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I.Acrorymr and Abbrrcviatioru

tuouifu a lii of all applittblc taulnt ud tbheuhtioa cg;

NGCDF-National Government Constituency Development IUnd
NGCDF- National Government Constihrency Development fund CosnmitEe
NGCDF- B-Natiorul Government Constituerrcy Development fund B@rd
PIM-hOlic Finance lManagement
IPSAS-lnternational fublic Sector Accornting Standards.
PMC- Pqiect Management Crrnmittee
tY- Ilnarrial Year
ARMC- Audit and Risk Management Committee
OSHA- Occupational Safety and Health Act of 2OO7
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Annual Report and Financial Staternenb for Thc Year Ended June 30, 2023

2. Kcy Con$ituency Irfornation and Marqgcrnent

(a) Backgrurnd information

The National Government Constituencies Development fund (NG-CDD formerly Constituencie s

Developnent [und (CDf), is established under the NG-CDF Act 2Ol5 as amended in 2O22.T1rc Act

is a successor lo the Constituencies Development fund (CDI) Act of 2003 which initiated the fund

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDFis represented

by the Cabinet Secretary for the Trea$rry, who is responsible for the general policy and $rategic

direction of the tund-

Mandaic

The mandate of the tund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recq3nize the constituency as a platform for identification, performance and implementation of

national government functions;

b) Facilitate the performance and implementation of national government functions in all parts of

the Republic pursuant to Article 6(3) of the Constihrtion;

c) Provide for the participation of the people in the determination and implementation of identified

national government development projects at the constituency level pursuant to Article 1O(2)(a)

of the Constitution;

d) Pronrote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protectior of the marginalized pur$rant to Article lO (2)

(b) of the Constitution;

e) hovide for the sustainable development of all parts of the Republic pursuant to Article l0 (2) (d)

of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constihrtion for the

progressive realization of the economic and social rights guaranteed under Article 43 ol the

Constitution;

g) Provide mechanisrns for the National Assembly to deliberate on and rcsolve issues of concern to

the people as provided for under Article 95 (2) of the Constihrtion;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and arEas pursuant to Article 201 O) (iiD of the Constihrtior;

i) Authorize withdrawal of money from the Consolidated tund as provided' under Article 206 (2)

(c) of the Constitution;
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisnts for s.rpplenrenting infrastruchrre development at the constihrency level

in matters falling within the functions of the national Sovemment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the tund

Corc Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of thc peoplc- We involve citizens in making decisions about prqgrammes we fund

S. Timelirrcss - we adhere to prompt delivery of service

4. Good Sovcrnancc - we uphold high standards of transparency, accountabitity, equity,

inclusiveness and integrity in the service of the people

3. Sustainablc develop{ncnt - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meettheir own needs.

Functioru of NG-CDF Commitbe

The functions of the NG-CDF Committee is as outlined in section I I of The National Government

Constituenc ies Development Flrnd Regulations, 20 I 6.

(!) Key Man4gcmart

The Mukurwe-ini Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development fund Committee (NGCD[C)

ru
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fidrrciaryMan4gcment

The key managenrent personnel who held office during the financial year endod SOth [lrre 2023

and who had direct fiduciary responsibility were:

(c) Fiduciary Owrriglrt An:lirlgcmanb

The Audit and Risk Management C-ommittee (ARMC) of NGCDF Board prcvide overall fidrciary

oversight on the activities of Mukurweini Constituency NGCDF. The r€ports and

recommendation of ARMC when adopted by the NGCDF Berd are forwarded to the Constituenc y

Comnrittee for action. Any matters that require policy guidance are forwarded by the Board to

the Cabinet Secretary and National Assembly Select CommitEe.

(d) Mukurycini Corutituctrcy NGCDF llcadquartcn

P.O. Box 8- 10103

Mukurweini, KENYA

(c) Mukurweini Corstitucncy NGCDF Cqtad!
Telephone:0724925786

E-mail: cdfmukurweini@ngcdf .go.ke
Website: h@s: //mukurwe -ini.ngcdf.go.ke

I A.l.E holder David Muriittri cittdnji
2 Robert KinyuaSub-County Accountant

3 Chairman NGCDFC Patrick Wachira

4 Member NGCDFC Eva Shine Wanjiku Kahuthu
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3. NG -CDIE Chairman's Report

v
Patrick Wachirz: Chairmaq Nc-CDFMuturrvpini

I anr pleased to share a few highlighb for the Enancial year k:d.ed 30 June 2023.

As we are aware, the national elections were held in August 2022. T'he electiqreering cycle delayed
a few of the NG-CDF pnccesses including submission of project proposals which was due or 13

January 2O23. The new NG-CDF Committee was gazetted on 3O November 2022 and trr,k orer a
nronth later. The current fund Account ManaSer was appointed on I December 2022.

As at the beginning of the financial year, we had cash available of Kshs 81M. We rcceived KShs 81M
and werc able to spend KShs 12lM as shown below.

Financial Surnmary

Item

Opening Balance

Disbursements

Exlxndihre

Closing Balance

H,*ffirry6:ffi
N,682

88,497

120,779

48,4O7

108,263

17O,,642

798,223

N,682

Expcrdifiuc Summary
Given the delay in critical activities slch as submission of project propocals and nrbrqucnt
disbursement of funds, the expendihre was largely restricted to bursaries and a few of the funded
projects for the previous year as shown in the table below.

vtt
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o

3.

4.

5.

6.

7.

Adminishation

Bursary

Educatio: Sector &ects
Sccurity Scctor Projccb

Sports Prcjects

Environment poojects

Total ExpenditurE

15,725

46,706

49,548

7,2N

1,100

1,1O0

120,779

Expenditure Analysis

i Admin istration . Bursnry

. Education Sector Projects " Security Sector Projects

r Sports Projects ! Environment projects

Pictorial: St Benedict Wamutitu School Bus - NG-CDF Mukun /e-ini Project
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Dtrlin.g thc year, in addition to extertdirtil bursary support to the lleedy, we sigrred a nrenrorandum
of tlndelstandin3 with KCB loundation lor the "shilingi Kwa Shilin3i" 2Jiajiri Progranr. This
Irt oglii Ill will e.nalrle fLrll sponsorship t'rl rrcedy youth to access teclurical arrd upskilling prqgranls in
Voc'aliollal attd Technical Trainin.g Certtres in Mukurwe -ini. NG-CDI l4ukurwe-ini has ,llocated
KSIts 5M rvith a sinrilar anlount il'roul KCB lLluldation.

Pictorial: NG-CDF Mukurwe-ini and KCB Foundation Partrershi MoU Signing
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Challenges
In addition to llle challerlges associated with the national elections cycle, we faced a number of
challelrgesllmt have affected the executioll of oul nrandate. These include;

1. Delayed llalldover between the pl'evious and current Fund Accourlt Marrager

2. Inadequate supporl for prior year ploject proposals. We therefore slrent tinre to pursue projects
that had conditional approvals.

13. Special Atrdil - L)n handover, we noled possible irlegularities includirrg nrisallocation of project
specific ftuds. We s1xnt significant tinre seekirrg guid ance and eventually working with special
audit tearns fronr the Office of the Auditor General and NG-CDf Board. We are yet to get the
firral audit reporls.

4. Due to the nlalrual natrlrc of the brlr&ary process,lhe activities were rrot executed efficiently. We
intend to pul in place ar autolraled bIrsary syslenr to enable a nrore efficient process.

Despite the challenges, we are confident of a positive year ahead with high value for money delivery
to the collstihlents of Mukurwe-irri Constihrency.

PATRJCK WACHIRA
CHAIRMAN
NG-CDFCOMMITTEE
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4. Statement Of Perfcmnancc dgainst Predcbrmirrcd Obledivesfor F\2O22/ 23

I ntroduction

Section 8l (2) (f) of the tublic Finance Management Act, 2012 reqwres that, at the end of each
financial year, the Accounting officer when preparirg financial statements of each National
Government entity in accordance with lhe standards and formats prescribed by the Public Sector
Accounting Standards Boatd includes a statement of the national govenxnerlt entity's performance
against predeternrined objectives.

The key developnrent objectives of Muktt v+rini Canstituency 2O2I -2225plan are to

(Enumenb all the objcctirrcs of thc c anstifrrcncy as pr the Stfibgic PIan)

Progress on attailunent of StraEgic dcvelopment objectives
For purposes of intplentenfinlg and cascading the above developnrent objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time -bound
(SMART) and converled inlo developntent outcomes. Attendant indicators wer€ identified for reasons
of tracking progress and 1rt{ornrance r easurernent Below we provide the pr€ress on attaining the
stated objechves:

Sector Objective Outcome Indicator Performance
Education o To allocate and

distribute the
ntaximum
allowable
bursary zupporl

o Increase hostel
capacity for
boarding
secondary
schools

. Conshuct
laboratory
facilities for
secondary
schools

I ncreased
transition to
secondary
schools,
universities
and other
te rtiary
institutions
Enhanced
capacity
and
increased
readine ss

for rience
subjects

. number of
bursary's
beneficiaries at all
levels

o Nunrber of
Donnitories

o Nunrber of
laboratories

ln PI 2022/ 23
-we incrcased
number of bursary
beneficiaries,
constructed
laboratories at
Thangathi,
Rutune, Kihate
and Gaikundo
Secondary schools
as well as a hostel
facility at
Mukurwe -ini
Boys.

Securitv To ensurc safety
within the
constitue ncy for
all the residents.

-Reduced
crime rate
- increased
prod uctivity
in all
aq]ects.

-police posts built
across the
constituency
-Offices built for
National
gove rnne nt
Administration
Officers (NGAO)

Completed
c onstruction of
many National
Government
Administrative
Offices NGAOs)

Environment To promote tree
planting in line
with the
coverrmre nt

- increased
crop
production
due to

-tree plantirg on
uncultivated land in
public institutions.

-A more beautiful
environment due
to the Sr€en
vecetation.
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initiative to tackle
climate change
and control soil
erosion

increased
rainfall.

Sports To build social
character and
talents among the
youth.

-Reduced
crime rate
-incrcased
pncductivity
among the
yorth.

-BuylnS sports
equipment for local
male and female
teams( volleyball,
football erc.)

-lncrcased
tournaments.
-talent
advancement
Uurugh
partnership with
Kenya Foo(ball
Federatior.

Emergency

Others(Specify)

xrn
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5. G@etauncc Stalcmcat

Following the natioral elections held in August 2022 and as pronded by the law, a new Constih.rcncy

Development fund Committee was on boarded. This was preceded by public advertisement of the

vacancies and vetting of the applicants, The appoiniments were as per provisions of the law and the

new members we re gazetted in November 2022, T\e inaugural meeting was held on 28 December

2022.

The new committee has held 6 meetings over the period to 3OJune 2023 and participated in other

mandate activities including public participation for purposes of project proposals. We have als
created sub-committee and co-oped other members. These sub-committees include;

. Burszrry Sub Committee

. Sports Sub-Commiftee

. Constihrency Roads Sub-Committee

o &mplaints and Anti-Cormption Sub-Committee.

As guided by the law, members are remunerated for every formal meetinE held at the rate of Kshs

7,000 for Chairman and KShs 5,000 for other members.

All our CDFC nlembers attended the Board facilitated capacity building wmkshop held in Embu. We

are currently preparing for an internal capacity building workshop that will also include the CDFC

Stzff.
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6 . Envinwmcntal and Surtainatility ncporting

NG-CDF exists to transform lives. This is our purpose; the driving force behind everything we do.

Mukurweini Training, Security Sector Support, Environment, and Spo(s. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustairubility strabry ard pofilc -

To ensure suslainability of Mukurweini NG CDF, the committee funds the following key sectors with

the following sustainable priorities.

a. Educatim and Traini4g: Mukurweini NG-CDF focus on human capital for con$ituency

development is entrenched in its strategy to support needy and bright shrdents from each

ward of the constituency. The intention is to empower the constituents such that in years to

conre, the beneficiaries at secondary school levels would have tsansitioned to Tertiary

institutions while those at tertiary level would have transitioned to the jorb market as

enrployees or employers thereby contributing positively to the economic growth of the

constihrency. This strateSy takes car€ of both marginalised groups including girls and

people living with disabilities.

b. Sccurity Sector Support: Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constihrency as well a secure constituency. The strateSy isto have a long-term collaborative

working approach that enhances community engaSement in security activities. This is

ained at elinrinating crime and vices in the long run by providing a better workinS

environment for the law enforcement agencieswhile collaborating with community in trust

on matters of security.

Environment: The C-onstituency acknowledges that all its operation has an impact on

environment. C-qnizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tee planting,

waler conservation, sensitization forunrs for agro-foraestry as well as best practices to reduce

soil erosion.

d. Spofls The NG-CDF has taken sports as a key pillar of cohesion and integration. To su$ain

this pillar, the shatety taken is that of developing skills through sports with intention of

identifying, nuriuring tzlenl and encouraging physical fibness among the constih-Ents.

c
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To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid - 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in wing qrods as development strategy within the constituency. On macro levels

fY 22/23 has been a challenging year with linrited fundirrg towards these activities which may

hamper the succes of priority strategies underlaken.

2. Envi ronmental Pcr{ormancc

. NG-CDF sPnsored qrorts activities in Mukurwei-ini, including a sports day and the Karindi

Mamthon. This was in addition to sponsoring tournatnents in Football.

. As paft of the environntental work, we sponsored the community to plant indigenous and

fruit h'ees during the rairry season.

o DurinS the various public fora, we engaged the youth and provided counselling sessions

relating to substance abuse and enabling them to develop life skills.

3. Employee weUarr

We invest in providing the best working envirorunent for our employees. Mukurwe -ini constituency

ttcmitnlent is guided by Employment Act, NGCDT Act and other regulations as issued from time to

tinte. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
enrployees tbr exemplary performance. The reward and sanctions syslem is based on performane

appraisal.

The constituelrcy prlomotes a healthy lifestyle and provides all enrployees with health insurance cover

through a reliable insurance Scheme. Entployeesare encoura8ed and supprted to continually build
on their skills and knowledge. Mukurweini constituency invests in capacity building programs for

enrployees. These include courses on technical competencies relevant to each emplcyee and

continuous sensitization on cros cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act ol 2007,
(OSHA) and has ensured the work enyironment is conducive for everybody in terms of movement

and accessibility within the office. The Constituency has also put in place disaster mitigating

nreazures including fire extinguishers and accessible escape routes in case of emergency.

4. Markct placc practies-
Mukurweini NGCDF Constituency is committed to fair and ethical market practises.

Tlre Procurentent of goods and services is done through a transparenl and competitive biddir€
process that allows equal opporhrnities to all participants. We support local vendors drawn fn:m the

constituency for purlrcses of uplifting them economically. Our ethical market practises ensure the

fund get value for money on all gmds and serwices.procured.

xvr
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We are also committed to healthy relations with our suppliers which is enhanced ttuough organrz&

sensitization forums that relate to the procurement legal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling paynents prompdy.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zerD tolerance

to cornrption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respectiry payment practices.

c) Responsible marketing and advertisement

d) Muct stewardship by safeguarding consumer rights and interest

5. Commrmity Err8sEcmcnb-

Mukurweini NGCDF has endeavoured to susiain community entatement throuSh CSR as well as

appr€ciatins our existence through eryaging local contractors and srppliers when necessary. We

have also engaged the community through sports and community prqiects.

Public Participation in Project Idcntifrcatior End Implcmcntation and Modtairg
The NG-CDFC deliberated on project pro,posals from all the \ryards in the constituency and considered

the most beneficial to the constituency, considerirg the national develo,pment plans and policies and

the constituency strategic development plan. The identified lisl of priority prcjects, boft immediate

and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participatior is the process that directly enSages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary prqtramme, entated the community through the community leaders

to identify the needy shrdents to be awarded with the bursary.

Public Awalcncss

T'his includes mechanisms for participation and cooperation with local, reSional and natioral

agencies, and for conducting community-based needs assessments and public awarcnes campaigrur

and holding community meetings.

xvll
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7. Statcmcnt of Managema* Respo!'Eibilities

Section 8l (1) of the fublic Frnance Management Act,2O12 requircs that, at the endof each financial

year, the accountinS officer for a National Government Entity shall preparc financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accountint standards as prescribed the Public Sector Accounting Standards

Board of Kenya fronr time to time.

The Accounting Officer in charge of the NGCDF-Mukurweini Constihrency is responsible for the

preparatiorr and prese rrtation of the e lltity's financ ial statements, which give a true and fair view of *r
slate of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2023.

This rcsponsibility includes: (i) maintainint adequate financial manaSement arrangements and

ensurinS that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation ard

fair presentation of the financial statements, and ensuring that they are free from material

misstatenlents, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectirg

and applying appropriate accounting policies; and (vi) making accounting estimates that arE

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Mukurweini Constituency accepts r€sponsibility for

the errtity's financial statenrents, which have been prcpared on the Cash Basis Method of flnancial

Reporting, using appropriate accounting policies in accordance with Internafional fublic Sectcr

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constihtency 's

financial statements give a hue and fair viewof the state of entity's transactioN during the financial

year endedJune 30,2023., and of lhe entity's financial position as at that date. The Accounting Offier
in charge of the NGCDF- Mukurweini Constituency further confirms the completeness of the

accounting records maintained for lhe constituetrcy, whichhave been relied upon in the pre paraticn

of the entity's firrancial statenlents as well as the adequacy of the systenls of intenul financial conhol.

The Accounting Officer in charge of the NGCDT Mukurweini Constituency confirms that the

cottstituency has complied fully with applicable Govemment Regulations and the terms of external

financing covenants (where applicable),and that the entity's funds received during the year under

audil were used for the eligible purposes for which they were intended and werc properly accounted

for. further the Accounting Officer confirms that the constiluency's financial statements have been

xD(



Mu hurwe -ini Constituc ncy
Natlona I Gove mmc nt Cortsfia.enclcs Develqnent Fund (NG CD F)
Annual Report and Financial Suumcntfor Tlu Ycar Endcd.Ianc 30, 2023

prspar€d in a form that complies with relevant accornting standards prescribed by the R.rblic Sect r
Accounting Standards Board of Kenya.

Approval dthc finarrcirl stahrcrb

The NGCDF- Mukurweini Constituency financial staEmenb were approved and signed by the

Accoun Officer on 202s.

Ntmc: Palrict c. Wlddra
Chainnan - NGCDF Corrmitbc

Namc:Dsvid cithirdi

fund AccautManager

xx
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MUKURWE.INI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mukunve-ini Constituency set out on pages 1 to 49,

Reporl ol llu Auditor-Generol rn i\'utionul Ooyernncnt ('(tlstittfn.'ies Detelopnent Fund - llukunte-lni
(.()t1stituencl li,r lhe.tear endad J0,lunc. )0)3



o
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Mukunare-ini Constituency as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
4c1,2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

1. Misclassification of Expenditure

The statement of receipts and payments reflects transfers to Other Government Units
amount of Kshs.48,559,300, as disclosed in Note 7 to the financial statements. lncluded
are amounts of Kshs.5,600,000 and Kshs.29,859,300 in respect of transfers to primary
schools and secondary schools respectively. However, review of the supporting
schedules provided for audit revealed that Kshs.2,500,000 transfers to primary schools
and Kshs.2,500,000 transfers to secondary schools, were payments for supply of goods
to Non-Government institutions.

Further, Note 6 to the financial statements reflects use of goods and services amounting
to Kshs.6,564,944 which includes Kshs.400,000 erroneously classified under domestic
travel and subsistence instead of fuel, oil and lubricants. ln addition, review of supporting
schedules provided for audit revealed that a total of Kshs.2,670,000 was wrongly
classified under other operating expenses instead of committee expenses.

ln the circumstances, the accuracy and completeness of the respective financial
statements amounts could not be confirmed.

2. Unsupported Committee Allowances

The statement of receipts and payments reflects committee expenses amount of
Kshs.7,275,00 as disclosed in Note 5 to the financial statements. However, review of
payment vouchers and other supporting records revealed that an amount Kshs.2,398,800
was incurred for monitoring and evaluation out of which expenditure amounting to
Kshs.935,000 was not supported with documents such as list of the projects visited,
evidence of travel and report on the monitoring and evaluation for the projects visited.
ln addition, the payment schedule supporting the payments did not specify the period
when the monitoring and evaluation exercise was conducted. Further, review of

Report of the Auditor-Generql on Nationql Governmenl Conslituencies Developmenl Fund - Mukurwe-lni
Conslituency/or lhe year ended 30 June. 2023
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committee allowances documents provided for audit revealed that Kshs.3,300,000
incurred for training and sensitization did not have the criteria for identifying the trainers,
training programs, and post training reports. Further, the basis of payment of allowances
at a rate of Kshs.4,500 per person and training venue were not disclosed.

ln the circumstances, the accuracy and completeness of committee allowances
amounting to Kshs.4,235,000 could not be confirmed.

3. Unconfirmed Project Management Committees Account Balances

Note 19.4 and Annex 5 to the financial statements reflects Project Management
Committees (PMC) account balances of Kshs.1,264,874. However, cash books, bank
certificates and bank reconciliation statements were not provided for audit review.
Further, the comparative balance of Kshs.2,619,138 differs with the balance of
Kshs.18,349,798 reported in Note 17.4 and Annex 5 of the audited financial statements
for the year ended 30 June, 2022 resulting to unexplained difference of Kshs.'15,730,660.

ln addition, Project Management Committee account balances totalling Kshs.1 1 ,359,904
as reported in the audited financial statement for the year ended 30 June,2022 were not
disclosed in the financial statements under review and no evidence of closure of the bank
accounts were provided for audit review.

It was also noted that during the year under review, the Fund transferred a total of
Kshs.39,159,300 to various Project Management Committee accounts. However, the
PMC account balances as at 30 June, 2023 we'e not disclosed in the financial statements
and the respective cash books were not provided for audit verification.

Similarly, review of the respective PMC bank statements revealed cash withdrawals
totalling Kshs.2,161,418 which were not supported by expenditure returns.

ln the circumstances, the accuracy and completeness of Project Management
Committees account balances amounting to Kshs.1,264,874 could not be confirmed.

4. Unaccounted for Expenditure on Sports and Environment Projects

The statement of receipts and payments reflects other grants and other transfers amount
of Kshs.54,759,049 as disclosed in Note 8 to the financial statements which includes an
amount of Kshs.1 , 1 00,000 for sports projects and Kshs. 1 ,1 00,000 for environment
projects. Review of PMC bank statements revealed that the Fund transferred
Kshs.1,100,000 to Sports Tournament and Kshs.1,100,000 to Environment PMC
accounts on 05 July, 2022 and the full amounts were withdrawn in favor of Merchants on
the same day without any documents to support the expenditure.

ln the circumstances, the accuracy and completeness of the Project Management
Committee expenditure amounting to Kshs.2,200,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mukurwe-ini Constituency Management in accordance with
ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in

Report of lhe Auditor-Generql on Nqtionql Government Consliluencies Developmenl Fund - Mukurv'e-lni
Constituencyfor the year ended 30 June, 2023
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accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.234,376,605 and Kshs. 169,918,573 respectively resulting to
an underfunding of Kshs.64,458,032 or 27o/o of the budget. Similarly, the fund spent
Kshs.'12'1,056,195 against actual receipts of Kshs.169,918,573 resulting to an under-
utilization of Kshs.48,862 ,378 or 29o/o of the actual receipts.

The underfunding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous, several issues were raised under the report on
Financial Statements, Report on Lawfulness and Effectiveness in the Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my aftention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Procurement of Revision Materials

During the year under review, the Fund Management procured printing services
for revision materials from two firms at a cost of Kshs.2,500,000 each, totalling

Reporl of the Auditor-General on Naliondl (;overnment Constituencies Development Fund - Mukurwe-lni
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Kshs.5,000,000. However, it was noted that the procurement method was structured to
allow use of request for quotations procurement instead of open tender method contrary
to Section 54(1) of the Public Procurement and Disposal Act, 2015 which provides that
no procuring entity may structure procurement as two or more procurements for the
purpose of avoiding the use of a procurement procedure except where prescribed.

Further, lnspection and acceptance committee reports were not provided for audit review,
contrary to Section 48(3) of the Public Procurement and Asset Disposal Act, 2015 which
states that the inspection and acceptance committee shall immediately after the delivery
of the goods, works or services inspect and where necessary, test the goods received. ln
addition, there were no requisitions from various schools that required such
services/goods and distribution lists of the revision materials to the various schools were
not provided for audit review.

ln the circumstances, Management was in breach of the law.

2. Lack of Bursary Policy

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.54,759,049 out of which Kshs.45,359,049 related to bursary disbursements.
However, the Fund did not have a documented bursary policy to guide on the criteria for
identifying the needy students and the amount of bursary to be awarded to each
beneficiary. Further, bursary committee vetting minutes were not provided for audit
review.

ln the circumstances, it was not possible to confirm that bursary disbursements
amounting to Kshs.45,359,049 benefited the needy and deserving students.

3. lrregular Procurement of Stationery and Printing Services

During the year under review, the Fund procured stationery and printing services from
two firms at a cost of Kshs.573,1 10 using direct procurement method without justification.
contrary to Section 1 03(1 ) of the Public Procurement and Asset Disposal Act, 201 5 which
provides that a procuring entity may use direct procurement as allowed under
Sub-Section (2) as long as the purpose is not to avoid competition.

Further, inspection and acceptance committee reports were not provided for audit review,
contrary to Section 48(3) of the Public Procurement and Asset Disposal Act, 2015 which
states that the inspection and acceptance committee shall immediately after the delivery
ofthe goods, works or services inspect and where necessary, test the goods received.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of lhe Auditor-General on National (ioyernment Constituencies Development Fund - Mukurwe-lni
Constituenq' for the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Weak lnternal Controls in Fuel Management

Review of fuel statements from a local petrol station provided for audit revealed that
various private vehicles, Government vehicles not attached to the Fund and a generator
not in the custody of the Fund drew fuel on account of the Fund during the financial year
under review.

ln the circumstances, the effectiveness of internal controls on fuel management could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Repo of the Auditor-Generol on Nqtional Government Constiluencies Development Fund - Ltukurue-lni
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in compliance with the authoritres which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseetng the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance aboul whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Audilor-General on National Government Constituencies Developmenl Fund - Mukurwe-lni
Consrituencyfor the year ended 30 June, 20)J
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial stalements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR.GENERAL

Nairobi

17 May,2024

Report of the Audilor-General on Naliondl Government Constituencies Development Fund - Mukurwe-lni
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Mu k u nse-itr i Cotts titue n cy
National Govertrnrerrt Constituencies Development Fund (NGCDF)
Annuol Report aud Financi-ol Slatements for The Year Ended June 30, 2023

II . S tatement of Receipts and Payman8 for the Year End ed SOthJwe 2023

The accoutrtir.tg policies and explarurtory notes to these financial statements form an integra-l part of
the financial statements.

The Constituency financial statements were approved by the NGCDFC on

signed by

2023 and

\1
Fund Account Manager National Sub-County

Accountant

Name:DavidM. Githinji,a : iEfift IrX***r*

Cha llftran
Committcc

Name: Pah:lckG. Wrchira

1

Note 2022-%)23 2021-?/)zJL

Kshc Kshr t
RXCEIPTS

Trznsfers fronr NGCDF Board 1
88,497,153 170,534,758

Proceeds from Sale of Assets ?

Other Receipts 3
739,073 7,000

TOTALRECMTS 89.236.226 77O,541,738

PAYMENTS

Compensation of enrployees 4 2,530,102 3,490,845

Committee expenses 5
7,275,0OO 21,920,OO0

Use of goods and serwices 6
6,564,944 1,939,430

Transfers to Other Governntent Units
48,559,300 73,325,0OO

Other grants arld transfers 8
54,7 59,049 94,578,27 4

Acquisition of Assets 9

Oversight Committee Expenses 10 r,367,800

Other Paynents II
2,338,514

TOTALPAYMENTS 121,056,195 797,592,063

SURPLUS/DETICIT (s 1,819,969) (27.O50.905)



lI u k u rx,e -i n i Con stilue cJ,

Nalional Gove rnnent Consliluencies Deve lopnrcnl Fund (NGCDF)
Annual Rcpu'l und Finoncial Slatements for Tlrc Year Ended June 30,2023

III. Statementof Assetsand LiEbilities as at SothJune,2023

Thc accountin5; policies and explar.mtory lrotes to these financial statenrents fornr an integral pad of
the linancial slittc nlents.
The Constihrency financial statenlents were approved by NG CDFC on
signed by:

Fund National Sub-County
Accountant Committee

.,< )
)

Name: Robert Kinyua
ICPAKM./No:

2023 and

Chalrman FAccount Manager

2

Note 2022-2029 2021-2DXZ
Kshs Krbr ' r .:

FINANCIAIASSETS

Cash and Cash Equivalenb

Brrnk Balarrces ( as pel llle crsh book) 124
48,400,869 80,682,347.00

Ceslr Brlances (crsh al hand) 128
Total Cash and Cash Equivalents 48,400,869 80.682.347.00

Accounts Receivable

t)rrtstanding I r prests
13

TOTAL FINANCIAL ASSETS 48.400.869 80.682.347.@

FINANCIAL LIABIUNES
Ac counts Payable (Depcib)
Re le lltiorr 144
Clrahlitv I,1B 626,429 1.087,938.00
NET TINANCIAL SSETS 47.774.440 79.594.409.00

REPRESENIED BY

Iiurd balance b/fwd Ist.luly... l5 79,594,409 108,262,880.O0

tl'ior year adjuslnrents '16 (l .618, r 67.00)

Surplus/ De fict for the year (3r.8r 9,969) (27,0s0,30s.00)

NET FINANCIAI POSMON 47.774.440 79.594.408.0O

Name:DavidM. cithinji Name: Patrick G. Wachira



Mu k urtt c -i n i Cotrs|itue t c)'
Nalional Governme nt Constilue nc ies Development Fund (N GCD F)
Anrrual Report und Financial Stotementsfor The Year Ended June 30, 2023

IV. S tatement of Cash flows f or The Year Ended 3 OthJwe 2023

2022-?n23 2021-zngl
Kshs Krhr : :idfilFB

Receipts frorn operating activities

Transfers fionr NGCDF Board
I

88,497,153 170,534,758

Other Receipts
3

739,073 7,000

89,236,226 170,541,758
PaymenB for operatirg activities

Cornpensltiorl of Enrployees
4

2,530,102 3,490,84s

Co,n nlittce expenses
5 7,,275,OOO 21 ,92O,OOO

tlse of gcrxls arrd serices
6 6 564 944 r,939,430

Transfe|s to Other Goverrrnrent Units
7

48 5 59 300 73 325 000

Other grants alld transfet's
8

54,7 59,049 94,578,,27 4

L)ve rsight Committee Expenses l0 I,367,800
Llther Pavlnerlts II 2.338.514

121.056.195 197.592.06S
Adjusted for:
Decrear,/ (l ncrease) in Accounts receivable 17

I ncrease,/ (Decrease) in Accounts Payable
,I8

(461,509) (530,229)
Prior year Adjustnrents '16

Net Adjustmants
(46 r,509) (530.229)

Net cash flow from operatinc activities <32.281.478) Q7.5&.5341

CASTtrLOV/ TROM I}.IVESTING ACTMTIES

Proceeds frt-rnr Sale of Assets
2

Acquisitiorr oi Assets I
Ne t cash flows from Investiru Activities

NET INCREASE INCASHAND CASH
EQUIVALENT <32,?87,478) (27,5&,534'

Cash and cash equivalent at BEGINMNG of
the year 12 80,692,U6 7O8,262,88O

Cash and cash equivalcnt at END of the year 48,400,868 go,6E.z,u6

3



Mukur*e-hi Consfuuncy
National Gaurnment Conslituenchs Dcvelopmenl Fund (NGCD F)
Annual Report and Fiaanclal Sute elaa f The Year Ended lune 30, 202i

The accounting policies and explanatory notes to ther financial $atemenb form an integral part of
the financial $atements.
The Crnstituency financial statemenb werc appt oved by NG CDIC or
signed by:

ftrnd M.erugcr

Namc:DavidGitfti4ii

NatimalSub-Coudy
Accdrttrrd

Nemclf,.dcdKiryu
ICPAKWNcT

2023 and

Chafu:nrnNG.CDF
Commitlcc

Namc:Ptri,ctG. Wadriri
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Mu k u rwe -i n i Constiue n cy
National Government Consrttuencies Development Fund (NGCDF)
Annual Reporl and Financial Slatement for The Vear Ended June 30,2023

V.Summary Stabment of Appropriation for The Year En dd 9On lurc 2O2S

Rc ceipVExpcnr Ibm Original
Budget Adjustm€[lb Final Bud3et

Actual on
Comparatte

Basis

Budgd.
Utilisatior
Differtnce

%of
Utilisation

a b c=a+b d e=c -d f=d/ c %

RECHPTS

Openirg
Balancc

(C/Bk) and
AIA

Previors years
Outstanding

DiSursmenb

Transt'ers fionr NG -CDF
Board 138,2't 5,O33 40,682,347 14,740,152 233,637,532 r 69, r 79,500 64,458,032.20 7 2.401,

Proceeds f ronr Sale of
Asse Ls

0 #DIV/OI
Othel Receipts 739073 739,073 739,073 (o.24\ 1 00. oo,{,

TOTALRECEIPTS 13E.215.033 87,427,420 74,740.152 234,376,605 169.918.573 64,458,03r.96 72.5%
PAYME{IS 0
Contpensation of
Enrployees 3,338,388 460,310 3,798,698 2,,53O,102 r,268,596.00 66.60h

Conrnrittee ext]enses 3,316,000 -9,628,632 -6,372,632 7,275,NO (r 3,s87,632.00) - 1 15.201,
Use of goods and
servlces 5,784,964 -6,,203,954 -418,990 6,564,944 (6,983,934.02) - r 566.8%

Transfers to Other
Governnlent Units 52,000,000 76,912,370 5,OOo,oO0 133,912,370 48,559,300 85,353,070.00 36.3"/o

Other Srants and
transfe rs 60,775,491 6,276,252 67 ,051,7 43 54,7 59,049 12,292,693.42 81.70A

Acquisition of Assets 2,353,740 5,460,000 6,400,000 14,213,740 t 4 ,213,7 39.70 o.ooa
Oversight Conrnrittee
Expenses

1 342 1 50 o 1 342 150 1,367,800 14,350.00 99.00,6

Other Payments 3.500.000 7360000 3,340,I 53 14,200,153 14,200,152.80 O,UA
funds Pending
Approval*' 5,764,301 785,073 6,M9,374 6,549,373.66 o.o%

TOTAL 1S8.215.033 81.421.479 14.740.153 234.376.&5 121.056-195 113.320.409.56 31.7%
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Muh urweiti Constilue ncy
National G wernment Constituencies Development Fund (NG CD F)
Annual Report and Financiol Statemerrb lor Thc Year Ended June 30, 2023

..futtcls pt14it7g applstal are su&s ?rol Jrt @ptot<:d by tle bxtd f* utilisatiq and incltde apptorred allcratiux and/ry 414 not tet
allealed f* grrJficprqbcls

ExalQatqJrI@t.
(a) We did not have any AIA item.

(b) We have not achieved an optimal utilization level due to the transition issrres. The new Fund Account Manager reported in Nove nrber
2022. Furlher, we had significant concems ol.l a nunrber of financial transactions for the period up to the date when the new Fund
Account manager took over. lil fact, we have been the subject of a Spcial Audit following significant irrrgular inter vote bomowing
and busting of sector ceilings. As a result, we were not able to seek funding for on going projects.

(hplain wllelher 14e cr,pr€es 6eltr,e en thc original and fi4al bq$et arc as a tcsul of teallcratiotts wthin tlt btt<$et or crlter caa.Es as per
Ip8AS 1.9.2il 7he actual on a sthtxmUe }€,sis in tle Swnnpry.ttalehent of 4ppoprial-rorr.' ,tecarrcrrl a nd txwlqqent Ctr,nbine d slpuld

ree liD

The Constituency financial statements were approved by NG CDIC on 2023 and signedby

'---..

ftrnd aSrr

Namc:DsvidM. Githi4ji

Naticul Sub-Courty Accqmtad

Namc: Rcbcrt Kinyua
ICPAKM/No

Chairman NG-CDF Cortmitb€

Nemc: Patricl G. Warldrz

6

Reconciliation of Summary Stabmant of Appnopriatior to Stabmcnt of Ascb erd Liabilities

Derriptim Amqmt
Budqet utilisation difference totals 113,320,410

Les undi$ursed funds receivable fnrm the Bsrd as at 3Olh Jrrr.e 2023 64,458,032

48.862.377
Add Accounts payable (46r,sog)
L€ss Accounts Receivable
AddlIrs ftior Year Adiustments
Cash and Cash [quiyalents at the end of the lI 2022/ 2023 48,400,868



Mukurwc-ini Constitue nc!'
National Govcntnrcnl Constitue ncics Dcvelopne nt Fund (NG C D F)
Annual Reporl and Firtancial State ents for Thc Year Endcd Junc 30,2023

\{. Budget fxecutionby Sectors and Projecb for The Year Ended1Othlune ZO23

Programme/Sub-
proSratnme

Original
Budget(a) Adj ustnenb(b) final Budget

c - (a+b)

Actual on
comparabl
e basis(d)

Budgd
utilization

difference (e =
c-d)

%of
Utilisation(
f=d/c%)

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous years
Outstanding

Disbursements
2022-2023

6/ 30/202
3

Kshs Kshs Kshs Kshs Kshs

1 .0 Administration and
Recurrrent

1.1 Conrpe nsation of
enrployces 3,338,3.38 460,310.00 3,798,698 2,530,I02 1,266,596 339,6

I.2 Collulittee allowances
1,548,000 (s,208,632.00) (3,660,632) 3,366,000 (7,026,632)

7 9Zo/o

1.3 Use of goods and
se l\lce s 2,956,514 362,810.m 3,319,324 3,555,344 (2tr6,020)

Total 7,U2,9O2 (4,385,572)
3,457.390 9,457,446 (s,994,056)

2.0 Monitoring and
evaluation

2.1 Capacity building I,366,450 (7,110,0m.m) (5,743,550) 339,600 (6,083, I 50) t 06%

2.2 Comnlittee allowances 'I,768,000 (4,420,m.m) (2,652,000) 1,800,000 (4,452,OOO) 168%
2.3 Use of gmds and
se rvrces I ,462,000 s43,236.00 2,0O5,2s6 3,909,000 (1,9O3,764) -95%

Total 4,5961fi ( 10,9E6,764) (6.390.S14) 6.04E.600 (72.438.974\
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Mu k u rw e - i n i Cons titue n c y
National Goernment Conslituencics Developme nl Fund ( NGCD F)
Annual Report and Financial Stotcments for The Yeor Ended June 30,2023

Programme/Sub-
proSramme

Original
Budget(a) Adj ustnenb(b) Final Budget

c - (a+b)

Actual on
comparabl
e basis(d)

Budget
utilization

difference(e =
c-d)

%of
Utilisation(
f -d/c%'t

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous years
0utstanding

Disbursements
2022-2023 6/30/?A2

3

Kshs Kshs Kshs Kshs Kshs

3.0 Emeryency

3.1 Primary Schools #DIV/OI

3.2 Secondary schools #DIV/OI

3.3 Tertiary instihrtions #DIV/OI

3.4 Security projects #DIV/OI

3.5 Unutilised
7 ,636,I 90

864,825 8,501,015 8,501,015 r00%

Total 7,636,190 864,825 8,501.015 8,501 ,0t 5 r00%
4.0 Bursary and Social
Security

4. I Secondary Schmls
32 375 oo0

5,41 I,006
37,786,006

36,786,53
2 999,474

304

4.2 Tertiary I nstihrtions
I5,500,000 421

15,500,421 8,572,517 6,927 ,904 450k

4.3 Social Security #Dw/Ot

4.4 Special Needs
500 000

500,0o0 500,000 10004

8



Mu kurwe-hi Constitue trc)'
National Govcrnment Cotrstitue ncies Devclopnrent Fund (NGCDF)
Annual Rcport and Financial Statcmcnts for The Ycor Ended June J0,2023

Programme/Sub-
proSramme

Original
Budget (a) AdjustnenbO) Final B'd8et

c - (a+b)

Actual on
comparabl
e basis(d)

Bttdgd.
utilization

differqrce(e =
c-d)

%of
Utilisation(
f-d/c%\

2022-2023
Opening

Balance (CiBk)
and AIA

Previous years
Outstanding

Disbursements
2022-20n 6/so/202

3

Kshs Kshs Kshs Kshs Kshs

Total 48,375,000 5,417127
53,786,427 45,359,M

I 8,427,378

5.0 Sporb

Spods actrvrties 2,464,301
2,464,30t I, r 00,oo0 1,364,30I 55%

Regional qrolls tournanlent 300,000
300.000 300,000 lOOo/o

Total 2,764,3O1
2.764.307 1,100,000 I,664,301

6. O Envir,onment

Mukurweini Environnlent
r,r00,000 (1,100,000) #DIV/OI

Total
1.100.000 (1.100.000)

7. O Printsry Schod,
Proiecb
Gachiriro hinrary Schml 800,000

800,000 800,000 1000a

9



M u kurw e- in i C o nstit u e n qt
Narional Governntent Constituencies Developntent Fund (NGCDF)

rt and Financial Statentenb for The Year Ended June 30, 2023Annual Repo

Budget
utilization

difference(e =
c-O

%of
Utilisation(
f=d/c%)

Actual on
comparabl
c basis(d)

Einal Budget
c= (a+b)Adjusfinenb(b)Original

Budge(a)
Programme/Sub-Program
me

6/30/202
s2022-2023

Previous years
Outstanding

Disbursements

Opening
Balance (C1Bk)

and AIA
2022-2023

KshsKshsIGhsKshsKshs

100%800 ooo800 000
800,000Gakima Primary School

100%800 000800 000
800,000Gakira Primary School

70004800 000800 000
800,000Gathiriti Primary School

100%800 000800 000
800 000Gathitu Primary School

100%800 ooo800 ooo
800,000Gathukimundu Primary

School

100%800 ooo800 ooo
800,000Gatura Primary School

TOOorb800 ooooo800
800,000Giathugu Primary School

100%800800 ooo
800,000Gikondi Primary School

100%800 ooo00800
800,000Githagara Primary School

100%oo800800 000
SOO,OOOGithi Primary School

800 ooo800 000
800,000Githung'ung'u Pnmary

School

800 000800 000
800,000SchoolGithunguri Primary

800 ooo800 000
800,000lchamara Pnmary School

100%

100%

10
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Mu k u nt c-i ni Constitue tt c!,
National Governnrcnl Co,rstituctrcies Dcvclopntcnt Fund (NGCDF)
.4nnual Rcport and Financial Statcntcnts for Thc Ycar Ended,Iunc 30,2023

Progranme/Sub'
proSrarune

Original
Budgd(a) Adj ustmenb(b) Final Budget

c - (a+b)

Actual on
compatabl
e basis(d)

Budget
utilizatio,r

difference (e =
c-d)

%of
Utilisation(
f =d/ c %)

2022-2023
Opcning

Balance (C/Bk)
and AIA

Prcvious years
Outstanding

Disbursements
2022-2023 6/30/202

3

Kshs Kshs Kshs Kshs Kshs
Ichanrara Prinrarv School 800,000

800,000 800.000 10006

Ithanji Prinrary School 800,000
800,000 800,000 'ro0%

I ti hr Prirrrary Schcrr'rl 800.000
800,000 800,000 r00%

Ka.garii Prinrary School 800,000
800,000 800,000 I 009i,

Kaharo Prinrarv Schcrrl 800,000
800,000 800,000 r o09.,.

Kaheti Prirrrarw Sclrrrl 800,000
800,000 800.000 10096

Kaini Pr'irtarv Scha-rl 800,000
800,000 800,000 100%

Kangurwe Plinrary School 800,000
800,000 800.000 r 00%

Kanunga Prinrary School 800,000
800,000 800.000 100%

Karaba Primary School 800,000
800,000 800,000 1O07o

Karaguririo Prinrary School 800,000
800,000 800,000 100%

Kariara Prinrary School 800,000
800,000 800,000 100%

Karindi [Yirnary School 800,000
800.000 800.000 TOOo/n

1l



Mu k u rwe- i ni Conslilue n qt
National Governrnent Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statemen* lor The Year Ended June 30, 2023

Programme/Sub-
protIumme

orisinal
Budget(a)

Adjustnenb&) Final Budgct
c = (a+b)

Actual on
compambl
e basis(d)

Budgct
utilization

differtnce(e =
c-d)

%of
Utilisation(
f-d/c%\

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous years
Outstanding

Disbursements
2022-2023 6/ 30/202

3

Kshs Kshs Kshs Kshs Kshs

Karundu Plintat'v Schrtl 800,000
800,000 800,000 loLl.ti)

Kianrurathe [f irnaly Schurl 800,000
800,000 800.000 't oo%

Kiarlqbndu [f intary Schotrl 800,000
800,000 8(r0.000 I OOo/o

Kianyaga Prinrary School 800,000
800,000 800,000 1007o

Kiawaita h'imary Schcrol 800,000
800,000 800,o00 100%

Kiawanrurtru Prinrary
School

800,000
800,000 800.o00 I OOo/.,

Kibutro Prinrary School. 800,000
800,000 800,000 I OOo./.,

Kigathi prrnra|y school 800,000
800,000 800,000 I 0096

Kihate Prinrary School 800 000
800,000 800,000 100%

Kihuti Prinury School 800,000
800,000 800,000 l00o/o

Kiirtrngi Prinrary School 800 000
800,000 800,000 10096

KirrLrli [\i rrrary Scltool 800 ooo
800,000 800,000 r 00%

Ma.ganjo Prinrary School 800,000
800.000 800.000 100%

72



Muk unpe-ini Constitue ncJ,

National Govcrnntcnt Constituencics Dcvelopntent Fund (NGCDF)
Annual Rcport and Finoncial Slatcmtnts .for Thc Year Endcd Junc 30,2023

Programme/Sub-
proSfamme

Original
Budget (a) Adj ushnents O)

Final Budget
c - (a+b)

Actual on
cofiplrabl
e basis(d)

Budget
utilizatio.r

difference (e =
c-d)

%of
Utilisation(
f=d/c%)

2022-2023
Ope ning

Balancc (C/Bk)
and AIA

Previous years
Outs tanding

Disburscments
2022-202i 6/ 30/202

J

Kshs Kshs Kshs Kshs Kshs
Matiraini Prinrary School 800,000

800.000 300,000 I 007o
Mahrto Prinrary School 800,000

800.000 800,000 I0096
Mbugwa If inrary School 800,000

800,000 300,000 r00%
Mihuti Prinrary School 800,000

800.000 800.000 1009..6

Muhito Primary School 800,000
800.000 800,000 r 00%

Mukui Prirnaru Schtxrl 800,000
800,000 800.000 I00%

Muthuthini Prinrarv Sch<nl 800,000
800.000 800,000 10096

Mutonga Prinrary School 800,000
800.000 800,000 1000,6

Mutwewathi Prinrary
School

800,000
800,000 800,000 1O07o

Mwati Primary School 800,000
800.000 800,000 1000,6

Mweru Prinrarv School 800,000
800.000 800,000 100%

Ndiaini Primary School 800,000
800,000 800,000 100%

Ngamwa Prinury School 800,000
800.000 800.000 1000,6

13



Muk urwe-in i Constituency
Nartonal Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Statemen* lor Thc Year Ended June 30,2023

Programmc/Sub-
pro8lammc

Original
Budget (a) Adjustsnenb(b)

Final Budpt
c = (a+b)

Actual on
comparabl
e basi!(d)

Bladga
utilization

difference(e =
c-dl

%of
Utilisatior(
f=d,/c%)

2027-2023
Opening

Balance (C/Bk)
and AIA

Previous years
Outstanding

Disbursements
2022-2023 6/ so/202

S

Kshs Kshs Kshs Kshs Kshs

N.guura Prinrary School 800.000
800,000 800,o00 10096

Ningaini Prinraly School 800,000
800,000 800,000 100%

Nyakaltuho Prinraly Schr:ol 800,000
800,000 800,000 100%

Rutune Plinrary Scltool 800,000
800,000 800,000 r00%

Tanrbaya Prinrary School 800,000
800,000 800,000 100%

1'hangathi Prinrary School 800,000
800,000 800,000 100%

'l'lrukLrrrur Pt inrary Scltool 800,000
800,000 800,000 I OOo,,o

Wlchee Prirrrary Sclrool 800,000
800,000 800,000 1 00.)./,)

Wahari Prinrarv Sclu:ol 800,000
800,000 800,000 100%

Wang'era Primary School 800,000
800,000 800,000 10096

Wanguru Prinrary School 800,000
800,000 800.000 100%

Wanlithi tf inrary School 800,o00
800,000 800,000 I000,6

Gathihr Prinrary School 500,000
500.000 500.000 I OO%

tl



kunue-ini Constitue ncyu
Nalional Governntent Constitucncies Deyelopmcnt Fund (NGCD F)
Annual Report and Financial Statcmenls for The Ycar Ended June 30,2023

Programme/Sub-
proSrarnme

Original
Budget(a) Adj ustnents (b) Final Bud3et

s = (6+b)

Actual on
comparabl
e basis(d)

Budget
utilizatiol

difference (e =
c -d)

%of
Utilisation(
f=d/c%\

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous yean
Outstanding

Disbursements
2022-2023 6/30/202

3

Kshs Kshs Kshs Kshs Kshs
Kamrrdu Prinrary School 500 000

500,000 500.000 1000,6
MutollSa Prinrary School 500,000

500,000 500,000 l 000/6

Kiawamurunr [Yimary school 2,loo,ooo.0 2 00 oo0 2,100,000

2,500,000 (2,500,000) #DIV/OI

I ,000,oo0 (r.o00.o00) #DIV/OI

Total 53,500,000 2,7OOpOO 55,600,000 5.600.000 50,000.000
8. O Secondary Schools
Projccb

Ndiaini Girls Sccondary School
500,000.o 500,000 500.000 Oo/"

Rutune Secolrdarv 3,500,000.o 3,500,000 3,500,000 100P,6

Mihuti SecondarySchool
3,5OO,0OO.O 3,500,000 3,500,000 100%

GaikundoSecondarySchml 3,500,000.o 3.500,000 3,500,000 I000x

15



Mu k urwe-in i Constitue ncy
National Governmenl Conslituencies Development Fund (NGCDF)
Annual Report and Financial Statemeng for Thc Year Ended June 30, 2023

Programmc/Sub-
proSfamme

orisinal
Budget(a)

AdjusknenbO)
Final Budgpt
c = (a+b)

Actual on
comparabl
e basis(d)

Budget
utilizatior

differpnce(e =
c-d\

% of.
Utilisation(
f -d/c%'t

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous years
Outstanding

Disbursements
2022-2023

6/30/202
3

Kshs Kshs Kshs Kshs Kshs

'l'lr.lrgJl hi
3,500,000 (3.500.000) #Dtv/ol

3.500.ooo (s,s00,000) #DI V/O!

3,500,000 (3.500.000) #Dlv/0!

1r,500,000 (1,500,000) #DI V/OI

wamul i lu Secondary School
7,359,s00 7,359,300 (7,s59,300) #DIV/OI

Thanxalhi Secoldirly School
:r,5Or),0r)O.0 3,500,000 3,500,000 r 00%

Kihalc Orphatrs Sccondary
School r1,500,000.0 3,500,000 3,500,000 1O0o/o

Kaharo Secondary School 3,500,000.o 3,s00,000 3.500,000 I O07o

Wcru IntclBl alcd Sccon.Lrry
Schml :1.500,0(J0.0 3,500,000 13,500,000 100%

St,\ug,u.stinc Gikondi Boys
Sccondary School 5,50rr,oO0.0 5,500,000 5,500,000.0 096

Gathirili Sc(ondary Sch,rol 2,000,000.0 2,0,o0,000 2,O00,000 1007o

RcvMuhoro sec sch
2,OOL],OOO.0 2.000.000 2,000,000 I OO%

16
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National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June j0,202j

Programmc/Sub-proSram
me

OriSinal
Budgc(a)

AdjustmentsO)
Final Budget
c - (a+b)

Actual on
comparabl
c basis(d)

Budget
utilization

difference(e =
c-il

%of
Utilisation(
Fd/c%)

2022-2023
Opening

Balance (C/Bk)
and AIA

Previous years
Outstanding

Disbursements
2022-2023

6/so/202
3

IGhs Kshs Kshs Kshs Kshs

0

9.0 Tertiary institutions
Projecb

Mukurwe -ini KMTC 32p00p0o.0 32,000,000
13,10O,00
o 18,900,000

Total 32poo,ooo 92,000p00
13,100,00
0

18,900,000

10.O Security Pnojects

IAn8urwe Police Post 2 000 000
2,000,000 2,OOO.OOO 100%

Rural Elcctri6cation AuthoritY 5,OO0p0o.o 5,000,000 2,200,ooo 2,800,000 56%

NSamwa Assistant Chiefs Officc 2,500,000.0 2,500,000 2,500,000 o%

Karindi Assistant chiefs Office 2,5O0,000.0 2,500,000 2,500,000 ooh

Bohcro and Galiki &curitY Mast t ,t t 2,370.O 7.112,370 1,112,370 100%

Kiharo Asst Chicfs OfIice 2,2OO9OO.O 2,200,ooo 2,200,ooo 100%

t7



M u k u rw e- ini C o nst it u e n cY

Nationol Government Conslituencies Developmenl Fund (NGCDF)
Annual Report and Findnciol Slatements for The Year Ended June 30, 2023

Final Budget
s = (s+b)

Actual on
comparabl
e basis(d)

BudSet
utilization

difference(e =
c-d)

AdjustnentsO)Original
Budget(a)

Programme/Sub-
proSmmme

2022-2023
6/30/202

3

Prcvious years
Outstanding

Disbursements
2022-2023

Opening
Balance (C/Bk)

and AIA
KshsKshs KshsKshsKshs

2,200,ooo2,200,oo022OO,OOO.OKiharo Asst Chiefs office

7,200,000 8,712,37015,372,3705,ooo,ooo9,372,37O2,000,000Total

1 1.0 Acquisifion of assets

2,353,7402,353,740
2,353,740NG-CDFC Office

6,400,0006,400,000
6,400,o00.o11.1 Motor Vehicles

7,270,OOO1.210,0001,zto,OOO.O11.2 Construction of CDF office

o
4,250,0004,250,00042s0po0.0

I 1.3 Purchasc of furniture and
equipment

14,273,74014,213,7406,400,0005,46o,ooo2,353,740Total

1 2.0 OversiSht Committee
Expenses (itemize)

50,o00200,0002s0,000
250,OO0Accommodation Allowance

%of
Utilisation
f=d/c%)

70Oot

1009

1009

1009

1009

18
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M u k u rwe- i n i C o nstit tten q)
National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Stotements for Tlrc Year Ended June 30, 2023

Final Budget
c = (a+b)

Actual on
comparabl
e basis(d)

Budget
utilization

difference(e =
c-A

OriSinal
Budget(a)

Adjustrnents (b)Progranme/Sub-
proSl?mrne

Previous years
Outstanding

Disbursements
2022-2023

6/30/202
3

Opening
Balance (C/Bk)

and AIA
2022-2023

KshsKshs Kshs KshsKshs

(558.6s0)107,150 665,800
107,150

Publicity CampatNns
Advertising, Awareness and

75,000 s02,000 (427,OOO)
75,000Daily Subsistence

Allowance

600,000600,000
600,000OversiSht Committee

allowance

100,000100,000
100,000Refined Fuels and

Lubricants for TransPort

250,OOO250,000

250,000Travel Costs (Airlines, Bus,

Railway, Mileage
Allowances)

14,3501.382.1s0 1,367,8007,382,750Total

13.0 Other payments

2,000.0002,000,000
2,OOO,O00Mukurwe-ini NG-CDF

c Plan

7,360,0007,360,0007,360p00.owamutitu Secondsry School Bus

1,843,0001,843,000
1,843,00o.ocoYid banners

7.497,7531,497,153
1,497,152.4Irvelling of 15 &hool ficlds

%ol
Utilisation,
f=d/c %)

-5279

-5699

1009

1009

7009,

1009

1009

1009
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National Government Constituenctes Development Fund (NGCDD
Annual Report and Financial Stalements for The Year Ended June 30, 2023

. BudSpt
i-ttilization
'diffcrncc (e =

a4)

Actu&ott
corrpilfaDl
ebastu(4

r:nal Bu&$
c = (a+b)AdjustmcnBO)Oridnal

Budge(a)
Prografirmc/Sub-
prqtllrmme

,j,
6/saf2ut

.;r. ,320xL-2023
Prwious years
Outstanding

Disbursements

Opening
Balance (C1Bk)

and AIA
2022-2023

K$t KshtKshsKshsKshs

12.700.15372,700,7533,340,7537r36o,ooo2,000,000Total

14.0 unallocated fund

5.764,3075,764,301
5,764,3O7

Unapproved Projects

785,O73785,O73785,O73AIA

PMC savings

6,549,3746.549,374785r0735,764r3O7Total

116,690,410177,686,7
952341376160574,740,75388,780,779138,2151033

%
utilis
f=dtt

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are pro8rarnme

fusia. nnsure that this document is completed to enable consolidation by the National Treasury

20



r 4 -JrSnrncanr AccoununS rouclcs

The principle accountint policies adopted in the preparahon of these financial statements are set out

below:

I. Statemcnt of Crompliancc and Basis of Preparation

The financtal statements have been prcpared rn accordance wrth Cash-basis International Pubhc

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector AccountinS Standards Board

(PSASB) and sct out in the accounting policy notc below. This cash basis of accounting has been

supplenrented with accounting for; a) receivables that lnclude Imprests and salary advances and b)

payables that include deposlts Gratuity and retentions).

The financral statenlents conrply with and conform to the fonrr of presentatton prescribed by the

PSASB. The accounting policies adopted have been consistently apphed to all the years presented.

2. Rcporting Entity

The financial statenlents are for the NGCDF-Mukurwerni Constituency The financral statenlents

encompass the rcportlng entity as specrfled under sectron 81 of the PFM Act 201 2

3. Rcporting Currency

The financial statenlents are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Govcrnment and al[ values are rounded to the nearest Kenya Shtlling.

4. SignificantAccountingPolicies

The accounting policies set out rn thrs section have been consrstently apphed by the enttty for all the

years presented.

a) Rccqgnition of Rreceipts

The entity recognises all receipts fronr the various sources when the event occurs, and the

related cash has actually been recerved by the Entity.

2t



'Ilansfers from the National Govertrment Constituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds ftom Sale of A*sets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds fiom sale of

tender docunrents, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others'

Unutilizd Funds frcm PMCs.

All unutilized funds of the Project Man4genlent Comnrittee (PMC) are leturned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recqgnition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

22



Compcnsation of Employees

Salaries and wages, allowanccs, statutory contribution for cmployees are recognized iq the

period when the compensation is paid.

Usc of Goods and Scrvices

Goods and services are rccognized as payments rn the period when the goods/servtccs are

paid for. Such expenses, if not paid during the penod where goods/scrvices are consunted,

shall be disclosed as pendrng brlls.

Acquisition of Fixed Asscts

The payment on acquisition of property plant and equipnrent rtcms is not capitalized. The cost

of acqursition and proceeds from disposal of these items are treated as paynlents and recerpts

rtenu respectively. Where an asset rs acqurred in a non-exchanSe transaction for nil or

nonunal consrderation and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a paynlent.

A fixed asset register is marntained by each constitucncy and a sumnury provided for'

purposes of consolidation. This sunrnrary rs disclosed as an annexure to the ftnancial

statenlents.

5. In-kindcontributions

In-kind contributions are donations that are made to the constrtuency in the fornr of actual goods

andlor sewrces rather than in nroney or cash terms. These donatrons may include vehicles,

equipment or personnel seryices. Where the financial value received for in-kind contnbutions cau

be reliably deternrined, the constituency lncludes such value rn the statenrent of recerpts and

paynlents both as rccerpts and as payments in equal and opposite anlounts; otherwtse, the

contribution is not recorded.
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6. Cash and Cash Eequivalent.

. Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original nuturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at various commercial banks at the end of the financial year.

Significant Awuntittg Policies continud

7. Accounts Receivable

For the purposes of these financial statements, Imprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end ofthe financial year are

treated as receivables. This is in recognition of the government practice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancentent to the cash accounting policy. Other accounts rcceivables are disclosed in the financial

statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a poftion of contmcted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statenrents.
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L Pending Bills

Pending bills consist of unpaid habilities at the end of the financial year arising froru contraqted

goods or serwices during the year or tn past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'mentorandum' or 'off'balance' items to provtde a

sense of the overall net cash posihon of the entity at the end of thc f,rnancial year. When thc pcndtng

bills are finally settled, such payments are included in the Statement of Receipts and Payments in the

year in which the paynrents ale made.

10. Unutilizcd tund

Unutilized funds consist of bank balances in the constituency account and funds not yet drsbursed

by the Board to the constituency at the end ofthe financial year. These balances are available for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consrstent with sec 6(2) and sc 7 (2\ of NGCDF Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis cxcept for imprest which ts

accounted for on an accrual basrs), the sanle accounts classrfication basis, and for the same period as

the financral statenlents. The orrgrnal btrdget was approved by Parliar-nent on 30 June 2022 for the

period I ltJuly 2022 to SOth June 2023 as reqtired by law. Included in the adlustntents are Cash book

opening balance, AIA generated during the year and constituency allocations not yet disbursed at the

begrnning of the frnancial year.

A conrparison of the actual perfornrance against the conr paruble budget for the frnancial year under

rcview has been included rn the financial statenlents.

12. Comparatle Figures

Where necessary, conlparattve figures for the previous frnancial year have been antended or

ueconfrgured to confomr to the requrred changes in prtsentatlon.
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13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

'financial statements for the year ended 3gn fune 2023.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the erncr occurred before the earliest prior period

prcsented, restating the opening balances of assets, liabilities and net assets/equity for the earliest

prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Parly Transactions

The Entity rcgards a related party as a person or an entity wilh the ability to exelt control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Descriptio.n 2022-2023 2021.2022

NGCDF Board Kshs

AIE NO xx

AIE NO xx 44,O00p00

AIE NO xx 22,OOO,0OO

AIE NO xx 5,00op00

AIE NO xx 18,O00,000

AIE NO xx 12,O00,000

AIE NO xx 12,000,000

AIE NO xx 10,988,879

AIE NO xx 13,100,000

AIE NO 8I85191 7,ooo,ooo xx

AIE NO 8I85466 6,O0O,O0O xx

AIE NOB185727 15,000,0o0 xx

AtE NO 8206043 5,ooo,ooo xx

ArE NO 8205835 12,000,000 xx

AIE NO 1,497,153 xx

AIE NO 8206492 1Z,OOO,O00 xx

AIE NO 8207597 15,000,o00 xx

AIE NO B2O7963 I5,000,000 xx

TOTAL 88,497,153 77O,534,758

I. Transfers from NGCDF Board

2. Proceeds from Sale of Assets

33,445,879

2022-2023 2021-2022
IGhs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport
Equipment
Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total
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Intercst Receivcd

Rents

7p00Receipts fiom sale of tender documents

Hirc of plant/equipment/facilities

739,073Unutulised funds fiom PMC

Other Rcceipb Not Classificd Elsewhere

7,000739p73Total

2A

I



f. Compcnration of Emplryer

5. Commitfc Expcrucr

757 56NG-CDIC Basic sAff sala,ries 2442,622

Pertonal allourances paid as part of salary

Hour Allowancc

Ilnnsport Alhwancc
lcarrc allowance

Gratuity to conhactual cmployccs 5S9889
Emplqler Contributions Compulsory netional wial sccurity
rchcmcs

87,580
19.1,40O

Iotal 2r5W,lO2 s,490$48

Sitting allowancc 3.366.(x)O 9257.000
Othcr committcc cxpcnscs 3.909,000 12.663,OO0
Iotal 7.2.75pOO 21.920,0oO

29



t
136150188,000Utilities, supplies and services

673,434Communication, supplies and scrvices

400,000Domestic travel and subsistence

Printing , advertising and information supplies & services

Rcntals of produced assets

Training expenrs

Hospitality supplies and services

Insurance costs

Specialized matcrials and serviccs

300,5502.293,91Ooffrce and general supplies and services

680,000fuel, oil & lubricants

156,9302,670,OO0Other operatinS expenses

665,500339,600
Routine maintenance - vehicles and other transport
equipment
Routine maintenance - other assets

1.9S9.4306,364,944Total

/;:l)):'!ll:l
l( iir.I

xt), t , 
"10)'1

3.tir r

l
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7. Iluu&rb OthcrCsrramcutUnih

8. Ottcr Granb ard Otlrcr trailrftrs

18,S25p00Trarufcrs To himary Schools (Scc Atbched List) 5.600p00
29359-SOO zaroooroOOTransftn To Sccondary Schoolr (Scc Attached tist)

Transftrs To Tertiary Irutitutions (Sec Athchcd Ust) 1S.I00.000 93,00o,ooo

75"528J,00hl 48,539"SO0

Bursary - sccondary schoolr (!cc attached list) 96.786.532 32pSI,684

2097157oButBary - hrtialy institutions (scc atlachcd list) 8,572,517
Bursary - spccial schools (sce attached tisO

Mock & CAT (scc attachcd lis$

Sociat Sccurity prqrams [.IHII)
Sccurity pmjecb (sec attachcd list) 7.200.ooo 27r7S7r6W

SporB prcjccB (scc attached lis0 1.lo0.oo0 2,O88,568

Environment projccts (gcc attachcd list) 1.100po0 3F95,722
Emergency projccb (see attached lisD 7p50,oo0
Roads projccts (sec attached list)

Tot I 34.759.049 e1.,78371

;t 1., :) ilt t.,t l

:i,i1i

:]tl ) I ,,1?,)
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of Asrsb9.
I

l

l

l...1

'/
Purchasc of Buildings

C.onstruction of Buildings

Rcfu rbishment of Buildirgs

Purchase of Vehiclcs and Other nsnsport fquipment
Ruehase of Houschold furniture and Institutional
Equipment
furchase of of6cc furniturc and General Equipment

Purchase of ICT Equipmcn! Software and Othcr ICT Asscts

Prrrchase of Specialized Plant, Equipment and Machinery
Rehabititation and rcnorration of plant, mach
cquioment

andmcry

Acquisition of Iand
Acquisition Intangible Assets

Total

10. Corlmificc

11, Othcr Paymcnb

2021-20222022-2023
KsttrKshs

COC Members allowancc
r.367,800Other COC expcnscs
1.S67,600TOTAL

Stratecic plan
2rg3gr5l4ICT Hub

2.S98.814.00
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12[ Bant Aocountc (Ca!h Book Bank Batance)

Nanc Of Badh AwuntNo. (Main amunt) 48100s69
Nanc ol tunk amunt No. ( Deoosi8 wunt)

,*8.400869 &.82,917Irohl

12 B: Carh on Hard

location I
Iacation 2

l.ocation 3

Other Locations 6oaify)
&1621347Total 49,3E9p11

lPtouidc Ca$ Count &ttiflcatcs for EachJ

' ]l r,,t. {:i lr,,ri,.1.', ..rtlri J,',1 .i t 'r,,.,.. 7
.tl! );, ;ti).-, I

J ii I

80,682,347 i.

a

13, Outstanding Impll.rts

finclude an aanex if the list is longer than I pge.l

33

Nane of Offrer dd/twtl/yy
Nanc of Offier dd/ntrn/yy
Nante of Offier ddlrrlurtr/yy

Nanc of Offier ddlmm/yy
Nane of Otfrer dd/mm/yy
Nante of Otfrer dd,/mn/yy
TobI



Retention as at l"tJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 3othJune D= A+B-C

rt fL trErtnuon

14 B.Grahrity

I5. Frrnd Balance B/F

[Ptouide short appopriate explanations as necessaryl

34

Gratuity as at lstJuly (A) 1,087,939 1,618,167

Gratuity held during the year (B) 539,389

Gratuity paid during the Year (C) 461,509 (rp69,618)

Closing Gratuity as at 30thJune D- A+B-C 626429 I,O87,938

11*g6YiP0B3)'*i':---- fE|i+sl-.ft
i r- d ,rshs rY$ a{.!{

i'11I(lrguly ?Q21).

Bank accounts 80,682,347 1o8,262,480

in hand

m rcst

tal 80582 47 108,262fiBo

bles: - Retention

les - Gratui

Fund Balance Brouqht Forrvard 80.682,347 1o8,'62fi8o



Balane*b/ f
as per Audited

Financial
statements

Adjusknents
Adjwted

Balance" B$

Description of the error Kshs IGhs Kshs

Bank account Balances (1,618,167)

Cash in hand

Accounts Payables

Receivables

Others (specifj

Total (1,618,167)

" The adjusted balances are not carried down on the face of the financial slatentent.
(Entity to provide disclosure on the adjustecl amounts)

17. Changes in Accounts Receivable - Outstanding Imprests

18. Changes in Accounts Payable - Deposits and Retentions

35

2022-2023 2021-2022

KShs KShs

Outstanding hnprest as at ls'July (A)

It.uprest issued during the year' (B)

Irrrprest surrendeled during the Year (C)

closing accounts in account receivables D= A+B-C

Net changes in accounts Receivables D - A

2022-2023 2021-2022

I(Shs I(Shs

Deposit and Retentions as at lstJuly (A) 1,O87,938 1,618,167

Deposit and Retentions held during the year (B) s39,389
Deposit ancl Retentions paid during the Year (C) 1 ,069,618
closing account payables D= A+B-C 1rO97,938 1,087,938

Net chanSes in accounts payables D-A (53O,229)



t

19. oftar Impdtant l,urclo$rrls
19,I: Pcnding Accounts Payablc (Sec Anncx 1)

192: Endi4g Statr Payablcs (Sec Anncx Z)

I9.3: Unutilizcd fund (Scc Anncx 9)

I

..I Construction of buildings

Constnrction of civil works

supply ofgoods

Supply of rwices
Total

?lt:a t J, t:/ ,,

S lir !,r.ri r.r

NGCDFC Staff

Others (speify)

Total

4608101.268,596.OOCompensation of cmployees

(13,587,632.@)conrmittec expensc

9O7 F94(6,983,934.O2)Urc of goods and services

57 27O,7lO
85,353,070.O0

Amounts duc to other Government cntities (see attached
list)

16205314
12,292,693.42

Amounts due to other trants and other transfcrs (sec

attached list)

7,6ropoo
14,213,739.70Acquisition of assets

14.350.OOOvcrsight Committec expenses

13l53,OOO
14.200,152.80Other Payments (specify)

46,0OO
6.549,373.66Frrn& pending apprcval

95,932,628il3,320,409.56Total

36
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NO.

Bank Balancc Bank Balance

PMC NAME 2022/23 z02tl22

PMC

1 Mukurweini Sport Tournament PMC 6,866
6,98s

2 Mukurweini Environment PMC 34,818 15 35,058
3 Mukurweini KMTC 1,223,190 04 2,577 99s
4
5 't,264,873 94 2,619,138 00
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Mu k urwe-ini Constitue ncy
Nallonal Government Constihtencies Developmeal Fund (NGCDF)
Annual Report and Ftnancial Statcn eno lot Tlu Year Ended June 30, 202j

I 9.4: PMC accqad balarcc.s (&cAnrs 3)

BarftBdrrc BrntBdrec
Pi/IC NAME 2022/25 2021/a

NO

PMC
,| Mukurwoini Spod Toumam€nt PMC 6,866 6,985
2 34,818.15 s5,os8MukunrBini En\ironmont PMC
3 Mukururdni KMTC 1,2/3,190.U 2.577 .o95
4
5 1,zil,873.94 2,619,138.00

-
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Mu k u rw e -h i C onstiluz n cy
National Gavernntent Constifr.encies Development Fund (NGCDF)
Anaual Reporl and Financial Statemenb fot Thc Year Ended June 30, 2023

VIIL Annerca

Annexes I Anabnis of Pcrdi4g Accomr Payable

IEFFIqSIIf,'lr
,,,tri*Dff5t i,: *,ryafrfiiidr

,L d+ r:
:fu5ffiF:ctsHq:rt

f:,rl$tolat.
!g z4 atEtf,r<-:Y:{i'r
,i:ba6&rhd,-r

d,=a-cA b

Constnrction of buildhgs
1

2.

3

Sub -Tctal

Construction of civil worh
4

5

6

Sub -Total

Supply of goods

7

8.

9

Sub-Tolal

Supply of scwiccs

lo.
Sub -Total

Grand Total
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Llahumc-iai Cus@yy
N-cada| G-a'.inncat Ccllsitau nc les D cvclop m c Fund (N G CD n
Anasal Rcpot oad Fhancial Sa,elrcrrts lor Tlc Ycar Endcd Jutrc 30,2023
Annox 2 - Anr$rir of Pordiry Sbff PaFDkr

NG-CDrc$rfi
I
2.

3.

Strb-Tdl
GrerdTdI
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LluL tttuc Ad CottgtaurcJ,
Natbul Govcnmad Cottstl@nclzs Dcvclqaent Futtd (NGCDQ
Amual Rcpoil and Flmacbl S&,bmcna fot The Ycar Etdcd Juae 30, 2023
Anncr I - Untrtilizcd t\md

8.777-798t
46091OCompensation of employees

(1O,442,W)Committee Expencs

(18,006,730) 907 ,394Use of gmds & ewices

57 27 O,71020,o40,700Amounts due to other Gorremment entities

Sub-Tel
762O5214(33,890,36r)Amqrnts due to other Sranb and otlter tranders

Sub-Total

11,860,000 7,61O,OOOAcquisition of asb

9,?n3,WO l3l53pooOthers (qpecr4,

Sub-Total

46p0046,OOOfunds pending approval

(24,3C7pEg)
95.9d2.6?3

GrandTdl
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Mukurwe -fi,i Cotstitucncy
NdlMtcfitetn 6;ii eitrstazrlncLx nevctopraent Fut d (NGCDF)
Anaual Rcport and Fiaancial Statlmctlrs for The Ycar Ended lunc 30, 2023
Anncx 4 - S of ftxcdAlDt

I^.nC o o o o

Buildirgs and drrchrcs 24272.409 o o 24272.409
Tranryort equipanent 27581.182 o o 27,587,1a2

Officc equipmnclr! fundturl and fitings 9281,691 o o 9281,691

ICI Equipment Sofhpare ard Ofter ICT AsA
7 308.127 o o 130a.127

Other Ivlachirrcry ad Equipment
o o 0 o

Hcritage ard cultural asb o o o o

Intangiblc asb o o o 0

Totsl 5014s,rc950l43loo o o
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Muk u rwe -ini Constitucncy
National Goverument Constifircncies Development Fund (NGCDF)
Annual Report and Financial Statemen$ fot Tle Year Ended June 30,2023
Anncx 5 -PMC Bant Balarrces as at 9ooJurrc 2O2S

NO Bant Accflnt
numbcr

Bant Balarrcc Benl Balarpe

P]\rc NAME 2022/23 2021/a,

PMC
,| Mukun ,Eini Sport

Toumament PMC Equity ,830170946920 6,866 6,985

2 Mukur\,veini En\,i]onment
PMC

Equity ,0830173286249 34,818.15 3sps8
Mukunrtrcini KMTC Equity . 0830 1 80348066 1,223,190.U 2,577,O95

Total 1,264,873.94 2,619,138.00



nc-t,

National Govcrnment Constitue ncies Development Fund (NGCDF)
Annual Reporl and Financial Statements for Thc Ycar Endcd June 30,2023

Annex 6: Progress On Follow Up of Auditor Reconumendations

The followilg is the sttntntary of issues raised by the exterrnl auditor, and nlanageulerlt colnnlents tlmt were pn:vided to the atrditor
and subsequent pr(Bress nlade olt the resoltrtion of the issues.

Refercnce
No. on
the
exbmal
audit
Report

Issue / Obrrvatioru from Auditor Management commenb

Strtus
Ro&twd/Nd
RasoM)

Timeframe:
(tutqdab
wha4wu
oX$ottlp
issqo tob
rctdtd)

l.l

The statement of assets and liabilities for the year

ended June 30 2021 rellects Kstrs. 91,644,713 in
respect of net fmancial assets. However, a recast of
the net lrrancial assets reflected a bahnce of Kshs.
106,644,713 resuhing mto a variance of Kshs
15,000,000
In the circurnstances, the accuracy of the net
finarrcial asset bahnce ofKshs.91,644,713 as at30
June 2021 could not be ascertained.

We have amended the

Jinancial statemcnls
Resolved

1.2

The summary statement of appropriation reflects
Kshs 137p88,879 in respect of tr-ansfers from NG-
CDF board However, the corresponding frgure
reflected in the statement of receipts and paymens b
Kshs 161,768,542 resulting into a variance ofKshs.
24579,663.

In the circumstarrces, the accuracy and completeness
of the transfers from NG-CDF board amount of
Kshs. 137,088,879 for the year mder review could
not be ascertained

The Jigure in statement
of receipts and
payments of Kshs.
I 6 1,7 68,54 2 entails all
the disbursement
received lrom the
Board. The figure of
Ks/l's 137,08E,879 in
statement of
appropriation is the
original budget for the
year 2020-2021. The
variance resul$ because
the disbursement

Resolved
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Status
($oald/t14
Rotohd)

Timcfrnnc:
(Pqttdeb
whoayou
oxPoot tlto
isttto to b
rocobod)

Managemcnt commenb

Rcfcrqcc
No. on
the
external
audit
Re port

I ssuc / Obsrrations from Auditor

received during the year
2020-2 021 included
funds approved in FY
2019/2020. Similarly,
the total budget for FY
20202021 was not fully
funded during the year
of audit

Re solvedll/e have amended the

ftnancial slatcments
2.O

The statement of Assets and liabilities for the year
ended June 30 2021 has the column for the current
year frgures presented as 2019-2020 imtead of
202012021 and the column for comparative bahnces
presented as 20[8/2019 irstead of 201912020

contrary to the prescrtrd format for presentation of
frmancial statements by the Public Sector Accounting
Standards Board (PSASB)

In the circumstarrces, the Fud's fmancial statemenl
were not as per the prescnbed format by the PSASB

The supporting
documents have been
afloched lor your
verification

Re solved

Note 6 to the fnrancial statements reflects Kshs.

37,603,m3 in respect to tansfers to other
government entities. However, the examinatbn of
bill of quantities for ten (10) projects revealed that
provisbns relating to eighl (8) iterns totahng to Kshs
2,717,UJ0 were not supported by expenditure renrms
and reports by the county works offrer indbating
how the provisions were utilized or accounted for.

-l ,l
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Refercnce
No. on
the
exErnal
audit
Repot

Issrc / Obrrwatioru from Auditor Managemant commenB

Status:
&oalwd/IW
frotolvd)

Timeframe:
(tutadab
whottwq
oxpoot tlr
lstuo tobo
rctdwd)

Consequently, the propriety of expendihres on
provisbn of Kshs 2,717,000 for transfers to other
governmenl entiti€s during the year rmder review
couH not be confnrned.
The audit was conducted in accordance with
Intematbnal Standards of Supreme Audit
lnstrtutbns (lSSAIs). I am independent ofNatbnal
Covemment Constihrerrcies Development Fund -

Mukurwe-lni Constituerrcy in accordance with
ISSAI 130 on Code of Ethics. I have fulhlled other
ethical responsrbilities in accordarrce with the ISSAI
and in accordance with other ethical requirements
applicable to performing audhs of fnarrcial
statements in Kenya. I believe that the audit eviderrce
I have obtained is suffrcient and appropriate to
provide a basb for my qualilred opinion.

Additionally, the summary statement oF
appropriation reflects final recefts budget and ach:al
on comparable basb of Kshs 267,733,569 and Kshs
2U, 547,538 respectrvelyresulting to a shortfall of
Kshs 63, 186p33 ofthe approved budget Simfurly,
the statement rellects frnl expendinue budget and
actual on cornpamble basis totaling to Kshs.267,
733,569 and Kshs 111,824,048 respectively,
resulting into an underperfonnance of Kshs 155,

909J21 of the budget mainly in the acnral
expenditures on transfer to other govemment rmits of
Kstrs 37,603.903 aminst a budeet of Kshs

The underperformance
is caused by delayed
disbursement of funds
from the baard.

Nol Resolved Dec 2022
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Tinrcftamc
(httadab
who4 yott
6lspottlu
ioatotob
rccdwd)

Statu.e
Roaltd/tW
Rosottd)Management commenbI ssue / Obsenratiors from Auditor

Rcfctrc
No. on
the
external
audit
Re port

I13,103.903 and other grants and transl'ers olKshs
44,881,413 against a budget of 108,028384
Corsequently, the urderf'undmg and

underperformance atfected the phnned activities and

may have impacted negatively on service delivery to

thc res;Cenrs of Mukurwerri Corstituency

ResJlved

KMTC had an
allocation of Kshs
40,000,000. FY 2017-
18 had 20,000,000 and
FV 2020-2021 had
20,0000. The bidder
who was lowest at Ksh,s

48,421 ,928 was thus
within the 25o,1' limit
permissible by the law,
PPAD 20 I 5
We thereafter entered
into negofiorton with lhe
lowest bidder and came
up wilh lhe Kshs
3 5,000,000 budgct to
enable us purchase

furniturc with the
remaining sum.
These were wilhin the
Public Procuremenl

Note 6 lo the frmancql staiements reflects Kshs

37,603,903 in resp€ct to transfers to other
govemme entities which ncludes Kshs. 2,000,fi)0

in respect to tcrtiary institutions for the proposed

phase I Crrourd ll:or works for construclion of
turtion block and penmeter fence for Kenya Medical
Training College (KMTC) at Mukurweini The

Conu?ct was awarded on l9 March202l ata
contract surn of Kstu 35,000,000 with a completion

date of 30 September 202 [.However, a review of
tender evah-ration report revealed that recommended
evahratcd tender price was Kshs 48,421,928 and the

amou exceeded the contract price and the budget ol'

Kshs. 35,000,000 by Kshs. 13,421,928 or 38.3%

contrary to Public Procurement and Asscts drsposal

act,20l5 section I32(2) whbh require tllat In the

case of tenderers th,at quoted above the available

budget, an accounting offrer of a procuring entlty

shall-(a) reveal its avafuble budget to lenderers; and
(b) limit its mvitation to tenderers whose evahnted
prbes are not more than twenfy f'Ive percent above

the available budget

-l 6
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Timeframe:
(tutadab
vhonwu
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,pdtd

Status:
Rostwd/Na
RooltdManagem€nt conrmenb

Reference
No. on
the
extemal
audit
Report

Issue / Obrnztions from Audibr

and asset dkposal
regulation 202

Further, the Fturd dil not proviCe for audit review

eviderrce of a report of the competitive negotiation
submitted to the head of procurement function for
professional opinion and onward submission to the

accounting offrcer for approval contrary to
requirement of section 100(l) of the Public
procurement and asset dbposal Regulations. 2020

which require that in using competitive negotiatbns
as provided for under section l3l of the Act and in

applying the procedure set out in section 132 of the

Act, an accounting offrcer ol a procuring entity shall
appoint an ad hoc evahration committee pursuant to

section to z16(4) of the Act to negotlate with the

bilder on the recommendation of the head of the
procurement fi.mction.
In the circumstance, the management was in breach
of the hw.

Re solved

The BQ were done
when the VAT rale was

14 %o Suhsequently,
when the prccurement
had been done VAT
h'enl back lo 16% thus
nratefials went up.
lJ/e have thus requested

from NG-CDF Baard
for lurther funding to
ena e the classrooms lo

2.1

The Fund trarsferred Kshs 2,500,000 to PMC
account for installation of cohrmrs, walling. beams,

fmishes and shb of2 No storied chssrooms (upper

floor). The tender for the proict was awardedat a

contract price of Ksls 2,490230 with an expected

completion date of 3l October 2021.

However, it was noted that windows, doors,
phstering, fkror fmishes and paint works worth Kshs

331J80 as per the prbed Bill of Quantity had not

been done as at the time of audit
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be completed as per the
BO

Resolved

The olltces have now
fuen completed. They
can be vbited for
verifrcation

The Frmd transferred Kshs 1J00,000 to the PMC
payment on 27/11n020 for rerpvatbn of 2 offices,
roof repairs, ceiing, painting rephcement ofsteel
door and windows
However, it was noted that hacking offof the

exbting fbor screed, plaster to the wall, wall points,

rmf paints ervt prchase of water tank corplete with
tank base totating to Kshs 603,700 as per prbed bill
of quantify had not been done as at the tfuE of audit.

2.2

Resolved

The feU had initially
been leveled bul was
interrupted with by a
raad coalractor but has
been rcJeveled. The
project can be visiud
for ve rilication

2.3

The Fund dbhrrsed Kshs 1.021.272 to the PMC
account on 08nV2m0 for leveling of phying
groud (100m by 5orn). However, as at tte tirF of
physical verifbatbn ttr phying fieb was not
levebd instead the soil was removed having a deep
hole in the phyrng frh redering ttte phying
prourd not proper for in use

Resolved

The pending works
worth 363,420 have
been completed. The
project can be vbiled
for ve riftcation The
maisha mafuti wos used

lor thc r@f b b
uniform with the
exbting rafrng sheet.
Thev were also pahted

2.4

The Fund disbursed Ksls 1.871,892 to dte PMC
account on 3l$lzWl for remvatbn of 5 chss

rooms. However, the renroval of the oH comgated
roof cover, damaged timber. Mtural stone walling,
roofnrg with sawn cypress, marching rifues and

valleys, UPVC grrtters ard UPVC down pipes

totaling to Kshs 363.420 as per the priced bill of
quantity had not been done at the time of tlre audit
verificatbn
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Dr t.cir@
fhndfooo*Mm;ger.

Furltor 6e bil of quailiti* rcquid 6ot thc r:sc of
Prc-paincd box pofib gnup 28 tmfiq sheet -
MRM gradc a ary ollcr cquit Ho,ever, tbc
plrysial wriertin revealcd 6at 6c cffiactor
usod miuhlrabuti Sarrge 30 tht werem box
profle aod m prc paitod"
Cooscqrcmty, ltc valr fa Imy m fu above-
EdiDd polrt infbmoed and IgDaiEd
irqbb driry thc par udcr rcvicw was mt
acbiryod fatb rcsibo of Muhrnrehi
Cmthrrcy.
Tb audit was cmdrctcd ir aocor&ce wilh ISSAI
,1000. Tb str&drcqphs 68t !coqly wih
otti:al rcqrismm adfil Ed pcrfcm 6c aut
to obtah asourarc abot whcftsr thc activtix,
IirrrniEt garsstim ad itrumtin reftctcd h
$s firert'il staErcffi ar€ ir omdhrce, h all
naerhl @oct*wlhfuarffiix tht gowm
fu'[ IbclilE fut 6c adl GvilsEG I hsw
ottaircd b $ftird ad apprqrhrc to !fivvilc o
basb f6 rv corclsim
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