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fn accordance with.the provisioas of the Guarantee (rroans)
4"t' .C3p. 491t.the following inrorhation is laid before the }Tationa1Assembly relating to a Guarintee wiricii thg Kenya Goverrrment proposesto give to the Kenya co-operative creameries r,imitea in respect of aloan in Danish curiency e[uivalent to Ofr.a,lr4rgi] or Ke44at55g atthe.prevailing rate of-exchange by the bani;h-ifu,key Dairies I,initedto the Kenya co-operative crermer]-u"--ii*it"d,

The i-nterest rate of the l-oan wil-l be in accord.ance withthe official Danish discount rate wrricrr is at the-mom;;t-7l.-"r:ii" i,sca]-cu]-ated on the total amount of the loan.
The loa, is repayabre over a period. of r_o years with 2x!?rs gfacg period.,,. Trh6 pepa;rment r^rill Start z years after theshipment. of . g_ood.s uihich wiri Le i" ru"""r, , igl5; " M;' terms ofrepaJrment will be g equal yearly bllls-pirs-inieresi.
The {enfa Co-operative Creameries l,imited. has asked theDanish Turnkey naii'ies r,iilitea for i-ro"" i.rhich will be financed.through the Danish ir,E-nistry of commerce (dil;T ciiiit Cor,rncit_) r.orthe extension.of the I(.c.c: Kitare d;ily'rattory.--irr" intake of nil_kin the Kitale/Eld'oret area ls beyond r.b.c. """6ption ana manrrfacturi-ng eapacity. rhis situation perlisted for th;-;fi;le- or last, year

?*d 4 particular since J.4yr'i0i1-r;hJn the preJiaential- d.ecree wasissued raising the_price or"iiqrlid *:-i[ it*sir"l1li6"i.r gallon or .l.lcents per li-tre. Tlie lntake-of iiq"ia--ndl-k wirl no d.oubt continueto rj'se. Mil-k powder I:.as a:-ucrative riarket;"i i1 is partieularlyin high dernand in fanzania for her-recomuini"A--;";;ramme, rn add.iti.on,Nestles, continue to favour this p"oa""t and thelr d.emand. for it isvery high' cilher potentiat markets i""r"a" markeis--in Japan, zambia,mi!9a Tlogd?r, Uginda, Rwanda, lurunai *" even Ken.ya. The nettrealisation for tfiis pioauct. is g*d.--r;'+"";;;""i"iry good. fortfsafarilartdrt milk po*&er faeked I"-{i"s and polythene bags. Theseare good. for l-ocal and exirort martretsl-
The Kitale faetory extenGion will ralse the manufizcburingeapacity of K.c.c. by SorooQ gaDons-or'*irt. fn oirr"" words, theKitale factory vrilr rrare'a arlins ;"p""ity -of ,0, ooo gallons (u[tpowder) ' rhi; additiJntr-capici[y oi-ma+uracturing facilities j.n theKltale area, wilJ-. -cop-e with .the increasla intake oF riqrid utlk fromthe suppliers in the-rGtal;/Eid";;;-;;;; where trre-intate of licrurdmilk from farmers to K.c.c.'fa;to;i""-rr"" b;;; riigir6" than everbefore, and the two K.c.c. ractorie"-"t-Kital-e an8--uraoret with thepresent majufacturing facilities have-'not been 

"ni"-to hand.le al1 themilk delivered for minufact,oir!.
From the economic and. deveropment point of view, the projectshduLd-be .aocorded "iigh priority, -

Danish turnkey Dairies rimited have been supplyingmaehinery for manufactuie oi a"i"y-p"oii"t" to Kenya bo-operativecreamerles linited ror some years now. They supp11ed. I(.c.c. withnachinery for a d?i'ry factory at sotik and ?re supplying milk coolers
t8o?8tr"?uppliers (aairy r"ro,6"s I ;;*t";" pra.ced. firm ord,ers for such
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per :-itre or,3:.+r *iit.ui.i+ri;i"j.=, 
1n" wti*ifi"*l"t:.uated intakeof liquid mi.vi'i"'ett'ii* 

i?r1i"?,!{]i$Ht,**:;iriff ,ft q,T:fi ,**fr i"nis the d.urat:loan. rhe *"*:1 i:*,"ffi; rgt3i" is"r[tt,HX; "!rui:3;i_Xi;il#1f,:corlected so far up to-iie 
"rra-or*I"i?J*0", is t5B, 67r.
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