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1o fn accordance vrj.th the provisions of the Cuara9itodlXiA'dus

1-i-oriing iniorn:ation is iaid before the Natio;ra1 Assenlbly
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?$jftL*rr," ith a proposed guarantee by the Kenya Government of a

bank ove:'dra facil-ity '-*nc,unting of Ki 7.5 ra|L]-ion which ha$ been

exteiiided t.r: the Pyrethrum Board. of Kenya by Barcla.ys Bank of Kenya Lt,C.

2o f,eirya is the v;orld's nla. jor producer of pyrethrum, *.lccounting f or'

over:. tlii"rt)-quartei's of uot'I<i export suppiy. The Pyrethrtrm Boa,:'il ot'

l,enya pu:.chases and processes aII oyrethru.ll 6:'ovn in Kerryao In 1981/E2

the ilc;^:.'d exporLeri p;;-re';i:r'urn proCucts w'.,?Lti K.i f.ir48] rL22.

P;rrt, tirr.rrln i.s a -iabou:' iniensive h.igh va)-uc crop vrhi.ch p:'ovides an

ir:nort.:rni sr:urce oi'c:rsh incon:e for some 2COTOCO fnrtners ir: high atti-tr-ri;:
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) " Purch;ises by tlit E.:artl ha'; , (-rxl)''rnded rapid'l y over ttrc perst two

.yr:er.I'S, i,;! flli.rlv;(?rs rFji:I;(il"iutecl to J-ar5e l";IcreilseE in',l,ire procLucer prices

foy fll:itr::'s ritadc, br,rtv;sc: n l-g?i'/'/8 anri }.tf/9itA' Ptt:"chases in 1981/82

lvere er- l'(:tcoru l. 11 ,7.1 9 rc.:rs of flovrer.: " r)xports b-r' bhe Bcard on the

6Lhgr h,:r1rl s h;:.ve irecn l.imitercl by the 6;1obrr1 rr:ccs$ion ancl by cor:peLitiorl

frcm r;yt:';hs-'t;1c subs'citirtes !:rhich ,{(rre Cuvc}op*:ti in the l.atc l-97OtS"

r:xp.;r.is; in 198Lt/82., a..tt!rouJ;h 2J percent e,bove thcs;e of 198Or/81, were

trquirl tc un'Iy 8,r\{r1 tcns .,of florver equi.l':r}ent'

4. 'lh.e (..XCess of r,rrrCha.ries over sales haS reSrtlted in a rapid

accui:rriilalicn of stor:ks b;r the Boarcl , tuhich on lOth Septernber, at the

crrrl oll the lggt/82 cro,o yer{r ? stood. at ).9 196? t<-,ns of fl.o;re:' equivalent "

?hls stcck was f inirnccd ln parI th:'ou6h a Kil ).5 miliion o're:'draft

faci.lity v;hich tlie Boarcl has with Barclays Bank of Kenya Ltd't but

p:"imari.I.y by gro\'/srs, who ivere o'red KS 1O"B million by the Boa:'d for

deli.rery nade since Ncvember r 1981 o '
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5" to solve the fi.nancial problerns facr:d by Lhe industry, the

Boar"d is nov pr.tr'suing a pro6ramae of proCucrlon ad.justment and vi6;orous

sales proinotJ-on" The aj.m of this is to reduce stocks to rnanageable

Ieve1s ar,l to brin6 annual prrrchases arriri sales into equiLibrirrn by l9B5/82 
"

6. 'Io uraintai.n tire coufidence of farlners in pyrethrum groyring, the

Boarrf , o:r Bth Decerniber' 1!82, extend.ed its overdraft facility with Barclays

Bank cf Kenya Ltd. to Kfl 7,5 mil1ion. This enabled it to pay farmers

j-n December, 1982 for deliver"ies macie in the months of December, 19Bl

to Februa.r'.y, 1982 "

l'hr: fl 7"5 mlIIion overrlraf t facility which it j-s proposed. be

s-uaranteed try the Kenya Government j-s for a period of 4 ye:r::s and 24 da;rs1

l'roi'n [jt]r Decenber 1982 to Jlst December? 1986 and ruj-ll carry an inter-er;t

of' 16 pei'cr:rr'; per' alirrum plus a i percent initial comrnitment f ee o 'l'hus,

the Kein.ya Gove rnment I s t otal cor'"t ingcnt liability under the proposed

gutarrrrrtec' rLill be Kl', 7.1 million and the intr:rect thereono llhe loan

).o to b,:r r:eprrid to B;lrclays tsmnk of Xcnya Ltd. as f o}lows:

Kt, ,O0r0OO by ilsu Decc,rl)er , l-9B3

KS 2 r 2!0, OOO by )^el December r l9Blr

Kf 2rZiOeOOO by J1,st Decenber, L9B5 
;

Iit 2,rOOrOOo by ]Ist Decenrbei, 1985 i

7 " The approv:rl of the National rissem'ir};r is i'e quired urrder the

Guarantec (loans) Rct for the overclraft uhicir is ttre subject of this
p aper

B" The current total contingent liability of Kenya Government in

z'especL of guaral:l.ees given under Sectj-orr J of the Guarantee Loans Act

(other li:Lan those specified in the Sciredule to the Act) amount to the

equivalent of KS 4t+roe8r44B of which Kt, 3g3t4421856 is in respect of

covenant expressed in foreign currency and KS 20J85r5B2 in respect of

covenant expressed in Kenya Currencyo With the proposed overdraft

guarantee of Kf, ? "5 million now proposed the aggregate will be
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to i(, i+z:.r5?-8, j+48 of vrhich K$ 2E'oB5'5Ez will farl

) (a);rticL (i 19i1442,866 r'rithin paragraph ) (t') of
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