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MAENDELEO CHAP CHAP PARTY
MANAGN ENT COMMITTEE'S REPORT

The Management CommiGee submit their report toSetherwith the audited financial statements ofthe
Party for the year ended 3Oth ,une, 2023.

Results for the year
The results for tlre year are as shown on page 6.

Managcment Commlttee
The officials who served office during the year and to the date ofthis report were:

National Deputy Chairperson-Hon. Rashid Mahat
Secr€tary General-Wilfred Nyamu
Deputy Secretary General-Angela Ndun gu
National Treasur€r-lane Kendi
National Organizing Secretary-Ali Yare
National Women's Leader-Sitato Magelo
National Youth Leader-Kevin Munene

Terms of appolntrnent of tte audltor
The Auditor General is responsible for the Statutory audit of Maendeleo chap chap party in
accordance with article 229 of tlre Constitudon of Kenya and public AuditAct 2015 to carry out the
Audit of Maendeleo Chap Chap Party for the year ended 30th lune 2023.

By order of the board

\ lC€ {horrperson
QosLut) N\kfA€D NYAil/lu MA{l

HonTtasur*

{lane KorA;

6r \4ar.h QoR+

tLTO CHAP CHA

Date
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f MAENDELEO CHAP CHAP PARTY
STATFMENT OF MANAGFMFNT COMMTTTEFS'S RESPONSIRILITIFS

The management committee is requ ired to prepare financial statements for each financial year which

give a true and fair view of the state ofaffairs of the club as at the end of the financial year and of the

club's operating results for that year. lt also requires the management committee to ensure the club

keep proper accounting records which disclose with reasonable accuracy at any time the financial
position ofthe club. They are also responsible for safeguarding the assets of the club

The management committee accepts responsibility for the preparation and fair presentation of

financial smtements that are free from material misstatement whether due to fraud or error, They

also accept responsibiliry for designing, implementing and maintaininS internal controls relevant to

the preparation and fair presentation ofthe financial statements, selecting and applying appropriate

accounting policies and making accounting estimates and iudSements that are reasonable in the

circumstances.

The manaSement committee is ofthe opinion that the financial statements Sive a true and fair view

of the state of the financial affairs of the company as at 31st December 2022 and of its

surplusi/(deficit) and cash flows for the year then ended in accordance with the I nternational

Financial Reporting srandard for small and Medium-sized Entities and the requirements of the

Kenyan Companies Act.

Nothing has come to the attention ofthe management committee to indicate that the club will not

remain a going concern for at least the next twelve months from the date of this statement

Approved by the board ofdirectors on lSrqrd,, d stgned on its behalfby

Chairperson Hon Secretory

Sfstt,l MA{lAr r-JrL4eeo r.f'/aMu M.AT I

Hon Treasurer

JaPe xenlot
TLEO CHAP C,,AP
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Telephone: +254-(20) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

FFICE OF THE AUDITOR.GENERAL

I: n hattL' i rtg . l, t, t r t t t t, t h i I i t_t'

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MAENDELEO CHAP CHAP PARTY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efflcient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac[,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Maendeleo Chap Chap
set out on pages 6 to 17, which comprise of the statement of financial position as at
30 June, 2023, and the statement of financial performance, statement of changes in

Report ofthe Auditor-General on Maendeleo Chap Chap Pqrt! Ior the yeor ended 30 June, 2023
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oequity, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 22g of the
constitution of Kenya and section 35 of the Public Audit Act, 201s. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for
Adverse opinion section of my report, the financial statements do not present fairly, the
financial position of the Maendeleo Chap Chap Party as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lntemational Public sector Accounting Standards (Accrual Basis) and do not comply with
the Political Parties Act, 2011 and the Public Finance Management Act,2O,l2.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following anomalies
and inaccuracies;

i. The financial statements were not supported by a trial balance.

ii. The statement of financial position reflects a cash and cash equivalent balance of
Kshs.201,122 which differs with the amount of Kshs.379,443 reflected in the
conesponding Note 12 to the financial statements. Further, the cash and cash
equivalent balance of Kshs.2O1122 differs with the balance of Kshs.219 reflected in
the statement of cash flows. No explanation was provided for the variances.

iii. The statement of financial performance reflects a surplus income of Kshs.733,451
instead of the re-casted amount of Kshs.2,004,991 thus understating the surplus
by Kshs.1,271,540.

iv. The statement of financial position reflects trade and other payables balance of
Kshs.1,257,500 while the corresponding Note 14 to the financial statements reflects
a balanc€ of Kshs.1,711,291 resulting to an unexplained variance of Kshs.453,791.

v. The statement of financial position reflects property, plant and equipment balance of
Kshs.1,081,528 while the disclosure Note 13 to the financial statements reflects a
balance of Kshs.1,244,017. The resultant difference of Kshs.162,489 was not
explained.

vi. The statement of financial performance reflects a balance of Kshs.202,.165 under
other operating expenses which as disclosed in Note 7 to the financial statements,
relates to depreciation charge on property, plant and equipment. However, the
depreciation rates as per the depreciation policy of 33%, 12.Syo and 30% for loose
tools, furniture and equipment respectively on reducing balances were not applied
casting doubt on the accuracy of the depreciation charge of Kshs.202,165.

vii. The statement of financial position reflects trade and other receivables balance of
Kshs.2,081,670 in respect of member's subscription fees which differs with the re-
casted Nil balance reflected in the corresponding Note 1 1 to the financial statements.

Report ofthe Auditor-General on Maendeleo Chap Chap PqrO'lor the year ended 30 June, 2023
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viii. The Secretary General's Statement, Report of the Chief Executive Officer,
Corporate Governance Statement, Corporate Social Responsibility Statement, and
Report of the National Executive Council listed under the Management Committee
Report in the Table of Contents are missing in the body of the Annual Report.

ix. Other anomalies includes; missing Page 5 on the lndependent Auditors report;
lncome tax expense is referenced to Note 14 to the financial statements instead of
Note 15; Trade and other payables is referenced to Note 13 of the financial
statements instead of Note 14 while the statement of comparison of budget and
actual amounts omitted the actual on comparable basis, performance difference and
o/o utilization columns.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Maendeleo Chap Chap Party Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Emphasis of Matter

Unaudited Comparative Balances

I draw your attention to the fact that prior lo 202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(a)(f) of the Constitution of Kenya, which mandates theAuditor-General to audit
political parties funded from public funds. Although the financial statements presented for
audit reflects comparative balances for the year ended 30 June, 2022, 2O22n023
financial year is considered as the first year of audit hence the audit procedures
undertaken did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of

Report o/ the Auditor-General on Maendeleo Chap Chap Pqrty lor lhe yeor ended 30 June, 2023
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Public Resources and sections of my report, based on the audit procedures performed, I

confirm that public resources have not been applaed laMully and in an effective way.

1. Non-Adherence to Fiscal Responsibility Discipline on Administrative and Staff
Expenses

During the year under review, the Party incurred administrative expenses totalling
Kshs.5,640,920, out of which an amount of Kshs.4,093,680 or 650/o was charged from
funds received from Political Parties Fund. This was contrary to Section 26(1)(f) of the
Political Parties Act, 2011 which states that administrative and staff expenses of the
political party shall not be more than thirty per cent of the moneys allocated to the political
party from the Political Parties Fund.

ln the circumstances, the Management was in breach of the law.

2. Uncommunicated Changes in Offices Location

The Party moved its Headquarters from Lavington to Kilimani in Nairobi without publishing
the change of location in two (2) daily newspapers of nationwide circulation as required
under Section 20(1Xe) of the Political Party Act, 201 1. Further, the new office has no
signage for the party on the building or on the road making it difficult for members to
access or locate.

ln the circumstances, Management was in breach of the law.

3. Failure to Establish Branch Offices

Physical inspection in thirty-eight (38) counties revealed that the Party had only three (3)
County offices. This was contrary to Section 7(f)(iii) of the Political Parties Act, 201 1 which
states that a political party shall be qualified to be fully registered if it has submitted to the
Registrar the location and addresses of the branch offices of the political party, which
shall be in more than half of the Counties.

ln the circumstances, the Management was in breach of the law.

4. Failure to Maintain Records on Volunteer Staff Allowances

During the year under review, Management did not maintain records for payments of
volunteer staff allowances. This was contrary to Section 17(1Xg)(iv) of the Political Parties
Act, 201 1 which requires a political party to maintain an accurate and authentic record of
indirect contributions to the party and all receipts and disbursements, including income
and expenditure transactions of the political party.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Maendeleo Chop Chap Party lor the year ended 30 June. 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matter discussed in the Basis for Effectiveness of lnternal Controls, Risk
Management and Governance section of my report, I confirm that, internal controls, risk
management and governance were not effective.

Basis for Conclusion

Failure to Tag Assets

The Party had property, plant and equipment with a net book value of Kshs.1 ,081 ,528 as
at 30 June, 2023. However, the Party's assets were not tagged with unique identifiers.
This was contrary to The National Treasury guidelines on asset and liability management
in the Public Sector which provides that all assets purchased shall be identified/tagged
upon receipt from suppliers and the tag number of each asset to be included in the asset
register before they are issued out to user departments.

ln the circumstances the effectiveness of the internal controls and risk management on
assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Party to sustain its services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on l,laendeleo Chap Chap Parry'/or the year ended 30 June, 2023
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in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in orderto give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-Generql on Mqendeleo Chop Chap Par1'for the year ended 30 June, 202 3
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess lhe risks oI material misstatement of the financial slatemenls,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

r Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Party to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA N n
AUDITOR-GENERAL

Nairobi

25 June,2024

S

Report ofthe Auditor-Aeneral on Maendeleo Chap Chap Partyfor the year ended 30 June,2023
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MAENDELEO CHAP CHAP PARTY
STATEMENT OF COMPR.EHENSryE INCOME
FOR TIf E YFJR ENDED lNTH IIINE 202?

Revenue

Other operating income

Administrative expenses

Other operating expenses

Finance costs

Surplus before tax

Income tax expenses

Surplus for the year

ivotes 2023
Kshs.

[s,640,e20)

(202,r6s)

(32,s30)

2022
Kshs.

(70,326,567)

(162,490)

(22,640)

4

5

6

7

I

7,880,606 11,483,980

733,451 {27,777)

14

733,451 (27,717)

Note:
The notes on page 10 to 16 fo

l\4[Bh
Name:
Accoundng Officer

o"t'fl{MucD', 9'2r

rm part gf these financial statements.KAl
Name: CPA Keter Kipkoech Kelly I me: T..tn

rdl
l/1q+m\-/

Head of Finance
ICPAK M/No: 27619
Date | 24/02 /2024

t

o,t" fCf \Aarch, ?DA-V

Chai rman t}le Boa

PLLO CHAP C,,A

*

t0l90 . 001 0s



MAENDELEO CHAP CHAP PARTY
STATEMENT OF CHANGES IN EQUITY
EOR THE YEA,R ENDED 30TH IUI{E 2023

General fund Total

At 1 luly 2021

Net surplus for the year

At3O ltlne 2022

At I luly 2022

Net surplus for the year

At 30 June 2023

Name: ttA&g{lDi, oil&11r/.( /
Accounting Ofncer

Date lstMad4 aoa?

T37336T 873,369

Kshs Kshs.

1,401,086

(27,777',)

1,401,086

(27,777)

1,373,369 1.373,369

733,45t 733,451

2,106,920 2,146,820

d(k
Name: CPA Keter Kipkoech Kelly
Head of Finance
ICPAK M/No: 27619
Date | 24/02/2024 oor" l* frAqrcla, &oAf

Name:
( hainnan of the

am\) l.AA

HE cPAHcoIL
D

t. rl*
..,..

t0/90.0010q

Pase 7



MAENDELEO CHAP CHAP PARTY
STATEMENT OF FINANCIAL POSTTION
AS AT 3OTIf IIINE 2 ?

ASSETS
Curr€nt Assets
Trade and other receivables
Cash in hand and at bank
Current tax receivable

Non-Current Assets
Property, plant and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY
Current Liablllues
Trade and other payables

Equlty
General fund

TOTAL EQUITY & LIABIUTIES

Notes

11
12
7

13

13

2023
Kshs.

2022
Kshs

2,0a1,670
207,122

1,770,000
283,6A6

2.2a2.792 2.O53.6A6

1.081.528 L.037 .693
7.037.6931.081.528

3-364.320

7.257.500
1_257.500

1_880.500
1.880.500

2.706.820 1.373.359
2.706.A20 r.373.369

?.461320 I 2(1 n6q

?.o91-37t)

The financial statements on pages 6 to 16 were approved for issue by the board of directors on

l6t Murcr^. .ro:.r.rand were signed on their behalf by:

\rlC€ chairperson LI,\rt A"dnd l-{lLfe+D NYftMU M^Tl

Hon Treosur?? tl EO ..H AP CHA P

Hon ry

Name: CPA Keter Kipkoech Kelly
Head of Finance
ICPAK M/No: 27 679
Dere | 24/02/2024

{.1o^n Ket'A

0 \t
i0190 00\ 0s,

,, 
t,,. ,l 

' 
'
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MAENDELEO CHAP CHAP PARTY
STATEUENT OF CASH FLOWS
W

CASH FLOWS FROM OPERATING ACTIVITIES

Net surplus for the year
Adjusdnents for non-cash income and expenses:-
Depreciation
Income tax expense
Operatlng surplus before worklng capltal dranges
Changes in operoting assets ond liobilities:
Decrease/[increase) in h-ade and other receirrables
Increase/(decrease) in trade and other payables

Cash generoted fiom operations

Tax paid
Net cash from/(used in) operoting activities

CASH FU)WS FROM INVESTING ACTIVITIES:
Purchase of Property, Plant and Equipment
Net cosh from/(used in) investing odivities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net cosh from/(used in) fnoncing octivities

Net lncr€ase / (decrease) ln cash and cash equltral€nts

Cash and cash equlvalent at b.rylnnlng ofyear (Note 12)

Cash and cash equlvalent at end ofyear (Note 12)

946 245,273

946 245,273

24 00
246,000

(215,054) 215273

245,273

245,273

N

c
ame: ln\ q/nu N/^l-,'
hairman of the

Date 9t
lvlorrch, &(9f

2023
Kshs,

2022
Kshs.

733,457

202,765

(27,717)

162,490

935,616

(371,67 0)
(623,000)

734,773

(7,77O,000)
1,880,500

#kfra
pame : fi4(R 19p5t r:t'{ftnC,
Accounting OIIicer

o"t" l*fr.AqvcL, lolf

Name: CPA Keter Kipkoech Kelly
Head of Finance
ICPAK M/No: 27619
Date :24/02/2024

IL tO r:H AP CHA Ps

0 I \\t0t90.00100
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MAENDf,LEO CHAP CHAP PARTY
STATEMENT OF COMPARISON OF BUDGET AND ACTUALAMOUNTS
ASAT3 UNE 2023
Politi cal Parties Fund

t Actu.l Budget Perfonnanc€ dlflarcnce
Incone I(shs. Kshs. l(shs.
Expected Inflows 12,666,73t.OO 5,334,366.00 6,332,365.00

Expenditure
Administration Expenses 3,800,019.30 3,411,470.50 388,548.80
Broadcabung Policies &Shaping Public 0pinion |,266,57 3.tO I,237,900.OO 24,773.10

Promotirg Representation of SIGs 3,800,019.30 439,120.00 3,360,899.30
Promothg Aclive Panicrpation by citizens in political lile 2,533,346.20 1,215,450.00 L317,A96.20
Electord Expenses |,266,67 3.20 |,266,67 3.20

12,666.731.t0 6,303,940.s0 6,362,790.60

0 l0) 30,425.50
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MAENDELEO CHAP CHAP PARTY
IIOTES TO TI{E FIIIANCIAL STATEMf,NTS
FOR TI{E N ENIIED SOTH IUNE2O 1

1 General informatlon
The Maendeleo chap chap party was krrrned ln 2015 as a polltlcal party afier mcetlng the

rpSistration requirements und€r the newly established ReSistrar ofPolitical parti.s omce' The

National Executive Committe€ is responslble for the Seneral policy and stretegic direcrion ofthe

Z Be3l3 of pr.prt:adon .nd sumtnrrv of.lfllflc:nt eccouEdnr pollcl.s
Thes€ ,inancial sGt€nlenls have been prepared on an Ac.rual Besls ofAccounting method under

the lntemarional Public Sector AccountlnS Standards (IPSAS) Th.yar. prcsented in K.nya

Shlllin8s(Kshs). The measurcment basls used is lhe historl.al.osl besis.xcepl where oth€rwis'

stat€d in lhc accounting policies helow.

Rcvanuc recognltlon
Revcnue from non-exchang€ transactlons
The entity reco8nlzes rev€nues from fees, taxes and fines when th€ evrnt occurc and the asset

recoSnltlon cntena are met.To the extenl lhat there is a relaled condltlon attached that would

Sive nse (o a lablllty to repay rhe amount, deferred lncome is r.coSnlzed instead ofrevenue

Other non'exchanSe revenues .re re.oSniz€d when it is probabl. thel thc future economi'

benelits or s.rvice potential associated with the asset will flow lo !h€ €nrty and th€ fairvalue of

the ass€t can b€ mcasured reliably.
Tran3Lls from other govlrnmcnt .ntltl.s
Revenues from non-exchanBe trens.ctions with other Sovcrnm.nt entiti.s arc measured at fair

valu..n.l re(osniz€d on obt.iDinE con n ol ofth. .sset (.ash, goods...rvi.os end propertv) ifth€
rrensfer is free from conditions and it is probable lhatthe economic b.nelirs or service potehtlal

related to lhe asset will flow to thc cntity and can be measur€d rellably Rccurrent grants are

reco8nized in the statenrent ofcomprehensive income DeveloPment/ca pita I Srents are

recognrzed in the statement of financial positlon and reallsed in th€ stetement ofcomprehensive

income over the u5eful lil'e oflhe asscls that has been acquir.d usinS such funds

trnpolrrn.n. of tsnelblc ossc.'

At€ach balance 3h€et date, the cornpany revlews the carMns.mount oflls tanSible assets to

d€termine wh€Oer there is any indicaiion that thosc assets have suff.red an impairment loss, If
eny such lndiaatton exists, the recoverabl€ amount ofthe asset is estlmaled in ord€r to det'rmine
th€ ext.nt ol th. impalrment loss (ifany)
The recoverable rmount feDr€sents lhelreaterofthe netselllnr Drice and the velu€ in use,

lfthe recoverablc amount of an asset is cstlmated to be less than lls carryinS amount, the

.arryin8 amount ofthe asset is rcduccd to its r.coverable amount. An impairment loss is

recognised as .n expcnse immediatcly, unless the relevant asset is carrled at revalued amounl in

which cas€ the imDairmenr loss is treeled as a revaluation decrease,
Wh.r. an lmpeirment loss subs€qu€ntly reverses, the carrylng amount ofthe asset is increased

to the r€vis.d esnmat€ ofi!s recovemble amount, butonlyto th€ €xtent that the increased

carryinS emount does not exceed the carryinE amount that would havc been determlned had no

impairm€nt loss been reco8nized lbr lhe asset ln Prior years. A rcv6rsal of an lmpairm€nt loss is

r€co8nised in income irr med iately, u nle ss the relevant ass.t is carried at a r.valued amount in

which case the rev€rsal of the impairment loss is treat€d as a revaluatlon lncreas€'

Prop. rty, pldnt &.qlr'lPmant
Al l cateSori es of Prop erly, plant and equiPmen t l nclud ing investment p rop€aty, a re measured al

historic.l cost less accumulaled depreciatlon and accumulatad lnpairmenl losses.

Subsequenl costs are included ln the asset s carrytnS value only when it It Probable that futur€

€.onomrc bencfits associatcd with lhc item will now to the company and the cost ofthe item can

be measured reliahly. Repairs and marllt€nance is charged to the profitand loss account rn the

v.rr to whi.h lr r.lar.,s
b"f.iiiii,i" ir.rtirtr,"d us'igthc rcducins balance method towritc down the costofeech

as;et to irs resldual value over its estimat€d uselul lite using the lollowing annual rales:

Loose Tools 33 0%

Furniture & l-ittincs 12.5

Computers 30.0%

b
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MAENDELEO CHAP CHAP PARTY
NOTES TO THE FINAT{CIAL STATETTIET{TS
rOR THEYEAR NEN INTH IITNE 2023

2 slrnlflcant.ccoundnrpollcl.sfconthu.d'l
c Propcrtv, plana & eqtlpm.nt [cofianuedl

lfthere is an lndlcation that there has been a siSnificanl chanSa in daprecratlon rate useful life or
residu.l value ofan ass€t, the depreciation olthat asset ls revised Prospectiv€ly to r€flect the

new €xPectetions.
Property, plant and equipm€nt.re reviewed for iln pa irment whe naver €vents orchan8ls ln

circumstances lndlcate that the carrying anrount may not be recoverable. An imPairment loss ls

recognlsed for lhe amount bywhlch the assel s carrylng amount excceds its recoverable amount'

The recoverable amounr is the hi8h.r ofan assel's fair value lcss costs to sell end value in use'

Calns and toss.s on disposal ofproPerty, plant and equiprnent are d€termined by r€ference to

their carrving amount and are taken into account in determininq oDeratinE Drofh.
d lntanglble ass.as

lntanglbl€ asseti are purchased computer softwale that is slaled at cos( less accumulaled

depreciation and any eccumulated imPalrment losses. lt is amortiscd over its estimat'd lite of
threcyears using the stralSht'llne method.lfthere is an lndicatlon that there has been a

sr8nificant .han8€ ln amortisation rat€. u5!ful life or rlsidual value oIan lntangible assct the

amortisation is revised prospectively lo reoecl the new €xpectations.

laaJes
Leases are clsssified as llnance leasEs whenever rhe terms ofthe l.as€ transf.r substantlally all

the risks and r.wards of own.rship ofthe l.ased asscl to the (ompany. All oth€r leases ar€

classifled as op€ratinB leases.

Rights to essets h€ld under finan.e leases are recognised as assets ofthe company at the fair
value ofthe leased property (or, if lower, the pres€nt value o[ minimum leas€ Paynents) at th'
inception of the lease. Thc correspondinS liability to the lessor i! lncluded in lhe statrmentof
finrncial position as a financ€ lease obliSation. Lease payments are apportion€d bew€en finance

charges and reduction ofrh. lease obliSation so as to achleve a constant rete of inlerest on tie
remaining balancc ofthe liability. Flnanc. chartes are d.ducted ln measurlnt Profit or loss.

Ass€ts held under financ! leas.s ar€ in.luded in propcrty, plant and cquipment and depreciated

rnd assessed for impairment losles in the same way as owned essets-

R.nlals pzyable undsr operatinB leases are charged to profitor loss on a straiSht_line basis over

rhe term ofthe relevant lease.
cosh ond Cosh equlvol.nts
These comprise cesh on hand and at bank, bank overdrefts and short'term, hiShly liquid

invesrments thet are readily .o n vertible lo known amounts ofcash and which are subiect to and

insignifl cant rlsk of changes in value.
These comprise cash on hand and at bank.
Flnanclol ossats
Financiat ass.ts and financlal liabilties are recognlsed in the company's balance sh'et when th'
comDany bacomes a partv ro the contre.tlal Drovislons ofthe lnstrument rrade dat€].

Irgntr.Elvshkt
Trade receivables are stated at their nomlnal value .s reduced by approprlate allowances for

estirn:ted irrecoverabl. amounts.

T@dc"pcvcblrs
Trade Davables are settled at thelr nominalvalue.
Esvlglatl&BeDh
Equiry insrruments rssued by the aompany are recorded at proceeds received, net ofdlrect issu€

a
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MAENDELEO CHAP CHAP PARTY
NOTES TO T1{E FINANCIAL STATEMIT{Ts
EOR TIIE YEAR 1llT]f IltNE2023

2@
p Flndnclal assclj (conllnucdl

lnvestments ln quoted shares are initially recognisrd at the transaction price and suhsequ€ntly

measured ai falr value, with chantes in fair valu€ b.in8 r€coSnised ln Proht or loss, Falr valuc is

determined uslnt lhe quoted bid pra.e at th€ reporting dat€.

TradE .nd olher r.ceivabl€s are initially recognlsed at th€ transaclion Pric€ Most sales are madc

on the basls of normal cred il terms, and th€ recelvables do not bear intlr€st. Wh€re credit l5

enpnded beyond normalcredit t€rms. receivables are measured atemortlted cost using lh€

efiectlve inErest method. At rhe end of each reportin8 period, the carryinS amounts ofttade and

other r€ce,vables ar€ revi€wed to determlne whetherther€ is any obiectlve evldenc€ thatthe
amounts arc not recoverahle lfso, an imP.irment loss is r.coSrised imm€diet.ly in pront or loss'

h Flndnclolllabllltlcs
Debt and equity instruments are classified as eith6r flnanclal liablliti€s or as equity ln a'cordance

with the substance of the .o ntractual arran8em€nt.
Financial liabilities ere initially recognised at the trsnsacrion price (including transactlon costsl.

Trade payables rre obliSations on the basls ofnormal credlt terms and do nol bear lnterest.

lnterest bean n8 llebilities are subscquen!ly mrasur€d a! amorti5ed cost usingth. €ffective

int€rest method,
I Cuntnt Totodon

The tax currcntly payable ls based on taxabl. protlt for th!v.ar. Taxablc proRts def€r from net
profit as repofted in the in.ome statement as lt is sdiusted in accordance with lrx les,slation The

compeny s llablllty tor.urrent tax ls calculated using tax rar.s thathave b..n.nactcd by lhe
batance sheetdat..
The company is a manaS€ment company and carrles forward ell surPluses/dcflclts and thus, is

not appliceble for tax purroses.

I Comparaale.s
Whare necessary, comparadve flBures have been adiust€d to conform wlth chln8es In

presentat,on in lhe currentyear.

k lncorne fo,
lncome tax exDans. reDresents tb€ sum o[ the tax auftentlv tavable and d€ferr€d tax'

The tax (urrenlly payable is based on taxabl. prollt for th. year. Taxabl. prorits defet from net

prolit as reportcd in thc incom€ statement as lt is adlusted ln accordance with lhr Kenyan

lncome TexAct. The compady's liability for current lax ls calculated usinS tax rat€s that have

been enacled by the balance sheet datc.

Deferred lax ls th. tax expected to b€ payable or r.(ovcr.bl. on the dillerenccs b.tw.en the

carrying amounts ofthe ass€ts and the liabilities ln lhe llnancialstatements on lhe corresponding

tax bes€s used in the.ornpulation otthe taxahle prolit (known as t.mporary dlfferenc€s), and is

,..ornr.d fdr Dsint rh. h.lrn.P .hc.r lirhillrv m.rhod
Deferred tax ltabllitles ar€ recoSnised for etl taxabl. temportry diffcrences and d.f.rred tax

asse6 are recognised foralltemporary differenc€s that are €xpected to r€ducc tarablc prolils in

th€ futurc and only to the cxtent thar lt rs probeble that future taxable prollts will be lvailebl'
,,.in{ wh, r h ,l.in.rihl. t.mhnraru .l,ff...n... .an h. rrrili<e.l
The carrying amount ofdeferred tax assets is revicw.d at cach bal.nce sheel d't' and reduced to

the extent that lt is no longer probable thi! sufficient texebleprofits will be avallable to allow all

or.art ofthe asset to be recov€red.



MAENDELEO C}IAP CHAP PARTY
NOTES TO THE FIiIANCIAL STATEMENTS
FOR THE r Fi[rEr! loTtf lltNE 20

2@
k lncomc Tatt [Contlnued,

Defcrr.d tax i! calculated at the tax rates rhat are exPected to apply in the perrod when the

liability i! settled or the ass€t is realised- Deferred tax is charged or credited lo the income

statem?nl. except when lt relates to itams charged or credited directly to equlry, ln whi'h case

the delerred tax is also dealt with ln equlty.

Deferred tat assets and liabilines are offset when they relate to income taxes l€vied by the same

taxation authorities and an €ntity wlthin the company int€nds to s.ttle its curr€nttax assels and

liabilides ona net basis.
I Rec.lvablcs

Rec€lvables are carried at anticipated realisable value. An eshmate is made for doubttul
rec€ivables bas€d on a review ofall outstanding amounLs at th€ year end. 8ad debts are writt€n
of ln theyearinwhich they are id.nnfled.

3 Crttlcal .c.ountln! esthatcs rnd iud!.m.nts
The preparrtion of linan(,al sta!ements in (onformlty wrth lnternational Flnancial RcponinS

Standard for Smalland Medlum_slzed Enoties requlres the use ofceruln accounong estimales' lt
also requrres managemen!to exercise lls )udgemenr ln the process ofaPPlying comPany s

accounUnR pollcies. The cribcal arlas ota(counting estimates and ludSments in relation to the

preparatlonorth€se ftnanclalsu!emcntsaroassetoutbelow:
a ProDerw and equlpment

Critical estlmates are made by the executive mcmbers in d€t€rmining the useful lives and

residual valu€s of property, plant and equipment based on the intended usefirl llves oithe assets'

subsequent changes in circumstances such as lechnological advenc€s or prospective utilisation of
th€ assets concern€d could resuh in lhe actual useful lives or resldual valu€s differing frorn inltial

2023
tGhs.

zo22
xshs,

a Revenue from Non-exchange transaction
b Nomination fees & nrembers contribudon
c Frlends ofth€ partv contribution
d Potirical Parties Fund

1,197,240
350,000

6.333.366

7,483,980
4.000,000

,1 Revenuc

O th.r o d ml nlsuotlon co sts :

5 Otheroperatlngincome

lnteresl received

6 Admlnlltratloncxpcnscs
Efrplgv&gnk
VolunleerAllowances
Total emolovnent cosas

7 BA0 606 11.483.980

2023
Kshs.

zo22
Kshs.

2023
lchs.

2022
Kshs.

12r1.704 2.088.000
1.214.104 2.088.000

R€nt
1nte et/7.lephofie/DSTv
Computer exnenses
Seauriw
M€etints and DubIc rallies
Sr'atesic committec/NGC/NEC mectincs
Ele(ted leaders meelinss allowanccs
AsDiranls m€etincs
Parw Nominadons expenses

Seruice/Ulihtv cost
0ffice Exoenses
Travelllnr sxpenses

TotoI othet odn,nnst,'otio\ etoe ses

2.149.000
276,166

127.500

1,615.45;

127,580
190,520

2,880.000
116.000

29,348
120,000

1,511,000
300,000
800,000

2,t7 4,2t9
50,000

108,000
r20,000

4.426.216 A,23A.567

5,540.920 10,326.567

4
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I{AENDELEO CHTP CHAP PARTY
XOTSS TO TTIE IIXATCTAI. 

'I 
TBtrIBNT'

'OR 
TIfE YBAN loTtf flttrD 2023

7 Oltrr oDcIldm crDCD!.!

Oaprcclttlon ofpropaatv, plant & equlpmant

8lltralcacottt

Brnk chanas and commlision

Othrr Eaaieabl.s
Dapotltr ard Prapaymcntr

2023
rcnr,

7022
Krht

766 --ttz,M-
202.166 62a9()

zo23
lcb.,

2022
I(rht

32_S10 21 64
?2 SIO 22.610

9 SqrDh./fd. cttl brfor. t !
Thr followlng ltlms h.v. b.en recogrlsed .s exP.nrlB (ln.om!) ln dotcrmtnlng .urptus/(d.ficlt)
blforc tar:

2029
xrh..

2022
xrhr.

D.prcclrtlon ofproprrw, phnt !nd equlpm.nl

10 Pro9.rty, Dhnt rnd .aulpftcrts lr.f* to Drt. 171

11 Tradc lld olb.r.rcGlvabl6

202,166 162,+90

202'
l&Lr.

2022
lGtt'

2. 7 670

12 C..h rnd carh ooulv.lantt
At 1 ,uly

2022
K!hr.

6sh Plowt At 30 lunc 2023

Crlh ln h.nd
crsh.tbrnk
Flxtd d.Dorlt

283,686

243.6e6

95,757 379,443

93757 379.143
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13 ProncFty. nhnt.td .dnlnh.pt lt'...rto d'. r7l

14 Tr.dc and ott.r prv.bL.
2'J23
xrhr.

2022
xrbt.

Trad. p.yables
Othrr prt'lblcs
Ac6{ad craDtnsa5

1,111,291 r,880,500

1. 71791 1.880.500

15 Trxadol
2021
K!b..

2022
Kthr.

. llSeEr-$$s!!l
Current t xappllc.ble rate 30q(
Tax charra

b SatErlt-clllrldrl"Errtto!
A! 1 Iuly 2022
CoaDoridoh tar for the ya
T.x Paid
Wldholdinrtax prld
At30lur.2023

C n .oncltlrdoF oftr- ..lt.rta tn aqraatrd trr b ad 6n

,arlrdDr,lrbdldGlctl
Accoundq surplut/(ddlcttl bc[or. ter 620,170 (27.117\

T.r aDDlic$lc r.t! of 309t
Tar rfr.d off.rDanaci not dadu.t bla for tar )/notr
Adlusurrnt6
Curent tr: chaaia

185,141

f186.141)

(8,315)

8.315
{0)

16 Condf..t Ulbuo..
Tharc waf. tro condnr.ncla, rt tha yaar ond.



MAENDELEO CHAP CHAP PARTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH IUNE 2023

13 Property. plant and equipment

Loose Tools Furniture &
Fittinss Computers Total

cosT
At 1 Iuly 2021
At 30lune 2022

Ar 7 luly z0ZZ
Additions
At 30 June 2023

At 30 lune 2022

Ar I luly 2022
Charge for the Year
At 30lune 2023

CARRYING AMOUNT
At 30 lune 2023

At 30 lune 2022

28.539 t,274.197 59,936 1,362,672
28,539 t,274,197 59,936 1,362,67 2

28,539 1,27 4,t97
195,000

59,936
51,000

1,362,672
2+6,000

28,539 1,469,t97 110,936 r,608,672

Accumulated Depreciation and lmpairment
At I ,uly 2021
Charge for the Yeat 7,087 t4t,577 13,831 162,489

7,081 141 577 13,831 162,449

7,081
7,081

14r,577
165,953

13,831
29,732

162,489
202,166

t4,162 307,530 42,963 364,65 5

t4,377 1,76t,667 67,973 1,244,077

46,105 1,200,1832L454 | ,732,620
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