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The Nalional Treasury
Study and Copacig Bailding Fund Project
Annual Report and Financial Statements lor theJinancial yeor ended tune 30, 2021

2. Project Information and Overall Performance

2.1 Nrme rnd registered ollicc

Name

The project's official name is Study and Capaciry Building Fund

Objective

The key objective ofthe project is Financing of Feasibility studies for projects to be financed by
AFD and to build capacity of implementing Ministries and Depaiments.

Address

The project headquarters location and contacts is as below:

The National Treasury lleadquarters
P.O. Box 3000740100
Treasury Building
Harambee Avenue

Nairobi, Kenya

Telephone: (25 4) 020 -2252299

E-mail: info@treasury.go.ke

Website: wrrr*'.lreasun,. uo. ke

The project does not have other oIfices or branches.

2.2 Projectlnformation

Project Start Date: a) CKE60l5.0l .K project start date is 21.09.07
b) CKE 1047.01.K project start date is 25.09.09
c) CKEl043.0l.F proiect start date is 2l.l0.l I

Project End Date: a) CKE60|5.0l.K, End date: 30.04.12. Exrension up ro
30.04.14. Additional Extension 31.12.2024.

b)CKEl047.0l.K, End date: 31.12.14, Extension up to
30.06.19, Additional Extension 31.12.2024.

c) CKEl043.0l.F, End date: 31.12.16, Exrension up ro
30.06.20; Additional Extension to 3Oth June 2023.

Project Manager: The Project Manager is Naomi Matheri
Ag. Director Resource Mobilization Department/The National
Treasury

Project Sponsor The project sponsor is Agence Frangaise de Development
(AFD)

llr



Tlte National Treosury
Srufit ond Copscitr* Building Fuad ProJect

Annual Repo and Financial Statements for hertnancial year ended June 30,2024

Project infrrrmation and overall performance (continued)

2.3 Project Overview'

Line Ministry/State

Departmer:t of thc project

Projcct nurnber

Strategic goals ofthe project

Summary ,rf Project

Strategies br achievemenl

of slrategie goals

Other important background

information of the proiect

Arcas that the project was

formed to inten'ene

Project dur ation

'fhe project grant u.ill enable 1o llnance in priority development
studies and project's leasibitity studics. zs well as technical

assislance supports to help preparing AFD's future intervention
in both the concenlration sectors defined in the Partnership

Framework Agreement and other sectors like urban

development.

The project *'as formed to intervene in thc following areas:

(i) In the light of thc rcquirements lbr new projects as outlined
in the Treasury circular l612019, the project supports
l'easibility studies.

(ii) The project has facilitated training of the Govemment of
Kenya oflicers in various skills and competencies related
lo resource mobilization.

The project smned on various dates as follorvs:
i. CKE60l5.0l .K. start date: 2l't September. 2007
ii. CKEl047.0l.K, start date: 25'h September. 2009

The project is under the supervision of the Resourcc
Mobilization Department of The National Treasury'.

The Project has three signed agreements:

i. cKE60l5.0r.K
ii. cKEl047.0l.K
ii i. cKEl043.0l.F

The strategic goals ofthe project are as follows:
(i) '[o facilitate studies and prepaftrlion for projects lhat nFD

intend to llnance:
(ii) 'l'o build capacily ofthe beneficiary Ministries. Departments

and sometimes the communities where the project is to be

implemented.

The projcct management aims to achieve the goals through the
following means:

(i) Ensuring proiects are properll' planned before
implernentation

(ii) Ensuring the beneficiaries have enough capacit)'



Thc Noliondt Truasury
Study ond Capadty Bulldlng Fund ProJeu
Annual Repoa and Financlal Slqlemenls lot thefuanclal year ended lune 30, 2021

iii. CKElM3.0l.F, stad date: 2l( October,20l I

To run r.mtil as indicate below:

CKE60l5.0l.K with an end date of 306 April, 2012.
Extension up to 30d April, 2014 Additional Extension

3l{ December 2024.

CKEl047.0t.K, with an end date of 3ln Dccember,

2014, Extension up to 30d June, 2019 Additional
Extension 3ln December 2024.

CKEl043.0l. F, with an end datc of 3l$ Decc,mber,

2016, Extension up to 30'h June. 2020: Additionat
Extension to 30s June 2023

u

lll.

2.4 Bankers

The Project does not havc a bank account as all payments are done directly by the donor in the

form of A.l.A after approval from The National Treasury.

2.5 Auditor

The Auditor Gcncral

OIfice of the Auditor General-Kenya

Anniversary Towers, University way
P.O Box 30084-00100,

Neirobi Kenye

2.6 Roles and Responsibilitie.s

Dr. Chris Kiptoo, CBS Principal Secretary . Doctor of Philosophy
(PHD) - Finance

t Master of Science (Ag
Economics)

. Bachelor of Science (Ag
Economics)

Accounting Officer
The National Treasury

Naomi Matheri Director & Head of
Europe Division

Masters of Economics

Bachelors of
Economics

Project Manager

Christine Dambya Project Accountant . cPA (K)
. Bachelors in Commerce

(Finance)

Project Accountant



The National Treasury
Study and Capaclty Bulldlng Fund PmJca
Annual and Flnaacial Stalcmena lot he rtnanciol ycat cnded June 30, 2021

2,7 Funding summary

The Pro.iect has ttree Grant Agrcemcnts as follows:

Project No. Amount @uro) Proicct Slrrt date Project cnd detc

cKE 60r5.01.K
cKE 10.17.01.K

cKE 1043.01.F

Total

I,500,000 2l g 
Septembcr, 2007 3l$ December,2024

25s September, 2009 3l December,2024500,000

800,000 2ln Octobcr, 201 I

2,800000

30h June, 2023

vl



Slud! and Capaclty Building Fund Proica
Annual Reporl and Financiol Statcmcnls for thc Jinancial year endcd Junc 30,2021

Project information aod overall performance (continued)

Below is the funding summary:

A. Source ofFunds

B. Application of Funds

(i) Grant

874,884 I I I,169,444l,925,1 l6 227,630,5562,800,000 338,E00,000
Agence Frangaise de Development

(AFD)

874,8E4 ttlJ69,U41,925,116 227,630,5562,800,000 338300,000Toarl

(i) Grant

227,630,556 1,925,1l6 227,630,556t,925,1t6
Agmce Francaise de

Development (AFD)

227..630F56 1,925,116 227,6305s61B2s,116Totrl

v
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Stuly and Capocig Bullding Fund Proiccl
Annual R dnd Flnanclal Stdlemenls fot lhe ftna cial jeat endcd June 30, 2021

Study and

Capacity

Building Fund

4. Environmental and Sustainability reporting

Study and ()apacity Building Fund Project did not take part in Corporate Social Responsibility

activities dLring rhe year.

A feasibility
study on 'Kenya

Parks Project'
was undertaken

in FY 2O2112022

Number of
projects

appraised.

To finance

feasibility studies

and strengthen

capacities of
Ministrics.

Department and

Agencies (MDs)

Appraised
projects are

economically
viable and

demonstratc

va.lue for money.
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The Nallonal Treasury
Stud! ond Capaciry Building Fund Project
Annt al Report and Financial Slalemetrlsfor lheJinancial year ended June 30,2021

5. Statement of Project Management responsibilities

The Principal Secretary for the National Treasury and the Projcct Manager for Study and Capacity

Building Project arc responsible for the preparation and presentation of the Project's financial

statements, which give a tnre and fair view of the state of affairs of the Project for and as at the end

ofthe financial year (reriod) ended on June 30,2024.

'l'his rcsponsibility includes (i) Maintaining adequate financia.l management arrangement and

ensuring that lhese continue to be effective throughout the reporting period; (ii) Maintaining

proper accounting records, w'hich disclose with reasonable accuracy at any time the financial

position of the project; (iii) Designing, implementing and maintaining intemal controls relevant

to the preparation and fair presentation of the financial statement, and ensuring lhat they are free

from material misstatcments, whether due to error or fraud; (iv) safeguarding the assets of the

projecti (v) Selecting and applying appropriate accounling policies; and (v) Making accounting

estimates that are reasonable in the circumstances.

The Principal Secrelary for the National Treasury and the Project Manager for Study and Capacity

Building Project accept rcsponsibility for the Project's financial statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate accounling policies

in accordance with International Public Sector Accounting Standards.

The Principal Secrelar)' for the National Treasury and the Project Manager for Study and Capacity

Building Project are of the opinion that the Project's financial statements give a true and fair view

of the state of Project's transactions during the tinancial year/period endcd June 30, 2024, and of
the Project's linancial position as at that datc. The Principal Secretary for the National 'l'reasury

and thc Project Manager for Study' and Capacity Building Project further confirm the complereness

of the accounting records maintained for the Project, which have been relied upon in lhe

preparation of the Project financial statements as well as the adequacy of the systems of intemal

financial control.

The Principal Secretary for the National Treasury and the Project Manager for Srudy and Capacity

Building Project conlirm that the Project has complied t'ully with applicable Govemment

Regulations and the terms of orlemal financing covenants, and that Project frrnds received during

xl



The Nolional Treasury
Study and Capacig Bulldlng Fund Project
Annuol Rc and Financiil Slatcmenls lot thclinancial ycar ended June 30,2021

thc financial year/pcriod under audit were used for the eligiblc purposcs for which they werc

intended anrl wcre properly accountcd for.

Approvrl of the Project finonciil rtatemcnts

Thc Projccr financial statcments werc approved by The Principal Secretar)' for the National

Trcasury, tl

Project on

ect Manag€r and Project Accountant for Study and Capacity Building Fund

kAL,r 2024 and signed by them.

+"
Dr. Chrir oo, CBS

re Proj

EJL

Principal Secretary

The National Treasurv

Nromi Matheri
Project Manager

Christine Dambya

Projcct Accountrnt
ICPAK Member No:13329

xll
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

L) n h u n c i n g .1 t' <' o u n t u h i I i t.t'

REPORT OF THE AUDITOR.GENERAL ON STUDY AND CAPACITY BUILDING FUND
PROJECT (GRANT NOS. CKE 6015 o'tK, CKE 1043 01F AND CKE 1047 olK) FOR
THE YEAR ENDED 30 JUNE, 2024.THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficienl and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, is effective in the use of resources, or that its intemal
control, risk management and govemance systems are properly designed and were
working effectively in the financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAcl,2Ol2 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Study and Capacity Building
Fund Project set out on pages 1 to 17, which comprise the statement offinancial assets
and liabilities as at 30 June, 2024 and the statement of receipts and payments, statement
of cash flows and slatement of comparison of budget and actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
Raport of tho Auditor-Genenl on Study and Capacv Building Fund Project (Grant Nos. CKE 6015 01K,
CKE 1043 01F dnd CKE 1047 01K) for the year ended 30 June, 2024 - The National Treasury



a
ainformation in accordance with the provisions of Article 229 of the Constitution of Kenya

and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Study and Capacity Building Fund Project as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
Financing Agreement Nos.CKE 6015.01.K, CKE 1047.0'l.K and CKE 1043.01.F, dated
21 September, 2007,25 September, 20029 and 21 October, 20'l 1 respectively, and the
Public Finance Management Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Study and Capacity Building Fund
Project Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report for the previous year, one issue was raised under Report on the
Financial Statements and one issue on Report on LaMulness and Effectiveness in use
of Public Resources. The issues remained unresolved as at 30 June,2024

Other lnformation

Conclusion

The Management is responsible for the other information set out on pages (ii) to (xii)
which comprise of Acronyms and Glossary of Terms, Project lnformation and Overall
Performance, Statement of Perfornrance against Project's Predetermined Objectives,
Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

Basis for Conclusion

ln connection with my audit on the Study and Capacity Building Fund Project financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf
Repoft ot the Auditor-General on Study and Capacity Building Fund Prokct (Gnnt Nos. CKE 6015 01K,
CKE 1043 01F and CKE 1047 01K) for the year ended 30 June, 2024 - The National Treasury
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based on the work I have performed, I conclude that there is a material misstatement of
this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Under- Absorption of Project Funds

The Government of Kenya entered into three (3) financing agreements with Agence
Frangaise de D6velopement (AFD) to finance in priority through grant, prospective
development studies and project's feasibility studies as well as technical assistance
supports to help preparing AFD's future intervention in both the concentration sectors
defined in the Partnership Framework Agreement and Other Sectors like urban
development. The grant agreements were entered into as follows:

Grant No. Amount (Euros) Start Date lnitial End Date
Revised End
Date

cKE 601s.01.K 1,500,000 21t09t2007 30t04t2012 31t12t2024
cKE 't047.01.K 500,000 25109t2009 31t1212014 3',U12t2024
cKE 1043.01.F 800,000 21110t2011 31t12t2016 30t0612023
Total 2,800,000

Review of records indicate that as at 30 June, 2024, a total of Euro.1,925,116 had been
drawn and utilized under the project, representing 69% of the total project funding. The
project end date for grant No. CKE 1043.01.F was 30 June, 2023. However, details of the
undrawn amount (if any) under the grant as at the time of its expiry were not provided for
audit. lt was also noted that the project had no activities during the year under audit. With
the project closing on 31 December, 2024 and with 31o/o (approximately
Kshs.111,169,444) of the total project funding undrawn, the funds may not be fully
absorbed.

ln the circumstances, the Project's objectives may not be achieved.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Repoft of the Auditor-General on Study and Capacity Building Fund Prcject (Grant Nos. CKE 6015 01K,
CKE 1043 01F and CKE 1047 01K) for the y6ar ended 30 June, 2024 - The National Treasury
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Project's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that lhe
activities, financial transactions and information reflected in the fihanciil statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management and ensuring the adequacy and effectiveness ofthe
control environment.

Repod of the Auditor-General on Study and Capacity Building Fund Project (Grant Nos. CKE 6015 01K,
CKE 1043 01F and CKE 1047 01K) for the year ended 30 June, 2024 - The National Treasury
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordanc,e with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Offlce of the
Auditor-General's website at: httos:/Aivww.oaokenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

F u, CBS
AUDITOR-GENERAL

Nairobi

28 October, 2024

Report of the Auditor-General on Study and Capacity Building Fund Project (Grant Nos. CKE 6015 01K,
CKE 1043 01F and CKE 1047 01K) for the year ended 30 June,2024 - The National Treasury
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Study and Capaclty Building Fund ProJea
Annuol Report and Financlol Statemenls fot lheJinancial year ended June 30, 2021

8. Statement of Financial Assets and Liabilities at 30th June 2024

The accounting policies and explaratory notes to these Financial Stateme
pan of the Financial Statements. The Financial Statements were approved
2024 and signed

Dr. Chris Kiptoo, CBS Naomi Matheri
Project Menager

nts form an inteqral

on @fis.rkni)

Principal Secretary
The Nrtional Treasurry

I

Christine Dambya
Project Account nt
ICPAK Member No:13329

Flnancial A-ssets

Cash and Cash equivalents 4

lmprcsts and Advanc€s 5

Totrl Fimncill Assets (A)

Financial Liabillties

Total Financial Liabilities (B)

Net Flnrncirl Asect! (A-B)

RepreseDted By

Fund Balance B/fwd 6

Prior Year adjustments

Surpluv(Deficit) for the Year

Net Fineaciel Assets

2



The Notional Treasury
Stud! ond A.pocil! Building Fund Proiect

Annudl Report and Fi,rancial Stateme,!.!!!Ior lhe linanliol year ended Juue 30, 2021

9. Statement of Cashflow for the year ended 30th June 202,1

Cashfl orr from operstirg scti!'ilies

R€ceipts

Proceeds tiom domestic and foreign
rants

Total recripts

Pa) ment!

Purchase ,rf goods and scrvices

Total Pal merts

Net rcceit)ts/(payments)

Net crsh tlo}} from operati[g
activitier

Cashflol from investing activiiies

Net cash flo$s from investiDg
activities

Cash IIor" from financing activities

Proceeds iom foreign borrowings

Net cash llow from financing
activities
Net increr sc in cash and cash

uivalen:s
Cssh flnd cash equivslenl at

4
b trnIn ofthe r
Cash and cash equivalent at end of
the cer

The accounting policies

of the F'inancial State

2024 and signed

Dr. Chris Kiptoo, CBS

Principal Secretary

The Nalionsl Tressurv

b
N

and explanalory notes to these financial statements foml an inqegral part

ents. The entity Financial Statements uere approred on lt'tu titknb!

aomi Matheri Christine Dambya

Project Accountant
ICPAK Member No:13329

Project Managcr

3

r0,510.168

10,540,168

10.540. 168
.,

10,540,168
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Stadf and Copactly BuiHlng Fund Ptujccl
Annual Reporl and Financial Statemenls for the Jinancial year ended lune 30,2021

10. Strtement of Comparison of Budget md Act[rl rmountr for yer ended 30t June 2024

The Project did not have a Budget/activities during FY 2023-2024

t
Dr. Chris Kiptoo, CBS

Principel Secretary

THE NATIONAL TREASURY

Naomi Mathcri
Project Mrnager

Christine Dambya

Project Accountant

ICPAK Member No:13329

4

Recciptr

Transfcr from Covemment entities

Proceeds from domestic and forcign grants

Proceeds fiom borrowings

Miscellaneous rcceipts

Totrl Rcceipts

P.ymeut!
Compensation to employees

Purchase ofgoods and services

Totrl Prymcnts

Surplus or Deficit



The National Treasury
Stutly ond C tpocity Building Fund Prcjecl

4!!!!!t 4!!nrt and Financial Statemeris for thelinancial war endetl June 30,2024

I l. Significant Accounting Policies

The princip:l accounting policies adopted in lhe preparation of these financial statements are set

out below:

a) Statement of compliance and basis of preparation

The finaacial statements have been prepared in accordance *'ith Cash-basis IPSAS financial

reporting u rder the cash basis of accounting. as prescribed by the PSASB and sel out in the

accounting policy note belou. This cash basis of accounting has been supplemented with

accounling for: a) receivables thal include imprests and salar.v advances and b) payablcs that

include depcsits and retentions.'fhe financial statements compll' with and conlbrm to the lbrm

ofpresentation prcscribed by' the PSASB.

The accoun:ing policies adopted have been consistently applied lo all the years presented.

b) Reporting entitl

The financjal stalements arc for the Study' and C'apacity Building Fund Project under National

Government of Keny'a. The financial slatements encompass the reporting entity as specilied in

the relevanr legislation PFM Act 2012 .

c) Reporting currenc)
'[he financial statemenls are presented in Kenva Shillings (Kshs). which is the llnctional and

reporting crrrency ofthc Project and all values are rounded to the nearesl Ken.va Shilling.

d) Rccognition of rcccipts

The Projec recognises all receipts liom the various sources when the evenl occurs. and the

related casl: has actually been receil'ed by the Golemment.

i) Transfcrs from the Exchequer

Transfer frt,m Exchequer is recognized in thc books of accounts vvhen cash is received. Cash is

considercd as received when payment instruction is issued to lhe bank and notified to the

receiving elltitl.'.

iD External Assistance

Extemal as;istance is monies received through grants and loans from multilateral and bilateral

developmer,t panners.

5



The Nalional Treasury
Stud! and Capacity Building Fund Pruject
Annual Reporl ond Financial Stotements for the Jinancial year ended June 30, 2021

Signilicrnt Accounting Policies (continued)

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements when

associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books ofaccounts when cash is received. cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. ln case of grant/donation in kind. such grants are recorded upon receipt of the gmnt

item and upon determination ofthe value. The date of the transaction is the value date indicated

on the payment advice.

v) Procecds from borrorving.

Borrowing includes external loans acquired by the Project or any other debt the Project may take

and will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrarvn crternal assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to

funding for the Project currently under development *.here conditions have been satisfied or

their ongoing satist'action is highly likely and the project is anticipated to continue ro completion.

An analysis ofthe Project's undrawn extemal assistance is shorvn in the funding summary.

c) Recognition of payments

1hc Project recognises all payments *.hcn the event occurs, and the related cash has been paid

out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

pcriod when the compensation is paid.

iD l-lse ofgoods and sen'iccs

Goods and services are recognized as payments in the period when the goodVservices are

consumed and paid tbr. If not paid for during the period where goodVservices are consumed,

they shall be disclosed as pending bills.

6



The Notional Treosury
Stud)'and Cqaci,' Building Fund Project

menls for the findnciol yeat ended June 30, 2024

Signiticant Accounting Policies (continued)

iii) Interest on borrou'ing

Borro*'ing josts that include interest are recognized as paymenl in the period in rvhich they incur

and paid for .

iv) Repayment of borrorving (principal amount)

The repaynrent of principal amount of bc-rrc.wing is recognized as payment in the period in

which the r3payment is made. The stock ol'debt is disclosed as an annexure to the consolidated

financial st..tements.

r') Acquisition of fired ,sscts

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items arc treated as paymcnts and receipts items

respectivel). Where an asset is acquired in a non-exchange transaction tbr nil or nominal

consideration and the lhir value of the asset can be reliably established. a contra transaction is

recorded as receipt and as a payment. A llxed asset register is maintained by- each public entity

and a summary providcd lbr purposes of consolidation. This sunrmary is disclosed as an

annexure tc the consolidatcd financial statcmcnts.

f) In-kind donations

ln-kind cor.tributions are donations that arc made to the Project in the form of actual goods

and/or sen ices rather than in monel or cash lerms. Thcse donations mav include vehicles-

equipment or personncl sen'ices. Where the linancial value reccived for in-kind contribulions

can be relirbly determined. the Project includes such value in the slatemcnt of receipts and

pa.vments I'oth as receipts and as payments in equal and opposile amounts: othcrvrise. the

conlribution is not recordcd.

g) Cash and cash equivalents

Cash and c rh equivalents comprise cash on hand and cash at bank. short-teml deposits on call

and high\' iquid investments with an original nraturity ofthree months or lcss. which are readily

convertible to known amounts of cash ard are subject to insignilicant risk of changes in value.

Bank account balances include amounts hcld at the Cenlral Bank of Kenya and al various

commercia bar*.s al tlre elld ofthe financial ycar. I'or thc purposcs oithcsc fiuancial stalcntents.

cash and c:sh equivalents also include shon tenn cash imprests and advances to authorised

1



The National Treasury
Study dnd Capoclty Building Fund Project
Annuol Reporl and Financial Stalements Ior the financiol year ended June 30, 2021

public offrcers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

h) Restriction on cash

Restricted cash reprcsents amounts that are limited/restricted from being used to settle a liability

for at least twelve months after the reporting period. This cash is limited tbr direct use as

required by stipulation. Amounts maintained in deposit bank accounts are rcstricted for use in

refunding third pan deposits.

i) Imprcsts and Advances

For the purposes of these financial statements, imprests and advances to authorised public

olficen and./or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. 'Ihis is in recognition of the govemment practice where

the imprest payments are recognized as payments u,hen fLlty accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by tlre occurrence or non-occurrence of one or more uncertain future

events not wholly within rhe control of the entity; or

b) A present obligalion thal arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

sen'ice potcntial will be required to seule the obligation; or

ii) The amount ofthe obligation cannol be measured with suflicient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comforV support, insurance, Public Private Pannerships.

I



The Nalional Treasury
Study and Capaclu Building Fund Project
Annual Reporl and Financial Stalements lor the Jinanciul lear ended June 30, 2021

The Entity Joes not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an oulflow of resources embodying

economic benefits or sen'ice polential is renrote.

k) Contingent Assets

Srudy and rlapacity Building Fund Project does not recognize a contingent asset. bul discloses

details of a possible asset r.lhose existence is conlingent on lhe occurence or non-occurrence of

one or morc uncertain future events not wholly whhin the control of t'ry're Enlil) ) in the t)otes Io

the financiIl statcments. Contingent assets are assessed continually to ensure that developments

are appropriately reflected in the linancial statements. lf it has become virtually certain that an

inflow of e(ionomic benefits or service potential will arise and the asset's value can be measured

reliably. th. asset and the related revenue are recognized in the financial slalemcnts olthe peliod

in which th,: chzurge occurs.

l) Pending bills

Pending bi)ls consist of unpaid liabilities at the end of the linancial year arising fiom contracted

goods or se'vices during the 1'ear or in past )cars. As pending bills do not involve the pa;-ment of

cash in the .eporling period. thel'rccordcd as 'mcmorandum' or 'off-balance' When the pending

bills are finally settled. such paymcnts are included in the stalement of receipts and payments in

the year in .vhich the payments are made.

m) Budget

The budger is developed on a comparable accounting basis (cash basis). the same accounts

classificatir n basis (except lbr accounts receivable - outstanding impresl and clearance accounts

and accoun:s payable - deposits. which are accounted for on an accrual basis). and lbr the same

period as tire financial stalemenls. The Project's budget was approved as required by Law and

National Treasury Regulations. as well as by the panicipating development parhers. as detailed

in the Govt mment of Kenya Budget Printed Estirnates tbr the year. fhe Development Projects

are budgetcd for under thc MDAs but rcceivc budgeted funds as transfers and account lbr them

separately. These transfers are recognised as inter-entity lransfers and are eliminated upon

consolidati,,n. A high-level assessmenl of the Project's actual perlbrmancc against the

9



The National Trcasury
Study and Copacity Ruilding Fund Project
Annual Report and Financial Slatementslor the Jinancial year ended June 30, 2021

comparable budget for the financial year/period under review has been included in an arurex 2 to

these Financial Statements.

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to thhd parties in

form of loans and grants. These payments do not constitule cash receipts and payments, and are

disclosed in the payment to third parties' column in the statement ofreceipts and payments.

o) Exchange rate differences

The accounting records are maintained in the functional crurency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign currencies

during the year/pcriod are converted into the functional cunency using the exchange rates

prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are rccognised in the statements

of receipts and payments.

p) Comparative figures

Where necessa4r comparative figures for the previous financiat year/period have been amended

or reconfigured lo conform to the required changes in financial statement presentalion.

q) Subsequent cvetrt3

There have been no events subsequenr to the financial year/period end with a significant impact

on the financial statements for the year ended June 30, 2024.

r) Prior period sdjustments

Prior period adjustments rclate to errors and other adjustments noted arising &om previous

year(s).

l0
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ll,,ilJ*,ll,,*r
Study and Capac .t Bulltllng Fund ProJecl

Annual Report and Financial Statemcnts lot thertnancial yeor ended June 30, 2021

Notes to the Finnncial Statements (Continued)

4. Cash And Cash equivalents

Bank accounts (N ote 4A)

Cash in hand (Notc 48)

Cash equivalents (short+erm deposits) (Note 4C)

Totel

NOTE: The Projt'cl does nol have a bank occount since the nrode ofdisbursement is AU.

4.A Benk A.ccounts

Project Bonk Accounts

Forciqn Currcncv,\ccounts

o{hers (specify)

Total Forcign Cunency balances

Local Cun"ncy Accounts

o.hcrs (sp.cfy)

Total local currenc y balancts

Total bank account balanccs

NOTE: The Proj,'cl does not have a bank accounl since the mode ofdisbursement is AU

4 B Cssh in hend

Other locations (.'pecip)

Totel cesh in hend balences

NOTE: The Projrct does not hape a bank accounl since the mode ofdisbursemenl is AlA.
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lhe National Treasury
Stady and Capacltlr Buluing Fund Prujea
Annual Rcpoa and Finoaelal Statemenls fot lhe finoncial ycar cnded lunc 30, 2021

Notes to the Flnrncid Stetements (Contlnued)

4 C Clch equivrlentr (short-term deposi8)

NOIET The project did not have any short-term depositsfor the Financial Year 2023/24

5. Imprests and Advences

NOTE: Therc werc no outstanding imprcsts or salary advanccs.

l4

Othcrs (Specyfl

Totrl

Covemment Imprests

Salary advanccs

Totrl



The Nallonal Tnasury
Study oad Copaclq' Bulldlng Fund Pro)cct
Annual Rcport a,ul Financlal Statements for the Jinancial y.at ended tune 30, 2021

5. Fund Balsrrce Brought Forwerd

Cash equivalens ishort-term dcposits)

Outstanding imprests and advances

Deposits and reterrtion

Total

Bank accounts

Cash in haad

l5



lhe Nationa! Treasury
Stu$t and Capacity Bulldfutg Fund ProJcct
Annual Repod aad Financial Statemenlsfor the financial year ended Junc 30, 2021

13. Annexes

Antrex l: Prior Yegr Auditor-General's Recommenditions

Budgaary control and

performance-plaffIed

activities of the

project were not

achieved

The project had scheduled

some trainings but due to

rcstrictions imposed by Covid

19 pandemic the trainings

could not take place

Not rcsolved N/A

74

Irregular Termination

of the technical

assistant

The technical assistant was

single sourced based on his

prcvious assignments and

experience. This contract was

subsequently cancelled in

January 2020 as

recommended in the Audit

repon ofFY 201812019 and

re-advertised according to the

development partners

guidelines.

Resolved N/A

I

Inaccurate payment on

Goods and Services in

prior years.

It is true that the Note 2 of the

financial statements for year

2021-2022 was not separated

in to consultancy and training

this was noted and the

Financial Slatements were

Not Resolved N/A

l6
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The National Treasury
Study ond Copaclq Bulldtng Fund PrcJcct
Annual Repod atd Financial Staemen ts lor thelhancial yeat .nded Junc 30' 2021

amended and sert to the OAG

on 30th October 2023

Not Resolved N/A

In the prior year reviews, all

the issues werc rcsolvcd no

issue was raised on the Public

Sector Accounting Stsndard

Board templates.

) Unre:olved Prior Year

Matters

I
Dr. Chrls Kiptoo, CBS

Principel Sccretary

The National Trersurv

Nromi Matheri
Project Manager

Christine Dambya

Project Accountrnt
ICPAK Mcmbcr No:13329
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Thc Nalonol Trcasury
Stutly ond Copoc y Bultdlng Fund PruJcd
Annual Rqon and Flnarrclol Stotententsfor lhcfrnonciol ycor endcd Junc 30, 2021

Anocr 2: Veriaue erphnetlonr - Comprntive Budget end Adud rnountr for Currtat F Y

The Project did not havc a budget durinS, the financial year 2023-2024,hene, no expenditur€ was incurrcd

a b c-r-b d-blg Y.

Rcccipts

Pmceeds from domestic and foreign gants

Total Rcccipls

Prymetrts

Purchase ofgoods and servicrs

No Expcnditurc
incuncd in thc
ftnancial year
2023nl

Total prymert!

t8
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The Nofional Trcosary
Sludy and Ccpaclty Bulkllng Fund PmJccT
Annual Rcporl and Financial Slolenrcnts for the llnancialyn ended June i0, 2021

Annef, 4: Summrrf, of Fired Arsets Regirter

ICT Equipmcn! 1.346,320 t,346,320

Totrl 1J46J2o
1316320
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The Notional Treasury
Srudt and Copoclt! Ruilding Fund Pruiccr

A nual Reporl and Financial SlatemenE for the financial year ended June 30, 2021

Reporting of Climrte Rclevant Expenditures

There was no cxpcnditurc rclating to climatc

ra2l
I



The Natlonal Treosury
Study and Capaclty Buildlng Fund Pruiccl

Annual Report ond Financial Statemcnts Jor lhelinutciol yar endcd June 30,2024

Reporting Disester Menagement Erpenditure

There were no expenditure relating to the Disaster Management.

Amount
(Kshs.)

CommeltsExpenditure
Item

Category ofdisaster related Activity that
requirc expenditure rcporting
(rcsponse/recovery/mitieation/prcparedness)

Sub-.
prograrnme

Disaster
Typc

nogramme

1'l


