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In accord.ance with the nrovisions of the Guarantee (Loans

following information is laid before the liational Assembly rerarlnS trU d,

grrarantee by the Government of the obligations of the Industrial Development

Bank Limited. (hereinafter referred to as rtIDBrr) in respect of a foreign

cumency loan equivalent to a maximum of Deutsche l,larks six million to be

granted. to IDB bJ, Deutsche Gesellschaft F\:.r Wirtschaftliche Zusammenarbeit

(Sntwicttungsgesellsciraft) IdbH (}err,rary Development Company) of Cologne,

Federal R.epublic of Germarly, (hereinafter referred to as the DliG)

llhe IDB, a Government owned. Linited, Iiability Company, r,,as established in

January, L973, to facilitate IndusLrial Development in I(ergra by assistinq in
the promotion, establishment, expansion and rnodernization of medium or LarBe !
soale industrial enterprises in ttte country by way of subscription to share

;apital or r-rred.j-um and long term Ioans. IDB partly raises long term loans

from foreign financial institutions and in this way, it assists in find.ing

tbe foreign exchange needed in the country to finance the importation of

capital goods for Industrial Development.

The Dvi6 million loan from DEG is repayal-rle by 16 equal ancl consecutive half
yearly instalments of D},13T5,OOO each, commencing ! years and finishing 12 years

from now (the last instalment is thus due in December, 1988. Ttre rate of

interest will be B.B5/, per annuin payable half yearly on the principal amount

d.rawn and owing by lDB for the time being. The funds can be usecl to finance

d.irect foreign exchange costs as well as locaI costs of the projects to be

financed. Proceed.s of the loan will be used" to finance procurement of good.s

and sen/ices fror,r anyrvhere, e:rcluding Rhodesia an<i the Republic of South

Africa, which are formd. at competitive prices.

llhe eurrent total contingent lie,bility of the Kenya Governtnent in respect of
guarantee given clausc 3 of the Guarantee (loan) Act (other than those

speci-fied in the schedule to the Act) amounts to K€,271rO5CrB4I wittr ttre
Guarantee of a sum equivalent to thc Kf,1r056rOCO now proposed, the guarantce

will be j.ncreased to 1{L212r11e,r841 of which I'€ 18313671569 fa}ls within
paragraph (a) and I(e,88,7491272 within paragraph (b) of clause 3 (3) of the

Act.
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I2th Aprilr L977.
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