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I Acronyms, Abbreviations and GlossarT of Terms

A: Acronyms and Abbreviations

o

e

NEC

ED

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

sc

National Executivc Committec

Executive Director

Central Bank ofKenya

Institute of Certified public Accountants ofKenya
Intemational Public Sector Accounting Standards

Managing Director

National Treasury

Officc ofthe Controller ofBudget

Officc of the Auditor General

Occupational Safoty and Health Act 0f2007
Public Finance Management

Propcrty Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agcncies

Statc Corporations

B: Glossara of Terms

Fidueiary Manrgement' Members of Management directly entnrsted with the responsibility offinancia.l resources of the orgaruzauon.
I

Comparetive Year- Means the prior period.

ll
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2 Key Entity Information and Management

(a) Backgroundinformation

NARC Kenya was established under the Political Parties Act, 201L The Party is domiciled in
Kenya and it is founded on the Democratic principles of unity of purpose in diversiry, Rure of
Law, Transparency and Accountability, Equity and Equality. The ideology ofthe party is social

democracy.

(b) PrincipalActiviti€s

The Principal activity/mission of the NARC Kenya party is to propagate party policies to

achieve the objeots of the Party, promote democratic participation and involvement for all

Kenyan Citizens

(c) Key Management

The Party's day-to-day management is under the following key organs:

(d) FiduciaryManagement

The key management personner who herd office during the financiar year ended 30ft June 20

and who had direct fr.duciary responsibility were:

(e) FiduciaryOversightArangements

Extemal Auditing processes are carried out independently without interference to guarantee the
integrity of the party,s Financial Statements.

\,

\,

Chairperson Hon. Martha Karua

2 Depury Secretary General Ms. Asha Bashir
3 National Treasurer Hon. Fatuma Abass

I Deputy Chairperson Kabala Kile
Organizing Secretary Ribathi Gichuke

3 Executive Director Daniels Taabu

1
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for the year endod June 30,2023

(f) Entity Headquarten

P.O. Box 34200

NARC Kenya House

Woodlands Road - OffLenana Road

Nairobi, KENYA

(g) Entity Contacts

Telephone: (254) I t3035979

E-mai I : NARCKEI.TYA06@YAHOO.COM

(h) Entity Bankerc

The Co-operative Bank ofKenya

Haile Selassie Avenue

P.O. Box 19555-00202

NAIROBI,KEI{YA

try

w
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Key Entity Informrtion and Management (continued)

(D Independent Auditor
Auditor-Gcncral

Office ofthe Auditor General

Anniversary Towers, University Way
P.O. Box 30084

cPO 00100

Nairobi, Kenya

0) Princlpal Legal Adviscr
The Attomey General

State Law Office and Department of Justice
Harambee Avenue

P.O. Box 40t l2
City Square 00200

Nairobi, Kenya

I
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3. National Executive Committee (NEC) Team

,v

t

I
i

National ChairpersonHon. Martha Karua

National DeputY ChairPerson
2 Mr. Kabala Kile

Secretary General
J

Mr, Orwa Michael

Deputy Secretary General
4

Ms. Asha Bashir

National Treasurer
5

Hon. Fatuma Abass

Organizing Secretary
6

Mr. Ribathi Gichuke

Deputy Organizing Secretary
7

Mr. Francis Mwongera

Women Leader
I Ms. Rosa Wangu

Deputy Women Leader
9

Ms. Joyce Mwakireti

Youth Leaderl0 Mr. Simon Ndegwa

Deputy Youth Leader
ll. Ms. Diana Ngao

PWDs Representative
12

Cllr. Kihara Muihoni

Minority and Marginalized Representative
l3 Mr. Richard Lemarkat
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4. Chairperson's Strtsmont

NARC Kenya Party is a key player in the Kenyan political landscape. The offrco of the Registrar of

Political Parties is instrumental in laying down policies that govern the use ofPolitical Parties Funds.

Thc Parfy has adopted the new IPSAS standards as directed for better management of tax payer's

money and other stakeholder funds.

I acknowledge and appreciate the great support and contribution that we have received from our Party

members and other donors.

Our focus in NARC Kenya Party is to ensure that our promises to the electorate and the Kenyan

Citizens at large are delivered accordingly.

Yours Faithfully,

t/\

a

tl,

Hon. Martha Karua

CHAIRPERSON

iL,
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5. Reporl ofthe National Deputy Chairperson
As pcr the Political Parties Act, 201 l, Political Parties are required to prepare Financial statements
every financial year and have them audited as appropriate.
Attached herein, is the party's set ofFinanciar statements for the year ended 30th June 2023

Your a fu

Kabala Kile

DEPUTY CHAIRPERSON
,|(,

\,
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6, Corporate Governance Statement

NARC Kenya Party is committed to operating in accordance with best practice in political integrity
and ethics, and maintaining the highest possibre standards of financiar reporting and corporate
Govemance' The National executive Committee is delighted to report that the party has, throughout
the year, complied with the provisions set out in the code on corporate Govemance.

corporate Govemance in NARC KENYA Party has defined how the parry conducts its affairs in Iine
with the objects for which it was founded. The Party's organization structure strives to conform to
the Kenyan statutory requirements and best practice in line with the poriticar parties Act,20l l

Responsibility for corporate Govemance is vested with the National Executive committee. Much of
the details are contained in the attached parry Constitution.

7 . Management Discussion and Analysis
our ambition is to gradually establish a prosperous and democratic nation in which the citizens enjoy
equal social, economic and democratic rights and live in dignity. Our desire is to ensure that our
contribution to the Politicar Landscape in Kenya offers equarity and opportunity to alr citizens.

a

\r/

\1,
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8. Report of the party Oflicials
The Party officials submit their report together with the audited financial statements for &e year
endcd June 30, 2023, which show the state ofthe party,s affairs.

i) Principat activities

The principal activity ofthe party is propagate party policies to achieve the objects ofthe parry.

iD Results

ir) Auditors

v

The results of the party for the year ended June 30, 2023, are set out on pages I to l2iii) National Executive Com mittee

t{y The members of the Nationar Executive committee who served during the year are shown on page(v).

The Auditor-General is responsible for rhe statutory audit ofthe party in accordance wi th Articre 2zgofthe Constitution of Kenya and the public Audit Act 2015.

By Order of the Board

Kabata Kile
DEPUTY CEAIRPERSON\y

x
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9. Statement of Accounting Officer,s Responsibilities
section 8l of the Pubric Finance Management Act, 2012 require the party officiars to prepare
financial statements in respect of that Party, which give a true and fair view ofthe state of affairs of
the Party at the end of the financial year/period and the operating results of the party for that
yearlperiod. The Party officiars are also required to ensure that the party keeps proper accounting
records which disclose with reasonable accuracy the financial position of the party. The party
Officials are also responsible for safeguarding the assets ofthe party.

The Parry officials are responsibre for the preparation and presentation of the party,s financiar
statements, which give a true and fair view ofthe state ofaffairs ofthe party for and as at the end ofthe
financial year (period) ended on June 30, 2023. This responsibility includes:

(i) Maintaining adequate financiar management arrangements and ensuring that these
continue to be effective throughout the reporting period;

Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position ofthe Entity;

Designing, implementing and maintaining intemal controls rerevant to the preparation and
fair presentation ofthe financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;
Safeguarding the assets ofthe party;

Selecting and applying appropriate accounting policies; and

Making accounting estimates that are reasonable in the circumstances.

(iD

(iiD

(iv)

(v)

(rD

The Party officials accept responsibility for the Parry's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with Intemational pubric sector Accounting standards (IpsAS), and in the manner
required by the PFM Act,2ol7 and (the state corporations Act) The Executive Director is of the
opinion that the Party's financiar statements give a true and fair view ofthe state ofparty,s transactions
during the flnancial year ended June 30,z.o23,and ofthe party,s financial position as at that date. The
Director further confirms the completeness ofthe accounting records maintained for the party, which
have been relied upon in the preparation ofthe Party's financial statements as we as the adequacy of
the systems of intemal financial control.

xl
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In preparing thc financial statemcnts, thc Party Officials have asscssed thc cntity's ability to continue
as a going concom

Nothing has como to the attention of the Party Officials to indicate that the party will not remain a
going concem for at least thc next twelve months from the date ofthis statement.

Approval of thc financial ctstcments

tty

'17

The Party's financisl statcmcnts wcrc approvcd by the NEC o

on its bchalf by:
2024 and signed

/\

Hon. Martha Karua

Chrirpcrron
Ms. Asha Bashir

Dcputy Sccrctary Gctrcral

xll
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REPORT OF THE AUDITOR.GENERAL ON NARC KENYA FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Aclr,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of NARC Kenya set out on pages
1 lo 21 , which comprise of the statement of financial position as at 30 June, 2023, and

Report of the .4uditor-Gcnerul on N.lRC Kenrafor the year entlad 30 June, 2023
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the statement of financial performance, statement of changes in net assets, statement of
cash flows and statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of NARC Kenya as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Acl, 2012 and the Political Parties Act, 201 1 .

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

Review of the financial statements prepared and presented for audit revealed the
following inaccuracies;

i. The statement of financial performance reflects use of goods and services of
Kshs.477,063 while disclosure Note 8 reflects an amount of Kshs.8,761,908,
resulting to an unreconciled and unexplained variance of Kshs.8,284,845.

ii. The statement of financial performance reflects an amount of Kshs.3,070,131
relating to membership contributions and donations while the disclosure Note 7
reflects an amount of Kshs.3,160,631, resulting to an unexplained and unreconciled
difference of Kshs.90,500. Further, the statement of financial performance indicates
membership contributions and donations while the disclosure Note refers to other
income.

iii. The statement of financial performance reflects total revenue amount of
Kshs.6,849,993. However, the balance excludes interest on deposits amounting
to Kshs.314,299 accrued on deposits of Kshs.7,000,000 in Britam Asset
Managers (Kenya) Limited. Further, the non-disclosure of interest earned was
contrary to the provisions of Section 27 Sub-Section 4 of the Political Parties
Act,2011.

iv. The statement of financial position reflects property, plant and equipment of
Kshs.603,950 and as disclosed in Note '13 to the financial statements comprised
furniture and fittings and computers of Kshs.612,41 9 and Kshs.579,097 respectively.
The balance, however, differs from the recomputed amounts of Kshs.554,436 and
Kshs.49,515 for the two classes of assets. The resultant differences of Kshs.57,983
and Kshs.529,582, respectively was not explained nor reconciled.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the NARC Kenya Management in accordance

Report oJ the .4utlitor-Generul on N,,l R( Ken.';u./ir the vur endel 30.lune. 20)3
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with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

1. Unaudited Comparative Balances

I draw your attention to the fact that prior lo 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the financial statements presented
for audit reflects comparative balances for the year ended 30 June, 2022, 202212023
financial year is considered as the first year of audit and the audit procedures undertaken
did not cover the prior year balances.

2. Budgetary Control and Performance

The statement of comparison and actual amounts reflects total final expenditure
budget and actual on a comparable basis of Kshs.10,500,000 and Kshs.9,281,496
respectively, resulting in under-expenditure of Kshs.'1 ,218,504 or 12o/o of lhe budget. The
under-expenditure affected the planned activities of the Party and may have impacted
negatively on service delivery to the public.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
slgnificance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) o't the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lalvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

'1. Anomalies in Presentation and Disclosures of the Financial Statements

The financial statements prepared and presented for audit, were not signed by an
accountant registered with the lnstitute of Certified Public Accountants of Kenya (ICPAK).
Further, the statement of financial position reflects other receivables balance of
Kshs.480,000 which is not supported by an explanatory note to the financial statements.

Repo ofthe Auditor-General on NARC Kenl'afor the year ended 30June.2023
3



ln the circumstances, the presentation and disclosures of the financial statements did not
comply with the reporting template prescribed by the Public Sector Accounting Standards
Board.

2. Failure to Adhere to Statutory Expenditure Limit

The statement of financial performance reflects total expenses during the year of
Kshs.6,095,975 and other expenses of Kshs.3,322,537, all totalling to Kshs.g,418,512
against operational grant of Kshs.3,779,862, an indication that, the total expenditure
represents 249% of the funds received from Political Parties Fund. This was contrary to
Section 26(1)(0 of the Political Parties Act, 2011 which requires administrative and staff
expenses of the political party not to be more than thirty per cent of the moneys allocated
to the political party from the political parties fund.

ln the circumstances, Management was in breach of the law.

3. lrregular Procurement of Election Materials

The statement of financial performance reflects elections/by-election expenses of
Kshs.1,081,900 as disclosed in Note 8 to the financial statements. Review of documents
revealed that a supplier was paid Kshs.330,000 and Kshs.300,000 for the supply of
printed T-shirts and caps respectively. ln addition, an amount of Kshs.285,000 was paid
to a tour service provider for hire of a utility car for thirty (30) days. However, there was
no evidence that the procurements were reviewed by an evaluation committee and
supported by professional opinions. This was contrary to Section 46(1) of the Public
Procurement and Asset Disposal Act, 2015, which requires Accounting Officers to ensure
that an ad-hoc evaluation committee is appointed from within the members of staff, with
the relevant expertise.

ln the circumstances, Management was in breach of the law.

4. Failure to Establish Party Branch Offices in at Least 24 Counties

Audit inspection carried out in March, 2024, revealed that the Party had only three (3)
offices, out of thirty-eight Counties (38) visited. This was contrary to Section 7(0(iii) of the
Political Parties Act, 2011 which requires a political party to be fully registered if it has
submitted to the Registrar the location and addresses of the branch offices of the political
party in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

5. Lack of a Procurement Plan

The statement of financial performance reflects expenditure of Kshs.477,063 in respect
to use of goods, election and by-election expenses of Kshs.1 ,081 ,900 and rallies and
programmes of Kshs.2,155,037. However, the Party did not have a procurement plan.
This was contrary to Section 53(2) of the Public Procurement and Asset Disposal Act,
2015, which requires Accounting Officers to prepare a realistic annual procurement
plan in a format set out in the Regulations within the approved budget before the
commencement of each financial year as part of the annual budget preparation process.

Reporl of lhe Audilor-General on NARC Keny,q for lhe ),eqr ended 30 June, 202 3
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1 . lneffective lnternal Controls on Petty Cash Management

The statement of financial performance reflects total expenses of Kshs.9,4'18,512.
However, review of the supporting documentation revealed that procurements amounting
to Kshs.3,707,238 were paid in cash. However, the payments were not supported by
approved petty cash management guidelines to enable tracking of the cash payments.

ln the circumstances, the reliability and effectiveness of internal controls on petty cash
management could not be confirmed.

2. Lack of Human Resource lnstruments

The statement of financial performance indicates that, during the year under review, the
Party incurred employee costs of Kshs.2,71'1,216. However, the employees did not have
employment contracts. Further, Management did not have an approved Human Resource
Policy and Procedures Manual, Organizational Structure, Staff Establishment and
Scheme of Service. ln addition, no records were provided to confirm that the Party had
engaged a qualified Human Resource Manager as per the Human Resource
Management Professional Act No.52 of 2012.

ln the circumstances, the existence of effective Human Resource Manaqement
mechanisms could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-(ieneral on NARC Kenyalor the year ended 30 June, 2023
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Party to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provislons of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied

Report oflhe Auditor-General on NARC Kenyafor the I'ear ended 30 June, 2023
6
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in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7\ ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to sustain
its services.

a

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Reporr of he Auditor-General on NARC Kenya for the year ended 30 June, 2023
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA n BS
AUDITOR.GENERAL

Na irobi

25 June,2024

a.JID

Report ofthe Auditor-General on NARC Keryalor the yeor ended 30 June, 2023
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For the ear ended June 30,2023.

lL Statemont of Iinoncial performance Ior thc year ended 30 June 2023

on pages 6 to 22 form an integral part of these Financial Statements. The Financial
t on pages I to l2 were signed on behalfofthe party by:

The notes set out
Statements set ou

\/\

Name: Hon. Martha Karua
Chairperson of the party

Name: Hon, Fatuma Abass

Treasurer

#@*+k-
Name: Ms. Asha Bashir

Deputy Secretery General

CRcv u!r c fro trom cII.GI ta! tra ctinsa onsg.
frT na s fers mo eroth o emm sent en ties 4 3,719,862

triMem eb hrs con tibu oP ns dan adon ons 7 3,070,1 3 r 3l,117,825
Total rovenue

6,849,993 31,117,825
E:rpenses

Use ofgoods and services 8 477,063 1,373,057
Employee costs

9 2,711,216 2,995,038
Rent and Rates

8 1,440,000 1,440,000
at o an nDeprec d oam zalrti 0n xpens l0 100,425 l l1,896

Repairs and maintenance
8 403,821 88,930nting and StationeryPri
8 78,310 112,133

Travel and Entcrtainment
8 553,065 843,905

Telephone and pos tag€ 8 67,300 s9,630
Finance costs

8 45,458 55,826
Electricity and water

8 169,3t6 165,703
Provision for Audit fees 8 50,000 50,000
Totrl €rpens€s

6,095,975 7,355,r 18
Otber f,rpcrles
Election/ By-elcctions

6 1,081,900
Candidates Support

8 7,300,000
fo ati Tecn rn on ohn o ex nsescv p 8 74,600 402,280

Rallies and programmes
8 2,155,037 | ,897 ,392Professional fees
8 350,140

Press and Advertisin c 8 I 1,000
Total E:penses

9,418,s12 17J05,930
Surplus/(defici t) for th€ year (2,s68,s19) 13,8r 1,895

Date dq 7014 Datu 0/o
t

Lt 2ozy Date 0 14 29
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For the ear en
l5 Statement of Financial Pos ition as at 30 June 2023

The financial state ments set out on pages I to l2 were signed on behalfofthe parry by:

,i\
Name: Hon. Martha Karua
Chairperson of the party

Name: Hon. Fatuma Abass

Treasurer

...#9.*k=
Name: Ms. Asha Bashir

Deputy Secretary General

*ql2fL,4 Date D

Assets

Current Assets

Cash and Cash equivalents ll
2,687,401 t2,027,798

Total Currcnt Ass€ts
2,687,401 12,027,798

Non-Current Assets

P PI8nroperty dan ut nEq pm l3 603,950 7 04,37 6Investments
1) 7,000,000

Other Receivables
480,000 720,000otal Non- Current AssctsT

8,083,950 1,424316Total Ass€ts
10,771,351 13,452,t74

Liabilities

Current Liabilities
Trade an Otd h aP ab esv l4 (472,025) (3 se,721)Total Current Liabili ties (472,02s) (359,721)

on-Current LiabilitiesN

Borrowings

oT ta oN n C rer aUT bi tiLi es

Total Liabilities
Net Ass€ts

Accumulated Fund
t 1,243,376 13,8r 1,895Total Net Assets
11,243,376 13,8 r I ,895oT ts Ne Asse ats dn Liab ties 10,771Js1 13,4sZ,t7 4

Date

2

zsz-V D,r" o4o( [r",
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For the ycar ended June 30,2023.

17, Statement ofCash Flows for thc year ended 30 June 2023

(Cortinued)

a

I

't,
1

l!!!SU_4^:r.:qres*i.bed the direct method of cash/low ptesentattonlot alt entities
undet the IPSASAccrual basis ofaccounting).

v

n crcare^(decroaee) iu casb &
Cesh equivelouts

Net i

(e3403e7) 12,964,131

Cash and cash equivalents at I July
12,027,798 (935,333)

Cesh and cash equivaleatr at 30 June
2,697,407 12,027,798

3
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For the year ended June 30,2023.

17. Statement ofCash Flows for the year ended 30 June 2023

ri9

rlt

froasC flh owg m o rating activities
Recei ts

ovemments entitiesTransfers from other 4 3,'t79,862fiLe es esn an d an espe
Membershi nco n utb on as dn do an no s 7 2,1I0,t3I 30,397,8?5

nRe ta re enue from fac tle ans d e LI em ntq 7 960,000 720,000Finance lncome
Other inc0me
Total recei

6,849,993 31,117,825Pa ents
sU oe f ood as nd serv ces 8 349,367 1,373,05'7Empl ee costs

9 2,'.l1t,2t6 2,995,038Kent and Rates
8 I,440,000 1,440,000R irs and malntenance
8 403,821 88,930Pr n n a dn taS n0 ery 8 78,3 t 0 172,t33raT an Ed n ertainmen 8 ss3,065 843,90sTeleph one and Pos
8 67,300 59,630Finance Costs
8 45,458 s5,826and WaterElectrici
8 t69,3t6 16s,703

ectiE ct on-/ B -e onv s
E t,081,900

aC nd d sate Su p0rt
8 7,300,000fonI arm Ton hnec o o ex enses 8 74,600 402,280

mmesRall ies and Pro
8 2,155,037 t,E97,392

Proffessional Fees
8

50,000 3 50,140
reP ss and d ert ls n

8 11,000Total ayments
9,190J90 17,144,034Net cash fl

activities
(used in) operatingows from/

(2,340397) 13,973,79r

activitiesfromasC h flows n es nti
bie assets

Pu rchas ofPP aE dn n tan
Pro sceed from n tm nts

rcPu ash e fo n estm ts
7 0 00 000( ) ( l ,009,660)aS e fo n estments

Net cash fl
actiyities

used in) investingows from/(
(7,000,000) (1,009,650)

activitiesfroa3C flh ows fim nna c n
rP oceeds mfro botTow ln

aymRe ne of bOITO n s
roP dcee S from ssue fo hs sare

Ne ct has owft s from fi an ncln ctA tvI gs
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17. ststcnctrt of Cash flowr for th! yGar endod3l) Julc 20Il (Conttnued)

ry (lSASB.las noyfresolbed thc dlrect method of cashJtow praentation for alt enittcs uder the IPSASlccrual basts of rccootttng).

tl,

dccnrro) in cerh &
Crrh cquivtlonts

Nct lncrcrlrr'(

(eJ403y7) 12,96{,131

Cash and oash oquivalcnt! at I July
12,027,79E (936,333)

Carh rnd cesh cqrlvrlcrb tt 30 Junc
2,6$,ql 12,u27t798
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18. Slatement of Comparison of Budget and Actual amounts for the year ended 30 June
2023

1{,

\t

a b 6=1s+b) D e=(c_d)
f=d/e*

100
Revenue
Transfers from Other
Govemments entities

7,000,000 (3,220,t38) 3,779,862 3,779,862 100

Membership
Contributions 3,000,000 3,000,000 3,070,13 I 70,13 I 102

Publ ic Contributions
and Donations 86,000 86,000 50,000 (36,000)

ental Revenue from
Facilities and

Equipment

R

1,200,000 r,200,000 960,000 240,000 80

Finance Income 714,000 714,000 7 t4,000 0 100
Total Income 12,000,000 (3,220,138) 8,779,862 8,573,993
Expenses

Use of Goods and
Services 4,100,000 4, 100,000 3,258,743 (84t,2s7) 80

Employee costs 2,900,000 2,900,000 2,7lL,2t6 188,784 79
Grants and Subsidies 3,500,000 3,500,000 3,3 1 1,53 7 18E463 95

oT te I xE n Id r€tupc I0,500,000 G) 10,500,000 9,28r,496 t,218,504 88
Su rplus for the
period 1,500,000 (1,720,138) (707,503) (2,427,641) 37

Capital
Expenditur'e

6



NARC Kenya
Annual Reports and Financial Statements

ed June 30,2023.for the ear end

I9. Notes to the Financial Statements

l. General Information

NARC Kenya is a fully registered Political Party established under the political parties Act,
2011' It is founded on the democratic principles ofUnity ofpurpose in diversity, Rule oflaw,
Transparency and Accountab ity, Equity and Equarity. The ideorogy of the party is Social
Democracy.

2, Statement of Compliance and Basis of preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their estimated
recoverable amounts and actuarially determined liabilities at their present value. The
preparation of financiar statements in conformity with Intemationar public sector Accounting
standards 0PSAS) allows the use of estimates and assumptions. It arso requires Management
Executive committee to exercise judgement in tle process ofapplying the party,s accounting
policies The areas involving a higher degree of judgement or comprexity, or where
assumptions and estimates are significant to the financial statements, are discrosed in Note 5
of these financial statements.

The financial statements have been prepared and presented in Kenya sh lings, which is the
firnctional and reporting curency of the party. The financiar statements have been prepared
in accordance with the pFM Act, the state corporations Act and Intemational pubric sector
Accounting standards (rpsAs). Th! accounting poricies adopted have been consistentry
applied to all the years presented.

a

'iy

rE,
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ruf

for the ear end

Notes to the Financial Statements (Continued)
Notes to the financial statemerrts (continued)

3. Summary of Significant Accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other governm€nt entities
Revenues from non-exchange transactions with other govemment entities are measured
at fair value and recognized on obtaining conhol ofthe asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or seruice potentiar related to the asset w,l flow to the Entity and can be
measured reliably. To the extent that there is a related condition attached that wsuld giys
rise to a liability to repay the amount, the amount is recorded in the statement offinanciar
position and realised in the statement offinancial performance over the useful rife ofthe
assets that has been acquired using such funds,

Interest income

Dividends

Dividends or similar distributions must be recognized when the shareholder,s or the Entity,s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

Interest income is accrued using the effective yierd method, The effective yield discounts
estimated future cash receipts through the expected rife of the financiar asset to that asset,s
net carrying amount' The method applies this yield to the principal outstanding to detemine
interest income each period.

8
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b) Budget information

{ttry

\,

The original budget for the cunent Fy was approved by the National Executive committee
on Apil2022' Subsequent revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the party upon receiving the
respective approvals in order to conclude the finar budget. Accordingry, the party recorded
reduced appropriations of 6,g49,gg3 on the 2023 budget following the govsrnilg !edy,5approval.

The Parry's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basisusing a classification based on the nature of expenses in the statement of financiarperformance' whereas the budget is prepared on a cash basis. The amounts in the financiar
statements were recast from the accrual basis to the cash basis and recrassified bypresentation to be on the same basis as the approved budget. A comparison of budget andactual amounts, prepared on a comparable basis to the approved budget, is then presented inthe statement of comparison of budget and actual amounts. In addition to the Basisdifference, adjustments to amounts in the financiar statements are arso made for differencesin the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget. A statement to reconcile the actual amounts on acomparabie basis included in the statement ofcomparison ofbudget and actuar amounts andthe actuals as per the stalement of financiar performance has been presented under sectionnote l8 of these financial statements.

c) Investment property

Investment properties are measured initialry at cost, including transaction costs. The carryingamount incrudes the replacement cost of components of an existing investment property atthe time that cost is incurred if the recognition criteria are met and excrudes the costs ofday-to-day maintenance ofan investment property. Investrnent property acquired through a non-exchange transaction is measured at its fair value at the date of acquisition. Investmentproperties are derecognized either when they have been disposed ofor when the investmentproperfy is permanentry withdrawn from use and no future economic benefit or servicepotentiar is expected from its disposal. The difference between the net disposal proceeds and

9
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.*

*/

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment propefty only when there is a change

ln use

d) Property, plant and equipment

All properry, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly athibutable to the acquisition of

the items. When significant parts ofproperfy, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Enri4l. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments . The Entity also recognizes the

associated lease liability at the inception ofthe lease. The liability recognized is measwed as

the present value of the future minimum lease payments at initial recognition. Subsequent to

initial recognition, lease payments are apportioned between finance charges and reduction of

the lease liability so as to achieve a constant rate of interest on the remaining balance of the

liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty lhat lhe Entity will obtain ownership ofthe asset by the end ofthe lease

term, the asset is depreciated over the shorter ofthe estimated useful life ofthe asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operaling lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.

IO
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Annual Reports and Financial Statementsfor the year ended June 30,2023.Notes to the Fina ncial Statem ents (Continue d)
Summary of Significanf Accounting policies (Continued)

f) Intangible assets

a

lgt,

\r'

Intangible assets acquired

as s ets acquired," .,""..*;oJ;;il.#i;#Tj 
J ffi .:T#,;j ;ffi ::Following initiar recognition, intangible assets are carried at cost less any accumuratedamoftization and accumul

excruding capitalized o.u",utto 

impairment losses' Intemally generated intangible assets,

s urpr us or d en ci t in .,. *.:#,""T::l,Ii;::::;: i:T:""JT:lxim:intangibre assets is assessed as either finite or indefinite. Intangible assets with an indefiniteuseful life are assessed for impairment at each reponing date.

B) Research and development costs
The Entity expenses researcl

are recognized ,, ,",**,0,"1*.,', ;:H:T,ff:Jr#H::on an individuar project

i) The techricar feasib,ity ofcompreting the asset so that the asset wilr be availabrefor use or sa]e.

ii) Its intention to complete and its ability to use or sell the asset.iii) How the asset wi, generate future economic benefits or service potentiarir) The availabilify ofresources to comp.lete the asset.v) The ability to measrue reliably the expenditure during development.Following initial recognition of an asset, the asset is carried at cost ress any accumuratedamoftization and aicumulated impairment losses. Amortization of the asset begins whendevelopment is comprete, and the,asset is avairabre for use. It is amortized over the periodof expected future benefit. During the period of development, the asset is tested for

:T,:,'I*t 
arLnuallv with anv impui'm"nt ,"rr.r-;;;;;;.d immediatery in surprus or

ll
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NARC Kenya
Annual Reports and Financial Statementsfor the year ended June 30, 2023.
Notes to the Financial Statements (Continued)
Summary of Significant Accounting policies (Continued)

a) Financial assets

h) Financial instruments

IPSAS 41 addresses the crassification, measurement and de-recognition of financiar assets andfi nancial Iiabilities, introduce

nnanciar assets A nnanciar,:Jffi:lT;.fi 
":il]:if ::i: .,ffi ;:i::::,.:jentity and a financiar riabirity or equity instrument of another entity. At initiar recognition, theentity measures a financial asr

a financiar asset or financia, ,,ttt 

o'onun"'ul liability at its fair value plus or minus, in the case of

that are directry attributabre,"ii:::rH,L::.;:: T:nj:;Xil;:l'::l;ff1ffi,i" 
.

W

,q,

CIassifi cation of fi nancial assets

The entity classifies its finr
through net assets, equity #ff:n"l;1ilffiT:::,1ffi :::l *X;.TI_*7management model for financial assets and the contractual cash flow characteristics of thefinancia'r asset. A financiar asset is measured at amortized cost when the financial asset is herdwithin a management model whose objective is to hord financiar assets in order to collectcontractuar cash flows and the contractuar terms of the financial asset give rise on specified dates

:ffi:l[s*ll ffiil: 
payments of principat and inrerest on the principat outstandins. A

manasement ."0", _;;;;::: ::'::r,I"#:rT:,rffiili":#.i:,,1;:]l 
",:;

selling financial assets and thr

to cash nows,r,u, *.*r.iy'Hj::l'il,#itr i:::: 
r:: 

;: ;ffi:i.::T;outstanding A financial asset sha, be measured at fair value through surprus or deficit unress it ismeasured at amortized cost or fair value through net assets/ equity unless an entify has madeirrevocable election at initiar recognition for'particurar investments in equity instruments.

t2
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Notes to the tr'inancial Statements (Confinued)

SummarT of Significant Accounting policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

Am ortized cost

Financial assets that are held for colection of conhactuar cash flows where those cash flows
represent solely payments ofprincipal and interest, and that are not designated at fair value through
surplus or deficit, are measured at amortized cost. A gain or ross on an instrument that is
subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in
profit or loss when the asset is de-recognized or impaired. Interest income from these financial
assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the financial
assets' where the assets' cash flows represent solery payments of principar and interest, are
measured at fair value through net assets/ equity. Movements in the carrying amount are taken
through net assets' except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from
these financial assets is incruded in finance income using the effective interest rate method.

Trade and other receivabtes

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made ofdoubtful receivables based on a review ofall outstanding amounts at the year
end.

t

(r
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting policies (Continued)

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solery the sale of the
assets would result in a fair value through surplus or deficit model.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (,ECL,) associated with
its financial assets carried at amortized cost and fair va.rue tfuough net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date. critical estimates and significantjudgments made by management in determining the expected credit loss (ECL) are set out in Nore
13.

b) Financial Iiabitities

Classification

The entity classifies its liabirities as subsequentry measured at amortized cost except for financial
Iiabilities measured through profit or loss.

i) Provisions

Provisions are recognized when the Entity has a present obrigation (regal or constructive) as a
result ofa past even1, it is probable that an outflow ofresources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made ofthe
amount of the obligation. where the En ly expects some or a, of a provision to be reimbursed,
for example, under an insurance contract, thd reimbursement is recognized as a separate asset onry
when the reimbursement is virtua y certain. The expense relating to any provision is presented in
the statement offinancial performance net ofany reimbursement.

i) Sociat Benefirs

social benefits are cash Eansfers provided to i) specific individuals and / or households that meet
the eligibility criteria' ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as
a whole The entity recognises a social benefit as an expense for the social benefit scheme at the
same time that it recognises a liability. The liability for the social benefit scheme is measured at

t4
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the best estimate ofthe cost (the social benefit payments) that the entity will incur in tulfilling the
present obligations represented by the liabiliry

k) Contingent liabilities

The Entity does not recognizc a contingent liability but discloses details of any contingencies in
the notes to the financial statements, unless the possib ity ofan outflow of reso,oces embodying
economic benefits or service potential is remote.

I) Cortingent assots

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occr','rence or non-occurrence ofone or more unccrtain future events
not wholly within the conhol of the Entity in the notes to the financial statements. contingent
assets are assessed continually to ensure that developments are appropriatery reflected in the
financial statements lf it has become virrually certain that an inflow of economic benehts or
service potential will arise and the asset's vilue can be measured reliably, the asset and the related
revenue are recognized in the financiar statements ofthe period in which the change occurs.

t
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Notes to the Financial Statements (Continued)
Summary of Signilicant Accounting policies (Continued)
m) Changes in accounting policies and estimates
The Entity recognizes the effects olchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

n) Borrowing costs

Borrowing costs are capitalized against quarifuing assets as part ofproperty, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and bonowings have been incuned. capitalization ceases when construction of the
asset is complete Further borrowing costs are charged to the statement offinancial performance.

o) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in varue.
Bank account balances include amounts herd at the centrar Bank of Kenya and at various
commercial banks at the end of the financiar year. For the purposes ofthese financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ofthe financial
year.

p) Comparative figures

where necessary comparative figures for the previous financiar year have been amended or
reconfigured to conform to the required changes in presentation.

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2OZ3

Y
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4. Transfers from Other Government entities

Rental Revenue from Facilities and Equipment

D

6 Finance Income

Other Income7

"!D

Unconditional Grants

Operational Grant
3,779,862

Other Grants

Total Unconditional Grants
3,779,852

oT a Gove rnme tn raG tsn dAn uS dbs es 3,779,862

tioc tin n ten Rens tals H fe ofs ace fac sp
960,000 720,000Total Rentals
960,000 720,000

cas lnh funves tsen dan fixed d os tsp
Total finance income

7,000,000

Donations
50,000

eM bm hiers sub csp onpti
r ,3 10,63 1 22,5t5,125G ContributionP

840,000 I,946,000omination feeN
5,936,700M SC aneous ncomes s r talenpac

960,000 720,000Total 0ther income
3,160,631 31,117,925
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I Use of Goods and Services

9 Employee Costs

10. Depreciation and Amortization Expense

ElectionslBy-elections
r,081,900

Rallies & Programs
2,155,037 1,897,392

Advertising
I r,000

Audit Fees
50,000 50,000

Usc of goods and Services 477,064 t,373,057
Professional fee

350,140
Electricity and Water

169,316 165,703
Printing and Stationery

78,3 t 0 172,t33
r and MaintenanceRepai

403,821 88,93 0Ren expenses
1,440,000 1,440,000

ePheT one and Po estag
67,300 59,630and EntertainmentTravel

5 53,065 843,905Finance costs
45,458 55,826

Other Expenses

Cand ated Ss u rtopp
7,300,000formn a on Te hc on o ensesexpw 74,600 402,280Ral es and Pro ammesg

2,155,037 t,897,392Professional Fees
3 50,140sPre s dan Advert lns 6 I I,000

otal ExpensesT
8,761,908 16,446,528

Salaries and wages
2,711,2t6 2,995,038

Employee costs
2,711,216 2,995,038

Pro tlan andperfy p ul m neq p 100,426 I I 1,896ntangible assetsI

tioT ta ed reci tia no ap D d amortha on 100,426 t 11,896

l8



NARC Kenya
Annual Reports and Financisl Statements
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II
11. Cash and Cash Equivalcnts

12. Investments in financial assets

I

{

-10Co-operative Bank - 01 12001 177004 2,483,901

3,524,092Co-operative Bank - 01 12001 177002 tt9,233
44Co-operative Bank - 01 136005751300

8,494,509Co-operative Ba* - 0112001117700 18,129

9,163Others - Petty Cash 66,138

Total Cash And Cash Equivalents 2,687,401 12,027,798

a) Investuent with Financial Institutions/ Banks
BzuTAM - Britam Asset Managers (Kenya) Limited 7,000,000

7,000,000Sub- total

7,000,000Grand totsl

i
{
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sA tA JI u ) I02v 1J54,403 600,022 1,954,425Additions
Disposals

JuttlaAs t 03 en 02
,| ,,

IJ54,403 600,022 1,954,475Additions

Disposals

As at 30n June Z023 1J54,403 600,022 1,954,425Depreciation And
Impairment
At IJu ly 2022 720,763 529,286 1,250,049

Depreciation

Impatrment

AAs t 1 0rh JUn 2e 023 720,763 529,286 I,250,049Depreciation 79,205 21,22r 100,426Disposals

Impairment
As at 306 June 2023 79,203 21,221 t00,426Net Book Values

rhaAs t 03 uJ en 2022 633,640 70,736 704,376t,rIAs 0t 1 June .,
02 1 6tz,4t9 s79,097 603,950

13. Property, Plant and Equipment

v

\, 14. Trade snd Other payables

15. Eyents after the Reporting period
There were no material adjusting and non- adjusting events after the reporting period,

16. Currency
The financial statements are presented in Kenya sh,lings (Kshs) rounded to the nearest Kshs.

Trade payables
472,025 359,721Other payables

oT ta dtra e a dn hot re a ablesp ! 472,025 359,721

20
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uidance Notes:

(iiD

Use the same reference numbers as contained in the extemal audit report;
obtain the "rssue/observation" and "managsment comments,,, required above, from
final extemal audit report that is signed by Management;
Before approving the report, discuss the timeframe with the appointed Focal point
persons within yoru Entity responsible for implementation ofeach issue;
indicate the status of "Resorved" or "Not Resorved,, by the date of submitting this
report to National Treasury.

(i")

Director Generayc.E.OA4.D (enter title of head of Entity)
Date:

Appendir I : Implementation status of Auditor-GeneraIs Recommendations

T:i],:*t * the summary of issues raised by the extemal auditor, and managemenrcomments that were provided to the auditor.

v
(i)

(ii)

C
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Appendix II: Projects implemented by (Ihe Entity)

Projects implemented by the State Corporation/ SAGA Funded by development partners and/

or the Govemment.

Status of Projects completion

(Summarise the status ofproject completion at the end ofeach quarter, i,e. total costs incurred,
stage which the project is etc)

22
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t

for the ea r ended June 30
Appendix IV: Transfe rs from O th er Government Entiti€s

I

f.

Political
Parties

Fund
Februar

y 2023
Recune

nt

1710

862 )

3,779,86

2 xxx xxx xxx xxx 9339

Xxx
Develop

ment xxx xxx xxx xxx xxx xxx xxx
USAID

Political
Parties
Fund

Xxx
Donor

Fund xxx xxx xxx xxx xxx xxx xxxPolitical
Parties

Fund Xxx

Direct
Paymen

t xxx xxx xxx xxx xxx xxx xxx
Total 3 ,77 9,

862
3 ,7 7 9,86

2 xxx IXX xxx xxx
3,779,

862

23


