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I The

f oi'
f olJ.orvins inf ormat ion is laid bef ore
consideratlon and approval.

the i\ational -{ssernbIl.

,

J

proJ ec

Foilorvlng the break-up of the nolv derunct East Afl-ican Cornrnunit5.
s c o f p o rai, ion s - a n d .t *k in i -i.!?.co--zseounT .rrre*f i d sn
tions or the i-enya Raitway-s the Government oi i.e

recognized the neeci co horrnonize the capital structure
Rai iwal's rvi-th other parastatal corporat j_ons. 

.o,

c1a1
nya

of rhe

rn restructuring of
Kenl'a acivanced the
towards J;he cost of

Kenya Railways capital, the Governmenr of
sum of i.ienya Kshs.953 niliron to her
new equiprnent whlch inclucied:

,c

Shurlt ing Locomot ives
tiopper 'ri'agons

3rci CIass Coaches
Bre.\r€tro r'iagons

Initlaiil- the sum of rlshs .42o n1lrion was treareci as capitalcontri-bution by the Governr;rent and the balance oi Ksh.533
urillio' ireated as a ioan ro the Kenya ita:-1wa1-s, repaylnent
over a perioci o; 23 r.,ears lncluciing g yeai's nc;atoriurn anciat ai1 :.::terest re-:e c; liio P. A.

iiot'rirhstanding the above siruati-on and due to the rrranv ioans
that iienr-a Railwa5's inherlteci iollowing trle liast Af jcar.r
community rnediaticn exercise, the gap oetween reveilue ?zrrtrngs
and ope;'atlng e:;penditure continueci to ivicien: conseGuen:J-;. theii,ancial ou'd.en was drarvn ro the atre--tion of the cab:-net
through L cabrnet nerao;anciuin.
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REPUBLIC OF KENYA
o

]'IINISTRY OF FINANCE

a

cabinet notet with concern tbe unsatisfactory fiuancial

uation faclng the Kenya Railways corporation and agreed

I t$l Governme-nt-. should through tbe Ulnistry of FinSnce

verr tbe loan of Kshs.533 million plus the accrued interest

E

of i-sh.14I nrillion into Eqult
ilBaiiways.

con

I The Narional Assernbl5' is requested to note tbe amount of

Ksbs.953 ncillion provideci by the Go{s}rnment of Kenya in

restructu:ins of iienva Railwavscorf,orati;:r:::;F:fi::".::
subsequently to approve the treatment o:

capitalcontributionbyGovernmentandKshsS33million
as subvention in order to write off the cumulative deficit

as ai 31st Decer:ibet,L9B2'

a
PROF . HON GEOBGE A{TOTi

ViCE ?RES iDENT AND iiiINI TINANCE
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