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KENYA GOVERNMENT GUARANTEE OF A LOAN OF US$zO MILLION
TI{E U.S DEPARTMENT OF AGRICULTURE TO NATIONAL CERBAI.,S
PRODUCE BOABD
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rn accordance with the' provision of the Guarantee ( Loan ) At:r;
(Cap 461) the following information is taid trefore the Nnti,nal.
Assemblv frlr (,()nsirleration and a1.lprovnl .
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The Nal i.rrnI Cerears and produce Boarrl (NCPB) with ttre I.ull
support of the Government has successfully negotioterl n l.an
of US$20 million for purchase of maize in conneetion u.iur t.he
united states Departnnent of Agriculturers commoclity cr.edi t
corporation Export credit Guarantee programme GSM102.

3' The loan of US$20 Million has the following financial terms.

i ) Interest rate will be charged at
of O.5% and usual bank charges.

US Libor plus A ntnrgirr

ii) Repayment will tre made in 3 years payable annrrally wtth
interest on reclucing balance, ef f eetive f rom the clnte of
shipment of the maize.

iii ) The repayment
Lt,d.

will be made through the Kenya Comm.rr.jn1 Bank

The Nat ional Assembly is theref ore requested to iLppr.tr'r. r lr,,
Government Guarantee of a roan of us$zo milrion equivarent to
Ksh.639,848,000/- to National cereals and produce Board tn
connection with the united states Department of Agric:ulture,s
Commoditv credit Corporation Export Credit Guarantee programme
csM1o2. The repayments wirl be macle through Kenya corr.o.#i Bank
Limi terl .
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REPUBLIC OF KENYA

MINISTRY OF FINANCE
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The curr.rrL contingent liabirities of the Government of Kenya
in respect of guarantees given under Sectlon 3(3) of the Guarantee
(Loan) Act (Other than those specified in the schedule of the Act)
amount to Kt1,430,442,L62 and with this guarantee of usg2o million
equivalent to Kc31,ggz,4oo proposed in this sessional paper, the
aggregate amount will be increased to KgL,462,4sg,b6z of which
Kt83,489,479 fa11 within paragraph (a) and Kt1,3zg,gbo,ogg
Within paragraph (b) of Section 3(3) of the Act.
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