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~The Kenya Government Gucrantee of ¢ loamn to the Industrial
- Devel

the Swiss Confederation,

THE GUALANIEL (LOANS) ACT (ChAP,.461)

In accordancec with the provisions of the (Guarantec
(Loans) Act (Cap. 461) thc following informotion is

loid beforce the llational Assgembly relatiag to a guarantec
by the Government of the obligations of the Indusirial
Development Bank Limited (hercincfter referrcd to as
“IDB") in regpect of a loan of Swiss Francs 10

million equivalent to Kenya shillings 41,304,000/

ot current rates of cxchange to be granted to IDB

by the Swise Confcderation, Berne, Switzerland,

IDB wag establighed et the inicictive of the Government
in January, 1973 40 promote ond stimulate the

industrial development of Kenya by providing mecdium ond
long-term loons and equity finance for industrial
projects which are exonomically souad, financially viable
and technically fcasible., In approving projects

for financing ID3 gives considerable weisht to

projcete thot cre labour intensive ond make

meximum use of local resources and row materials,

The authorised sharc capital of IDB is Ksh, 240 million
compriging of Keh., 200 million Clags A ordinary

shores and <sh. 40 million Class 3 ordincyy sheres,

The Government holds 49% of the Class A ordinaxy
shares, the rest being held in equal proportions of
12%% cach by wholly owncd Governmcnt institutions
nomely: +the Industrial ond Commercial Development
Corporation, the .lcnyo Hotional Asgurance Company

Limitcd, the iiational 3ank of Kenye Limited and KLenya

Lieinsurance Corporation. All subscribcd-Clasge B

shareg arc held by the Goveriment,
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The Swiss Confederation lins assisted many developing
countries towcrds their industrial development through
gimilcr loans., This loon forms port of a Mixed Credit
part of wihich is being granted to ID3 by o Consortium
of Swiess Banks, The Consortium of Swiss Bank will
grant ID3 o loan of Swiss Francs 10 million,

The Government experts IDS to financec most of its
investmente by raising long-term loans from foreign
institutions. In tiiis way ID3 plays a leading

role in Tinding the foreign exchange nccded to finance
the importation of capitol goods required for industrial
development, The loans raised by ID3 cre on-lcnt on
commecrcinl terms to vorious industriol cnterpriscs

in accordnnce with Government Dcvelopment strategy.

The said loan will be utiliscd for procurcment of
owisg goods and servicces.

The loaa will bear no intercst.

The principal amount of the loan will be repeid over
¢ periocd of 10 years including o groce period of
10 yeors.

~

The ¢f: .ctiveness of tie loan ig conditional upon a
gucransee being provided by the CGovernment, The
Notiontl Aszsembly is therefore rcequested to approved
that the Government may guarantcee repayment of the
loan rcferred to in paragraph I and other charges

therein,

The crrrent total contingent liability of the

Goverimeat in respect of guarcntecs given under Scetion
of th¢ Guarantce (Locns) Act (other than those specified
in th. Schcdule to the Act) amounts to X£312,665,694 15
with the guarantec of a sum cquivalent to X£2,065, 200
now proposed, the cggregote will be increased to
K&314,730,894 of which K£12,585,583 will foll within
parcgraph (o) and X£302,145,311 within parograph (b)

of Scuetion 3 (3) of the Act.

(ION. DR. MUNYUA WAIYAKI)
TOR _INDUSTRY







