S.A.
The equipment and machinerl- will be installed at
the Kenl-a Meat Commission Factory at Arhi River.

The Government Dropose to guarantee r" ioan ot USD$

3 .300,000 equl-\'aient to Kt 11.395.560 ,"r the currenr
exchange rate to be made to Kenya \Ieat Commission
by Mitsubish Corporation (UK) Ltd (\ICUK).
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The Governmenr has agreed and decided rhat Kenya
Meat Commj.ssion should obtain the 1oan ro purchase
equipment and machinerv necessarv to rehabilitate
the KMC's Athi River Facilities.
The loan will carrv a maturi.tv of 6 :,.ears i. e. 5

\,'ears repavment oeriod and one year grace period.
It w1l-l be paid bv slxr!'(60 ) consecurl\-e anci subsrantiallv
equal instalments and rvi11 carry an interest rate
of three month LIBOR rate plus two percent (2?") per
annum.

The Kenva lv1eat Commlssion has no forersn Ioan but
irs at 30th iune. 1993. i.ienva \leat Commrssion had
irredeemable and redeemable 1oca1 loans amounting to
KS L5,29L,649.
The National Assembly is required to approve the
guarantee of a loan of USD$ 3,30O,0O0 equivalent
to KC 11,395,560 from Mitsubishi Corporation (UK)
Ltd at the prevai.ling exchange rate.
The current total contingent of the Government of
Kenya in respect of guarantees given under Section
3(3) of the Guarantees Loans Act(other than those
sDecif 1ed t:t the schedule or t he .{ct I iincunrs to
r't 3.582. E'l7.340 rlno n':-th rne suaranree or Ki 11.395,560
'*,hich is proposeci in rhis Sessional paper. rhe aggregate
amount will increase ro KS. 3,590,789.700 of which
Kt 40 , 163 , 044 f or Iocal guarantee wi I I lall rvithin
paragraph (a) and Kt 3.594,242.900 for external
guarantees within paragraph (b) of Section 3(3)
of the Act.
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