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GOVLRNMUNT GUARANTZL ON A LCAN TC Tds KonvYa
FURFurall COMrANY LIwIleD BY Pds LURCEAAN INVESTALNT
BANK CUF LUXEMBOURG IN ACCORDANCE JIDMH DHu L.EC./AC.P
CUNVENIICN CF LU
IR I aide GUARANTES (LOANS) ACT. CAF.467
i 6 In accordance with provisions of the Juarantee (Loans)

laid before the

vational Assembly for consideraticn and approval.

2 tThe Government proposes to guarantee a

loan of 5,880,000

suropean Units of Account (equivalent to approximately 58,800,000
aenya Shillings) to be made to the Kenya Furfural Company Limited
by the European Investment Bank within the framework of the

~uropean sconomic Joummunity's Indicative Aid
«epublic of Kenya.

Programme for the
-}

> ihe loan is to be used for financing the construction and
cperation costs of a furfural production plant to be built at

~ldoret with a forecast capacity of 5,000 tons per annum of

surfural and, as by-products, 5,000 tons per
~cid and 300 tons per annum of formic acid.

annam of acetic
The project will

utilize maize cobs which are in plentiful surply in the country

and the products will both be for local consumption and export,

vhus earning the country much needed foreign

currency.

4, <he Keaya Furfural Company Ltd was incorporated in 1977.
+he authorised share capital is KShs. 50 million, which has been

ifully subscribed. The Government =nd quasi Government financial:
institutions have .controlling interest in the Company to the

extent of 51% of the share holdings with the
by foreign and local share holders.

balance being held

De the loan will bear intercst at the rate of approximately

Ssix per cent per annum calculated on .he amount of the loan drawn

and outstaading from vime to time. Interest
will be paid half-yearly in arrears.

«n vhe loan principal

6. fhe loan principal will be amortised by ten half-gearly

instalments ccommencing 20th Januarv, 1981.
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¥ o fthe Joan is conditional upon a guarantee being
srovided by the Government of Xenya for which Parliament's approval

is sought.

S +he current total contingent liability of the
wovernment in respect of all guarantees provided to date

Guarantee (Loans) Act (other than those
to the Act) amounts to K£279,196,841.

vith the guarantee of 5,380,000 wsuropcan Units of Accounts

snder Section % of the

o
specified in the Schedule

\equivalent to .i2,940,000) provosed in tnis Sessional Paper,
vhe aggregate will be increased to Ku282,1%5,846 of which
wu19%,387,569 falls within rara (a) and Ki88,749,272 within

para (b) of Section 3(3) of the Act.

wlldIofer) #OR PILANCE AND LDaANNING

vuly, 1977.






