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iHE GUAR AiJTEE. l,r Ll\l:i ) B.f,T ( cAP-461)

Inacclortjorl6Eu|ii;i-riheplo\/isiBnsgf-t:,:uual,antee(Ln..l..g)Act
(ila'rr.461)oftl'rr'i'i'ai'isaftienya'thefcll-or.,rinqirti?Brriii'o;'trrti:;
lairlbefei.etheNatiBnaiA.isernbly1..elati.ng.toaguaran,;eeh\,
tiie Gov,:rnrneni ofi tire REpublic of tienya oi'the utrl-igat'j'on nr'

thecottonLin,iarrdSeerlt",larketingBner.dinres:pectnfalarr!1..
.bermElVeldraftfacilityBi.Llptoi{Eilru'16CI'n00,000(onghuncired

anrjsix;.tyrniilion)fralnacBnsertiumsflonalljarrks.Tita
Eoverr.iiiient griarantse j-s a conditiorr prEcedent iour 'che un::ld

Bank .i.undi,i; trf a maiDr porti' Bn nf the nnsts o1' t'he ['uttin

I

Plocessing anc tlark.etinq tj.:.jr:ct (hereinafter ca].].er:t hhe p.rojerjE)

negtrtiaterl in Decetribar' 19E1 by 'bhe llovetnmant"

'at

{ 'i;n extend for 41td

and rr:i1l- Provide

years r,rith eifect from i'82't83

the f ollottirrg: -The Project is
financia.l yeal

l:

imprsverl burTinq systenr centrinE Bn f,'L'S"l'1'B'

. trGnslltrrtati-on veiiiel'r:s anrl equJ-pment '

storagefaEilitiesirrtheficllal.l.latthEqirlnerie.a,
--rehahil.i.t"?I-].'J-il ancj 'rxpatrsi'u;-t 3f gl'nrreries ot'rnEd by t'ire

Boeld and co-uPeltrti ves

- s-,.rr.:gijtheninq ot''Csarrl anr! Ilo-sperativer E t4ailagemen*''

+ arjc'litilnai rnarkef inq capi'ta1 for t'hr: 8ua::rJ'

teclr,rir:aI assistaltce tr;:irring' a;lrl' assis+'ance in ar:Ljitirlg'

tegal.. ma':ters, 3xd nr=rk'c'i j-nq 
"

US $11,4 m11l'ian cf uth'''-r:h U5 f

tiru tricrld Bar'l': tlirr-rur-ih'? il1'eri1 r;

Eank r'6he ltrte1'nitti'::n::i'
fol-.l.nurinq telns:-

The ctrs i, r:f the [rrn ject i'ri 11 be

22 raj"Ilinn urrl'1.he proviileil L:V

frcm an af f ilj'ate ni t'ir* hlr-i;'Ld

Der,re'l.i:rillnPrl.; Assrrciat j'un ' Dn the
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grace pel:iDd ol. 10 ypars
- a repayment per.iccl of 4 0 years
.- no interest rate

a service charge uf D.?S% per
n^5% on f'unds undrE[rJrtr

year on funds draurrr and

Butit ' the cash flou and EcnnDmic Analysis inrlj.na.i;e that the projer:
'.,$*# ]" 

viable" rt is anticipated ttrat utren the pr,ojecL is'..*r.> lmplemented there rrril1 be irnpr.ovement 1n huyinq, transportatinn,stnrage and ginn:i-r-:g oli seeci cottnn r.,.;iil-rin thi: rirt;on irrciustr,v"
i. l: 'ddition, management of the Boarrr and so.:pperabives L,.rirr- beL'" strengthened-in nrrl'er t'o regulate the cotton j-ndustry fnl the*7"

lU :;:;:l'or 
not' c1!v th-e.cottan producers but thE nation as a

The f,otton L i*r*and Seed Ma::keting Board (hereinaf,ter edBoard) is a s tatutory body corpBrate establj.shed hy s

1 call
'ctio

n

the
J Or

of
the I:';ton Li rtt anC Seed Marketing Ar:t (Cap.31 5)

The consnrtium of baqks has agreed to pravide
overdraft facility of HShs.1G0, C00r 00D to the

c1' ttr e 1 au:sl{enya. f.h. B oard is chargecl ."j-Lir the functi.nn o protressing,marketing, promnLirrq anci fas.bering t;he develrpment of' cottono

the long-terni
CottonMarketing Eoard for

requirements.
l'lnancing of' the Boarclr s uJo ki nq

Lint anci Seed
capi'ba1

T'e terms of the rverrJraft i'nnlude that the.i=ac ility sha11 beraneuable ar.:nua1l_y and shall be lrp paid in tntal. nct later, tiranl-iree=-years {=rom da.t,e of committrne nt and,rnr latest riate nfrer:euaL. fnterest uri11 initially be chargled at the r,ate of 1t4i(pEr annLrm and r,:iI1 be suh j ect ta p eriadin revi eu: by the Banks:fnterest ui11 be calculaterl L.tn dai 1y halances un,: Lharqer_t ri,oi-r th1r.

The cur-rent liabi-l.ities oi. the Bnar,ci in res;:ect oJ. DVer_drafi;i'acillties not quaranteerJ hy the Eove,*rrr Er.rt :i s on an annua1 ilF-rs.rsDt' HShs"17t1 mi11-i-nn" It uill requi.r.e arirJ-itionarl unrl<i_i_rg i-;aDi.i;a..1.especiarly aE co Lt,orr f lnm uuia rr.,r j qa: j_c1 sett-.r_emen.L sr:tie,mr:
llL.i:irt-ir cs ii ilrltilli:L::- It':r .r.o:i. st..r nl-r ar!iiii;irnal. t,inrkinq r:. pita_1 r:ii;:_ithe GnveL.nflpnt r-ri. i.i en1,,a qu..rtarii;ge rli i,,::l.is",l 6Ll rni-i.ljrirr i.s; [, :,i.li]i_.) r,:j:a;,
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The overdraFt is conditional upon the provisitrn of

by t.-re Governmerlt ullder the EuarantEe (n'oans) A':t

aII paVments of fees, interest, and principal oue

Eoard under the trverdraft agreemento

a guarantee
cov er i ng

i'rom th e

-;:he

r epayment

The Gnvernment has 6ss[1ded and pIloposes to guaIlantee the BVeIdral't

sothattheBoardcanborroutthefundsitrequiresiorthe
purchase of seed cotton anrl to finance other Fol-1-capital items"

:l

The approval af"tne frlational Assembly is souqht'under

Guarantee (Loans) Act to Eovernment guaranteeing the

oftheoVeldraftt,:hichisthesubjectofthi.spapel.

The curre,t tota,l. contingent riabirity of the Governm=nt of

Henyaitrrespectofgualantu.givenundersec.bion3(7)nf
the Guarantee (LDans) Act (excluding liability under uollateral

andthosespecifiedintheScheduletgtheAct)amoun.b-t,o
Kg3CI1,53.7,555.b]iththeGuaranteeof|\#Emillionproposed
inthissessionalpaperrtheaggregater,,:illbeincreasedto
l1;3og,53i ,555 of rlhich H[,20,585,582 ui]-i f al1 t,:-,rthin paTagraph

(a) ancl Hf,2BB ,g51rt73 uithin paragraph (b) of section l(l) irf

ttre Act.
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