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I. INTRODUCTION

l.l. Overvlew and Background

l. tlr. Speaker, it is once Ejain,my honour to Eheht to Hon Members and to tre
people of Kenya, he policy hlghllghts of he seoohd Budget of President Uhuru Kenyatta's

Adminishaton. ThiS Statement is in fum[hdnt of the reQuirements of secton 40 of the

Public Financa Manryement Ad ahd Standing order N0. 241 of tre National Assembly.

2. Bebre I proceed, ltr. Speaker, allo$, tne t0 record my deep appredation to he
Budget and Appropriation Committee, underhe chainhanshlp of Hon Mutava Musyimihr
consUucffvely steering he review of the 2014/15 Budget Estmates. ln he same veln, I

wish to exprcss my gratitude to my Prindpal Secretary and the stifi of he National

Tremury, brtre excellent rruork donb in the preparqton 0f tre 2014/15 Budget.

3. ttr. Speaker, we harre hamed t\e hdget for 2014/15 4ainst a bqckdrop of
improvirg global economic prospects. The world e@nomy is prolected to grow by 3.6

percent in 2014, up from about 3 percent in 2013, buoyed by gradual sbenghening of
advanced economies. The gmwth of ernerging markets and developing economies,

horuerler, continues to slow down due to new policy fialldnges.

4. ln Subsbhanan Atica, grovrth remained nobust at about 5 percent in 2013, wt[r
the economies of tre Emt Atican Community Partner States expected to grow at an

av€rage nate of about 6 percent in 201(

5. t[r. Speaker, on the dom0stc ftont, grOrvti pricspecls remain sbong and resilient

due to continued irnplementation of bold economic plicies and stuctural rebrms as well

as sound economlc management. Prudent econoinlc policies have helped andtor he
onditions br shong and stable grovvh.

6. Fiscal discipline hm led to irnprovement in both the extemal and domestic debt

positions. We have been able to andror inflation expectations down and to maintain

sbong supeMsion over the financial sector br stability, efficiency and improved access to
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finandal servhes. As a demonstation of the msilience of our e@nomy, overall economic

actvity expanded by 4.7 percent in 2013, despite he iitters and uncertainties of an

e6Aion yoar, and drallenges related to lnseorrity and tarsiton to devoNed govemancs.

I. The shong economlc fundamentals, together wih he mnerYed investor

confiderrce, bltowlrB peaceful dectons of early 2013, bode well br relerated bload'

b6ed and sharedcconomic grovuh and creatnn of more decentiobs br our youth.

8. Looking ahed, ltr. Sperker, and taking into account ttre ongcling rebrms and

ddi[onal ]ne6ures rue am intodudng trmugh thb budget, vue brecmt our economy to

gmw by 5.8 percent and 6.4 percent in 2014 and Z)15, ropecti'rely. Thh tanslates to a

goyrh of 6.1 percent br the fscal year 2014115, up tom 5.3 percent in ftscal year

201U14.

g. By respnding to present ctrallenges, while stay,tng bcused on the Tnansbrmation

{genda, tl. Sperker, tre bundatOn upon wttich to build a shorg economic

tansbrmatpn b taking shape. As part of public parthipation, we accorded Kenyam he
opponunity to share theh vievrs on how to address the remaining challenges to unlock

grorvh and economic development.

10. Kenyars have responded to our call br Budget proposab, and hey have

Equested me to address, trurgh tris budget, he bsue of irsecurity, tre hBh cost of

lMng, ioblessrress, pmtectng ttre poor and vulnerable and wastqe in puHic expenditures

mross he entip Gowmment. We have lbtened very carefully to hese concoms and vue

intend to address hem comprehensively.

11. As such, tr. Speeker, hrwgh trb brrdget vue atB demomtrating our resolve and

commiunent to addressing tre concems naised by Kenyam, while also laying a ftrm
bundati6n br relerated groy{m and a shared prospenty.A shared prospenty in which

uue all enloy pam and every Kenyan has access to a gainful social and economic

oppoltunity.

12. tlr. Sperke6 the rcst of my statenent therebm, responds to he concoms raised

by Kenyans and elaborates on the key polides, structural rehrm me*ures and various

eipenOitrrm programs poposed to unlock our e@nomic potential. The proposed

mesures are despned to tmilitate tre private sector take its lightful role re he engine of

our e@nomic hanshrmation.

13. Ilr. Speaker, allow me to build on the Presidents State of the Nation Address, by

brieffy summadzirg the six cri[cal thematic areas of the FY2O14/15 budget that will

address oqncems raised by Kenyars as uuell as furtrerbltify he platbrm fur accalerated

inclusive growth:
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i. Flrst, to enhanca business ehvirorrment br job qeaton, u,e must address

vigorousty He issue of inseorrtty; Equally impottant is the need to maintain maclb
economic stability, and implertrent key strudural rabrms to reduca he cost of
doing business. I will elaborab mom about these measures, which ara aimed at

encorraging innorration, investnen( growUi 0nd expansion of economic end

empbymont opportuntUes;

ii. S6cqtid, to improve our producffvity and competi[rleness in he dormestic and

intematonal markets, urc aro developing an elqborate and modem tan$port and

logistc neturork. This will lndude tonstrudion of a standard gauge railumy, an

urban commrrter raituuay, rhodemidng our seeports and airports, improving our

mad networks and expanding enegy and water supplies. These memures are'

expected to boost economicgroWth and reduca unemployment;

iii. Thlrd, to reduce the cost of living on a long-tdrm bmis, uE are transbrmin$

agriorlture in order to ensum bod seorrity. lncmesed fuod supply will ddve down

fuod pdces and loyuer the'cost of living br every Kenyan. ln *ldition, the

expansion of agroprocessing will bster Oxport grou,h and support oher sectors

such s manufactttdng and toudsm;

iv. Fourth, to protect tre poor and vulnerable and to sustaln long{erm gmw&, urc

need to ensura the trrits of our groyulng economy am shamd equitably.

Accordingly, u,e are in6tng moro bsources to enhance the quality and

accessibility of healtrcare seMces and education. We will strengtheh our sodal

sahty nets to ensure those less unll ofi ara also taken care of in order to reduca

he financial burden on households;

v. Flffii, to ieduca unemployment among our youth and vuomen, it will be crttcal to
pmvide i@Ss to afiordable credit, wtrile at he same time encouraging

enhepreneurship and prioritizing skills development and

vi. Sbffi and finally, we shall endearror to strengtren devolution so as to facilitate

efficient delivery of services to our people and help countes become fie cenhes

of a shared growh m envisioned under Vision 2030.

2.0: CREATING A CONDUCIVE BUSiNESS ENURON]TENT FOR TORE JOBS

2.1: Respondlng to the Concomi of Kenyans on lnsecurity

14. I[r. Speaker, with that Sutnihary, allow me how to provide more details on the

Gorremments agenda br the brthcorning fiscal year.

lS. At tre top of our llrst thematlc area is improving the business environment, tr.
Spaaker, is enhancing secunty. Without seotrity, the economy will not grow and our
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obpcfiw of creating iobs br e\rery one will remain elrsile. Thembre, tlrrough ttis budget'

*" tr.t . continued-to priorttize tre stengthenirg of or secudty system'

16. llr. Sperker, in tre olrcnt Budget e{i!g June 30t'his year, we initiated a

iiirrltrr.od,.td; prqlram and altocated substantal resoulcos to tre National Pollcs

S.,ritt and Kenya Defense Forces hr infrastudrrre developm1t' qu.Fitgn.of arnoly,

ommunicagon equip..nt, leme of 1,200 motor vetrldes and br capaciU buildirg. I am

pffi6{ t r.potttrat imptenentation of these rneasuros hre progressed well'

lI. ln the 2014r1S brrdget v{e are building on the mesules alredy ini[9ted in the

erentfinancialyear. accofuingty, I ha'le pmpmed to allocate Ksh 66.2 billion br policing

;,rior., Ksh zi.3 billion br-(enya oernce Forces and Ksh 17.4 br the National

Security lntellBence. Among he key interventons underthe security are as bllovts:

a

a

a

I

(JKIA); and,
. We are also rolling ort sunreillance syotem trroughout the county to deter

criminab and terodsts.

lg. llr. Sperker, these me6urcS, togetrer wih enhanced efrorts ol our secunty

p.i*nn t, should go along way to ddto. the concems rabed by Kenyam regarding

U,.lr otty and shojru ofiei a pimful and condudve environment br business adivtties.

22: Greetng Employ,ment thrcugh l|rcroeconomlc strblllty

lg. tr. Speaker, tre importance of macro economic stability in suslaining long term

investnent, e@nomic growti and development cannot be over+mphmized. As such the

Govemment will continue to pursue prudent fscal and monetary policies that are

.upportir. of low inflation, low and stab6 interest rates, and stable exchange rates, allof

wtiiir, are key to accelerated inclusive grov{th and development.

. KSh.6.Z billlon br lereing of 2,?00 motor whides and aircrafls br seotdty to

enhance gmund and aerialcrime patol and msporse;

. KSh.3.3 billion br enhanced securtty operations;

. kSn.Z.g billion hr recnritment and baining of ddi[onal 10,000 Nattonal Police

officers;
KSh.3.5 billion br security equiprnent upgrde and modemizaton;

KSh.1.6 billion br Polhe iledical lrcurance Scheme;

KSh.1.8 billion br Conbol and Command Cente to enhance policing;

fSn.t.S Hllion br Natonal Polho SeMce officers housirg and development o!

dditional housing units under a PPP tamevuork - empouuering officers to live in

drgnrty;

f5h i.g billion to deter poaching and sarre our heritree;

KSh.l.3 billion br enhahcirrg seofity attre Jomo Kenyatta lntemationalAirpoil
I

a

5

\



20. On tre fiscal ft,ont, we ait ftorStng not onli on he prionty gograms wtth the

highest impact on our derrelopmerlt 0biectivbs, huf wtUrin a frameruork of sust0inbble debt

and stable tracro€Gonomic envlronment' Accordingly' \re are stengthening mvenue

collecton eftrts, containing tre groyufii of total expenditure and eliminatng unproductive

expenditures wtrile gradually shifrit( cofnposi[on of expenditures from recunent t6 capital

expenditum and.

21. To reduce wastage in govHtntnent spending and entiendr effiddfrcy, efhctivehess

and accountability in public ftnances, w6 intend t0 UkO ttO bllowing measufes:

r Flrct uE ars going to ratonalize our expenditutes and assure efidency and

value br money. To tris end, ure will rollout +Proolement by making

operatronaltre ProcuretePay module of tre lntegrated Financial Managernent

Syalem (lFMlS). Hencnfoitr, all govemment procurement will be done

elecilonically, and tre daya of inflated pricbs will be a hing of ttb past. To

enhenclr accountabillty, a new Proorement law will shorty be submitt6d to his
House;

. Second, w are implementng a Digital Govemment Payment Gateway to

effdenty link Gorremment payments and seMce delirrery. This will not only

make it e*sier fur Kenyans to pay br services delivered, but will also seal

loopholes and raise mom fttvenues;

. Thlrd, ure will operatorrali$6 tre Treasury Single Account and dh ihsffiutonal

frameruork fur efiactve cmh-llow management established at tre National

Treasury to assure prudenca and economy in he use of public resources as

urcll s tmeliness in GoGmm6nt fi nancial transadions;

Fourth, un will develop and enfurce cost benchmarks fur all proiecb and

Consumables to essure value fur money. At the Same tme, v{e am

sterrgtrening capad$ of budget perfurmance and setting a perbrmance

benctrmark br absorption of derrelopment budget of at lemt 80 percent.

Similarly, rrue will undeltake expenditure tacking and rralue br rnoney audits to

ensure accountability and effidency 6nd efiectiveness in tre use of public

resources at both levels of Govemments.

As part of efiorts to cotnbat wste, tre budget allocations br consultancy

seMces, tavel and hospitality harre been curtailed, Midt will contribute to

savings golng furumd; and,

Flfth, and ltnally, ure ett also providing resources and strengthening the

instr'httional capacity of tre public finance management ovensight agencies,

namely, the National Treasury, offices of Controller of Budget and Auditor

General as unlt m the Public Procurement Oversight Authotity, to further
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enhance effidency, efiectiveness, tansparBncy and accountabiliU in the use of

public rBsoulces.

UL ilr. Sperker, on tlre tevenue side, we are aw?le of tre need to mobilize more

dornestc msdurces br our [arsbmatiOn agenda. Thembre, we will stenghen revenue

.on.Ann efiort by bringing into tre tax net all potential taxpayens, TllF entaib

impfementing rebnns to entrance le\renw) administation capaci$ simplifyirg and

mddemizing tax legislatom; and lever4ing ICT to enhance tax compliance.

23. Furtrer, m direded by Hb Excellency tre President during he 2013 Taxpayer

Ory, rr. have hnalzed he dafr hland Rerrenue Agency Bill and Customs and Border

Sei.,rices Bill, and we shall storty submit trem to trb House. The enmtment of hese tro
Bills and subsequent r+organization of Kenya Revenue Authonty will, ultimately, enhance

capeity of ourtax administation.

2.3: SlructunlRebrmg to Frcllltrte Buslnosg rnd Employ'ment Growth

2( l[r. Spcrke], we am also deepenirrg s[udrrral rebrms trrough ttis budget in

order to imprdve efficiency and total frlor prcdudvtty in order to fftilltete prtvab sector

groruh br moreloUs to ourYoutt.

. Flrst, uue ero deepening financialsector rebrms to create a vibrant, accessible,

effident and globally competitve finandal sector that promotes hph leveb ot

savings to finince orr tarsbrmation qenda. One of our key oliective in his

regar[ wi[ be to operationalize the Nairobi lntemational Financial Cenbe:

. Second, E shall submit to hb Horse in 2014, a new Centrat Bank of Kenya

Bill, tre Financial Services Authonty Bill and subsequently, all the financial

sector regulatory Bills. Thercafter, uue shall seek to establish a bmader

tameyorli inAuiirq tre National Tmrury, Financial SeMces Auhority and

Cenhal Bank of Kenya to coodinate overall financial stability in the economy.

These megsures, tog-etrer wtUr ourer measures proposed by the Committee on

lnterest Rates trat vuerc mcenty announced, inclrrding introducing he Kenya

Bank Rehrence Rate (KBRR) and the hansparent dlsclosure of bank charges

trrough he Annual Percentqe Rate (APR), are expected to drive a\rer{e

intemst rates downwards, trus making credit afiordable and accessible to as

many KenYans as soon as Possible.

. Thld, we are committed to making it ereier hr all small scale businesses to;

start brsiness, quire hade permits, register ptoperty, access credit, file and

pay taxes and tade across counties and countries so m to position them m

creators of new jobs and new products. ln this regad, the e-Registry will be
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made fully operbtonal ln fisoal year 2014r15to enable small scale busineses to
apply, pay br and acquire licenses brtlelr businesses wth ease.

Fourti, tile will also rationali7e al} regulatory hes and otr6r charges and
.establish an institntonal tanteurork hr tre management of treir imposition and

varibton. Thls will saftguard and ,encour{e groyu[t of litvestinEnts' and

busihesses trroughout the county. Fuilrel vue have made provbl6h fur iliE
estaHishment of a state ol tre art on+slopinvestmentshop and exinnsiori ot

th6 onb.stop public seMce Cbnbes, populdrly knorn as HudumA Oentres, to

make it esierfurall ihvestots b set up businesses; and finally,

Flfth, rue are taking the urar against corrupffon e notdr higher. The instituilonal

capacty of tre Edics and Ant4ortuption Commission and tre Office of tre
Public Froseorbr will be stningtrened in order to enhance economlc crime

lnrrestgaton, proseoltorial and reco\rery of conuptly aquired assbts. Reducing

cotruption willlourertre cost of doing business and help createlobs.

2.4: Transpo( Loglstcs and Energybr lncluslve GrouY0r and Employtnent

25. llr. Speaker, regarding he second theme on infrstrucluIo, as I haw aheady

stated, Tue aG inrresting in a finst dms transport and loglstc netrrvork to reduce ti6 cost of

doing businesS, irnprorre productivtty and enhanco our orlenall compatit$enes as a
county. ln his cont6xt:

r Flrst, tre constucton of a standard gauge railuuay line tom Mombasa to

Nairobl has begun and is sdreduled br completion and commissioning in 2017.

For hls, I harre allocatal KSh.22.9 billion b be raised hrough tho Railvuay

Derrelopment Levy (RDL) in 2014/15 budget. Thh is, in additon, to the ainounts

already collected under tre RDL Fund and loans tom tre Peoples Republic of

China;

. Second, we will also shorfly worlt out modalities br financing he Nalrobi to

Malaba section wtUr a br:andr line to he shore of Lake Victoria, to link the port of

Mombasa witr tre hinterland, provide efficient connectivity wih our regional

neighbours and position it as a prehned port of dtoice;

. Thlrd, vuo ale also finalizing modalities br the ftnancing of tre JKIA commuter

rail to hmten movement of pmsengers to and ftom the airport;

. Fourth, vue shall shorfly commission terminal 4 and commence work on he
Greenfteld proiect fur completion by 2017 so as to position Nairobl JKh as a

regional aviati6n hub. ln addition, ilr. Spaakerr vue are also expanding other

airporS in the county, ln this connection, I have allocated KSh.1.65 billion br
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orryolng upgrading of Kisumu and lslolo Airports, and corstuction of 3 new

Airports ln Mandena, Malindi, and Suneka.

Fll[r, hmrrgh a Private Public Partnership, uue are inrresting in a regionalcrude

oil pipeline s part of the stategic posi[onirrg br tre oilbamportation business.

We will, abo under PPP ftamevuork, derrelop Ure tansport components of he
Lamu Port and Soutrem SudarrEtriopia Transport (LAPSSET) Conidor Proiect.

Sbdt, we aro abo continuirg to expand our road netrroil to eme movement of
goods and passergers and encour{e glouuh of comrnerce mmss he county.

ln his regard, I have allocated:

o KSh.41 Hlllon br completion of the ongoing roads thmughout the

crunty;

o KSh.22.4 billion br mads maintenance to ersure our mads are usable

hroughout the yea6

o KSh.42.3 billion br other maior road corstuction, especially thme
connectirg Kenya wth neighbodng counties to facilitate trade;

o KSh.1.0 billion towads decongestion of road junctiors in Nairobi br
freter f,ow of taffic;

o KSh.10 billion br other new mads we plan to corstuct beginning fiscal

par 2014J15 under an Annuity financing appromh; and,

Seventh, to furtrer expand enelgy production and loYuer energy pdces br
industries and households, I have allocated:

o KSh.10 billlon br development of cleaner and afiordable geothermal

ene€y;

o KSh.23 billion towards inrrestnent in pouuer transmission to reduce

tedtnical losses; and

o KSh.10.6 billlon to expand ress to povuer in the rural areas so m to
spurgroulUr of enterprbes and employment.

I

3.0: EASING COST OF LMNG AND IIIPROVING WELFARE OF KENYANS

3.1: lnvestng ln {grlcultun to Reduce the Gost of Uvlng and Gmate Jobs

20. tr. Speaker, wtthout a deliberate and stategic determination to address the

productivtty challenges in the agricultural sector, and mverse the decline in our exports

through value addition, our thld thematlc goal of accelerating inclusive growth br
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economic hinsbrmation will not'be achieved. A sustainable economic fiuipbrmation
stategy must, 0t tre lnital stage, embraca sectors in wtrich $re maiodty of out people

deriw fieir livelihmds.

27. \griculture is best posifioned t0 opan up opportuniHes aqUsS tie county and

sustaln equitable development and prospenty. This uill largely depend:on unlocking he
potential of tre sector trrough adive tgrfidpaton of tre private sectOr'ilotrg ttfe v0lue

drain. Thb expdmion of agriorltrrral oulput will'also increase fuod supplies, reduca fuod
prices and bring dovrn the cost of living, craate erhployrnent and pmmote UvetCll rural

development.

28. Through firis budget, ys6 are rolling out a model farm overing 10,000 acres, as

part of tre one million acre inlgation proiect at Galana Randr. Conqlrientlyt YUe are

eng4ing rrrriUr financial institutions ahd development parfrens to establish an lgri-
Business Fund, wtridt tre private sector can access in order to f*t tack lmplementation

of the one million acre inigaton proled and agriultural [ansbrmation ventures

trroughout tre county. The Financial lmtitrrtom have indicated willingness to leverage

Gorlemments seed capital by a scale of on+toten.

re. tr. Spelker, to ensure full realiiation of fuod security and lounrbod pdcns, I am

allocatirrg KSh. 9.5 billion towards tre ongoing inigation proieds. Thls will lndude

KSh.3.5 billion allocation to tre Galana lnigaton Project KSh.3 billion br inputs subsidy

induding hrtili2er; KSh.2.7 billion br Strateglc Grain Reserrres; KSh.l.0 billion br
ftsheries development; KSh.0.7 billion forhe revivalof ttre Kenya Meat Commission.

30. ln order to create more emplq4nent opportunities in the sector, I have allocated

KSh.0.3 billion br ilre revival of the furethrum sector: and anoher KSh.0.3 billion fur

establishment of Free Disease Zone.

31. ilr. Spaaker, considering tre challenges of drought and floods ute continue to

face m a @untry, urc have once again pdoritized flood cohtol and water harueSting. In

tris regard, trerebre, I have alltlcated KSh.8.2 billion br consbuction of vuater pans ahd

dams, 'KSh.4.1 billion fur wqter supply and sanitation and KSh.1.5 billion br
environmental protection conservaton and manqJernent. I have also provided KSh.0.5

billion fur completion of multijurpose dams trat urere started under the economic

stimulus programme.
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32: Reduclng tloureholds Flnrnclal Burden trrough lnveohtent ln Qurllty
Educrton

32. fr. Sperker, under the burth tremrtc rrer of sharirg groudt, he Govemment

hm made temendorrs progress in providing unirlensal aocess to educaton. But here are

Ggncerns on he quality of education and tre high numbet of pupib dropping out of

school, wttr no dear ahemative ress to acquisiton of lihlong skills to enable them to

ftnd jobs. Thrcugh tris hdget, I have proposd mesurBs to enhance he quality of

educatiron and build skilb as bllovls:

. Flrst to impmrre quality of our education and ease the finarrcial burden on the

shoulders of many households witr sclrml goir€ children, I have incmreed

allocation br ftee tuition in secondary sctrools by 33 percent to KSh.28.2 billlon. I

have abo incremed by 33 percent allocatron br free primary education to

KSh.13.5 billlon. Thls will make primary sctrooling and secondary education tuly
tee wtUrln tre next trrce years. I haw also provided KSh.2.3 billion br the sdool
beding pmgramme and KSh.400m br sanitary tovuels to ensure that no dtild
mlsses out on sdtml due to powrty;

. Second, vue recognize trat m enmlment inqeases each year, supportive facilities

and resources irrdudirg temlrers will also need to be incremed proportionately.

We have herebre, allocated KSh.0.6 billlon br upgrading of National schools hat
started under he economic stimulus polects and another KSh.2.3 billlon br
recrui[nent of an additional 5,000 teacherc. I have abo proposed allocatiom of

KSh.2.0 billion and KSh.5.5 biltion br pmmotron ol teachers and implernentation

of the second phse of commuter allowance, mspectively; and,

. Thlrd, improvirg quality and making our educational system accessible to all

sdrml going ctriHren trrough a comprehensirle eleaming plogram remains a

pnorrty to thb Adminbtnatron. As such, hror.ph hb budget, vue are once again

allocatirg a total ol KSh.17.4 billion br eleamirg, irrduding laptops br our

drildren, buiHirrg capacity of teachers and rollirg out computer laboratory br dms
4 to dass 8 in all sctrools thoughout tre country. Thb will be in addition to

KSh.320 million I harre provilled br the purchme of computers.

3.3: Further lnvestng ln Quallty end Accesslble Health Glre

33. tr. Speaker, vue have achierled notable progcss in health care, but matemaland

infant mortality, together wih new health challenges are putting pressure on our health

care system. As His Excellency the President has committed, uue are empovuering

mothers and infants to enjoy the right to live. Working with county govemments we are

ll
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extending this emporrnerment to ewty Kenyah by investirp in accass to mod6m and unll'
equhpedhealffrfeciliues and rrallteln€d and motvated health care uprk6rs.

g{ ,If,r. Sporker, ln consulteton uuiUr Couhty Govemments, uE ala developing a

program br healtr care intastucturu upgrtrde en0equlprrent modemEaton, rcad[nent
of more healti reorkers, especially ommuniti dxbnslon healfir care, €xpanslon of hainlng

facilifles, deraelopment of systems.to sUpprt ahd expand health care seMces and

sanihton at community level, as ah inGgral part of out healh cara policy.

SS. .ilr. Speaker, un have qlbcated KSh.0.7 billion br free ffiis to basic healtr

cara ln healtr cenhes and dispensaries acrosS tre county, sttd to furtrer support

universal matemal healilr Gare, we have allocated KSh. 4.0 billion br free access to

matemal health care by our mohers.

36. I[r. Speaket, vue have also provlded br the bllowing interventons ln he healfft

sector:

. KSh.3.0 billion br leme financing of healtr care equipment to enhance seMca

delivery;

. KSh. 3.0 billion br Kenya ModicalTraihing Cenhes;

. KSh. 8.4 billion br Kenyatta Natlonal Hospital;

. KSh. 5.2 billion tur MoiTeadring and RehnalHospital;

. KSh. 1.7 billion br Kenya Medlcal Researdt lnst'hte;

. KSh. 2.4 billion brdoctors/dinlcaloficers/nurses intemship programme; and

. KSh. 0.3 billion hr inbrmalsettement healilr care programme.

3?. tr. Speaker, to hrestall any leak4es in tre health care supply chain, an

effident, effective and accountable frameuork fur the management of public resources

and medical supplies at tre fac{llty levels will be put in place.

3.4: Gushlonlng the Poor and Vulnenble through Soclal Sahty Nets

38. I{r. Speaker, as tre economy is transfurmed, w recognize hat while some

sectors willthrive, others may suftrrlelfiam loses aising from the transbrmation. lt is br
h6 reason trat lmt yeanrve allocated KSh 13.4 billion to cushion hese vulnerable

gtoups. ln tris budget, I am going a step furtrer to propose additional resources to cover

more vulnerable persons sudr as orphans and vulnerable children, elderly persons,

extneme poor in urban areas and persons wtth disability. Accordingly, I have set a side:

. KSh. 7.2 billion br orphans and vulnerable children;
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. KSh. 4.9 billion br older persons;

. KSh. 0.8 billion hrhose wiUr exheme disability;

' KSh. 0.3 billion br otrer persons wth dbability under co\rerage of cmh hanshr;

. KSh. 0.3 billlon br he rehabiljtaton of sheet families;

' KSh. 0.5 billi'on br imurance coverbr persons undertre socialsabty net
programme;

. KSh. 0.8 billlon brhe Child Welfare Society;

' KSh. 0.4 billion brho Presklential Secondary School Bursary Sctreme br
orphars, poor and bright students; and,

. KSh. 0.0 billlon br Resetting tre lntemally Displred persom (lDps).

P. tr. Speaker,. in short, 
-by expandlng agrioJltural output, subsidizirrg brtilizer,

investrp in infrastructr.rre to reduce cost of Aohg hsiness, r|OuAng Ure ouiot pmkei
expanses br education and healtr cane, and Uy iignincantly expandiig th. social'sahty
pts ft| he pmr and dge{ng Kenygns, uue-have responGd b thil; Kenyans who
pleaded hat yue address he high cost of li$rg and proteci the vulnerable. 

I

(O: D(PANDING ETPLOYTENT oPPoRTUN]TIES To THE YouTH AND woTEN

(1: Focuslng on trnuhcturlng to Foster Hlgher Grouuur rnd Employment

f. fr. Sperkelr our llffr themr0c rror is on employnent of our youth and vuomen.
Kenya is endovYed.. wi[r {darltural and naturai r€sources, a prerequisite br
indushialization. Facilitating groyuth of ttre manrrfacturing sector wlff moG our agricrtture
aM natunal resources up tre value ctrain and grow and Oiversiry our exports. h &ntiarlar,
our program on agricultum lays tre bundatron br industial tak+ofi is we tmilitate tre
private sector to adively Frtidpate in qroprocessing and manrrfacturing inputs such as
quipment, machinery and parts.

41. As vue corstrrct the railuuay line from Mombasa to uuestem Kenya, we will also
l.*top industrial pafis at stategic locations along tre raipvay line. ihese industdal
dustens will bo centres br dri$ng value addition and innovation. gut even an vue await
heh completion, I harre pmposed an allocation of KSh.3.0 billion and inhoducad rehrm
me6ums to revive and make operational, at higher capacity, industries in gre text1e and
leaher subsectors. We are also going to revamp tni Humerical Machines Limjted to
make it a regional hub br railway parts and maintenance seMca.

l3



12, Itlr. Speaker, I harre noted viliUr concom trat a number of public agencies continue

to purdrase gmds tom outside the cophtI, aven in cases vuhere such goods are

mangfactured bca[y. This is ddspitb tlre mandatoty requirament in he Public

Proorrement DispOsal Regulatons of 2013, tt'hich compols all intematonal

suppliers/contactors to source At least 40 petcsnt of ilre tender requireltrOnt ftotn locat

firms. Thb Rractco is unacceptdblo ind must stop futthulith. Public resources, wttetter

sourced domestically or extemally" must be applied oplimally to promote local onteht and

spur industrializAton. In tre sdrhO vbih, I call upon the private sector ,players to also

dbnensbate theit patiotism by bu$ng KenyaS products in order to facilitate expanslOn of

our lndustrial base and cmato morb lobs locally.

{2: Empowerlng the Youtr ahd Woriun b Create llon Jobs

43. ltr. Speaker, unemploymeht,eSpedally among the youtt and ummen remains a

m4or challenge to our development and social stability. 'throryh his budget, u,e are

Uuiiding on he ongoing yorrUr and women support initiatives to furher encour{e
entrepreneunship, innovaton and cr6atvity of the young people. SkillS development and

acceis to credit will be gi\ren prionty to ehable this group to be the dynamic drivers of

grovrth and employment creaton.

l{ ttr. Spaaker, as a Govemment hat cares deeply fur the youth and Yuome[, \ile

are facilitating expanslon of credit access so as to afurd tre financial capability to pursue

enbapneneudh opportunities and scale up treir small businesses. The Uruezo Fund,

Yorrtr Enterprise Development Fund and Women Enterprise Fund will be rationalized into

an effident and urell capitalized Fund to sustain the ever growir€ demands of our youtl

and yuomen. ln tre meantime, I harre allocated KSh.300 million to the Youtt Enterpdse

Fund, KSh.200 million br operations of the already established KSh. 6 billion, Uurczo

Fund and KSh.200 million brtre Women Enterprise Fund.

45. To further empower he upmen and youth Urrough tris budget, I have allocated

KSh.8.1 billion hr ttre recruiUnent and taining of 21,870 youttr to the National Youth

Service so as to catalyze a [ansbrmatirle putr empotrnrment program in Kenya.

Thmugh tris transbrmitive program, ure will inatlcate civic competenca and impart

speOiiizeO skills to uplift tre unemployed and disenfranchised youth of tris county. We

eipect tre 21,870 youtr to urork in community derrelopment proiects, t'hlch will recruit,

train and supeMsaanother 227,670 puth in various National Youth SeMce initiatives

such as dam constucfion.

40. To ensune trat our children remain in institutions of leaming to gain knowledge

and skills hr a better tomonow, I harre allocated KSh 6.4 billion br technical training

instilutes, KSh 5.7 billion br higher education loans and KSh 55 billion fur university

education. ln addition, I have provided KSh 540 million br instructors of village
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polytechnics, rt'hidt should go a lorg lray to complement he vuork being done by county
govemments.

5.0: STRENGTHENING DBTOLUTION FoR FASTER EQUITABL"E DBTELOPnENT

47. ltr. Sperket, at we devohrc rnom resourcas to the counties, it is imperative trat
these resourcos are utilized prudenty to optmize their impad on servrbe delivery and he
vuelfam of our people. In thb regard, urrder the slxth themrtc bo$ on ensuring success
of devolution, uue will vuork closety wth he county govemments and coordinate the
implementaton of our development prognam. We will also fmilitate the comties in
strerghenirg their public ftnancial man{ement systems in order br trem to realize value
br money in he use of publlc resources.

18. Jlr. Speaker, to empouuer countes ln the perbmance of devolved functiom and
to facilitate economic development in countrcs, a total of KSh.226.7 billion has been
allmated to county govemments in he FY 2014115 s shareable re\rgnue. Thb bamlates
to 43 percent of he most recent audited re\renues approved by Parliament and b yuell

above the 15 percent minimum mandated by he Corstlr.rtion.

{9. llr. Spaaker, the KSh 3.4 billion equalizatnn fund in 2014/15 will be used to
prcvide basic services lnduding water, pads, healtr fmilltios and electdcity to marginal
are6 in order to bring hese services in hese ares to national standards in line wih our
constiMional requirement. Thb fund will be shared by 14 marginalized counties f,'hich
urcre identilied byhe Commlssion on RevenueAllocation (CRA).

fl). ln addition, to support development arrd create jobs at tre local level, rve have
allocated. KSh. 28 billion br Constituency Development Fund (CDF) and another
KSh.2.03 billion br affirmative actions br sodal development. These together translate to
an a\rer{e of Kshs 100 milllon per constituency br rndous projects trat impact directly
the lives of our people.

51. As bebre, I expect the Hon Membens to provide efiective oversight of these
resourc€s so hat yue can drieve faster and equitable regional progress.

6.0: REGOTXIENDATIONS OF THE BUDGEI AND APPROPRhflONS
GOMH]tTEE

52. Mr. Speaker, I am aware that the recommendations of the Budget and
Appropdations Committee laid bebm this house on the 4th June 2014, proposed
realigned of the Budget submitted by the 3 Arms of Govemment. Key among these
recommendations are:
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. Enhancament of tre illocation to CDF by KSh 5 billion btlrtgihg the total

allocationto KSh 33 billion;

. Additifial KSh 5 billion t0 caterbr stateglc interventions arisih$ fr,0m he public

consultation of he budget;

. Allocation of KSh 1.2 billion brcqrstrrcton of fre Ronald Ngala Utalil College

. Allocation of KSh 1 billion towards tre mmpletion of he Chemosusu, Kiserian

and UmadDams;

. Allocation of KSh I billion br upgnading he Narok- Sekenanl., Masai Road to

bitumen standard;

. Allocation of KSh 600 million ftr he spedal economic zones; and

. Allooaton of KSh 460 miilion br Koma tec{rnoplis Development Arrtrorttg and

. Allocation of KSh 300 million to tre Office of the Auditor General.

Sg. Mr. Speakor, tre adoption of trese addi[onal expendihrres leaves a finandng

gap of KSh.10 billion. ln tris regard, I will shb$ be seeking the Cabinets guidance on

mesures to dose tris gap at we mflect tre dranges in the Appropriaton Bill br FY

2014/15.

7.0: BUDGET EStlt{ATES FOR20l1rl5

S{ ilr. Speaker, Nllow me ttow to tum totre ffnancial proiections fur 2014/15 budget.

Our development agenda and trb firlfillment of 6ur mpirations is andtored on our ability

to mobilize own resourcos. I trerehre, salute our faithful tax payers wtto, in FY 2014/15,

are going to mobilize 83.6 percent of our ftlsources.

55. llr. Speakert ure prolect to increme our re\renue collection by 15.5 percant to

KSh. l, 180.8 billion, equivalent to 25.5 percent of GDP. This compdses of KSh 1,086.6

billion in ordinary revenue, and KSh 94.1 billion in Appropriations-ln-Aid.

SG. ilr. Speaker, although tris level of revenue is predicated on proleded economic

grovu[r, u,e are gdry to step up tre ongolng rehrms in tat and customs administation.

The KRA is expeded to lnstitute measures to expand he revenue base and elimlnate tax

leakages. Further, the Gorremment will continue to modemize the tar laws in line witt

intemitional best practice so as to simpliff tar collection and enhance the revenue yield.

S?. ltr. Speaker, tre total expenditure net of domestic debt rollover is estimated to

reactr KSh 1,581.0 billion. This indudes National Govemment ministerial expenditures of

KSh 654.1 billion and KSh 476.4 billion fur recunent and development, respectively;
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county allocation of KSh 226.7 billlon arrd allocation br the Parliament and the Judlciary
of KSh 19.2 billion and KSh .l8.5 bllllon, rcspectirrely. The expenditures also indude
intemst payments of KSh 147.4 billlon and persions and other Consolldated Fund
Services (CFS) of KSh 36.6 billlon and net lendirg of KSh 2.1 billion.

58. ilr. Sperker, you will notioe hat he mcunent expenditums are dedinirB ftom the
estimated ffgurc of 20.4 percent of GDP in FY 201U14 to 18.7 percant of GDP in
201tU15, on mount of a sloyudown in expenditums bllowing he implementation of
austedty rneasures. To minimEe the grouuilr of reornent expeMitures and uphold tre
fscalmspomibility pdnciples, tamhns to parretatals and semiqutonomous govemment

4endes will be contained at the 201U14 nominal value in order to provide ftscal space
for pdonty expenditures.

59. t[r. Sperker, g]oss ministerlal development expanditures, including net lending
ftr 2014115 b estimated at KSh 486.9 billlon. Thb comprises KSh 289.2 billion to be
funded ftom domestic lpsources, and KSh 187.2 billlon funded tom project loans and
grants from extemal sources, 8hd KSh 2.1 billion br net lending. This expenditure is
consbtent wih he objedive of allocatng an incmasing share of msources torvards
development outlays.

60. itlost of the outays are expected to support critlcal infrsbuctrrre trat will crovud in
pdvate sedor lnvestnent re vuell re Hlitate crttical interuentions to remorre bindirrg
constaints to grovlUt. tr. Sperker, ln brmulating his brrdget the National Gorremment
has dhered to he fscal respomiHlity principle rcquiring trat a minimum of 30 percent of
the Natonal Budget to be allocated to the development expenditure.

61. fr. Sperker, totalcommitted extemalgrants ftom development partrers'amount
t0 KSh 57.9 billion. Details of the donons and proiects being financed are included in he
Development Estimates. I wish to sincerely hank our development partrers br their
continued support.

62. tlr. Sparker, wiUt total expenditures of KSh 1,581.0 billion (exclusive of domesth
redemptnns), and total expected revenues of KSh 1,238.6 billion (induding and grants),
the overall budget deficit (including gnants) in 2014/15 b proiected to be about KSh 342.4
billion. Hoyuever, after takirg into account net extemal financing of KSh. 149.6 billion (3.2
percent of GDP and loan mpayment receipts of Ksh 2 billion, hb will bave a deficit of
KSh 190.8 billion (equivalent to 4.1 percent of GDP), vi,hich uould be financed by net
bonowing from the domestic marfet.

63. ltr. Speaker, this means that the fiscalftameuuork br 2014115 is fully financed.
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G{ ilr. Speaket, tre Govemnents botr,owing plahs remains anchorcd in tte medium

term dbbt maniiement stategy mich alms at ensudng public debt sust0inabili$. While

extemat finandrft wi[ be largely oh concessional terms, ure will continue to dirrersifu our

linandng sourbes ilrrough access b commercial sourbes of finandng, lndudin$ issuance

of Eumhond and intemational financing lnstrrments. The Govemment will eiUure thatfie
level of domestc bonouring does not crovud out tre ptlvate sector given h0 need to

increme prirrate lnvestnent to axelerrate econodc expansion.

8.0: TN( TEASURES AND ]TISCELANEOUS A]TENDTTENTS

8.1: OyeMewof treProposed Tax and ltlscellaneous lleesures

65. If,r. Spealter, tre rest of rhy policy hlghllghts ouilines vadous tax measures I

intend to lntroduce trrough tre Finance Bill, 20.14, and oher miscellaneous arhendmbnts I

have tabled ln this House towards accelerating growth, creating employment and easing

ttre cost of living amongst Kenyans.

66. tt Speaker, tre tax and miscallaneous mesures I have proposed are

categorized undertre bllowing broed areas:

i. Fsilitatng Private Enterprise Gpurth to Creatb Jobs

ii. Reducihg Households' Budget to Ease the Cost of Uving

iii. Deepening Tax Administration Rebrms to Ease Compliance

iv. Encouraging Grovu0r and Stability of the Financial Sector

8.2: Facllltatng Prlvat'e Entorprlse Growth and Employ'ment

6?. Ila Speaker, our steel mills aro dosing down due to unfair competiton from

dreaper impoheO iron and steel products. To protect and create more iobs br our youth

in tri iron ind steel industies, I harre incremed duly rates on a wide rarlge of iron and

steet products, wtrldr are available locally, from 0% and 10% to 25%, in order to cushion

our local induitries from cheap imp,orts. lla Speaker, these mesures will raise additional

KSh 2.6 billion tothe exctequer.

68. t[r. Speaker, our industries potehtial to expand and create iobs is held back by a

number of adhinisrauve baniers. cunently gazetted manufacturcrs and millers under the

Duty Remission Sdreme are required to exeole a security bond equivalelt to tates

payiUte. To encourage industial expansion for more iobs, I have directed Kenya

ii.r.nr. Authority to itop, witr immediate efiect, requirement br customs bonds by the

importers of refirled industrial sugar and wheat.
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60. llr. Spcrker, afiodable and dequate dean and sah energy is a prerequisite br
industial development. To support wider use of solar eneqy, I have mmoved import duty

on machlnery, sparos and inputs hr dircd and exdwive use in he development and
generation of Solar and Wnd energy.

70. llr. Speaker, the hospitality sector hm facad challenges in he pret year as a
rssult of decremed number of bmign tourists. To mitpate agalnst hese challenges, I

plopos€ to amend he lmome Tax Act to allow deducilon of expenditure pald by he
employons on vmaton tips made wthin Kenya br a perild of 12 months.

71. Through hb memuto, w arc direcffy giving at least 300,000 additional Kenyan
guots a chance to go br a vueek's vmation in our hotels throqhout the country at he
expense of heir employens. This memure will be efiective br 12 months, efrectve
tonight. tr. Speaker, hb mesure will cost the exchequer KSh 2.4 billlon in revenue
loss.

n. tr Sparker, r Hon Membens arB aware, there b heightened interest in he oil,
gm and mlneral explorafon in our counQ. To sahguard the fiscal challerges often
ssodated wltr dboovery of such natural resources, the Govemment hs initiated vailus
irst'tutrronal and legal rebrms br he extradive lndwtry sector. To sbeamline indus(/s
tar regime, I have proposed to mplace the cunent wiUrtrolding tax wtth income tax on
mslgnment of dghts, (farmotrts) based on net gain in line wttr intematonal pradice. This
will address he inherent $allenges and pmmote minirg, gs s well as oil exploration
and extacton openations.

8.3: Reduclng llougeholdr' Budget to Erse Gost of Llvlng

Iil. tr. Sperker, incremed agilorltural productivtty b essential to our industrialtak+
ofr, Hding tn dallenges of bod security and reducing cost of lMng. ln order to make
farm inputs cheap arrd afrordable to our farmens, I have exempted all imported inputs
used in the processing and preservaton of seeds br planting.

8.4: Deepenlng Tu Admlnlstrton Rebrms to Ease Complhnce

7( I[r. Speaker, in 2004, Custorns law became part of the Eret African Community
Cwtoms Man4ement Act and the Excbe duty legblation mmained under the Customs
and Excbe Law. Ihis drange has necessitated the inboduction of a stand alone Excise
Billwhlfi willshorty be bebre thb House. The new Excise Duty Billwill be a simple and
modem Bill, incorporafng intemational best practioes. The Billwill be tabled in Parliament
after going thmugh public participation as required by the Constihrtion and Statutory
lnstuments Act.
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75. ilr. Speaker, s part of deepening tax rehrms and enhandng tu adminlsffiton,

Parlianent in 2012 enae,ted a nev VAT Law. This new law hs made it easier br
tapayers to compty and reduced signihcanty tre monilrly dalms for he VAT rbfunds. To

fadlibte tre implementaton of tre new VAT law, tre Natohal Tremury hm prapamd VAT

reguhtions. llre Regulatom provide datificaton and interpretation of key areas of he
Laru to facilitate conslstent operatonization and enbrtament of he provisions. Rqatding,

tre isue of VAT rcfunds backlog, ure reognEe the burderi our afiected piivate sector

face, and ure intend to develop a long lptng solutioh ttttlhin tre next hw monhs.

76. ,lir. Speaker, tre lncome Tax Act provides br adjustnent of rclated party

tiansqdon to deal wtUr fansfur pricing ,,Tttidl are comthon wiUt multniitionals. Suctt

tansactions deny tre exchequer 6venue. To furtrer deter use of banshr pridng sdteme,

I haw pnoposed an amendment on tre deftnition of permanent establishmbnt to restict

tansadions betneen rclated parties and Ureir local esteblishrnent at an arms lengh fur

tax purposes.

77. llr. $pelker, I further propose to amend tre law to require boh local and breign
taxpaprs h provide tlre Commissioner wiUr up to date infurmation on tie dranges ln

business and corporate structure. These measures are meant to enhance tansparency

and tu cortpliance.

28. tr. Speaker, to sustain the mbmentum of tax rebrm and modemizaton, vue will

review he lncome Tax Act from July this year. Durirrg this review, rue shall consider he
many submissions presented by stakeholders, in addition to bendtmarking the new Billt0

tre intemational best practces. ln tris regard, I wish to thank the lnstitute of Public

Accountants of Kenya (ICPAK) and ohertat experts brtheir contributons.

?9. tr. Speaker, atnenty tax prccedures are cohtained in eactr tat law. The cunent

urorld practice is to have alltre procedures that are general and applicable to allhe tax

laun mntained in one law. ln order to ensum Kenya is not left behind in tax

modemizaton, I pnopose to intoduce the Tat Procedures Bill that will contain unibrm

procedures across trree tat legislations - Value Added Tax, Exdse Duty and lncome

Tax. Ihe Bill is aimed at making tax adminisbation easier, while at he same time,

reducing the cost of ompliance.

8.5: Encouraglng Growth and Stablllty of Flnanclal Sector

80. I[r. Speaker, he newly enacted NSSF Act has created some inconsistencies wttt

the RBA Act whidr is the law regulating the sector. lil order to ensure smooth regulation

and supervision of tre industry, I propose to amend the NSSF Act to restict he pourcr to

pmscriLe the qualilications of an Actuary and making of regulations on payment of

benefits to the RBA Act.

i
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81. I abo propose to harmonlze the period br remittance of contibutilms ftom 30 to
10 days and preparation of fund munts fnom six to hree months in line wih he
provblom under he RBA Act.

8X llr. Spmker, tre demutualizaton of the Nairobl Securi[es Exdrarge whi& has

been long ovedue b now nearirg completion. In order to ersure finalization of this
imputant exercbe, I propose to amend the law to set the minimum shamholding of he
exchange at ftrc (5) by the Govemment and Investor Compensaton Fund, rcspedively.
Going bmaard, I have abo direded the Capital Markets Auhonty to provide policy

pmpsals, induding irstttutionalrebrms to improve competitiveness of he capitalmarket
in Kenya, consbtent wtth the Capital Market Master Plan that wm recenty launched.

83. Ilr. Spcrker, he insurance industry has come along way despite a lot ot
challenges, partularty wth ho general brciness. ln order to sahguard funds contibuted
torn difiemnt dmses of irsurance and to elimlnate h€ dsk of utilizirg contihrtiom from
one clms to pay br the liabilities a$ing tom another dms, I propose to arnend he law
to allow he PolicyhohCers Compensation Furrds to operate sepanate funds br long term
arrd br gerreral business. This will go along vuay to fmilihte determinaton of difiercnt
contributlon and compensaton rates breed on the fuks associated wtUr eadt of the
dmses. Meanwhile, a new lmurance Billwill be tabled in he NatonalAssembly shorty.

8( fr. Spukert 4r you are aware, the PmsldentialTaskbrco on Parmtatal Refums
hm made key plicy recommendations to consolidate some regulatory and developrnent
qencies, indudirg those in the ftnancial seMces sector. Torvards tris end, I willshofi
be tabling he new bills hr the regulatory and supervisory mpects of the finandal services
subsector and he administative Bill br the establishment of the Financial Services
Auhonty br yor comidenation and enacilnent. The enacfinent of these Bilb will go alorg
uray to enhancirg efficiency and efiectiveness of rcgulation and supervbion of he
financial sector imtitutbns, hb enhancing stability.

85. Hr. Spcrker, the restrictive He prmtices law has now been in operations brthe
past t\ro years. Jt hm, however, posed some enbrcernent challenges due to lack of
appmpdate povbions to ensum intemational best prmtices hat facilitate low regulatory
and transdon osts. ln his regad, I propose to amend the Competition Act to create
predidability and fiarsparency in its enhrcement.

9.0: CONCLUSION

86. ln concluslon, ltr. Spaaker, the Govemment, under the leadenship of His

Excellency President Uhuru Kenyatta, has succeeded in steering the country through a
dimcuft period ol domestic challenges. We have emerged resilient again. The economy
continues to gmw aM vre are putting in place the bundation br a freter and more
inclusive growth in the years ahead. This is, therebre, a budget br the people. lt is a
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budget trat responds to tre corrcerhs of Kenyans - he high cost of livirg, insecurt$,

unemployrnent and po\rerty. But equally importanty, it a budget trat also layo a ftrm
bundation fur accelerated indusiva growh br ashared pmsperity. l, hereble, urge Hon

Members and all Kenyans at large to loln us in buildlng he Kenya um want. A ptoqparous

Kenya - a Kenya in whidr vue all splre to live in.

87. Buildirg a pmspercus Kenyl will require our collecti\re nenewal and rededication

as a people of Kenya. lt also requires an optimal e$oitation of our talents ahd unlocking

tre potential of our great Naton. tt requires all Kenyans to lnollcate a cutture of
patiotsm, hard uuork and above alli coheslveness and sodalcare.

88. Flnally, l{r. Spaaker, aclrieving a prmperous Kenya also requires leadership and

supprt of every Kenyan. For hiS, I wish to trank His Excellency tre Prbsldent and

Deputy Presldent brtreh continued wise guidance and leadership.

49. I wish also to trank my Cibinet colleagues who colledvely oum his budget and

tre programmes to be implemented.

90. My sincere appredation also goes to:

. Majority Leader of Ure Natonal Assembly, Hon Aden Dualle, br his relentess

support to get most of tre legislati\re proposals on financa matters pass

through the house;

. Members of tre Budget and Appropdation Commiftee as uuell as he Finance,

Plannlng and Trade Committee led by Hon Mutava Mus$mi and Hon

Benjamin Langat, respactirrely, br he constructive engqlements hroughout
the yearon Budget and Finance rnatters;

. Memben of the lntergovemmental Budget and Economic Council (IBEC) and

Senate Committee on Finance and Economic Afiairs br vibrant disassions
on budget allocations to counties;

. Mansgement and Stafr of tre National Treasury br commitrnent to excellence

in ttre public service:

. Maffigement and Stafr of tre CBK and KRA br heir contibutions; and,

. All membens of the National Assembly and Senate br their cooperation and

support.

gl. I must also express my gratitude to Kenyans from all walks of lih br their

contributions and messages of goodwill and encouragement.
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92. ln summary, tr. Sperker, the take avuay mess{es in thb budget are s bllovrs:

. The world economy b recovering but vue are not out of the woods yet;

. We must confront our present dallenges collecfiwly and build on our
rcsilience to grow our economy fmter, cmate lobs, arrd reduce povefi. The
polides outlined in Medium Term Plan ll and troso outined in hb budget
need to be implemented wiUr zealto get rc there;

. We will modemize our securtty system to combat crime and ensure Kenyans
live peacefully;

. We will continue to create a conducive brciness envimnment br the pnvate

sector to flourish and create lobs br our youtr;

. We will continue to invest in infrmUucture to shenghen our competitiveness
and [arsbrm our economy to middle dms sooner han later;

. We will commercialize qrbulture to atbact he youilr in to the sector while at
the sarne time opening new are$ to expand fuod supplies to hed our people;

. We will invest in ol people through qualrty education and health care
servrbes;

. We will pmtect the poor and the vulnerable hrough expanded social sehty
nets;

. We will lmprove re\Gnue collections hrough simplilied and modemized tot
lavls and procedums;

. We willolt vyaste hmugh prccurement rebrms and curtailing expenditures in

nongrodudive areas; and finally,

. We will uuork wiUr Counties to realBn development agenda br fmter and
equitable socialprogress at a regionallevel.

93. tr. Speaker, tre programme br the Govemment to uplift Kenyans is dearly cut
out. Ourtask now b to implementhese pliorities uqenfy in ordertotansbrm he lives of
Kenyans br he better. Atl what yue need b to st together to move Kenya bruuard.

God Bress You, God Bhss Kcnyt

I Thrnk You
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