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Occupational Health & Safety Act

Public Financial Management Act

Medical Superintendent

ll

a

n tt uul

l. i\c

l't1
('sl

akos

N,l

o



5 Hospilal (County Governmenl of Machakos)
rt ond Financial Statements Jb. The i'ear Ended 3Oh June 2022

Entity Information and Management

Background information

Machakos Level 5 Hospital is a regional referral hospital and registered by the Kenya Medical

Practitioners and Dentists Council under reference number GK-000070 and is domiciled in

MACHAKOS County in the HEALTH Department. The hospital is governed by the Department of
Health under Chief Executive Committee member for Health, Chief officer and The Hospital

Management Committee under the Medical Superintendent.

Principal Activities

The principal activity of the hospital is to provide curative and rehabilitative HEALTH SERVICES

MISSION
Provision of comprehensive Health care to all by offering quality services to all patients and clients

VISION

Provision of timely, Accurate, Eflicient and Effective client friendly care to patients

Core Objective
Commitment by all to provide high quality health care services to all our clients with
dignity, professionalism and within the shortest time possible.

Key Management

The hospilal's management is under the following key organs:
- County department of health
- Accounting Officer/ Medical Superintendent
- Health Management Committee
- Executive Expenditure Committee

Fiduciary Management

management personnel who held office during the financial year ended 30th June 2022 and
direct fiduciary responsibility were:

okostl
t, tt olR

Dr. Paul NyamweyaMedical Superintendent

Mrs. Monica NdonyeHead of finance

Mr. Jacob MuthianiHead of supply chain

Mr. Anthony WambuaHospital Administrative Officer

Mrs. Sabina MutuaNursing Services Manager
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fic akos vel 5 Hospital (County Governmenl of Machakos)
Year Ended 3Uh June 2022nll al R rl anl Financial Statements for The

County Assembly
There's a committee at county level that oversees operations in all hospitals.

Clinical Research Committee
This committee is involved in co-ordination and regulating research activities in the

Hospital. The committee links with an ethics review committee done jointly between

the hospital and Machakos University.

Executive Expenditure Committee
The executive committee is the hospital committee that rationalizes budgets for all funds

received in the hospital.

Hospital management committee
It is made up ofl departnental heads and is responsible for operations and management of
the hospital.

Waiver committee
The committee is mandated to oversee and evaluate the needy patients through the social

worker who conducts an interview of patient's social status

tity Information and Management (continued)

E,ntity Headquarters

P.O. Box l9-90100,
MACHAKOS LEVEL 5 HOSPITAL,
MWATU Avenue/Road/Highway,
MACHAKOS, KENYA.

Entify Contacts

Telephone: (+25 4) 2021 685
E-nrail: machakoshospital@gmail.com
Website: wu w. machakos.go.ke
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all positions regarded as top management in your hospital).

Fiduciary Oversight Arrangements



I 5 Hosp ilal (coult Goty ver.,rnte ,tt ofMachokos)
nls or The Ended 3ah June 2022Yeorund Finan ciul Stileme

Entity Bankers

KCB Bank Kenya
AccountNo. 1179296206
Machakos Branch

Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

County Attorney

The County Attorney

County Law Office

P.O. Box 1996-90100

Mwatu Wa Ngoma Road
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Dr. Paul Nyamweya holds a Bachelor of
Pharmacy Degree from the Universitl
ol Nairobi and a Mastcrs in Public
Health (Health Sen,ices Management)
from the London School of I lygienc and

Tropical Medicine. He has ovcr sixteen
years ofexperience in the health sector.

'fhc Hospital Medical Superintcndent

I)r. Paul Nyamweya

Mr. Anthony Wambua holds a diploma
in human resource managenrcnt and an

advanced certificate in business

management from the Kenya Institute
of Management.
He has l0 years in a busy logistics in-
charge of operations and hutnan
rcsource. He has 5 years experience in

the public sector - I'lcalth. I'le is a

member of the Kenl'a Associalion of
Health Administrators membership No
029120

'I'he I'Iospital Administrative Officer

T
Mr. Anthony'

Wambua

lleatl of l'inance

CPA. Monica

Ndonye

2

CPA Ndonye is a seasoned accountant
with over ten years in cxperiencc in
finance and accounting in public
service. She holds a Bachelor ol'
Commerce - Accounting Option lrorn
KCA University and a nrember of the
Institute of Certit'ied Puhlic
Accountants of Kenya (ICPAK) in good
standing (Member No 136-56).

vt

Vlanagemcnt

-

fRc

(_ _l

C
\ ,1'



I
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nt, olR rt and Financial Statemenls for The Year Ended 3At' June 2022

Mrs. Sabina Mutua holds

BSN/KRN/KRM Degree with 34 years

experience in Public Health Sector.

She is a registered Nurse; Registration

No. NCK Number 390813

Nursing Ser-vice Manager

Mrs. Sabina Mutua

Mr. Muthiani holds Bachelor of
Business Management and

Administration specializing in Supply
Chain Management. I{e is also a

member of the Kenya Institute of
Supply Chain Management (KSISM)
memberNo.63782

Head of Supply Chain Management

Mr. Jacob Muthiani
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CIt kos evel 5 Hospital (County Government of Machakos)
lt IR rt ond Financial Slatements for The Year Ended 3Ah June 2022

rt of The Medical Superintendent.

akos Level 5 lJospital flnances its operations through funds received from the county

rlrment treasury through Current Transfbrs and cornmodities procured by the county

11' liom Suppliers Mainly Pharmaceuticals and Non pharmaceutical items. The

ital has capacity to efTectively and efficiently finance her activities thLrough the internal

of revenue inform of Facility Improvement fund (FIF) and through NHIF Claims

g the period, only NHIF lunds have been available for hospital spending. Facility

ycment funds havc been paid into county revenue account and therefore not available

Hospital management tbr use. This brought up the Hospital financing gap and thereby

iirg or scaling down the scrvices offered. During the year, the hospital collected Ksh.

4,707.70 intbrm ol'lracility Improvcment Fund and Ksh.62,405'598 as

bursements liom NHIF and accrued Ksh. l,l14,668 from NHIF as well. Further, the

al receivcd Ksh. 10,000,000 fiom the county Trcasury. l'he'l'otal revenue realized

the pcriod amount to Ksh.134,905,129.

I N1'amweya

al Superintendent
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tnuul R ort otttl Financial Statements for The Year Ended 3Ah June 2022

:t ment of Performance Against Predetermined ObjectivesSta
Scc qn 164 Subsection 2 (/) of the Public Finance Management Act, 2012 requires the accounting

olrt e'f to include in the financial stalemenl, q statement of the Counry Government enfiA's

per rmance againsl predetermined obieclives

th fucility managed to undertake activities in all areas of health care; promotive, preventive,

ctt ve and rehabilitative

Un r promotive services, key activities included: -

Occasional health talks at the outpatient clinic

Weekly continuous medical education forums

Occasional Sensitization Programmes within the town and it's environment

Installation of a television set at outpatient area to air educative programs

preventive category. the facility managed to achieve the following: -

Conducting continuous immunizations within the peri-urban areas

Conducting immunization exercises for routine vaccines continuously

Administration of Covid l9 vaccines at the facility and surrounding areas through

outreach services

Screening exercises at the facility and village level for non-communicable diseases

Administration of de-wormers and vitamin A at Nursery schools

Cur (ve programme entailed

Daily attendance to patients at out-patient department

Admitting the very sick for in-patient management

Conducting weekly out-patient clinics

Performing surgical and obstetric procedures to the deserving

Ensuring availability of necessary commodities for patient management

Timely refenal for critical cases requiring further management
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Itch ilitatil e services: -

Provision of physiotherapy and orthopaedic services to patients within the hospital

Physiotherapy and occupational therapy outreaches to health centres

lling services for liable clients either individually or as a grouP
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vcl 5 Hospital (Count): Government of Machakos)
ond Financial Slulenrcnlsfor The Yeor Ended 3Oh June 2022

ratc Govcrnancc State ment

threc pagcs
S ital docs not havc a substantive Board. The hospital Management teanr has been running
spital and it's conrpnscrl ol'HOD'S in the lacility

I

L

NURSING SERVICE

MANAGER

NU85IN6 SERVICES

LAUI,IDfIY AND HOSPITALITY

PROCI 
'RFMENT

ACCOUNTS

COMMUNICATION AND IT

SURgODINATES AND MORTURY
' AT'IENDANIS

\

ut'ltrt ko.s

ttmtl ll

'I

6 (lrr

l'he
thc I

MEDSUP

-1

HAO

t- I
IMIIIIIN-riilWTNMT8

l



it (Coocltukos ve 5 IIosp u u o",l Go vernnren of hukc
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dR r und n0,tc o ,SIntetne,l ,J'for Th Ye Endet Fi I

7 agement Discussion and AnalYsis

IVIa r risks facing the entity

. The operational risk in the hospital is the challenge of funding.

. The market risk for the hospital is the influx of private hospitals

o Capital risk facing hospital is cash flow issues.

o Credit risk for the hospital are the pending bills.

cti ical/o erformanceerational

NO
The tlent attendance was steady in the FY 2019/2020 and UHC was still active in the facility,
the ring the FY 2020/2021 COYID-19 alfected the attendance since most clients opted to remain

ath 4eforfear ofcontracting the disease in the hospilal. A slight decrease ofpatients is observed

inl lfY z0zltzOzZ due to lack of various supplies to thefacility

The eruge length ofstay in the 3 Jinancial years is 7 days

0n erage the Bed Occupancy Rate for the 3 financial years is 6425

l'-he lghest Mortality Rate is obseryed during the last /inancial year (202 I/2022) at 8.6%

res ctively
The llov,ing Charts presents the performance in the various operational areas,

2027/20222020l2O2L
500500500B :D CAPACITY

243877275577328541o JT PATIENT ATTENDANCE

110387497315272A )MtsstoNs

14838 1.172815513SCHARGESD

107t 944L032D rATHS

8.60/oN ORTALITY RATE

287662439620413A 'E ATTENDANCE

9011912135986287ECIALIZED CLIN ICS ATTEN DANCES I

776/ERAGE LENGTH OF STAY-(DAYS)

6Lo/o59o/o72%B ,D OCCUPANCY RATE

395141614604S t IRGICAL THEATRE UTILIZATION

xl

I
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20L912020

6.8o/o 7,2%



{l (' el 5 Hospitol (County Governmenl of Machakos)
t rrtrtl F-inoncial Stalementsfor The Yeor Ended 3(lh June 2022

ncrcased actit'itic.s in our Accident & Emergency departmenl since the.facilit-v o[/br.r several

ervices. there.fttre gelling many referrals from the whole county al; v'ell u.s' the

counlies.

ATTENDANCE REPORT
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Chokos evel 5 Hospital (County Government of Machakos)

truuol R orl and Financial Statements lor The Year Ended 3Ah June 2022

2: slrowing the Mortality Rate hased on the Number of Deaths occurring among the patients

d in the hospital,

ial pedormance that includes: -
akos Level 5 Hospital finances its operations through funds received from the county

fnment treasury through Current Transfers and commodities procured by the county

tty tiom Suppliers Mainly Pharmaceuticals and Non pharmaceutical items. The

Ital has capacity to effectively and efficiently finance her activities through the internal

,1, of ."u"nu. inform of Facility Improvement fund (FIF) and through NHIF Claims.

Ug the period, only NHIF funds have been available for hospital spending. Facility

vement funds have been paid into county revenue account and therefore not available

e Hospital management for use. This brought up the Hospital financing gap and thereby

ing or scaling down the services offered. During the year, the hospital collected Ksh.

{,707J0 inform of Facility Improvement Fund and Ksh. 62,405'598 as re-

bursements from NHIF and accrued Ksh.4,990, 156 from NHIF as well. Other Income

hted to Ksh. 1,114,668 being attachment fee. Further, the hospital received Ksh'

b,000 fro- the county Treasury. The Total revenue realized during the period amount

sh.134,905,129.

roval of the financial statements

ospital's financial statements were approved by the Board on and signed

behalf by

aul Nyamweya

ical Supcrintendent
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ronmental and Sustainability Reporting

loinability strategy and proJile

ean Introductory paragraph on lhe main mandate of the organization and its slrategl on

h

tnabitity. Sustainability being the ability to maintain or continue offering services to the

hs of the country over the long- term. The top management especially the accounting fficer

ld refer to sustainable efforts, broad trends in political and macroeconomic afficting

lnability priorities, reference to international besl praclices and key achievements andfailure

vi ro n me n I a I p e rfo r ma n c e

nvironmenlal policy is an organization's declaration of commitment to the environment. I!

{ the entironmental vision of all key stakeholders in the organization which includes

lyrrt. *orogement, partners, shareholders, customers, and suppliers. Purpose ofthis policy

luide on reduclion ofpollutionfrom all discharges (releases to air, water, and land) and

ction of lhe use of toxic materials hazardous to the environment, employees and public

Iakos level 5 hospital work under the principles of the Count"v Environment l'olicy under

rtment of Environment and guided by the National Environmenl Management Aulhority

) EMCA Act and waste disposal Act to ensure environmenl within lhe hospital space is

ctedfrom any form ofpollution. The actions undertakzn include

lowing the guidelines of health care waste guidelines of Kenya of segregation of

e lransporlation and pre-trealment. The organization uies marked waste bags to

dt u,($te from lhe points of produclion to the pre-treatment plant which is a

wqve shredder machine which disinfects and shreds all those waste to a

lradable state before collection and disposal by the waste collectors. Infectious

y'e.g., placentas are ,naceruted using a maceralor and connected lo the se$'age

m.\.

s are always separaled at point of use using sharp boxes and incinerated within

ompound to an ass sldte which is thus collecled and disposed of al lhe county's

ral sites

lable materials like carton boxes are separated and stored to be reusedfor
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ses both the employee and institution can deem necessary

ral vegetation is alv,ays improved by maintaining mantcuredJlower beds and

including encouraging tree planting during rainy seasons. Trees within its

und are felled with guidance of the Environment department and only done so

they pose a danger to the clients, workers/ employees or buildings

I ty s nc(.) ec ad u tll n ctpa n h c anspor ,l a que e 14/ ro ^teV' h II d w J e

o he tre tn en p n

c

ce ofa policy is not present but as an organization a need has been identified and

tation to geherate a policy in collaboration with the county lead agency will be done and a

document developed

ntP loyee we{are

county department has an up-to-date OSH act and it's in line with the national workman's

ent. It is well stated in the department's OSH abstract pinned at specific level 4 and 5

ls. I'he county has already established a county occupational safety and health committee.

ity OSH committees are yet to be set up

ngs of the same committees are in need of funds. The budget was set up and forwarded to the

al services directorate

reward and appraisal system is up and running, only that it had to be paused during the

-19 pandemic. 'fhe process is yet to be resumed in the course of the year with the current

rnmellt

M arkel p lace p ract ices-

) Responsible competition practice.

The hospital does not codon anyform of corruption within and outside our premises, Political

ors are only involved in legislation and assume an oversite role on the operation.s of the

ital. We are a public facility and we ensure that our services are above board and have a

nnuol

ii,

Fac

l'ral

,n"J

:l

iv)

itive impact to our clients.
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ac o*os vel 5 llospitat (County Governmenl of Machokos)

lt t, ulR rt antl Financial Stotements for The Year Ended 30t' June 2022

) Responsible Supply choin and supplier relations

LV'e endeavour to maintain good business practices especially to our partners like Suppliers,

we lreat them as parlners in our operations and we make efforts to meet our obligations to

them. The only challenge has been ovailability of finances on time but we are devoted to

clear our debts.

'1 Responsible marheting and advertisemenl

Our above-board service delivery and competent professional Human resource and

customer commitment has been our marketing straleg/.

c

I Product stewardshiP

Our client's privacy and rights has been our core duty andwe have tried to meet their

expectations and striving hard to exceed them.

Corporate Social Responsibility / Communily Engagements

Our CSR has been educatingthe public on lhe better practices of prevention of diseases,

helping those who cannot meet settling their bills and o/fering counselling services. We have

bills waiving committee in place.

xvl
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AGffi
ORT OF THE AUDITOR.GENERAL ON MACHAKOS LEVEL 5 HOSPITAL FOR
YEAR ENDED 30 JUNE 2022. COUNTY GOVERNMENT OF MACHAKOS

MBLE

w your attention to the contents of my report which is in three parts

eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

B eport on Lawfulness and Effectiveness in Use of Public Resources which considers
ompliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,
fiicient, economic, transparent and accountable manner to ensure that the
iovernment achieves value for money and that such funds are applied for the
tended purpose.

eport on Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by
ose charged with governance for orderly, efficient and effective operations of the
ntity

An nmodified opinion does not necessarily mean that an entity has complied with all
ant laws and regulations and that its internal controls, risk management and
rnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and

rel
go
ye

res onsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pu lic Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the port, when read together constitute the report of the Auditor-General

RE ORT ON THE FINANCIAL STATEMENTS

Qu lified Opinion

ve audited the accompanying financial statements of Machakos Level 5 Hospital -
nty Government of Machakos set out on pages 1 to 54, which comprise of the

I of the Auditor-General on Machakos Level 5 Hospital for the year ended 30 June, 2022 - County Governmenl
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o
statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Machakos Level 5 Hospital - County Government of
Machakos as at 30 June,2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, the Health
4ct,2017 and the Machakos County Health Services Acl,2021.

Basis for Qualified Opinion

1. Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.18,504,013 for
casuals and contractual staff as disclosed in Note 16 to the financial statements. The
Hospital also received services from medical staff employed and paid by the County.
However, the expenditure was not disclosed in the financial statements and the payroll
was not provided for audit.

ln the circumstances, the accuracy and completeness of employee costs of
Kshs.18,504,013 could not be confirmed.

The statements of financial position reflect Nil balance on inventories as disclosed in Note
30 to the financial statements. However, there was no evidence of the annual stock take
having been conducted to confirm the quantities, value and status of closing inventories
balances.

ln the circumstances, the accuracy and completeness of inventories balance could not
be confirmed.

3. Non-Disclosure of Propefi, PIant and Equipment

The statement of financial position reflects Nil balance in respect of property, plant and
equipment as disclosed in Note 31 to the financial statements. However, physical
inspection conducted at the Hospital revealed that the Hospital owned fixed assets which
included land and buildings, motor vehicles, furniture and equipment of undetermined
valued which was not included in the financialstatements.

Report of the Auditor-General on Machakos Level 5 Hospilal for the year ended 30 June, 2022 - County Government
of Machakos

2

2. Non-Disclosure of lnventories



Ke

Bu

Em

Co

1

Ba

My

ma
ln

Repo
of M'

lns
ac

rep

The

app

and
els

The
and
ina

RE
RE

res
req
tha
my

ln
eq

Th

Ke
sig

oft
dea

As
pe

e circumstances, the accuracy and completeness of the property, plant and
pment balance could not be confirmed

audit was conducted in accordance with lnternational Standards of Supreme Audit
utions (lSSAls). I am independent of the Machakos Level5 HospitalManagement in
rdance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
onsibilities in accordance with the ISSAI and in accordance with other ethical
irements applicable to performing audits of financial statements in Kenya. I believe
the audit evidence I have obtained is sufficient and appropriate to provide a basis for
ualified opinion

Audit Matters

audit matters are those matters that, in my professional judgment, are of most
ficance in the audit of the financial statements. There were no key audit matters to
rt in the year under review.

hasis of Matter

etary Control and Performance

statement of comparison of budget and actual amounts reflects final revenue budget
actual on a comparable basis of Kshs.449,117,166 and Kshs.134,905,129, resulting
evenue shortfall of Kshs.314,212,037 or 7oo/o of the budget

circumstances, the revenue shortfall may have affected the planned activities and

pinion is not modified in respect of this matter

ORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
OURCES

lusion

equired by Article 229(6) of the Constitution, based on the audit procedures
rmed, except for the matters described in the Basis for Conclusion on Lavvfulness
ffectiveness in Use of Public Resources section of my report, I confirm that, nothing

has come to my attention to cause me to believe that public resources have not been
ed lawfully and in an effective way.

s for Conclusion

te Submission of Financial Statements

rnancra I statements for the year ended 30 June, 2022 were submitted to the Office
e Auditor-General on 03 May, 2023, seven (7) months later than the statutory
line of 30 September, 2022. This was contrary to Section a7() of the Public Audit

of the Auditor-General on Machakos Level 5 Hospital for the year ended 30 June, 2022 - County Covernment
hakos
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have impacted negatively on service delivery to the public.



Act, 2015 which states that the financial statements required under the Constitution, the
Public Financial Managemenl Acl, 2012 and any other legislation shall be submitted to
the Auditor-General within three months after the end of the fiscal year to which the
accounts relate.

ln the circumstances, Management was in breach of the law

2. Lack of Board of Management

Review of the annual report revealed that the Hospital did not have a Board of
Management in place during the year under review. This was contrary to Section 11 of
the Machakos County Health Services Act,2O21 which requires, every Hospital to have
Hospital Management Board.

ln the circumstances, Management was in breach of the law.

3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects a balance of Kshs.56,394,707 in relation
to the rendering of services - medical income as disclosed in Note 11 to the financial
statements. However, the Hospital did not provide evidence to show that the reports were
prepared and submitted the same to the County Treasury with a copy to the
Auditor-General as per the requirement of Regulations 64. (1) of the Public Finance
Management (County Governments) Regulations, 2015 which requires the Accounting
Officer or receiver of revenue or collector of revenue to prepare a quarterly report not
later than the 1Sth day after the end of the quarter.

ln the circumstances, Management was in breach of the law.

4. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits of forty three 43 or 13o/o of the 323 authorized staff
establishment.

Report of the Auditor-General on Machakos Level 5 Hospitalfor the year ended 30 June, 2022 - County Government
of Machakos
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Staff Requirements
Level 5
Standard

Number in
Hospital Variance

Percentage
otto

Medical Officers 50 19 31 62

Anesthesiologists 7 2 6 71

General Surgeons 4 4 0

Gynecologists 4 4 0

Pediatrics 4 4 0

Radiologists 4 2 2 50



ya Registered Community
Ith Nurses

I Level5
I stanaarat-
] 250

Number in
Hos ital

Percentage
otto

2

280 43 13

dition, the hospital lacked the requisite equipment and machines outlined in the
Ith Policy Guidelines as detailed below;

e deficiencies contravene the First Schedule of Health Act, 2017 and imply that
ssing the highest attainable standard of health, which includes the right to health
services, including reproductive health care as required by Article 43(1) of the
titution of Kenya, 2010 may not be achieved

circumstances, the Hospitalwill not be able to deliver on its mandate

anaged Equipment Services - Unutilized Medical Equipment

ew of records provided revealed that the Hospital received equipment under the
ged Equipment Services (MES) programme. However, physicalverification done in
2024 revealed that the maintenance contracts with the service providers and the
try of Health had expired. As a result, the three (3) ventilators, two (2) patient
tors, three (3) ICU syringe pumps, MRI and OPG machine, portable X-ray, three (3)
zing machines, one (1) diathermy and one (1) autoclave were faulty and not
ional. All the equipment under the MES programme required service

e circumstances, value for money on Managed Equipment Services (MES)
amme could not be confirmed.

ck of Fixed Asset Register

tatement of financial position reflects Nil balance on property, plant and equipment
ver, it was noted that the Hospital does not maintain fixed asset register. This was

ary to Regulation 136(1) of the Public Finance Management (County Governments)

taining a register of assets under his or her control or possession as prescribed by
levant laws. ln addition, there was no evidence to show that the Hospital has ever
ated its assets to ascertain the correct market values

ofthe Auditor-General on Machakos Level 5 Hospital for the year ended 30 June, 2022 - County Governmenl
hakos
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Level5
Standard

Variance
Ite

12 8Fu rctional ICU beds
IFu rctional HDU beds 12
2ru Born Unit with Ten(10) lncubators 10
5ru Born Unit with Six HDU cots 10 5

7 3Se ren (7) Operating Theatres
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ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed while Management was in breach of the law.

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Expired Medical Supplies

Review of management of pharmaceuticals and non-pharmaceuticals at the Hospital
revealed that medical drugs with an estimated value of Kshs.1,289,955 had expired as at
time of audit in April 2024. Furlher, the store cards used in controlling drugs in the Hospital
did not indicate the batch number and expiry dates of the medicines which are useful
indicators while issuing drugs to avoid expiry of drugs in the stores. lt was therefore not
possible to establish whether the issuance of drugs followed the principle of First Expired
First Out (FEFO).

ln the circumstances, the effectiveness of controls over management of drugs at the
Hospital could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

Report of the Auditor-General on Machakos Level 5 Hospitalfor the year ended 30 June, 2022 - County Government
of Machakos 
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion



ln

ln

tn

ne ssary to enable the preparation of financial statements that are free from material
mt tatement, whether due to fraud or error and for its assessment of the effectiveness
ofi ternal controls, risk management and governance

reparing the financial statements, Management is responsible for assessing the
Ho ital's ability to continue to sustain its services, disclosing, as applicable, matters
rel ed to sustainability of services and using the applicable basis of accounting unless
Ma agement is aware of the intention to terminate Hospital or to cease operations

Ma agement is also responsible for the submission of the financial statements to the
Au or-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
201

dition to the responsibility for the preparation and presentation of the financial
sta ments described above, Management is also responsible for ensuring that the
acti ities, financial transactions and information reflected in the financial statements are

mpliance with the authorities which govern them, and that public resources are
app ied in an effective way

The Board of Management is responsible for overseeing the Hospital's financial reporting
pro s, reviewing the effectiveness of how Management monitors compliance with
rele ant legislative and regulatory requirements, ensuring that effective processes and
SYS ms are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
env onment.

Au tor-General's Responsibilities for the Audit

Aud objectives are to obtain reasonable assurance about whether the financial

ofS ction 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

stat
and

Arti
isn
am
or
rea
oft

ments as a whole are free from material misstatement, whether due to fraud or error,
o issue an auditor's report that includes my opinion in accordance with the provisions

e 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
t a guarantee that an audit conducted in accordance with lSSA|s will always detect
terial misstatement and weakness when it exists. Misstatements can arise from fraud
ror and are considered material if, individually or in the aggregate, they could
nably be expected to influence the economic decisions of users taken on the basis
se financial statements.

lna dition to the audit of the financial statements, a compliance audit is planned and
pe rmed to express a conclusion about whether, in all material respects, the activities,
fina cial transactions and information reflected in the financial statements are in

com liance with the authorities that govern them and that public resources are applied in

an ctive way, in accordance with the provisions of Article 229(6) of the Constitution
ubmit the audit report in compliance with Article 229(7) of the Constitution

Rep of the Auditor-General on Machakos Level 5 Hospitalfor the year ended 30 June, 2022 - County Government
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O

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

a Evaluate the overall presentation structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Machakos Level 5 Hospitalfor the year ended 30 June, 2022 - County Government
of Machakos
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.



a

a

btain sufficient appropriate audit evidence regarding the financial information and
usiness activities of the Hospital to express an opinion on the financial statements

erform such other procedures as I consider necessary in the circumstances.

lco municate with Management regarding, among other matters, the planned scope and
timi g of the audit and significant audit findings, including any significant deficiencies in
inte al controls that are identified during the audit.

provide Management with a statement that I have complied with relevant ethicallal
req irements regarding independence and communicate with them all relationships and
oth matters that may reasonably be thought to bear on my independence and where
app cable, related safeguards

FC
AU ITOR-GENERAL

CBSv

Nai bi

18 ne,2024
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10. Statement of Financial Performance for The Year Ended 30 June 2022
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7ln- k d contributions from the County Government
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Asset
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12,5 59,88027and cash equivalentsCash
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12. Statement of Changes in Net Asset for The Year Ended 30 June 2022

As rt July l,2020 (previous year)

l{er aluation gain

Sur >hts/(deficit) for the ar

ital/Development grantsCat

As rt June J0,2021(previous yg4IL

At, uly l, 2021 (currentJe4l)

aluation gain

254,282254,282rlus/(deficit) for the year

Cap ital/Dcvelopment grants

254,282251,282.At. une 30, 2022 (currcnt vear
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tumulaleo
olus/DeficllI)c! n tion I 'fotal
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Statcmcnt of Cash Florus for The Year Ended 30 June 2022
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,ltr
hukos Lcvel 5 llttspital (Counly Governmenl of Machukos)
al Rcprtrt and Financitl Stutementslttr The Yeur Ended 3th June 2022

t5. Notcs to the Financial Statements

l. (leneral Information

Machakos Level 5 l{ospital is established by and derivcs its authority and accountability

frorn the Kenl'a Medical and Dentist Act. The entity is rvholll' owned by thc County

(krvernment of Machakos and is domiciled in Machakos County in Kenya. 'l-he entity's

principal activitf is provision of Curative and Preventive Health Services.

2. Statcment of Compliance and Basis of Preparation

'l'he tlnancial starements have been prepared on a historical cost basis except lor thc

mcasurcmcnt at rc-valued amounts of ce(ain items ol property. plant, and equipment,

rnalketable securitics and financial instruments at fair value, impaired assets at their

estimated recoverable antounts and actuarially' determined liabilities at their prescnt

value. The preparation o[ Iinancial statements in conlormitv with lnternational Public

Scctor Accounting Standards (IPSAS) allows the usc oI estirnates and assurnptions. lt

also requircs management to exercise judgemellt in the process ol applying thc errllo':r

accounting policics,'l'hc areas involving a higher degrec ofjudglnenl or contplexitl', or

rvhcre assurnptions and estirnates are significant to the financial statements. arc discloscd

in Notc{x'Ihc tinancial statements have been prepared and presentccl in Kenya

Shillings. u'hich is the functional and reporting currenc)' of the entity. ]'he financial

stirtcrnents have hcen prepared in accordance with the P[;M Act, and (inclwla ony othar

q4tli7'af1lr' le'gi.slution), and lnternational Public Sector Accounting Standards (IPSAS).

l'hc accourrtirrg p<rlicics adopted have been consistently applied to all the years prcsented.

rn



hokos Level 5 Hospital (County Governmenl of Macltakos)

.4n ual Report and Financial Statementsfor The Year Ended 30th June 2022

Adoption of New and Revised Standards

New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2022.

Applicable: ln January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

IPSAS

Financial

lnstruments

4l:

IPSAS 42: Social

penefits

Applicable: llt Januara 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

ll
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uol Report and Finuncial Stulenrcnls for The Yeor Ended 3Uh Juna 2022
I ( ,ncrt of uko )

Amcndments Io

Other IPSAS

rcsulting lrom

IPSAS .I I.

l- inancial

lnstruments

Applicable: l't January 2023

a) Amendments to IPSAS 5. to update the guidance related to the

components of bonowing costs which were inadvertently

ornitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30. regarding illustrative examples on

hedging and credit risk which were inadverlentl,' omitted

whcn IPSAS 4l was issued.

c) Anrendments to IPSAS 30, to update the guidance for

accounting lor financial guarantee contracts rvhich rvcrc

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing

financial instruments on initial adoption ofaccrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued.

Applicable I't Janua4' 2023

o II)SAS 22 Disclosure of Financial In/brntation about the Gencral

(iovernmen! Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o ll'5.45 39: Employee Benefit.r

Now delctcs the temr composite social security benefits as it is no

longer defined in IPSAS.

. lI'SAS 29: Financial instruments: Recogrrition and Measure ntenl

Standard no longer included in the 2023 IPSAS handbook as it is norv

superseded by IPSAS 4l which is applicable from l" January 2023.

(a) The nature ofsuch social benefits provided by the Entiry.

(b)'l-hc key features ofthe operation ofthose social benefit schemes;

and

(c) l'he irnpact of such social benelits provided on the Entiry's

tlnancial performance. financial position and cash flows.

Other
l
lrnprovements to

IPSAS

S taudard imDactI,llTcctivr: date and

tl



hakos Level 5 Hospital (County Governmenl of Machokos)

Atr ol Report and Financial Statemenlsfot The Year Ended 3Ah June 2022

,i) New and amended stondords and inlerpretations in issue bul not yel elfeaive in the year

ended 30 June 2023.

ilil Eurly adoption ofstandards

{he entity did not early - adopt any new or amended standards in the financial year

Applicable ld January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the eflect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

IPSAS 44:

Non- Cunent

Assets Held

for Sale and

Discontinued

Operations

Applicable I't Januory 2025

The Standard requires: -

i. Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

ii, Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results ofdiscontinued operations to be presented separately in the

statement of fi nancial performance.

t2



.vt hukts L<tt'cl 5 Host,itill (Counly Government of Muchahos)

..lrt wtl Rcport ond Finunciul Stutementsfor The Year Ended 3Uh June 2022

{ Summarl' of Significant Accounting Policies

Ileven ue recognition

Rcl cnue from non-exchange transactions

alrsl'ers from other Govcrnment entities

vpnucs liom non-exchange transactions rvith other government entities are mcasurcd at fair
(c and rccognizcd on obtaining control ofthe asset (cash. goods. services and property) il'

R

rh

p(

rh

rh

tl

sc

tle ring of scrviccs

cntil) rccogn izcs rcvenuc from rendering of services by reference to the stage ol

pletion u,hen the outc()rnc ol thc transaction can be estinrated reliabll'. 'l'he stage of
rfleti()n is nrcasurcl.l I'\ rcl'crcnce to labour hours incurred to date as a percentagc of total

rr\atcd labour hours. \l/here the contract outcomc cann()t bc rncasured rcliably. revcrruc is

tc rgnizcd onlv to thc extcnt that the cxpenses incurred are recovcrable

Sa of goorls

I{ dnuc' liom the sale of goods is recognized when the significant risks antl rewat'ds of

()\ ership havc bcen transferred to the buyer, usually on delivery ofthe goods and rvhen the

qnt ol'revenue can bc mcasured rcliably, and it is probablc that thc ccononlic benetits or

iLc potential associate(l rvith the transaction rvill flow to the entity.

rcsl incontc

transl'er is liee fronr conditions and it is probable that the economic bcncfits or service

sntial rclated to the assct w ill florv to the Entiry'and can be mcasured reliably. l'o the extent

t therc is a related condition attached that would give rise to a liability to repay the amount,

dnrotrnt is recorded in thc statement of financial position and realised in the staternent of
ncial pcrlormance ovcr the usel'ul lile ofthe asset that has been acquired using such funds.

Revenuc from cxchange transactions

tnl inconrc

!ht-linc basis ovcr thc lease terms and included in revenue

r$sr incotnc is accrued using the effcctive yield nrethod. 'fhe eflective yield discounts

rfated lirture cash reccipts through the expected lile olthe financial asset to that asscl's nct

ing anrount. lhe nrcthod applics this yield to the principal outstanding to deternline

st incoruc lirl each pcriotl

lic

Itc

l,t

:l

't I

r .rl

ril

rid

ni
( ()l

a,rt

csd

il lr ll

Irrti

tnr{

il
al income arising liorn operating lcascs on investmcnt propertics is accounted lbr on a

arr{
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'huAos Lcvel 5 Hospitul (County Governmenl of lllachaAos)
uul Report anil l'inuncial Slutemenlsfitr Thc Yeor Ended 3Uh June 2022

lc:,^ lo lhc Finunciul Stuterne ls (Conlinued)

I
Invcstment propcrt-v--

strncnt propcrtics arc measured initially at cost. including transaction costs. I'hc carrying

lt ount includes lhe replacenrent cost of components olan L-xisting investment propcrtl, at thc

e that cost is incurred if the recognition criteria are met and excludes the costs o[day-to-

rnaintcnancc of an inYeslment property

'estment propcn.\' acquircd through a non-exchange transaction is measured at its fair value

fe 
datc of acauisition. Subscquent to initial recognition. investment properties are measureda

tl

d

p

c

l rnt ol'the asset is rccognizcd in the surplus or deticit in the period of'de-recognition

ng the cost rnodel and are depreciated over a period of-rt:r years. Investn'lent propc(ies are

ognizcd either whcn thel' have been disposed of or when thc investment property is

ancntly withdrawn liom use and no future ccononric benefit or servicc potential is

ted liorn its disposal. 'l'he dift'erence between the net disposal procccds and thc carrf ing

rlstbrs are macle to or li'orn investment propcny onll'rvhcn there is a change in trse

Propcrty, plant and cquipment

froperty. plant and equipnrent are stated at cost less accumulated depreciation and

,lirrncnt losses. Cosr includes expenditure that is directly attributable to thc acquisition ol

iicrns. When significant parts of property, plant and equipment are required to bc lcplaced

at lcn,als, the entit)'rccognizes such parts as individual assets with spccific usclul livcs and

clc iatcs them accordingll'. Likewise, when a maior inspection is performcd. its cost is

gnizetl in thc carrying amount ol' the plant and equiplnent as a replacenrent if thc

{rrition criteria are satisficd. All other repair and nrainlcnance costs arc recognized in

lps or defir;it as irrcurrcd. Whcre an assct is acquired in a non-exchangc transaction lbr nil

cirninal consideraticrn lhe assel is initially measurcd at its lair valuc

su
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5 Hospilul (CounlY Govern
nd Financial Stalemenls fo

ment of Machakos)
r The Year Ended 3(lh June 2022

'es lo lhe Financial Slatemenls (Continued)

Leases

nance leases are leases that transfer substantially the entire risks and benefits incidental to

nership of the teased item to the Entity. Assets held under a finance lease are capitalized at

e comlnencement of the lease at the fair value ol the leased property or, if lower, at the present

ue of the future minimum lease payments. The Entity also recognizes the associated lease

bility at the inception of the lease. The liability recognized is measured as the present value

the future minimum lcase payments at initial recognition.

,isequent to lnitial recognition, lease payments are apportioned between finance charges and

ction of the lease liability so as to achieve a constant rate of interest on the remaining

lance of the liability. Finance charges are recognized as finance costs in surplus or deficit

n] asset held under a finance lease is depreciated over the useful life ofthe asset. However, if

*e is no reasonable certainty that the Entity will obtain orvnership of the asset by the end of

! lease term, the asset is depreciated over the shorter of the estirnated useful lile of the asset

d the lease terrn

pbrating leases are leases that do not transfer substantially allthe risks and benefits incidental

iwnership of the leased item to the Entity. Operating lease payments are recognizcd as an

orating expense in surplus or deficit on a straight-line basis over the lease term

Intangible assets

tangible assets acquired separately are initially recognized at cost. The cost of intangible

sets acquired in a non-exchange transaction is their fair value at the date of the exchange.

llowing initial recognition, intangible assets are carried at cost less any accumulated

Drtization and accumulated impairment losses. Intemally generated intangible asscts,

cluding capitalized development costs, are not capitalized and expenditure is reflected in

rplus or dellcit in the period in which the expenditure is incuned. The useful life of the

tangible assets is assessed as either finite or indefinite
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nd Financial Statements fo

menl of Machakos)
r Thc Year Ended 3(lh lune 2022t,

les lo lhe Financiul Statemenls (Continued)

Research and develoPment costs

i entity expenses research costs as incurred. Development costs on an individual project are

,$gnized as intangible assets when the Entity can demonstrate:

) The technical feasibility of completing the asset so that the asset will be

available for use or sale

F lts intention to complete and its ability to use or sell the asset

D The asset will generate future economic benefits or service potential

D The availability of resources to complete the asset

)- The ability to nleasure reliably the expenditure during development'

llowing initial recognition of an asset, the asset is carried at cost less any accumulated

Ortization and accumulated impairment losses. Amortization of the asset begins when

ptoprent is complete and the asset is available for use. lt is amortized over the period of

ected future benefit. During the period of development, the asset is tested for impairment

pally rvith any impairment losses recognized immediately in surplus or deficit.

Financial instruments

AS 4 I addresses the classification, measurement and de-recognition of financial assets and

afrcial liabilities. introduces new rules for hedge accounting and a new impairment model

financial assets. fr€ entity does nol hove any hedge relationships and lherelore lhe neu'

accounting rules have no impact on the Company's J,inancial statenrcnls. (Amend a's

f0 riut,

tnancla I instrunrent is any contract that gives rise to a financial asset of one entit) and a

ahcial liability or equity instrument of another entity. At initial recognition. the entity

6ures a financial asset or financial liability at its fair value plus or minus, in the case of a

fi ancial asset or financial liability not at fair value through surplus or deficit, transaction costs

t are directly attributable to the acquisition or issue ofthe financial asset or financial liability
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5 Hospital (Counly Govern
nd Financial Stalemenls fo

ment of Machakos)
r The Year Ended 3Ah June 2022

es lo lhe Financial Slatements (Continued)

nancial assets

ssification of financial assets

entity classifies its financial assets as subsequently measured at amortised cost, lair value

r$ugh net assets/ equity or fair value through surplus and deficit on the hasis of both thc

tity's management model for financial assets and the contractual cash flow characteristics of

financial asset. A financial asset is measured at amortized cost whett the financial asset is

lh within a management model whose objective is to hold financial assets in order to collect

ntractual cash flows and the contractual terms of the financial asset give rise on specified

trs to cash flows that are solely payments of principal and interest on the principal

tftanding. A financial asset is measured at fair value through net assets/ equity if it is held

thin the management model whose objective is achieved by both collecting contractual

shflows and selling financial assets and the contractual terms ofthe financial asset give rise

specified dates to cash flows that are solely payments of principal and interest on the

idcipal amount outstanding. A financial asset shall be measured at fair value through surplus

deficit unless it is nreasured at amortized cost or fair value through net assets/ equity unless

entity has made irrevocable election at initial recognition for particular investments in equity

!ruments.

bsequent measurement

ed on rhe business model and the cash flou, charactcristics, the entity classifies its financial

ts into anrortized cost or fair value categories for financial instruments. Movements in fair

[]re are presented in either surplus or deficit or through net assets/ equity subject to certaiu

tiria oeing met.

rtized cost

rancial a.ssets that are held for collection of contractual cash flows where those cash flows

rlesent solely payments of principal and interest, and that are not designated al lair value

ugh surplus or deficit, are measured at amortized cost. A gain or loss on an instrurnent that

lrbsequently m

red at amortized cost and is not part of a hedging relationship is recognized in profit or loss

en the asset is de-recognized or impaired. Interest income from these financial assets is

iudetl in finance income using the effective interest rate method.
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)lI hakos Level 5 Hospittl (County Gowrnmenl of Muchakos)

An ual Rep ort and Finuncial Slalements for The Year Endcd 3Ah hme 2022

es to the Financial Statements (Conlinued)

ir value through net assets/ equify

nancial assets that are held for collection of contractual cash flows and for selling the

lncial 
assets, where the assets' cash flows represent solely payments of principal and

drot, ut. measured at fair value through net assets/ equity. IMovements in the carrying

ount arc taken through net assets, except for the recognition of impairment gains or losses,

qrest revenue and tbreign exchange gains and losses which are recognized in surplus/deficit

rest income from these financial assets is inctuded in finance income using the eflective

erest rale rnethod

ir value through surplus or deficit

ncial assets that do not meet the criteria for amortized cost or fair value through net assets/

dity are measured at lair value through surplus or deficit. A business model where the entity

nages financial assets with the objective of realizing cash flows through solely the sale of

assets lvould result in a fair value through surplus or deficit rnodel.

de and other rcceivables

cle and other receivables are recognized at fair values less allowances for any uncollectible

dunts. Trade and other receivables are assessed for impairment on a continuing basis. An

imate is made of doubtful receivables based on a review of all outstanding amounts at the

r end

pairnrent

e entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

its financial assets carried at amortized cost and fair value through net assets/equity. The

ity recognizes a loss allowance for such losses at each reporting date. Critical cstimates and

ificant judgments made by management in determining the expected credit loss (ECL) are

lut in ,Vole -!r*

ancial liabilities

l.'
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C

rl

sification

e entity classifies its liabilities as subsequently measured at antortized cost except for

ncial liabilitics measured through profit or loss
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,1 hukos l.cral 5 Hospital ((itunty Government of Macha*osrr
uul RapotT unl Fittunciol Statcnrerrts f!,r Tha Year Endcl .l1lt' Junc 2022

lo the Finunciul Statenrcnts (Conlinued)

Invcntories

fntorf is nteasured at cost up()n initial recognition. To the e\tent that invcntorv u'as rcccived

tuglt non-exchange tlansactions (fbr no cost or for a nominal cost). the cost olthe invcntorv

its fair value at thc datc of acquisition

qts incurred in bringing cach product to its present location and ccnditions are accountcd fbr

fbllorvs:

i

L Raw materials: purchase cost using the weighted average cost method.

f- I:inishcd goods and rvork in progress: cost of direct materials and labour, and a

proportion of rnanufacturing overheads based on the norrnal operating capacity but

cxcluding borrowing costs.

d initial recognition. invcntory is measured at the lower cost and net realizable value.

il cvcr. to the extenl that a class of inventory is distributed or deployed at no chargc or lor a

rral chargc. that class of inventory is measured at the lower cost and the current

laccment cost.Net rcalizablc valuc is the estirnated sclling price in the ordinarl' coursc of

o tions. less the estirnatetl cosls of completion and the estirnated costs necessary to make

lc'. cxchange. or distribution. Inventories are rccognized as an expensc when deplol,ed tbr

tation ()r consunrption in the ordinarl,course ofoperations of thc Entity

k I'rovisions

l) isions are recognized rvhen the IJntity has a present obligation (legal or constructivc) as a

of a past event. it is probable that an outflorv of resources cmbodying economic bencllts

vicc polential lvill bc rcquired to settle the obligation and a reliablc estimatc can be matle

t'l

tlr

ra

sa

t

rot'

ol'

u'

C iun()ulrt ol'the ohligatiorr.

4c thc Entity' expeuts some or all ol'a provision to be reimbursed, for example. under an

l \ rlrnce contract. the rc'imbursenrent is recognized as a separate assct onll' rvhen thc

burscrncnt is virtualll ccrtain

'r'h xpense relating to any. provision is presented in the statement of financial pcrfbrmance

an1'rcirnbursement.rlct
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achukos Level 5 Hospital (Counly Government of Machakos)
ual Reporl and Financial Stalementsfor The Year Ended 3Ah June 2022

oles lo Ihe Financial Statemenls (Continued)

l. Social Benefits

Ocial benefits are cash transfers provided to i) specific individuals and / or households that

ea the eligibility criteria, ii) mitigate the eflects of social risks and iii) Address the need of

ciety as a whole. The entity recognises a social benefit as an expense for the social benefit

oheme at the same time that it recognises a liability. The liability for the social benefit scheme

s measured at the best estimate of the cost (the social benefit payments) that the entity will

cur in fulfilling the present obligations represented by the liability

. Contingentliabilities

e Entity does not recognize a contingent liability but discloses details ofany contingencies

the notes to the financial statements unless the possibility of an outflow of resources

rrrbodying economic benefits or service potential is remote

Contingent assets

[e Entity does not recognize a contingent asset but discloses details ofa possible asset whose

istence is contingent on the occurrence or non-occurrence ofone or more uncertain future

ents not wholly within the control of the Entity in the notes to the financial statements.

{ntingent assets are assessed continually to ensure that developments are appropriately

'flected in the financial statements. If it has become virtually certain that an inflow of
nornic benefits or service potential will arise and the asset's value can be measured reliably,

,d asset and the related revenue are recognized in the financial statements of the period in

hich the change occurs.

Nature and purpose of reserves

c entity creates and maintains reseryes in terms of specific requirements. (Entity to state the

eryes maintained and appropriate policies adopted.)

Changes in accounting policies and estimates

!Entitf 
recognizes the effects ofchanges in accounting policy retrospectively. The effects

fhanees 
in accounting policy are applied prospectively if retrospective application is

f,ractical.
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hakos Level 5 Hospital (Counly Governmenl of Machakos)
A ual Reporl and Financial Slalements for The Year Ended 3Uh June 2022

es k, tlre Financial Statemenls (Continued)

Employee benefits

rtirement benefit plans

i Entiry provides retirement benefits for its employees and directors. Defined contribution

ans are post-employment benefit plans under which an entity pays fixed contributions into a

piarate entity (a fund), and will have no legal or constructive obligation to pay further

rltributions if the fund does not hold sufficient assets to pay all employee benefits relating to

ployee service in the current and prior periods. The contributions to fund obligations for the

yrnent of retirement benefits are charged against income in the year in which they become

/able. Defined benefit plans are post-employment benefit plans other than defined-

ntribution plans. The defined benefit funds are actuarially valued tri-annually on the

ected unit credit method basis. Deficits identified are recovered through lump-sum

lments or increased future contributions on a proportional basis to all participating

floyers. The contributions and lump sum payments reduce the post-employment benefit

ligation

Foreign cu rrency transactions

ansactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

date of the transaction. Trade creditors or debtors denominated in foreign currency are

rted at the statement offinancial position reporting date by applying the exchange rate on

t date. Exchange differences arising from the settlement of creditors, or from the reporting

creditors at rates different from those at which they were initially recorded during the period,

pecognized as income or expenses in the period in which they arise

Borrowing costs

Jo*ing costs are capitalized against quatiffing assets as part of property, plant and

ipnrent. Such borrowing costs are capitalized over the period during which the asset is being

{rircd or constructed and borrowings have been incurred. Capitalization ceases when

$truction of the asset is complete. Further borrowing costs are charged to the statement of

apcial perforrnance

Ilelated parties

Entity regards a related party as a person or an entity with the ability to exert control

ividually or jointly, or to exercise significant influence over the Entity, or vice versa

bers of key managernent are regarded as related parties and comprise the directors, the

0/principal and senior managers
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akos Level
al Reporl a

5 Hospilal (Counly Govern
nd Financial Slatemenls fo

menl of Machakos)
r The Year Ended 3Uh June 2022

|les to Ihe Financial Stutements (Continued)

Servicc concession arrangements

hp Entity analyses all aspects of service concession arrangements that it enters into in

ermining the appropriate accounting treatment and disclosure requirements. In particular,

fere a private party contributes an asset to the arrangement, the Entity tecognizes that asset

lrlen, and onty when, it controls or regulates the services. The operator must provide together

ilh the asset, to whom it must provide them, and at what price. In the case of assets other than

hole-of-lit'e' assets, it controls, through ownership, beneficial entitlement or otherwise - any

gnificant residual interest in the asset at the end ofthe arrangement. Any assets so recognized

measured at their fair value. To the extent that an asset has been recognized, the Entity also

cognizes a corresponding liability, adjusted by a cash consideration paid or received

Cash and cash equivalcnts

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

d trigt ty liquid investments with an original maturity of three months or less, which are

dily convertible to known amounts o[cash and are subject to insignificant risk ofchanges

J,alue. Bank account balances include arnounts held at the Central Bank of Kenya and at

rious commercial banks at the end ofthe financial year. l"or the purposes ofthese financial

ements, cash and cash equivalents also include short term cash imprests and advances to

thorised public officcrs and/or institutions which were not surrendered or accounted for at

end of the financial year

' Comparative ligu res

hbre necessary comparative figures for the previous financial year have been amended or

nfigured to confornr to the required changes in presentation

Subsequent events

cre have been no events subsequent to the financial year end with a significant impact on the

qncial statements for the year ended [une30,2022.
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r The Year Ended 3Ah June 2022
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Signilicant Judgments and Sources of Estimation Uncertainfy

e preparation of the Entity's financial statements in conformity with IPSAS requires

afagement to make judgments, estimates and assuntptions that affect the reported amounts

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

d of the reporting period. However, uncertainty about these assumptions and estimates could

sult in outcomes that require a material adjustment to the carrying amount of the asset or

$ility aflected in firture periods

timates and assumptions.

c key assumptions concerning the future and other key sources of estimation uncertainty at

reporting date, that have a significant risk of causing a material adjustment to the carrying

ounts of assets and liabilities within the next financial year, are described below. The Entity

sed its assumptions and estimates on parameters available when the consolidated financial

tements were prepared. However, existing circumstances and assumptions about future

r.]elopments may change due to market changes or circumstances arising beyond thc control

the Entity. Such changes are re flected in thc assumptions when they occur. (IPSAS I . 140)

lul livr:s and rcsidual values

q use[ul lives and residual values of assets are assessed using the following indicators to

onn potential future use and value from disposal

and processes,

vtslons

o

'iisions were raised and management determined an estimate based on the information

itlable. Additional disclosure of these estimates of provisions is included in Notc S.
rrrisions are measured at the management's best estimate ofthe expenditure required to settle

obligation at the reporting date and are discounted to present value rvhere the etlcct is

terial

lltdi provi.sions applicable for your organisation e.g provisionlor bad debls, protisions ofobsolete stocks and

lnnuge me nt es I i mates t he sc prov is loru),
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(Counly Govern
al Slalements fo

es to Financial Statements Continued

Transfers from the County Government

Transfers from The County Government

nconditional Grants

$p.rution'rl G.unt

vel 5 Grants

dther Grants

10,000,000achakos County Covemment

ond itional G rants

ser Fee Forgone

ransforming Health Services For Universal Care Project

ANIDA
ards Development Grant

Paediatric Block Grant

dministration Block Grant

aboratory Grant

r 0,000,000Totat (lovernment Grants And Subsidies

b

A

J(
r0,000,000

10,000,000
achakos County
)vernment

10,000,000
t 0,000,000Ii tal

.A

M)

6l

6

2020t2tDcscription

KShs

(TrlUCP)

Anrount
rccognized

t0 StIltemen
of finsnclnt

pcrfirrmancr

Kshs
Kchr

r

Kshs

the grant

I Comparative
I periotl prior
I rourc&pil

lund.
Isnrc of the EntlN



akos l.evel 5 Hospittl (County Governmenl of Machakos)
ul R rl and Financial Slatemenls or The Year Ended 3(lh June 2022

otes to Financial Statements Continued

In Kind Contributions from The County Government

8 Grants From Donors and Development Partners

(a) Grants lrom donors and development partners (Classification)

) rlaries and wages

P]

J]

armaceutical and Non-Pharmaceutical
lies

edical supplies-Drawings Rights (KEMSA)

Jtility bills

t Dtal grants in kind

rncer Centre grant- DANIDA

orld Bank grants

)aediatric ward grant- JICA

R esearch grants

)ther grants (speciJy)

lotel grants from development
rdrtners

0.. )nor e .g., DANIDA

l(
orld Bank

fu tal

'11

MI

^1

It

Uonr pa rBtlv(
FY---

KShs
Dp'scripliou FY

KSh

lmparative Fl
KShs

)cscription

. r\ntount
j rccognized

iSartcment
linancial

I

I performan<

KShsKSt

Amount
deferrtd
under

\n)ount
ecognised
n capital
und.

Com pa rativc
Periodirnrc of the Entit,

ending the grant
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Re rt und Financial Statemenls
menl of Machakos)
r The Year Ended 3Ah June 2022

ot

9 Transfcrs From ()ther Government Entities

10. Public Contributions and Donations

0 (a)Reconciliations of amortised grants

es to Financial Statements Continued

ansfer from National Government (Ministryt'

) Health)

Tpansfer from xxx National Hospital

r ransfer from xxx lnstitute

fotsl Transfers

{olic oonations

)onations lrom local leadership

Donations from religious institutions

)bnations from other i nternational organisations
rnd individuals

)pher donation s(s p e c ify)

nations in kind-anrortised)o
lotal donations and sponsorships

I ialancc unspent at beginning of year
( U rrent year receipts

fr ortised ina transferred to revenue

( ,c nditions to be met - remain liabilities

1Q

I

Insert Curre

.!Y
KShs

t Conr pa rative
FY 

--KShs
ron

I nsert
mparative Fl

KShs
iption

KSI

Inscrt
Comparltivc

FY

Kshs

n



clrukos Level 5 Hospilal (Counly Governmenl of Machakos)

ual Reporl and Financial Slatementsfor The Year Ended 3(lh June 2022

otes to Financial Statements Continued

Rendering of Services-Medical Service Income

86t,220?harmaceuticals

3 1,070,907\on-Pharmaceuticals

I 1,057,608.aboratory

tadiology I r,453,500

25,300
)hhopedic and Trauma Technology

4 r7,500Ihcatre
orccident and Emergency Service

\nesthesia Service

174,700ldr Nose and Throat service

,lutrition service

lancer centre service

541,700)ental services

30,022leproductive health
)aediatrics services

l 15,500rarewell home services

646,750)ther rnedical services income

56,394,107
lotal rcvenue from thc rendering of services

MI
AI

r rl

i

,.o2tD2

KShs

t020t2ton
KShs

I

I

1(l



okos Level 5 Hospital (County Government of Machakos)
rt and Financiol Stolenwnts for The Year Ended 3ffh lune 2022ul R

t2

tes to the Financial Statements (Continued)

Revenue From Rent of Facilities

l3 Financc /Interest Income

t1. Other Income

Rpsidential property

Commercial property

fotal Revenue from rent of flacilities

ash investments and fixed deposits

iltentt i"conre, frot*thort- term/ current
leposits

lnterest income from Treasury Bills

n terest income from Treasury Bonds

r terest from outstanding debtors

f otal financc income

62,40s,598n surance recovenes

I , r 14,668,t :ome - Attachment Fee

)ervlCeS COnCeSSIOn lnCOme

iale of goods (water, publications,

roFtainers etc)

Ii Iance b/f
63,s20,266

I

I

1,990, l s6rucd income - Nhif Claims

68,,510,422(. tal

2n

41

IOtr t02y22
KShs

t020/21

KShs

Dmparative Fl
Kshs

Descriptior

Current [']
Kch s

omparative FY
Dcscription

Kshs

'otal other incomc



cl,oko.f Le 5 Hosp u (counU Govert,,ne,, ofMuch uko$vel I I
al Re orl ll ,,d Fit,o

otcs to the Financial Statements (Continued)

. MedicaU Clinical Costs

. Employee Costs

ul s etnen for The Ye ded 3ah June 02 )t,c lu ,.f En 2r

219,940ntal costV materials

I,470,400Laboratory chemicals and reagents

3,208,030Public health activities

4,926,209$ooO ana nation

245,000Unilorm, clothing, and linen

pressi ng and Non-Pharmaceuticals

8,728,098Non-Pharmaceutical supplies

Health information stationery

R eproductive health materials

Sanitary and cleansing Materials

375, r 05Purchase of Medical gases

309,465*-nuylnuaiology supplies

t,536,760Medical Equipment

3,647,024
Other
drugs

medical related clinical costs (Emergency medical

24,666,031Total medical/ clinical costs

r 8,504,0 l3alaries, wages, and allowances

I )qntributions to pension schemes

ervice gratuity

'erfomrance and other bonuses

t4ff rnedical expenses and Insurance cover
( rfoup personal accident insurance and WIBA
( ocial contribution

fther employee costs (speci.fy)

r tt,504,0 t 3lmployee costs

1t

M1

41

I

l0n 202u22
KShs

I

t020t2t
KShs

i

Descriptior
KShs

(
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ual Rcport und Finunciul Statcnrcnts.fttr The Year Ended -|(lh June 2022

cs lo thc Financial Statcmcnts (Continucd/

. lloarrl of Management Expenses

otuI

Dcprcciation and Arnortization Expense

lle p:r irs Antl Maintcnancc

'hairrnan's I Ionoraria

itting allorvancc

4ilcagc

I n and training

c e\penses

rqvcl and acconrmodalion allowance

'opcrt). plant and e<;uipmcnt

tangitr lc assets

v[slnlent propert]' carried at costlr

'l rla I tlcpreciation anrl amortization

2.620.071lrl rpcrrl'- [)uildings

\4 fi.-i.+ipr*i
() lice ctluiprncnt

l't rrlit ure ancl littirrgs

C ( nt putcrs arrd accessorics

663. 150i\,I itpr vchiclc cxpcrrscs

t!t

3,283,221Ii
rintcnance of civil rvorks

tul rr'pairs untl mainlcnancc

?1

\

irt inrc allorvanccs

t8

(

I
I

I]

rrl

t,

I Inscrt Current Fl
I x.ttt

Insert Comparalivc ['Y
ription

Kshs

rsu ranc

lnserl Current FY

Kshs Kshs
ption

202U22

KShs

2020t21

KShs

riptiriu
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lt Itokos Level 5 Hospital (County Governmenl of Machokos)
A ual Repo rt and Financial Statementsfor The Year Ended 3Ah June 2022

otcs to the Financial Statements (Continued)

. Grants And Subsidies

Gencral Expenses

3ommunity development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer screening

Social benefit expenses

]ther grants and subsidies( specify)

Iotal grants and subsidies

{klvertising and publicity expenses

:ilectricity
518,028

tlses

tcring, ex enses

ement exaste m

lr sectioides and rodenticides

Audit fees

3,030Bank charges

lonferences and delegations

Sonsultancy fees

lontracted services

3,762,000:'uel expenses

nsurance

457,O00lEsearch and development expenses

llavel and accommodation allowance

.,1 :gal expenses

-1..r,r.. uno p.rrn it.
9,450lourier and postal services

ss8,810)rinting and slationery

{ire charges

sog,922l,ent expenses

vVater and sewerage costs

ikills development levies

475,245fplephone and mobile phone services

L,s59,692lt ternet expenses

240,130il aff training and development

Stbscriptions to professional bodies

l

.l

I

21.

Insert
Current tr!

Kshs

Inscrt
rmpar:r_tiyc- I'Y_

Kslrs
escription

l02tD2
KShs

2020121

KShs
ription
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.v huAos Level 5 llosltital (Couttll' Governmenl of Muc'hakos)

..1rt al Raport unil Finunciul Stulementsfor The Year Endul 3Uh June 2022

ubscriptiorrs to newspapers pcriodical.

raguines. and gazette notices

iprary books/Matcrials
2,O04.480

5.186,200pcratrorrs

56.394.707

(cndcring of Sen,ices-Medical Scrvicc lncome -
'rpnsfcr to CRF

7 t,018,691

l7.l t8.888
g!3l Ccneral Iixpenscs

cc rlrcrl l,iabilities b/f
88,197,582

ofro\\'ings (amortized cost) t

rlance leases (amortized cost)

Ir terest ()n Bank ove rdrafts/Guarantees

,I
terc:,it on loans fi'orn conrmercial banks

I linancc costs

I)

rj

o hcr asscts not capitalised (spec4f1')

ngible assets

crtl'. plant. and cq uipnrent

'I

lrr est lents at l'air valtrc'

'lr

rl Cieneral Ex n\cs

,1 liin a n cc Costs

(lain/l,oss on l)isposal of Non-Current Assels

txl glin on sale ol'assets

rrrealized Gain on ['air Value lnvestments

I g:rirr

,l
{

ip tion

ll
t.l

I
I n serl

Current F-Y

Inscrl
ratir,e Fl

KShs

Insert
Current FY

Inscrt

KShs

r,Yt) 'iption

l)r

KShs

efutity Services

Insert Currcnt Fl
KShs

1 Coni'parativc FY
lnsert

pti04
I KShs

1A
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es to the Financial Statements (Continued)

Medical Services Contracts Gains /Losses

mprehensive care contracts with NHIF

n- Comp rehensive contracts care with NHIF

nda Mama Program

aivers and Exemptions

tal Gain/Loss

Impairment Loss

pefty, plant, and equipment

angible assets

tal impairment loss

Cash And Cash Equivalents

rrent accounts 12,559,88 r

- ca ll deposits

I ed deposits accounts

ers(s pe c ify)- Mobi le money

tal cash and cash equivalents 12,559,881

?<

I
I

I
2

1

2

I

I

InSert
C urrcn I

l'Y
k'vlm pa rativt

KShsKShs

Current F \
KShs

0mparativc FY

KShsiption

t Compuratir c F\
KShs

Ilt
)escritrtion

lash in hand
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ukos Lcvel 5 Ilospitul (Counly Govcrnmenl of Machakos)
ul Rcport und Finonciul Stutamentsfor Thc Year Ended -JUh June 2022

tcs to thc Financial Statenrents (Continucd)

2 :l . l)etailcd Anal sis ofC'ash and Cash E uivalcnts

28 r:ccivablcs l-rom Exchange Transactions

IT

irnpairntcnl al kls'ancc
.I I rcceir al)lcs

a) Currcnt account

r2.559.880
KCB - Machakos County NHIF

Rlinrbursernent I t79296206

r 2,559,880Suh- total

b) On - call deposits

Kenva Conrmcrcial bank

[;quit1, Bank etc

Sul)- tot:rl

c) Fixed dcposits account

llank Nanrc

Su l)- totrtl

d ) Othcrs(specrf'/

c;rsh in hand

Mobilc rnorrcl'- Mpesa. Airtel rnoney

SulF total
r 2,559,tt80l, r:r nd total

4,990. t56ical scrvices reccivablcs

cr cxehangc dehtors

reccivables

{,990.156

,: ,.

N

cr 2021t22

ial institution Account
nunrber KShs

r)l

202{',tl2l

l

Insert Current F\
KShs

Insert Com prrl'll i \ 
-ej !'

KShs
rillticiu
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29

otes to the Financial Statements (Continued)

Receivables From Non-Exchange Transactions

30 lnventories

I' slers from the County Covernment

disbursed donor funds

}ther debtors (non-exchange transactions)

L9SS inrpairment allowance

fotal

I) harmaceutical suppl ies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials suppl ies

General supplies

Less: provision for impairment of stocks

Iota I

rmpa rativr
escription

KShs
.FY.
KShs

lnsert Current Fl
KShs

0mparative FY

KShs
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(rr ((r Ended 3 lunc 2022ult Itut,L'tu ctrrcrrls

At July 202 I (current 1'ear)

Depreciation

Disposals

hn pairment

Transfcr/adjustmcnt

At 30th June 2022

Net brxrk values

At 30'h Jun 2021 (prcvious)

At 30'h Jun 2022 (current)

j9

,lltclrttkrt.t l-cyal S llospittl (Coltrt.t Gttyarnnrcnt ol .llachuli,ltl
fr

Land

Shs

Suilfinss
and Civil -Motor.

vchiclcs

u rnrture,
littings, rod

olfice
ICT
Equiprncnt

l'la rrt a ntl
nredical

Capital
Work in
progftss

Total
I norkr

u t
Shs Shs Shs ShsShs



h Level 5 sp itu (county Gok IIoll {r.l t,nren ofMach ukos)I ver I
/lc d Fina c al nlsfor The ur Entlcd 3a Ju,l e 2022uu l)rt ot, Staleme Ye

es to the Financial Statements (Continued)

Intan gible Assets.Softwa re

Investment Property

cnd of the ycar

h
A I

lost
\ t beginning of the year

\ Jditions

ditions-lnternal development

sposal

{t end ofthe year

{mortization and impairment

{t beginning ofthe year

tmortization for the period

mpairment loss

\t end ofthe year

YBV

{t beginning of the year

tdditions

)isposals during the year
:air value gain

)ppeciation (where investment property is at cost)

m pairrn cnt

40
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KShs
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httkts Level 5 Hospitul (Counry' Governmenl of Muchakos)
ual Rcport und l;inancial Stutementsfor Thc Yeur Endcd 3Uh June 2022

lcs to thc Financial Statements (Continued)

l radc and othcr Payables

Itelundable Deposits from Customers/Patients

17,I t8.888rade payables - Various

nlpkr.r'ee dues

1 hl rd-parr1, payments ( a t - rc n i t t ad pq.,rol I deduc t i ons)

/ ud it f'ee

t <rctors' f-ee

I 7,I t 8,8E8olal tr (lc lnd othcr llrvublcs

ledical lbes paid in advance

rcdit laci I it1, dcposit

rnt dcposits

thcrs (.rpcc11)

r{gt orre }'ear'

rt:t I rlelxrsits

leing a nalvsis:

3 i cars

I r clrrs

'cr li vcars

tal

)

4l

--l tt I
NI

I

J

I

I

l

.

l

,'

o
,I'

2020t2tcri
KShs KShs

202lon

r1

ption
KShs

I nsert Conrprrralivc FYInsert Current Fl
KShs



akos Level 5 Hospital (County Government of Machakos)
R rl and Financiol Statemenls for The Year Ended 3(lh June 2022

tcs to thc Financial Statements (Continued)

Provisions

Finance Lease Obligation

Del'erred Income

of the ear

ditional Provisions

vision utilised
an e due to discount & time value for mon

t' tal provisions

rrent Provisions

! -Current Provisions

l' tal Provisions

KshsKshs

,l lrrent Lease obl igation

,( )ng term lease obligation

li rta I

t.

(., Lrrent Portion

(

'[
rn-Current Portion

tal

II

42
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iption

lnsen
urrer
.FY
KShs

Gomrrurativc FY

KShs

Balance at the beginning

cription
lrl-

IJellve
rrovision
XShs

Other
rovision
I(Shs

'fotrl
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Insert
Cu rrent
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omparative FY



kOS Level 5 Hospitul (cou,,4l Govern ,nen ofMachukos)

R nd Fitru c ole A' or The Yeur Ended 3ah June )0 )2u ,t ial s, men

to the Financiat Statements (Continued)

(a) The deferred income movement is as follows:

tl rrowings

J Breakdown of Lon - and Short-Term Borrowinil

u t

lance b/f
dditions during thc year

rans lers to Capital tund
'ransfers to statement ofl
inancial performance

lance C/FIr

T;,ance at beginning ofthe period

ternal borrowings during the year

rnestic borrowings during the year

payments of external borrowings during the year

Hryments of domestic borrowings during the

li", ce at end of the period

nt Obl tion

-Current Obli tion

tal

T

I

T
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,trd
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Insert
Current

cscrr ptill
rmparative Fl

KShs

)escriptior
II

lterBatl(
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donors
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ption
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A fll Reporl and Financiul Statemenls

tes to the Financial Statements (Continued)

. Se rvice Concession Arrangements

. Social Benefit Liabilities

o

akos Level 5 Hospital (County Government of Machakos)
or The Year Ended 3Ah June 2022

a

n

ir value of service concession assets recognized
der PPEI

{ccumulated depreciation to date

rlet carrying amount
icrvice concession liability at beginning ofthe year

iervice concession revenue recognized

rvice concession liability at end ofthe yearie

{ealth social benefit scheme

Jfemployment social benefit scheme

)tphaned and vulnerable benefit scheme

ilderly social benefit scheme

lursary social benefits

lota I

)qrrent social benefits

dn- current social benefits
'otal (tie to totals above)

I
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:hukos Lcvel 5 Hospitul (County Governmenl of Machukos)
uul Rcport und Finunciul Stalemenls (,r The Ycur Ended JAh June 2022

tes to the Financial Statcments (Continucd)

Cash (ienerated fronr Operations

ct cash florv from opcrating activities

Ion-cash grants rcceived

rdj ustctl for
)cpre ciation

I rparrnrenl
iains and losscs on disposal olassets

( lontribution to prov isiorrs
( 'ontribution to irnpainnent allorvance

Vorkirrg Capital t(ljustme nts

rcrcasc r rnventorY

rcrcasc- in receivables

I

I
I rclcasc irr dclcrrcd incorne

I crease in pal,ablcs

I rcrease in payrnents reccived in advance
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Insert
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t'Yurplus for the year before tax

KShr KShs

Inscrt Currenl
FY

C



,4

hakos Level 5 llospi
ual Report and Ftna

tal (County Government of Muchakos)
ncial Slutements r The Year Ended 3Ah June 2022

otes to the Financiat Statements (Continued)

. Financial Risk Management

e entity's activities expose it to a variety of financial risks including credit and liquidity risks

d effects of changes in foreign currency. The company's overall risk management

gr.unme focuses on the unpredictability of changes in the business environment and seeks

rninimise the potential adverse effect of such risks on its performance by setting acceptable

vels of risk. The company does not hedge any risks and has in place policies to ensure that

dit is only extended to customers with an established credit history

I entity's financial risk management objcctives and policies are detailed below:

Credit risk

e entity has exposure to credit risk, which is the risk that a counterparty will be unable to

y amounts in futl when due. Credit risk arises from cash and cash equivalents, and deposits

ift banks, as well as trade and other receivables and available-for-sale financial investments

anagement assesses the credit quality of each customer, taking into account its financial

sition, past experience and other factors. Individual risk limits are set based on internal or

tprnal assessment in accordance with limits set by the directors. The amounts presented in

e statement of financial position are net of allowances for doubtful receivables, estimated by

e company's management based on prior experience and their assessment of the current

onomic environment. The carrying amount of financial assets recorded in the financial

lemenls representing the entity's maximum exposure to credit risk without taking account

lhe value of any collateral obtained is made up as follows:

Thc totals column should tie b rhe individual elements of credit risk disclosed in the entity's

lpmenr offinancial posi tion)

\t 30 June 2020 (previous year)

(eceivables from exchange transactions

leceivables from -non-exchange
ransactions

]ank balances

lotal

\t 30 June 2022 (current year)

4,990,156 4,990, r 56eceivables from exchange transactions

{ceivables from -non-exchange

12,559,88 I

17,550,037 4,990,156lotal
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\t 30.lunc 2021

t3,320,7351,090,550 n,874,843355,342'rade payables

222,670I )urrent portion of borrowings
)rovisions

)eferred income

ir]nployee benefi t obl igation

1,090,550 I1,874,843 13,320,735578,012lotal

rt 30 .lunc 2022

10,429,806829,4703,834,692'rade payables

( )urrent portion of borrowings

'rovisions

)eferred income

imployee benefi t obligation

829,4705,765,,644-otal

A
hakos Level
ual Rcport a

5 Hospitul (County Govern
nd Financial Slatements Io

ment of Machakos)
r The Year Ended 30h June 2022

otes to the Financial Statements (Continued)

e customers under the fully performing category are paying their debts as they continue

ing. 'Ihe credit risk associated with these receivables is minimal and the allowance for

collectible amounts that the company has recognised in the financial statements is considered

qquate to cover any potentially irrecoverable amounts. The entity has significant

rlcentration of credit risk on amounts due from x;xx The board of management sets the

pany's credit policies and objectives and lays down parameters within which the various

pects of credit risk management are operated

) Liquidity risk management

llimate rcsponsibility for liquidity risk management rests with the hospital's board of
anagement who have built an appropriate liquidity risk management framework for the

anagement of the entity's short, medium and long-term funding and liquidity management

uirements. 1'he entity manages liquidity risk through continuous monitoring of forecasts and

tual cash flows

e table below represents cash flows payable by the company under non-derivative financial

$ilities by their remaining contractual maturities at the reporting date. The amounts disclosed

the table are the contractual undiscounted cash flows. Balances due within l2 months equal

ir carrying balances, as the impact of discounting is not significant

4'7

.rft

-t

I
I
t!

r(

1

(l

1

LCSI fotal

Kshs

ption

5,765,644

10,429,E063,934,692



okos Level 5 Ho:tpilal (Couttty Governmenl of Mochukos)
A uul R orl and Finunciul Statementsfor The Year Ended 3Ah June 2022

otes lo thc Financial Statemcnts (Continued)

i) lVla rket risk

il hospital has put in plaoe an internal audit function to assist it in assessing the risk laced b1

cntit)' on an ongoing basis. cvaluate and test the design and effectiveness ol'its internal

cpunting and operational controls. Market risk is the risk arising from changes in rnarket

itcs. such as intcrcst ratc. equitl' prices and foreign exchangc rates rvhich will alTect the

tit1"s income or the value of its holding of financial instruments. '[he objective of market

k managenrent is to nranage and control markct risk cxposures within acceptablc pararneters.

ile optimising thc rcturn. Overall rcsponsibility tbr managing market risk rests \\'ith the

rdit ancl Risk Managerncnt (-'ommittee

n nagement policies (subject to revierv and approval by Audit and Risk Management

nrrnittce) and for thc da1'-to-day implernentation of thosc policies, There has been no change

thc enritl"s cNposure to nrarkct risks or the way it manages and measures the risk

Foreign cu rrencl' risk
o cntit)' has transactional currency cxposurcs. Such exposure arises through purchascs of
ocl IIn d

c

l, n1

Sr-^ rv c s h il al c d C) n n c Lt rc llc es () hc h a c oc a c u rc ncn h

t In a crl lt t'c It c I c C cs a t'c d a ftc rpa -) da)' S Iio tlt da ()0 h

)' o c s

o cc an d

as

rvcrsiorr at thc timc of pa"v-ment is done using the prevailing exchange rate. 'fhe carrying

ount ol'the entity's tirrcign currency denominated monetary'assets and monetary liabilities

hc cnd ol'the reporting period are as lollorvs:

t lblrjiqn currencv assct (liubilit r\

crrtit)'managcs lbreign exchange risk liom future commercial ffansactions and recognised

ts and liabilities by pro.iecting expected salcs procecds and matching the same rvitlr
c\ ted paymcnts

/ I J() .lunc 2022

t

I ablesade and other

i lit ies

II

48
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,l
company's Finance Dcpartment is responsible lor the developnlent of detailed risk

(i
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I
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KShs
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M hakos Level 5 Hospitttl (County Governmenl of Machokos)
.ltt ual R rl and Finunciul Slalcnrcnls r The Ycor Ended -lllh June 2022

tes lo the Financial St tcmcnts (Continued)

!' rfign currencl' scnsitivity analysis

tblltrwing tahlc demonstrates thc effecl on the conrpany's statement ol' Iinancial

rmlnce on appll,ing thc scnsitivity' for a rcasonable possible changc in the cxchange ratc

e lhrce rnain transaction currencies. rvith all other variables held constant.'['hc rcvcrsc

dc riits. 'l'his exposcs thc conrpany to cash flow interest rate risk. The interest rate risk

Nurc arises nrainly lionr intcrest rate movemcnts on the cotnpan)"s deposits.

uld also occur il'thc Kcnla Shilling appreciated rrith all other variablcs held constant

[tercst rate risk

rtst ratc risk is thc risk that the entity's financial condition may be adversely all-ected as a

li ol'changes in intcrcst ratc lcvels. The companl"s interest rate risk arises tiorn bank

b)

In

t'c

.\l ugclncnt of intcrcst ratc risk

l'o anagc thc intercst ratc risk. Inanagcment has endeavoured to bank with institutions that

ot l?rvourable interesl. rates

investnrents. cash. dcbtors

J0 .lune 2022

ancial assets

ablcsc and other

iabilitics

ass(jt/

fl'()\\ ln s

et lirrei t.l currct.lc

2 )XX (grrevious ycar)
I: lt t0%o

t0%
1=

7

il)
XX (cu rrcn t lcar)

t0%li I tt)

it) t0%

.19

)

:i

il1

oll

Change in Elfcct on Profit I t)ffcct on
U ri;rtion cu rrcncv ratc I

Kshs - -l
trclbre tax
' Kshs *

_ , - ct1uiLr

r l-.lt s

It

Other currencies
ription

Kshs Kshs

TotalKShs



hakos Level 5 Hospital (Counly Government of Machakos)
tl ual Re rl and Financial Slatementsfor The Year Ended 30h June 2022

otcs to the Financial Statements (Continued)

nsitivity analysis

p entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

4lysis. This involves determining the impact on profit or loss of defined rate shifts. The

nsitiviry analysis for interest rate risk assumes that all other variables, in particular foreign

{hange rates, remain constant. The analysis has been performed on the same basis as the

tor vear

sf ng the end of the year figures, the sensitivity analysis indicates the impact on the statement

financial performance if current floating interest rates increase/decrease by one percentage

int as a decrease/increase ofKShs 0. (2022: KShs 0). A rate increase/decrease of5% would

sfrlt in a decrease/increase in surplus of KShs.0. (2022 - KShs.O)

) Capital Risk Management
e objective of the entity's capital risk management is to safeguard the Hospital's ability

Nontinue as a going concern. The entity capital structure comprises of the following

nds

levaluation reserve

tptained earnings

)apital reserve

[r.rtal fu nds

fdtal borrowings

.ess: cash and bank balances

{Ft debt/ (excess cash and cash equivalents)

Jearing
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uhos Levcl 5 Ho"'pitul (Counlv Guvcrnmenl of Muchakos)
ul Raport ond Finunciul Statenrcnlsfor The Year Entled 3(fh June 2022

cs to the Financial Statements (Continued)

llclated Partl' llalances

urc of relatcd partl' relationships

itics and other parties related to thc entitl, include those parties who have the ability'to

tecl partics includc rnanagcnlerlt personnel, their associates. and close famil."- members

County Covcrnmcnt is thc principal shareholder of lhe ('rl10,, holding 100% of thc arllr.r's equity

cst. 'l'he National (iovernment ol'Kenya has provided full guarantees to all lr;ng-term lenders ofthe

y, both domestic and cxtcrnal. The rclated parties incluCe

i) The National (iovcrnment;

ii) 'I'he Countv (iovernmenl:

iii) Iloardol'l)irectols:

iv) Ke1' Managerncnt

5r

,vd

isc control or excrcise significant influence over its operating and financial decisions.

irr



1r
Itakos Level 5 Hospital (Counly Governmcnl ol Mochakos)

rt and Financial Statemenls for The Year Ended 3Ah June 2022A ulR
to the Financial Statements (Continued)

fransactions with related parties

r) Services offered to related parties

Services to xxx

Sales of services to xxx

Total

Grants from the Govcrnment))

Crants from County Government

Grants from the National Government Entities

Donations in kind

Total

) Expenses incurred on behalfofrelated party
tFayments of salaries and wages for xxx employees

Payments for goods and services for xxx
'l'otal

) Key management compensation

Directors' emoluments

Cornpensation to the medical Sup

Compensation to key management

Total

52
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,1,1 (ltukos l-cvel 5 llospitul (Counl.t, Governmcnt of Machukos)
ruul Re ytrl und Fittuttciul Stulemenls .fttr Thc Year Ended .l(lh June 2022
tes lo the Financial Slatcments (Continucd)

Contingent Liabilities

('rrplital Com nritnrcnts

lul

I,lvents after the Reporting Period
\!crc no rnaterial adjusting and non- adjusling events after the reporting period

Illtimate and tlolding Entity
cntit)' is a State Corporation/ or a Semi- Autonomous Covernment Agency undc'r the

stry of U. lts ultirnate parent is the Covernment ol'Kenva.

ll rrenc\{
.I

)ult c sc rxx against ths conrpanl,

nk guarantees in f'avour olsubsidiary

otil I

Kshs Kshs
thoriscd For

t thoriscd And Contracted ljor

I o
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Ilnancial statcrnents arc presented in Kenya Shillings (Kshs).

I nsert Currcnt I

FYI
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i
chukos Level 5 Hospitul (Counly Governmenl of Muchukos)

ttl Rtporl ond I;inunciul Stulcmenls r The Year Ettded 3Uh June 2022
Appcndiccs

ppentlix l: Progress on Folknl Up of Auditor Recommendations
fbllorving is thc surnnrary of issues raised b1, the external auditor, and managenlcnt
mcnts that rvcre provided to the auditor. We havc nominated focal persons to resolve thc

rious issucs as sho\\,n lrclorv l'ith the associatcd timc tiamc rvithin which we cxpcct thc
ucs to hc resolvcd

idancc Notes:
tJsc thc sanrc ref'erencc nunrbers as contained in thc external audit report

Obtain the "lssue/Observation" and '-rnanagement comments", required abovc, fiorn the

final cxternal audit report that is signed by'Management.

Bclirrc approving thc rcport. discuss the timelrame with thc appointcd Focal l'oint
pr-rsons w ithin your entity responsiblc the for implementation of each issue.

Indicate thc status ol"Resolved" or "Not Resolved" by the date of submitting this

rcporl to National 'l reasury'.

*r
l'aul Nl amrvel'a
ical Superintcndcnt

_54
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Machakos Level 5 l{ospital (County Government ol Machakos)

Appendix II: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. bral costs incurred, stage which the project is etc)

I

2

I

')

J

55

a

Annuul ReDort und Financiul Tlrc Year Fnled lllt' -Iunp 'tt)"t

Separate donor
rcpofiing required as
per the donor

Consolidated in
these financial
statcments
(Yesfr\o)

Project title Irroject Numbe r Donor commitmentDonor

agreement (Yes/Itl o)

Period/
duratioD

Total project
Cost

Total r

date
(pended to I Completlon ol

ldatc
SN Proj ect {ctual



rVtthukos l-trel 5 HosVitol (Coiln\, GovarttnLut of llfut,hukos)
4nnual Reytrt tnl Finuntiul SttlL'tttcttt.t .[rtr Tha l'cur Enltl -iUt, .Iune 2022

I Inserl your l-etlcrhauQ

finscrt ruunc ol hencficiary entitl,]
fin.rert A&lres.sl

'l'he frrserl S(I/SAGA'Furul numa here] w'ishcs to confirm the amotrnts disburscd to you as at 30th June 2022 asindicated in the tablc bclorv. pleasc
compare the amounts disburscd to you \\'ith thc arnounts you received and populatl thc column ti in the table belorv please sign and stamp this
rcquest in the space provided and return it to us.

In confirm that the amounts shorvn above are correct as of thedate indicated

Head of Accounts Department of the benefrciary entity:

),,11m e .. si n .....Datc

ts Disbursed by ISC/SAGA/Fundl (KShs) as at 30th June 20XXAr-noun

Date
Disbursed

Development (B) Inter-
Ministerial (C)

Total
(D):(A+BrC)

Amount Received
by [beneficiary
entityl
(KShs) as at 30'h

June 20XX E

Ditl'erences
(KShs)
F D.E

Recunent (A)Rel'erence
N umber

Total

i6

-LI

Ctrnlirmation of amounts received by Insert name of beneficiarl entit5.l as at j0th 1une 202022
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Appcndir \/l Disaster Er dit u re lle ortin 'I'enr

58
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Suts
programme

Disustcr
Type

Progi-amnre Expenditurc
I tc'tn

/reco\ ncssO11/

('aiegor) o1' d isi.rst ci rclated Activit., rlrat
rcqu ire expcntliturc rcporting

I

A rnount
(Kshs.)

Comtnenls


