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I ACROI{YMS AI\D DEFINITION OF TERMS
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2. PROJECT INTORMATION AND OVERALL PERFORMANCE

2,1 Name and registered ollice

Name: The project's official name is Kenya Informal Settlement Irnprovement Project

objective: The key objective of the project is to improve living conditions of informal

settlements in selected Counties in Kenya.

Address: The project headquarters office is located in Nairobi County, Kenya.

The address of its registered office is

Ardhi House,

1st Ngong Avenue,

Nairobi

Contacts:

The following are the project contacts:

P. O. Box 30119, 00100

Nairobi

Website: www.housingandurban.go.ke
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

2.2 Project Information

2.3 Project Oven'iew

Project Start Date: The project start date is 01.07.201I

Project End Date: The project end date is 30 12 2020

Project Manager: The Project Coordinator is George Arwa

Project Sponsor: The project sponsor is IDA, AFD. SIDA and GoK

Line Ministry/State
Department of the proiect

The project is r:nder the supenision ofthe State

Department for Housing and Urban Development.

Proiect number P1 135,t2. TF:18327

Strategic goals of the project The strategic goals ofthe project are as follou,s:
(i) Strenglhening institutions and programme
management
(ii) Enhancing tenure security
(iii) lnvesting in infiastructure and senice delivery
(iv1 Planning for urban growth

Achievement of strategic
goals

The project management aims to achieve the goals
tkough the following means:
(i) Strengthening instirutions and programme
management;
(ii) Enhanced land tenure;
(iii) Building ofroads, floodlights, water and
sewerage, and waste management:
(iv) Extensive studies and planning on preventing
informal settlements in future

Other important background
information of the proiect

The project completed its eighth year of implementation

Areas that the project was
formed to intervene

The project u'as formed to intervene in the following
areas:
(t) lack of security oftenure
(ii) lack ofphysical infrastn:cture e.g. roads, foot
paths, lighting, water, sewer and waste disposal

Project duration The project started on lst July 2011 and is expected to
run until 30 June 2016. The time was extended to
December 2020

lv
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

2.4 Bankers

The following are the bankers for the project:

Designated accourrt Equig, Bank Limited
Head Office. Equif' Centre Branch
Account No. 08102951 12857

Central Bank of Kenya
Account No. 1000339888

Project Account Cooperative Bank of Ken1,a
Upper Hill Branch
Account No. 0l l4l161460400

2.5 IndependentAuditors

The project is audited by the Auditor General

Auditor General
Office of the Auditor General
Armiversary Torvers. Unir,ersity Way
P.O. Box 30084
Nairobi

2.6 Roles and Responsibilities

George Arwa Project Coordinator
SDS Physical
Planning

MA Environmental
Management Bsc Land
Survey BA Urban
Planning ISK, AAK

Overall
coordination

prografllme

Stella Gitimu Head of Component I
DD SIum Upgrading

LandMBA, BA
Economics ISK

1Manage component
activities

Celestine Wanjala
Principal Cartographer
Head of Component 2 MA Planning, B-Tech

Geoinformation-
Manage component 2
activities

Martha
Namusonge

Head of Component 3

AD Estates
Msc Project Mgt, B/land
scape Arch, AAK, PMP actrvrtles

Manage component 3

Wagura Theuri Project Accountant
ADSUD

MA, BA (Econ), CPA(K)
Member ICPAK

Financial Management
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2.7 Funding summary

The Project duration rvas five years (from 201I to 2017) with a further extension to December 2020. The
financing budget of US$ 157.3 Million equivalent to KES 15 Billion as highlighted in the table below:

Below is the funding summary

A. Source of Funds

(i) Grsnt

847.t79,454 8.300,000 847,t79,454SIDA s8.300.000

(ii) Loan

IDA $ 100.000,000 9.246.591 .028 95,892,67 5 9,246.591,028

AFD €35,000,000/

$38,987,556

3,977,196,321 3 8,987,556 3,91',l,t96,321 0 0

(iii) Counterpart
funds

$ 10,000,000 1,010,000,000 t4,554,079 1.059,058,301 0 0
Govemment of
Kenya

0NHP (Kazi Mtaani) 15,666,000,000 0

Totsl 158,300,000 15,080,966,t03 157,734,310 30,796,025,r03 0 0

vl



Kenya Informal Settkment Improvement hoject
Annual Reports and Financial Statements for thertnancial year ended fune 30, 2024

PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

B. Aoolication of Funds

r

(i) Gratrt

SIDA 8,300,000 847,1'79,454
84'7 ,t1 9 ,454

(ii) Loan

IDA 95,892,6'15 9,246,59 t,028
9 ,216,59 | ,028

AFD 3 8,987,556 3,9'7'7,196,321 3.97'7,196,321

(iii)
Counterpart
funds
Govemment
ofKenya t4,554,0'79 1,059,058.301 1,017,592,365 0 41,465,936

NHP (Kazi
Mtaani) t4,227,894.367 t4,22'7,894,367

Total 157,734,310 30,796,025,r 03 29,3 t 6,453,535 0 41,465,936

vtl
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PROJECT INFORI\{ATION AND OVERALL PERFOR.I\{ANCE (Continued)

2.8 SummarS' of Overall Project Performance:

i) Budget performance against actual amounts for current year and for cumulative

to-date.

During the 1,ear under review. the Project received KShs 839,168,.105 and incurred
expenditure of KShs 2.074,3 1 1.980. The cumulative receipts and expenditures are Kshs.
3 I .811 .046.3 12 and Kshs. 3 I ,591.068.3 I 9 respectively.

Receipts & Pa1'ments Utilization

Re ve n u e_U_t i I i s at i o t I _p g r G r qp!
1,200,000,000 o(x)

1,000,000,0@

800,000,000

600,000,000

400,m0,000

200,m0,000

Recelpts ln

Proceeds from
Dornestic and Foreign

Grants

9,168,r105

I Final

Budget

Receipts from
Government of xenya

Loan from External
Developrnent Partners

Miscellaneous receipts

Poyment IJtilization Bar Gra h

es00,0m,0(D

2,000,0m,0m

1"500,00o,000

1,000,0m,0m

500,m0,000

.H

t,u7
iri lGhs !on

2,842,94O
3,000,000 ffi

Compensation
of employees

Use of goods

and services

Transfers to
Other

Government
Entities

Other Grants
and other
Payments

Social Security
Benefits

Acquisition of
Non-financial

Assets
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iD Physical progress based on outputs, outcomes and impacts since project

commencement,

The period 2023'2024 was a year of enhanced actualization of issuance of titles under planning
and sun,ey component.

Infrastructure projects are complete in most ofthe urban areas and works handed over 1o counties
for maintenance. The scope consisted of settlement access roads arid footpaths: drainage canals,
$'ater and sanitation projects; and liigh masr floodlighting projects.

Completed infrastructure projects include: 98.289km of roads constructed to bitumen standards;
63.048km of sewer pipeline and 4,788 sewer connections done: 2l number ablution blocks:
9,312 number piped \\,ater corulections; 112.494 km of u,aler pipeline constructed; 109.912 km
of drainage canals constructed I 34 number 30-meter-high mast constructed; 120.07gm of
footpaths have been constructed.

People benefiting from improved tenure security (nurnber); under KISIp 80 settlements
underu'ent tenure regularization uhere 127,200 people were direcl project beneficiaries from
tenure. This has been realized because 25,440 titles have been earmarked for issuance. rvith each
title benefitting an a\:erage of 5 persons.

Direct project beneficiaries (number); A total of 1,389,980 people are benefitting from tenure and
infrastructure components of KISIP. This is because some infrastructure services target similar
audiences - water connections, server connections, high mast tighting and roads.

Female beneficiaries @ercentage, core supplement); The project has endeavoured in its
infrastructure and tenure options to ensure gender parity in projects. currently, 694,990 number
of females, translating to 50% of females are benefitting from KISIp projects; this has been
validated by socioeconomic sun eys b1, various components.

People in informal settlements provided with access to improved drainage infrastructure under
KISIP (lttrumber). Access to drainage facilities were prioritised by communities in all Counties
owing to constant flooding and need for storm water management; storn water drainage canals
were constucted in Mombasa, Embu, Kericho, Kirui, Kisumu, Eldoret, Nakuru, Machakos,
Naivasha and Nairobi. This has benefitted approximately 1,000,000 people in these urban areas.

Number of People in urban areas provided with access to all-season roads within a 500-meter
range under KISIP (number). investments in access road network consist of settlement main
access roads connecting the settlements and trunk roads, settlement roads providing access within
the settlements, walkways and footpaths. A total of 98.289 km of settlement access roads and
120.078 km of footpaths have been constructed through KISIp benefitting 1,000.000 people.

Number of people in urban areas provided with access to improved water sources under KISIP
(number). construction of 112.494 km of water pipeline has been completed with 9,312 water
connections done to date; 1l Water Kiosks have been constructed in providing additional access

1X
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to water. This has enabled 262,780 people to have access to water sources which are safe and

clean. 21 ablution blocks have been completed under the project.

Kazi trftaani (figures cumulative)

Bush cleared (sqm) 55,493,455

177,632Drainaqe uncloqqed (Km)

Garbaqe collection and disposal (Tons) 142,362

143,634Access palh/street cleaned (Km)

842.00Public offices uplifted/upgraded (No.)

4,334,1 14.00Trees planted (No.)

o t6 996 518.00

Potti for seedlin s

Trees in nurseries

Roads repaired (Km) 4,822.05

Cobblestone roads constructed (Km) 2.90

9,124,884.38Drainage works undertaken (Km)

Low+ost buildings constructed (No.) 42.00
'10.00Non-motorized transport (NMT) constructed (Km)

86.00Street fumiture constructed (No.)

Desiltinq of dams (Tons)

x
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iii) Absorption rate for each year since the commencement of the project.

The project has had a normally distributed absorption rate over the implementation period

iv) Implementation challenges and recommended way forward

1. Complex tenure security
arrangements and
operational delays
occasioned by changes in
land surveying
informafion

Interpretation of
legislation on roles and
responsibilities of key
actors in land
management continue to
negatively affect delivery
of results.

KISIP national team is
taking a more active role in
supervision

Involvement of the relevant
county officials in
identification and
verification of list of
beneficiaries.
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2,9 Summary of Project Complirnce:

The Program has ensured that all its activities carried out are within the Iaws of the

Republic of Kenya and that all regulations aud procedures have been followed. Among

the regulations include the Environmental and Social lmpact Assessment (ESIA) for

which authority was issued for the implementation of the project. In cases of

inconsistency between the GOK Regulations and those of the donors, the latter have

been applied.

xll
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3. STATEMENT OF PERFORMANCE

PREDETERMINED OBJECTIVES

AGAINST PROJECT'S

Introduction

Section 8l (2) (f) ofthe Public Finance Management Act. 2012 requires that. at the end of
each financial year, the Accounting officer when preparing financial statements of each
National Govemment entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national government
entity's performance against predetermined objectives.

The key development objectives of the project are to:

a To complete lenure regularization for settlements under the project.
To benefit persons living in selected settlements through both infrastructure and
tenure options under KISIP
To benefit females and males under the KISIP inten entions.
To provide people u,ith access to impro\'ed drainage infrastructure under the project;
To provide people li'ing in urban informal settlements rvith access to all season roads
q'ithin a 500-meter radius under KISIP;
To pro'ide people in urban areas rvith access to improt,ed \\,ater sources under KISIp;

b)

c)
d)
e)

0

Progress on attainment of Strategic development otljectives

For purposes of implementing and cascading the above de'elopment objectives to specific

sectors, all the development objectives were made specific, measurable, achievable.

realistic and time-bound (SMART) and con'erted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement.

Below we provide the progress on attaining the stated objectives:

xlIt



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Stalements for the Jinancial year ended June 30, 2024

Proiect Obiective Outcome Indicator Performance
Tenure
securitv
enhancement

To enhance
regularization
the project

tenure
under

Enhanced
orvnership of land
to pave way for
infrastructure and
housing
development

Enhanced security
oftenure

Tenure security
improved in 80
informal selllements

Project
beneficiaries
by gender

Females and

males benefitted
from KISIP
interventions alike

To benefit females
and males under the
K-ISIP inten entions

Gender parity in
project
beneficiaries

50% of males and
females benefitted
from the project

People with
access to
improved
drainage
infrastructure

To provide people
w'ith access to
improved drainage
infrastructure under
the project

Improved access

to drainage
infrastructure
u'ithin settlements

Number of people
with improved
drainage
infrastructuIe
under the project

1,000,000 people with
improved drainage
infrastructure resulting
fiom drainage canals
constructed under the
proiect

People with
access to all
season road
u'ithin a 500
meter radius

To provide people
living in urban
informal settlements
u'ith access to all
season roads u'ithin a

500-meter radius
under KISIP

Improved access

to all season roads
u,ithin 500-meter
radius

Number ol people
u'ith improved
access to all
season roads
uithil 5O0-meter
radius

1,000,000 people with
access to improved all
season road within a
500-meter radius

People
within urban
areas with
access to
improved
water
sources

To provide people in
urban areas with
access to improved
water sources under
KISIP

Improved access

within urban areas

to improved water
sources

Number of people
with access to
improved water
sources within
urban areas

262,780 persons

benefitted with
improved water
sources within urban
areas under the project

Total project
beneficiaries

- tenure and
infrastructure

To benefit persons

living in selected
settlements through
both infrastructure
and tenure options
under KISIP

Improved living
conditions of
people living in
slums and

informal
settlements
through tenure
security and
installation of
infrastructwe and
service delivery

Number of people
benefiting from
the project -
tenure and

infrastructure

1,389,980 persons
have benefitted from
both tenure and
infrastructure
installation from the
project.
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4. EI.,N{RONMENTAL AND SUSTAINABILITY REPORTING

KISIP exists to transform lives. This is our purpose; the driving force behind everlthing we do. It's
what guides us to deliver our strategy, which is founded on three pillars: putting the customer/Citizen
first, delivering relevant goods and services, and improving operational excellence. Below is a brief
highlight of our achievements in each pillar:

(i) Sustainability strategy and profiIe
KISIP is being iniplemented in the fastest growing urban areas in Kenya which have ivitnessed
increased number of people living and working in informal settlements. The fir,e major urban areas per
population and contribution to the GDP are: Nairobi. Mombasa. Kisumu, Eldoret and Nakuru.
Mombasa works rvere completed and handed over by H.E President on 5th January 2017. Works in the
counties of Nairobi, Nakuru. Kericho, Kisumu, Machakos, Embu, Kitui have been completed. As a
result ofKISIP, 1.389,980 people are currently benefitting from KISIP inten,enrions, of which 694,9gO
are females. The urban transition is u'ell under n'a1 in Ken1,a and urbanization is projected to continue
to grow at a rapid pace. Devolution will further speed up the rate ofurbanization for the country. Due to
the growth and entrenchment of devolution, the urban areas of Nakuru and Eldoret are currently being
prepared to assume city status, u'hich will increase Kenyan cities from three to fir,e: Nairobi, Mombasa,
Kisumu, Nakuru and Eldoret. KISIP has inten,ened in all the major five urban areas and hence
supporting efforts aimed at sustainable urbanization. The urban transition in Ken1,a wi play an
important role in determining the country 's growth prospects and social stabililv. KISIp was
formulated to bridge and contribute to improving the living conditions of people living in informal
settlements in Ken1,a and make urban areas more liveable.

(ii) Environmentalperformance
The project developed and implements an effective Environmental and Social Management
Frameu'ork. This has facilitated resettlement of project affecled persons including resettlement of
structures and businesses. Compliance u'ith the environmental policies and concems are addressed
through environmental impact assessments (ELA.s), il,hich further have the provisions for an effective
Environmental Management Plans (EMP) to ensure sustainability of the KrSIp projects.

(iii) Employee welfare
Projects implemented adhered to the provisions of the Occupational Safety and Health Act of 2007,
(OSHA) and have enforced the same in construction and office environments in collaboration with the
relevant agencies. Contractors are instructed to adhere to its provisions and also show evidence of
compliance with the same.

The Public Sen'ice Commission (PSC) is in charge of hiring staff on behalf of MDA's. All staff are
appraised on a yearly basis. Training is given especially for courses required for promotion or ciueer
progression.

The State Department conducted training projections at the beginning ofevery financial year to guide
the Human resource department in nominating and selecting officers for training. Additionally, dr" to
the dynamic nature of the economy the department undertook steps to proactiveiy engage staffin
training to ensure their skills conforms to the current needs. Staff perfo..*". upp.ui.ul i, don.
annually to ensure that productivity meets the required standards upon which employee with exemplary
performance are given priority for promotions.

xv



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for the financial year ended June 30, 2021

(iv) Market place practices-
The organisation should outline its efforts to:

a) Responsible Supply chain and supplier relations-
The State Department proactively engaged stakeholders to ensure vital flow of information
regarding payments. This ensures that accountability and transparencf in procurement of goods

and services is maintained betu'een the involved parties. Upon completion of a project. the

department ensures timely issuance of the completion certificate

b) Responsible ethical practice
The State department ensured fair competition among the bidders rvhile issuing the tenders. The

bidders are evaluated on set guidelines and given equal opportunity
The State Department for Housing and Urban Development has a Comrption Prevention Committee
in place uhose functions amongst others include:

. Setting priorities in the prevention of comrption within the State Department

. Planning and coordinating corruption prevention strategies

. Integrating all comrption prevention iniriatives in the State Depadment

. Receiving and rer,ieu,ing reports on corruption reports made b1' staff and other stakeholders.

Evidence ol concrete measures taken must be made available and referrals to other agencies

u,ell documented.
. Spearheading comrption prevention campaigns u'ithin the State Departments
. Monitoring and evaluating the impact of comrption prevention campaigns *ithin the State

Department

c) Regulatory impact assessment
The project has a robust safeguard mechanism to safeguard citizen and stakeholder's rights. A manual

was developed in consultation with the participating county governments and the lenders.

Dissemination of the manual has been done across participating counties for implementation.

(v) CommunityEngagements

The communities were greatly involved throughout the year through the Settlement Executive
Committees (SECs) in resolving various issues pertaining to operationalization of bio digesters in
Nairobi and Naivasha; participation in planning and survey activities of RAP implementation and

infrastructure development.

xvl
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5. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Principal Secretary lor the State Department for Housing and Urban Development and the project
coordinator for Kenya lnformal Settlement Irnprovement Project are responsible 6r the p."parutio., andpresentation of the Project's financial statements, which give a true and fair view of the state of affairs of theProject for the financial year ended on June 30, 2024.

This responsibility includes (i) Maintaining adequate fir.rancial management arrangement and ensuring thatthese continue to be effective. throughout the.epo.ting period; (ii)N.iaintaining pr"oper accounting records,q'hich disclose with reasonable accuracy at any iime lt-r. n,r*"iui poriti""1itt.-p.qect; (iii)Designing,
implementing and maintaining interual controis relevant to the preparation and fair presentation of thefinancial statement, and ensuring that they ae free from materiai mlsstatements, whether due to error ornala;(t1) safeguarding the assg15 of the pioject; (v)Setecting and applying app.op.iate accounting policies;
and (v)Making accounting estimares that are ieasonable in the circumsi-." . 

"

The Principal Secretary for the State Department for Housing and Urban Development and the project
coordinator for Kenya Informal Settlemint Improvement Projecl accept responsibility for the project,s
financial statements, which have been prepared on the cash Basis Metirod oi Financial Reporting, usingappropriate accounting policies in accordance with Intemational Public Sector Accounting Standards.

The Principal secretary for the State Department for Housing and Urban Development and the project
Coordinator are of the opinion that the Project's fLnancial statements give a true and fair view of the state ofProject's transactions during the financial yearlperiod ended June i6, zozq, and of the project,s frnancialposition as at that date. The Pnncipal Secretary for the State Departmeni for Housing and Urban Developmentand the Project Coordinator fi[ther confirm the completeness of the accourting ricords maintained for theProject, which have been relied upon in the preparaiion of the Project financi"al .tate-ent. as well as theadequacy ofthe systems of intemal financial control.

The Principal Secretary for the State Departrnent for Housing and Urban Development and the project
coordinator conlirm that the Project has complied fi:lly with applicable Govemment n"gut"tion. and the termsof extemal f[rancing covenants, and that lroject funds recei,rid during the frnancial ylJp"nod under auditwere used for the eligible purposes for which they were intended and wer-e properly ac**,"a ro..

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary for the State Department for Hous mgand Urban Development and the Project Coord inator for Kenya Informal Settlement Improvement Project on+h
2024 arrd signed by them.

\

Principal Secretary
Name: Charles M. Hinga, CBS CA(SA)

Project Coordinator
Name: George Arwa

Project Accountant:
Name: Wagura Theuri
ICPAKNo:13047

xvtl
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OFFICE OF THE AUDITOR.GENERAL

l.ih ort tty l.',, )t lt.th tl i tr

REPORT OF THE AUDITORGENERAL ON KENYA INFORMAL SETTLEMENTS
IMPROVEMENT PROJECT (tDA CREDTT NO.4873-KE, AFD CKE 1055 01J AND SIDA
- TF: 018327) FOR THE YEAR ENDED 30 JUNE, 2024 - STATE DEPARTMENT FOR
HOUSING AND URBAN DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable reporting framework.
The Report on Financial Statements should be read together with the Report on
LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
ManagementAct,2012 and the PublicAuditAct, 20'15. The three parts of the reportwhen
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya lnformal Settlements
lmprovement Project set out on pages 1 to 33, which comprise of the statement of
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financial assets and liabilities as at 30 June,2024 and the statement of receipts and !
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya lnformal Settlements lmprovement Project as at 30 June, 2024 and ot
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Acl.,2012 and the Financing Agreements between Republic
of Kenya and lnternational Development Association (lDA) No.4873-KE and Agence
Francaise De Developpement (AFD) CKE 1055 01J and Grant Agreement with Swedish
lnternational Agency (SIDA) - TF: 018327 dated 23 May, 201 1 , 17 December, 2015 and
07 July, 2015, respectively.

ln addition, the special account statement presents fairly, the special account transactions
and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). lam independent of the Kenya lnformal Settlements
lmprovement Project Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Although Management had indicated the issues as resolved as at
30 June, 2024, no evidence was provided to support the position.
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Other lnformation

The Management is responsible for the other information set out on page iii to xvii which
comprise of Project information and Overall Performance, Statement of Performance
Against Predetermined Objectives. Environmental and Sustainability Reporting, and
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

In connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution and based on the audit procedures
performed, lconfirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 3000 and ISSAI 4000. The
standards requires that I comply with ethical requirements and plan and perform the audit
to obtain assurance about whether the activities, financial transactions and information
reflected in the financial statements comply in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter on Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance, lconfirm that, nothing else has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

Failure to Transfer Motor Vehicles

Annex 5 on the summary of fixed assets register reflects a balance of Kshs.82,478,360
in relation to transport equipment. The balance relates to fifteen (15) motor vehicles
registered under the State Department for Housing and Urban Development which were

Report of the Auditor-General on Kenya lnformal Settlements lmprovemenl Projecl (lDA Credit No.4873-KE, AFD
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distributed to the Counties for operations of the Project's activities. The Project was
closed, and implementation and completion report published. However, the motor
vehicles logbooks are held by the State Department for Housing and Urban Development
while the vehicles are still held and operated by the County Governments.

ln the circumstances, the ownership, custody and effectiveness of internal controls in the
management of the motor vehicles could not be confirmed.

The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA), I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far as
appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decislons of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7( 1 )(a) of the Public Audit Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ol the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilitiesjor-audiU. This descri ption forms part of my auditor's report.

FC u, CBS
AUDITORGENERAL

Nairobi

14 November, 2024
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Annual Reports arrd l'inancial Slalemenls for the Jitta cial yedr e,tded June 30, 2024

7. STATEMENT OF RECEIPTS AIYD PAYMENTS FOR THtr YEAR ENDED 3OTH JUNE 2024

SIIRPI,TI DEFICT
The accounting policies and explanatory notcs to these financial statements an integral part oflhe financial statemcnts

I

Principal Secretary
Name: Charles M. Hinga, CBS CA(SA)

Project Coordinator
Name: George Anva

Project Accountant
Name: Wagura Theuri
ICPAK No: l3l)47

KShs KShs KShs KShs KShs
R.ECEIPTS

Transfer from
Government entities 839,I 68,405 839, 168,405 17,564,226,706
Proceeds from domestic
and forsign grants

E4"t,t'79,454

Loan ftom extemal
development panners

3
13.223;18'7.349

Miscellaneous receipts 4 205,852,804

TOTAL RECEIPTS
83s, t 68,405 339, t 68,405 3 r,841,046,3 r 2

PAYMENTS

Compensation of
employees

5

Purchase ofgoods and
servtces

6
E, t52,8e2 E, | 52,E92 2,842,980 2,E42,9E0 792,282,458

Social security benefi ts 7

Acquisition ofnon-
financial assets

6
204,9',78,521 204,978,521 2,01 t ,469,O00 2.07 t,469,000 30,641,64s,272

9
I I,846,557 3 3,846,5 5 7 407, 8.559

Transfers to other
govemrnent entities
Other grants and transfers
and payments l0

TOTAL PAYMENTS 246,917 ,97 0 246,9'77,910 2,074,3t 1,980 2,074,311,9E0 31,E41.046.28E

(246,917.9701 (246,977,9701 (1,235.r43,575) (|,23s,1.t3,s75) 24

t
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Kenya Informal Settlement Improvement Project
Annual Reports and Financial Stalements for the Jinancial year ended June 30,2024

8. STATEMENT OF FINANCIAL ASSETS AND LTABILITIES AS AT 3OTH JIJNE 2024

F'INANCIAL ,A.SSETS

Cash and Cash Equivalents

1l 21 246.977.994Cash Equivalents

lmprest & advances t2

TOTAL FINANCLAL ASSETS (A) 21 216,977,994

FINANCIAL LIABILITIES

t3Third part-v Deposits and Retentron

Total Financial Liabilities (B)

Net Financial Assets (.4-B)

REPRESENTED BY
t4 246,917.991 1,482,t21.569Fund balance b/llvd

Prior 1'ear adjustments l5
Surplusl(Deficit) for the year 1216,971.970\ (r,115.r43.575)

NET FINA.I{CIAL POSITION 24 216,977,994

The accounting policies and explanatory notes to these financ ial- -sratements form an integral part of the
financial statements. The financial statements were approved on l?h 6gpf , 2024 and sigied by:

I

Principal Secretary
Name: Charles M. Hinga, CBS CA(SA)

ect Coordinator
Name: George Arwa

Project Accountant:
Name: Wagura Theuri
ICPAK No: 13047
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Kenya Intormal Settlement Improvement Pruject
- Annual Reports and Financial Statements for the financial year ended tune 30, 2024

9. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2024

The accounting policies and explanalory notes
cial sta ts. The entity financial statemen

to these financia
ts we re aooroved

M,r--
I statements form
on 71h,!z?l . z

an integral part of the
024 and signed by:

Principal Secretary
Name: Charles M. Hinga, CBS CA(SA)

Project Coordinator
Name: George Anva

Project ccormtant
Name: Wagura Theuri
ICPAKNo:13047

,

FROM OPERATINGCASHFLOW
ACTIVITIES
Recei
Transfer from Govemmenl entities I 839,168,405
Proceeds fiom domestic and foreign grants 2

Miscellaneous receipts 4

Total recei ts 839,168,405

entsPa
Compensation of cmployees 5

Purchase ofgoods and services 6 (8,1s2,892) (2,842,980)
Social securiry benefits 7

Transferc to other government entities 9 (33,846,557)

Other gants and transfers t0
Total Pa ments (4t ,999 ,449) (2,842,980\

Net receipts/(payments)

ustments durin the ear

Prior Year Ad ustments I5

in Accounts ReceivableDecrease/ lncrease 16

lncrease/ le:ecrease in Accounts Pa t7

Net cash flow from operatins sctivities (41,999 ,449) 836,325,425
FROM INVESTINGCASHFLOW

ACTTVITIES

Ac uisition of Assets 8 (204 .97 I.52t)) (2,071,469,000)

Net cash flows from Investin Activities (204,978,s21) (2,071,469.000)

Cash flow from financi activities
Proceeds Aom Forei Borr 3

Net.casb flow from financi actrvlhes
NET INCREASE IN CASH AND CASH

UIVALENTS
(246,977,970) (1,23s,r43,s7s)

of the r
Cash and cash €quivalent at BEGINNINC lt

246,971,994 1.482.12r.569
Cssh and cash equivalent et END of the

ar
n

2.4 246,977,994



Receipts

(246,977,994\ ov.66.9'17.994 246,97't,994Transfer from Govemment entities r80,000,000

Proceeds fiom domestic and foreign grants

0o/oProceeds fiom bonowings

0o/oMiscellaneous receipts

l00o/o246,977,994 246,g't',t,994Fund Balance B/F

l00o/o246,971,994180,000,000 66,917,994 246,977,994Totsl Receipts

Payments

Compensation of employees

99o/o8.rs2.892 47,t098,200,000 8,200,000Purchase ofgoods and services

0o/oSocial security benefits

l00o/o204.93t.431 47,08433,t31 ,437 204,931,437
Acquisition of non-financial ass€ts

t7 t,800,000

r00%33.E46.557 33,846,55'l31,E46,557Transfen to other govemment entities

ov"Other grants and transfers

t00%246,977,910 24180,000,000 66,971,994 246,977,994Total Payments

24Surplus or Delicit

lr

Kenya I nformal Selllement Improvemenl Project
Annual Reports and Financial Statemenls for fiertnorrcial year ended June 30,2021

IO.STATEMENT OF COMPARISON OF BTIDGET AND ACTUAL AMOI,'NTS FOR THE YEAR ENDED 3OTH JIJNE 2024

Note: The significan

I
t budget utilisation/performance differences in the last column are explained in Annex 2 to these financial statements'

Principat Secretary

Name: Chartes M. Hinga, CBS CA(SA)
Prolect Coordinator
Name: George Arwa

Proj ect untant:
Name: Wagura Theuri
ICPAKNo:13047
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Kenya Informal Settlement Improvement Projecl
Annual Reports and Financial Statements for the linancial year ended June 30,2024

I1. SIGMFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
under the cash basis of accounting, as prescribed b1' the PSASB and set oul in the accounting policy
note belolv. This cash basis of accounting has been supplemented with accounting for; a) receivables
that include impresls and salary advances and b) pavables that include deposits and retentions. The
financial statements comph uith and conform to the fom.r of presentation prescribed by the PSASB.

The accounting policies adopted have been consistenrl), applied to all the lears presented.

b) Reporting entitl,
The hnancial statements are for the Ken1,a Informal Settlement Improvement Project under National
Govemment of Ken)'a. The financial statements encompass the reporting entity Kenva Informal
Senlement Improvement Projecr as required by Section 8l/ Section 16.1 of the pFN4 Act,2012.

c) Reporting currency
The financial slatements are presented in Kenya Shillings (KShs), rvhich is the functional and
reporting crurency olthe Project and all values are rounded to the nearesl Kenya Shilling.

d) Recognition of receipts

The Project recognises all receipts from the various sources q'hen the e\,ent occurs, and the related cash
is received.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and the receiving entify is
notified.

ii) ExternalAssistance
External assistance is received through grants and loans from multilateral and bilateral development
paftners.

iiD Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the hnancial statements the time associated
cash is received

Signifi cant Accounting Policies (Continued)
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Kerya Jnltormal Settlement Improvement Project
Annual Reports and Financial Statements for the financial year ended June 30,2024

iv) Donations and grants

Granls and donatious shall be recognized in the books of accounts r.r,hen cash is received. Cash is
considered as receiled uhen a pa1'ment advice is received b1'the recipient entity or by the beneficiary.
In the case of a grant/donation in kind, such grants are recorded upon receipt of the grant item and its
value determined. The transaction date is the value date indicated on the payment advice.

v) Proceeds from borrot'ing

Borrowing includes extemal loans acquired by the Project or any other debt the Project may take on
u'ill be treated on cash basis and recognized as a receipt during the year they were received.

vl) Undrau n external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project currentlv under development where conditions have been satisfied or their ongoing
satisfaction is highly' likell, and the project is anticipated to continue 1o completion. The funding
surrrmary analyzes the Project's undrawn extemal assistance.

e) Recognition of payments

The Project recognises all pa1'ments u'hen the event occurs, and the related cash has actually been paid
out by the Project.

i) Compensation to emplol ees

Salaries and Wages. Allou,ances, Statutory Contribution for employees are recognized in the period
when the compensation is paid.

iD Use of goods and sen'ices

Goods and sen'ices are recognized as payments when the goods/services are consumed and paid for. If
not paid for ra'hen goods/serv'ices are consumed, they shall be disclosed as pending bills.

6



Kenya Informal Settkment Improvement Pruject
-Annual Reports and Financial Statements for the /inancial ys47 gt Tsd June 30, 2024

Signifi cant Accounting Poticies (Continued)

iiD Interest on borror*,ing

Borrowing costs that include interest are recog'nized as palrment in the period in u'hich they incurred
and paid for.

ir') Repayment of borrou'ing (principal amount)

The repayment of principal anrount of borrouing is recognized as payment in the period in which the
repavment is made. The debt stock is disclosed as an amexure to the consolidated financial statemenls.

r) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as pa),ments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
and the fair value ofthe asset can be reliably established. a contra transaction is recorded as receipt and
as a pavment.

A fixed asset register is maintained by each public entity and a sunmary provided for purposes of
consolidation. This summary is disclosed as an amexure to the consolidated financial statements.

0 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or
senices rather than in money or cash terms. These donations may include vehicles. equipment or
personnel services. W'trere the financial value received for in-kind contributions can be reliabll,
determined, the Project includes such value in the statement of receipts and palments both as receipts
and as payments in equal and opposite arnounts; otherqise. the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insigrrificant risk ofchanges in value. Bank

account balances include amounts held at the Central Bank ofKenya and at various commercial banks
at the end of the financial year. For the purposes of these financial statements. cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and./or
institutions which were not surrendered or accounted for at the end of the financial vear.
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Signifi cant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at
least tu,elve months after the rcporting period. This cash is limited for direct use as required by
stipulation. Amounls maintained in deposit bank accounts are restricted for use in refunding third part
deposits.

i) Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounled for at the end of the financial year is

treated as receivables. This is in recognition of the govemment practice where the imprest palments are

recognized as pa)ments u'hen fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting polic1,. Other accounts receivables are disclosed in the financial
statemenls.

j) ContingentLiabilities
A contingent liability is:
a) A possible obligation that arises from past events and u,hose existence vvill be confirmed only'by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control ofthe entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is no1 probable that an outflow of resources embodying economic benefits or sen'ice
potential u'ill be required to settle the obligation; or

ii) The amount ofthe obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of
comforU support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the frnancial statements unless the possibility ofan outflow of resources embodying economic
benefits or service potential is remote. Annex 6 ofthis financial statement is a register of the contingent
liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the payments made,

or losses incurred, by the county governmenl to meet contingent liabilities as a result of loans during
the financial year, including pafnents made in respect of loan write-offs or waiver of interest on loans

k) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in r.l,hich the change occurs.
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Signifi cant Accounting Policies (Continued)

l) Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the
overall net cash position ofthe Project at the end of the 1,ear. When the pending bills are finally settled,
such palments are included in the statement ofreceipts and pavrnents in the year in *,hich the pal,ments
are made.

m) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts and
accounts payable - deposits. w'hich are accounted for on an accrual basis). and for the same period as
the financial statements. The Project's budget rvas approved as required by Law and National Treasury
Regulations, as well as by the participating development partners, as detailed in the Govemment ol
Kenya Budget Printed Estirnates for the 1,ear. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These transfers are
recognised as inter-entity transfers and are eliminated upon consolidarion.

A high-level assessment of the Project's actual performance against the comparable budget for the
financial year/period under revierv has been included in an annex to these financial statements.

n) Third party payments
Included in the receipts and pa)'ments, are payments made on its behalf by to third parties in lorm of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the
payment to third parties column in the statement ofreceipts and payments.

During the year Kshs NIL being loan disbursements were received in form of direct payments fiom
third parties.

o) Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic environment
in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the
yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates
of the transactions. Any foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statements ofreceipts and payments.

p) Comparative figures
Where necessary comparative figures for the previous financial year/period have been amended or
reconfigured to conform to the required changes in financial statement presentation.
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Keqm Intornal Seltlenent Improvement hoject
Annual Rcport and Fi*,rzncial Stalements for thefinancbl year ended June 30, 2021

q) Subsequent events
There have been no events subsequent to the filancial yearlperiod end with a sipificant imfact otr the
financial statements for the year ended June 30, 2024.

r) Prior period rdjustments

Prior period adjusments relate to errors and oths adjustments norcd arising from previous yea(s).
Explanations and details of these prior period adjusmeots are presented in note I 5 of these finencial

statements

10



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for lhe financial year ended June 30, 2024

12. NOTES TO THE FINAI{CIAL STATEMENTS

1. Transfers from Government entities
These represent counterpan funding and other receipts from govemment as follows:

Counterparl funding through State Department fot
Housing and Urban nt
Counterpart funds Quarter I 145,000,000

Counterpart funds Quarter 2 280,000,000

Counterpart funds Quarter 3 t9t,569,780

Counterpart funds Quarter 4 30,000,000 472,488,521

Counterpart funds NFIP 809,168,405 t6,475,168,405

Total (See Annex 3) _euJ68-405 17.s64-226.106

Olher tran ers from governmenl entities

Appropriations-in-Aid

Total 8:U.168,405 vt 5@.225Jn6

1l



Kenya Informal Settlement Improvement Pruiect
Annual Reports and Financial Statemcnts for the rtnancial year ended lune 30, 2024

Notes to the Financial Statements (Continued)

2. Proceeds from Domestic And Foreign Grants

During the financial period to 30'h June 2024, we received grants from donors as detailed in the table below:

Grants Received from
Bilateral Donors (Foreign
Governments)

Grants Received from
Multilateral Donors
(International
Organizations)
SIDA
Grants Received
Local Individuals
organizgtions

from
and

Total

12



Kenya Informal Settlement Improvemenl Project
Annual Reports and Financial Statements for the Jinancial year ended June 30, 2024

Notes to the Financial Statements (Continued)

.|. Loan from External Development Partners

During the financial period to 30e June 2024 we received firnding from development partners in form of
loans negotiated by the National Treasury donors as detailed in the table below:

Loans Received
Bilateral Donors
Governments)

from
(Foreign

Loans Received from
Multilateral Donors
(International Organisations)

DevelopmentIntemational
Association (IDA)
French Development Agency
(AFD)

Total

13



Kenya Infortnal Settlement Improvement Project
Annual Reports and Financial Statements for the ftnancial year ended June 30,2021

Notes to the Financial Statements (Continued)

4. MiscellaneousReceipts

KShs KShs KShs KShs KShs

Property income

Sales of goods and
servlces

Administrative fees and
charges

Fines, penalties and
forfeitures

Voluntary transfers other
than grants

205,852,804
Otler receipts not
classified elsewhere

Total 205,852,804

14



Kenya Inforraal Seltkment Improven ent Project
Annual Reports and Financial Statements for the financial year ended June 30, 2024

Notes to the Financial Statements (continued)

. Compensation to Employees

There were no payments as compensation to employees

KShs KShs KShs KShs KShs
Basic salaries of permanent
employees
Basic wages of temporary
employees
Personal allowances paid as
part of salary
Personal allowances paid as

reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions

secunty schemes
Compulsory national social

Compulsory national health
insurance schemes
Social benefit schemes
outside govemment

Other personnel payments

Total

15



Kenya I nformal Settlement Improvement Proj ect
Annual Reports and Financial Statements for the rtnancial year ended lune 30,2024

Notes to the Financial Stetements (continued)

6. Purchase ofGoods and Services

o

KShs KShs KShs KShs KShs

104,692 17,280 104,970,570
Utilities, supplies and
servlces 104.692

44,193,464
Communication, supplies
and services

8,048,200 2,825,700 374.997,t07
Domestic travel and

subsistence 8,048,200

5,976,662
Foreign travel and
subsistence

41,397 ,991
Printing, advertising and
information supplies

Rentals of produced assets

142,360,1'r8Training pa],rnents

4,443,430
Hospitality supplies and
servlces

2,691,9s6lnsurance costs

Specialized materials and

servlces

Other operating pa\rynents

71,251,100

Routine maintenance -
vehicles and other transport
equipment
Routine maintenance- other
assets

Exchange rate losses/gains
(net)

2^E42^980 792,?A2A58EJs2,EID 8J5iL892Total

16



Kenya Informal Settlemenl Improvement Project
Annual Reports and Financial Statements for the linancial year ended June 30, 2021

.{ Notes to the Financial Statements (Continued)

Social Securify Benefits

There were no payments for social security benefits

Govemment pension and
retirement benefits
Social security benefits in
cash and in kind
Employer social benefits
in cash and in kind

Total

17



Ken),a ldormal Settlement Improvement Project
Annual Reports and Financial Statements for theJinancial year ended June 30,2021

Notes to the Financial Statements (Continued)

8. Acquisition of Non-Financial Assets

KShs KShs KShsKShs KShs

Purchase ofbuildings

Consmrction of buildings

Refirbishment of buildings

Construction ofroads

3.855.0 t 0 10. 163.69s.883Construction of civil works 204 .9',7 I ,521 204,978,521
Overhaul & refurbishment of
consmrction and civil works

82.4',78.360
Purchase ofvehicles & other
transDort equiDment
Overhaul ofvehicles & other
transport equipment
Purchase ofhousehold furniture &
institutional equipment

247,517.757
Purchase ofofEce fumiture &
qeneral equipment
Purchase of specialised plant,

equipment and machinery
Rehabilitation & renovation of
plant, equipment & machinery
Purchase of certified seeds,
breeding stock and live animals

3,552.444,9t4
Research, studies, project
preDaration, desigrr & supervision

2.067 .6t3 .990 16,595.508,357Rehabilitation of ciYil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangible
assets

2.tuts18,52r 2JZL469-000 3!^64J^tu52J2Total ? t97B,5:L

18



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for the Jinancial year ended June 30, 2021

Notes to the Financial Statements (continued)

. Transfers to other Government Entities

During the financial period to 30 lune 2024, we tralsferred funds to reporting government entities as shown

below

We have confirmed that the beneficiary institutions have received the funds and have recorded these as inter-
entity receipts. We have attached these duly signed confirmations as an Appendix to the financial statements.

l9

KShs KShs KShs KShs KShs
Transfers to National
Government entities

Athi Water Services Board 203,237 ,099
Coast Water Services
Board 7l ,200,000
Lake Victoria North Water
Services Board 98,834.903
Transfer to Deposit
Account 24.522,395 ,/. {r, 10{ 24,522.395
Transfer to KISIP 2 9,324,t 62 9,324,162 9,324,162

Sub-Total 33.846.557 33,846.557 407.118.559

Transfers to County
Governments

TOTAL 373272.002



Kenya Informal Settlement Improvemenl Project
Annual Reports and Financial Statemcnts for the financial year ended June 30, 2024

Notes to the Financial Statements (Continued)

10. Other grants and Transfers and Payments

There were no other grants, transfers and payments benefits

KShs KShs KShs KShs KShs
Grants for
scholarships
Transfers to lower
levels of govemment
e.g schools

Miscellaneous
payments

Total

20



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for the Jinancial year ended June 30, 2024

. Notes to the Financial Statements (Continued)

I 1. Cash and Cash Equivalents

Bad< accounts (Note I 1A) 24 246,977,994
Cash in hand (Note i 1B)

sits) Q.lote 81 1c)Cash e uivalents (short-term de

Total ____2jJ,,911,D4

The project has 1 number of project account spread within the project implementation area and two

number offoreign currency designated accounts managed by the National Treasury as listed below:

ll. A Bank Accounts

Project Bank Accounts

Foreisn Currencv Accoutrts

Central Bank of Kenya [A./c No:]

Equity Bank [A/c No... ... ]
Total Foreign Currency balances

Local Currencv Accounts

Co-operative Bank of Kenya [A/c No. 0l 141 151460400 244,427,994
Others (amount held by Bank as collaterat) 2,550,000

Total local currency balances 24 246,9T1994
Total bank account balences u z6slJ-994

21



Kenyo Informal Seftlement Improvement Project
Annual Reports and Financial Statements for the financial year ended June 30, 2024

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30'h June 2024 are not included in the Statement
of Financial Assets since they are below the line items and are yet to be drau'n into the Exchequer Account as a

voted provision.

Below is the Special Deposit Account (SDA) movement schedule u,hich shows the flow of funds that were
voted in the year. These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Palments.

Soecial Deoosit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix v
support these closing balances.

(i) Equitv Bank Limited [A/c NO:0810295112857
Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
PaEents)
Closing balance (as per SDA bank account reconciliation
attached)
(ii) KISIP-CKE l0ss 01 J [A/c No 10003398881

Opening balance (as per the SDA reconciliation)
Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

22



Kenya Informal Settleme 4t Improvement Proj ect
,4tnual Reports and Financial Statements for the Jinancial year ended lune j0, 2024

t
. Notes to the Financial Statements (Continued)

I B Cash in Hand

There u,as no cash in hand

ll C Cash equivalents (short-term deposits)

There were no short-term deposits

12. Imprests and Advances

There was no outstanding imprest as at the 3dh June 2021

23

Location 1

Location 2

Location 3

Other locations (specfy)

Total cash balances

Others (Specify)

Total

Govemment Imprests
Salary advances

Tolal



Ke nya I nformal Settlement Improvement Project
Annual Reporls and Financial Statemenls for the Jinancial year ended June 30,2024

Notes to the Financial Statements (Continued)

12A: Breakdown of Imprests And Advances

13. Third Pa De sits and Retention Monies

The project does not have third party deposits and retention monies

14. Fund Balance Carried Forward

Total

Relention
Deposits
Total

Ageing analysis:
2023/2024

%o of the
Total

Yo ol the
Total

I lnder one vear

I -2 years

2-3 years

Over 3 years

Total

Bank accounts .A 246,977,994

Cash in hand

Cash equivalents (short+erm deposits)

Outstanding imprests and advances

Deposits and retention

Total 24 246,977,994

24



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for thelinancial year ended June 30, 2024

- Notes to the Financial Statements (Continued)

15. Prior Year Adjustment

There are no adjustments

16. Changes in Imprests and Advances

There were no outstanding imprests and advances in the beginning and end ofthe reporting period.

77. Changes in Accounts Deposits and Retention

The project does not have third party deposits and retention montes

Bank account Balances
Cash in hand

rests and advances
osits ald retentionsD

clOthers s

Total

enln Receivables as at I st Julv 2023
Closin account receivables as at 30 June 2024
Chan einlm rests and advances

Deposit and Retentions as at 1st July 2023
Closin ables as at 30th June 2024accounts

Chan ind osit and retention

:--- +

25



Kenya InJormal Seltlement Improvement Project
Annual Reports and Financial Statements for the frnancial year ended fune 30,2024

OTHER IMPORTANT DISCLOSI.'RES

18. Pending Accounts Payable (See Annex 4a)

There were no pending accounts payable as d 3Ah June 2021

19. Pending Staff Payables (See Annex 4b)

There were no pending staf payables as at 3dh June 2024

a

Construction of buildings
Construction of civil works
Supply of goods

Supply of services
Total

Senior management

Middle management
Union employees
Others
Total

26



'Kenya Infonnal Setlement Inproven e t Project
Annual Reports and Financial Stalements for the financful yeat ended tune 30, 2021

. Other Important Disclosures (Continued)

20. Other Pending Payables (See Annex 4c)

There were no other pending accounts payable as at 3dh June 2024

21. ExternalAssistance

There was no external assistance

Amounts due to National
Govemment entities
Amounts due to County
Govemment entities
Amounts due to third
parties

Total

Extemal assistance received as

Extemal assistance received as loans
Extemal assistance received in kind- as palment by
third arties
Total

27
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Annual Reports and Financial Statements fot the rtnancial year ended June 30, 2021

Other Important Disclosures (Continued)

a). ExTernal assistance relating loans ond grants

There v'as no external assistance

b) Undrawn external assistance

There was no external assistance

c) classes of providers of exlernal assistance

There was no exlernal assistance

Extemal assistance received as loars
Extemal assistance received as grants

Total

Undrawn extemal assistance - loans

Undrarxm external assistance - grants

Total

Multilateral donors
Bilateral donors

International assistance organization
NGOs
National Assistaace Organjzatron
Total

28



' Kenya Informal Seltle ment I mpruvement Project
Annual Reports and Financial Statements for the financial year ended June 30, 2024

Other Important Disclosures (Continued)

d- Non-monetary erternal assislance

There was no non-monetan, external assistance

e Purpose and use ofexternal assistance

There was no external assistance

Goods

Services

Total

Compensation of Employees

Use of goods and sen ices

Subsidies

Transfers to Other Govemment Units
Other grants and transfers
Social Security Benefi ts

uisition of Assets

Finance Costs, including Loan Interest
Repayment of cipal on Dome stic and Foreign borrowing
Other Payments

TOTAL

29



Kenya Informal Settlement Improvement Project
Annual Reports and Financial Statements for the Jinancial year ended fune 30,2024

Other Important Disclosures (Continued)

f. External Assistance paid b1t Third Parties on behalf of the Entity by Source

This relates to external assistance paid directbt by 11r,rO Oor,,es to settle obligations on behalf of the enriry

National government

Multilateral donors
Bilateral donors

lntemational assistance organization
NGOs
National Assistance Organizatron
Total
There was no external assistance paid by tltird parties

30



. Kenya Informal Settlement Impruvement Project
. Annual Reporls and Financial Statements for the Jinancial year ended fune 30,2021

22. Payments by Third Party on Behalf of The Project

This relates to paymenls done directly to supplier on behalf of the project such as; national government may

fund the operation of health or education program; a donor may pay directly for construction of a given
activily
22.1 Clossiftcation by Source

There v,as no external assistance paid by third parties

22.2 Classification of payments made by Third Parties by Nature of expenses

There was no external assistance paid by lhird parties

3l

National government

Multilateral donors

Bilateral donors

lntemational assistance organization

NGOs

National Assistance Organization

Total

Compensation of employees

Use of goods and services

Subsidies

Transfers to other govemment units

Other grants and transfers

Social security benefits

Acquisition of assets

Finance costs, including loan interest

Other payments

Total



Ke nya I nformal Settle ment Improvement Project
Annual Reports and Financial Statements for lhe ftnancial year ended June 30,2024

Other Important Disclosures (Continued)

23. Related Party Disclosures

Related parry disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

comprise ofrelated parties to the Project

i) Key management persormel including the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments.

iv) The National Treasury

Related party transactions:

24. ContingentLiabilities

Compensation to Key Management

Compensation to the progam manageri director

Key Malagement Compensation others (specif,)

Total Compensation to Key Management

Transfers to related parties

Transfers to other govemment entities

Total Transfers to related parties

Transfers from related parties

Transfers from the Ministry/ department

Payments made on behalf ofthe project by other golt. entities

Total Transfers from related parties

Court case - against the project

Bank guarantees in favour of other govt. entities

Contingent liabilities arising from PPPs/ donor

agreements

Total

32
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13. ANNEXES

Annex 1: Prior Year Auditor-General's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that

were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

below u'ith the associated time frame *,ithin which we expect the issues to be resolved.

I

Principal Secretary
Name: Charles M. Hinga, CBS CA(SA)

Project Coordinator
Name: George Arwa

Records available indicate that
the life ofthe project was to
cornmence on I July 2011 and
end on 30 December 2020. No
explanation was provided for
the failure to close the project
in accordance u'ith the
Financing Agreements.

The management
has closed the
project account.

Resolved 30/09/2024

33
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' Kenya Inforrnl Sefrlznent Improvement PruJect
Annual Repo* and Financlal Statenents for the fnancial year endzd June j0, 2021

. Annex 9: Otter Support Documents

i. Signed confirmations from bcneficiarics in Transfers to Other Gover:lment Entities

ii. Bank Reconciliations statement as at 30fr June 2024

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. GOK IFMIS comparison Trial Balance
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Ke nya Info rmal Settlement Improvement Project
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Kenya lnformol Seftlement lmprovement Project

Tridl Baldnce

As dt June 30, 2023

Prepared by

Wagura Theuri

KSH S KSHS

Particulars Dr Cr

Proceeds from Domestic and Foreign Grants

Receipts from Government of Kenya

Loan from External Development Partners

Miscellaneous receipts

Utilities, supplies and services 104,692

Communication, supplies and services

Domestic travel and subsistence 8,048,200

Foreign travel and subsistence

Printing, advertising and information supplies & services

TraininB expenses

Hospitality supplies and services

lnsura nce costs

Routine maintenance - vehicles and other transport equipment

Construction of civil works 204,978,52r

Purchase of office furniture & general equipment

Research, studies, project preparation, design & supervision

Transfer to other Bovernment entities 33,846,557

Rehabilitation of civil works

Fund Balance B/F 246,977,994

Fund ba lance C/F 25

246,977 ,994 246,977 ,994
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Kenyo lnformdl Settlement lmprovement Proied
Ilemized b I or lhe ar endin 30th June 2024

Prepared by Wagura Theuri

Financial Managemert, KISIP

Approved by George Ar*,a
KISIP National Coorditrator

Budget Actual
REVENIIE Kshs. KShs

Fund Balance B/F 246,977,994 216,977 ,994
Recei ts from Govemmenl of Ken a

Total 246,977,994 246,977 ,994

USES OF GOODS AND SER\'ICES
Utilities, su lies and services 150-000 t04.692
Communication, su lies and services

Domestic travel and subsistence 8,050,000 8.048,200

Forei travel and subsistence

Printin advertisin and information su lies & services

Consultanc fessional servicessen ices: - Technical and

Sub Total 8,200,000 __________8Jsa89

AC TIISITION OF NON-FINANCIAL ASSETS
Construction of civil works 204,931,437 ?04 ,93 | ,43"r
Overhaul & refurbishment ofconstruction and civil works

Purchase ofvehicles & other transport equlpment

Overhaul of vehicles & other transport equipment

Research, studies, project preparation. design & supervision

Rehabilitation of civil works

TRANSFERS TO OTT{ER GOVERNMENT AGENCIES 3 3,84 6,s 5 7 33,846,5s7
Sub Totql 238,777,994 __________23E425.078

Total 46.977.994 246.977.970
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