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THE GUARANTES LCAN3 ACT (Car.461)

; I In~accordance with Suction 5(1) of the Guarantce (Loans)
Act, (Cap.46%) the following informzation is laid before the

National Assembly for considevation and approval.

2. The Government projoses o guarantee a loan of U.S. B3 o4
million =.uivalent to approximately £31,410,000 (at current

exchange rates) to be made to the South Nyanza Sugar Company
_imit.d (hereinafter called "the Company") by a consortium of
J.5.4. banke:; the Export-Import Bank of the J.5. (Lximbank)
v.5. #1,600,000 the (wximbank Credit), L.uator Bank Limited
(Bank) uv.5. #1,000,000 (the Bank Credit), and Private wxport
Funding Corporation (ra#CC) Ues. 8800,000 (vhe :iiCC Credit).

D The Eximbank and FufCC Cr.dits will bear interest at the
rate of 84+ and 8%, .er anuum respectively culcualated on the basis
of actual number of days using a 365 day factor. The Bank Credit
sill bear interest at the rate of 2}/ above the cost of funds on
the offered quotations to first class banks in the int.rbank
wurc-dollar wmarket. This meaas approximately a going rate of
interest of &% to 10/ per annum. Both the aximbank oradit, the

Bank Cr.dit, and the P..CC Credit .11l each carry a comnitment

€

fee or charge of %< (one half) per cwnb per anaum on the principal
amount of the Credits not withdrawn or uncancelled or un.xpired
calculated in respect of the Bank Credit on the basis of the
actual number of days elapsed usin_ a %60 day year, and in respect
of the oximbank and r_iCO Cr:dits, using a 365 day year. 1In

addition, the Company will also pay a coumituent fee of 8% (one

L

cighth) per cent per ann:m to Zximbank in respect of the guarantee

by Eximbank to the F..#CC Credit.

“+a The Cr.dits plus interest are repayable over a period of 8
years including a period of 3 years morabtorium for the Bank Credit,
4 years for the rFCC Credit, aud 5 years for the uwxiiBadh Credit,
beginning respectively from March, 19380 Go September, 1984 in

accordance with an agreed amortization schedule.

B

SIS,



RS T s R 30 A A

e P Y - e

ARl s diabdie? Lo
X

, . . }
P.
Ly
a . &
E ? ]
g
.4, b E
! .
;
3
3 . .
e
«
h : » .
- .
-
¢
) 4 St 5 : R I e osas Vs oy By [ RS s i 38




‘-

o

Se {he Counpany was incorporated in su=nya in 1976 for the

purpose of carrying out the Sugar project. The Government
including the Governuent Agenciles (the Industrial Development Bank
and ICDC) is to hold approximately 90% of the total share carital.
Private investors will subscribe the otner 10% of the share capital

of the Ccmpany.

6. The Cr:.dits are conditional upon tne provision of a guarantee
by the Government under the Guarantee Loans Act covering the ‘
Frincipal, interest andi commitment fees due from the Company under

ohe Credit Agreement.

7 .he Government has agreed anda decided that the Coampany
should obtain the Credlt it reguires for the purchase of
Agricualtural equipment for wse in the cultivation of cane in the
vompan, 's own nucleus estate and tae oatgrowers in tae project
area. It is anticipated that wnen the project beccmes oyerational
in about two (2, years tiue, the total amount of sugar currently
imported vo supplement local production will be reduced substantiall
and hence help ia saving valuable foreign cexchange which can be
diverted tc other needy areas of development. rarliament is now
reguesced to agree snat the Kenya Governaent extend to each of

the Lenders a guarantee in the sums cited in paragraph 2 of tiis

saper.

Se The curr.nt total continzent liability of the Kenya
Governaent in respect of guarantees given under Section % of tne
Guarantee (Loans) Act, (other than those smecified in the Schedule
to the Act) amount CO K277 ,786,841. ,ith the guarantee of

K% 1,410,000 jproposed, the aggregate will be increased to

Ko 279,196,841 of which K% 190,447,569 will fall within paragrarh
(a) and ki 88,749,272 within paragraph (b) of Section 3(3%) of

the Actb.
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