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SESSIOI'{AL PAPEFI, NO......q oF 1997

KEN}'A GOVEIINMENT GUARANTEE OF A LOAN OF JAPANIESE YEN

B,724,OOO,OOO EQUIVALENT TO KSHS.4,591,58O,OOO FROM JAPAN

TO KEI-IYA POSTS AND TELECOMMUNICATIONS CORPOF.ATION FOR

TELECOMMUN I CATION PROJECI'S

ln accordance with the provision of the Guarantee (Loan) Act (Cap 45i)

r:f the l-aws of Kenya, the following information is laid before the Nationai

Assembly for consideration and approva!.

The Kenya Posts and Telecommunications Corporatic.- i:' a State

Corporatiorr established hry an Act of Parliament (Cap 411 of the Laws

c: Keny2.)

3. 'Tht: functir:,ns of Kenya Posts anti Telecommunications Ccrp,;raticn inclt:d''r:-

2

(a)

ia)

t' r,]

Provisiorr

[{a i n;enarrce

l),;.,'elOr-.ment

I

) of Pcstal an'j -i"eiecommt.tr,ciii l'.r:s ser\/lc'-'9

. both domestic and internationai
t

U/rth the fuli su;roort of the C,cvernlnent, the Kenya Post:r and -i-eie"

comri:utnicatiorrs Corporarion has successfully negotiated for a lcran of

J;rpancse Yei':. I , 7?tl , t0n . Lt0'i equivalent to K shs. 4.591 . 580 .00C frcm lire

Ccvernrner,'r of Japat'l .

j'l-r+: io;in bears an irrterest rate of 2.3? per annuln anci carries ili '/ears

gt'a(e period and j.ti years repayment pericd.

The priueecls o{' the loan siral! be used to modernize and expand

:.-icr_..:n:r,i., I-rrCE:ii)r-r.:j !'..:t,ri.-,r';< r: kr6tir NairOt:i ancl V.Ornbas,a .:l !i i t/'t','':-;"

aclelerate :cmfi,ercial ans in':usirier acrivii."''
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The Scope of the work will include

lnstallation of Digital Switching rquilrments,

lnstallation of Transmission equipments,

lnstallation of outside plant,

Consultancy services,

Contingency.

(a)

(b)

(c)

(d)

(e)

6.'l-he National Assembly is therefore requested to approve the Government
Guarantee of a loan of Japanese Yen, 8,724,000,000 equivalent to
Kshs.4,591,580,000 from the Overseas Economic Co-operation Fund (OECF)

of Japan to Kenya Posts and Telecommunications Corporation.

7 . The current total contingent tiabilities of the Governmerrt r{' Kenya in
l'es!:!ect of tl're Guarantee given r-rncler se<:r.iurr (3) of the t,r:;rrantee iloans)
Act other than those specified int he SchecJrrie to the Act amount tn
r(i'1,880,3?'i.?67 ancl with this ::uarantee c.f a sum eor.rivalent to KL?1c,579,00n

the aggregate amount will be increased tci K82,1t19,914,367 of which

Ke46,510,367 fall within sub-section (a) arrct K82,063,40q,000 within sub-
section (b) of section (3) of the Act.
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INISTER FOR FirrAl'iCE
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