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REPORT OF THE AUDITOR.GENERAL ON FEDERAL PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE 2012

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Federal Party of Kenya set
out on pages 3 to 8, which comprise the statement of financial position as at 30
June 2012, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of article 229 of the Constitution of Kenya, Section 8 of the Public
Audit Act, 2003 and Section 34(1) of the Political Parties Act, 2007.

Management's Responsibility for the Financial Statements

The National Executive Committee of Federal Party of Kenya is responsible for the
preparation and fair presentation of these financial statements in accordance with
!nternational Financial Reporting Standards and for such internal control as
management determines is necessary to enable preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

The National Executive Committee of the Party is also responsible for the
submission of the financial statements to the Auditor-General in accordance with
the provisions of Section 7 of the Public Audit Act, 2003.

Aud itor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section I of the Public
Audit Act, 2003. The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed with a view to obtaining
reasonable assurance about whether the financial statements are free from material
misstatement.
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An audit involves. performing procedures to obtain audit evidence about theamounts and disclosures in ine financial statements. The procedures selecteddepend on the auditor's judgement, including the assesrnj"ni of tn" risks ofmaterial misstatement of the financial statem"nir, *h"ther due to irauo or error. lnmaking those risk assessments, the auditor considers internal controJ relevant to theParty's preparation. and fair piesentation of the financial ,trt"runts in order todesign audit procedures that are appropriate in the circumstances, but not for thepurpose of expressing an opinion on the'effectiveness of the party,s internat control.An audit also includes evaiuating the appropriat"nu., of accounting policies usedand the reasonabteness of accorinting esiimates made by the management as wellas evaluating the overail presentationtf the financiar statements.

Because of the matters described in the Basis for Disclaimer of opinion paragraph,however' I am not able to obtain sufficient appropriate audit evioence to provide abasis for an audit opinion.

Basis for Disclaimer of Opinion

Unsupported Financiat Statements

The Public Audit Act, 2003 section B(a) and (b) stipulates that the Auditor-Generalshall audit the accounts submitted. and srralr exprJss an opinion on the accounts.However' the Party fonararded itr tinrn.ial statem"nt. ro, the year ended 30 June2012 without attac-hing ,ny piirrry accounting records and supporting documentsfor audit review' cons"qluntrv, it was not "por.tr" to verify and confirm theaccuracy and compreteness of t-he financiar ,trt"r"nts as a whore.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer ofopinion pat'gt'ph, I have ,oi o""n able to obtain sufficient appropriate audit
ill:iox':J?^3';Xfnu"i: 

t?:il"J,il audit opinion Accoruinsry, r oo'fioi 
",p,.",, ,n

(-
Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

25 February 2014
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Federal Party of Kenya
P.O BbX s6806 - 00200
OffNgong Road
Mimosa Close -Muchai Drive
Nairodi.

1.

at

PARTY ] NTTONVTETION

the republic of Kenya into a Federal Republic with separate and
regions which the central government will have no powers whatsoeverto
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Caleb f,.. nr*ai
Evelytr C. Kiptoo
tlarrislon M. Eyinda
tl"*de, s6.-br"""n
JohnMukewa

National Chairman
National Org. Secretary
National Treasurer
Secretary General

Dpy.Secretary General

naxhns

-T-Co-ofrerative Bark of Kenya Aga Khan Walk Branch - Nairobi
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I, FEDERAL PARTY OF KENYA
F'INANCIAL REPORT 3OTH JTINE 2012

RESPONSIBILITIES OF THE PARTY OFFICIALS

The Political Parties Act,2007 requires the party offrcials to prepare financial statements

for each financial year which gives a true and fair view of the state of affairs of the party

as at the end of the financial year and other operating financial activities of the parry for

that year. It also requires the party ofiicials to ensure that the party keeps proper

accounting records which disclose with reasonable accuracy at any time the financial

position of the party. They are also responsible for safeguarding the assets of the party.

The offrcials accept responsibility for the annual financial statements which have been

prepared using appropriate accounting policies supported by reasonable and prudent

judgments and estimates in conformity with International Financial Reporting Standards

(IFRS) and in the manner required by the Political Parties Act,2OO7.

The oflicials are of the opinion that the financial statements give a true and fair view of
the state of the financial affairs of the parry and of its operating results. The officials

further accept responsibility for the maintenance of accounting records, which may be

relied upon in the preparation of financial statements as well as adequate systems of
internal financial control, during the year ended 30 June 2OlZ.

Nothing has come to the attention of the officials to indicate that the parry and its

activities will not remain a going concern for at least the next twelve months from the

date of this statement.

Secretary General

Naiionat Treasurer

Kennedy B.O. Oluoch...

Harrison M. Eyinda ..

Act. Chairperson - John Mukewa ffi*rn- I)ate
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FE,DERAL PARTY OF KEI{YA
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR BNDED 3OIE JUNE 2OI2

NOTES . 2012

Ifths.

1,004,276.30

1,000,000.00

1.865.000.00

3.E69226.30 g1$€3S5

3,069,653.25 197,400.00

8t3.181.75 734.911.00

_re3g3s,gg_gaz311.oa

REVENIIf,

Political Parties Fund
Memberfiip Subscription

Donations

EXPENDITTIRE
Party Policy and Advocacy

Administrative Expenses

Total Expenses

Net Deficit for the year

2011

Kshs

804,193.85

70,500.005

5
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b FEDERAL PARTY OF KENYA
STATEMENT OF FINA}ICTAL POSITION
As AT soTHJUNE 2ol2

NON CURRENT ASSETS
Property, Plant and
Equipment

CT]RRENT ASSETS
Cash and Bank Balances 2.s01.15 (s.100.1s)

Notes

2

2012

Kshs.
2011

Kshs.
204.474.00233.567.25

,

J

CI]RRENT LIABILTTIES
Creditors and Accruals 4 385.353.10 321.200.00

Net Current Assets (382.8s1.es) (326.300.rs)

NET ASSETS (l492E4JjD fl'1t 826-t5)

Represented by

Accumulated Fund a49J,34Jj) 0;LLE2A[5)

Notes attached hereto form paft of these accounts

These accounts were approved on the 3oth August 2012 on behalf of the Pafty
byt

Secretary General - Kennedy B.O. Oluoch....

National Treasurer - Harrison M. Eyinda

Act. ChairDerson - John Mukewa

Dated .gulu.g.l,.:p.t -
i
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FEDERAL PARTY OF KENYA
STATEMENT OF CHANGES IN EQUITY

TII

As at l.7.2}lt
a

Additions
Deficit for the year

As at30.6.2012

Accumulated funds

Kshs. Kshs.
(12r,826.15) 

1rrs,:ss.oo1

0.00
(l3.558.70)

0.00
(16,927.1s)

( 135,394.95)
136,296. 1s)
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,b FEDERAL PARTY OF KENYA
STATEMENT OF CASH FLOWS
FoR THE yEAR ENDED so* JUNE 2orz

Cash flow from operating activities:

Deficit for the Year
Adjustments for
Depreciltion

Increase in Creditors and Accruals
Net cash flow from operating activities

Cash Flow from investing activities:
Purchase of furniture and office equip.
Net cash flow from investing activities

Change in Cash and Cash Equivalents

(13,558.70) (16,927.15)

2072

Kshs

41,906.75

29,349.05

64,153. l0
92,501.15

2AL1:

Kshs

42.776.00

25,949.95

t82.426.00

208,274-85

90.000.00

90.000.00
213,375.00

213.375.00

2,501.15 (5,100.15)

Cash and cash Equivarents as at 3oto6/20r2 2.501.rs

K
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FEDERAL PARTY OF KENYA
NOTES

1.

Cost/ Valuation

At l"JuIy20Il
Addition

304 June 2012

Depreciation

At l"JuIy20ll
Charge for the year

Net Book Value as

At30to6t20t2

TO IIIE T'INANCIAL STATEMENTS

a) convention
The financial statements have been prepared under the historicar cost concept.

b) Accounting period

*?iffifi:rrl* its accounts for aperiod ofrwelve monrrs ending

c). Statement of compliance & basis ofpreparation' The financiar sratements *. p;";;; i;;;.dr""" *irn,rternationar FinensialReporting t*oTg:,..These'o;;rrr 
srarements *" p**i"d in the firnctionarcrurenc% Kenya Stu,ings ro"oa"aio tt 

" 
iil;;#iH;.",

(o 
iffi:*,:f'and equipment is stated at historicar cost ress accumurated

Depreciation is calculated on a reducing b{anc9 basis to write down the cost of each,ur"f.", 
to its residue varue .;;;;;rril"o ,."tuiiii;;:.;;" forrowing annuar

Computer and Accessories 30%
Fnrniture and Fittings - i.;;,Equrpment n.5%

(e) Other disclosures

2 - fl#*f#ff::Til #*lr;#, 34 orthe poriticar paltres Act 2007, the
Prop".t|, FdE;;uipment and regulations as sdpulated -,h;;;;"

ltlFr Computer
and

Accessories

Kshs

61,000.00

19,300.00

12.810.00

31.110.00

Furniture And
Fiftings

Equipment TOTAI

61.000.00 169.375.00

Kshs

169,375.00
trGhs

90,000.00

90.000.00

o.00
11.250.00

11.2s0.00

IGhs

230,375.00

90,000.00

320.375.0O

44,90L.00

41,906.75

86.807.75

it
l.

26,601.00

17,846.75

44.447.75

'7



.h 3. Cash Bank Balance
Cash at Fland

f,a5fu at Bank

Creditors
Accounting Fees

Audit Fees

Logo Promotions 
:

Rent(headquarter/Branchb! )

,

Membership Subscription & Donation
Life Member

membership

Harrison Eyinda- Donation

Peter shehe - Donation

Batdwin Oluoch& Thoya Baya

Risper Peter & Kennedy Okello

Malcoms Agutu& Ptulip Obonyo

iohn Mukewa & Cornelius Madiga

Party Policy & Advocacy
Party Manifesto/Constitution Amendment

Fuel & Oil
Transport Hire

Subsistence ft Accommodation Allowances

Mobilization / Awareness & Recruitrnent

Administrative Bxpenses
Depreciation

Office Rent &Utilities
Conveyance Expenses

Staff Remunerations (Wages& Salaries)

Printing & Stationery

Postage & Telephone

NEC Meeting Expenses

Bank Charges

Professional Fee - Accounting

Auditing Fees provision X

0
250 1. 15

250 l. I5

2072 2011
Kshs Kshs

150,000.00 135,000.00

121,800.00 x 8l,2oo.oo
25,000.00 ' 25,000.00

88,553.10 80,000.00

385,353.10 321,200.00

490,000.00 70,500.00

520,000.00

240,000 40,700.00

250,000.00

200,000.00

85,000.00

40,O00.OO

50,000.00

1.86s.000.00

ara

4

5
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6
50,000.00

155,400.00

180,000.00

44,553.25

2.639.700.00

*

111-20O,9_q

5,000.00

25,500.00

45,000.00

23,900.00

98.000.00

3,069,653.25 197,400.00

7
41,906.75

520,000.00

10,000.00

40,000.00

22,400.00

14,200.00

54,400.00

t4,675.00

55,000.00

40.600.00

42,776.00

357,090.00

27,420.00

31,300.00

56,475.00

15,000.00

95,600 00

8,050.00

55,000.00

46.200.00

e

813,181.75 734,911.00


