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1.0 pnrrlce

Mr. Speoker, Sir,

l. The Committee on Energy, Communicotions ond lnformotion wos constituted
on June 17th 2009 ond its membership is os follows:-

i. The

2. The

3. The

4. The

5. The

6. The

7. The

8. The

9. The

10.The

I l.The

Hon.

Hon.

Hon.

Hon.

Hon.
Hon.

Hon.

Hon.
Hon.

Hon.
Hon.

(Eng.) Jomes Rege, M.P.

Moino Komou, M.P

Aden Duole, M.P

Joshuo Kuttuny, M.P

(Eng.) Nicholos Gumbo, M.P

Edwin O. Yindo, M.P

Emilio Kothuri, M.P

Ekwee Ethuro,M.P
(Prof.) Phillip Koloki, M.P

Cyprion Omolo, M.P

Adon Keynon, M.P

- Choirmon
- Vice Choirmqn

Mqndqte of lhe Committee

2. The Committee is mondoted to consider:-

. Development, production, mointenonce ond regulotion of Energy

. Communicotion.

. lnformotion.

. Broodcosting, ond

. lnformotion Communicotions Technology (lCT) development.

The Committee executes its mondote in occordonce with the provisions of
Stonding Order 

,l98 
(3), which is -

o) to investigote, inquire into, ond report on oll motters reloting to the
mondote, monogement, octivities, odministrotion, operotions ond
estimotes of the ossigned Ministries ond Deportments;

b) to Study the progromme ond policy objectives on Ministries ond
Deportments ond the effectiveness of the implementotion;

,
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c) to Study ond review oll legislotion referred to it;

d) to study, ossess ond onolyze the relotive success of the Ministries ond

deportments os meosured by the results obtoined os compored with

their stoted objectives;

e) to investigote ond enquire into oll motters reloting to the ossigned

Ministries ond deportments os they moy deem necessory, ond os moy be

referred to them by the House or o Minister; ond

f) to moke reports ond recommendotions to the House os often os

possible, including recommendotion of proposed legislotion.

Further, Stonding Order No. 
,l52 provides thot:-

(1) Upon being loid before the Notionol Assembly, the Annuol Estimotes sholl

stond committed to the respective Deportmentol Committees

occording to their mondotes.

(2) Eoch Deportmentol Committee sholl consider, discuss ond review the

Estimotes committed to it under this stonding order ond submit its report

thereon to the House within twenty one doys ofter they were first loid

before the House.

Ministries ossigned

3. ln executing its oversight mondote the Committee oversees the following

Ministries:-

i) Ministry of Energy

ii) Ministry of lnformotion ond Communicotions

J



2.0 exeCUTIVE SUMMARY

Mr. Speoker Sir,

4. The 2012/2013 Estimotes of Development ond Recurrent Expenditure of the
Government of Kenyo for the yeor ending 30th June, 2012 were loid on the
Toble of the House on Thursdoy 26th April, 2012. Section 221 (41 of the
Constitution stipulotes thot, "o Committee of the Assembly shqll discuss ond
review eslimotes qnd moke recommendotions to the Assembly" while the
Stonding Order 152 stipulotes thot "the Annuol Eslimotes qre committed to the
respeclive deporlmentol Commitlees occording to lheir mondotes." Pursuont
to these provisions, the printed onnuol estimotes were committed to the
Committees which were expected to scrutinize ond moke o report of
recommendotions to the House.

5. Section 221(5) of the Constitution further provides thot "ln discussing ond
reviewing lhe estimotes, the Committee sholl seek represenlotions from the
public ond the recommendotions shqll be loken into occount when the
Commitlee mokes its recommendqtions lo the Nolionol Assembly." ln

occordonce with this provision, the Budget Committee together with the
Deportmentol Committees conducted public heorings on the 2012/2013
budget estimotes in l7 Counties from 12th Moy,2012 to l5th Moy 2012.

6. The Committee considered ond scrutinized the printed Estimotes of
Government Ministries ond Deportments under its mondote in 4 sittings. ln

considering the Estimotes, the Committee held meetings with the Minister for
Energy ond the Minister of lnformotion ond Communicotions. The Ministers
were occomponied by their Permonent Secretories, senior officiols from the
Ministries ond Chief Executives of Stote Corporotions under their Ministries. The

Committee olso met with the stoff of the Budget Office of the Notionol
Assembly. Pursuont to provisions of Stonding Order No. 

.l80, 
Committee sittings

with the two Ministers were open to the public. The Minutes of these meetings
ore oppended to this report.

7. While scrutinizing the Estimotes, the Committee considered the following
documents:
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i)

ii)

iii)

iv)

v)

The Vision 2030:
The Medium term plons

The Ministries Strotegic Plons

The Printed Estimotes for the FY 2012/2013 for Votes

The Budget Policy Stotement 201212013

.l30 ond .l32

8. The Committee, bosed on the submission, presentotions ond evidence

odduced, recommends thot:-

i. Amounl nol exceeding Kshs. 2, 553,350,000 be ollocoted lo the Ministry

of Energy (Vote 130) for Recurrent expenditure ond thot the Minislry be

ollowed to roise Appropriotion-in-Aid omounting to Ksh. 220,000,000.

Amount not exceeding KShs. 25,457, 972,380 be ollocoted for

Development expendilure, ond thot lhe Ministry be ollowed lo roise

Appropriotion-in-Aid omounting to KShs. 51,716,183,431 for Developmenl

expendilure;

ii. Amount not exceeding Kshs. 2,486,467,000 be ollocoled to the Ministry

of Informotion ond Communicotions (Vote 132) for Recurrenl

expenditure ond thol the Ministry be ollowed lo roise Appropriolion'in-
Aid omounting to Ksh. 17,000,000. Amount nol exceeding Kshs. 4, 790,

882,270 be otlocoled for Development expendilure, ond thot lhe Ministry

be ollowed to roise Appropriotion-in-Aid omounting to KShs. 1,200, 000

for Development expenditure;

iii. Amount of Kshs. I.000.000.000 should be REALTOCATED from Heod Code

0006, Unit 06 (Kenyo Electricity Tronsmission Compony) ltem 2630200 to

Nolionol Oil Corporotion os Copitol Tronsfer lo Non Finonciol Public

Enlerprises to fund their oclivities under Heod Code 0009, Unil 02, ltem

2820r 00.

iv. Amounl of Kshs. I .000.000 should be REALLOCATED from Heod Code

0007, Unit 03 (Geolhermol Development Compony) ltem 2630200 to

Notionol Oil Corporotion os Copitol Tronsfer lo Non Finonciol Public

Enlerprises to fund lheir octivities under Heod Code 0009, Unit 02, llem

2820100.
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v. The Committee furlher recommends thot on odditionol Kshs.

1,000,000,000 should be ollocoted to Rurql Electrificotion Authorily for the
FY 20r 2/13.

Mr. Speoker Sir,

9. The Committee wishes to sincerely thonk the Offices of the Speoker ond the
Clerk of the Notionol Assembly for the necessory support extended to it in the
execution of its mondote. The Committee further wishes to thonk the Ministers

for Energy ond lnformotion & Communicotions for responding promptly to
issues roised by the Committee during the exominotion of the 201212013

Estimotes.

lO.As Choirmon, ltoke this opportunity to thonk oll the Members of the
Committee for their enduronce ond hord work under tight schedules which
enobled us to complete the tosk. The Committee olso wishes to record its

oppreciotion for the services rendered by the stoff of the Notionol Assembly
ottoched to the Committee.

Mr. Speoker Sir,

I l.On beholf of the Deportmentol Committee on Energy, Communicotions ond
lnformotion, I now hove the honour ond pleosure to present the Commitiee's
Report ond Recommendotions of the 2012120]3 Finonciol Estimotes for the
Ministry of Energy ond the Ministry of lnformotion ond Communicotions, to the
House for debote ond odoption.

Thonk You
)

Signed
hoirmon

Hon. (Eng.) Jomes Rege, MP
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3.0 MINISTRY OF ENERGY (VOTE 130)

lnlroduction

12. The Ministry of Energy is mondoted to develop ond implement energy policy,
regulote the energy sector ployers ond ensure secure, efficient utilizotion ond
conservotion of energy. This mondote is in line with Vision 2030 which hos
identified energy os one of the key enoblers of the Vislon's three (3) pillors -
economic, sociol ond politicol governonce. The Ministry ploys o focilitotive
role in energy supply. This involves toking leodership in the development of
policy os well os ihe legol ond regulotory fromework for the sector; ond
ploying on oversight role over service providers including stote corporotions
ond privote power producers.

13. Functionolly, the Ministry is chorged with energy policy ond developnrent;
hydropower development; geothermol explorotion ond development;
thermol power development; petroleum products, import/export/morketing
policy; renewoble energy development; energy regulotion, security ond
conservotion; fossil fuel explorotion ond development; rurol electrificotion;
exponding ond upgroding of energy infrostructure; promoting energy
efficiency ond conservotion; protecting the environment; mobilizing requisite
finonciol resources for operotion ond exponsion of energy services consistent
with rising demond; ensuring security of supply through diversificotion of
sources ond mixes in o cost effective monner; increosing occessibility to oll
segments of the populotion; enhoncing legol, regulotory ond institutionol
fromeworks to creote both consumer ond investor confidence; ond
enhoncing ond ochieving economic competitiveness ond efficiency in
energy production, supply ond delivery.

14. ln the 20]2/2013 Estimotes, the Ministry of Energy hos been ollocoted KSh
79.94 billion on increose from the KSh. 57.5 billion ollocoted in the 20l1/12
fiscol yeor.

15. Commerciol energy in Kenyo is dominoted by petroleum ond electricity
which ore the prime movers of the modern sector economy, while wood fuel
provides energy needs for the troditionol sector including rurol communities
ond urbon poor. At the notionol level, wood fuel ond other biomoss occount
for obout 68% of the totol primory energy consumption followed by petroleum
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ol 22%, electricity ol g% ond others including cool of obout less thon I %. Solor

energy is extensively used for drying ond to some extent for heoting ond
lighting.

16. Kenyo's electricity generotion ond supply comes from thermol oil which
depends on crude oil prices. This indicotes thot the cost of energy in the
country is errotic ond subject to globol forces thot ore beyond the minisiry's
control ond there is therefore need for urgent ond increosed investments into
olternotive energy sources - geothermol, wind ond solor - to sotisfy the
country's energy requirements. Furthermore, hydroelectric power generotion
hos olso proved to be unrelioble in the recent post due to the persistent poor
roins thot result insufficient woter copocity to generote electricity of full

copocity.

17. ln order to ochieve its mondote, the Ministry needs to urgently oddress some
of the chollenges focing the energy sector including high fuel prices;

inodequote power supply copocity; over-relionce on hydro power; weok
tronsmission ond distribution network; high power toriffs; high ond escoloting
prices of fossil fuels; limited investor interest in oil ond geothermol explorotion;
obsolete oil refinery; inodequote port focilities; stressed oil pipeline; ond
dependence on donor funding.

18. The Ministry hos nine Stote Corporotion under its jurisdiction. They ore Kenyo
Power & Lighting Compony (KPLC), Kenyo Electricity Generoting Compony
(KENGEN), Notionol Oil Corporotion of Kenyo (NOCK), Kenyo Pipeline
Compony (KPC), Rurol Electrificotion Authority (REA), Energy Regulotory
Commission (ERC), Kenyo Petroleum Refineries Ltd (KPRL), Kenyo Electricity
Tronsmission Compony (KETRACO) ond Geothermol Development Compony
(GDC). However, two of the Corporotions (KPLC ond KENGEN) ore not strictly
stote corporotions under the Stote Corporotions Act Cop.446.

3.1 Allocotions for the Finonciol Yeor 2012/2013

19. The net estimote for the Ministry for the Finonciol Yeor 201112012 omounts to
Kshs. 25, 534, 519 , 709 billion compored to o totol net of Kshs. 25, 856, 541 , 7 50

billion in the lost finonciol yeor reflecting o net decreose of Kshs. 322,022,048,
. The Ministry expects to roise Kshs. 51,716,403,43'l os Appropriotions-in-Aid,

8



/

I

l

i

.i

/
I

1

/
i

l
1

/

I

I

l

from internol ond externol sources, to finonce its operotions totoling the gross

budget to Kshs. 79,947.61 million up from Kshs. 65, 705.89 million. The Ministry's

budget is 5.5% of the totol budget.

20. Table 8: Summ of Minis ditures for 2008/09 -2012113 . Millionss

3.2.1 Recurrenl Expenditure (R.30)

21. The net estimote ollocoted for Recurrent Expenditure (Vote R.30) for the

lvlinistry is Kshs. 2,553,350,000 (Two billion, five hundred ond fifty three million,

three hundred ond fifty thousond shillings) os compored to Kshs.

2,432,249,800 (Two billion, four hundred ond thirty two million, two hundred

ond forty nine thousond, eight hundred shillings) which reflects o net increose

of Kshs. 121,100,200. The increose is moinly ottributed to on increosed

provision to Geothermol Development Corporotion (GDC)'

22. Exominotion of Heods, by the Committee, under Vote R.30 is os follows:-

3.2.r RECURRENT EXPENDITURE (R.30)

i) Heod 0001: Heo douorters Adminislrotive,Services

The proposed net expenditure under this Heod is Kshs.203,152,363.

The Committee is ogreeoble to the proposol by the Minister thot o sum not

exceeding Kshs.203,152,363 be ollocoted to the Ministry for the expenditure

proposed in the items under Heod 000.l.

ii) Heod 0002 : Plonninq Serylces

The proposed net expenditure under this Heod is Kshs. 69,41.l,.l05

9

Gross
Estimates

Resource
Requirement

Approved Gross Estimates

2012l132012n32010n[ 20ryt22008/09 2009/10

2,773:35
(3.50/o\'

4,376.3
(4%',

2,282.95
(6.s%l

2,432.25
(3.Ji,',o',,

365.86
(t,2%)

3',72.12

1t.2%)

Recurrent
Expenditure

77,174.16
| (96.5Y0'

95,553.4
(96%',

32,62334
(e3.s%l

63,273.64
(e6.3%'

31,332.25
(9{t 8%)

30,640.65
(98.8,%)

Development
Expenditure

79,947.5165,705.89 99,929.131,012.71 34,906.2531,698.11
TOTAL
EXPENDITURE
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The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 69,41.l,105 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0002.

iii) Heod 0003: Finonciol Monooemenl ond Procurement Services

The proposed net expenditure under this Heod is Kshs. 22,313,144.

The Committee is ogreeoble to the proposol by the Minister thot o sum nol
exceeding Kshs. 22,313,144be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0003.

iv) Heod 0004: Wood fuel Resources Development

The proposed net expenditure under this Heod is Kshs 94,445,491

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 94,445,491 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0004.

v) Heod 0005: Alternotive Eneroy Technoloqies

The proposed net expenditure under this Heod is Kshs. 4,463,011

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 4,463,01.l be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0005.

vi) Heod 0006: Notionol Grid Syslem

The proposed net expenditure under this Heod is Kshs. 419,628,530

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 419,628,530 be ollocoted to the Ministry for the
expenditure proposed in the items under Heod 0005.
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vii) Heod 0007: Geothermol Resources Explorotion

The proposed net expenditure under this Heod is Kshs. 
,l,040,612,884.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 1,040,612,884 be ollocoted to the Ministry for the
expenditure proposed on the items under Heod 0007.

viii) Heod 0008: Rurol Electrificotion Proqromme

The proposed net expenditure under this Heod is Kshs. 665,000,000

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 565,000,000be ollocoted to the Ministry for the expenditure
proposed on the item under Heod 0008.

ix) Heod 0009: Petroleum ond Cool Explorotion

The proposed net expenditure under this Heod is Kshs. 34,323,472

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 34,323,472be ollocoted to the Ministry for the expenditure
proposed on the items under Heod 0009.

3.2.2 DEVETOPMENT EXPENDTTURE (D.30)

23. The net estimote ollocoted for Development Expenditure (Vote D.30) for the
Ministry is Kshs. 25,457,972,380 (twenty five billion, four hundred ond fifty seven
million, nine hundred ond seventy two thousond, three hundred ond eighty
shillings) on increose from Kshs. 23,424,29.|,950 (twenty three billion, four
hundred ond twenty four million, two hundred ond ninety one thousond, nine
hundred ond fifty shillings) which reflects o net increose of Kshs.2,033,680,430.

ln oddition to the net estimotes, the Ministry expects to roise Kshs.

51,716,183,431 os Appropriotions-in-Aid from internol sources ond from
development portners.
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24. Exominotion of Heods, by the Committee, under Vote D.30 is os follows:-

(i) Heod 0001: Heodquorters Administrotive Services

The proposed net expenditure under this Heod is Kshs. 293,880,000. ln oddition
the Ministry expects to roise Kshs.l 17, 880,000 os Appropriotion-in-Aid.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 293,880,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0001 ond thot the Ministry be ollowed to roise

Appropriotions-in-Aid omounting to Kshs. I 17, 880,000 to finonce its operotions.

(ii) Heod 0002: Plonnino Services

The Ministry expects to roise Kshs. 20,000,000 os Appropriotions-in-Aid from
internol sources ond proposes to spend Kshs. 20,000,000 to finonce its operotions
under this Heod, moking the net expenditure to be Nil.

The Committee is ogreeoble to the Minister's proposol

(iii)Heod 0004: Woodfuel Resources Development

The Ministry expects to roise Kshs. 245,000,000 os Appropriotions-in-Aid from
internol sources ond proposes to spend the whole omount to finonce its

operotions under this Heod, moking the net expenditure to be Nil.

The Committee is ogreeoble to the Minister's proposol

(iv) Heod 0005: Allernolive Enerqy Technoloqies

The proposed net expenditure under this Heod is Kshs. 185,941,702

oddition to the Kshs. 48,000,000 thot the Ministry expects to
Appropriotions-in-Aid from internol sources.

This is in
roise os

The Committee is ogreeoble to the proposol by the Minister thot o sum nof
exceeding Kshs. 

.l85,94.| 
,702 be ollocoted to the Ministry for the expenditure

proposed in the items under Heod 0004 ond thot the Ministry be ollowed to roise
Appropriotions-in-Aid omounting to Kshs. 48,000,000 to finonce its operotions.
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(v) Heqd 0006: Nqtionol Grid Svstem

The proposed net expenditure under this Heod is Kshs. 9,659,930,678. This is in
oddition to the Kshs. 26,700,030,626 thot the Ministry expects to roise os

Ap propriotio ns-i n-Aid from devel opm e nt portn ers.

Under Heod Code 0006, Unit 06, ltem 2630200 Notionol Grid System-Kenyo
Electricity Tronsmission Compony (KETRACO), the Committee notes thot
Kshs.5,196,000,000 hos been ollocoted to KETRACO os Copitol Gronts to
Government ogencies ond other Levels of Government. The Minister for Energy
informed the Committee thot the obsorption rote of KETRACO from the previous

budgetory ollocotion is 80%.

The Committee notes thot KETRACO hos further been ollocoted Kshs.

18,172,200,000 from donor funding bringing the gross expenditure to Kshs.

23,368,200,000. The Committee is of the view thot given KETRACO's the low
obsorption copocity of budgetory funding, the Compony will not be oble to fully
utilize the totol ollocotion in this finonciol yeor ond therefore there is o need to
chonnel some of the Exchequer fund to other criticolly importont sub-sector in

the Energy Sector which hove not odequotely be cotered for.

The Committee is NOT ogreeoble to the proposol by the Minister under this Heod

Recommendotions

The Commitlee therefore recommends thot-

1. Kshs. 1,000,000,000 should be REALLOCATED from Heod Code 0006, Unit 06
(Kenyo Electricity Tronsmission Compony) ltem 2630200 lo Notionol Oil
Corporotion qs Copilol Tronsfer to Non Finonciol Public Enlerprises to fund
their qctivities under Heod Code 0009, Unit 02, ltem 2820100.

2. Furlher q sum nol exceeding Kshs. 8,659,930,678 be qllocoted to the Minislry
for lhe expenditure proposed in lhe ilems under Heod 0006 ond thqt the
Minislry be ollowed lo roise Appropriotions-in-Aid omounling lo Kshs.

26,700,030,626 to finonce its operotions.
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(vi) Heod 0007: Geothermol ond Cool Resources Explorotion

The proposed net expenditure under this Heod is Kshs. 8,964,600,000. This is in

oddition to the Kshs. 
.l8,.l89,.l25,000 thot the Ministry expects to roise os

Appropriotions-in-Aid from internol sources ond development portners.

Under Heod Code 0007, Unit 03, ltem 2630200 Geothermol ond Cool Resource

Explorotion ond Development- Geothermol Development Compony (GDC), the
Committee notes thot Kshs.8,203,000,000 hos been ollocoted to GDC os Copitol
Gronts to Government ogencies ond other Levels of Government.

The Committee notes thot GDC hos further been ollocoted Kshs. 
.l0,787,725,000

from donor funding bringing the gross expenditure to Kshs. 18,990,725,000. The

Committee is of the view there is o need to chonnel some of the Exchequer
fund to other criticolly importont sub-sector in the Energy Sector which hove not
odequotely be cotered for.

The Committee is NOT ogreeoble to the proposol by the Minister under this Heod

Recommendotions

The Committee lherefore recommends thot-

l. Amount of Kshs. 1,000,000,000 should be REALLOCATED from Heod Code
0007, Unil 03 (Geothermol Development Compony) ltem 2630200 lo
Notiono! Oil Corporotion os Copito! Tronsfer lo Non Finonciql Public
Enterprises lo fund lheir oclivilies under Heod Code 0009, Unil 02, llem
2820r00.

2. Furlher, o sum nol exceeding Kshs.7,964,600,000 be ollocoled to the
Ministry for the expendilure proposed in the items under Heod 0007 ond
thot the Ministry be ollowed to roise Appropriotions-in-Aid omounting to
Kshs. I8,189,125,000 lo finonce its operotions.

(vii) Heod 0008: Rurol Eleclrificolion Prooromme

Ihe proposed net expenditure under this Heod is Kshs. 5,354,000,000. ln oddition,
the Ministry intends to roise Kshs. 5,51 

.l,769,805 os Appropriotions-in-Aid from
internol ond externol sources.
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The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 5,354,000,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0006 ond thot the Ministry be ollowed to roise

Appropriotions-in-Aid omounting to Kshs. 5,611 ,769,805 to finonce its operotions.

(viii) Heod 0009: Petroleum Explorotion ond Distribution

The proposed net expenditure under this Heod is Kshs. 1,000,000,000. ln oddition,
the Ministry intends to roise Kshs. 784,378,000 os Appropriotions-in-Aid from
internol ond externol sources.

The Committee notes thot there is no odequote funding for this importont sub-
sector of the economy despite the escoloting pump prices which hove
negotively impoct on the common wononchi. The Notionol Oil Corporotion of
Kenyo (NOCK) hos been ollocoted o gross expenditure of Kshs. 195,500,000

which is not sufficient to meet NOCK's requirements of Kshs. 4..l billion mode up
os follows: Kshs. 

,l.5 
billion for working copitol; Kshs. 1 billion for retoil exponsion

ond Kshs. 
,l.5 

billion for construction of o common user petroleum terminol ond
truck looding focility in Momboso.

The Committee is NOT ogreeoble to the proposol by the Minister

Recommendotions

The Committee lherefore recommends tho*-

l. Amounl of Kshs. 2,000,000,000 should be ALTOCATED lo Notionol Oil
Corporolion os Copitol Tronsfer to Non Finoncio! Public Enlerprises to fund
their octivities under Heod Code 0009, Unit 02, ltem 2820100 being lhe
REALLOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06

(Kenyo Electricity Tronsmission Compony) llem 2630200 ond Kshs.

1,000,000,000 from Heod Code 0007, Unit 03 (Geothermol Development
Compony) ltem 2630200.

2. Furlher, q sum not exceeding Kshs. 3,000,000,000 be ollocoled to the
Ministry for lhe expendilure proposed in the items under Heod 0009 ond
thot the Ministry be ollowed lo roise Appropriotions-in-Aid omounting to
Kshs. 784,378,000 to finonce its operolions.
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4.0 MINISTRY OF TNFORMATTON AND COMMUNTCATTONS (VOTE r32)

lnlroduction

25. The Ministry of lnformotion ond Communicotion is mondoted to deol with
informotion policy; communicotion policy; film development policy;
disseminotion of public informotion; development of notionol
communicotions infrostructure ond copocity building; development of the
film industry; ond public relotion services.

26. ln corrying out its mondote, the Ministry oversees the following Stote
Corporotions: Kenyo Broodcosting Corporotion (KBC), Kenyo lnstitute of Moss

Communicotion (KIMC), Kenyo Film Censorship Boord (KFCB), Kenyo Film

Commission (KFC), Communicotions Commission of Kenyo (CCK), Postol

Corporotion of Kenyo (PCK), Kenyo Yeor Book Editoriol Boord (KYEB), Brond
Kenyo Boord (BKB), ond Kenyo ICT Boord.

27. ln line with Vision 2030, the Ministry identifies Business Process Outsourcing
(BPO), which is heovily dependent on lCT, os its flogship progromme. The

Progromme entoils the estoblishment of o BPO pork in Noirobi, morketing,
copocity building ond development of initiotives to ottroct investors in this

field. Other oreos of focus for the Ministry ore ICT infrostructure development,
informotion ond content development ond the film industry.

Allocotions for lhe Finonciol Yeqr 2012/2013

28. The Ministry hos been ollocoted Kshs. 7.3 billion for the 20121.l3 fiscol yeor. This

represents 0.5% of the totol budget. The ministry hod requested for Kshs. 17.7

billion, depicting thot it hos only been ollocoted 41% of its requirements.

29. The ministry's ollocotion is similor to thot of the previous finonciol yeor
2011112. However, the recurrent budget hos been increosed while the
development budget reduced. This indicotes thot the ministry will reduce its
development octivities.
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Toble 2: Summory of Ministry's Expenditures for 2OO8/09 - 2012/13 (Kshs. Millions)

30. The estimotes os per the sub-votes ore os follows:-

Recurrent Expenditure (R. 1 32)

3I. The net estimote ollocoted for Recurrent Expenditure (Vote R..I32) for the
Ministry is KShs. 2,486,467,000 (two Billion, four hundred ond eighty six million,
four hundred ond sixty seven thousond Kenyo Shillings) which is 34.3% of the
ollocotion. This reflects o net increose of Ksh. 543,467,000 from KShs. 1.943
(one billion, nine hundred ond fourty three thousond shillings) ollocoted in

2011 /2012.

32. The Ministry is olso expected to collect Appropriotions-ln-Aid of Ksh

17,000,000. The AIA is from the following sources:

i) Kshs. 4 million from the Medio Council of Kenyo
ii) Kshs. I I million from the Notionol Communicotion Secretoriot
iii) Kshs.2 million from the Kenyo Film Clossificotion Boord

Exominotion of Heods, by the Committee, under Vote R..l32 is os follows:-

i) Heod 0001: Heodquorlers Administrolive Services

The proposed net expenditure under this Heod is Kshs.l , 346, 533, 724

Approved Gross Estimoles Resource
Requirement

2008109 2009/10 2010/11 201 1 /12 2O12lt3 lZOtZttS
Recurrent
Expenditure 1,245.73

rc9.2%l
1 ,239.21
(27.s%)

1,660.02
Q7.7%l

1,942.90
(26.6%l

5,770
B2%l

Developmenl
Expendilure 2,017.57

(61.8%l
3,268.52
(72.s%l

4,322.79
(723%l

5,360.21
(73.4%l

I I,9BB
rcB%)

TOTAL

EXPENDITURE 3,263.30 4,507.73 s,982.81 2,303. il 17 ,7 58 l,r;t*
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The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 

,|,346,533,724 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 000.l.

ii) Heod 0002: Directorole of Communicotion

The proposed net expenditure under this Heod is Kshs.141 ,797 ,229.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 141,797,229be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0002.

iii) Heod 0003: Centrol Plqnninq Unit

The proposed net expenditure under this Heod is KShs. 21,233,232.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding KShs. 21, 233, 232 be ollocoted to the Ministry for the expenditure
proposed on the items under Heod 0003.

iv) Heod 0004: Film Censorship Services

The proposed net expenditure under this Heod is Kshs.l70, 000, 000.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 170, 000, 000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0004.

v) Heod 0005: Finqnciol Monoqement ond Procurement Services

The proposed net expenditure under this Heod is Kshs. 22, 525,752

The Committee is ogreeoble to the proposol by the Minister thot o sum noi
exceeding Kshs. 22, 525, 752 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0005.
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vi) Heod ooo6: Direclorole of lnformolion

The proposed net expenditure under this Heod is Kshs.137 ,948,923.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 137, 948, 923 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0005.

vii)Heod 0007: Provinciol ond District lnformotion

The proposed net expenditure under this Heod is Kshs. 223,960,008

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 223, 960,008 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0007.

viii) Heod 0008: Publicolion. Photoo ohv ond Kenvo News Aoencv

The proposed net expenditure under this Heod is Kshs. 33, 582, 529

The Committee is ogreeoble io the proposol by the Minister thot o sum not
exceeding Kshs. 33, 582, 529 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0008.

ix) Heod O0O9: Mobile Cine mo ond librorv Services

The proposed net expenditure under this Heod is Kshs. 16,279, 171

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 16,279, 171 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0009.

x) Heod 0010: Rurol Press

The proposed net expenditure underthis Heod is Kshs. 17,371,710.
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The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 17, 371, 710 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 00.I0.

xi) Heod 00I1: Centro! Medio Services

The proposed net expenditure under this Heod is Kshs. 75,395, 570.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 75, 395,570 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 001 l.

xii)Heod 0012: Kenyo lnstilule of Moss Communicolion

The proposed net expenditure under this Heod is Kshs. 164,712,776

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 164,712,776 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 00,l2.

xiii) Heod 0013: Film Production Deportmenl - Heodquqrters

The proposed net expenditure under this Heod is Kshs. 75,869,924

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 75,869,924 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 00,l3.

xiv) Heod 0014: Film Production Deporlment - Field

The proposed net expenditure under this Heod is Kshs. 39,256, 452

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 39, 256, 452 be ollocoted to the Ministry for the expenditure
proposed on the items under Heod 00.l4.
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Development Expenditure (D. I 32)

33. The net estimote ollocoted for Development Expenditure (Vote D..l32) for the
Ministry is Kshs. 4,790,882,270 (Four billion, seven hundred ond ninety million,
eight hundred ond eighty two thousond, two hundred ond seventy million).
This is o decreose from the 2011/12 ollocotion of 5.4 billion.

34. The development vote will be finonced by both the government ond
externol funding. The government intends to provide Kshs l.9l billion while
the donors will provide Kshs. 2.88 billion. The donor funds will be chonneled os
both revenue ond AlA. The externol funds will be from three mojor donors;
lDA, UNDP ond UNICEF.

35. Exominotion of Heods, by the Committee, under Vote D..l32 is os follows:-

i) Heod 0001: Heodquorlers Administrotive Services

The proposed net expenditure under ihis Heod is Kshs. 4,283, A30,275

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Ksh. 4, 283, 830, 275 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0001.

ii) Heod Film Censorshi Services

The proposed net expenditure under this Heod is Kshs.l 42, 000, 000

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 142,000,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0004.

iii) Heqd 0006: Directorote of lnformotion

The proposed net expenditure under this Heod is Kshs. 77,255, O3O

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 77,255, 030 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0006.
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iv) Heod 0007: Provinciol ond Districl lnformotion

The proposed net expenditure under this Heod is Kshs. 63, 484,965. ln oddition,
the Ministry intends to roise Kshs. 

.l,200,000 
os Appropriotions-in-Aid from foreign

Governments.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 63, 484, 965 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0007 ond thot thot the Ministry be ollowed to
roise Appropriotions-in-Aid omounting to Kshs. 1,200,000 to finonce its

operotions.

v) Heod 0010: Rurol Press

The proposed net expenditure under this Heod is Kshs.2O, 000, 000.

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 20, 000,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 00.l0.

vi) Heod 0012: Kenyo lnslitute of Moss Communicolion

The proposed net expenditure under this Heod is Kshs. 146,812, 000

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 146,8i2,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 00,l2.

vii)Heod 0013: Film Produclion Deportment - Heodquorlers

The proposed net expenditure under this Heod is Kshs. 52,500,000

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 57, 500,000 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0013.
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4. GENERAL RECOMMENDATIONS

1. MINISTRY OF ENERGY. VOTE D3O

The Committee therefore recommends thot-

(ix) HEAD 0006: NATIONAL GRID SYSTEM

1. Kshs. 1,000,000,000 should be REATLOCATED from Heod Code 0006, Unit 06
(Kenyo Electricity Tronsmission Compony) ltem 2630200 lo Notionol Oil
Corporotion os Copitol Tronsfer to Non Finonciol Public Enterprises to fund
lheir octivilies under Heod Code 0009, Unit 02, ltem 2820100.

2. A sum not exceeding Kshs. 8,659,930,678 be ollocoted to lhe Ministry for
the expendilure proposed in the ilems under Heod 0006 ond thot lhe
Ministry be ollowed to roise Appropriotions-in-Aid qmounting to Kshs.

26,700,030,626 lo finonce its operotions.

o. HEAD 0007: GEOTHERMAL AND COAI RESOURCES EXPLORATION

3. Amounl of Kshs. 2,000,000,000 should be ALTOCATED lo Notionql Oil
Corporolion os Copitol Tronsfer lo Non Finonciol Public Enlerprises lo fund
lheir octivities under Heod Code 0009, Unil 02, ltem 2820100 being the
REALLOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06
(Kenyo Electricily Tronsmission Compony) ltem 2630200 ond Kshs.

I,000,000,000 from Heod Code 0007, Unit 03 (Geothermol Development
Compony) ttem 26}0200.

4. A sum nol exceeding Kshs. 3,000,000,000 be ollocoted lo the Ministry for
lhe expendilure proposed in the ilems under Heod 0009 ond lhot lhe
Ministry be ollowed to roise Appropriotions-in-Aid omounling to Kshs.

784,378,000 to finonce ils operolions.

b. Heod 0008: Rurol Electrificotion Proorqmme

5. The Commitlee furlher recommends thot qn oddilionol Kshs. 1,000,000,000
should be ollocoted lo Rurol Electrificotion Authorily for the FY 2012/13.
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GENERAL OBSERVATIONS

The Commiffee Obseryes fhof:
2. MINISTRY OF ENERGY. VOTE D3O

IV

t. ln the 2012/2013 Estimotes, the Ministry of Energy hos been ollocoted
KSh 79.94 billion on increose from the KSh. 57.5 billion ollocoted in the
2011/12 fiscol yeor.

The Committee notes thot the Bulk of the Budget for the Ministry of
Energy is chonneled toword the Electricity generotion, tronsmission ond
distribution sub-sector with, GDC, Ketroco, KPLC ond KenGen getting
the lorgest ollocotions.

The Committee expresses its reservotion thot the Ministry of Energy hos
neglected the Petroleum subsector ond nothing hos been ollocoted
for enhoncement of the petroleum infrostructure ond distribution
notwithstonding thot the fuel pump price hos been on the increose.

The Committee further expresses its reservotion thot the ollocotion to
NOCK of Kshs. 

.l95 
million is not sufficient to meet NOCK's requirements

of Kshs. 4..l billion mode up os follows: Kshs. 
.l.5 billion for working

copitol; Kshs. I billion for retoil exponsion ond Kshs. 
,l.6 billion for

construction of o common user petroleum terminol ond truck looding
focility in Momboso. The Committee notes thot NOCK need to be
odequotely funded to ploy its role of stobilizing fuel prices in the
Country.

il

ilt
(

The Committee notes with concern thot whereos REA hod requested
Kshs. 12,531,000,000 for its development requirements, it hos been
ollocoted Kshs. 3,804,000,000 thereby creoting o deficit of Kshs.

8,727,000,000 ond this will greotly impoct implementotion of its project

M!NISTRY OF INFORMATION AND COMMUNICATIONS. VOTE D32

i. The Ministry of lnformotion ond Communicotion hos been ollocoted
Kshs.7.3 billion for the 2012/,l3 fiscol yeor. This represents 0.5% of the
totol budget. The ministry hod requested for Kshs. 17.7 billion, depicting
thot it hos only been ollocoted 41% of its requirements.
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il lnddequate Funding - The ministry is being o//ocofed only 4l% of its
requiremenfs. Ihis o//ocotion is quite low o number of priority prolecfs
might not be undertoken. Funding for Construcfion ond civi/ works of
the Konzo City fechno Polis ond the KBC's migrofion from MW to FM

ore the likely key projecfs nof fo be undertoken. A/so, it is nofed fhof
funding for KIMC ond purchose of film equipment ore likely fo be
reduced.

Etrecting Austerity Meosures Ihe cobinef ogreed to implement
ousterity meosures ond curb unnecessory expendifures by ministries. /f

is nofed fhot the ministry is spending o lot on use of goods ond services
ond ocquisition of copitol. /f is criticol for the ministry to cleorly exp/oin
fhe need f or lorge ollocotions for the f ollowing ifems:
o Purchase of vehicles - Kshs. 44 million
o Hospitality Supplies and Services - Kshs. 55 million
o Other operating expenses - Kshs. 26.5 million

Fiber Optic Connections - There is o wide digitol divide between the
urbon ond'rurol oreos in Kenyo. Not o// oreos in the country ore
enjoying the fullbenefifs of the fibre optic connections. Ihe secondory
schoo/ curriculum hos o/reody been digitized but o number of schoo/s
in the country hove sti// nof embroced ICT fechno/ogy. The ministry

shou/d move hostily ond ensure thof the country is odequotely
connecfed.

ill

lv
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6. GENERAL RECOMMENDATIONS

3. MINTSTRY OF ENERGY- VOTE D3O

The Committee therefore recommends thqt-

(x) HEAD 0006: NATIONAL GRID SYSTEM

7. Kshs. 1,000,000,000 should be REALLOCATED from Heod Code 0006, Unit 06
(Kenyo Electricity Tronsmission Compony) ltem 2630200 lo Notionol Oil
Corporolion os Copitol Tronsfer to Non Finonciol Public Enterprises to fund
lheir qclivities under Heod Code 0009, Unit 02, Item 2820100.

8. A sum nol exceeding Kshs. 8,659,930,678 be ollocoled to the Ministry for
the expendilure proposed in lhe ilems under Heod 0006 ond thot lhe
Minislry be ollowed lo roise Appropriolions-in-Aid omounting to Kshs.

26,700,030,526 lo finonce ils operotions.

c HEAD 0007: GEOTHERMAL AND COAL RESOURCES EXPTORATION

9. Amounl of Kshs. 2,000,000,000 should be ALLOCATED to Nolionol Oil
Corporotion os Copitol Tronsfer lo Non Finqnciol Public Enterprises lo fund
lheir octivities under Heod Code 0009, Unit 02, ltem 2820100 being lhe
REALLOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06
(Kenyo Eleclricity Tronsmission Compony) ltem 2630200 ond Kshs.

1,000,000,000 from Heod Code 0007, Unit 03 (Geolhermol Developmenl
Compony) ltem 2630200.

l0.A sum not exceeding Kshs. 3,000,000,000 be ollocoled to the Ministry for
the expenditure proposed in lhe items under Heod 0009 ond thot lhe
Ministry be ollowed lo roise Appropriotions-in-Aid omounting to Kshs.

784,378,000 to finonce ils operotions.

d. Heod 0008: Rurol Electrificotion Proqromme

I l.The Committee furlher recommends lhol on odditionol Kshs. 1,000,000,000
should be ollocoted to Ruro! Electrificolion Authority for the FY 2012/13.
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MINUTES OF THE I3IH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,

COMMUNTCATION AND INFORMATION HELD ON WEDNESDAY, MAY 8TH, 2OI2 IN
THE MEDIA CENTRE, MAIN PARLIAMENT BUILDINGS AT 10.30 A.M.

Present

l. The Hon. (Eng.) Jomes Rege, M.P

2. The Hon. Edwin O. Yindo, M.P

3. Ihe Hon. Aden Duole, M.P

4. The Hon. Joshuo KutunY, M.P

- Choirmon

Absent With Apoloqv

1. The Hon. (Eng.) Nicolos Gumbo, M.P

2. The Hon. Emilio Kothuri, M.P

3. The Hon. (Prof) Phillip Koloki, M.P

4. The Hon. Aden KeYnon M.P

5. The Hon. Moino Komou, M.P

6. The Hon. Ekwee Ethuro, M.P

7. The Hon. Cyprion Omollo, M.P

l. Ms. Emmy ChepkwonY
2. Mr. Jocob Ngwele

Clerk Assistont

Clerk Assistont

The proceedings commence with o word of proyer of .|0.25om.

Under the Committee's Mondqte:

l. The Committee noted thot the objective of the budget onolysis is to intenogote
the ministries under the purview of the Deportmentql Committee on Energy

Communicqtions ond lnformotion.
2. The Committee conied out on onolysis to investigote the coherence between the

Minlstries' priorities ond the government funding occording to the budget
estimqtes for 2012/13.The committee noted thot these two ministries qre criticql in

the devolution process since their octivities wilt be ollocqted to the devolved
governments. Completion of undergoing projects qnd the eose of trqnsition of
progrommes undertoken to the relevqnt county governments wlll be key for the

smooth switch to the devolved system.
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3. The Commitlee recelved the following Highlights of the Totol Budget Eslimqtes

o) Ihe totol expenditures outloys during FY 20.l2/.l3 is estimoted ot Ksh.1.45 trillion thot
comprlses of; Kshs. 657.19 bitlion equivolent to 45.2% for Recunent Expenditures ond
Kshs. 451.58 billion which is equivolent to 3l%for Development Expenditures. The
mondotory budget thot covers public debt, pensions, solories for constitutionol
office holders ond other consolidoted fund services occount for 23.8% of the totol
budget ond is estimqted qt Kshs.345.?9 billion.

Toble l: Summ of lotql bud for 2008 9-201 l3

I ) Though the recurrent expenditure os o froction of the totol budget hos been
reducing in the recent yeors, the totot omount set oside for the recurrent vote hos
been increosing substqntiotly. ln 2008/09, the totol qmount of funds for the recurrent
vote wqs Ksh. 390.56 biltion ond over the yeors it hos increosed to Kshs. 657.1 ? billion
for the 2012113 fiscol year.

2) The development expenditure hos olso been on the rise with it being 26.7% of the
totol budget in 2008/09 ond presently stonds ot Kshs. 312% of the totol budget.

3) The Consolidoted Fund Services (CFS) hqs hod o substontiol increment of Kshs.

135.46 biltion between the 201 l/12 ond 2012/13 yeors.

4) All these three cotegories of expenditure hove been growing sieodily. However, in
the post yeor, ihe growth of the recurrent vote ond the CFS hos been higher thon
thot of the development vote.

Min.66/2012: Scrutinv of the Vote of the Ministrv of lnformotion ond
Communicotion:

The Committee noted the following thot the Ministry is focused on creotion of o one-
stop shop for qll ICT reloted government octivities. lts mondote includes Informotion
ond Communicqtions Technology (lCT) development, Broodcosting ond Film

industry development, Disseminotion of Public lnformqtion, Development of Notionol
Communicotions Copocity ond lnfrostructure, ond Public Relotions Services through
its ogencies. The Ministry hos eleven (l I ) Government Agencies nomely:
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Approved Gross Estimotes

2008/0? 200? /10 201 0/1 r 2011/12

544,858.42
147.2%)

Recurrent
Expenditure

390.564.1 7

t51.37")
4I g,l 8l .56

t45.2%\
508,072.2C

ts0.8%)
321,23'1.88

t34.6%)
303,793. r3

t30.4%)
398,551.22

|34.6%)
Development
Expenditure

203.383.1 7

26.7%l

I B/,733.5.l
(20.2%)

r 87,41 2.33
n 8.8%)

209,523.75
n8.2%)

Consolidoted
Fund Services
ICFS)

167,5?2.43
122%l

L152.?33.39
tOTAt
EXPENDITURE 761,53?.77 928,146.?5 ?9?,277.66



i) Communicqtion Commission of Kenyo (CCK) is a regulotory body for the
Communicqtions sector responsible for reguloting Telecommunicqtions,
Postol qnd Rqdio Communicqtion Services.

ii)Kenyo Broodcosting Corporotion (KBC) is responsible for public broodcosting
services to inform, educote ond entertoin the public through rodio ond
television

iii) Kenyo Films Clossificotion Boord (KFCB) is responsible for reguloting exhibitions

of fitm conient by exomining ond clossifying films for public exhibition
iv) Kenyo Film Commission (KFM) is responsibte for developing ond morketlng

Kenyo os o filming destinotion
v) Nqtionol Communicotlons Secretqriot (NCS) responsible for odvising the

government on info-communicqtions policies
vi) Postol Corporotion of Kenyo (PCK) responsible for provision of

communicotions, distribution ond finonciol services
vii) Communicotions Appeol Tribunot (CAT) is responsible for orbitrotion of

disputes between porties in the Communlcqtions sector
viii) Brqnd Kenyo Boqrd (BKB) is responsible for on lntegroted notionol brqnd is

creoted, hqrnessed ond sustqined in the tong term oimed of improving the
notionol ond internotionot imoge of Kenyo positioning it optimotly in terms of
investment, creditworthiness, tourism ond lnternotionol relotions

ix) Kenyo Yeqr Book Editoriol Boqrd responsible for compiling, editing qnd
publishing the KenYo Yeqrbook

x) Kenyo lnformotion Communicotion Technology Boord is responsible for
developing ond positioning Kenyo qs the prefened ICT destinqtion in Africo. lt
promotes competitive ICT industries. develops world closs ICT institutions qnd

increoses occess ond utilizotion of ICT

xi) Mediq Council of Kenyo is responsible for reguloting medio, conducts ond
disciplines journolists

2. The Commitlee recelved the followlng hlghlights of Minislry's Budget thol:

o) The Ministry hos been ollocqted Kshs.7.3 bitlion for the 2012113 fiscol yeor. This

represents 0.5% of the totol budget. The ministry hod requested for Kshs. 
.l7.7 

billion,

depicting thqt it hos only been ollocoted 4l% of its requirements.
b) The recurrent expenditure is projected to toke 34.3% of this ollocotion omounting to

Kshs. 2.5 biltion while the development expenditure will toke up Kshs. 4.8 billion which
is 65.7% of the totol qllocqtion.

Toble 2: Summq of Min ts enditures for - 20I 13 Kshs. Millions
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Approved Gross Estimotes

20111122008/09 200?lr 0 20r 0/1 1

t,660.02
ta7.7%l

l,?42.?C
(26.6:%l

1,245.73
(38.2%)

j,239.21
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Recurrent
Expenditure
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(73.4%)

3,268.52
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EXPENDITURE 7.303.11

a'

c) The ministry's ollocotion is similor to thot of the previous finonciol yeor 201 l/12.
However. the recurrent budget hos been increqsed while the development budget
reduced.Ihis indicqtes thoi the ministry willreduce its development octivities.

3. Anolysis of Mlnistry's Progrommes

d) Ihe Ministry wos to undertoke 2 progrqmmes during the FY 2011112. Ihese
progrommes roll over to the 2012/.l3 fiscol yeor but the outputs to be qchieved ore
difterent. The committee should request the Ministry to furnlsh them with the stotus
these progrommes for qccountobitity of the public funds invested in them.

mmes ond o for 2011 2 qnd 201 3
PROGRA,MME

lnformotion &
Communicotion
services

ICT

infrostructure
development

trlt rrJtr t J tr'rvlrr\

PROGRAM
ME
OBJECTIV
E

PROGRAMME
OUTPUT

2011112

ST

AT
US

20
t1
/1
2

PROGRAMME
OUTPUT

2012113

To
promote
knowledg
e bqsed
society &
economy

. Applicotions,
books, reports
publicotions &
other
documentories

o Provision of
Nqtionol
lnformqtion &
Broodcosting
Services

. Promotion of locol
content

o No. of BPO jobs creoted
o No. of institutions

supported with lT

opplicotions
o No. of BPO centers

developed
e No. of MDAs bronded
. No. of film mqteriols

digitized
t % of registered Fitm &

Video Estoblishments
. No. of films clqssified
. No. of KNA stories

disseminqted ond news
feqtures oroduced

To ensure
the
qvqilobilit
yof
qccessIbl
e.
efficient,
relioble &
offordobl
e ICT
Enqbled

Coordinoted
ICI
lnfrostructure
development
through PPP

. Modernizqtion ond
renovqtion of focitities
ond equipment

o Estqblishment of film
orchive
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Services
in Kenyq

4. Anolysis of the Recurrent Expenditure

5) The totol recunent expenditure omounts to Kshs. 2.5 bitlion. This is qn increqse from
the 20ll/12 ollocotion of Kshs. 1.9 billion. fhe following toble is qn onolysis of
oggregote ollocotlon of the recunent expenditure in the ministry bosed on
economic clqssificotion :

Tqble 4: Allocqtlons recurrent nditure nomlc closslficqtlons for 2 3

7) The recurrent expenditure os shown in the toble obove cleorly lndicqtes thot 527o of
the budgetory provisions go to tronsfers. fhe torgest trqnsfen were gronts to stote
corporotions which omounted to Kshs. 1.3 billion. The budgeted omount for
compensation to employees is lorgely used for poying sqlqries ond qllowqnces.
Expenditure for use of goods ond services represented 277o of the recunent
expenditure. This lorgely entoils domestic ond foreign trqvel, Speciolized Moteriols
ond Supplies. communicotion, hospitolity ond other operotion costs.

8) The ministry intends to fund the recurrent expenditure. with Kshs. 2.49 billion from the
exchequer ond Kshs. l7 million from AIA collection omounting to Kshs. l7 million. This
AIA is from the following sources:

i) Kshs.4 million from the Medio Council of Kenyo
ii) Kshs. I I million ftom the Nqtionol Communicotion Secretqriot
iii) Kshs.2 million from the Kenyo Fitm Clossificqtion Boord

5. Anolysls of the Developmenl Expendilure

o) The totql development expenditure omounts to Kshs. 4.79 billion. This is on decreose
from the 201 l/]2 ollocqtion of 5.4 billion. The following toble is on onolysis of the
expenditure bosed on economlc clqssificotion:

Tqble 5: Allocqtions of development expenditure by economic clossificqtions for
201 13

Cotegory (Kshs.Amount
Mllllons)

Percentoge

Compensotlon to emoloyees 424.9 17%
Use of goods qnd services 677.3 27%
fronsfers 1.296.8 52%
Acquisltion of Copitol (Non-
Finonciol Assets)

,l04.5
4%

Totol 2,503.5 1 00%

Cotegory (Kshs.Amount
Millions)

Percentoge

Use of goods ond services 181.r 4%
Ironsfers 3,625.8 76%
Acquisition of Copitql (Non- 98s. I 20%
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Finonciol Assets)
Totql 4,792 100%

b) The moin component in the development budget wos tronsfers which occounted
for76% of the totol ollocqtion. This wos mojorty for gronts to stote corporotions of
which the Kenyo lnformotion Communicotion Boord wos ollocoted Kshs.2.g billion.

c) The development vote witl be finonced by both the government ond exlernql
funding. The government intends to provide Kshs l.9l billion while the donors will
provide Kshs. 2.88 biltion. The donor funds wlll be chonneled os both revenue ond
AlA. The exfernql funds will be from three mojor donors; lDA. UNDP ond UNICEF.

7. Anolysls of the Minlstry's Vote

l2)The following ore the solient issues on difterent heqds of the Ministry's budget

Tqble 6: Ano of 's vote

8. Anolysls of trqnsfers to SAGAS under Mlnlstry of lnformotion qnd Communlcolion

o) The toble below detoils o summory of the revenue ond expenditure of Semi-
Autonomous Government Agencies (SAGAs) for the fiscol yeor 20I2113. Most of the

6
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RECCURENT ESTIMATES
Vote Heqd qffected lssue Remorks
Directorote of
Communicotion
2210800 - Hospitolity
ond Supplies

This item hos been
ollocoted Kshs.
41,64?,625 for
201U13 with cr

projected reduction
to Kshs. 'l 1,650,000 in
2013/14

Whot is the
rotionole for the
lorge qllocqtion?

Kenyo Broodcosting
Corporotion
2630100 Cunent
Grqnt to Government
Agencies qnd other
Levels of Government

Ihis ltem hos been
ollocqted Kshs.
662,737,500 for
2012113 with o
projected drop to
Kshs. 444,000,000 in
2013/14

Whqt
finqnciol
of KBC?

is the
position

DEVEIOPMENT ESTIMATES
Heodquorters
Administrqtive
Services
3111400 - Reseqrch.
Feosibility Studies,
Project Preporotion
qnd Design. Project
Supervision.

This item
ollocqted
30,000,000

hos been
Kshs.

Whot octivity is the
heodquorters
undertoking to
worrqnt such o
lorge sum of
money?



stqte corporotions ore funded by the gronts from the government ond
development portners with the exception two; Communicqtion Commission of
Kenyo (CCK) ond Postol Corporotion of Kenyo (PSK).

b) Three stote corporotions qre running surpluses in their budgets; CCK, PSK qnd Brond
Kenyo Boord. Since Brond Kenyo Boqrd is mojorly funded by the government gronts,
its qllocqtion in the budget should be reduced by the surplus omount of Kshs. 2.2
million.

c) KBC hos q deficit in its budget omounting to Kshs. 
.l44 

million. The Ministry should
exploin how this issue will be qddressed.

d) The Ministry should qlso provide the budget estimotes for the Nqtionql
Communicotion Secretqriot for which the Ministry hqs indicqted it is ollocqting it o
gront of Kshs. 75 million.

?. Summory of key issues

i. The following qre some of the key issues roised in the onolysis:

i) lnodequqfe Funding - Ihe ministry is being ollocoted only 4l % of its requirements.
This ollocqtion is quite low q number of priority projects mighi not be undertoken.
Funding for Construction ond civit works qt the Konzo City Techno Polis ond the
KBC's migrotion from MW to FM ore the likely key projects not to be undertoken.
Also, [t is noted thot funding for KIMC ond purchqse of film equipment ore likely
to be reduced.

ii) Ironsfers fo SAGAs - A lorge proportion of the Ministry's budget is ollocqted to
stote corporotions os gronts. Some of these corporotions ore operoting surpluses
in their budgets. Brond Kenyo Boqrd hos q surplus in its budget omounting to
Kshs. 2.2 million. The government needs to reolign its qllocotions to stote
corporotions by considering both their requirements ond potentiql for revenue
collectlons so qs to curlc wostoges. Some corporotions hqve deficits in their
budgets; evident is KBC which hos o Kshs. 144 million deficit. The government
should consider this plight ond oddress it so os to enoble the corporqtion to
odequotely provide services to the country.

iii) Effecfing Ausferify Meqsures - The cobinet ogreed to implement ousterity
meqsures ond curb unnecessory expenditures by ministries. lt [s noted thqt the
ministry is spending o lot on use of goods qnd services qnd ocquisition of copitol.
It is criticot for the ministry to cleorly exploin the need for lorge ollocotions for the
following ltems:

r Purchose of vehicles - Kshs. 44 million
. Hospitolity Supplies qnd Services - Kshs. 55 miltion
. Other operoting expenses - Kshs. 26.5 mitlion

iv) Fiber Opfic Connecfions - There is q wlde digitql divide between the urbqn ond
rurql qreos in Kenyo. Not olt oreqs in the country ore enjoying the full benefits of
the fibre optic connections. The secondory school cuniculum hqs qlreody been
digitized but o number of schools in the country hqve stitl not embroced ICT

7



technology. The ministry should move hostily ond ensure thot the country is

odequotely connected.

v) Business Process Oufsourcing - it hos been identified in the Vlsion 2030 os o key
pillor ond driver for sociol economic improvement through job ond weqlth
creotion. This is

Min.68/2012: Scrutinv of the Vote of the Ministrv of Enerov:

I. The Committee noted thot the Ministry is responsible for energy policy formulotion
ond implementotion. tt is comprised of ten (10) Government Agencies which hove
the followlng responsibilities:

i) Kenyo Power ond Lighting Compony (KPLC) Limited is responsible for
electricity tronsmission ond distribution

ii) Energy Regulotory Commission (ERC) is responsible for regulotion of the
entire energy sector ond protecis interest of stokeholders

iii) Rurol Electrlficotion Authority (REA) is responsible for occeleroting rurol
electrificotion of q pqce consistent with government policy

iv) Energy Tribunol is responsible for orlcitrotion of disputes between ERC ond
oggrieved stqkeholders [n the energy sector

v) Kenyo Pipeline Compony (KPC) is responsible for operotion of the oil
pipeline system for the tronsportotion ond storoge of petroleum products

vi) Notionot Oil Corporotion of Kenyo (Notionol Oil) is responsible for petroleum
explorotlon ond fuel morketing

vii) Kenyo Electricity Generoting Compony (KenGen) is responsible for the moin
electricity generotion, occounting for 877" of the totol instolled copocity

viii) Kenyo Petroleum Refineries Ltd (KPRL) is responsible for crude oil refining in
the country.

ix) Geothermol Development Compony (GDC) is responsible for development
of geo-thermql resources.

x) Kenyo Electricity Tronsmission Compony (KEIRACO) is responsible for
construction qnd operotion of power tronsmission lines.

2. The Commlttee received the followlng hlghlights of the Mlnlstry's Budget;

o) Ihe totol budget for the ministry is Kshs. 79.95 billion. This is ogoinst o totol
requirement of Kshs. 99.93 bitlion. fhe recunent expenditure will occount for 3.5%
of the budget which is Kshs. 2.77 billion while the development expenditure
occounts for 96.57o of the requirement, o totol of Kshs. 77.17 billion.

Toble s of Mln s itures for -201 3 Kshs. Mllllons

8
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t\al

Approved Gross Estimqtes

2OO8/09 200?/r0 201011 r 2011/'t2
Recurrent
Expenditure s65.86

(1.2%l
372.12
n.2%)

2,282"9s
(5.s%I

2,432.25
8.7%)



Development
Expenditure 3r,332.25

f?8.8%)
30,640.6s1 32,623.301

(?8.8%)l {es.s%}l
63,273.64

(95.s%)

TOTAT

EXPENDITURE 31,6?8.1 I 65.705.89s'r,or 2.771 s4.eo6.2sl
b) The totol budget for the Ministry hos been steodily increosing for the post 5 yeqrs,

from Kshs.31.7 biltion in 2008/09 to Kshs.79.95 billion in 2012/l3fiscol yeor. Both
the development ond recurrent expenditures hove olso been increosing for the
post 5 yeqrs.

3. Anolysis of the Ministry's progrqmmes

c) Ihe Ministry wos to undertoke o number of progrommes during the cunent FY

201 l/12. Attqched (Annex 2) ore the progrommes ond outputs for the Ministry for
the period. The Ministry should furnish the committee on ihe stotus of these
progrommes ond their outputs.

Tqble ?: s rqmmes ond for 2011 2 ond 201 3
PROGRA
M

PROGRAM
ME
OBJECTIV
E

PROGRAMME
oUTPUT 2011/12

STAT

US

201 1

/12

KEY

OUTP

UTS

2012/
l3

Kilometers of
power
tronsmission lines
constructed,
rehobilitoted ond
eneroized
New customers
connected with
Electricitv
Rurol public
lnstitutions
connecled with
electricitv
Public institutions
instolled with
solor electricity
generotors (PVs)

in ASAL oreos.
Wind power
stotion
constructed ot
Noono hills

MW of
Emergency
power procured

Notionol
Electrifico
tion
Progrom
me

lncreose
Access to
Electricity

Geothermol
oower

. Constructio
nof
tronsmissio
n llnes ond
sub-stotions

. Additionol
30
Megowotts
of
geothermo
I power ot
Menengoi
Wellheods

. Delineotion
of cool
blocks in
Koroo Belt,
Coost
region

o Drill 6 cool
explorotory
wells in
Block A
ond B.

. Connect
1.095
public
lnstitutlons

i

I
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generoted
2014

by with
electricity

Renewobl
e Energy
Resources
Progrom
me

Developm
ent of
Renewobl
e Sources
of Energy

Acreoge of trees
olonted

.lmplement
efficient
lighting
systems in
l0 selected
public
buildings

. Updole
wind
resource
otlos
progrom

. Complete
feosibility
report on
olternotive
energy
technologi
es

New energy
centers
estoblished
Households/instit
utions with
improved cook
stoves / chorcool
kilns
Wind mosts ond
doto loggers
instolled,
Updoted Wind
Resource Atlos
Biogos digester
instolled
Public buildings
efficiently lighted

Petroleum
Explorotio
n ond
Distributio
n
Progrom
me

Security of
Fossil Fuel
Resources

Seismic Survey of
unlicensed Blocks
conied out

. Geologicol
Survey ond
Technicol
report in
unlicensed
block in
Lomu Bosin

. Geophysic
olSurvey
ond
technicol
report in
unlicensed
blocks of
Lomu Bosin

Grovity Survey of
unlicensed Blocks
conducted
Notionol
Petroleum Doto
Centre
estoblished
Accessibility of
brqnded LPG in
the morket

Centrqlize
d Support
Progrom
me

Efficient
delivery of
services

Administrotive
services offered
Plonning services
offered
Finonciol services
offered

I

lll. Anolysls of the Recurrent Expenditure

5) The totol recurrent expenditure amounts to Kshs. 2.77 billion. This expenditure con be
cotegorized os follows:

Tqble l0: Allocqtlons of recurrent re economlc clqssificotlons for 201 3

a

Cotegory (Kshs.Amounl
Milllons)

Percentoge
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Compensotion to employees 254 9%
Use of ooods qnd services 392 14%
Tronsfers 2,083 7s%
Acquisition of Copitol (Non-
Flnonciql Assets) 43 4C,z/o
Totol 2,772 100%

6) The biggest shqre of the expenditure wos for tronsfers which lorgely entoiled gronts
to government ogencies. omounting to Kshs. 2.08 billion. The lorgest gront is for
Geothermol Development Compony which is being ollocoted Kshs. ].01 billion. The
qllocotion for compensqtion for employees is for poying sqlories ond ollowonces. A
lorge proportion of the budget for use of goods qnd services is qllocoted to
hospitolity, troinings qnd domestic trqvel. The ollocotion for ocqulsition of copitol
wos lorgely used for purchose of office furniture ond speciolized plont.

7) lt is noted thot 75% of the totol ministry's recunent budget is tqken by siote
corporotions. The ministry should furnish the committee with these stote
corporotions' budgets for scrutiny. Also the ollocqtion for hospitolity, troining ond
purchose of fumiture ore quite lorge qnd the ministry should exploin these requests.

8) The ministry's recunent budget will comprise of funds from the exchequer qnd AIA
collected by the ministry. The exchequer will provide Kshs 2.55 billion while the AIA
collected by the ministry will occount for Kshs. 220 million. This AIA will comprise of
funds from the foltowlng sources:

i) Kshs. I l9 million from the lnformotion Communicqtion Technology Unit
ii) Kshs. 7 miltion from the Ptonning Services
iii) Kshs. I6 mitlion from the Finonciql Monogement qnd Procurement Services
iv) Kshs. 28 million from the Woodfuel Resource Development
v) Kshs. I5 million from the Alternqtive Energy Technologies
vi) Kshs.9 million from the NqtionolGrid System
vii) Kshs. I I million from the Geothermol ond Coql Resource Explorotion &

Development
viii) Kshs. l5 million from the Petroleum Explorotion qnd Distribution

V. Anolysls of the Development Expenditure

?) The development expenditure omounts to Kshs. 77.17 billion. The lorgest ollocqtion
will go to construction qnd civil works which occount for Kshs. 45.48 billion while
gronts to stqte corporotions occount for Kshs. 20.8 billion.

10) lt is noted thot the government is budgeting to buy vehicles worth Kshs. 27 million
ond spend Kshs. 151 mitlion on other operoting expenses. The ministry should detoil
whot these expenses ore qnd why it needs such q lorge qmount. The ministry is olso
plonning to use Kshs. 74.8 miltion for troining of stqtf.

I l)The development budget will be funded by both the government qnd donors. The
government funds will comprise of Kshs. 21.02 billion from the exchequer qnd Kshs.

1
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4.5 billion from AIA collected by the ministry. The externql funds will comprise of
collections from donor os revenue qnd AlA. Ihe omount of revenue from donors is
projected 1o be Kshs. 4.43 billion while their AIA wlll omount to Kshs. 42.2 billion.

Vl. Anolysls for the Mlnlstry's Vote

l2)The foltowing ore the sqlient lssues on different heqds of the Ministry's budget.

Tqble 1I: Anq of vote

Vl. Anolysls of lrqnsfers to SAGAS under Minlstry of Energy

13) The toble below entoils o summory of the revenue ond expenditure of Stote
corporotions under the ministry. Most of these corporotions generote their revenues
from gront by the government ond other development portners with exception of
the Kenyo Pipetine Compony. A number of them qlso borrow from the public ond
other development portners.

RECCURENT TES
Heqd qffected lssue Remqrks

Plonning Services
22.l0800 - Hospitolity ond
Supplies

This item hos beenqllocoted Kshs.
50,16] ,602 for
2012/13 with o
projected reduction
lo Kshs. 2,000,000 in
2013114

Whot is the
rotionole for
the lorge
oltocqtion?

Petroleum Explorotion
ond Distribution
2210600 Rentql of
Produced Assets

Ihis item hos
qllocqted
22.000,000
2012113

been
Kshs.

for

DEVELOPMENT ESTIMATES
Vote Heod qffected lssue Remqrks
Alternotive Energy
Iechnologies
3l I .l400 

Reseorch
Feosibility Studies,
Project Preporotion qnd
Design, Project
Supervision

This item hos been
ollocoted Kshs.
75,000,000 for
2012t13 ond o similor
ollocqtion for the
next 2 yeors.

Whot is the study
for ond why is it
running on o
similqr budget for
the next 3 yeors?

Geothermol ond Cool
Resource Explorotion
ond Development
3130100 - Purchqse of
vehicles

This item hqs been
ollocoted Kshs..l5,000,000 

for
2}l2l13 ond o similqr
omount in eqch of
the next two yeors

Whot is the
justificotion of thls
funding?
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14) lt is noted thot out of the eight stote corporotions under the ministry, six of them
hove deficits in their budgets. Only Kenyo Electricity Trqnsmission Compony
(KENTRACO) ond Nqtionql Oil Corporotion of Kenyo (NOCK) hove surpluses. The
ministry should be eloborote on how these corporotions will oddress these deficits.

l5) Furthermore, KENIRACO hos o surplus of Kshs. 103,966,000 ond NOCK hos q surplus of
Kshs. 640,429,000. Both of these corporotions hqve been otlocoted gronts from the
government. These gronts should be reconsidered.

16)The committee should olso request the ministry to furnish it with the budget for the
Kenyo Petroleum Refineries Limited which is olso o stote corporotion.

Toble 1 Su of Revenue to SAGAS
Nome

KPLC

ERC

Surpluses

103,9

5 00(

(5.897,00(
00(

(1,037,?5r
00(

(10,01 5,00

(t i ,880,26

(506,933,0
(

640 42?

GE
N

KEN

Grqnts Borrow
lngs

lnlernol
Revenue

Totol
Expendit
ure

IIENTRACO

21,8s9,200,000 603.900.000
22,359.13

4,000

9,2'13,000,0
00

10,021.
.l25,00

0 20.400.000
I ?,259,52

5,000

*7 DC

REA

8,37'1,200,0
00

.l67,200,000
.l4,435.40

0,000

5,493.147,0
00

.l3.000,

000,00
0

I 13,755,000
,000

133,296,l
03.000

r 0.000.000 343,731,000
363,746,0

00

100.000.000

26,209,
54.l,00

0
19,695,226,

000
57,885.03

6,000
KEN

YA
PIPE

LINE

8,400,0
00,000

1?,971 ,567 ,

000
28,878,s0

0.000
NO
CK

195,500,000
876,60
0,000

43,164,096,
000

43,595,76
7,000

Ull. Summory of Key lssues
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l7)The following ore some of the key issues roised in the onolysis:

i) A lorge proporiion oi the Ministry's funds ore tronsfened os gronts to
government ogencies. The Ministry should furnish the committee with the
budget of these corporotions for onolysis.

ii) A number of stqte corporotions hqve budget deficits. The minlstry should
exploin how this lssue witl be oddressed.

iii) Some stote corporotions hove surpluses yet the government is ollocoting
them gronts. Ihese ollocqtions should be reduced ond reollocoted to
other oreos with deficiencies.

iv) The ministry should justify whot is entoiled in the 'other operoting expense'
item which is being ollocoted o lorge proportion of the budget.

v) The ministry is budgeting to buy vehicles for Geothermql ond Cool
Resource Explorotion qnd Development heod for the next three yeors. This
expenditure should be explolned by the ministry.

vi) The Equolizotlon Fund hos been introduced to the budget for the first time
since its creotion by the Constitution in 2010. lt is port of the development
vote. Mlnistry of Energywill be ollocoted Kshs.0.l8 billion from this fund.
This omount is to be used for Solor.

Min.69'2012: The Committee lhe followino Observolions:

The Committee noted thot there were clorificotions needed from both the
Ministry for Energy ond ihe Ministry for lnformotion ond Communicotion ond
resolved to lnvite the two Ministries.

Min.70l2012: Any Other Business

The Committee proposed the following members to represent the Committee
during its proposed visits to Chino ond South Koreo:

i. Visit lo Chino
. Hon. Eng. Jomes Rege, M.P
. Hon. Aden Duole, M.P
. Hon. Joshuo Kutuny, M.P
. Hon. Edwin Yindo, M.P

Visit to South Koreo
. Hon. Eng. Cyprion Omollo, M.P
. Hon. Emillio Kothuri, M.P
. Hon. Aden Keynon, M.P
. Hon. Philip Koloki, M.P
. Hon. Nicolos Gumbo, M.P
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Mln.7I /2012: Adlournmenl

There being no other business, the meeting odjourned of twenty five minutes
post twelve O'clock.

I

n .) Jomes ,MP
SIGNED:

CHAIRPERSON

t ra -DATE:
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MINUTES OF THE I4TH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,
COMMUNICATION AND INFORMATION HELD ON THE THURSDAY, ]OTH MAY, 2012
AT THE COMMITTEE ROOM 9, MAIN PARLIAMENT BUILDINGS AT 10.30 A.M.

PRESENT 
F

l. The Hon. (Eng.) Jomes Rege, M.p.
2. The Hon. Moino Komou, M.p
3. The Hon. Aden Keynon M.p
4. The Hon. Ekwee Ethuro, M.p
5. The Hon. Emilio Kothuri, M.p
6. The Hon. Joshuo Kuiuny, M.p
7. The Hon. Aden Duole, M.p

ABSENT WITH APOLOGY

1. The Hon. (Prof) Phillip Koloki, M.p
2. Ihe Hon. (Eng.) Nicolos Gumbo, M.p
3. Ihe Hon. Cyprion Omollo, M.P
4. The Hon. Edwin O. Yindo, M.p

IN ATTENDANCE:

I . Jocob Ngwele
2. Veronicoh Kiboti
3. Mr. Denis Mutuo

IN ATTENDANCE:

NATIONAL ASSEMBLY

Clerk Assistont
Reseorch Officer
lntern, KNA

- Choirmon
- Vice Choirmon

MINISTRY OF ENERGY

l. Hon. Kiroitu Murungi , M.P
2. Hon. Amb. Mohomed Mohomed , M.p
3. Mr. Potrick Nyoike , PS

4. Mr. John Omenge
5. Mr. Poul Ngotio
6. Wilfred M. Deche
7. Mrs. Sumoiyyo Hosson
B. Mr. Z. O Ayieko
9. Mr. S. Simiyu
I 0.Mr. Fernondes Boroso
ll.BrunoLinjiru
l2.Ms. Julio Ngongo

Minister
Asst. Minister

Permonent Secretory
Chief Geologist
Snr. Deputy Secretory
Chief Economist
MD- NOCK
CEO- REA
CEO-GDC
KETRACO- Heod of Finonce
GDC- Finonce Monoger
MOE
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l3.Mr. Jocob Kirero REA
.l4. 

Eng. Somson Akuto Ketroco

MIN.72I2012 PRELIMINARIES

The proceedings commenced of ll.lOom with o word of proyer from the
Committee Choirperson.

MlN. 73120]2: MEETING WITH THE MINISTRY FOR ENERGY' SCRUTINY OF

BUDGET ESTIMATE FOR THE FINANCIAL YEAR 2012l13

I. SUBMISSIONS BY MINISTRY OF ENERGY

ln the finonciol yeor 2012/13, the Ministry hos been given o budgetory ceiling of
Kshs. 29.94 billion consisting of Kshs. 77.17 billion on development expenditure
ond Kshs. 2]7 billion on recurrent expenditure. This is 39% increose from the
opproved budget for the ministry for the FY 2011112 which wos Kshs.57.5 billion. lt

should be noted thot this ministries exchequer ollocotion wos reduced by 2.5

million in the revised budget to occommodote other octivities of the
Government.

Mojor ochievemenl in the Energy Sector:

o. Geolhermot explorolion: to dote, GDC hos sunk 64 wells out of which 59

well ore in Olkorio ond 5 in Menegoi. ln totol GDC HAS 429 mw of steorn
equivolent to 06mw AT Olkorio ond 23 in Menegoi

b. Cool Explorotion: - explorotion hos been done in Mui Bosin in Kitui ond the
concession ogreement is of on odvonced stoge. The ministry hos

extended cool explorotion octivities to cover Kwole ond Kilifi Counties.

c. Oil ond Gos exptorolion: Ngomio-l hod encountered in excess of 20m of
net oil poy on 25tn Morch. More comprehensive explorotion is going on.

2. 201 1 /2012 BUDGET ESTIMATES: SUBMISSIONS BY THE P.S

The Committee wos informed thot the totol expenditure during the finonciol

yeor 201 112012 is estimoted of Kshs. 
,l,152,933.39 comprising of Kshs. 544,858.42

(47.3%l for recurrent ond Kshs. 398,551.22 (34.6%) for development. The

remoining Kshs. 209,524 (18.2%) is for the consolidoted fund services.

A. RECURRENT EXPENDITURE

Personol emoluments
Gronls & tronsfers: GDC

REA

Kshs. 254,112,446
Kshs. 1,010,000,000
Kshs. 665,000,000
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Ketroco
Operotions ond mointenonce

Sub totol

Kshs. 400,000,000
Kshs. 444.237,554

Kshs. 2.773.350.000

B. DEVELOPMENT EXPENDITURE

1. Heod D428: Heodquorters Administrotive Services- Kshs. 411.4 million
for:
. Energy Sector Recovery Projects- Kshs. I 'l 

.l.4 
million

. lntegroted Energy Sector lnformotion Monogement systems- Kshs. 20
million

. lmplementotion of new Constitution -Kshs. l5 million

. Kenyo Electricity Exponsion Project -Kshs.265 million

2. Heod D429: Heodquorters Plonning Services- Kshs. 20 million for:
. Cosuol Woges & Iroining - Kshs. l3 million
. Acquisition of lond - Kshs.25 million
. Construction of non residentiol Building - Kshs.25 million
. Wood fuel supply progromme - Kshs. 80 million
. Purchose of motor vehicle - Kshs. l2 million
. Reseorch ond promotion of wood fuel burners- Kshs. l5 million
. Copitol gronts to SAGA's - Kshs. B0 million

3. Heod D433: Alternotive Energy Technologies - Kshs. 234 million

' Wind Resource otlos progrom - Kshs. 126 million
. Wind most ond doto loggers - Kshs. 50 million
. Documentotion of renewoble energy octivities - Kshs. l0 million
. Dotobose development - Kshs. I million
. Hospitolity - Kshs. 7 million
. Gront to KAM - Kshs. 30million

4. Heod D435: Noliono! Grid System - Kshs. 36,360 million meonl for:-
. MOE Heodquorters - Kshs. 5.l0 million
. Power generotion ond grid reloted feosibility studies - Kshs. l0 million
. LAPSET - Kshs. 428 million
. KPLC grid upgrode ond exponsion under energy sector recovery

project - Kshs. 2,250 million
. Kenyo Electricity Exponsion Project (KEEP) - Kshs.8,860 million
. KETRACO, Tronsmission Grid Exponsion - Kshs.23,368 million
. KenGen Energy Sector Recovery Project - Kshs. 663 million
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5. Heod D436: Geothermol ond Cool Resource Explorotion Developmenl -

Kshs.27,'154 million going to:-
. Geothermol Resource Assessment ond Cool explorotion - Kshs. 163

million
. GDC - Kshs. 18,991 million
. KENGEN - Kshs.8,000 million

5. Heod D444: Rurol Electrificotion Progromme -

going to:-
. MOE Heodquorters - Kshs. 

.l,050 
million

. REA - Kshs. 8,916 million

. KPLC System Losses - Kshs. 
,|,000 

million

Kshs. 10,966 million

7. Heod D427: Petroleum Explorolion ond Distribution -

going to:-
. MOE Heodquorters - Kshs. 

.|,589 
million

. NOCK - Kshs. 
.l96 

million

Kshs. 1,784 million

2. ISSUES RAISED BY THE COMMITTEE.
A. Recurrent Budqet

i. ltem 2210800- Plonning services -Hospitolily ond Supplies

r This item hos been ollocoted Kshs. 50,161,602 for 2012/13 with o projected
reduction to Kshs.2,000,000 in 2013/14. Whot is the rolionole for the lorge
ollocotion?

ii. ltem 2630100- GDC Current gronts to Governmenl ogencies

The item hos been ollocoted Kshs. 
,l,0.l0,000,000 for 2012113. This is on increose

from lost yeor's Kshs. 700,000,000. Whot is the bosis for the increose?

Stories in the press indicote thot GDC is in the process of putting up o GDC
Complex, is it true

..'. The Committee wos informed the increment is due to the foci thot GDC is

expected to hire new stoff to operote the 4 new rings excepted this yeor.

a

a

iii. ltem 2630100- REA

This item hos been ollocoted 565m which is o decreose from lost yeor's
ollocotion of 700M. Whot is the bosis for the decreose yet q number of county's
ore yet to be connected?

I
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Development Budget
Item 311400 - Alternotive Energy Technologies, Reseorch ond Feosibllity Studies

. The item hos been ollocqted 75m for 2012113 ond o similor ollocotion for the next
2yeors. Whot is the study for ond why is it running on o similor budget for the next
three yeors.

* The Committee wos informed thot the breokdown of the funds wos os
follows:

o Wind most ond doto loggers - Kshs. 60 million
o Documentotion of renewoble energy octivities - Kshs. r0

million
o Dotobose development - Kshs. I million
o Hospitolity - Kshs. 7 million

2. llem 2630200 - Kenyo Energy Environmento! Progromme

. Allocotion of 80m. Whot for?

* The Committee wos informed thot funds ore used to implement the
progrom in the oreos of cotchment conseryotion, energy efficient ond
renewoble energy development ond thot currently the ministry wos
rehobilitoting degroded cotchment oreos in upper tono cotchment.

3. ltem 3'111500 - Energy Seclor Recovery Progromme- Constructions qnd Civil Works
KPLC

Allocotion of 2,225,.l59 for civil works. Whot is the justificotion?

llem 3l l I500 - Energy Seclor Recovery Progromme- Constructions ond Civil Works
KenGen Allocotion of 662,555,000 for civil works. Whot is the justificotion?

Item 2630200 - KPIC-

. Allocotion of 708,000,000 Copitol Gront to other Government Agencies. Whot is

the justificotion?

. Allocotion of 4,304,737,576 for rehobilitotion of Civil works. Whot is the
justificotion?

liem2210700 - KENGEN- Allocolion of 10,664,203 troining expenses meqnt to
increose to l2m in 20,l3 ond I 5m in 2014. Whot is the justificotion? Why con't
KenGen fund its progrommes?

* The committee wos informed thot the government hod obtoined o
number of soft loons towords the Energy Sector Recovery project
between 2004-2009 ond thot the project is co-finonced by GoK ond
vorious development portners.

I

20



t

t The project hos four component covering institutionol copocity ond
copocity building, studies ond engineering services, generotion ond
distribution. the

4. ltem 3111400 - Geothermol ond Cool Resource Explorqtion ond Development.

' Ar o ca ti 
;: 3:'Jmff:';:: fl iy,J: 3 ff ;Ji^::* ;J: J ffi 

j[:''J::Hl"

undertoking geothermol resource ossessment in oreos where GDC
does not operote with o view to mopping out the resource.

5. ltem 3110200- Petroleum Explorotion ond Distribution ltem 3110200
. Allocotion of 1,2.l8,500,000 for controctions of o building, which building

ond where?

llem 3110100 Allocotion of 79,695,000 for purchose of speciolized mochinery. Whot is

the justificotion?

Item 3l I0400 Allocotion of 80,500,000 for reseorch ond feosibility studies. Whot is the
justificotion ond where?

.!. The Committee wqs informed thot Kshs. 
.l,2.l8,500,000 

wos for completion
of MOE heodquorters building of South C Noirobi ond thot Kshs. 79,695,000
wos for the purchose of geo-explorotion equipments ond Kshs. 80,500,000
for reloted surfoce explorotion.

6. ltem 3110500- REA

7. Allocotion of .l,050,500,000 
for controctions ond civil works projected to go down

to 500,000,000 in 20.l3 qnd 2014? Why the underfunding?

* The Committee wos informed thot REA hod requested Kshs. 12,531,000,000
but it wos ollocoted Kshs.3,804,000,000 from both direct funding ond AIA

MIN. 7412012 ANY OTHER BUSINESS

It wos resolved the Minister should tie up his budget ond submit to the
Committee on l4th Moy, 2012 o comprehensive report tying the Ministry's
budget to the printed estimotes.

MlN. 7512012: ADJOURNMENT

There being no other business ond the time the Choir odjourned the meeting ot
1.30pm

a

Hon mes ege, MP

7t

CHAIRPERSON

r*'

SIGNE

W*l I lL 27
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MINUTES OF THE IsTH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,

COMMUNICATION AND INFORMATION HELD ON THE TUESDAY, MAY I6TH,2O12 AT

THE SMALL DINING, PARLIAMENT BUITDINGS AT 10.30 P.M.

Presenl

l. The Hon. (Eng.) Jomes Rege, M.P
2. The Hon. Moino Komou, M.P
3. The Hon. Aden Keynon M.P
4. The Hon. Emilio Kothuri, M.P
5. The Hon. Edwin O. Yindo, M.P
6. The Hon. Aden Duole, M.P.
7. The Hon. Cyprion Omollo, M.P
B. The Hon. Joshuo Kutuny, M.P

Absent With Apoloqy

l. The Hon. Ekwee Ethuro, M.P
2. The Hon. (Prof) Phillip Koloki, M.P
3. The Hon. (Eng.) Nicolos Gumbo, M.P

ln Atlendonce:

l. Emmy Chepkwony
2. Jocob Ngwele

ln Attendqnce:

I . Hon. Somwel Poghishio, M.P
2. Bitonge Ndemo
3. Henry Mung'osio
4. Hirum Mucheke
5. Ernest K. Kerich
6. Olewe Owiti
7. Ali M.Hussein
B. Peter Muite
9. Mory Kimonye
I0. Mercy Wonjou
I I .Chebitwey Denis
l2.Woithoko Woihenyo
I 3. Victor Bwire
14.Zolpho Amulego
.l5. 

Peter Mboge

Notionol Assemblv

Clerk Assistont
Clerk Assistont

Minislrv of lnformotion & Communicolion

- Choirmon
- Vice Choirmon

Minister
Permonent Secretory

Director BPO
Principol KMC
HOD/ Film Services

MOIC AG. Director
MOIC Post Moster Generol
Chief Executive Officer
CEO- Brond Kenyo
Principol CCK Principol Legol Officer
C.E.O Kenyo Yeorbook editoriol Boord
C.E.O K.B.C
MOIC Progrommes Monoger

Medio Council Finonce Monoger
Finonce Monoger - Brond Kenyo Boord
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I 6. Cotherin Adeyo
17. Mory Omboro
.l8. 

John Koriuki
l9.Mutwere Bernord
20.Jomes Simiyu
2l . Eunice Koriuki
22.Zoccheus Ndirongu
23. M. Mokhuyi
24. Jonoh Sundoy Anzoyo
25. Evo Mbuni
26.Augustus Munywoki
27 .Erich Ochieng
28.Joseph Komou
29. Dennis Rotemo
30. Orore Mose
31 . P.G Korogi
32.E. K. Kerich
33.i.K Chepchieng
34. Fredrick Musembi
35.Ayoyo Vincent

MOIC Director
MOIC Director, DPC
MOIC Commission Secretory
PCK GM/ Finonce
MOIC Snr. Supt. Electronics
KICT Boord Director Morketing
Director of Finonce - KIBTB

lnternol Director
MOIC internol Auditor

KFCB Plonning Officer
MOIC Economist
MOIC ICT lntern

MOIC Humon Resource Officer
Monoger- Kenyo Film Commission
Assistont Director DIDPC
MOIC DPAC
MOIC DFS

Finonce
Treosury Finonce Officer
KBCB Accountont

Min.76l20l2: Preliminories

The proceedings commenced ol 2.40 pm with o word of proyer from the
Committee Choirperson.

Min.77l2012: Adoplion of the Aqendo

The committee odopted its ogendo os follows;
l. Adoption of the Agendo
2. Meeling with the Minisler lnformotion ond Communicotion- Scrutiny of

the proposed Estimotes for the finonciol yeor 2012120]3 Vote 32
3. Any Other Business

Min.7812012: Meetino with the Minister for lnformotion ond Communicotion

Submissions by Ministry of lnformolion ond Communicqtion;

The Minister presented the mission, vision ond mondote ond summory of
resource ollocotion for the Ministry of lnformotion ond Communicotion. The
Ministry hos four functionol deportments ond eleven Porost3otols.

Ihe Ministry is mondoted to provide equitoble ond offordoble quolity
informotion ond communicotion services. The policy priorities including the
following:

I
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i. Reduce coost of occess to ICT through infrostructure development ond
provision of offordoble hordwore ond softwore.

ii. Enoble universol occess to quolity informotion, communicotion services
ond technology to build knowledge bosed economy.

iii. Encouroge entrepreneurship ond innovotions to creote more jobs.

iv. Enhonce economic productivity by lowering tronsoctions costs.

Highlights of the issues roised on lhe Ministry on lhe lost opproprioted occounls;
2012/2013 BUDGET ESTIMATES

The Committee soughl to clorificotions on the following issues:
i. 201212013 Budget Allocotions: progrommes ond expected Outputs

201212013.
ii. Absorption copocity.
iii. Progrommes left out in the Budget.
iv. Budgets for porostotols.
v. 201112012 Budget implementotion Stotus, progrommes ond Outputs

2011 12012.

The committee heord thot Konzo technology city ond the meosures put by the
Ministry to creote oworeness to improve interest by the youth in embrocing
informotion technology hos been hos been done.

The Committee sought to understond the steps token by the Ministry to develop
policy ond legol fromework to stimulote growth in ICT sector os o meons to
ochieving Vision 2030 In the budget ollocotions.

ln line with Vision 2030, the Minister informed the Committee thot they hod
identified Business Process Outsourcing (BPO), which is heovily dependent on
lCT, os its flogship progromme. The Progromme entoils the estoblishment of o
BPO pork ond digitol villogers other oreos of focus for the Ministry ore ICT

infrostructure development, informotion ond content development ond the film
industry.

The Committee further heord thot in the lost Finonciol Yeor 201112012, the
Ministry begon construction of the ICT Pork perimeter woll ond promoted ond
morketed Kenyo os o BPO/IT enobled services hub; loid 5500km of terrestriol

fibre optic under the Notionol Optic Fibre Bockbone lnfrostructure Project
(NOFBI); produced the 2010 Kenyo yeorbook; reviewed conduct ond proctice
of journolism; ond estoblished Notionol digitol TV Broodcosting plotform in
Noirobi ond its environs.
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The Commitlee souqhl lo understond the followinq:
l. The stotus on implementotion of the budgetory ollocotion for the 2011/2012 FY

detoiling whot hos been ochieved or implemented.

. the Budgels of oll the SAGA's under the Ministry

o SAGAs

. Three stote corporotions ore running surpluses in their budgets; CCK Kshs. 3.9

billion, PSK Kshs. 736,919,000 ond Brond Kenyo Boord Kshs 2.2 million yet KBC hos

o deficit in its budget omounting to Kshs. 144 million.

. How KBC deficit will be oddressed ond whether some funds should be chonneled

from CCK to KBC.

. The budget estimotes for the Notionol Communicotion Secretoriot for which the

Ministry hos indicoted it is ollocoting it o gront of Kshs. 25 million.

. How much wos roised os AIA by Kenyo School of Moss Communicotion ond why

isn't the some not reflected in the printed estimotes.

2. On the recurrenl Budgel lhe Commitlee sought lo underslond the following:

llem 2210500- Directorole of Communicotions -Printing odvertisemenl ond
informotion suppliers & services (pg.714)

. This item hos been ollocoted Kshs. 3.2 million for 2012113 which is on increose

from lost yeor's ollocotion of Kshs. 528,40O. Whot is the rotionolfor lhe increqse?

ltem 2210800- Directorote of Communlcotions -Hospitolity ond Suppliers(p9.7'14)

. This item hos been ollocoted Kshs. 4l ,649,625 million for 2O12l13 with o projected

reduction to Kshs. 
.l1,550,000 in 20i3/14. Whot is the rqlionole for lhe lorge

ollocolion?

iii. llem 2630100- KBC -Gronts to government ogencies & olher levels of Government
(pg.7la)

This item hos been ollocqted Kshs. 652,732,500 for 2012113 o projected drop to

Kshs. 444,000,000 in 2013/ 1 4.

The committee sought to understond the following:-

a

a
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, Whot the funds will be used for.

. Whelher the funds wil! be used for refrenchment, rotionolizqlion ond

hormonizqtion of the huge KBC stotf complement os promised by the PS.

Item 2630100- Notionol Communicotion Secreloriot -Current Gront to governmenl

ogencies (pg.71A)

. This item hos been ollocoted Kshs. 75 million for 2012/13 with o projected. the

rotionole for the lorge qllocolion ond why this function should not be merged

with lhe ICT Boord.

3. On the Development Budgel the Commitlee sought lo understond the following:

Item 31I I400- Heodquorlers Administrotive services- Reseqrch, feosibility, study
projecls (p9.262)

. The item hos been ollocoted Kshs.30,000,000 for 2012l.l3 which is projected to

increose to Kshs. 100 million in 2013/,l4 ond 2014115. The octivity lhe heodquorters

is undertoking to worronl such o lorge sum of money.

2. llem 3111400 - Kenyo lnformolion Communicolion Boord (lCT Boord)- Reseorch ond
feosibility studies (pg. 262)

. The item hos been ollocoted Kshs. 2,889,03O,275 for 2012/.l3 which is projected to

increose to Kshs. 3196,030 in 2013/14.

' The justificotion for this huge ollocotion.

' The Committee directed thot the ICT Boord provide (before end of business todoy)

o breokdown of how they utilized the Kshs. 2.4 Billion ollocoted to them under o

similor heod in the lost FY.

3. ltem 2630200 - Brond Kenyo- Copitol Gronts to government ogencies (p9.262)

. The item hos been ollocqted Kshs. i04,800,800 for20l2ll3which is projected to

increose to Kshs. I 10,000,000 in 20.l3114.

. The rotionole for the lorge ollocotion given thot the Brond Kenyo wos

ollocoled odditionol40m in lhe supplementory estimotes.

IV
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The oulput of their huge budgetory ollocqtions in lhe lost 2 yeors

4. Unit ? !1em2211300,3110500 etc - Business Process Outsourcing- (pg.262)

. The Heod hos been given o gross ollocotion of Kshs. 750,000,000 for 2012/13

which is projected to increose to Kshs. 1,204,000,000 in 2013/14 ond Kshs.

1,619,000,000.

. The juslificotion for lhe new heod of expendilure which wos nol lhere in

the previous budget estimotes.

. The rotionole for lhe lorge ollocotion.

' The meoning of other operoting expenses ond lhe breokdown of the

expenses.

Item 2630200- KBC -Gronts to governmenl ogencies & other levels of Government
(pg.262)

. This item hos been ollocoted Kshs. 450,000,000 for 2012113. 1

Whot will the fund will be used for.

How much will be chonneled to restructuring ond reforming KBC.

The Committee noted thot the mqin component in the development budget wqs
trqnsfers which occounted for 767o of the totql qllocotion. This wqs mojorly for gronts to
stote corporotions of which the Kenyo lnformotion Communlcotion Boord wos
ollocoted Kshs. 2.9 billion.

The Committee further noted thot the development vote will be finonced by both the
government ond externol funding. The govemment intends to provide Kshs l.9l biltion
while the donors wilt provide Kshs. 2.88 billion. The donor funds will be chqnneled os
both revenue ond AlA. The externql funds will be from three mojor donors; lDA, UNDP
oNd UNICEF.

The Committee wos informed thot the Ministry hos provided KShs. 39 M for Film
Development in 5 Regionol Film offices ond KShs. 342M for informotion ond News
services in qlt the 47 Counties.

The Committee further heord thot the Anologue Digitol Migrotion (KBC) otlocoted 450
Million will be used to estoblish notionol digitol broodcostlng plotform in Nqirobi,
Mombosq ond its environs, Sotellite uplink [n Noirobi, ond upgrode Digitol Plotform to T2

l.

t

a
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Min.7912012 Anv Olher Business

The Committee osked the Minister to remoin ofter the meeting for onother sitting
with o different ogendo.

Min.80/2012: Adiournment

There being no other business for discussion, the Choir odjourned the meeting ot
twenty minutes to Four o'clock.

Hon. (En es Rege, P

SIGNED

CHAIRPERSON

DATE: .....t.?.,....1 7.
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MINUTES OF THE I6TH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,

COMMUNICATION AND INFORMATION ON THE WEDNESDAY, MAY I6TH, 2OI2 AT

THE COMMITTEE ROOM 9, MAIN PARLIAMENT BUILDINGS AT 4.OO P.M.

Present

l. The Hon. (Eng.) Jomes Rege, M.P.

2. The Hon. Aden Keynon M.P

3. The Hon. Edwin O. Yindo, M.P
4. The Hon. Joshuo KutunY, M.P

5. The Hon. Cyprion Omollo, M.P

6. The Hon. Aden Duole, M.P
7. The Hon. Emilio Kothuri, M.P
B. The Hon. (Prof) Phillip Koloki, M.P

Choirmon

Absent wilh Apoloqv

l. The Hon. Moino Komou, M.P

2. The Hon. Ekwee Ethuro, M.P
3. The Hon. (Eng.) Nicholos Gumbo, M.P

ln Atlendonce:

- Vice Choirmon

Notionol Assembly

l. Emmy Chepkwony
2. Jocob Ngwele

Third Clerk Assistont
Third Clerk Assistont

12 one

The proceedings commenced of 4.25pm with o word of proyer

Min.82 '12 Confirmolion of Minules

The minutes of the following sittings were confirmed os o true record of the
proceedings ond signed by the Choirmon.

i. Minutes of the l3tn sitting were proposed by Hon. Aden Duole, lvl.P ond
Seconded by the Hon. Edwin Yindo, M'P

ii. Minutes of the l4tn sitting were proposed by the Hon. Aden Keynon, M.P

ond seconded by the Hon. Aden Duole, M.P.

iii. Minutes of the lStn sitting were proposed by Hon. Aden Duole, M.P ond
Seconded by the Hon. Edwin Yindo, M.P

iv. Minutes of the l5tn sitting were proposed by Hon. Aden Duole, M.P ond
Seconded by the Hon. Aden Keynon, M.P(for the purposes of

Confirmotion the minutes wos choired by the Hon. Edwin Yindo, M.P).
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Min.83/2012: Deliberotions ond odoption of the Report for lhe Budoet Estimotes
201212013 for the Minislrv of Enerov ond lhe Minislrv for lnformotion ond
Communicolion.

Ihe Committee deliberoted ond odopted its report for the Budget Estimotes
201212013.

The following observotions were observotions ond recommendotions were
odopted os port of the report.
A. Committee observolions:

Ihe Commiffee Observes fhof:
1, MINISTRY OF ENERGY. VOTE D3O

ln the 2012/2013 Estimotes, the Ministry of Energy hos been ollocoted KSh

79.94 billion on increose from the KSh.5Z.5 billion ollocoted in the 2011112

fiscol yeor.

The Committee notes thot the Bulk of the Budget for the Ministry of Energy is

chonneled toword the Electricity generotion, tronsmission ond distribution
sub-sector with, GDC, Ketroco, KPLC ond KenGen getting the lorgest
ollocotions.

The Committee expresses its reservotion thot the Ministry of Energy hos

neglected the Petroleum subsector ond nothing hos been ollocoted for
enhoncement of the petroleum infrostructure ond distribution
notwithstonding thot the fuel pump price hos been on the increose.

The Committee further expresses its reservotion thot the ollocotion to NOCK of
Kshs. 195 million is not sufficient to meet NOCK's requirements of Kshs.4.l
billion mode up os follows: Kshs. 

.l.5 
billion for working copitol; Kshs. I billion for

retoil exponsion ond Kshs. 
,l.6 billion for construction of o common user

petroleum terminol ond truck looding focility in Momboso. The Committee
notes thot NOCK need to be odequotely funded to ploy its role of stobilizing
fuel prices in the Country.

The Committee notes with concern thot whereos REA hod requested Kshs.

12,531,000,000 for its development requirements, it hos been ollocoted Kshs.

3,804,000,000 thereby creoting o deficit of Kshs. 8,727,000,000 ond this will

greotly impoct implementotion of its project
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The Ministry of lnformotion ond Communicotion hos been ollocoted Kshs. 7.3

billion for the 2012/13 fiscol yeor. This represents 0.5% of the totol budget. The

ministry hod requested for Kshs. 
.l7.7 

billion, depicting thot it hos only been
ollocoted 41% of its requirements.

lnodequote Funding - Ihe ministry is being ollocoted only 4l% of ils

requiremenfs. Ihis ollocotion is quife low o number of priority projects might
nof be undertoken. Funding for Construction ond civilworks of lhe Konzo City
fechno Po/is ond fhe KBC's migrotion from MW to FM ore fhe likely key
projects nol lo be undertoken. A/so, it is noled thot f unding for KIMC ond
purchose of film equipment ore likely to be reduced.

Effecling Austerity Meosures - Ihe cobinet ogreed to implement ousferify
meosures ond cvrb unnecessory expendifures by ministries. /t is noted thot the
ministry is spendin g o lof on use of goods ond services ond ocquisilion of
copitol. lt is criticol for the minisfry to cleorly exp/oin fhe need for lorge
ollocotions for the following items:
o Purchase of vehicles - Kshs. 44 million
o Hospitality Supplies and Services - Kshs. 65 million
o Other operating expenses - Kshs. 26.5 million

Fiber Optic Conneclions - Ihere is o wide digitol divide between the urbon

ond rurol oreos in Kenyo. Nof o// oreos in the country ore enioying the full

benefits of the fibre optic connections. fhe secondory school curriculum hos

olreody been digitized but o number of schoo/s in the country hove sti/l not
embroced /CI lechn ology. The ministry shou/d move hostily ond ensure lhol
the country is odequotely connecfed.

B. Commitlee Recommendolion:

The Committee lherefore recommends thot-

(i) HEAD 0006: NATIONAI GRID SYSIEM

1. Kshs. 1,000,000,000 should be REALLOCATED from Heod Code 0006, Unit 06

(Kenyo Electricity Tronsmission Compony) ltem 2630200 to Notionol Oil

Corporotion os Copitol Tronsfer to.Non Finonciol Public Enterprises to fund their
qctivities under Heqd Code OOO9, Unit 02, ltem 2820100.
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2. A sum nol exceeding Kshs. 8,659,930,678 be ollocoted lo the Ministry for the
expenditure proposed in the ilems under Heod 0006 ond thot the Ministry be
ollowed to roise Appropriotions-in-Aid omounting to Kshs. 26,700,030,626 to
finonce its operotions.

o HEAD 0007: GEOTHERMAL AND COAI RESOURCES EXPTORATION

3. Amount of Kshs. 2,000,000,000 should be ALLOCATED lo Notionol Oil

Corporolion os Copitol Tronsfer to Non Finonciol Public Enlerprises to fund their
octivilies under Heod Code 0009, Unit 02, ltem 2820100 being the
REAIIOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06 (Kenyo

Eleclricity Tronsmission Compony) llem 2630200 ond Kshs. 1,000,000,000 from
Heod Code 0007, Unit 03 (Geolhermo! Development Compony) ltem 2630200.

4. A sum not exceeding Kshs. 3,000,000,000 be ollocoled to the Ministry for lhe
expenditure proposed in lhe items under Heod 0009 ond thol the Minislry be
ollowed to roise Appropriotions-in-Aid omounting to Kshs. 784,378,000 lo finonce
ils operotions.

b. Heod 0008: Ruro! Electrificotion Prooromme

5. The Committee further recommends thot on odditionol Kshs. 1,000,000,000
should be ollocoted to Rurol Electrificotion Authority for the FY 2012/13.

Min.84/2012: Anv Olher Business

The Committee resolved to invite Green Energy Group (GEG) to verify its
existence ond copocity to hondle geothermol controcts ond conclude its
report on the mobile well heod technology.

Min.85/2012: Adiournment

There being no other business ond the time being forty minutes post 5.00pm the
meeting odjouffi
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