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1. Acronyo! utdAtfirc!futio[l
NG-CDF-National Government Constituency Development fund
NG-CD[C- National Govemment Constituency Development Committee

PfM-Public Finance Management
IPsAs-Interxational Public Sector Accounting Standards.

PMC- Project Management Committee

!Y- Financial Year
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2. Kcy Constitucncy Information and Management

B"ctSround information

Nationat Government Constituencies Development Fund (NG-CDI) formerly Constituencies

lopment Fund (cDF), is estabtished under the NG-CDF Act 20I5 as amended in 2o22.The Act

a successor to the Constituencies Development Fund (CDI) Act of 2OO3 which initiated the Fund

d its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

presented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

ategic direction of the Fund.

e mandate of the Fund as derived from sec (3) of NG-CDF Act' 2015 is to:

Recognize the constituency as a platform for identification, performance and implementation of

national government functions;

Facilitate the performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to

Article 10(2) (a) of the Constitution;

promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marSinalized pursaant to Article 10 (2)

(b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights Suaranteed under Article 43 of the

Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitabLe society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 201 (b) (iiD of the Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided'under Article ZOG (2)

(c) of the Constitution;

)
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j) provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovcrnnlent at the

constituency level; and

k) provide for lrechanisms for supplementing infi'astructure development at the cottstituency level

in matters falling within the functions of the national Sovernment at that level itr accordance

with the Constitution

Vision

Equitable Socio-economic devclopntent countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Corc Valucs

1. Patriotism - we uphold the national pride ofall Kenyans through our work

Z. participation of the people- We involve citizens in making dccisions about programmes wc

fund

S. Timeliners - we adhere to pronlpt delivery of serwice

4. Good governanoe we uphold high standards of transparency, accountability, equity,

inclusivcncss and intcSrity in thc service of the people

5. Sutainable development - wc promote developmcnt activities that ureet the nceds of thc

present without contprontising the ability of future 8enerations to nleet their own needs.

Functions of NG-CDI CommitE€

The Functions of the NG-CDF Comnlittee is as outlined in section 11 of The National Governntent

Constituencies Development Fund Regulation s' 2016.

O) Kcy Management

The Oljoroorok Constituency NGCDF day-to-day nunagentent is under the following key

orSans:

i. National Government Constituencies Development Fund Board NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDI'C)

lv
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JOSEPH WAWERUSub-County Accountant

SIMON CHEGEChairman NGCDFC
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Man4gcmcnt

e key management personnel who held office during the financial year ended 36rtt June 2023

d who had direct fiduciary responsibility were:

(c) Fiduciaty Ovcrritht Arrantcmcnb

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Otjoroorok Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwatded by

the Board to the Cabinet Secretary and National Assernbly Select Committee'

(d) OUoroorok Constitucncy NGCDF HcadquarErs

P.O. Box 2O8-2O3O2,

NG-CDF Building,

Nyandarua west DCCs Compound,

Oljoroorok, KE|IIYA

(c) OUoroorol Cottstitucncy NGCDF Contacb

Telephone: O714270235
E- mail: cdfoljoroorok@.go.ke
Website: www.olioroorokcdf .co,te
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(f) O[iorrorot Corufltucncy NG-CDF Benlcro

Family Bank Nyahururu Branch

A/C NO-023000044002

P.O.bx 27O3-2O3OO

Nyahururu

@ nac,pcoacutArdtbrt

Auditor General

Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 3OO84

GPO 00100

Nairobi, Kenya

(h) kirdPal ttt't AdYiH
The Attorney General

State Law Offrce

Harambee Avenue

P.O. Box 40112

City fuuare 00200

Nairobi, Kenya
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S. NG-CDrc Chairman's Report

SIMON CHEGE WANJUKI

Corutitucncy Allocation
leased to present to you reports and financial statements for Ol-Joro-Orok Constituency for the

ancial year ended 30th June 2023. During the year, the Constituency was allocated a total of
hl44,887,775.

On eipt of the above allocations, O[-Joro-Orok National Government Constituencies Development
nd Conlmittee (NGCDFC) pursuant to the provisions of the Nationa[ Government CDF Act 20l 5

amended in 2076, met and allocate d funds to various projects with reference to the priorities of
public participation meetings held across the Constituency. It is noteworthy that during the FY

22/2023, we received Kshs 87,ooo 000 and these funds were then disbursed to earmarked
ect-s

Prioritization
Dur the year, a total of IGhs 144,887,775 was allocated being Compensation of employees at Kshs

5,685, fse of goods at Kshs4,617,,292.97 Committee Expenses at Kshs 2,671,O00, Transfers to

r 
.Governmeniunits 

which consist of transfers to primary schools, secondary schools and

ry institutions at Kshs 36,999,946.05, Other Srants and tralrsfers which consists of Bursary,
r1s, electricity and emerSency at Kshs91 ,565,800 .48, and Other Payments of Kshs 2,00O,000.

ts and Mqjor Undcrtakings
continued funding towards the education sector in the Constituency has contributed to

reased enrolment in primary and secondary institutions whilst increasing retention and
nsition rates while equally reducing the burden of education for low income families, Another
or project undertaken during the year is drilling and equipping of boreholes in different parts

o he constituency to curb water shortage.

1

e

s
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Drilling of boreholes to curb water shortaSe at K^bati Secondary School.
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Clasrrooms Cmstnrction at Kagpna Primry School. Improvcs thc learning
vironmcnt.
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Budgetary Appopriations
Ouiing the financiat year 2O2l/ 2022, the overall budget utilization stood at 97 percent based on

the fu"nds received. iLir *ur achieved due to expeditious disbursement of funds received to
earnarked pr.ojects by the NGCDF Committee. During the period, we fully received the total

amount of Ksh 273,407,971' .

Devclopment Planning
The Coitstituency Devitopment Funds continue to draw interest of beneficiaries and contmunities

alike. This has seen the receipt of many proposals from communities spanning various sectors. lb
cnsure focus ancl expedite Constituency development, the Cornmittee is reviewing its strategic plan

which is a formalized road nap that spells oui where the Constituency is Soing over the next five
years in project identification, implementation and manaSement taking cognizance of the global

3ustainabte bevelopment Goals, Kenya Vision 2030 and related County lntegrated Development
plans. The NG-CDf Comrnittce is convinced that the strategic plan shall help the Constituency il1

setting priorities, focusing energy and resources, strenSthening operations and ensuring that the

Comiittee, its employees and other stakeholders are working towards a common Soal and results'

Challergcs
Despite The above impressive perforntance and plans, the Committee has noted various challenges

in project implementation and management during tbc FY 2022/ 2023. These encompass,

inaAeqiate reiord keeping by project managentent committees, failurc by_ sorrre project

management committeei tocomply with the public procurement procedures and l'egulations as

well a-s delayed submission of the required returns fot' funds disbursed. Anothcr notable cha[lenge

is the lintit;ct numbers of technical officers needed to provide the requisite technical advicc irr
project implemerrtation and manaScment. To niti8ate the above, the comnlittce during the year

ZO|Z/ZO2S scaled up its capacity building proSrarnnres for NG-CDF Corlunittce, Proicct

Management Committees and itaff on various aspccts of NG-CDF projects ntanagerrent' Tltcse

p.og.it ',rr.,.t contributed to minimizing the challenges and improving overall perfornlance by

irojict Management Committees. The NG-CDFC plans to continue with the capacity building as

weil as nronitori ng and evaluation programmes during the FY 2023/ 2024.

I wish to sincerely thank the NG-CDF Committee, NG-CDFC staff, Project ManaSement Committees

and other stakeholders for the cooperation and support that saw the achievement of the above

milestones, Going forward, the Committee envisions even performing better and attaining better
asscssments in its performance tarSets for Fy 2023/2024.

Signaturc...... . -14L

SIMON CHEGE WANJUKI

CHAIRMAN NGCDF COMMITTTE

x
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4. Statemcnt of Per{ormancc A,gaintt Predcbrmined Objcctivcs for IY2O22/23

Intrcduction

Section 81 (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of Oljoroorok Constituency 2022-2027 as per the strateSic plan
ate;

a) To promote quality Education and training.
b) To enhance efficient administration of security.
c) To promote sports and creative activities.
d) To promote and preserve environment for future generations.
e) To enhance socia[ protection.
f) To collaborate with KPLC and REA in lighting up the constituency Centres through the

mulikamwizi masts and also lighting up homes by ensuring sufficient transformers
throughout the constituency

Protrcss on attainmcnt of Stratcgic dcvclopmcnt objectivcs
For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the proSress on
aflaining the stated objectives:

scctor Obcctive Ouborne Indicator Pcrformancc
Education To have all

children of
school going
age attending
school

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

-number of
usable
physical
infrastructure
build in
primary,
secondary,
and tertiary
institutions
-increased
number of
bursary's
beneficiaries
at all levels

lnw22l28
-we increased
number of
classrooms,
and
renovations of
classrooms
providing a
good
environment
for learning.
- Bursary
beneficiaries at
all levels were
perfectly done.

Security To curb
insecurity

Decreased
number of
insecurity
cases.

lncrease in number of
lransformers.

Collaborating with
REREC to help in
lighting up the

constituency which

xl
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have really
decreased the

insecurity rates.

Environment Minimize water
issues

Decreased
number water
complains

Borehole drilling Drilling and
equipping of
boreholes

Emergency To cater for
unseen
occurrences.

Reduced
number of
complaints
from the public
who may need
the emergency
funds

Construction of
physical
infrastructure all
around the
constituency.

Construction of
school latrines and
other projects
requiring urgent
funding.

xll



lj o r o o ro k C o n stit ue nc y
qtional Government Constituencies Development Fund (NGCDF)

nnual Re rt and Financial Stalemenls for The Year Ended June 30, 2023

5. Gwcrnanc€ Statcment

mbers of

t and Rcmoval of Ng-Cdfc Membcrs

the NGCDF are appointed through and advert placed to every part of the Constituency

c

invite all interested persons to apply Pursua nt to the provisions of National Government
tuencies Development Fund Act 2O15 (Ame nded 2016) in sections 43(1\, (2), G) & 57(1)

its regulations
lified persons are shortlisted and forwarded to the NG-CDF Board for apptoval and afterwards
tted to work for a two (2) years term. After end of contract, an advert of the same is done

re interested persons are invited aSain to apply for the positions not leaving out the old
mittee who are also advised to renew their posi tions pursuant to the provisions of Regulations

s funds to the projects with the help of County Public works which are sent to the NG-CDF

5 of the Regulations Act. However, their term of office shall expire upon appointment of a new
tituency committee in a manner provided for in the Act or as may be approved by the Board. ln

a tion, a vacancy shall occur in constituency committee upon commencement of a new
pa nlentaly term

Re al of aboard member occurs when either of the following happens;

One decides to resign (giving a written notice)
Is removed due to violation of the constitution/law
Gross misconduct
Physical or mental incapacity to perform office functions
Incompetence
Bankruptcy
Engaging in active politics
Absence from three consecutive meetings of the Board without permission of the
chairperson.

functionc of the Commitbe

-One f their main roles is to prepare project proposals through public patticipation forums
cond in different parts of the constituency. Once the projects are pinned out, the committee
alloca
Board
procu
severa
projec
-Amo
each
meeti

-Thev a
efficien

kd

The Co
CDF B

and wha
conduct.

or approval. After the projects are approved, procurement process is done by the
nt officer and imp lementation of the projects starts. The NG-CDF Committee conducts

onitorinS and evaluation processes to ensure the riSht workmanship is applied and all the

re up to standard.
their roles also is to appoint the NG-CDF staff who in turn helps in all the office duties and
f is placed where helshe best fits. T'hey also approye every office transaction in lhe
held and also help in planning nlatters office including work flow.

receive and discuss annual reports and returns form the constituency and also ensurc

anagement of the fund.

AndTrainiry of Members

ittee nlembers are oriented at the beginning of the new term mainly planned by the NG-

but also internal trainings are done to make sule every member is aware of their duties

is required of them and- also to ensure they are updated on their respective code of

xul
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Number of Mcetingr Held

The NGCDF committee Oljoroorok conducts at least t\.vo meetings in a month where all office

ntatters are dircussed leading to a very good work flow. The Fund Account Manager who is also a

member organises for theiriltowances in every meetinS held and also for every monitoring and

evaluation held. ln the meetings, they severally follow a risk management policy before approving
any transaction to ensure every asset is safeguard aud value for money will be upheld.

6, Environmental and Surtairubility RcportfuU

Oljoroorok NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strateSy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

nukes special provisions for Kenyans with various disabilities and previously marginalized

communltres.

1. Sustainability fiab$I and profile -

To errsure sustainability of Oljoroorok NG CDF, the conunittee funds the fo[lowing key sectors with

the following sustainable priorities.

a. Education and Txaining: Oljoroorok NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright studcnts front each

ward of the constituency. lhe intention is to eulpower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary [evel would have transitioned to the job market as

employees or employers thereby contributing positively to the economic Srowth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. S€curity Sector Support Among its key pittars; NGCDF has security as a priority area with

intention to provide better working environment for the security providet's within the

constituency as well a secure constituency. The strateSy is to have a lonS-term

coltaborative workinS approach that enhances comnlunity enSaSement in security

activities. This is aimed at eliminatinS crime and vices in the long run by providing a

better working environment for the law cnforcement agencies while collaboratinS with

comnlunity in trust on matters of security.

c. Envirsnmenf The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestly as we[[ as best practices to

reduce soil erosion.

xlv
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d. Spor.t!: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of devetoping skills through sports with intention of

identifying, nurturing t^lent and cncouraSinS physical fitness amonS the constituents.

2. f,nvircnrncntal pertormance

Oljoroorok NG-CDF recommend care and protection of the environment in which we live

in and therefore complying with all relevant environmental regulations and also

minimizing anyhing that contributes to pollution of land, water and aft.
o NG-CDF Oljoroorok also sponsor sports activities which in turn promotes behavioural

change and aids in raising awareness about species under threat, pollution, deforestation

and even climate chan3e among other environmental issues'

. Employcc welfare

vest in providing the best working environment for our employees. Oljoroorok constituency

itment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

ti In line with the law and regulations, the constituency offers equal opportunity to all while

ad ng to the one third gender rule and special groups. we also Recognize and appteciate of our

emp s for exemplary performance. The reward and sanctions system is based on performance

al.

rec

appr

'fhe

buildi

The co

2007,

We are a

organized

cover rough a reliable insurance Scheme. Employees are encouraged and supported to

conti lly build on their skills and knowledge. oljoroorok constituency invests in capacity

programs for ernployees. These include courses on technical competencies relevant to each

emp and continuous sensitization on cross cuttinS issues.

tuency promotes a healthy lifestyle and provides all employees with health insurance

committed to healthy relations with our suppliers which is enhanced through

sitization forums that relate to the procurement legal framework and ethical subject

re dedicated to honouring all contracts and settlinS payments promptly.

ttee has a policy on safety in compliance with Occupational Safety and Health Act of

HA) and has ensured the work environment is conducive for everybody in terms of

move t and accessibility within the office. The constituency has also put in place disaster

mltl8atl nleasures including fire extinguishers and accessible escape routes in case of emergency.

1

Oljor

plaec Waclici,s-
NGCDF Constituency is committed to fair and ethical market practises.

The Proc ment of goods and services is done through a transparent and competitive bidding

process t allows equal opportunities to all participants. we support local vendors drawn fronr

ihe consti ency for purpos€s of uplifting them economically. our ethical ntarket practises ensure

the fund value for money on all Soods and services procured.

matters. W

xv



O lj o r o o r o k C o n st il ue nc Y
Notional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements lor The Year Ended June 30, 2023

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

Itonouring contracts and respecting paynlent practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Eng4gemenb-

Oljoroorok NGCDF has endeavoured to sustain community enSaSement through CSR as well as

appreciatingour existence through engaging local contractors and suppliers when necessary. We

have also engaged the comnlunity through sports and community projects.

Rrblic Participation in Projcct Idcntification and Implcmcntation and MonitorinS

The NG-CDFC deliberatcd on project proposals fi'om all the wards iu the constituency and

considered the nrost beneficial to the constituency, considering the nationaI development plans and

policies arnd the constituency stratetic development plan. The identified list of priority projects,

both iprrnediate and long tenll, was submitted to the NG CDF Board in accotdancc with the Act.

Public participation is the process that directly engages the concertred stakeholders in decision-

making and gives full consideration to public input in makirtg that decision.

The NG CDFC during bursary programme, en8 aged the community through the comnrunity leaders

to identify the needy students to be awarded with the bursary.

Public Awarencss

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness canrpaiSns

and holding cornrnunity rneetings.

Oljoroorok NG-CDF has continually practiced public participation and public awareness during

project identific ation and proposal collections in all the wards in the constituency.

Furd
ilt
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7. Statement of Man4tpment Responsibilitics

ction 8l (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial

, the accounting officer for a National Government Entity shall prepate financial statements in

t of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

plies with relevant accounting standards as prescribed the Public Sector Accounting Standards

of Kenya from time to time.

Accounting Officer in charge of the NGCDF-Oljoroorok Constituency is responsible for the

ralion and presentation of the entity's financial statements, which give a true and fair view of

te of affairs of the entity for and as at the end of the financial year (period) ended on June 3o,

20 . This responsibility includes: (i) maintaininS ade quate financial management arrangements and

ens ng that these continue to be effective throughout the reporting period; (ii) maintaining proper

acc ting records, which disclose with reasonable accuracy at any time the financial position of the

(iii) designing, implementing and maintaining internal controls relevant to the preparation and

sentation of the financial statements, and ensuring that they are free fronl nuterial

ments, whether due to error or fraud; (iv) safeguardinS the assets of the entity; (v) selecting

and lying appropriate accountinS policies; ancl (vi) making accountinS estimates that arc

ble in the circumstances.

The ting officer in charge of the NGCDF-oljoroorok Constituency accepts responsibility for

the en ,s financial statements, which have been ptepated on the cash Basis Methocl of Financial

Repo using appropriate accounting policies in accordance with International Public Sector

Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's

financi tatements give a true and fair view of the state of entiqy's transactions during the financial

year e June 30, 2023, and of theentity's financial position as at that date.The AccountinS officer

p

enti

fair

Accoun

charge

records

constitue

prepared in

Accounting

NGCDF- Oljoroorok Constituency further confirms the completeness of the accounting

ntained for the constituency, which have been relied upon in the preparation of the

enhty's fi ial statements as well as the adequacy of the systems of internal financial control.

The Ac ting Officer in charge of the NGCDF Oljoroorok Constituency confirms that the

has complied fully with applicable Government Regulations and the terms of external

financing nants (where applicable), and that the entity's funds received during the year under

audit were d for the eligible purposes for which they were intended and were properly accounted

for. Furthe Accounting Officer confirms that the constituency's financial statements have been

form that complies with relevant accounting standards prescribed by the Public Sector

ndards Board of Kenya
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Approval of thc fnancisl rtabmcnb

The NGCDF- Oljoroorok Constituency financial statements were approved and signed by the

Accounting Officer on 3OthJune 2023.

:rlt,
ttarnq 9'-o: c4f*re
Chairman - NGCDF Committcc

Clmg E-J'Sl,J,*)
tutd

xvlll
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - OL JOROOROK CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
rebvant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under revlew.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ol Joroorok Constituency set out on pages 1 to 37,
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the

Report of the Auditor-General on National Government Constituencies D*elopment Fund - Ol JoroorokConsli,uency

for the yeor ended 30 June, 2023



astatement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Ol Joroorok Constituency as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 (Amended 2022) and the Public Finance
Management Act,2012.

Basis for Qualified Opinion

1, Unsupported Project Management Committee Bank Balances

The financial statements reflects a balance of Kshs.13,937,874 in respect of Project
Management Committee (PMC) account balances and as disclosed in Note 19.4 under
other important disclosures. However, certificates of bank balances provided for audit
reflected a balance of Kshs.12,758,683 resulting to an unreconciled balance of
Kshs.1,179,191.

ln the circumstances, the accuracy and completeness of PMC bank balance of
Kshs.13,937,874 balance could not be confirmed.

2. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.53,096,690 and as disclosed in Note 8 to the financial statements which includes
bursary payments amounting to Kshs.36,099,500, Kshs.10,474,000 and Kshs.387,000
disbursed to secondary schools, tertiary institutions and special schools respectively.
However, no acknowledgement letters from beneficiary institutions were provided for
audit.

ln the circumstances, the accuracy and completeness of bursary disbursements totalling
Kshs.46,960,500 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ol Joroorok Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Report olthe Auditor-Generql on Nqlional Government Constituencies Developnent Fund - Ol Joroorck Conslituency
for the vear ended 30 June, 2023
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Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation for the year ended 30 June, 2023 reflects a final
receipt budget of Kshs.144,887 ,775 and actual receipts of Kshs.93,672,742, resulting to
an under-funding of Kshs.S1,215,033 or 35% ofthe budget. However, the Fund spent
Kshs.73,251,930 against actual receipts of Kshs.93,672,742 resulting to under-utilization
of Kshs.20,420 ,812 or 22o/o of the actual receipts.

The under-funding and u nder-utilization affected the planned activities and impacted
negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report for the previous year, several issues were raised under the Report on
the Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved all the matters or provided any
explanation on the failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

lrregular Use of Emergency Reserves

The financial statements reflects other grants and transfers amount of Kshs.53,096,690
as disclosed in Note B to the financial statements. The amount includes Kshs.6,136,190
in respect of emergency projects out of which, an amount of Kshs.2,566,190 was used to
implement five (5) security projects. However, the projects were not of emergency in
nature. This was contrary to Section B(3) of the National Government Constituencies
Development Fund Act, 2015 which states that emergency shall be construed to mean

lit tltt .r.cttr- utLlt'Ll J0 .lmc, lD 3



an urgent, unforeseen need for expenditure for which it is in the opinion of the committee
cannot be delayed until the next financial year without harming the public interest of the
constituents.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report o/the Auditor-Cenerql on Natbnal Covernment Constituencies Development Fund - Ol Joroorok Constituenq
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are sub.ject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report dthe Autlitor-General on N at ional (; orernmenl (-onstituencies Development Fund - Ol .htootok Constitue cl
Ior the.teqr ended 30 June. 2023
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls,

Evaluate the appropriateness of accounting policies used and lhe reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I conslder necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

11 June,2024

Report ofthe Auditor-General on National Government Consliluencies Developmenl Fund - Ol Joroorok Constituency
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O lj o r oo r o k C on s I it ue n cy
National Government Conslituencies Development Fund (NGCDF)

Annual Reporl and Financial Slatements for The Year Ended June 30, 2023

g. Statemcnt of Receip,ts and Psymenb for the Year Ended SOlh ltlrne 2023

The accounting policies and explanatory notes to these financial statements form an integrirl part of the

financial statemetrts.

tuen cial stattments re by the NGCDFC on 30rh June 2023 aad signedby:

lrt

^,-Xln
k. [-il..,\,.J i-"'-:'

NameiJoS6!lri
ICPAKM/No:

t Maruger

L'ND

Sub-County Chairman NG-CDF
Committee

! ftl';1a i: ,i*t.iSLvAuQfiJ
ro 14 (

Name:

Reccipb
182,777,758I 87,000,o00Transfers From NGCDF Board

2Proceeds From Sale of Assets

SOther Receipts

1821777,73867,000,000Total l€ceipb

Payments

3,387,6364 3,479,636Compensation Of Employees

9,569,7OO2,576,OOO5Committee expenses

8,336,9266 4 299 704Use Of Goods and Services

70,335,7887 7,800,000

53,096,690 115,019,1798

I

Transfers To Other Gover nment Units

Othel Grants and Transfers

Acquisition Of Asscts

10Oversight Committee Expenses

80,00011 2,0oo,oo0Other Payments

206,729,22973,251,93OTotal Payments
(231951,47O)t3,74ap7OSurplus/(Deficit)



Financial Asseb

Cash And Cash Equivalcnts
6,672,74220,420,812724Bank Balances (As Per the Cash Book)

128Cash Balances (Cash at Hand)

61672r74220,12Op12Total Carh and Cath Equivdcnts

Accounb Rccciwble
73utstanding Imprests

Totel tinancial Arcts

Fimncial Liabilities

lccountr Payable (Dcpotib)

744Retention

748ratuity

Financial Liabilities
61672,74220/42Ofi72Net tinmcial A$etr

Rcprcscnbd By
30,624,2726,672r74215Fund Balance B/Frvd

16Prior Year Adjustments
(23,951,47O)73,748,O7Oiurplus/Deficit for The Year

61672,71220,42OFlzNct Ftuirlrcirl Position

roorok Constiluency
nal Government Constituencies Development Fund (NGCDF)

nnual Re rl and Financial Statemenls lor The Year Ended lune 30, 2023

10. Stabmcnt of Arcts and Liabilitics a! at S0thJmc,2029

accounting policies and explanatory notes to these financial statements form an inteSral part of the

statements were approved by NG CDFC on 3oth June 2023 and signedby:
nancial statements

stituenc v

4m0 r J-0,,1*)

-County
Accounta[t

Narnc: ilb(Ef tt u,h/€t(
ICPANM/No: lotq{

jkL
ChairmanNG-CDF
Co'tnmittcc

11rr*.9-,-,' Cfl'?"€
ame:
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National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Slatements .for The Year Ended lune 30, 202j

11. Stabmcnt of Cash tlowr for The Year Endcd $Othlune 2023

Rcceipb ftonr Operating Activities

782.,777,75887,000,0001Transfers From NGCDF Board

3Other Receipts

1821777r73887,00op0Total Acccipts

Payments

3,387 16364 3,4791636Compensation Of Employees

9,569,7005 5oo2 576Committee Expenses

9,336,9266 4,299,7O4Use of Goods and Services

7O,335,7887 7,800,o0oTransfers To Other Government Units

1 1 5,019,1 798 53,096,690Other Grants and Transfers

10Oversight Committee Expenscs

80,o002,OOO,O0O11Other Payments

206,729?,2973331,93OTotal Plymcnts

Totd ncccipb Lls Total Paymcnts

Adjusted For:

16Prior Year Adjustments

17Decrease/ (lncrease) In Accounts Receivable

18Increase/ (Decrease) In Accounts Payable

(23,951,47O)19r763r37ONct Cadr llow from Opcrating Activities

Carhflow From Invcstittg ActiYitict

2Proceeds From Sale of Assets

(-)9 (-)Acquisition Of Assets

Nct Calh flows from Inrcsting Activities

(23,957,470'13,748,070Net Increase In Cash And Cash Equivalent

61672r742 30,621?,1212Cash & Csdl Equivalcnt At Start Of Thc Ycar

20/420,812 6,672,742t2Carh & Cash EquivzlcntAt End OfThc Ycar

3



Constiluency
aal Government Constituencies Development Fund (NGCDF)

nnual R rl and Financial Statements The Year Ended June 30,2023

accounting policies and explanatory notes to these financial statements form an integfal part of the

ial statements.
Constituency financial statements were approved by NG CDIC on 30th June 2023 and signedby,

+L
tVtraasrr

Accountffit
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CommitEc
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National Government Constituencies Developmenl Fund (NGCDF)

Annual Reporl and Financial Statemerrts for The Year Ended Jane 30, 2023

12. Summfly StaEmcnt of AfpoPristim for thc Year Endcd 3@ lurc 2023

20221202s2022/2029Opcsrtrrt
Balarcc

(c/Bt) and
AIA

Plsvi
out
Ycar

!'
Outt
tandi
nt
ditb
utlc
mcnt

I

2022/2023

lac€iptr
KiluKftr xlhrxlht XrhtXdu

57 ,215.,O3393,67 2,7 42144,887,7756,67 2,7 42Transfers From
NGCDT Board

138,215,033

Pncceeds From
Sale of Assets

Other Receipts

31218,O39111,AA7,773 93,672r742G1672,712,36a,tnp3sTotab

Paym.ntr

6S&3,47 9,636 2,O36,0495,51 5,685357 ,7 555,157,93OCompensation
of Employees

94,500 97*2,67 t,OOO 2,57 6,5O002,67 7,OOO
Committee
Expenses

318,189 99%4,299,1044,617 ,2934,610,423 6,870Use of Goods
and Services

29,199,346 2t%36,999,346 7,800,00036,926,866 72,48O

Transfers To
Other
GoYemment
Units

38,469,1 10 5E%53,096,69091,565,80085,466,664 6,099,137Other Grants
and Transfers

o%17,50017,500I 7,500Acquisition of
Assets

o%1,382,7501,382,150
Oversight
Committee
Expenses

1,382,150

r00
%

2,000,0002,ooo,o002p00,000Other Payments

r r 9,000r r 9,000Funds Pending
Approval"

1 19,000

71,691fi44 51%111,A87,77t 73351,93OG1672r74213821d,3OOTotalt
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atory Notes.

|he rcw of funds pending appoval is Ksh I 19,ooo which is a rcsult of AIA rcceived afler .sale

of tender documents fY 2O2O,/2O21

There was a delay in funds disbursement leading to a 51% avetage percentage slnce no
implemenlalion could fu done without funds. However, some votes 8o/ a higher percentage in
funds ulilization. Below are brief explanation per vote;

-Comrynsation of enployees got a 63% funds utilization since by lhe closurc of financial
year,the NG-CDF Board had not released the full amount allocated-

-Committee expenses was at 97% fund utilization since lhe full amount all<rated for the
2O22/2O23 financial year was not fully disbursed by year end.

-use ofgotls and seruices got 93% fund utilization since delayed funds disbutsement was
experienced during the year.' 

-Transfers to othergovemment units got a 2I % lunds utifization which is way below the
average. This was lead by delayed funds disbu$ement bforc year end.

-Other grants and transfers got a 58% funds utilization since there was delay in funds
disbursement for closure of lhe financial yeat

-Overs@t Committee expenses funds were not released by the NG-CDF Board by year end'
2022/2023 leading to a O% funds utilization.

-Other paynen* funds werc fully utilized since the amount allrcated for the financial year
2022,/2023 was fully disbursed.

e Cor4stituency financial statements were approved by NG CDFC on 30th June 2023 and signed

-frru
Sub-County Chairman NG-CDF

CommitEc

rv"r*,$'"-' t#'E
{n r \ Accountant

E {) l'd"orl 
Namc: {usp-tt{
ICPAKM/NO:

wkwe,04
\0rql
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AmountDesription
71,635,844Budget utilisation difference totals

(57,215,O33)Less undisbursed funds receivable from the Boatd as at 3Oth June 2023

20,420,817

Increase/(decrease) Accounts payable
(-)(Decrease)/lncrease Accounts Receivable

Addlless Prior Year Adjrtstments

20,42OrE17Cash and Cash Equivalents at the end of the 3Oth June 2O23
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19. Budtpt Dxccution by Scctors and frojccb for the Year lndct 9Ah Jwrc 2023

1.0 Admintrtration
and Rccurent

3,4 79,636 2,03(i,04 95,51 5,6855,157,930
3 7 5,7551 .1 Compensation of

employees

|,423,OOO1,423,0001,423,OOO
1.2 Cornmittee
allowances

1,703,454 l3,l. 81 ,716,77 2t,7 | 1,972

4,8O01.3 Use of goods and
servtces

2,019.5678,633t57 6,606.O90362,333
a292,902sub-ffil

2,0 Moldtortng end
cvzftratLom

700,000700,o00700,0002.1 Capacity buildinx

94,5001244,OO0 I,153,500| 24a,OOO

2.2 commitlee
allowances

I,E95,650 304,8712,200,5212,t9a,451

297o2.3 Use of goods and
selvlces

9.749.150 999,9714J4A$212p7O
4.1,r615rSub-totat

3.O Emcrxency
l ,so0,0007,636,I90 6,136,r907,636,1903.1

1.500.0007.6S6.190 6.r96.1907.696,190$rb-btal
4.0 Burlrry 8nd Socirl
S€rurity

s,954, r 5636,099,50040,o53,65634,OOO,000
6,053,656

4.2 Secoudary Schools

lo,4 74,OOO 3,508,26413,9822647,OO2
13,975,2624.3 Tertiary Instituhons

13,000400,000 387,000400,oo04.4 special Schools

6,000,0006.000,0006,000,0004.5 Social Security

.{6.960,500 19,479A2060J95,92031.97i262
6p60,65ESub-ffiI

5.0 Spo,rt!

2,aoz,7792,802,779
38,479

2,7 64,3005.1

2J,02.7792.EO2.7792,761.300
9E,179

Sub-total
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6.0 Ecctricity

6,324,8476,324,8476,324,847
Mwanda Munga Police
Posl

2,7 7 4,2332,774,233cichane Are borehole 2,774,233

2,a762882,8762a8
Kimaru Githiri Area
Hcalth Centr€ 2,a76284

3,696,2433,696,2433,696,243
NyakarianSa Kimotho
Area Borehole

5,019,3005,0r 9,3005,019,300Ahiti lriani Disp€nsary

20.690.91220.690,91220.eso,912Sub-total
7.0 Eimrry Schools
Proicctr

3,200,ooo3,2o0,ooo3,200,oooUhuru Primary School

3,200,0003,200,0003200,000Nyairoko Primary School

3,200,oo03,200,0003,200,oool.€sirko Primary school

3,20O,0003200.00032O0,0O0Iacaranda Primary School

2,200,0002,200,ooo2,200,oooCharagita Primary School

2,2OOpOO22OO,OOOKamaina Primary School 2,ZOO,OOO

2,200,o0022OO,OOO2.200,000Schoola Prima

2,200,ooo22OO,OOO22OO,OOO
Kamukunji Primary
Scholl

2,200,ooo2,200,ooo2,200,oooChamuka Primary School

I,100,000l,100,000I,l0o,oooGathanii Primary School

I,I00,000l,100,oo0I ,100,oo0
Muungano Primary
School

I,100,000I,t00,000l.t00,oooKiheo Primary School
34,730Oljoroorok Primary

School

9-900.000 25,894,7sO27.r91,790
s,{,790Sub-ffiI 27,100,000

8.0 Sccondry Schmls
Prcie.t!

4,626,4669,126,866 4,50OpO09,126,866Kabati Secondary School

700,oo0700p00700,o00Karandi Secondary School

37,75O37,750
37,750

Nqano sccondary School

8
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3.964.6169.E6.1,616
37,73O

9.826,E66Sub-total

9.O Accuiritior of l!!ct!
17,500I 7,500

17,50011.3 Purchase of
furnitur€ and equipment

17,30017,500lz,toosub-ffil
1o.0 Orc$itht
Commiticc f.xpcr.r!

600,000600,oo0600,000
oversiSht Committee
Allowance

l20,ooo120,000l20pooAirtime Allowance

r 80,000I 80,000180,000Transport Allowance

182,I 50r 82,r 50182,r 50Fuel

300,000300,000300,000lnstruciors Allowancc

r.s82.1501.3E2.150r.sa2J30sub-ffiI
11.o Othcrr

2,000,o002,000,0002,000,000l3.l Strategic Plan

2.000.000 2,000,oo02.000.000Sub-bt l
I 19,OO0

I 19pOOFunds pending
approval

79.251.990 71.695"8 &l711,7G8.7796,672,742
1gErr 5.039Total

9
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14. Significant Accounting Policics

e principle accounting policies adopted in the preparation of these financial statemetlts are set

ut below

1. Statcmcnt of Ccompliance and Barir of hcparation

e financial statements have been prepared in accordance with Cash-basis International Public

ctor Accounting Standards (IPSAS) as prescribed by the Public Sector AccountinS Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

e financial statenlents comply with and conform to the fornt of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2, Rcportiry Entity

The financial statements are for the NGCDF-Oljoroorok Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PIM Act 201.2

S. ncportiry Curency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya ShillinS.

4, Significant Accountiry Policict

The accounting policies set out in this section have been consistently applied by the entity fol all the

years presented.

a) Rccognitiott of [EccipE

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

l0
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Significan t Accounting Policies contin ued

Trans&n from the National C,ovcrnmcnt Corutitucncy Devclopncnt fhnd Q{G-CDI)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

ft,occcdr frorn Salc of Arseb

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Othcr rccciP,tr

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

PlantlEquipment/Facilities, Unutilized funds from PMCs among others'

Unutilizd lluds fipm PMCs.

All unutilized funds of the Project ManaSement committee (PMC) are returned to the

constitueilcy account. Unutilized funds from PMCs are recoguised as other receipts upon

return to the constituency account.

FfiteIrr.ol A$ithtlcc
External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) rccognition of paymcnb

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

1t



tj?tooro Constitu ncyk e

o Government Consliluenc,es Developme nI Fund (NGCDF)nal
nnual R rt and Financial Slatemenls r The Year Ended June 30, 2023

t Accounting Polttcies continued
Compcnration of Employecs

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Usc of Goods and Scrviccs

Goods and services arc recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixcd Arscts

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as palments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a stmmaty provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

state nle n ts.

ln-kind contributionr

n-kind contributions are donations that are made to the cotlstituency in the form of actual goods

ndlor services ralher than in money or cash terms. These donatiolls may include vehicles,

uipment or personnel setvices. Where the financia[ value received for in-kind contributions can

reliably determined, the constituency includes such value in the statement of receipts and

ynrents both as receipts and as payments in equal and opposite amounts; otherwise, the

ontribution is not recorded.

t2
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Significant Accouatittg Policies con tin ued

6. Cash and Cash Eequivdcnt.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at thc end of the

financial year.

7. Accourb ncccivablc

For the purpos€s of these financial statements, imprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recoSnition of the government practice whele the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accoullting policy. Other accounts receivables are disclosed in the

financial statenlents.

E, Accountr Payable

for the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recogllition

of the government practice of retaining a portion of contracted setwices and works pending

fulfilment of obtigations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statcnlents.

l3
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t Accountbg Policies continud
Pcnding Bills

nding bills consist of unpaid liabilities at the end of the financial year arising from contracted

oods or serwices during the year or in past years. As pending bills do not involve the payment of

h in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide

sense of the overall net cash position of the entity at the end of the financial year. When the

nding bills are finally settled, such payments are included in the Statement of Receipts and

),rnents in the year in which the payments are made.

O. Unutilizcd Fund

nutitized funds consist of bank balances in the constituency account and funds not yet disbursed

the Board to the constituency at the end of the financial year. These balances arc available for

se in the subsequent financial year to fund projects approved in the respective prior financial

ars consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 201 5

1. Bu4get

e budget is developed on a comparable accounting basis (cash basis except for imprest which is

ounted for on an accrsal basis), the same accounts classification basis, and for the sarne period

the financial statenlents. The original budget was approved by Parliamcnt on xx June 20xx for

he period lsr July 2022 to 3orh June 2023 as required by law. Included in the adjustments are Cash

k opening bAlance, AIA generated during thc year and constituency allocations not yet

sbursed at the beginning of the financial year.

comparison of the actual performance against the comparable budget for the financial year

nder review has been included in the financial statements.

12. Comparativctigures

ere necessary, comparative figures for the previous financial year have been amended or

nfigured to conform to the required changes in presentation.

t4
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Sigrlificant Account@ Policies &ntinud
19. Suhtequcnt Ercrb
Ttere have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th Jvne 2023.

14. Prior Pcriod Enors

Material prior period errors are corrected retrospectively in the first set of financial statements

atthorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Xclsbd Party Tranractions

The Entity regards a related party as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or vice veIsa.

l5
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15. Notcs to thc Financial Ststcmcnts

1. Tr8ruftrs frcm NGCDF Board

2, Plocccds fros[ Salc of Arscb

33,5O8,879E NO. B 105261
34,00o,000

E NO. B 105701
30,000,000E NO. B 105967
12,000,00o

E NO. B 128984
6,O00,000E NO. B 128673
12,000,00oIE NO. B I54180
18,000,0o0

rE NO. B 154405
25,O88,879{tE NO. B 155521
12,180,000{rE NO. B 089074

7,000,000{tE NO. B 185225

7,000,000{rE NO. B 185398

14,000,00oE NO. B 185757

5,000,o00{rE NO. B 206077

12,000,000{tE NO. B 205572

12,000,000E NO. B 205869

15,000,0o0ArE NO.B 207630

15,000,0o0{tE NO. B 207991

182,777,79887,0o0,0ooNOTAI

teceipts from sale of Buildings

leceipts from the Sale of Vehicles and Transport Equipment

ipts from sale of office and general equipment

eipts from the Sale Plant Machinery and Equipment

)thers (specify)

totul

l6
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3. Other Rcccipts

lnterest Received

Rents

Receipts from sale of tender documents

Hire of plantlequipment/facilities

other Receipts Not Classified Elsewhere

Total

1'l
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Notcs to the Financial Statements (Conltnud)

4. Compcnration of Emplbyccr

5. Conrmittoc Expcntct

3,283,9563,375,956G-CDFC Basic staff salaries

allowances paid as part of salary

ouse Allowance

lransport Allowance

allowance

lratuity to contractual employees

103,6801O3,680lmployer Contributions Compulsory national social security schemes

3rsE7r9563A79,696Iotsl

g,o2o,0o0iitting allowance

1,549,700

2,2O2,0OO

374,50Ocommittee expenses

9,569,70021576r5OOtotal

18
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6. t,se of coods and seruices

100,00023273Electriciry
s,oooWater and sewerage charges

t 8o,ooo18s,000Communication, supplies and services
463,7OODomestic travel and subsistence
252,950Printing, advertising and information supplies & services

2p35,5282,410,650Training exDenses
465,0OOOther operating expenses
660,000480pooHospitality supplies and services

1,423,124Office and general supDlies and services
1,800,000600pooFuel oil & lubricants

5 t o,0oo 936,624Routine Maintenance-Vehicle and other I

8s,181Bank Charges
8/3S6B264,2,99,104Total

l9
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Noles to The Financial Statcments (Continued)

7. Transfer to Other Government Units

8. Other Grants and Other transfers

TYansfers To Primary Schools 3,900,ooo 43,950,0OO

Thansfers To Secondary Schools 4,50O,OOO 26,38s,748

7,8Oo,OOO 7Op35,784Total

Bursary - secondary schools 36p99,5OO 60153O,474

10A74poo 13,548,U2Bursary - tertiary institutions

lrET,oooBursary - spcial schools

6,ooo,oooSocial Security programmes (NlllD

15,35o,OOOSecurity prcjects

8p762,s0Sports prcjects

6,136,190 I I,514,413Emergenry projects

5S,O96,690 t 1s,ol9,t 79Total

20
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Nobs b the financial Sbtemenb (@ntinudl

Of Alett

10. orrcdtht Cmmitbc f.rParcs

1 1. Othcr Prymtntt

9

Purchase of Buildings

Construction of Buildings

Returbishment of Buildings

Purchase of Vehicles and other Transport Equipment

furchase of Household turniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Iand

Acquisition IntanSible Assets

Totd

COC Members Allowance

ICT Hub

2,000,000

80,0o0
ICT Hub

E0,0oo2,OOopOo

21
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12. Cedr BooL Bant Bdancc

I S. OuEnndiry lnptcsts

12A. Baat Accountr BookBrnt
6,672174220,420,872BRANCHUY
6,672,74220i120,812

2 B: Carh on Hand

Location 1

tton 2

tion 3

ther locations (

Iotal
rPtorride Cash &unt Cettificates for tach/

dd/mm/yyYame of Officer
dd/mm/yyVame of Officer
dd/mm/yyVarne of Officer
dd/mm/yyVame of Officer
dd/mm/yyVane of Officer
dd/mm/yyVane of Officer

"obl

22
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Notes to the Financial Sbtcment bntinued
14. nrtdldon etd Gratuity

18. tund Bsllncc B/F

Retention as at 1d July (A)

Retention held during the year (B)

Retention paid during the Year (C)

ClosinS Retention as at 30thJune D= A+B-C

cratuity as at 1st July 6)
Gratuity held during the year (B)

Gratuity paid during thc Year (C)

Closing Gratuity as at 30thJune D= A+B-C

6,672,742 30,624,212accounts

30,6212126,672.712T}TAI

23
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16. hior Ycar A{iuthrcntt

12. Changcs ln Accoturt! f,rccivablc - Oubtandirg Imprc#l

lE. Clu4g$ in Accounb PaFblc - Dcpotitr ard ltcbntioru

Bank account Balances

Cash in hand
(,(-)Accounts Payables

Receivables

Others (speci$

Total

Outstanding Imprest as at 1st July (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closinS accounts in account receivables D= A+B-C

Net chan8es in accounts Receivables D - A

Deposit and Retentions as at l"tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net changes in accounts payables D-A

24
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Noteo To the Financial Statements (Coatiaued)
19. Othcr Important Disclosures
19.1: Pending Accounts Payable

19.2: Pending Staff Payables

19.3: Unutilized tund (See Annex 3)

Construction of buildings

construction of civil works

Supply ofgoods

Supply of services

Total

NGCDFC Staff

Others (spi$)

Total

357 ,7 552p36p4eCompensation of employees

6p7o472$89Use ofgoods and services

72A8O29,799,346Amounts due !o other Government entltles

6,099,13738,469,1 10Amounts due to other grants and other transfers

17,5OO17,500Acquisition of assets

1,382,15Ooversight Committee Expenses

Other Payments (specify)
I l9,O0O1 19,OOOFunds pending approval

6,672,7 4271,635,844Total

25
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I9.4: PMC account balances (See Annex 5)

13,9s7 p74 26,55s 294PMC account balances

73,937,874 26,s55194Total

26
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nnu a nanc emen or e ear une

16, Arurcxes

Anncxes: I Analysir of Pending Accounts Payable

a b c d c

Comstnrction of building!
,l

2

3

Sub-Total

Conskgction of civil works

5

6

Sub-Totrl

Sup,ply of Soodl

7

8

9

Sub-Total

Supply of rrviccs
10.

Sub-Total

Grand Totsl

27
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National Governmenl Conslituencies Development Fund (NGCDI)
Annual Report and Financial StatemenB Jot The Year Ended June 30, 2023

Anncx S - Unutilizcd thnd

2996p1s 337,733Compensation of employees

1t2,GEg 61870Use of goods & services

Amountr &re to othcr Gowrment cortitics

Primary &hools

34,73034,730Oliorsorok PrimarY school

3200,oo0t hunr Primary school

3200,000Nyairoko Primary School

3'200,ooolesirko Primary School

32OO,OOOlacaranda Primarv School

22OO,OOOCharagita Primary school

2200,oooKamaina kimary School

2200,oooKamukunii Primarv Scholl

2200,000Chamuka Primary Schml

r , r 00,oooGathanii Primarv School

t.t oo.oooKiheo Primary School

Sub-tdl 29ra$1r730,W 34rTw

Secondary Schools

37,75O 75037Nqano Secondarv School

4,626,466Kabati Secondary School

700,000Karandi Secondary Schml
5,964,6r6 9?,73O$rb-totrl

Amounts due to other Srants and other transfers

29
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Secondary Bursary 3,954,156 6,O53,656

Tertiary Bursary 3,so8264 7 9O2

Social S€curity 6,0oo,0oo

Speciat Schools l3poo

Sub-Totrl tSATS/12O 6p6O63E

Sports 2,8O2,779 3E,479

Srrb-Totsl 2,&2,779 9EATe

Acquisition of assets 17,500 17,500

tub-total 17,500 17,500

Emcrgcncy 1,5OO,OOO

1,soopoo

Oversight Committee Expenses

OYersiqht Commiftee Allowance 600,000

Airtime Allowance 120,OOO

Transporl Allowance r 80,oo0

Fuel 182,150

Instmctors Allowance 300,ooo

Sub-totul r,9E2,130

Others (ElectriciD

Mwanda Munga Police Post 6324.447

Gichane Ar borehole 2,774233

Kimaru Cithiri Arra Health Centre 2,476248

Nyakarianga Kimotho Arca Borehole 3.696243

Ahiti lriani Dispensary spl9,soo

30
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2OF9O,97tSub-total

Sub-Total

1lepoo 1 19pO0Funds pending approval

71,633,A41 6,672,?42Grand Total

fuincx a - Sunnary of flxcd Assct Bcgisbr

20,264,236l-and

6,681,423Buildings and structurts

4,770,9OOTransport equipment

1,703,O00office equipment, furniture and fittings

ICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

33119,559Totsl

20,264,236

6,681,423

4,77O,9OO

1,703,0OO

ss,419,559
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Anrcx S _pMC Bant Balanccs as at Sortr June Z0ZS

KARANDI SECONDARY SCHOOL Equity
690.000.000160284390803

GWA KAHII CHIEFS OITICE Equity
0160284377 402 r00,000.00

MARPHIL CHIEFS OTT]CE Sidian
01023030001414 600,000.00

ORAIMTJTIA CHIEFS OTTICE Family
03700001s628 580,000.00

RIVERSIDE ASS. CHIETS OIT]CE Equity
0150177423955 586,190.00

I{YANDARUA WEST DEO OFFICE Equity
0150284334115 80.000.00

GATHANJI PRIMARY SCHOOL Equity
0150284390835 250,000.00

NGANO PRIMARY SCHOL Equity
0150284390864 s0,000.00

GATITU PRIMARY SCHOOL Equity
0160284390734 I,800,000.00

GATH,ANJI DCI OITICE Equity
0160284371161 100,000.00

CHAMUKA PRIMARY SCHOOL Equity
016029725t737 600,000.00

KAGEMA PRIMARY SCHOOL Equity
01502759489ss 2,200,000.00

MUUNGANO PRIMARY SCHOOL Equity
0160284390740 I.t00,000.00

KABATI SEC. SCHOOL Equrty
ot60277 423547 4,501,683.86

BIDII PRIMARY SCHOOL Equlty
0160276949509

445,594.OO

3,731.OOCHAKARELI PRIMARY SCHOOL Equity
0160277581554

KIRIMANGAI PRIMARY SCHOOL Equrty oL60279097239 3,517.00
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6,242.OOEquity 0160277423732GATIMU PRIMARY SCHOOL

ot60276973273 981.00EquityKARANDI PRIMARY SCHOOL

0160278556985 s28.OOEquityMADARAKA PRIMARY SCHOOL

0160176950189 20,329.OOEqurtyRUIRU PRIMARY SCHOOL

8,025.OOEquity 0160279090604WERU PRIMARY SCHOOL

759,168.O0Equity 0160277006553MAHUA PRIMARYSCHOOL

0150279091814 1,1O0,880.0OEquityKIBATHI PRIMARY SCHOOL

Equity 0160279096459 1,10O,037.00CHARAGITA PRIMARY SCHOOL

7,too,732.OOEquity 0160278573703EQUATOR PRIMARY SCHOOL

Equity 0150282739400 4,150,0OO.00KIRIMA BOOSTER PRIMARY SCHOOL

139,512.00EquiW 0160279445t54SILIBWET SEC. SCHOOL

2,744.OO&uity 0150293853933KANGUU S[C. SCHOOL

37,77O.OOEquity 076027945tO23GATMU MIXED SEC. SCHOOL

I ,1 71 .0OEquity
0160279505323

GATHANJE CIH

ot6027946LO7L
22,294.OOEquityWERU HUB

Equrty o1602t8047967 1,397.0OKIHEO PRIMARY SCHOOL

Equity 0160279091328 179,866.00oLJOROOROK PRIMARY SCHOOL

3,332.OOEquity 0160279102651ORAMLITIA PRIMARY SCHOOL

260.OOEqurty 0160278557790GATITU PRIMARY SCHOOL

Equity 0160277649470 543.00NGANO PRIMARY SCHOOL
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KIANJATA PRIMARY SCHOOL Equity 0160276949796 27.OO

GIKENO PRIMARY SCHOOL Equity 0160279rO4229 20.oo

IGWAMITI PRIMARY SCHOOL Equity ot60279079433 177.50

NYAIROKO PRIMARY SCHOOL Equrty 0160274579465 78.90

SILIBWM PruMARY SCHOOL Equity 0160279092114 83s.O0

GIKINGI PRIMARY SCHOOL Equity 0760279091454 387.s0

JACARANDA PRIMARY SCHOOL Equity 0160279096155 35.00

NGATHA PRIMARY SCHOOL Equity ot60279Lt302r 357.50

KAMUKUNJI PRIMARY SCHOOL Equity 0160276950881 15,040.0o

KANGUO PRIMARY SCHOOL Equity oL60277623019 s20.00

WERU PRIMARY SCHOOL Equity 0160279090604 8,O25,O46.58

MUNGA PRIMARY SCHOOL Equity 0160165993717 637.44

GATHANJI PRIMARY SCHOOL Equrty 0160279096358 41.70

KIHEO SEC. SCHOOL Equity ot60277423735 100,697.35

KARANDI SEC. SCHOOL Equity 0160278593383 100,092.50

KIANJATA PRIMARY SCHOOL Equity 0760216949796 27 .OO

MUUNGANO PRIMARY SCHOOL Equity 0160263772184 519.43

UHURU PRIMARY SCHOOL Equity 0160277516777 47,903.50

MUCHEMI PRIMARY SCHOOL Equity 0150275951014 252,O75.21

KIRIMA PRIMARY SCHOOL Equity 0160279089399 2,458.44
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20,155.0O[quity oL60277649075BARAKA PRIMARY SCHOOL

7O0,OO0.O00160282546499EquitySAMBUGU CHIEFS OITICE

5.OO7023030001574SidianKTWANJA ACC. OmCE

I65.O07023030001174SidianGATHANJI SEC. SCHOOL

855.00Sidian 1023030001924GATHANJI DCC'S OmCE

1,553.O0Sidian 1023030001494GITUAMBA POLICE POST

1023030001384 164,729.OOSidianCHARAGITA GIRIS SEC. SCHOOL

135,627.OO1023030001434SidianKANGUI SEC. SCHOOL

1,518,975.0OSidian 1023030001884MATINDIRI ASS.CHIEFS OTNCE

95.001023030001894SidianKICHAKA POLICE POST

205_OOSidian 1023030001404THUNJUI ASS. CHIEFS OFFICE

808.OOSidian 7023030001414MARPHIL ASS. CHIEFS OrT]CE

o37000015337 33.00FamilyGIKINGI CHIEFS OTTICE

023000047979 116.00FamilyGATI.]MBIRO CHIEFS OTTICE

1,190.O0037000015628FamilyKANGUU CHIEFS OTTICE

585.00037000015628FamilyORAMI.ITIA CHIEFS OTT1CE

78.00023000042259FamilyI\YANDARUA WEST TREASURY OTTICE

20,tffi,61e13,937#74Total

35



0 lj o roo ro lc C o nstit ue nqt
National Government Constituencies Development Fund (NGCDF)

Amcx 6: PlogrEo On Folhr Up of Audibr R.conmcdstioru

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

a

Report of auditor general for
the year ended 39!fr June 2023

I.ack of Land Ownership
Documents

Tilte deeds to confirm
ownership status are
now ready

Resolved

Report of auditor Seneral for
the year ended 30th June 2023

Unconfirmed Other
Srants and other
transfers-Bursary

Bursary award
committee minutes
approving award of
bursary and
acknowledgment letters
from institutions
explaining Kshs
74,O78,516 have been
provided.

Resolved

Report of auditor general for
the year ended 3gtn J:uu:re 2023 Utilized Assets

The supplied beds of
Gatimu Mixed
Secondary schools are
now fully utilized.

Resolved

Report of auditor general for
the year ended 30th June 2023

Irregular Appointment
of Constituency
Oversight Committee

Stalkholders minutes
supporting the
appointment of
Constituency Oversight
Committee are av ailable

Resolved

Report of auditor general for
the year ended SOth June 2023 Emergency Projects

All the incomplete
projects funded using
emergency funds are
now complete and in
use.

Resolved
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