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GOVERN}{}I [T LOAN GUARA]IT'E TO TIIE COi1I.[OT[1'trEALMI

DtrVELOPIII;NT COIIPORATTOI'I AITD TTE SIAI'TDARD BANK LID
FOR T}IE Lm,ryA I\IEAT COI,niIiSIOl' (r:A CUazu\'TEE (tOAlIS)

ACT. CAP.46L

I. In accordance with the provj-si-ons of the luarantee
(Loans) .tct, tLLe followrng inrormation i-s lard- bef ore the )-ational
Assembly for consideration and approval.

2. The Government proposes to guarantee moneys lent to the
Kenya i',{eat Cornmj-ssion by the Commonwealth Devel-opment Corporation
and the Stand.ard Bank ,--td..

3. The I(enya ivieat Commission (ttre tOlC) is a statutory Board.
under the Kenya I\[eat Cor,rmission Act (Cap 363) "to purehase cattre
and small stock, and to acquire, establish and- operate abattoirs,
meat works, cold storage concerns and refrigerating works for the
purposes of slaughtering cattle attd. smal. I stock, processing by-
products, preparing hid.es arrd chi1Iing, freezing, canning and
storing beef , rnutton, poultry ancl other meat foods for export or
for consumption within Kenya, and. to confer certain exclusive
rights upon the said. comrntssion, and for other purposes incid-ental
there-to and connected therewith. rr

4. The KvlC, ol{ns and operates an abattoir at Athi River,
17 miles outsid-e Nairobi on the rlairobi/Mombasa Road, and another
altattoir at Makfpa, just outsid.e iiombasa Island on the ii'lombasa/
ltrairobi Road., and also operates a slaughter house at l[gong on
behalf of the KaSiado County Council and another at Nakuru on
behalf of the Nakuru I'{unrcipal Council.

5. The KI,IC has a thrivlng export business besides supplying
bulk of the li.leat f or local consunqrti-on in l,lombasa, l{airobi/Thika,
and Nakuru. This export business earns for the I{UC iust und.er
half its revenue and the country about C3,000r000 in foreign
exchange (tgtt {3r2O5,lll with 1972 figures expected to be higher).

6. The export consumers are verf particular about the
.Iygi-ene and Sanitary status of the l3{C ,t1ants, both at Yombasa and
Athi River which supply the export meat. Ttii-s concern ls becoming
more seTious norv that we are d-eveloping a fresh beef export surplus.

7. In order to satj-sfy the requlrements of our export
consumers the KI'iC is now moderrri.sing its plants at i'{ombasa and, Athi
River and the CoLi:rnonweaLth Development Corporati-on and the Standard
Bank Ltd.. have agreed- to lend the IOiIC {,5OOr0OO and- L25Or0OO res-
pectively provided. these foans s1e 1u&r?nteed by the Government.
Both loans are to be on 8/" interest ir.a. and payabl-e in ten years
and five years respectively.

B. The amount for which a guarantee is now being s<-rught 1s
[,7 50, 000.

9. The current total contigent liabllity of Kenya Sovernment
in respect of all guarantees given to clate under section three of
the Suarantee (loans) Act (other than t:rose specified in the schedule
to the lrct) amounts to f,KLO2 1806r j)5.
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10. With the guarantee of LW5O,OOO proposed, by this

Sessional Paper, the aggregate will be increased. to 0K \O3r5561595of _whirch {{14,8961523 falts under paragraph (a) and
[,K6b,6)9.t)('2 in paragraph (b) of section 3 (3) of the Act.
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