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t Guarantee of a

Bank lfiiITiID from a Consortium of Swi.es Banks

TIIE GUAIUri,ilr,;l-i (r,Orti,lS ) aCt (04?. 451)

In accordance wlth the provisi-ons of' the Guarantee
(loans) i,ct (Cap, 451) tfre followlng tnformation ls
laid before tire i,fational Assembly relating to a

guarantee by the Gove::.nment of the obli6,ations of the
fndustrj-aL Development Bank llmited (hereinafter
referred to as I'ID3'| ) in respect of a loen of Swiss

I'rancs 10 ml11lon equivalent to I(enya Shillings
41r304r000/= at current rates of exchange to be

granted to IDB by the:

Union ,'3ank of Switzerland, 45, Bahnhofstrasseet
Surich, Switzerland;

Credit Swi.sse, B Paradepl-atz, Surich, Switzerland;

Swiss Bank Corporation, I Aeschenvors'Uadt, .i3as1et

Switzerland;

Swiss Volksbank, 26 Bundesgasse, Berne, Swi'bzerland;

Bank Leu Limi'bed, 32 Dahnhofstrassee, Zurich,
Switzerland; (hereinafter collectively called
t;the Swiss Bankstr).

IDB was established at the
in Janusryr 1973 to promote
lnd'ustrial development of Ii
long-term loans and equitY
projects vlhich are economlc
vlable and -bechnically feas
projects for financinS, IDs
weight to proiects 'bhat are
make maximum use of 1ocal r

inltiative of the Government
and stlnulate the

enya by koviding medium and
fi-nance for ind'ustrial
a1ly sound, financiallY
ible. Ii1 approving

i-ves considerable
abour intensive and

t:
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esources and raw materialg.
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The authorised share capltaL of IDts is Kchs.'244 million
comprislng :f l(shs. 2OO ml1Ilon Clais A. ordinary shares
and l(shs. 40 mlIIion Class B ordinary shareEr the
Governmen'b holcls 491'' of the Class A. ordi-nary shsres, the
rest being ireld in equal proportions of lZW each'by
who1ly ownerl Goveri:ment institutlons namelyt the
Indusfrial and Comrnercial Developraent Corporation, the
i(enya Natlonal AssUrance Company limited, the lTatj.onal '

Bank of I(enya limi'bed and Kenya Reinsurance Corporation.
A1} subscribed Class B shares are held by the Gov6rniaent.

i

The Swiss 3anks have in conjunction with the.Swlss
Confederat:Lon agsisted many developing countrleE ln their
1ndugtria]"deve1opmentthroughs1mt1ar18anil'i[h1s
loan f orms: part of a ii'iized Credit, part of wirich is
being granted to IDi3 by the Swlsc{ Confederatlon. The

Swi.ss Conf'ederation vrill grant to ID.,l a loan of Swlss

trYancs 10 mill-ion.

'Ihe Goverement expcrts fDB to finance rnost of its
in'ileSt'nentg " bf faising 'long-term ;ioans fr;fi'rorb:-[n ' '

ifidtrjiutl'ons;' tn:thtS way rDB' plai63a-'1e6'din$"rold in':
ftnotng;'1,he foiefgni'exchange needed to"finanee the
iriii:ortetton of 6'apital goods reqtilred'for indu-'itrlal,
developmdnt.' The loans raised 6y ID.'l:are on-lent on

iorimefci-t}'terms''to Varibtis lndus Eiial bnterprl3es
in laeSorCence wltir Governmerrt Devrilopment. Strategy.'''

T[e ;sgid loqn will be. util,ised fori ,ppggqr,emqnt.gf,:Sry+gs:,
gopdq: S:i4 serviccBl, ,' , . - ..' *: ' .:r' .

7, The loAn vui1l
., . l':|

the issrine r
, :. - i,..: .:

cltsburscmeat.

8. 'Ihe piincipal'amoun'r,' of the 16ari v,,iiI be'repaid'over a
Ipefiod-of 7 years including a grace pefiod of 3'year$.

.' . i. . . -. , 'i: '

9. The €ffcctlvOness'of the l-oan ls conditional upon a

guaran:bec being.p::ovided by the Governmen'b. 'Ihe,

bear in"ie-rcs'i; a t thc ratc of , L\% above
';' -' .'' r . a: ' , a,:'ot: for B years I:r*: Bgtes f! *n: ti,me of
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1{otional Assembly is thi:reforc requested to
eppuove tirat thc Govcr.i:ment may guarantce repaJrment

of bhc loan referred to in percgraph I nnd other
chc.rges therein.

'Ihc current total conti-ngent licbility of 'I-'''

the Govcrtrmcn-b in ruspuct of gun::cntues givc

under S-ctlon 3 of the Guarantce (l-oens) Act
(othcr -ithan thosc slrccificd 1n the schedule to
the Act) amounts to Kfl310,600t494

vlith thc gulran'i;cc of a sum equlvillcnt to
Kfl 2rO6ir2OO no$, proposed, 'bhe eggre6ate will
be increerscd to iffi 3L2r6551694 of vrhich iffi' 12t585t583

will fall within paragraph (a) rnd iis 300,080'III
within ocrLgreph (b) of Suction 3 (3) of tire i\ct'

'i , .',..- ...,. .. k-

(IION. DR. i'[Ui'ffUA ''i7AIYAiil)

.JlltrISt'Li1 Ii0.i TNDUS.I]RY
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