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In accord.ance 'dith the provislons of the Guare*:tee

Aot., Ci,.? 45I, the following infornation is lai-C

before the ii.lticnai Assembly relartj-ng to a guarantee which

the Kelya Governlnent prcposes to Eive joistiy a3d severa.lly
i{ith the Govertinents of the Lnited i.epublic of Tanaania and

the Repubiic of Ug,rno.a, in respec U of a loan in the sum

of .twenty five iniliion siledish kroaners (sK 25r000,000) or
appro)iimateiy L{ 1.85 niiiion at the present rate of exchange,

by the Governmerrt of Suetien to th: Earst african Development

Bank. The loan ruil] beai:. iatei est at rhe rate oi 2/i per

annuu on thc priricip;iI ariourrt of loan v;ithdra'wlr and. outstanding

from tlme to tiue. The interest shall be palrable scrai:

annualllr. The lotrn is repaya.ble in senii-allntier1 installrentii
over a period of fifteen yeai's begiirning ]1st l.teeerober', 1982

and ending ,Oth Jule, 1997, alreaoy said' above'

The ]:ast Africa"r: Developroent B€mk is established
under the Treaty for Jast Africarn Co-operat:-on, its
Charter bci-ng set out in A::-nex IV of the Treaty'

the East Afrlcan Developraelt 3a"nk has asked the

Governnent of St*eden to inake tLre rriorenentioned ioan to
asslst j-t in financing lndustri.al projects in the tliree
Partner States thrcugh loans and j.nvestments. The terms

and. conditione of the loan oblige the borrolt'er to carry out

detailed feasibili ty stutiies prior to investments; to consult
regularly the Partner States on a3y chemges in its pollcj"es

and. proglamges and. alivays to act irr aec6rdance witb the

dlrecti,ves of its Board of Directors on wlLlch tbe three

Partaer states are repl.esenl;ed; and to obtain the prior
approval of the lender on indivirj.utrl loans or iuvestroents

of more than four nillj"on Swed.ish Kronriers (or 5.8 million
shillings). tr'urtherrnore, erophasis in selection criteria
sha1l be placed on the employment of contents of proiects
proposed. to be fin;rnced.

The terns end cr:nditions of the proposed' ).oan are
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ertremely soft; the project selection criteria fit lntothe Boricies of the partner states and the East AfricanDevel0pnent Bank' already has approved proJects requiring{mmgflisf,e financial support,

parJ.lament is now requested. to agree that theKenya Govenrment extend, to ir," oovenrment of swed,en Joi.,.tand. ieveral guarantees ln the sr:.m of SK 25 ml.].llon (or aboutKC l-.85 utIIlon).

rhe current total contingent l'ability of the KenyaGovernment i-n respect of guaranteee given und.er sectlon Jof the Guaraatee (roans) ect (other than tbose speclfied.in the sched.ute to the Act) inclusive of the *";;;;--sought to be gi-ven j-n Sessional papers lios. 7 of L972amount to KS 79rlo6r69a. With the guarantee ofKC 1,85Or0OO proposed, in this Sessional paper, theaggregate wj.].]- be increased to K€ gO,9|,61690 of which . jK.8, ,j,368,t47 r+itJ. falI within paragraph (a) aaaKS, 47 1588,543 within paragraph (U) of Section J ofthe Act.
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