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The Kenya Government Guarantee of a Loan to the
Industriel Development Bank Limited from the
Industrial Developnent 3ank of India.

THE GUARANTZ! (LOANS) ACT (CAP, 461

1. In accordance with the provisions of the Guarantee
(Goans) Act (Ccp. 461), the following informetion
is laid before the National Assembly releting to a
guarantee by the Government of the obligations of
the Industrizal Development Bank Limited (hereinafter
referred to as “ID3") in respect of ¢ loan of
Re. 100 million (One hundred million Indian Rupees)
equivalent to approximately X£5,521,500 to be granted
to ID3 by the Industrial Development Bank of India,
a Corporation constituted under the Industrisl
Development Bank of Tndia Act 1964 and having its
Head Office at Warimon Bhavan, 227, Vinay . Shth
lorg, Narimen Point, Bombay - 400 021, Indic.

2o ID3. was established ot the initictive of the Govern-
ment in January, 1973 to promote and stimulate
industrial development of Kenya by providing medium
and long term locn finonce and p.orticipating in
equity of various industricl projects whicli are
economically sound, technically feasible and
finencially viable., In approving projects for\
financing, IDD gives considerable weight to prdigcts
thot are lebour intensive cnd moke maximum use of ™\
local resources and raw materials,

3. IDB has since its inception continued to mobilise
foreign currency resources necded to finance
importation of capitel goods required for Kenya's

industricl development.
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ID3 will continue to finance most of its investment
by raising long term loans from foreign institutional
lenders. In*this way IDB will play a leading role

in finding the foreign exchange needed to finance the
importotion of ccpital goods required for industricl
development., The loans raised by ID3 arc on-lent on
commercial terms to various industricl enterprises in
accordance with Government's development stratezy on
moy be used for both foreign exchange and locecl costa.

The said loan will be used for procurement of capitol
goods and services from India.

The loan will beor interest at the rate of 8% per cnnun
on the amount of loan disbursed ond outstonding from tinme
to time. Sué¢h interest will be paid semi-ocnnuelly in

arrearss

The loan will have a maturity of 14 yearse including
4 yecrs' groce period on principal repoyment.

All payments by the borrower will be made to Industrial
Development 3Bank of India in Indicn Rupees.

The loan is conditional upon o gucrcntee being provided
by the Government of Xenya. The NWationecl Assembly is
therefore requested to opprove that tihe Government
gucrantees repayment of the loon referred to in
paragraph 1 and other chorges therein.

The current totel contingent liability of the Government
in respect of guarantees issued under Section 3 of the
Guarantee (Loans) Act (excluding those specified in the
schedule to the Act) amount to X£317,730,394 with the
Gucrcontee of Rs., 100 million equivclent to K£5,521,500
now proposed in this Sessioncl Paper, the cggregate

will be increcsed to .K£323,252,394 4f)which K£12,585,583
will foll within parcgraph (o) and K£310,606,811

within paragrcph (b) of Section 3 (3) of the Act.
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I0Il, DR. LUNYUA WAIYAKI
HMINISTER TOR IWDUSTRY






