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G0VERNI4E|'JT GTJARANTEE 0F tr0NEys LENT T0 DEVELOptyE NT FINANCE
COI'4PANY OF KENYA LIIVII'I'ED BY EIB LUXEMBOURG OF THE EUROPEAN

ECONOIVIIC I C0frlIlJItlITY :T0 FINAI\CE .THE , VABIQLJ$, DEVEL0PI,IENT PROJ EOTS

TnE GURRnNIEE (LOANS) AcT, cAP 461

The follorving inforniation is leid before tha Nationar Assenbly

for coneidsnation and approval.

1. The Goverrment proposes to guarnntee a 1oan of 210001000

European units of Accounts (equivalen: to appnrxirnately 1,0001000

Kenya pouirds) to be n-ede to Development Finance conpany of Kenye

Limited by ths European rnvestrnent Bank, r..uxembourg, of the

fu-cpeafl Ecorrofiic Cornunity, Under the ACp-EEC, Lons Convention.

?, The Loan is to be used for financing of the rndustrial
pmjects undertaken by Deveropnrent i:inanoe conpany of Kenya Limited
to suppLenent the Government,s efforts in econonic developnent,

The Goverrn'gnt of Kenya owns 25? of the ehares of Davaloprent

Finanee Conpany of Kenya Ltd.

3. The loan wiLl bear interest at tlre nate of about f nrrc"nt
per annL,m calcurated on the amount of the loan drawn and out-
stonding frum tirrp to tinrs. rnterest on the 1oan prlnoipai. wlII
be paid half-yeanly in srrErarer

4, The loan principal will be r"epaid to the lender over 7

ygarg by eqt.ral h;rlf-yoarly inotalmento etarting on 31at i{arch

1g8l.
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5. The loan will b,r: eecuiilll :ly the G':ver-ffr€nt of Kenya

Guananteo and a Finarrcs cont.rl.t v.'i11 be signed by the lender,

European Investnent Barll'. and zhr L'3r'f,ovicrr Develotrnent Finanog

Carpany of KenYa Limited.

6, A13. paynents uncer ths ioan agrtr''Insnt ar€ to ba mada by

the borrcwEr to Europc.an Invosl:nunt Bent in tha cunr€ncy ln which

the loan lras been disbursed,

7. The curr6nt total ccntir^r;ient ljabiliLy of the GoverrmBnt

in respect of aII gualEnbees pi^tl'ided 'Lo cJate under Section 3

of the Guarantee (Loans) Act (othcn than bhoss Bp8cified in the

echedul.e to the Act) ernnurrts to Ki.,..1,,.... With the guarantee

o;2,000,000 Eunrpean uirits o'F Accounts (equivaLent to KS l milLion)

proposBd in thie Sessional Papr:r, the aggreg.ate wilL be incl'Based to

Kf....irrr.r.. of which l'..!.......r.,.' falls withln pana (a) and

Kirrx....i... Within pe,ra (b) of Seot::.on 3(31 Of tha Act.

STER FOR

fuguat 16, 1976
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