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Annurl Rcport and Financial Strtemenb
for the year ended June 3O 2023.

l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms rnd Abbreviations

NEC

ED

MCA

CBK

IPSAS

NT

OAG

PFM

PPE

PSASB

National Executive Committee

Executive Director

Member of County Assembly

Central Bank of Kenya

International Public Sector Accounting Standards

National Treasury

Office of the Auditor Geaeral

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

B: Gilossary of Terms

Fiduciary Manegemetrt- Members of Management directly entrusted with the responsibility of
financial resources of the organisation

Conparative Year- Means the prior period.

Members of Management directly entrusted with the responsibility of financial resources of the
organisation
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Annual Report and Financial Statements
for the year ended June 3{1, 2023.

2. Key People's Empowerment Party Information and Management

(a) Background informstion

The People's Empowerment Party was incorporaled/ established under the Political Parties Act, 2007

5th November,2007. The People's Empowerment Party is domiciled in Kenya and has branches in 24

counties.

(b) PrincipalActivitiec

People's Empowerment Party is a fully registered Political Party number 038 under the Political
Parties Act,20l l. It is founded on the democratic principles of Unity of Purpose in diversity, Rule of
Law, Transparency and Accountability, Equity and Equality.

VISION

To become a Political tool for empowerment of politically marginalized and a voice of the voiceless

in the highly political world.

MISSION

To provide the country with the participatory governance where home grown solutions on matters

affecting the community are encouraged.

CORE VALUES
The Core Values of the Party are: - Co-operation, Respect, Discipline, Obedience, Tolerance,

Patience, Democracy, Truthful, Consistence, Honest.

(c) Key Manegement

The People's Empowerment Party s day-to-day management is under the following key organs:

No. Ocl[rrtoe Nemc

I Secretariat NEC/ Joyce Mwambingu

2 National Treasurer Justine Kambale

lv



Annual Report and Financial Statements
for the r ended June 30, 2023.

Key People's Empowerment Party Information nnd Management (continued)

(d) FiduciaryManagement

The key management personnel who hetd office during the financial year ended 306 June 2023 and,

who had direct fiduciary responsibility were:

(e) People's Empowerment Party Headquarters

P.O. Box 68452 -00622

Portal Place Building,

Muindi Mbingu Street

Neirobi.

(f) People's Empowerment Pirty Contactg

T et; O7 2O 26347 2 lU 2292EEl 4

E-mail: mkesomoyahoo.com

Website: http://peoplesempowermentparg.co. ke/

(g) People's Empowermeot Party Bankers

l, Equity Bank (Account Jor the Political Panies Fund)

Four Way Branch

A/c Number: 0020171919401

(h) lndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 GPO - 00100

Nairobi. Kenys

No. Ihrignation Nemc

I National Chairman Watson Simiyu

2 Secretary General Joyce Mwambingu

3 National Treasurer Justine Kambale



IAanurl Rcport end Finuchl Statcneni!
for the ended Junc3Q 2013.

Key Pcople'r Eapowerment Puty Informrdon end Mrnrgemcrt (eol6nued)

(i) PrtlciFll.grlAdvircr
Thc Attomcy Gencral

State Lsw Office and Deparment of Justice

lhrambec Avenue

P.O. Box tlOl 12

City Squsre 00200

Neirobl(mvr

vt



Annual Report and Financial Statements
for the year ended June 30, 2023.

Ref l}Ianagcment

HON, WATSON SIMIYU

National Chairman

HON. JUSTINE KAMBALE

National Treasurer

HON, JOYCE MWAMBINGIJ

National Secretary General

\* ,

3. The National Executive Com mittee /Council

Details

Bom in 1962 and has 20 years ofexperience as a

politician and project director.

Academic qualifications form four.

Bom in 1974 utd has l0 years ofexperience as a

politician and accountant by profession.

Academic qualifications form four.

Bom in 1982 and has 15 years of experience as a

politician and business venture.

Academic qualifications form four.

2
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Annual Report and Financial Statements
for the year ended June 30, 2023.

Ref Msnrgement

HON. WATSON SIMIYT.l
National Chairman

HON. JUSTINE KAMBALE
National Treasurer

,\

\
,,

HON. JOYCf, MWAMBINGU
National Secretary General

r, t

-{ *
,,
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4. Key Management Team

1

Details

Chairs all the Party meetings

Keeps and prepares all the records and reports ofthe
Party respectively.

Takes the responsibility of organising and coordinating
all the meetings ofthe Party and any other matters
nationally.

J
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Annual Report rnd Financial Statements
for the yeor ended June 30, 2023.

5. Chalrmrn's Statement

It is with pleasure that I present the annual report and the financial statement ofour party People's

Empowerment Party for the year ended 30th June 2023.

Flnancial Performance

The party has performed considerably well in the just endd 2023 General elections and there are

good prcpects that we will build on this performance to excel in the 2027 General elections.

People's Empowerment Party's Strength

People's Empowerment Party is growing to take its rightful place among big competing parties in

Kenya's political space.

Appreclation

On behalf of the People's Empowerment Party NEC, I would like to thank all who make and continue

to make People's Empowerment Party, the party of choice of the common Mwananchi.

We look forward to achieve more in the coming financial year.

lx



Annual Report and Financial Statements
for thc year ended Junc 30, 2023.

6- Rcport of the Chief Executive Officer

Section 8l olthc Public Finance Management Act, 2012 and Section 3l of the Political Parties Act,

201[, rcquirc the Pa(y to prepare financial statements in respect of People's Empowerment Party,

which givc a true and fair view of lhe state of al'fairs of the Peoplc's Empowerment Party at the end of

the tlnancial ycar/pcriod and the operating rcsults of the People's Empowerment Party for that

yearlperiod. The National Executive Committee members are also required to ensure that the People's

Empowerment Party keeps proper accounting rccords which disclose with reasonable accuracy the

financial position of the People's Empowermcnt Party. The NEC rnembers are also responsible for

safeguarding the assets of the People's Empowcnnent Party.

The NEC Members are rcsponsible lor the preparation and presentation of thc People's Empowerment

Party's {inancial stalemcnts, which give a truc and fair view ol'thc state of alTairs ol'the People's

Empowcnncnt Party lbr and as at the cnd ol'thc financial year (pcriod) ended on Junc 30, 2023. This

responsibility includcs: (i) Maintaining adcquatc linancial managenrent arrangements and ensuring

that these continue to bc efl'ective throughout the reporting period: (ii) Maintaining proper accounting

records, which disclose with rcasonable accuracy at any timc thc financial position of the People's

Empowerment Parly; (iii) Designing, implementing and maintaining internal controls relevant to the

prcparation and I'air prcscntation ol'the tinancial statements. and ensuring that they are free from

material misstatements, whcther due to ernrr or fraud; (iv) Saf'eguarding the assets of the People's

Empowcnncnt Party; (v) Selecting and applying appropriate accounting policies; and (vi) Making

accounting estimatcs that are reasonable in the circumstances.

The NEC Mcnrbcrs accept responsibility fbr the People's Empowerment Party s financial statements,

which liave becn prepared using appropriate accounting policies supported by reasonable and prudent

judgcments and cstimatcs. in conformity with lntemational Public Sector Accounting Standards

( IPSAS). iurd in the manner required by the PFM Act,2012 and Section 3 I of the Political Parties Act,

201'l . The NEC Mcmbers are olthe opinion that the People's Empowcrment Party financial statements

give a true and lair vicw of the state of People's Empowerment Party transactions during the financial

year ended June 30, 2023, and of the People's Empowerment Party financial position as at that date.

The NEC Members (urther confirms the completeness of the accounting records maintained for the

Pcople's Enrpowsrment party, which have been relied upon in the preparation of the People's

Empowerment Pa(y financial statements as well as the adequacy of the systems of intemal financial

control.

x



Annual Rcport and Flnancial Statements
for the yelr ended June 30, 202i1.

In preparing the frnancial statements, the NEC members have assessed the People's Empowerment

Party's ability to continue as a going concem and nothing has come to the attention of the NEC

members to indicate that People's Empowerment party will not remain a going concem for at least the

next twelve months from the date of this statement.

Approval of the linancld statements

The People's Empowerment Party financial statements were approved by the NEC on 

-18fi
Septernber_ 2023 and signed on its behalfby:

Hon. WATSON SIMIYU Hon. JOYCE MWAMBINGU

Party Chalrman National Secretary General

xl



Annual Report and Flnandal Statements
for the year erded June 3Q 202!.

7. Statement of Performrncc egaln* Prcdetcrmltred ObJecdve for FY 2W212023

Once again we are happy to r€presslt the annual rcport and financial performa$c of our policy for

the year cnded June 3Oh 2021. As always, we have maintained proper accounting rccordE th.t

disclosg with reasonable accuracy the financial position of the Party and for safeguarding the assets

of the Party and firthcr managed within the stipulatod timelincs to finalize and to tablc the rcquirod

rcports today.

xll



Annurl Report and Financial Statem€nts
for the year ended June 30, 2023.

8. Corporate Goyernance Statement

PEOPLE'S EMPO\ffERMENT PARTY is committed operating in accordance with best practicc

in political integrity and ethics and maintaining the highest standards of financial reporting

and corporate govemance. The National Executive Commiftee is delighted to report the party

throughout the year, compiled with the provisions set out in the code on Corporate Covernance

and equally the main principles of the Code.

Corporate Govemance for the Orange Democratic Movement has gone a long way to define how the

party conducts its affairs in line with the objects for which it was founded. It has given the party its

structure which contains all set of rules that governs the ethical operating procedures and processes of

the party by ensuring that we conform to the KeDyan Statutory requirements and the besl practices in

line with the political Parties Act 20ll in all political activities. Likewise, It has ensurcd the best

intcrests of the public and party members are jealously protected. Responsibility frrr corporate

govemancc is vestcd with the National Executive Committee of the Orange Democratic Movement.

9. Menagement discussion and Analysis as at 30rh June 2023

We write to confirm that PEOPLE'S EMPOWERMENT PARTY has perlbrmed vcry wcll on all

fronts. We further confirm that since inception in 2007, we have received no advcrse audit querics.

The Party has endeavoured to improve both human resources and other control rneasures as advised

the management and Extemal Auditors.

We have compiled fully with statutory requirements by the Government say for the Governnrent's non

observance ofthe Political Parties Act, 201 I and perennial delay ofannual funding.

We reiterate that Political Parties form an essential part of the govemance landscape. They develop

policy, recruit future representatives and leaders and prepare them to take the Country's leadership.

Kenyans in their own wisdonr affirmed on the need for the state to fund Political Parties and limit

donations rcccived from forcign and personal donations. Thcrefore, it is unrcalistic punitive to

imagine that parties can opcratc without timely and substantial state funding.

To date as we make this report, the lbrty eight (48) qualilying Parties have not received the FY

2023t2024 l"r Quarter funding. Even the appropriate amount was reduced by Kshs. 590,000.00

without reference to Parties. Remember that Political Parties are required to establish their head

offices within Kenya- which headquarter must be accessible and secure. The said oflice must be

conspicuous, spacious, and not in the backstreet. This requirement is applicable to the more than 24

xl|l



Annuel Rcport and Flnenchl Stetemcntr
for tbe yeer cnded Junc 30, 2023,

branch olficcs acrcss the County as rcquircd by law. The overteads aod the runniag of thcsc ofEccs

run into millions cvery month. Addod to this arc administrative costs, clcction and campaign

cxpcnscs, confcrcnccs end mcctitrgs ad Pafty Policy & advocacy. Our budgcb arc both rativitics

bascd aad time bound

xlv



\ AtrtrmI and Fhandal Strtemenb
for the r cnded Junc 2023.

MENTAL AI{D SUSTNNABILITY REPORTING

Tte has in place a Secretary for Environment Affairs. We are increasing aware of

risks and opportunities ranging from the fiduciary role of the National Erecutive

mcrnbqs and their oversight role on climate change and to the integration of

and stratcgy on thc current Kcnyan landscape.

l,€st fte fimding wc're considcring training our staff urd mernbers to provide the cssential

c and sustainability skills needed to counter today's rapidly evolving envircnmental

10.
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Annual Report and Financial Statements
for the year ended June 30, 2023.

I l. Report of the National Executive Committee /Council

The NEC members submit their report together with the audited financial statements for the year

ended June 30,2023, which show the state ofthe People's Empowermcnt Party's affairs.

i) Principalactivities

The principal activities of the People's Enrpowerment Party are to provide the country with the

participatory govemance wherc home grown solutions on matters affecting the community are

cncouraged.

ii) Results

The rcsuhs of the People's Empowerment Party for the year ended June 30,2023, are set out on

pagel .

iii) NEC Members

The members of thc NEC Members who served during the year are shown on page vii. During the

year no member retircd, resigned and appointed.

iv) Surplus remission

The- Party docs not fall under catcgory 3 as per Regulation 219 (2) of the Public Financial

Management Rcgulations, to remit into Consolidated Fund, ninety per centum of its surplus funds

reported in thc audited financial statements after the end ofeach financial year.

v) Auditors

The Auditor-Ceneral is responsible for thc statutory audit of the People's Empowerment Party in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 or XYZ

Certified Public Accountants wcre nominatcd by the Auditor General to carry out the audit of the

Pmple's Empowerment Party for the yearlperiod cnded June 30,2023, in accordance to section 23 of

the Public Audit Act, 2015 which empowers the Auditor General to appoint an auditor to audit on his

behalf.

By Order of the National Executive Commiltec /Council

Name

National Secretary General

xvt



Annual Report and Financial Statements
for the ye.r ended June 30, 2023.

12. Statement of NEC Members Responsibilities

Section 81 of the Public Finance Management Act, 2012 and the Political Pa(ies Act, 2007 5rh

Novernber, 2007 require the NEC Members to prepare llnancial slatements in respect olthat People's

Empowerment Party, which give a true and lair view of the state of allhirs of the People's

Empowerment Party at the end of the financial yearlperiod and the operaling results of the People's

Empowerment Party lbr that yearlperiod. The NEC Members are also required to ensure that the

People's Empowerment Party keeps proper accounling records which disclose with reasonable

accuracy the financial position of'the People's Empowerment Pany. The NEC Members are also

responsible for safeguarding thc assets ofthe People's Empowerment Party.

The NEC Members are responsible fbr the preparation and presentation of the People's Empowerment

Party's financial statements, which give a true and lair view of the state of affairs of the People's

Empowerment Party for and as at the end ofthe llnancial year (period) ended on June 30, 2023. This

responsibility includes: (i) Maintaining adequate financial management arrangernents and ensuring

that these continue to be effective throughout the reporting period; (ii) Maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the People's

Empowerment Partf (iii) Designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or f'raud; (iv) Safeguarding the assets of the People's

Empowerment Party; (v) Selecting and applying appropriate accounting policies; and (vi) Making

accounting estimates that are reasonable in the circumstances.

The NEC Members accept responsibility for the People's Empowerment Parly's linancial statements.

which have been prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with Intemational Public Sector Accounting Standards

(PSAS), and in the manner required by the PFM Acl,2012 and (the State Corporations Act) .The NEC

Members are of the opinion that the People's Empowerment Party's financial statcments give a true and

fair view of the state of People's Empowerment Party's transactions during the tlnancial year endtxl

June 30, 2023, and of the People's Empowerment Party's financial position as at that date. The NEC

Members further confirms the completeness of the accounting records maintained fbr the People's

Empowerment Party, which have been relied upon in the preparation of the l,eople's Empowerment

Panty's financia.l statements as well as the adequacy ol'the systems of intemal flnancial control.
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Annual Report and Financial Stotements
for the year cnded June 30,2023,

ln preparing thc financial statements, the NEC Members have assessed the People's Empowerment

Party's ability lo continue as a going concem.

Nothing has come to the attention of the Dircctors to indicate that the People's Empowerment Party

will not remain a going concem for at least the next twelve months t'rom the date of this statement.

Approval of the finencial statements

The People's Empowerment Party's financial statements were approved by the Board on

2024 and signed on its behatf by

Name 
\[

or- inf'"1^^ Name {A \Nqrur''9NChairperson of the NEC/Council National Secretary General

xvlll



REPUBLIC OF KENYA

hone: +254-(zo) 3zr4ooo
il: info@oagkenya.go.ke

Website: www.oagkenya.go.ke AGffi HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-ooroo

NAIROBI
OFFICE OF THE AUDITOR-GENERAt

I nhtnttnt lt t,rutr,tlulttr

REPORT OF THE AUDITOR-GENERAL ON PEOPLE'S EMPOWERMENT PARTY
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the People's Empowerment
Party set out on pages 1 to 36, which comprise of the statement of financial position as
at 30 June, 2023 and the statement of financial of performance, statement of changes in

Repo of lhe Audilor-General on People's Empoverment Portyfor the year ended 30 June, 2023



net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the People's Empowerment Party as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act, 201 1 and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordanc,e with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the People's Empowerment Party Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Unaudited Gomparative Balances

I draw your attention to the fact that prior 1o202212023 financial year, only the financial
statements of political parties funded from public funds were being audited pursuant to
Article 229(4)(f) of the Constitution of Kenya, which mandates the Auditor-General to
audit political parties funded from public funds. Although the financial statements
presented for audit reflects comparative balances for the year ended 30 June, 2022,
202212023 financial year is considered as the first year of audit hence the audit
procedures undertaken did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAVVFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and

t

Reporl of lhe Auditor-General on People's Empowermenl Partyfor the year ended 30 June, 2023
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effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Open Branch Offices

During the year under review, the Party had only one (1) office. This was contrary to
Section 7(f)(iii) of the Political Parties Act, 2011 which state that a political party shall be
qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the political party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
effectiveness of internal controls, risk management and governance, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Understaffing

Review of the governance structures and staffing levels revealed that the Party had no
permanent employees and relies on volunteers to deliver services. Further, the National
Chairman and Secretary-General are tasked with running the daily operations. The Party
did not have key organisation functions/departments including human resourse, internal
audit function, procurement, finance and administration to help in efficient, effective and
economic use of public resources.

ln the circumstances, the effectiveness of operations and service delivery of the Party is
greatly affected.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes

Report of the Audilor-General on People's Empowerment Partyfor the year ended 30 June, 2023
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and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufflcient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable lhe preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Party or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Reporl oflhe Auditor-Aeneral on People's Empou'ermenl Party for lhe year ended 30 June, 2023
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I ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Repo ofthe Audilor-Generol on People's Empowermenl Partyfor the year ended 30 June, 2023
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report. However, future events or conditions may cause the Party to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control lhat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP a BS
AUDITOR.GENERAL

Nairobi

26 June,2O24

Report ofthe Auditor-Cenerol on People's Empowerment Party lor the year ended 30 June, 2023
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Annual Report and Financial Stetements
Yor the yeer ended June 30,2023.

14. Stltement of Financiel Performance for the year ended 30 June 2023

The notes set out on pages 6 to 38 fom aI1 integral part ofthese Financial Statements. The Finaiicial
Staternents set out on pages I to 5 were signed on behalf of the NEC Members by:

Lrt ( ,?

Description
Notca 2023 2022

Kghs Kshs
Rcvenue from oon - exchenge trensactions 6

Political Parties Funding 501,487
Donations 2,030,000

2,531,487
Revenue from exchenge transactions 6

Mem 239,000 I10,000
Nomination Fees 300,000
Total rcvenue 3,W0,487 I10,000

Expcnses 7

Promoting lepresentation of P&'DS 212,180 1'l1a

Promoting and participation of youth and women t82,499
Broadcasting party policies 42,780 40,103

Electicr experrses 2,241,000
Administration (Logistics) 357,994

Account payment 30,000

Depreciation and Arnortization Expense 8 27,581

Totel crpenses 3,094,034 47,323

Other gains(losses)

lmpairment loss

Surplus for tie year (23,s471 62,677

Name:

D!te

9r
fli.--cer

Name:

Head of

,\

nrnce

Name: \r. } \S eyr
Chairrnan of the BoerdAocounting O

-\

.\\ u\

-}--

ICPAK M/No:\ ,"," t-[t q h ., /Y nete t t-l .1 \,{}
q
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'Annua! Report and Financial Statements
for the year ended June 30,2023.

Notcs 2U23 2tt2
I&hg IOLrIleccri

Assets

(lurrent Assets

Cash and Cash equivalents 9 c) o-l s 2s.000

Accounts receivable l0 82.667

Totsl Current Assets 91,712 2s,000

Non-Curr€nt Ass€ts

lt 86.4 r 9 I 14.000Property. Plant and Equipment

86,419 r r{,000Total Non- Current Asscts

l78,l3l r39,000Totrl Asseas

Liebilities
(lurrent Lirbilities

Creditors and Accruals

Total Current Liabilities

Non-Current Liabilities

Total Non- Current Liabilities

Total Liabilities

l2Net Assets

b4,130 25 000Accumulated Surplus

r 14.000 l14.000Capital Fund

Tot.l Net Assets l7E, tJ0 r39,000

178,r30 139,000Total Net Assets end Lisbilities

I

I

I
15. Statement of Financial Position as at 30 June 2023

The financial statements set out on pages I 10 5 were signed on behalf of the NEC Members by

Name

Accounting Officer Head of Finance

ICPAK Member Number:

Chairman of the Board
L!L. $rrJar'vhfrK,," Name N oJPlnnrlu

*" C{C('f^r'l ,"," 0$o(r^:r,+ "*" IYlryl^rf
)



Aanurl Report rnd Finenclrl Str&ments
for tLe yrer crdcd June &2t23.

16. St tement of Chrnger tn Net Alcetl for the ycer cudcd 30 June 20!3

Klh Krh Krb r&h
Arrttui!\Wn n6ct lr4,flto 201,67
Suphd (doficit) fa ttoyca (23,547) (23,5471
Ar .t JurG 30, 2(113 64,130 1r{000 17t 130

Ndc:

l. For ller s lha, an tot annron in thc fituttckzl saument, tlw People's Etttpowenwnt Party stuuld include a

rute on wlal thcy ,tlale to - ellher on ,he face of the satement of chor6* ln equity/net orrEets or anotg the

notes to tlv fir,orcial suune*,
2. Prto yar $sawa clpnld luw qt clabomre note deurlbtngwlnt the aDntmB relatc to. In It;r;h lrrstances o

restalcrrEnl of the openlng balarcx needs to be dop.
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.Annual Report and Financial Statements
for the year ended June 30,2023,

17. Statcment ofCash Flows for the year ended 30 June 2023

20:23 2022
Dercrifltion

Notrs Krhr Krhr
Cash flows from opcrating activities

Reccipts 6

Political Parties Funding 501,487

Donations 2,030,000

Monbership 239.000 ll0.000

Nomination Fees 300,000

Totsl r€ceipts 3,070,487 I10,000

Prymetrts 7

Promoting represantation of PWDS 2 12, 180 7,220

Promoting and participation of youth and womer 182.499

Broadcasti ng party policies 42,780 40. t03

Election expenses 2,241,000

Adminisration (Logistics) 357.994

Accoullt payment 30.000

Totxl paymeDts 3,0,66,453 17323

Cash fows from/(used in) operating activities 4,035 62,667

Increase/(decrease in Receivables t0 (82.667)

Net cash flows from/(used in) operating activitics (78,643) 62,67?-

Cash llows from investing activities

Purchase ofPPE and [ntangible assets

Proceeds fiom sale ofPPE
Net cssh flows fronV (used in) investing activitics

Cash flows from financing activities
Net crsh flows from financing Activities

Nct increasc(dccreasc) in cash & Cash equivelcnts (78,64J) 62,677

Cash and cash equivalents at I July t2 87,667 25.000

Cssb and cash cquivalents at 30 June 9,035 E7,677

I
I
rIIIII

IrrIIIIIIIII
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Annq-t o-port and Financial Ststements
for th r ended June 30, 2023.

18. ststemetrt of comparison of Budget and Actual amounb for the year ended 30 June 2023

Budsel notes

l. l'rovide belov'a commenlory on signtficant underutilization (belov 90%o ofutilizalion) and ony overutilizalion (tpSAS 2t.lt)

3. Whete lhe total of actual on comParahle hasis dus not tie to the statenent offinancial performance blals .lue lo .lifere,rces i accounting basis

(budget is cruh basis, stoleme olrttuncial perlormance is accruall provide a reconciliatkn

5

Orlginel budgct AdiurtucnG Fhd budgct
Actud on

comprrrblc
br.il

Pcrfornencc
dlfhnncc

A" ol
udlizrtionDescription

Klh Klht K!hr I&hr Klhl
A b C<a+b) d e<cd) F-d/c

Revenue

Political Parties Fund 837,622 (336,135) s01,487 50r,487 t00v"
MCA Contnbutions 2,545,000 2,545,000 2,569,000 24.000 97Y"
Totel Income 3,382,622 (336,13s) 3$46,4t7 3,,070,487 24,000 97v"
Expenses

Election expenses 2,2837,62 42,762 2,24t,000 2.241,000 900/"
Paymert of accountant 30,000 (30,000) lo0v"
Administrative 471,286 ( r 00,839) 370,447

357.994
12.4s3 (looo/")

SpeciaI Interest Groups s85,691 (r93,431) 392,260 394,679 (2.419) l0lv"
Broad casting 4t.883 (8e7) 42,780 42,780 t,,ov"
Totsl Expenditure 3382,622 336,t3s \046,4E7 3,066,45J t9,ga 920/"
Surplus for thc pcriod (172,419) (t72,4191 4,03s 4,035

Capital Erpenditure

I
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Anniral Reports and Financial Statements' for the year ended June 30,2023.

19, Notes to the Financial Stetements

l. Gencral Informatlon

People's Empowerment Party is established by and derives its authority and accountability from

Section 3l of the Political Parties Act, 201 I . people's Empowermant Party is regulated and funded

by the Government of Kenya and is domiciled in Kenya. People's Empowerment Party principal

activity is leadership and govemance through active participation in democracy.

2. Statement of Compliance and Basis of Preparatlon

The financial statements have been prepared on a reducing balance basis except for the

measurcnent at re-valued amounts of certain items of property, plant and equipment, marketable

securities and financial instruments at fair value, impaired assets at their estimated recoverable

amounts and actuarially determined liabilities at their present value. The preparation of financial

ststetnents in conformity with International Public Sector Accounting Standards (IPSAS) allows the

use of estimates and assumptions. It also requires management to exercise judgement in the process

of applying the People's Empowerment Party accounting policies. The areas involving a higher

degree of judganent or complexity, or where assumptions and estimates are significant to the

financial statements, are disclosed in Note 5 of these financial statements.

The financial staternents have been prepared and presented in Kenya Shillings, which is the __
functional and reporting currency of People's Empowerment Party. The financial statements have

been prepared in accordance with the PFM Act, the Political Parties Act, 201l, and International

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.
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Annual Reports and Financial Statements
for thc ycer ended June 30, 2023.

Strodsrd

Notes to the Financial Statements (Continued)

3. Adoption ofNov and Revised Standards

IPSAS 4l: Financial

Instrunents

New and amended standards and interpretations in issue effective in the year ended 30 June
2023.

Eficcdve detc rnd hprct:

IPSAS 42

Benefits

Soc

Applicable: I January 20*i:
The objoctive of TPSAS 4l is ro establish principles for the financial repodng
of financial assets and liabilities that will present relevant and useful

information to users of financial stateflents for their assessment of the

amounts, timing and uncenainty of an people's Empowerment party,s future
cash flows.

IPSAS 4l provides users of financial statements with more useful information

than IPSAS 29, by:

. Applying a single classification and measurernent model for financial

assels that considers the characteristics of the asset's cash flows and

the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairmort testing:

and

Applicable: l'r Janurry 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reponing

People's Empowerment Party provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and gureral-purpose financial reports assess: 
1

(a) The nature ofsuch social benefits provided by the pmple's Empowerment

Party.

(b) The key features of the opemtion ofthose social benefit schemes;

(c) The impact ofsuch social benefits provided on the pmple's Empowerment

Party's financial performarce, financial position and cash flows.

The standard is relevant, faithful representative and comparative of the
information that the People's Empowerment party
provides in its financial statements about sociat benefits. ]
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Annual Reports cnd Finrncial Statements
for the yesr ended June 30, 2023.

Notes to the flnanclal statements (continued)

4. Summery of Signlllcant Accounting Policies

a) Rcvenue recognition

i) Revenue from non-exchange trrnsactions

Politlcel Parties Fundlng, Donrtions, Nomlnation fees and Memberships fees

The People's Empowerment Party rccognizes revenues fiom fees and fincs whcn the cvent

occurs and the asset rccognition criteria are met. To the extent that thcrc is a relatcd condition

attached that would give rise to a liability to repay the amount, deferred income is recognized

instead of revenue. Other non-exchange revenues are recognized when it is probable lhat the

future economic benefits or service potential associated with the asset will flow to the People's

Empowerment Party and the fair value ofthe asset can be measured reliably.

Trrnsfers from other government entities

Revenues from non-exchange transactions with other govenrmenl entilies are measured al fair

value and recognized on oblaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to lhe People's Empowermenl Pallr and can be

measured reliably. To the extent that there is a related condition attached that would give rise to

a liability to repay the amount, the amount is recorded in the statement of financial position and

rcaliscd in the statement offinancial pcrformance over the uscf'ul life ofthe assets that has been

acquircd using such funds.

ii) Revenue from erchange tmnssctlons

Renderlng of services

The People's Empowerment Party recognizes revenue from rendering of services by reference

to the stage of completion when the outcome of the transaction can be estimated reliably. The

stage of completion is measured by reference to labour hours incurred to date as a percentage of

total estimated labour hours. Whcrc the contract outcome cannot be mcasured reliably, rcvcnue

is recogrrized only to the extent that the expenses incurred are recoverablc.

8



Annual Reports and Financiel Statements
for the year ended June 30, 2023,

Notes to the Financial Statements (Continued)
Summary of Significant Accounting Pollcies (Continued)

Sale of goods
-Revenue from the sale ofgoods is recognized when the significant risks and rewards ofownership

have bcen transferred to the buyer, usually on delivery of the goods and when the amount of

rcvcnuc can be rneasured reliably, and it is probable that the economic benefits or service potential

associatcd with thc transaction will flow to thc People's Empowermcnt Party.

Intercst income

Interest income is accrued using the effective yield method. The effective yield discounts

cstimatcd futurc cash reccipts through thc cxpectcd life of thc financial asset to that assct's net

carrying amount. Thc mcthod applies this yicld to the principal outstanding to determine intercst

income each period.

Dividends

Dividends or similar distributions must bc recognized whcn the slrareholdcr's or the People's

Empowenlcnt I'arty's right to receive payrncnts is cstabhshcd.

Rentel income

Rental inconre arising from operating leases on investment properties is accounted for on a

straighGlinc basis ovcr thc lcasc tcrms and included in rcvenue.

b) Budget information

Thc original budget tbr the Current FY was approved by the National Assembly on -. Subsequent

rcvisions or additional appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the People's Eurpowemrent Party upon receiving the respective approvals in

ordcr to conclude the final budget

'fhe Pcople's Enrpowcrnrent Party budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statenrents. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance, whereas

thc budgct is prcparcd on a cash basis.

9



Annual Roports and Flnanciel Strtements
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The amounts in the tinancial statemenls were recasl from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as lhe approved budget. A comparison ofbudget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in the

statemcnt of comparison of budget and actual amounts. In addition to thc Basis differencc, adjustments

to amounts in the financial statements are also made for differences in the formats and classification

schemes adopted for the presentation of the linancial statemeDts and the approved budget. A statement

to reconcile the actual amounts on a comparable basis included in the statement ofcomparison ofbudget

and actual amounts and the actuals as per the statement of financial perfbrmance has been presented

under section - of these financial statements.

c)Tues

Current lncome tax

Current income tax assets and liabilities for thc current penod are measured at the amount expected to

be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted, at the reporting date in the area where the

People's Empowermenl Party operates and generates taxable income. Current income tax relating to

items recognized directly in net assets is recognized in net assets and not in the slatemenl of tinancial

performancc. Management periodically evaluatcs positions takcn in thc tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Dcfcncd tax is providcd using the liability mcthod on tcmporary diffcrences bctween the tax bascs of

assets and liabilities and their carrying amounts for financial reporting purposes at lhe reporting date.

Deferred tax liabilities are recognized for all taxable tenrporary differences, except in respect of taxable

temporary dift'erences associated with investments in controlled entities, associates and interests in joint

ventures, when the timing of the reversal of the temporary differences can be controlled and it is

probable that the temporary differences will not reverse in the foreseeable future. Deferred tax assets are

recognized for all deductible temporary differences, the carry forward of unused tax credits and any

unused (ax losses. Def'erred tax assets are rccognized to the extent that it is probable that taxable profit

will be available against which the deductible temporary differences, and the carry forward of unused

tax crcdits and unuscd tax losscs can bc utilizcd, cxccpt in rcspcct of dcductiblc tcmporary diffcrences

associated with invcstmcnts in controlled entities, associatcs and intcrests in joint ventures, deferred tax

assets are rccognized only to the exteut that it is probable that the temporary differences will reverse in

the foreseeable future and taxable profit will be available against which the temporary differences can

be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no louger probable that sufficient taxable profit will be available to allow all or part of the

delbrred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date

and arc rccognizcd to the extcnt that it has bccomc probable that future taxable profits will allow the

dclbrrcd tax assct to be rccovcred. Deferred tax assets and liabilities are measured at the tax rates that

are cxpected to apply in the year when the asset is realized or the liability is settled, based on tax rates

(aud tax laws) that have been enacted or substantively enacted at the reporting date. Deferred tax

relating to items recognized outside surplus or deficit is recognized outside surplus or deficit. Delbned

tax itcms arc rccognizcd in corrclation to thc undcrlying transaction in nct asscts. Dcfcncd tax asscts

and deferred tax liabilities are offset ifa legally enforceable right exists to set off current tax assets

against current inconre tax liabilities and the deferred taxes relate to the same taxable People's

Empowennent Party and the same taxation authority.
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for the yesr ended June 30, 2023,

Notes to the Flnanclal Statements (Continued)

Summary of Signilicrnt Accounting Policies (Continued)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of thc cost of acquisition of

the asset or as part ofthe expense itcm, as applicablc.

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is included

as part of receivables or payables in the statement of financial position.

d) Propcrty, plant and equipment

All propcrty, plant and cquipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the itenrs. When

significant parts of property, plant and equipment are required to be replaced at intervals, the

People's Enrpowerment Party recognizes such parts as individual assets with specific useful lives

and depreciates them accordingly. Likewise, rvhen a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipmcnt as a rcplaccmcnt if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is acquired in a non-exchange transaction for nil or nonrinal consideration

the asset is initially measured at its fair value.

The assets are recognized and depreciated on reducing balance basis as fbllows:

ITEM

Fumiture and fittings
Computers and related equipment

Office Equipnrent

RATE

a

b

c

12.5%

33%

20%

e) Intrngible assets

Intangible assets acquired separatcly are initially recognized at cost. The cost of intangiblc asscts

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated arnortization and

accunrulated impainnent losses. lntemally generated intangible assets, excluding capitalized
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dcvclopncnt costs, are not capitalized and expenditure is rcflected in surplus or dcficit in the

period in which the expenditure is incuned. The useful life of the intangible assets is assessed as

either tlnitc or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

f) Research and development costs

The People's Ilmpowerment Party expenses research costs as incurred. Development costs on an

individual project arc rccognizcd as intangible asscts whcn the People's Empowcrmcnt Party can

dcmonstratc:

i) The technical feasibility ofcompleting the asset so that the asset will be available for use

or sale.

ii) Its intcntion to complcte and its ability to use or scll thc asset.

iii) How thc asset will generate futurc economic bcnefits or service potential

iv) The availability ofresources to complete the asset.

\') The ability to nreasure reliably the expenditure during development.

F'ollowing initial recognition of an asset, the asset is carried at cost less any accumulated

arnortization and accumulated impairment losses. Amortization of the asset begins when

dcvclopmcnt is complcte, and the assct is available for use. It is amortized over the period of

expectcd f'uture benefit. During the period of development, the asset is tested for impairment

annually with any inrpairment losses recognized immediately in surplus or deficit.

g) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and financial

liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets.

The People's Enpowermenl Party does not have any hedge relationships and lherefore the new hedge

accountirtg nies have no intpacl on lhe Contpany's financial slatements. (arnend a,s appropriale). A

financial instrument is any contract that givcs rise to a financial asset of one People's EmJrowerment

Party and a financial liability or equity instrument of another People's Empowerment Party. At initial

recognition, the People's Empowerment Party measures a financial asset or flnancial liability at its fair

value plus or minus, in thc case of a financial asset or financial liability not at fair value through surplus

or dcficit, transaction costs that arc directly attributable to the acquisition or issuc of thc financial asset

or financial liability.
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e) Flnencial assets

Classificetion of linancial assets

The People's Empowerment Party classifies its llnancial assets as subsequently nreasured at amortised

cost, fair value through net assets/ equity or thir value through surplus and deficit on the basis of both

the People's Empowerment Party's management model for financial assets and the contractual cash

flow characteristics of the financial asset. A financial asset is measured at amortized cost when thc

financial asset is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual temrs of the financial asset give rise on specified dates

to cash flows that are solcly paymcnts ofprincipal and intercst on the principal outstanding. A financial

asset is measurcd at fair valuc through nct assety equity if it is held within thc management modcl

whose objective is achieved by both collecting contraclual cashflows and selling financial assets and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding. A financial asset shall be

measured at fair value through surplus or deficrt unless it is measured at amortizcd cost or I'air value

through nct asscts/ equity unless an People's Empowermcnt Party has madc irrevocablc election at

initial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the People's Empowerment Party

classifies its financial assets into amo(ized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity subject to

cerlain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured at

amortized cost and is not part of a hedging relationship is recognized in profit or loss when thc asset is

de-recognized or impaired. Interest income from these financial assets is included in financc incourc

using the effective interest rate method.
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Fair value through nct assets/ equity

Finarrcial assets that are held for collection of contractual cash flows and for selling the tinancial assets,

whcre thc asscts' cash flows rcpresent solcly paymcnts of principal and intercst, are mcasurcd at fair

valuc through nct assets/ cquity. Movcmcnts in thc carrying amount are takcn through nct assets, cxcept

for the recognition of impaimrent gains or losses, interest revenue and foreign exchange gains and losses

which are recognized in surplus/deficit. Interest income from these financial assets is included in finance

income using the cfl'ective interest rate method.

Trade and other receivables

Trade and other rcceivables are recogrrized at I'air values less allowances for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of

doubtful reccivables based on a review ofall outstanding amounts at the year end.

Fair value through surplus or deficit

Financral asscts that do not meet thc criteria for amortized cost or fair valuc through net assets/ cquity

arc measurcd at fair value through surplus or deficit. A business model where the People's

Empowcnnent Party rnanages financial a-ssets with the objective of realizing cash flows tkough solely

the sale of the assets would result in a lair value through surplus or deficit model.

Impairment

The People's Empowerment Party assesses, on a forward-looking basis, the expected credit loss ('ECL')

associated with its financial assets carried at amortized cost and fair value through net assets/equity. The

People's llnrpowerment Party recognizes a loss allowance for such losses at each reporting date. Critical

cstirnatcs and significant judgmcnts madc by managemcnt in dctcrmining the cxpcctcd crcdit loss (ECL)

are set out in Nole xx.

b) Financial liabilities

Classification

The People's Empowerment Party classifies its liabilities as subsequently measured at amortized cost

cxccpt for {inancial liabilitics mcasured througlt profit or loss.

h) Inventories

Invcntory is mcasurcd at cost upon initial recognition. To thc cxtent that invcntory was rcceived through

non-cxchangc transactions (for no cost or for a nominal cost), the cost oflhc inventory is its fair valuc at
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,
the date ofacquisition. Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overhcads based on the normal operating capacity but excluding borrowing costs.

After initial recogrrition, inventory is measured at the Iower ofcost and net realizable value. However, to

the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that

class of inventory is measured at the lower of cost and current replacement cost. Net realizable value is

the estimated selling price in the ordinary course of operations, less the estimated costs of completion

and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are recognized

as an expense when deployed for utilization or consumption in the ordinary course of operations of the

P eopl e's Em poi'errn enl Po rty.

i) Provisions

Provisions are recogrized when thc People's Empowerment Party has a present obligation (legal or

constructive) as a result of a past event, it is probable lhat an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate can be made

of thc amount of the obligation. Where the People's Empowerment Porty expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursemcnt is rccognized

as a separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial perfornrance net ofany reimbursernent.

j) Social Benelitg

Social benefits are cash trausfers provided to i) spccific individuals and / or houscholds that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole.

The People's Empowerment Party recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benellt scheme is

measured at the best estimate of the cost (the social benefit payments) that the People's Empowerment

Pady will incur in fulfilling the present obligations represented by the liability.

k) Contingent liabilities

The People's Empowerment Party does not recognize a contingent liability but discloses details ol'any

contingencies in thc notes to thc financial statements, unless thc possibility of an outflow of resourccs

embodying economic benefits or service potential is remote.
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l) Contingent rssets

Thc People's Enrpowennent Party does not recognize a contingent asset but discloses details of a

possible assct wlrose existence is contingent on the occurrence or noll-occurrence of one or more

unccrtain firturc cvcnts not wholly within thc control ofthc Peoplc's Ernpowcnnent Party in the notes to

thc financial statcments. Contingcnt asscts arc asscssed continually to cnsurc that devclopments are

appropriately rcflected in the financial statements. If rt has become virtually certain that an inflow of

econonric benelits or service potential will arise and the asset's value can be nreasured reliably, the asset

and the related revenue are recognized in the flnancial statements of the period in which the change

occurs

m)Nature and purpose of reserves

Thc Pcople's Empowemrcnt Party creatcs and maintains rcscrvcs in terms ofspecific requirements

n) Changes in accounting policies and estimrtes

The Pcople's Enrpowennent Party recognizes the effects of changes in accounting policy

retrospectivcly. The etIects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

o) Employee benefits

Retirement benefit plans

The People's Ettrpowerntent Par4'provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an People's Empowennent Party

pays fixed contributions into a separate People's Empowerment Party (a fund) and will have no legal or

constructivc obfigation to pay f'urther contributions if thc fund docs not hold sufficient asscts to pay all

employee bcncfits relating to employee service in thc current and prior periods. The contributions to

fund obligations for the payment of retirement benefits are charged against income in the year in which

they beconrc payable. Defined benefit plans arc post-employnrent benefit plans other than defined-

contribution plans. The defined benefit lunds arc actuarially valued tri-annually on the prqected unit

crcdit nrcthod basis. Dcficits idcntificd arc rccovcrcd through lump sum payments or incrcascd futurc

contributions on proportional basis to all parlicipating employers. The contributions and lump sum

paynrents reduce the post-clnploynlent benelit obligation.
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t p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchatrge otr the date of

the transaction. Trade credilors or debtors denominated in lbreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchangc ditfeiences

arising from the scttlcmcnt of creditors, or from the rcporting of creditors at rales different liom those at

which they were initially recorded during the period, are recognized as income or expenses in the period

in which they arise.

q) Borrowing costs

Borrowing costs arc capitalized against qualifying assets as part ofpropcrty, plant and cquipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the asset is

complete. Further borrowing costs are chargcd to the statemcnt offinancial performance.

r) Related parties

The People's Empowerment Party rcgards a relatcd party as a person or a Pcople's Empowennent Party

rvith the ability to exert control individually or jointly, or to exercise significant influence over the

People's Enrpowemrent Party, or vice versa. Menrbers of key nranagenrent are regarded as related

parties and comprisc the NEC Members, the CtlO and senior managers.

s) Serviceconcessionarrcngements

The People's Empowerment Party analyses all aspects of service concession arrangements that it enters

in detemrining the appropriate accounting treatment aDd disclosure requirements. ln particular, where a

private party contributes an asset to the arrangemenl, the People's Empowerment Parly recognizes that

asset whcn, and only when, it controls or regulates thc services the operator must providc togethcr with

the asset, to whom it must provide them, and at what price.

Cesh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investmcnts with an original maturity ofthrcc months or lcss, which arc readily convcrtible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

includc short term cash imprcsts and advances to authorised public oflcers and/or instirutions which

were not surrendered or accounted for at the end of the financial year.
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Annurl Reporh rnd Flnendd Strtcm€trt!
for tlc yeer cnded June 30, 2023.

t) Comptedvo figurcl

Where necessary comparotive figurrs for the previor.rs financirl yerr have becn amcnd or rcconfigutcd

to conform to thc rcquired changcs in prescntation.

u) Subrcqrent cventr

There have bccn so wents subscquent to thc financial ycar eird with a significrot impact on thc finrncirl

statem€nts for thc year cndcd Junc 30, 2023.

I
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Notes to the llnanciel strtements (continued)

5. Significrnt Judgments lnd Sources of Esdmatlon Uncertainty

The prcparation of the People's Empowerment Party financial statcmenls in conformity with IPSAS

requires management to make judgnents, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these assumptions and estimates could result in outcomes

that requirc a material adjustment to the carrying amount of the asset or liability affected in future

periods. Statc alljudgcments, estimates and assumptions made:

f,stinates rnd assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reponing date, that have a significant risk of causing a material adjustment to the carrying amounls of

assets and liabilities within the next financial year, are described below. The People's Empowerment

Party based its assumptions and estimates on parameters available when the consolidated tinancial

stat€ments werc prepared. Howwer, existing circumstances and assumptions about fuhrre developments

may change due to market changes or circumstances arising beyond the control of the People's

Ernpowerment Party. Such changes are reflected in the assumptions when they occur. IPSAS I . 140

Uscful llves end reslduel value

The useful lives and residual values of assets are assessed using the following indicators to inform

potential funr€ use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the People's

Empowermert Party.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and processes.

c) The naturc of the processes in which the assct is deployed.

d) Availability offirnding to replace the asset.

e) Changes in the market in rclation to the ass€t

Provlslons

Provisions were raised and management determined an estimatc based on the information available.

Additional disclosure ofthese estimates of provisions is included in Note 40. Provisions are measured at

the management's best estimate of the expcnditurc required !o settle the obligation at the reporting date

and arc discounted to present value where the effect is material.
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Notes to thc Financial Ststements (Continued)

6. Revenuc

Notes to the Flnrnclsl Statements (Condnued)

7. Expenses

8, Deprecl.tion end Amortizatlon Erpense

Dc.crlpdo
2021z,'23 2t2trunl

KrDr Krht
Revenue from Non -Erchenge tnnsectlons

Political Panics Funding 501 ,487

I)onations 2,030,000

Revenue from Erchrngc trrn3rctions
Membership 239,000 r t0,000

Nomination Fces 300,000

Totel revenue 3,070487 l10,000

Dcrcrlpdon zoltiltiB xmztno22
K.hr Krbr

Promoting rcpresentati on of PWDS 2t2,180 7,220
Promoting and participation ofyouth and women t82,499
Broadcasting party policics 42,780 40,I l3
Election expenses 2,241,OOO

Administration (logistics) 357 ,9q4
Account payment 30,000

Dcpreciation and Amortization Expense 27,581

Total expenses 3,094,034 47333

Dercrlpdou
2022120:13 ,fintmtn

Krhr Krht
Property, plant and equipmant 27,58t

Intangible asscs

Investrncnt property carried at cost

Total depreciadon and emortizetion 27,5t1
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Noter

AuEd end Fhrndd Stetcmcutr
for lfic adcd Jrrc 3O 2023.

9. Crrh Crrh Equlvdcrb

trc Fh.r.Ll Strtcu.[b (Coltlnucd)

Alrtjdr of ttc Cuh end Crrh F,qulvrlcut

ftom Non -Erchrngc Tiu.re{ron!
RccdrrDhl fton Noa-Erclrngc Tnnuc{oar (Currcrt)

10.

Om,{lccouat 8,034

crrh iril llaod r,00r

Totd f.!h ADd Cuh Eqptvd,:au 9,C45

11 Cfrcat eccolt
f{fty Selq .rs. 00ml7l9l940t 8,034

b) oFcr.
d.t n Uaaa 1,001

sluroat 1001-

*uarot 9.ftt5

R{cdvlDt .
P{iticsl Putics Fund u,67
Tftrt Crrrat RrcdvrHor t2.ff|
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Annuel Reports end Financid Strtements
for the )'ear ended June 30, 2023.

Notes to the Financisl Statements (Contlnued)

ll. Property, Plant and Equipment

Cost
Fumlfurc and

llttlngr
ComFrtcrt end

acccaaodat Tot l

Krhr K.h! Krhg

As At lJuly 2022
50,000 6,f,000 1'14,000

Additions
Disposals

Transfers/Adjustments

As at 30s June 2023
50,000 64,000 1't4,000

Depreclation and
lmpairment
At lJuly 2022

Depreciation
6,250 21,333 27,5E3

lmpairment
Transfers/ Adiustments

As at 30h June 2023
6,250 21,333 27,583

Net Book Values 43,750 42,667 E5,1'.17

As at 306 June 2022
50,000 6,1,000 11.{,000

As at 306 Juna 2023
43,750 12,667 86,117
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12.

Fu nitlt ad fitdngr 50,m0 62sO 43,750

C( @u&rsdrccartrics 64,m0 2t3t3 42,67
TI 27Sr3 t6tll?tI u+000

c ditdrddAc6m.b 10,000

r ,trl 10,000

:l.
If

Rcportr rldlhrlcl.l St mrotr
for ad:d Junc 2sl3.

to tlc fdh.nd.l St tcrrGtt (Cotrthrcd)

md buildingd Equipo.cnt (bc gpcsific) wcrc valucd by - profcecioaal valueis ftom thc

h linc wi& thc National Asrcts sad Liabilitics Maoegomcot Policy ud Cuidclitrcs

306 Junc 2020). Thc alsctl wcrr ro,ahod by - pofcssional valucrs m tbis datt -. Thcsc

wcrc ad4tcd by ttc Bord on - with concrlrrcocc from thc Naioal Trcrnry.

koPcrty, Plrrt .!d Eqrbreat rt CeX

ficchold lm( tuildings and o&cr assotr wcrc statcd o thc hirtsical cost basis tbc EouDts

bc as follows:

Tndc rnd Otlcr Pryrbler
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,
Notes to the Financial Strtements (Contlnued)

13. Financirl Ri3k Mrn.gement

The People's Empowcrment Party's activities expose it to a variety of financial risks including

credit and liquidity risks and effects of changes in foreign curency. The People's Empowerment

Party's overall risk managernent programme focuses on unpredictability of changes in the business

environmert and seeks to minimise the potential adverse effect ofsuch risks on is performance by

setting acceptable levels of risk. The People's Empowerment Party does not hedge any risks and

has in place policics to cnsurc that credit is only extended to customers with an established credit

history. The People's Empowerment Party's financial risk management objectives and policies are

dctailed below:

Notes to the Finsncial StatemenB (Contlnued)

i) Credit risk

The People's Empowerment Party has exposur€ to credit risk, which is the risk that a counterparty

will be unable to pay amounb in full when due. Credit risk arises from ca-sh and cash cquivalents,

and deposis with banks, as well as tradc and other receivables and available-for-sale financial

investrn€nts. Management assesses the credit quality of each customer, considering its financial

position, past cxperience and other factors. Individual risk limirs are sct based on intemal or

extemal assessment in accordance with limis set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

People's Empowerment Party's management ba.sed on prior experiencc and their assessment ofthc

curent economlc cnvlronmcnt
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loccivablco ftoa cxchange

Ensartioo8
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Bank balmccs

tro0.I

Ar rt ilO Jre (Prtdolr FY)
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transsctim8

I Receivrblcs from non-cxchan gc

trerlctionf
Bart balancce

Totrl

Report ud Fhrndd St$rmontr
for cadcd Juec 2C23.

cld Rlrk Muegoncnt
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Notes to the Flnsnclel Statements (Corttnued)

Flnrnclal Risk Menegement

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with thcse receivables is minimal and the allowance for uncollectible

amounls that the People's Empowcrment Parry has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts. The People's Empowermcnt

Party has significant concentration of credit risk on amounts due from -. The NEC Members sets

the People's Empowerment Party's crcdit policies and objectives and lays down parameters within

which the various aspects ofcredit risk management are opcrated.

ii) Liquidity risk menegement

Ultimate responsibility for liquidiry risk management rests with the People's Empowerment

Party's directors, who have built an appropriate liquidity risk management framework for the

management of the People's Empowerment Party's short, medium and long-term funding and

liquidity managcment requiremcnts. The People's Empowerment Party manages liquidiry risk

through continuous monitoring of forecasts and actual cash flows. The tablc below rcpresents cash

flows payable by the People's Empowerment Party under non-derivative financial liabilities by

their remaining contractual maturities at thc rcporting datc. The amounts disclosed in the table are

thc contractual undiscounted cash flows. Balances due within 12 months equal their carrying

balances, as the impact ofdiscounting is not significant.

Dcrcrlpdoo
Lerr ttu I

motrth
Bcfrvcen 1-l

nolthr
Ovcr 5
rlOI&3

TfiI

Krhr Krhr Krhr IGhr
As aa 30il June 2023

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employc,c bcnefi t obligation

Totrl
As et 30'L June 2022

Trade payables

Current portion of borrowings

Provisions

Deferrcd income

Employee bencfi t obligation

Totel
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Noaes to the Financirl Strtements (Continued)
Financlal Risk Management

iii) Mrrket risk

The People's Empowerment Party has put in place an intemal audit function to assist it in assessing

the risk faced by the People's Empowerment Party on an ongoing basis, evaluate and test the

design and eflbctiveness ot'its intemal accounting and operational controls. Market risk is the risk

arising from changes in market prices, such as interest rate, equity prices and foreign exchange

rates which will affect the People's Empowerment Party's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control market

risl: exposures within acceptable parameters, while optimising the retum. Overall responsibility for

managing market risk rests with the Audit and Risk Managcment Committee. The People's

Empowerment Party's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-today implementation ofthose policies. There has been no change to the People's

Empowerment Party's exposure to market risks or the way it manages and measures the risk.

e) Foreign currency risk

The People's Empowerment Party has transactional currency exposures. Such exposure ariscs

through purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion al the time of payment is done using the prevailing exchange rate. The People's

Empowerment Parly manages lbreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the same

with expected payments.
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Notes to the Finencial Stitements (Contlnued)

Financlal Rlsk Menagement

Financial Risk Management

Thc carrying amount of dre People's Empowcrment Party's foreign cun:cncy denominated

monelary assets and monetary liabilities at the end of the reporting period are as follows:

2023

Forelgn currency sensltlvlty enalysls

2023

Dc.crlpdoo
In Xrhr O'ltcr cnrrrtdca Tord

Krhr Krhr Krfr
As rt 30d June 2023

Flnrnclsl Assets

lnvestmenis

Cash

Dcbtors

Totrl FlnrDchl Assetf,

Flnsnclel t,hbllltlcs
Tradc And Othcr Payables

Borrowings

Totrl Finrnciel Lirbilities
Net Forelgn Currency Assct/( Llablllty)

Dcscrlpttotr In I&Lr ottcrr currqdce Totd
Krtr Krht KrDr

As rt 30'r June 2023

Financirl Assets

Jnvestments

Cash

Dcbtors

Totrl Finrncid As6cas

Financiel Lirbililies
Tradc and Other Payables

Borrowings

Total Finrnclil Liebllities

Net Forelgn Currency Assct/(Lhbillty)
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RLk Mrnt3emcnt
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advaecly affectod a8 a rcfldt of changrs in irtlmst ratr lcvels. Thc pooplo's Eryowcmcnt party's

irtrscst re risk uilcs aom bsor dcpogita. This cxpoec thc pcoplc'e Empowccmot party to cash

flow irtrrcst rate risk. Thc irtercst rarc rir& cxpoarc arirce rnaialy from irtarcst ratc movc tr€otg
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30



,

Annuel Reportc end Flnsnclal Strtements
for the yerr ended June 30, 2023.

Noter to the Flnrnchl Strtements (Contlnued)

Finenciel RIck Manegement

Feir vdue of llnenciel assets a lirbilities

r) Flnanclel lnstruments measured et frir value.

Determlnetlon of felr vrlue and felr velues hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the People's Empowerment Party's

ma.ket assumptions. These two types ofinputs have created the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

Level 2 - lnputs other than quoted prices included within Level I that are observable for

the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from

prices).

Level 3 - inputs for the asset or liability thal are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable compononts. This hierarchy requires the use of observable

market data when available. The People's Empowerment Party considers relevant and

observable market prices in its valuations where possible.

a
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Notes to the Fln.nclrl Strtemcnts (Continued)

Finencigl Risk Mrnrgement

The following table shows an analysis offinancial and non- financial instruments recorded at fair

value by lcvel of the fair value hierarchy:

Thqe were no transfers between levcls l, 2 and 3 during the year. Disclosures of fair values of

financial instruments not measurcd at t'air valuc have not been made because the carrying amounts

are a reasonable approximation of their fair values.

iv) Cepltel Risk Mrnagement

The objective of the People's Empowerment Party's capital risk management is to safeguard the

People's Empowermert Party's ability to continue as a going concern. The People's Empowerment

Party capital structurc compriscs of the following funds:

rlpdon t.etrd I L.vd 2 Lcrrcl 3 Totd
Krhr Krhr Krhr Krhr

As et 30 June 2023

Finrnclel Assets

Quoted Equity Investrnents

Non- Finrncial Asscts

lnvcstment Prop€rty

Land and Buildings

Total

As et 30'b June 2022

Finrnciel Assets

Quoted Equity lnvestments

Nor- Finrncirl Assets

lnvcstmcnt Property

Land and Buildings

Tol.l

7027/fr23 m2ttm1,
I(rir I&hr

Revaluation Reserve

Retained Earnings

Capital Rcscrvc

Totrl Funds

Tocal Borrowings

Less: Cash and Bank Balances (r ()
Nct Debt/lExccss Cash And Cash F4uivalents)

Gerrlng
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14.

Notes to the Finrncirl Strtem€nts (Continued)

Related Party Dlsclosures

Nrture of releted rrtv relrtlonshlns

Entities and other parties related to the People's Empowerment Party include those padies who

have ability to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management pcrsonncl, their associates and close family

membcrs.

Government of Kenva

The Govcmment of Kcnya is thc principal shareholdcr of the Pcoplc's Empowsrmcnt Party,

holding 100% of the People's Empowerment Party's equity interest. The Govemment of Kenya

has provided full guarantees to all long{erm lenders of the People's Empowerment Party, both

domestic and extemal.

Other releted rrrtlec lnclude:

i) The Parent Ministry.

ii) County Govemm€nls

iii) Other SCs and SAGAs

iv)

v) Key management.

vi) Board of directors.

Dctcrlpdea
2022n523 ,02,/2022

KrLr Krhr
Transrcdons with relrted parties

a) Sales to related parties

Sales ofelectricity to govt agenci€s

Rent income liom govt. Agencies

Watcr sale-s to govt. Agencies

Others (speciff) e.g. interest and bank charges

Totel

B) purcheses from related pertles

Purcha-ses of electricity from KPLC

Purchase of water from govt service providers

Rent expenses paid to govt agencres

Training and conference fees paid to govt. Agencies

Others (specify)

Totrl
b) Grrnts /arrnsfers from the government

Grants from national govt
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Contingent Assets end Contlngent Liabilities

Condnsent As6et$

Contin gent Liabillties

15.

2t22nqr.3 2lr2u2022

KrhrKrhr
Grants from county govemment

Donations in kind

Totel

c) Expenses incurred on behelf of related plrty
Palmenls of salaries and wages for - employees

Paynents for goods and scrvices for -

Totel

d) Key management compensetlon

Directors' €moluments

Compensation to key management

Totel

20x2n0:23 202,/fr22
Krir Xlir

Contlagcnt Assets

Insuraoce Reimburscrnents

Assets Arising tiom Detcrmination of Cout Cascs

Rcimbursable Indemnitics and Guarantees

Recciwblcs from Othcr Govcmment Entitics

Othen (SFci0)
Totrl

2;0!rt2o:r3 20',tnaz
Krht Krhr

Contingent Lhbilitica
Coun Case xx against thc People's Empowerment Party

Bank Cruarantecs in Favour of Subsidiary

Contingent Liabilities arising from Contraca Including
PPPs

Others (SpcciS)

Totrl
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for ttc yar cndrd June iO, 202i1.

1

Axhoriecd for

Authorircd md Cmoactod for

Totrl

Not r to 6. FtD.trdtl StrbmcEti (Condnucd)

16, Crpltel Conultnlott

17. Evcrtr eltcr ttc Rcportlry Pcrtod

Thcrc wcre m mrEial a{rutiry and nm- adjurting cvcnu aftcr t}o raotting pcriod"

It. [ndmrtc .!d Boldlng Pcoplc'r Enporvermrnt P.rty
Thc Pcoplc'r EmpovcrEcnt Prty ic a Statc Corporcioa/ or a Scmi- Autoomous Govcramcal

Agarcy un&r thc Ministry of -. Its ultimrrc putd is thc Govcrmcot of Kcoya.

19. Currcncy

Tbc fiasocial ststrmcaB are prcrcntod in Korya Shitliogp Gstrs) mndcd to ttc ncarcrt K.ebs.

I

.)
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20.

Rcportr rnd lhmdd StrhD([tr
fm cndcd &nc zE,3..

l: Irylcnrntrdon Strtut of Audttor{dtrnl'r Rcconncadrdonr

is thc smmry of issucs raiscd by thc extrrnal oditor, md meagcmcot
that wcrc providcd to thc auditor.

Nadrr,:

sc ttp s.m€ lcfcrtncc lufibcrr as eoubitred in thc cxtaul rdit rcp6t;

Tb

(r)

(ii) thc'karc0bocrvuio" and lmauesrat corrmcrB', tEqukld abovc, fiom

c, t oral adit Eport &at is siglcd by Mamgcrncnq

(iii) apgrovitrg thc Eport, discuss 6c timcfrarne with thc appointcd Focal Poiat

within yor Peorplo's Empowamat farty rcsponeiUtc for ioplcmcntstion of

rs$lo;

(iv) ttc rtatus of T.csolvcd" or'Not Rcaolvcd" by thc datc of sub@itting this

io Natiooal Trcasury.

Ilrtc: b*{
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Arnud Rcporb rd Flnmdrl Strtcnclb
for ttc yeer erdcd Jue 30, 2041.

AppcrdL D: Tnufcrr from Other Governmcnt Enfidcr

50L487lccurrcnr 501,lB7 501,.l87

Politic.I Patticc

Fuoding

Dcvclo@cot

Mdrtsy of
Plr'rning rod
Dcvohiioo

Irmtr FundI,SAID

Dircct
PEyMt

Mirilhy of
pbmiag ond

Dcvolutim

Totrl

ra

a ,fL
i.-.-).

a
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Trail Balance
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