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II. Key Constituency Information and Management

(a) Bac$round information

Thc National Govcrnmcnt Constitucncics Dcvclopmcnt Fund (NG-CDF) formerly Constifuencies

DeYclopment i'und (CDI), is cstablished under the NG-CDt'Act 2015 as amended. in ZOZz:the Act
is a successor to thc Constltucncics Dcvelopmcnt [-r.rnd (CI]]) Act of 2003 which initiated the fund
and its subsequent amendmenls,/reviews of zoo7 and zolz. At cabinet level, NG-GDF is
rcprcsentcd by the Cabinct Sccretary for the 'l'rcasury, who is responsible for the general policy and
stratcSic dircction of thc Fund.

Mrr.dota

The mandate of the [-und as derived from sec (3) of NG-CDF Act, ZOI S is to:

a) RccoSnizc thc constitucncy as a platform tbr idcntification, pcrformance and implementation of
national govcrnmcnt functions;

b) t'acilitate thc performancc and implementation of national government functions in all parts of
thc Rcpublic pursuant to Articlc 6(3) of thc Constitution;

c) Providc for thc participation of thc pcople in thc determination and implementation of
idcntificd national Sovcrnmcnt dcvclopmcnt projccts at thc constitucncy levcl pursuant to
Articlc 10(2) (a) ofthc Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human riShts, non -discrimination and protcction of the marginalizcd pursuant to Article 1O

(2) (b) of thc Constirution;

c) Providc for thc suslainablc dcvclopmcnt of all parts of thc Republic pursuant to Article IO (2)
(d) of thc Constitution;

0 Providc a lcgislativc and policy framcrvork pursuant to Articlc 2l (2) of thc Constitution for the
progrcssivc rcalization of thc cconomic and social rights guarantecd undcr Article 43 of the
Constitution;

d Providc mcchanisms for thc National Asscmbly to dclibcratc on and resolve issucs of conccrn to
thc pcoplc as providcd for undcr Articlc 95 (2) of thc Constitution;

h) providc for a public financc systcm that promotcs an cquttablc society and in particular
cxpcndilurc that promolcs cquitablc dcvclopment of thc country by making spccial provisions
for marginahzcd groups and arcas pursuant to Articlc ZO1 (b) (iii) of the Constitution;

i) Authorizc withdrawal of moncy from thc Consolidatcd Fund as provided 'undcr Articlc 206 (2)
(c) of the Constitution;

ril
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j) Provide mechanisms for the National Assembly to facilitate the involvement r:f the people in the

identification and implementation of projccts for funding by thc national Sovcrnmcnt at thc

constifuency level; and

k) Provide for mechanisms for supplementing infrastructure developmenl at the constituency level

in matters falling within the functions of thc national govcrnmcnt at that lcvcl in accordancc

with the Constiiution

Vision

F4uitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient mana3emcnt of thc I'und

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Particlpaton of the people- We involve citizens in making decisions about pro8rammes we

fund

3. Timeliness - we adhere to prompt delivery of sewice

4. Good goveruurce - we uphold high standards of transparcncy, accountability, cquity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future 8cncrations to mcct their own needs.

Functions of NG-CDF Committee

The }hnctions of the NG-CDF Committee is as outlined in section 11 of 'lte National Government

Constituencies Development I'und Regulations, 20 16.

(b) IGy Management

The Kandara Constituency NGCD| day-to- day management is under the following key

orSans:

i. National Governmcnt Constituencies Dcvclopmcnt I'und Iloard (NGCDI-B)

ii. National Government Constituency Development ['und Committee (NGCDi'C)

tv
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Fiduciary Management
'the key management personnel who held office during the financial year en ded Bo.ft lune zo23
and who had dircct fiduciary rcsponsibility wcrc:

Dcsignation Namc

A.I.E holder Susan Nthiiri

(c) Fiduciary Overs(ght Ar:rangements

'lhe Audit and Risk Management Committee (ARMC) of NGCDI'Board provide overall fiduciary
ovcrsiSht on the activitics of Kandara Constitucncy NCCDF. 'llrc reports and rccommendation
of ARMC when adopted by the NGCDI'Iloard are forwarded to the Constituency Committee for
action. Any mattcrs that rcquire policy guidance are forwarded by the Board to the cabinet
Secretary and National Assembly Select Committee.

(d) Kanda.ra Constitucncy NGCDF HeadArarters

P.O. llox 102-0134

Kand, a NGCDF Offices

Opposite Kandara Law courts

MuranSa, KXNYA

(e) Ikndara Constihrency NGCDF Contacts

E-mail: cdlkanda ra(@ngcdf .go.ke
Wcbsitc: www.nccdf .so.ke

No

1

2 Sub-County Accountant Pzul Mwai
3 Chairman NGCDI-C Samucl Kagwa

4 Mcmbcr NGCDFC F*thcr Kinuthia
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(0 IGndara Constituency NrcDF Bankcrs

Cooperatrve ljank
'l'hika Branch

(g) Independent Auditors

Audrtor General

Office of the Auditor Gcncral

Annrversary Towers, Unrversrfy Way

P.O. Box 30084

GPO 00100

Nairobr, Kenya

(h) kincipal I"egal Adviser

The Attorney General

Statc Law Office

Harambee Avenue

P.O. Box 40 I 12

City Square 00200

Narrobi, Kenya
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m. NG-CDFC Chairman's Report

l!l

I

Thc pcoplc of Kandara Constitucncy arc dctcrmincd to participatc cffcctively in objectives mission
and vision of the Kandara NGCDF in the development plan. The constituent now has power to
implcment thc formulation and implcmcntation of dcvclopmcnt pro8ramme in the constitucncy for
thc rvorks within thc aspiration of thc constitution of Kcnya which makcs public participation
mandatory. Thc utilization of thc NG-CD['has always bccn carricd out with fairncss transparency,
openness, and accountability.

Our kcy focus in thc financial ycar 2022/2023 was construction of ncw more classrooms in
primary and secondary school, to ensure that there is 100% enrolment of pupils as per the
Government agenda.

SAMUEL KAGWA
CHAIRMAN
KANDARA NGCDF COMMITTEE
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IV. Statement Of Performance dgainst Predetermined Objectives for Fy2O22/ 23

Introduction

Section 81 (2) (f) of the Public Hnancc Managcmcnt Act, 2012 rcquircs that, at thc cnd of cach
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accord,ance with the standards and formats prescribed by the Public Sector
AccountinS Standards Board includes a statement of the national government entity's performance
against predetetmined objectives.

The key development objectives of l@ndaru brctituency 20 I8-2022 plan are to:

F 'lb improve education outcomes at all levels of learning.
F To empower constituents of Kandara Constituency soc ially and cconomically.
F 'l'o enhance security for the constituents through improving infrastructurc for security

provision and strenSthcn community policing mcchanisms.
F To address environmental challenges and reduce the impact of disaster risk.
F To improve efficiency and effectivcncss through slrcamlining funds proccsscs and systcm.

ProSress on attainment of Strategic development objectives
For purposes of implementing and cascading thc above devclopmcnt objcctivcs to spccific scctors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMARI) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and pcrformancc mcasurcmcnt: IJclow wc providc thc progrcss on
attaininS the stated objectivcs: I

3 Objective Outcome Indica!or Performance
Mucation No projcct were

done during the
ycat bccausc of
by-eleclion

No projcct
wete done
during thc ycar
bccausc of by-
election

No ptqiect wcrc
done duing the yea(
bccausc o{ by-
clcction

No project werc
done durlng the
ycar bccausc of by-
clcction

Securitv No projcct were
donc during the
year because ol
by-election

No project
wcre donc
during the ycar
because of by-
cJcction

No project wctc
donc during thc ycar
becausc o{ by-
election

No projcct wcrc
donc during lhc
ycar because o{ by-
election

Environment No prcject werc
done during the
year bccause of
by-election

No projecl
were done
during the year
because of by-
election

No project werc
done during the year
because of by-
clection

No ptoject were
done during the
year because of by-
election

Sports No projcct wcrc
done during the
year because of
by-election

No proJcct
were done
during the year
because of by-
election

No projcct' wcrc
done during the year
because of by-
election

No ptoJccl wcrc
done during the
year because of by-
election

Emergency No project were
done during lhe
year because o{

No proJect
wcrc donc
durins lhc ycar

No proJect werc
donc during {hc ycar
bccausc of by-

No project were
donc during thc
ycar bccausc o{ by-

vllt
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1

by-clection bccause of by-
elcction

election election

Othcrs(Spccify) No projcct wuc
donc during thc
ycar bccausc of
by-clcction

No pzoJcct
werc donc
duriag thc ycar
bccause of by-
clecfion

Noptojetwae
done during the ycar
bccausc of by-
clcction

No prcjcct were
done during the
year because of by-
clcction
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V. Statement of Goyemanc€

The National Government Constituency Development t-und Committee is established undeJ. Section

43 of 'the National Government Constituencies Development t'und Act of 2015. The composition of

the committee includes;

(a) the national Sovernment official responsible for co-ordination of national government

functions;

(b) two men each nominated as per the guidelines one of rvhom shall be a youth at the date of

appointment;

(c) two women nominated as per thc guidelincs onc of whom shall bc a youth at thc datc of
appointmentI

(d) one persons with disability nominated by a registered group reprcscnting porsons with
disabilities in the constituency as per the guidelines

(e) two persons nominated by the constituency office established under Regulations made

pursuant to the Parliamentary Seryice Act;

(0 the officer of the Board seconded to the Constituency Committee by the Board who shall be

an ex officio member without a vote.

(g) one member co-opted by the Board in accordance with Regulations made by the lloard.

Operation of the committee

'fhe quorum of the Constituency Committee shall be one half of the total membership. The term of
office of the members of the Conshhrency Commiftee shall be two years and shall be renewable but

shall expire upon the appointment of a new Constituency Committcc in the manncr provided for in
the Act, or as may be approved by the lloard.

The Fund account manaSer seconded by the Board to the constituency shall be the custodian of a.ll

records and equipment of the constituency during the term of Parliament and during transitions

occasioned by general elections or a by-election.

Whenever a .vacancy occurs in the Constituency Committee by reason of resignation, incapacitation

or demise of a member the vacancy shall be filled from the same category of persons where the

vacancy has occurred within a period of one hundred and twenfy days.

Meetings

The Constituency Committce shall mcct at lcast six timcs in ayear buL

the committee shall not hold more than twenty-four meetings in the same financial
year, including sub-committee meetinEs.

Removal firom offrce

A member of the Constituency Committee may be removed from office on

x
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any onc or morc of thc following grounds;
(a) lack of integrity;
(b) gross misconduct;

(c) cmbczzlcmcnt of public funds;
(d) bringing thc committce into disreputc through unbecoming persohar pubric conductl
(c) promoting uncthical practiscs;
(0 causing disharmony within the committee;

G) physical or mcntal infirmify.
A decision to removc a mcmbcr shall bc madc through a rcsolution of at least five members of the
committee and thc mcmbcr sought to be rcmoved shall be given a fair hearing before the
resolution is madc' A vacancy arising as a rcsult of thc removal of a member under subsection shall
be filled in thc manncr sct out in the Act and minutes of the meeting shall indicate the fact of the
rcmoval or appointmcnt of a mcmbcr.

Dissolution of Corutituency Committee

A pcrson may prcsent a pctition to the Iloard for thc dissolution of a constituency committee
sctting out thc allcScd facts constitutinS any one or more of the following grounds for dissolution;

(a) serious violation of the constitution or any other law including a confravention of chapter
Six;

(b) Sross misconduct, rvhether in performance of the member,s or office holder,s functions or
othcrwise;

(c) incompctcnce;

(d) bankruptcy; or
(c) any othcr causc as niay be dccmcd justifiable.

I
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Environmental and Sustainability ReportinS

Kand,ara NG-CDF exists to transform lives. This is our purposc; thc driving forcc bchind ovcrythinS

we do. It,s what guides us to deliver our strateSy, which is founded on social sector, namely,

Education & Training, Security sector support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginahzcd communitics.

1. Sustainability strategr and profile -

'fo ensure sustainability of Kandara NG CDI', the committee funds the following key sectors with

the following sustainable priorities.

a. F,JI(tcalton and Training: Kandara NG-CD}' focus on human capital for constituency

development is entrenched in its strates/ 10 support needy and bri8ht students from each

ward of the constitucncy. 'l'he inte ntion is to cmpower thc constituents such that in ycars

to come, the beneficiaries at secondary school levels would have transitioned to'l'ertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic 8rowth of the

constituency. 't'his strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. security seclor support Among its kcy pillars; NGCDF has sccuriry as a priority area with

intention to provide better working environment for the security providers rvithin lhe

constituency as well a secure constituency. 'fhe strate8y is to have a long-term

collaborative working apptoach that cnhances community enga8cment in security

activities. 'l'his is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law cnforcement aSencics whilc collaboratinS with

community in trust on matters of security.

c. Environment The Constituency acknowledges that all its operation has an impact on

environment. Cognrzant of the Sustainable development goals, the NG-CDl'has allocated

part of its budget on environment conservation through activitics such as tree plantinS,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

d. sports:'lhe NG-cDt'has taken sports as a key pillar of cohesion and inteSration. 'l'o sustaln

this pillar, the strate8y taken is that of developinS skills through sports with intentron of

identifying, nurturinS talent and encouraging physical fitness among the constituents.

I
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'l'o attain this level of sustainability, we acknowledge challenges currently arising from the effects

of Covid- 19 that havc advcrsely affcctcd thc sporting activitics and thereby limiting the potential

bcncfits cnvisagcd in using sports as dcvclopmcnt stratcgy within thc constituency. On macro levels

ly 21/22 has becn a challenSing year with limitcd funding towards these activities which may

hampcr thc succcss of priority stratcSics undcrtakcn.

2. f,nvironmental performance

. NG-CDI' staff Havc al lcast onc day in IY to scnsitize thc local communitics on proper

farming methods that lead to soil conservation as well as crop and animal husbandry of
NGCI)l supportcd projccts.

3. Employee welfare

Wc invcst in providing thc bcst workinS cnvironmcnt for our cmployccs. Kandara constitucncy

recruitment is guided by })nrployment Act, NGCDI'Act and other regulations as issued from time to

timc. In line with thc law and rcgulations, the Constltuency offers equal opportunify to all while

adherinS to the one third gender rule and special .groups. We also Recognize and appreciate of our

employees for exemplary performance. 'l'he rervard and sanctions system is based on performance

appraisal.
'l'he constituency promoies a healthy lifestyle and provides all employees with health insurance

covcr through a rciiablc insurancc Schcmc. limployecs are encouraged and supported to

continually build on their skills and knorvledge. Kandara constituency invests in capacity building
programs for employccs. 'l'hcsc include courses on technical competencies relevant to each

employee and continu..rus sensitization on cross cutting issues.

'lhe committee has a poiicy on safety in compliance with Occupational Safety and Ilealth Act of
2007, (OSFIA) and has cnsurcd thc work cnvironmcnt is conducive for everybody in terms of
movement and accessibility within the olflce. 'fhe Constituency has also put in place disaster

mitigating measurcs including firc extinguishcrs and acccssible escape routes in case of emergency.

4. Markel place practices-

Kandara NGCDF Conslituorcy is committcd 1o fair and cthical market practises.

'lhc Procurcmcnl of Soods and scrviccs is donc through a transparent and compctitive bidding
process that allows equal oppt.;rtunities to all participants. We support locai vendors drawn from

thc collstitucncy for purposcs of uplifting thcm cconomically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

lli
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We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that rclate to thc procurcment lcgal framcwork and cthical subject

matters. We arc dedicated to honouring all contracts and settling payments promptly.

NGCDI'has put in efforts to ensure:

a) Responsiblc competition practicc by cncoura8ing fair compctition and zcro tolorance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practiccs.

c) Responsible marketing and advertisement

d) Product stewardship by safcguardinS consumer rights and interest

5. CommunityEngasemenb-

Kandaru NGCDI- has endeavoured to sustain community enSaSement through CSR as well as

appreciating our existence through engaging Iocal contractors and supplicrs whcn necessary. We

have also engaged the communiry through sports and community projects.

Public Participation in Project Idarffication and Implementation and Monitoring

The NG-CDIC dellberated on project proposals from all thc wards ir the constituency and

considered thc most beneficial to the constituency, considcring thc national dcvclopmcnt plans and

policies and the constituency str4teSic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDI' Board in accordancc with thc Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that dccision.

'fhe NG CDI'C during bursary programme, en8 agad the community throuSh the community lcadcrs

to identify the needy studcnts to be awardcd with the bursary.

Public Awarreness

This includes mechanisms for participation and coopcration ,,vrth local, rcgional and natronal

aSencies, and for conducting communify-bascd nccds asscssmcnts and public awarcncss campaigns

and holding community meetings.

xlv
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Kandaru NG-CD[' has continually ptacticed public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

WIIIJSMWE.IDA

Fund Account Marrger.

)
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V[. Statement Of Management Responsibilities

Section 81 (1) of the Public }in ance Management Act,2012 requi-res that, at thc cnd of each financial

year, the accountinS officer for a National Government Entity shall prepare frnancial statements in

resPct of that entity. Section 81 (3) requires the financial statements so prcparcd to bc'in'; form that

complies with relevant accounting standards as prescribed the I'ublic Sector Accounting Standards

Board of Kcnya from timc to timc.

1'lre Accounting Officer in charge of the NGCDI'-Kandara Constituency is responsible for the

pteparation and presentation of the entity's financral statements, which give a lruc and fair vicw of

the state of affairs of the entity for and as at the errd of the financial year (period) ended on June 30,

2023. this responsibility includcs: (i) maintaining adequatc financizrl managcmcnt arrangcmcnts

and ensuring that these continue to be effective throuShout the reportin8 period; (ii) maintaining

proper accounting records, which disclose with reasonable accuracy at any time the financial

position of the entity; (iii) designing, implementing and maintaining intcrnal controls relevant to thc

preparation and faj/ presentation of the financial statements, and ensuring that they are free from

rnater,al misst4tements, whether due to error or fraud; (iv) safeguarding thc assets of thc entity; (v)

selectinS and applying appropriate accomting policies; and (vi) makin8 accoun[in8 estimates that

are rezrsonable in the circumstances.

The AccountinS Officer in charge of the NGCDI'-Kandara Constituency accepts responsibility for the

entity's financial statements, which havc bcen prcparcd on thc Cash l-lasis Mcthod of l'inancial

ReportinS, using appropriate accountinS policies in accordance with International Public Sector

Accountin8 Standards (IPSAS). 'ihe Accounting Officer is of the opinion th^t the constituency 's

financial statements give a true and fair view of the state of entity's transactions durinS the financial

year ended June 30, 2023, and of the entity's financial position as al lhdt d,ate. The Accounting

Officer charge of the NGCDI'- I\andara Constitucncy further confirms the complctencss of the

accountinS records maintained for the constituency,which have been relied upon in the preparation

of the entity's financial statements as well as the adequacy of the systcms of intcrnal financial control.

The Accounting Officer in charge of the NGCDF Kandara Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under

audit werc used for the cligible purposcs for rvhich thcy wcre intcnded and werc propcrly accounted

for. llrrther the Accounting Officer confirms lhat the constituency's financial statements have been

xvl
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prcparcn in a form that complies with rclevant accounting standards Fcscrihd by thc Public Sector

Accounting Standards lloard of Kenya.

Approval of the fuiancial statomenb

Thc NGCDF- Kandara Constitucncy finanCial statcmcnts werc approved and signed by the

Accounting offic". on l( I O+l- zoz+.

Name: Samuel Kagwa

Chairman - NGCDF Committee

Name: Willis Mwenda

Fund Account Manager
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OFFICE OF THE AUDITOR.GENERA L
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KANDARA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditorceneral as provided by Article 229 ol lhe Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 20'15. The three parts of
the report, when read together constitute the report of lhe Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kandara Constituency set out on pages 1 to 40,
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the

lot tht rtor endt'cl J0.luru )(lll



o
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article izg ot ne
constitution of Kenya and section 35 of the public Audit Act, 20'15. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
o-phion section of my report, the financial statements present fairly, the financial position
of the National Government constituencies Development Fund -kandara consiituency
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational public sector Accounting standards (caih Basis)
and comply with the Public Finance Management A cl, zo12 and the National Government
Constituencies Development Fund Act, 201 5 (Amende d 2OZZ).

Basis for Qualified Opinion

1. Unsupported Financial Statement Balances

't.1 . Committee Expenses

The statement of receipts and payments and as disclosed in Note 5 reflecls an amount
of Kshs.1,556,520 in respect of committee expenses. However, the amount was not
supported with records showing notices for the meeting or activities, invitation letters,
work tickets, activity's programs or schedules, signed payment schedules and attendance
register. Further, imprest warrants and imprest registers were not maintained. ln addition,
ETR's and counter receipt vouchers for items procured were not provided for audit
review. Similarly, there were no Board minutes approving the imprests and the rates
payable to committee members during meetings, trainings, and bursary distribution
activities. Additionally, payment vouchers were not assigned the correct expenditure
vote.

The Fund spent an amount of Kshs.1 36,000 on training expenses for committee
members in Embu. However, there was no training need assessment for the committee
members, no back to office report and there was no evidence that the training took place.

1.2. Use of Goods and Services - Fuel, Oil & Lubricants

The statement of rec,eipt and payment reflects use of goods and services amount of
Kshs.2,274,310 as disclosed in Note 6 to the financial statements which includes an
amount of Kshs.848,05'l in respect of fuel, oil and lubricants . However, the amount was
not supported with work tickets, counter received voucher, ETRs, detailed order and
delivery note to confirm actual receipt of the fuel, oil or lubricants procured.

ln the circumstances, the accuracy, regularity, and completeness of the financial
statements could not be confirmed.

Report of the .luditor-General on National Governmenl Constituencies Developmenl Fund - Kan<lara Conslituency
for the year ended 30 June, 2023
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2. Unsupported Emergency Projects Returns

The statement of receipts and payment for the year under review, and as disclosed in
Note 8 to the financial statements reflects an amount of Kshs.10,989,131 in respect to
other grants and other transfers, which includes Kshs.'l ,869,000 in respect of emergency
projects. However, the Project Management Committee minutes, monitoring and
evaluation report, and inspection and acceptance committee reports were not provided
for audit review.

ln the circumstances, the accuracy, and completeness of the emergency project expense
amounting to Kshs.1 ,869,000 could nol be confirmed.

3. Unutilized Project Management Committee Funds

Review of Project Management Committee accounts as disclosed under Annex 5 to the
financial statements reflects PMC account balance of Kshs.10,145,455. However, the
Project Management Committee accounts balances have not been returned to the
Constituency account besides projects being completed and handed over to the user as
per Section 12(8) of the National Government Constituencies Development Fund Act,
20'15 (Amended 2022). Further, the un-utilized balance of Kshs.10,145,455 accumulated
from PMC accounts balances was in regard to projects whose completion status was un-
clear as the project's completion status and progress reports were not provided for audit.

ln the circumstances, the accuracy of the PMC and retention accounts balance of
Kshs.10,145,455 could not be confirmed.

4. lnaccuracies in the Cash and Cash Equivalents Balance

The statement of assets and liabilities reflect bank balances of Kshs.9,308,868 as
disclosed in Note 12A to the financial statements. Review of records indicate that
Management used cash imprest system to procure and run its office operations. However,
no evidence was provided to indicate that the cash imprests were approved or accounted
for. Further, the petty cash books together with the underlying accounting records were
not provided for audit.

ln addition, the bank reconciliations statements were not done on monthly basis and cash
books, bank confirmation certificates together with signed bank reconciliation statements
were not provided for audit.

Similarly, here were long outstanding reconciling items which were over three (3) years
old and related to un-presented cheques. Detailed schedule of stale cheques indicating
the individual cheques numbers, dates and amounts was not provided for audit.

ln the circumstances, the accuracy and completeness of the reported cash and cash
equivalents balance of Kshs.9,308,868 could not be confirmed.

Reporl of lhe ,luditor-(ieneral on itational Golernment (.onsliluen.ies l)etelopment Fund - Kundqra Constituen(r
Jbr the year ended 30 Jwe, 2023
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5. lnaccuracies in the Summary of Fixed Asset

Annex 4 to the financial statements reflects Summary of Fixed Asset Register with a
balance of Kshs.'l 1,682,174. However, the fixed assets registers provided for audit
reflected a balance of Kshs.8,509,539 resulting to an unreconciled variance of
Kshs.3,'172,635. Further, the asset register did not indicate key assets information like
date of acquisition, costs, and book values.

Further, the assets were not tagged and the Fund's immovable assets like computers,
printers and furniture were not insured.

ln the circumstances, the accuracy and completeness of the asset balance of
Kshs.11,682,174 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kandara Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipt budget and actual on
comparable basis of Kshs.43,958,311 and Kshs.31 ,869,431 respectively resulting to an
under-funding of Kshs.12,088,880 or 27oh ol the budget. Similarly, the Fund spent
Kshs.22,430,563 against actual receipt of Kshs.31,869,431 resulting to an under-
utilization of Kshs.9,438,868.

The under-funding and u nder-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Un-resolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and

Report of the ,luditor-General on ,\'ational Governmenl ('onstituencies Devel<tpment lurul - ktrulara (.onsliluenc)'

Jitr the year ended 30 June, 2023
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Governance. However, Management has not resolved the issues or given any
explanation for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confarm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Awarding of lnsurance Services

The statement of receipts and payments reflects use of goods and services amount of
Kshs.2,274,310, as disclosed in Note 6 to the financial statements. lncluded in the
expenditure amounting to Kshs.150,675 paid to an insurance Firm being renewal of
premiums for the Fund motor vehicle. However, review of records including payment
details revealed that there was no contract agreement signed, evaluation minutes,
notification of awards to the successful bidder, and no regret letters to the unsuccessful
bidders, contrary to Section 87(1), (2) and (3) of the Public Procurement and Asset
Disposal Act, 2015. Further, the procurement is contrary to Section 12 (5) of the National
Government Constituencies Development Fund Act, 2015 (Amended 2022) which states
that every payment or instruction for payment out of the constituency Fund account shall
be strictly in accordance to the minutes of a resolution of a meeting of the Constituency
Committee.

ln the circumstances, Management was in breach of the law.

2. Projects lmplementation, Completion Status and Field lnspections

During the financial year, a total of Kshs.'10,989,131 was transferred for project
implementation. However, the following issues were noted during field inspection.

2.1 Un-labelled Projects

The Fund implemented various projects during the financial year under review. However,
inspection of sampled projects revealed that environment projects whose activity was to
construct tank bases and supply of ten thousand litres tanks to twelve ('12) institutions at
a cost of Kshs.228,481, totaling to Kshs.2,604,775 were not labelled.

2.2 Unutilized Asset

The Fund implemented an environment project at Gakarara Primary School by
constructing a water tank base and supplying a ten thousand litres plastic water tank at

Report oJ lhc .luditor-Generul on t\ational Government ('onsliluencies Development l'und - Kanduro (-onsttt rn,'y
.fttr the vear ended 30 June, 2023
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a cost of Kshs.228,481. However, during project inspection conducted in the month of
March,2024, it was observed that the tank and the tank base had broken down and the
tap was vandalized.

ln the circumstances, value for money spent on the construction of a tank base and supply
of lhe water tank at a cost of Kshs.228,481 could not be confirmed.

2.3 lrregular Payment of Emergency Project Funds

The statement of receipt and payments reflects an amountof Kshs.10,989,131 in respect
of other grants and transfer and as disclosed in Note 8 to the financial statements.
lncluded in this balance was an amount of Kshs.1,869,000 transferred for emergency
projects. However, there was no evidence to show that the projects funded were
emergency in nature. This is contrary to Section 8(3) of the National Government
Constituencies Development Fund Act, 2015 which states that "emergency" shall be
construed to mean an urgent, unforeseen need for expenditure for which it is in the
opinion of the committee that it cannot be delayed until the next financial year without
harming the public interest of the constituents.

Further, the emergency reserve was to be reported to the Board within thirty days of the
occurrence of the emergency as required by Regulation 20(2) of the National Government
Constituencies Development Fund Regulations, 2016.

ln the circumstances, Management was in breach of the law.

3. Lack of Constituency Oversight Committee

During the year under review, the Fund had no constituency oversight committee in place
for the period (November 2022 lo May 2023), contrary to Section 53(1) of the National
Government Constituency Development Fund Act, 2015 (Amended 2022), which requires
that Constituency Oversight Committees to be appointed for every national Government
Committee Development Fund.

ln the circumstance, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20"1 5, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Report of the Auditor-General on ,\'qtionql Government Consliluencies Development Fund - Kandara (-onslituen,'y

Jbr the year ended 30.lune. 2023
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Effectiveness of lnternal Controls, Risk Management and overall Governance section of
my report, lconfirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of a Risk Management Policy, Disaster Recovery Plan and Bursary Policy

The audit revealed that the Kandara Constituency NG-CDF did not have in place an
approved Risk Management Policy and a Disaster Recovery plan and Bursary policy.
This is contrary to the provisions of Regulation 165(1)(a) and (b) of the Public Finance
Management (National Government) Regulations, 2015. The Fund lacked a blueprint for
identifying and mitigating against risks in case of a disaster. Further, lack bursary policy
could result lo irregular management of bursary funds or failure to fully achieve the
intended purpose of the funds.

ln the circumstances, the effectiveness of the internal control policies at the Fund could
not be confirmed.

2. Lack of lnternal Audit Function

During the year under review, the Fund did not have an internal audit function and the
requisite audit chatter, and audit workplans. Although the Management used the National
Treasury internal audit department, there was no evidence that the said department
conducted any audit for the Fund for the year under review. This is contrary to Section
73(4) ot the Public Finance Management Act, 2012 which states that the National
Government entity shall ensure that internal audits in respect of the entity are conducted
in accordance with international best practices. Further, Section 73(5) of the Act, states
that every National Government public entity shall establish an audit committee whose
composition and functions shall be as prescribed by the regulations.

ln the circumstances, the Fund lacks a review of its internal control mechanisms and
governance processes.

3. Lack of lmprest Management and Control System

The statement of receipts and payments for the year ended 30 June, 2023 reflects total
expenditure of Kshs.22,430,563. However, a review of records revealed that most of the
Fund expenses were paid through imprests some which were not adequately supported
with relevant documents including prior approvals, attendance registers, minutes and
notices for meeting.

ln addition, the Fund did not maintain imprest register for imprest management and
control purposes. Further, in some instances, imprests were issued to office(s) while
performing their ordinary duties like preparation of financial statements and other reports
which ordinarily should have been done during official hours.

Report o/ thc :lwlitor-Geherul oh \'.1lbnql Go|arnment ( onstituencies Development hind - Karu.lora Constituenc)
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Additionally, although NG-CDF Kandara Constituency maintained a manual vote book to
record financial transactions, the vote book was not updated on a timely basis.

ln the circumstances, internal conlrols of imprest management could not be confirmed.

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require thal I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Repo of the /luditor-Generol on ,\:alional Gotetnment Constiluencies l)evelopmenl Fund - Kandarq Conslituency

Jor the year ended 30 June. 2023
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Artrcle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected lo influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed lo express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) o'f lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial stalements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of rts inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Reporl ol lhe )udilor-(ieneral on ,\'ational (iovernment ( ohslituencps I)evelopment Fund - Kanduru Constituencl,
lor the l,ear ended 30 June, 2021
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Conclude on the approprialeness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on lhe financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , cBs
AUDITOR.GENERAL

Nairobi

25 June,2024

Report of the .luditor-Generdl on ,\'ational Goy'ernhent Cohstituencie5 Development fund - Kandara ( onstituenc)
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IX Statement of Receipts and Payments for the Year Ended SOthJune 2023

't.hc accounting policics and cxplanatory notcs to thcsc financial statcmcnts form an intcSral part of thc

finxncial statcmcnts.

'thc Constitucncy financial statements $'ere approved by tl'te lvccorc on l6ldd ZO24 and signed
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il

by
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Name: Willis Mwenda Paul Mwai
ICPAK M/No:12119

NG-CDF Committee

Name: Samuel Kagwa
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2021-20222022-2023Note
KshsKshs

RECEtrTS
r82,o88,a797,ooo,ooo7'l'ransfers from NGCDf lloard
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130,3853,t66,1173Othcr Rcccipts

1822,19,2,6410 166 r17TOTAL RECEIPTS

3,299,3501,180,2974
3,684,735r,556,5205
9,285,7672,274,3to6

Comrnift ee expenses- (Reslated)

oods and services- (Restated)

PAYMENTS

Compe nsation of employees

Use of g
9s,686,2706,430,3057
62,285,O4210,989,1318

Transtbrs to Othcr Govcrnmcnt Units

Othcr grants and transfcrs
IAcquisition of Asscts
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1742,4O,56422 30 563

70097(12 64

Othcr PNynrcnls
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X Statement Of Assets and Liabilities As At SOthJvne,2023

2022-2023

The accounting policies
financial statements.

and explanatory notcs to thcsc financial sta cnts form an integral part of thc

The Constifuency financial statements u,erc approvcd by NG CI) "" l(lo+l 2024 and signed by:

t^huril^
Flrnd Arcowrt Manager

Name: Willis Mwenda

ty

Paul Mwai
M/No:12119

ChairmanNational Cornmittee

2

Note 2027-2022
IGhs IGhs

FINANCIALASSETS

Cash and Cash Eqnivalents
Bank Balances ( as per the cash book) 1.24 9,308,868 21,703,31s
Cash Balances (cash at hand) 12ts
Total Cash and Carh F4uivalents 9,3Og,g6g 21,703,375

Accounts Receivable

Oulstanding Impresfs 13 13O,000

TOTAL FINANCIALASSEIS 9,438,868.20 21,7O3,315

FINANCIAL LI,ABILMES

Accounts Pa

Retenfion 14A

Grahri 14ts

NETFINANCI,AL SSEIS g,43g,g6g 27,703r375

REPRESENTTD BY

Fund balanceb/ fwd 1st July.. 15 21,703,315 13.,724,615
Prior year adjustments 16

Surplus,/Defict for the year (12,264,447) 7,978,700

NEI FINANCIAL POSMON gr43g,g6g 271703r315

Name: Samuel Kagwa
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XI. Ststcrn nt Of Carh llows for TLe Year Endcd SOth June 2O23

The accounting policies a{dlxplanatory notes to lhese financial statements form an inlegral part of the

statements were apprcved by NG CDrC on

3

2022-2029 2021-2022
Kshs Kshs

Rcccip{s firm occrtin* .ctivitic!
Transfers from NGCDF Board I 7,000,000 18?,088879

Other Receipts 3
3,.166,1 17

130,385

10.166.117 tEz?193e1

PrwcnE fc opctatinc sctivitics

Compensation of Employees 4 1,780,297 3299,350

Committee expenses 5 r.556.520
3,684,,7 35

Use of goods and services 6 2,27 4,310 9285,167

Transfers to Other Government Units 7
6.430.305

95,686,27O

Other grants and transfers 8
1o.989,131

62?85,042

Oversight Committee Expenses 10

other Payments 11

22.430.663 17131O,3U

AdiusElf@:

Decrease/ (lncrease) in Accounts receivable 17 (130,000)
I nc rease / ( Dec rease) in Accounts Payable 18
kior year Adiustments 16

Nct A4iultncnb (130,000)

Nct crrh f,ow ftom qcreting rctivitica <12$91t1n 7878,7OO

CASHTIOW IROM INVISTING ACTIVTNES

Proceeds from Sale of Assets 2
Acquisition of Assets 9
Nct crah flowr from Invcatin* Activitics

NETrNCRhSf, rN CASHAND CJ|SHIQUMI.INT (12.391.11n 7978,7@

Carh rrd c.rlt cquivd.flt rt BEGINNING of fic ycrr

Crfi rnd cldr cqdrtult at END of tftc ycar

72 21,703,31d
13,721rG[3

9.308.869
21,703r318

f i nancial statemed*+.'
The Constitue ncytnancial El rr I 2024 and signed by
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KANDARA Constituency
National Governrnent Constituencies Developnent Fund (NGCDF)
Antual Report and Financial Statements for The Year Ended June 30, 2023

XII. Sunmary Statement of Appropriation for The year Ended,3OnJune 2O2S

Receipt,/ Expense ltem Original
Budget A4justnents Final Budget

Achral on
Comparable

Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a+b d e=c-d f=d/c %

RECEIPIS Openint Bslance
(c/BD and AIA

Preyiow years
Outst nding

Dbbu6ements

'l'ransfers fmm N-C-CDF Board 7,000,o00 21,703,3r5 12,oaa,879 40,792,194
24,703,315 12,o8a,879 70.4%

Proceeds from Sale of Assets o 0.0%

Othel Receipts 3,t66,1t7 3,166,117
3,166,117 lo0.o%

TOTAL RECEIPIS 7poo,0oo 24,869,437 t2,o8a,879 43,958,311
3 t,869,431 12,o88,a79 7 2.5%

PAYIVGNIS

Compensation of Employees
I,250,245 647,834 r,938,079

1,t80,297 757,782 60.9%

committee expenses
1,649,329 1,244,953 2,a94,282

1,556,520 1,337 ,7 62
53.8%

Use ofgoods and services 2poo,ooo 2,t63,367 0 4,163,367
2,27 4,3 tO r,889,057 54.6%

Transfers to Other Government
Units 5,149,24O 6,r 63,885 11,313,165

6,430,305 4,482,860 56.8%

Othertrants and transfers 5,000,oo0 1 1,451p94 1,992,207 t8,443,3Ot
I0,989,t 31 7,454,170 59.6%

Acquisition of Assets 0 o.o%

Oversight Committee Expenses o
,l 0.0%

Other Payments 2,OO0,0O0 2,O00,oo0.00
2,OO0,O00

0.0%

Unapproved tunds 3,2O6,'t t7 o 3,206,117
3,206,1t7 o.o%

TOTAI, 7,OOO,OOO 24,889,431 12,o88,879 43,958,3I1 22430,583 21,527,74E 51.0%

5



KANDARA Constituency
Nntional Governntent Constituencies Developrnenl Funtl (NGCD F)
Annual Report antl Finuncial Statenrcnls for The Year Ended June 30, 2023

,.'Funds pending approval at'e xuns not yet apprcved by the bard for utilisation and ittclude approved allocations and/or AIA not yet
allocated for specific prolects.

Explanatory Notes.

(a) [For the revenue ite]ns, inclicate whether they form part of the AIA by insertill9 the "AIA" alotlgside the revenae category.l

(b) [ptrtvicle beltlw it connetltaty on significanl untleru tilization (below 90% of trtilization) and any overutilizatiott (above lOO%)l

(Explaitt whether the clunges between the origiml and final budgel arc as a result of reallocations within the budSet or other causes as per IHAS
t.i.Z The actunl on a c6ntparuble basis in \he Stntnury Slatetiettt of ApprcpriBtiott: Recunent and DeveloPment Combined should a9rce lo tlte
anounls rcp)rled in the Statenent of Rcceipts and Payttrcnts.

The Constituency financial statements were approved by NG CDFC on 2024 and signed by:

Ftrnd Account N ty Accountant Chairman Committee

Name: Willis Mwenda PaulMwai Name: Samuel Kagwa
ICPAK M/No:12I19

6

Reconciliafion of Summary Statement of Appropriation to Statement of Assets and Liabilities

AmountDescription
21,527 ,7 48Budget utilisation difference totals

12,O88,879l,ess undisbursed funds receivable from the Board as at 30rh June Zo23

9,438,868

0lncrease/ (decrease) Accounts payable

130,000(Decrease)/lncrease Accounts Receivable

oAddlLess Prior Year Adjustments

9,308,868Cash and Cash Equivalents at the end of the 3Oth June 2023

I



KANDARA Constituenqt
National Governnrent Constit encies Development Fund (NGCDF)

Annual Repo rt and Financial Statements for The Year Ended June 30, 2023

Xm. Budget Execution By Sectors And Projects For The Year Ended 3gttr Jvne 2023

Prqgramme/Sub -proSramme
Original

Btrdget(a)
AdjushnentsO)

Fiaal Budget c =
(a+b)

ActuaI on
comparable

basis(d)

Budget
utilization

difference(e
c-d)

2022-2023
Opening Balanc€
(C/BD and AIA

Previous years
Outstanding

Disbursements
2022-2023 30/6/202s

Kshs IGhs Kshs Kshs Kshs

1.0 Administration and Recurrent

l 1 Compensation of employees 1,250,245 t ,250,245
1 ,180,297 69,948

1 .2 Commitlee allowances 817,9 t 0
s64,9s3

| ,382,863
703,720 679,143

1.3 Use of goods and services 2,000,000 1,575,528
37I,815 3,954,343

2,138,31O 1,816,033

Sub-Total 2,OOO,OOO 3,643,683 943,768 6,587,457 4,022,327 2,565,724

2.0 Monitorin8 4nd evaluation

2.1 Czp^city buildinq 68,836
309,019 377,855 I 36,000 241,855

2.2 Committee allowances 140,195 680,000 820,195 637 ,8oO 782,395

2.3 Use of goods and services 440,Ot3
440913 215,000

225,O13

Sub-Totat 849,044 989p19 1,638p63 e88BoO 649265

3.0 Emeraency

3.1 Primary Schools

Kianyingi Primary School 1,869,000

3.5 Unutilised 1,875,027
1,692,207

3,587 234 1,698,234

7
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KANDARA Constituenqt
National Governnent Constituencies Development Fund (NGCDF)
Annual Report and Financial Slate,nents for The Year Ended June 30, 2023

Programme/Sub-programme
Original

BudSet(a)
Adjushnents(b)

tlnal Budget c =
(a+b)

Actual on
comparable

basis(d)

BudSet
utilization

differcnce(e =
c-d)

2022-202s
Opening Balance
(C/Bk) and AIA

Prcvious ye€rs
Outstanding

Disbursements
2022-2023 30/6/2023

Sub-Total r,875,027 7,692,207 3,567 ?34 1,869p00 1.698234

4.0 Bursary and Social Security

4.1 Secondary Schools 5,000,000 5,000,000 5,000,000

4.2 Tertiary lnstitutions 5,605,049 5,605,O49
5,550,0O0

55,O49

4.3 Social Securily

4.4 Special Needs

Sub-Total 5,OOOpoo 5,605p4e 10,605p49 5,s50p00 5,055,049

5.0 Sports

Constituency sports toumament 964,7 7 4
964,778 965,21O (432)

Sub-Total 9U,778 964,7 78 965?1o
1452)

6.0 Brvironment

8
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KANDARA Constituency
Nation al Governtnent Constituencies Developnrcnl Funtl (NGCD F)
Annual Report antl Financial Statenrentsfor The Year Ended June 30,2023

Programme/Sub-prcgramme Original
Budgel(a)

AdjustmentsO)
Final Budget c =

(a+b)

Actual on
comparable

basis(d)

Budget
utilization

differcnce (e =
c-d)

202?-2023 Openilg Balance
(C/Bk) and AIA

hcvious yea:s
OutstandinS

Disburrements
2022-2023 30/6/2023

3,006,241

300p00 3,306,241
2,604,921 70t,3zo

Sub-Total 3906,247 300,000 3,so6 241 2,604,927 701,320

7.0 Primary Schools Projects

Gituru primary school 2,590,936 2,s90,936 2,590,9s6

Kagira primary school 1,922,949 1,922,949 1 ,922,949

Sub-Total 4,51S,885 4,51S,985 4,513,885

8.0 &condary Schoob Projecb

waitua Secondary School 4,149,280 4,t49,280 4,149,28O

Githumu Day Secondary School 1,650,000.00 1.650,000 1,650,000

Manjuu Secondary School 770,214
77O,214 765,792 4,422

Githumu Police Station,Gakarara
Primary School, Gakoigo Primary
School, Gathaiti Primary School,
Githunguri Girls tligh School,
Kandara Primary School, Mukuria
Secondary ,School, Naaro High
School, Ngararia Girls High
School,OCPDOffice,
fuandegwa Primary
School,Waitua Primary School,
Tobena encles

9
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KANDARA Constituency
National Govern,nent Consliluencies Development Fund (NGCDF)
Annual Report and Financial Statetttents fot The Year Ended June 30, 2023

Programme/Sub-ploSramme O"ignal
BudSet(a)

Adjustrnents(b)
Final Budget c =

(a+b)

Actual on
comparable

basis(d)

Budset
utiiization

differcnce(e
c-A

2022-2023 Opening Balance
(C/BD and AIA

Previous years
Outstanding

Disbursements
2022-2023 so/ 6/2023

Manjuu Secondary School 565,2s3
565,233 565,233

Waitua Secondary School 1,000,000.oo I.OOO.000 9so,000 50p00

Sub-Tota1 6AU,727 1,6 5o,oOO 9,134,727 6,430,305 1,704A22

9.O Tertiary institutioru hojects

Total

1O.O Security Projects

Total

1 1.0 Acquisition of assets

SuFTota1

1 2.0 Oversight Committee
Expenses (itemize)

l0
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KANDARA Constituency
National Government Constituencies Developrrtent Fund (NGCDF)
Annual Report und Finunciul Statentents for Tlrc Year Ended June 30, 2023

ftogramme/ Sub -plogramme Original
BudSet(a)

Adjustments(b) Final Budget c =
(a+b)

Actual on
comparable

basis(d)

2022-2023 Opening Balance
(C/Bk) and AIA

hevious years
OutstandinS

Disbursements
2022-2023 30/6/2023

13.0 Other paymenis

Illectricitv 2,000,000 2,ooo,oo0

2,000p00

2,000,000

Sub-Total 2,ooo,ooo 2,000,000
14.0 Unallocated fund

Urrapproved proJects

40,000AIA 40,000.00 40,000

PMC savings 2,600,883 2,600,883 2,600,883

Sub-Total 2,640,883 2,640,883 2,640,883

Total 7,Ooo,ooo 24,889,431 72,088,879 43,958,377 22,43O,563
21,527 .7 48

Budget
utilization

differcnce(e =
c-d)

Sub-Toial

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are pro8ramme
based. Ensure that this document is completed to enable consolidation by the National Treasury

ll



KANDARA Conslituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

XIV. SignificantAccountirgPolicies

'fhc principle accounting policies adopted in the preparation of these firancial statements axe set

out below:

t. Statement of Compliance and Basis of Preparation

'l'he financial statements have been prepared tn accordance with Cash-basis International Public

Scctor nccounting Standards (IPSAS) as prcscribcd by the I'ublic Sector Accounting Standards

Board (PSASB) and sct out in thc accounting policy notc bclow. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that includc dcposits (graluity and retentions).

'l'he financial statcmcnts comply with and conform to thc form of prescntation prescribed by the

PSASB. Thc accounting policics adopled havc bccn consislenily applicd to all the years prcsented.

2. Reporting Entity

Thc financial statements arc for the NGCDF- Kandara Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

Thc financial statcmcnts arc prcscntcd in Kcnya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

Thc accounting policics set out in this section have bccn consistently applied by the cntify for all the

years presented.

a) RecoSnition of Receipts

Thc cnlity rccogniscs all rcccipts from thc various sourccs whcn the event occurs, and the

rclatcd cash has actually bccn rcceived by the Entity.

t2



KANDARA Constituency
National Government Con
Annual R

slituencies Development Fund (NGcDF)
June 30, 2023

eport and Financial StatementsJbr The Year Ended
Signrfrcant Accoanting pokcies antinued

Tiansfers from the Nafional Government Constituency Development fund (NG_CDI)
'l'ransfcrs from thc NG-CDI to thc const ucncy arc rccognizcd whcn cash is received in the
Constituency account.

Proceeds from Sale of Assets

Procccds from disposal of assets arc recognizal. as and when cash is received ln the
constitucncy acc:ounl.

Other lec€ipb

These include Appropriation-in -Ajd and, relates to receipts such as proceeds from sare oftcndcr documcnls, rcnt rcccipts, intcrcst carncd on bank balances, hire of
PlantlEquipmcnt,/t'acilitics, Unutilizcd funds from pMCs among others.

li

Uautilizd lltnds tzom pMCs.

All unutilizcd funds of thc projcct Managcmcnt Committcc (pMC) are rcturncd to the
constitucncy accoullt. unut ized funds from pMCs are recogniscd as other receipts upon
rcturn to thc cotr.stitucncy account.

External Assistance

tixtcrnal assistancc rct'crs to grants and loans received from rocar, murtilateral and biraterur
dcvelopmcnt partncrs. In thc ycar under rcvicw therc was no cxternar assistance rcceived.

b) Recognition of payments
'l'he tlnlity rccogniscs alr paymcnts whcn thc cvent occurs and the related cash has ach.ra,y
bcen paid out by thc cntity.

i

irt

til
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l3



KANDARA ConstituencY
National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements Jbr The Year Ended June i0, 2023

Signifrcant Accounfitrg Policies antinud

Compensation of EmPloYees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

pcriod when the compensation is paid.

Use of Goods and Services

Goods and services are recognized, as payments in the pcriod when thc goods/services arc

pard for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant artd equipment items is not capitahLed.'fhe

cost of acquisition and proceeds from disposal of these items are trealed as payments and

receipts items respectively. where an asset is acquircd in a non-cxchanSc transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as a paymcnt'

A fixed asset reSister is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. ln-kindconkibutions

In-kind contributions are donations that Ne rnade to the constihlency in the form of actual goods

andlor services rather than in money or cash terms.'l'hese donations may include vehicles,

equipment or personnel services. where the financial value received for in-kind contributions can

be reliably determined, the constituency includcs such value in the statcment of (cccipts and

paymentsbothasreceiptsandaspaymentsinequalandoppositeamounts;other\Mise,the
contribution is not recorded.

t4
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KANDAIIA ConstituencY
Nationa! Government Constituencies Developnent Fund (NGCDF)

30,2023Annual Repo rt and Financial Statements for The Year Ended June

Significailt Accounting Policies antinued

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid invcstnrcnts with an original maturity of thrce months or less, which are readily

convertible to kno\\,n amounts of cash and arc subjcct to insignificant risk of changes in value'

llank account balanccs includc amounts hcld at various commercial banks at the end of the

financial ycar.

Signiftcant Accounting Polici* antinued

7- Accouats Receivable

Ibr thc purposes of thcsc financial statements, imprests and advances to authorised public officers

andlor institutions which wcrc not surrcndcrcd or accountcd for at thc cnd of thc financial year

are treated as receivables. 't'his is in recognition of the government practice where the imprest

paymcnts arc rccognizcdas paymcnts whcn fully accountcd for by thc imprest or AIE holders' This

is an cnhanccmcnl to thc cash accounting policy. othcr accounts reccivables are discloscd in the

financial statcmcnts.

8. Accorurts Payable

For thc purposcs of thcsc financial statcments, Dcposits Gratuity and rctentions) held on behalf of

third partics havc bccn rccognizcd on an accrual basis (as accounts payables)' This is in

rccognition of thc Slovcrnmcnt practicc of rctaining a portion of contracted scrvices and works

pcnding fulfilmcnt of obligations by thc contractor and to hold dcposits on behalf of third parties'

Gratuity earncd on monthly is held on bchalf of the employee and later paid at the end of the

contract pcriod. This is an cnhanccmcnt to the cash accounting policy adopted by National

Govcrnmcnt constitucncrcs Dovclopment Fund as prescribcd by PSASB. Other liabilities including

pcnding bills arc disclcscd in lhc financial statcmcnts'
tii

1l
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KANDARA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Signifrcan t Accountbtg Policies contin ud

9. Pending Bills

Pending biils consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in pasl ycars. As pending bills do not involvc thc paymonl of

cash in the reportinS period, they are recotded as 'memorandum' or 'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When thc

pending bills are finally settled, such payments are included in thc Statcment of Rcceipts and

Pa)'rnents in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balanccs in thc constitucncy account and funds not yct disburscd

by the tsoard to the constituency at the end of the financial year. 'l'hese balances are available for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDI'Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The original budget was approved by Parliament on 08 Junc 2022 for
the period 1st July 2022 to 3orr' June 2023 as requred by law. Included in the adjustments are Caih

book opening balance, AIA Senerated during the year and constituency allocations not yet

disbursed at the beSinninS of the financial year.

A comparison of the actual performance against the comparable budget for the finanoial year

under review has been included in the financial statements.

12. ComparativeFigures

Where necessary, compatatlve figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l6
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KANDARA ConstituencY
N atio nal G overnmefi C o n sttt uencies DeveloPment Fund (NGCDF)

Annual R rt and Fina&cial Statements r The Year Ended June 30,202s

13. Subsequent Events

'l'lrerehavebeennocvcntssubsequenttothefinancialyear.endwithasipificantimpactonthe

financial statements for thc year 
"n4"6 

3gttt.Junc 2023'

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authotizcdforissucaftcrthcirdiscovcryby:i.rcstatinSthecomparativeamountsforprior
pcriod(s) prcscntcd in which thc crror occurred; or ii. If thc error occulted before the earliest prior

period prcsented, restating the openinS balanccs of assets, liabilities and net assets/equity for the

carlicst prior Pcriod Prcscntcd.

During thc ycar, crrors that havc bcen corrcctcd arc discloscd undcr note 14 explaining thc natule

and amounts.

15. Related Party Ttansactions

'fhc Entity rcgards arelatcd party as a person or an entity with the ability to exert control

individually or jointly, or to cxcrcisc siSnificant influence over thc Entity' or vice versa'

fl.

I
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KANDARA Constituency
National Government Constituencies Development Fund (NGCDF)
Annaal Report and Financial Statements for The Yzar Ended June 30, 2023

xv Notes To the Financial Statements

I. Tlansfers frorn NC€DF Board

2. Proceeds tlorn Sale of Assets

Description 2022-2023 2027-2022
Normal Allocation Kshs Kshs

8140914 33,000,000
B 14056s 12,0OO,0O0

805651 44,000,000

B105790 22,0O0,000

8128526 5,ooo,ooo
B 154035 12,000,000

8128838 12,000,000

8164478 18,000,000

24,088,879B 1s5835

8205964 7,o00,ooo
TOTAI, 7100or0oo.00 182,088,879

Description 2022-2023 2021-2022
rchs Kshs

Receipts from the Sale of
Buildings
Receipts from the Sale of
Vehicles and Transport
Equipment
Receipts from the Sale Plant
Machinery and Equipment
Receipts from the Sale of Office

and General Equipment
TOTAI

t8
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KANDARA Consrttuency
Natio nal Gover nment Constitue acics Develop ment Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2023

3. Ofhcr Rrceipb

De.scription 2022-2023 2021-2.422
Kshs Kshs

Interest RereiYed
Rents
Receipts Sale of Tender
Documcnts
Hirc of
plant/cquipmcnt/facilitics
Unutilized funds from PMCS 3,166,117
Other Reccipts Not Classificd
Elsewhere (specify) 130,385
TOIAL 3,166,117 130"S85

m
i
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KANDARA Constituency
Natio nal Government Constituencies Development h-und (NGCD F)
Annual Report and Financial Statements for The Year Ended June i0, 2023

NoB To the Einancial Sb;turcnb (Continud)

4. ComperBatior Of enpbyeee

5. Committce Epcnscs

Description 2022-2023 2021-2022
Kshr KslN

NG-CDFC Basic staff salaries 7,180,297 2,033.293
Personal allowances paid as pa*
of salary
House allowance
Transport allowance
I-eave allowance
Gratuity-contractual employees 1,232,457
Employer Contributions
Compulsory national social
security schemes 33,600
Ilf,TAI 1,r8o.297 3299.s50

Dcscrriptio[ 2022-2023 2021-2022

Sitting allowance 703,720 2,570,360

Other committee expenses 852,800
7,1,7 4,37 5

TO{AL 1,556,s20 3,684,735

20



KANDARA Constituency
National Governmenl Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements .for The Year Ended June 30, 2023

6. Use of Goods and services

Description 2022-2023 2021-2022

Utilities, supplies and
scrvices

Kshs Kshs

76,957 614,750

Communication, supplics
and services 2OO,OOO

Domcstic travcl and
subsistence 149,4OO 65 600

inting, advertising and
information supplies &
servlces

Rcntals of uccd asscts

343,600

ltaining expcnses 136,000 5,000,440
Hospitality supplics and
scrviccs 100,000

nsurance costs 150 67s
Specialised materials and
services
Officc and gcncral

400,000su lies and services

Fucl oil & lubricants 600,000

150,675

512,360

1 ,546,671
Othcr opcrating. cxpcnscs 741,191
Ilank Chargcs 109,880
Securi eration.s
Routinc maintcnancc -
vchiclcs and othcr 661,278
trans rl
Routinc maintcnancc-
othcr asscts

2,274,370 9,285,767

ll

llt

ill

ll TOTAI
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KANDARA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Notes To The Financial Sbtemen8 (@ntinud)

7. Transfer To Other Goyernment Units

8. Other Grarts and Other transfers

Description 2022-2023 2021-2022
IGhs Ksfu

l?ansfers to Primary
Schools 5

42,51 1 ,685
Transfers to Secondary
Schools 6,430,305
Transfers to Tertiary
Institutions
TOTAL 6,480,305 95,68627O

Description 2022-2023 202r-2022
Kshs Kshs

Bursary-Secondary(see
attached list) 25,169,386
Bursary -Tertiary ( see

attached list) 5,550,000 1.3,274,702

Bursary- Special Schools

Mocks&CAT(see
attached list)
Social Security
proqrammes (NHII)
Security Projects ( see

attachcd list) r 0,1 38,5 54

Sports Projects ( see

attached list) 965,210 5,765,700
Enyironment Projects (

see attached list) 2,604,921 2,607,700
Emergency Projects ( see
attached list) 1,869,000 5,329,000

Roads Projects

TOTAL 10,989,131 62,285p42

I
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KANDARA Constituenq,
Natio nal Go ver n ment Con stitu e nc ies
Annual Report and Financial Statem

t Fund (NGCDF)
Year Ended June 30, 2023

Developmen
ents .for The

I
I'
i1

Nobs To the Financial Sbbnafi (hntinuedl

9. Of Ass€ts

Total

IO. Ovef,sight Corunitte€ Exp€rEe,

I 1. Other Payrnents

Srrat lc lan

lL't Ilub

I

ll

rl

ttl

ril

2022-2023 2021-2022
Kshs Kshs

turchase of lSuildings

Construction of Building.s

furchase of Vehicles and Other Transport

!\]rchasc of Houschold Iurnitunc and Institutional

Rcfurbishnicnt of Buitdings

fuuipment
t4uipmcnt

furchase of Office furniturc and General F4ui

Purchasc of ICl lquipmcnt, Softwarc and Othcr IC'l.Asscts

pment

Purchasc <.:f Specializcd planl, F4uipment and Machinery
hRc bitia t^ andlon ovaItn lon of tnmach and ul ment,plan cry cq p

Acquisition Inlangihlc Asscts

Acquisitron of l-and

2022-2023 2021-2022
Kshs Kshs

lanStrat

ICT IJub

2022-2023 2021-2022
Kshs Kshs
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KANDARA ConstituencY
National Government Constituencies Develop ment l-und (NGCD l')
Annual Reporl and Finaflcial Statements for The Year Ended June i0, 2023

2022-2023
Name of Ban&
Account No. &

Kshs (3O/6/2023)

9 08 868

Co operative Bank,
IGndara branch. A/C
No. O11200744861O0

8ITOTAI

128: CASH IN
IIAND)

2022-2023
Kshs $O/6/2A%)

Location 1

l.,catio 2

Location 3

s I )
Other receipts

TOTAL

I 2. Cash Book Bar* Balance

13. Outst nding Impr€sts

finclude an annex if the list is longer than 1 page.l

2021-2022

Kshs (3O/6/2022)

27 70s 315

21 703 15

2021-2022 I

Kshs (3o/6/2022)

[hpuide cash a unt certificabs fot each,

Nane of affiet or
Institution

Dab hnprest
Ttkctl Amount Taken

Anount
Swrcnderd Balancc

Kshs xstls Kehs

Susan Nthiirt 130,000 130,000

TATAL 130,000 130,000
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XANDARA Constituency
Nuional Governrnnt Constituencics Developmenl Fund (NGCD D
Annual Report and Flnancial Stawmenls lot The Year Ended Jane 30, 2023

ll

Ntu b thcFlancbl SbtatartCattinud
1,f. RcEnticn rnd Gretrity

15. ftud BrLncc B/F

[fuouidc short appopriate explanations as necessaryl

iu

II

I4,4. Rctention 2022-2025 2021-2n22

KShs KShr

Retention as at lnJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30rhJune D= A+B-C

14 B. Gratuity 2022-2025 2021-?n22

KSh! KShs

Gratuity as at 1n July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3oth June D= A+B-C

l1r"y1t$ ZOZZ) (ldJury 2021)

fftt Krh!

Bank accounts 21,703,315 13.724.615

Cash in hand

lmprEst

Iot l 21.703,s13 t3-72-1-613

Less

Payables: - Retention

Payablcs - Gratuity

Fund Balance Bnruxht Forward 21.703.315 13J21.615
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KANDARA Constituency
National Governrncn Constitaencles Dewlopment Fund (NGCD f)
Annual Report and Financial Statements Ior The Year Ended June 30, 2023

16, kio YearAdfu$menb

6 The adjustcd balances are not carried down on the fac.e ofthe financ.ial statement.
Gntitlr to pruuidc dix-htsure on the adjusted amounts)

17. Changcs In Accounts Roceivablc - Outstanding hprlcEb

18. Changcs In Accounts Payablc - Dcpooits and Rctentiou

Balancc b/f
as pcr Auditcd

Financisl
strtcmcntr

A4iufi!rcnts A4iustd
Bdance" BF

Dcscription of thc error Kshs Kshs Kshs

Bank account Balances

Cash in hand

Accounts Payables

Receivablas

Others (specrf)

Tdal

2022-2023 2027-2022
KSh! KShr

Outstanding Imprcst as at I "'July (A)

Imprest issued during the year (B) 130,OOO

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C 130,OO0

Net changes in accounts Receivables D - A 130,000

2022-2023 ?nzt-2022
KShs KShr

Deposit and Retentions as at I "tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net changes in accounts payables D-A
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KANDARA Con$ia,ency
Nalional Government Constitaencies Developtwnt Fund (NGCDF)
Annual Reporl and Financial Statcmen6 lot The Year Ended June 30, 2023

l1

Nata To thc lluncizl Sbbno rb (furtinud)
19, OtlEr Importrnt Dilclocurct
19.1: ftmding Accounb Pryrblc 6ec Anrux I)

19.2: fndirg Strf EiFbbr (Scc Arurcx 2)

19.3: Unutilizcd ftrnd 6cc Anncx S)

lll

lit

2022-2023 20 -?n22
frht khr

Construction of buildings

Construcfion of civil works

Supply of goods

Supply of services

Totrl

2022-2025 2021-?422
Ksht Krlla

NGCDIC Staff

Others (spcifj

Total

2022-?;023 2fi21-2o22$cr,tlkd,)
Ksht khr

Com pensation of
employees 69,948 1,938,O79

Committee expenses 861,538 2,894,282
Use of goods and
sernces 2,282,9O1 2,163,367

Amounts due io other
Government entities
(see attached list)

6,218,3O7 ro,3r 3,165
Amounts due to other
Srants ard other
transfers (see attached
list)

7,454,170
14,443,3O7

Acquisition of assets
(tersight Committee
Expenses

Others (specifl) 2,00O,(rO0 2,000,o00
tunds pending

approval 2,6/.0,883 40,ooo
Total 21.527-71E 33.792.194,
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XANDARA Consdannc!
Ndonal Govaancnl Confurcncla Devclopnant Farut NGCDD
Annual Rqofi and Flnaaclal Swtetsnalor The Yes EnM Jane 30, 2023

19,,1: IltttC eoqrd brlener 6cc Annrr 5)

202%.2025 2021-?j22
f!h, I&.

PIvIC account balances (see attached list) 7O254,455

Total
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KANDARA Constituency
National Govert.ment Constituencies Development Fund (NGCDF)

Annual Report tntl Financial Staternenls for The Year Ended June 30, 202i

XVI. Annexes

Annexes: 1 Analysis of Pending Accounts Payable

Supplier of Goods or Sen ices Original Amount Date Contract€d
Amount Paid To-

Date

O[tst nding
Balance Comm6nts

0, b c d=a-c

Constnrction of buildings

2

3

Sub-Total

Corutruction of civil worls

4

c

Sub-Total

Supply of goods

7

8

I
sub-Total

Supply of senrices

i0.
Sub-Total

Grand Total
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KANDARA Constituenq)
National Governmenl Co stituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Annex 2 - Analysis of Pending Staff Payables

Nanc of $afl Dedgna6on DaE cmphyed
oltdandag Bsleco

8@Juae 2O23 ffi :

NG-CDrc Staff

1

2

3

SuFTotal

Grsnd Total

30
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KANDARA Constituency
Nalion&l Government Constituencies Develop ment Fand (NGCD F)
Annuat Report and Financial Statements for The Year Ended June 30, 2023

Annex 4 - Summary of Fixed Asset Register

Asset class

Ilistorical Cost b.zf

Additions during
the year ffshs)

Disposak during
the year (Kshs)

Historical CoBt

(Kshs) (Kshs)

2021/2022 2022/2025

l-and

Buildings and struchrres 2,591,54O 2,597r54O

Transport equiprnent 7rE98,OOO 7p98,OO0

Office equipment, furniture and fittings 495,984 493884

ICT Equipment, Software and Other ICI
Assets 706,650 706,650

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

Total 77,6E2,174 17,682,774

33

+



KANDAR/I Constituenqt
N ational Govern menl Constituencies Developnrcnt Fund (NGCD F)

Annual Report antl Financial Sutements for The Year Ended June 30, 2023

Annex 5 -PMC Bank Balances As At SOth June 2023

Bank Balarlce

2022-2023PMC Bar& Account number

CAICHANJIRU MIXED SEC EQUITY KENOL 8902a3060235 441 t5

GAKUI SEC SCH EQUITY KENOL 8902a1012133 164 211

CATITU-ll\*l SEC SCH EQUI'IY KENOL 890283593874 z 3 325

GICHAGI-INI DAY EQUITY Kf,NOL 890202473450 343,979

GITHUMU DAY SEC SCH EQUITY KENOL 890282243704 79,a23

GITHUMU POLICE STATION -OCS EQUITY Kf,NOL 8902a247 4800 197,613

CITHUMU PRIMARY SCH EQUTTY Kf,NOL 89028297 5324 2O4,57 2

CITURU PRIMARY SCH EQUTTY KENOL 8902a217 5944 91,453

KAGIRA PRIMARY SCH EQUITY KENOL a902a217 2140 69 0

KAMICEE PRIMARY SCH EOUITY KENOL a902a297 4 167 372

KANDARA OCPD OFFICE EOUITY KXNOL a90279A65293 3 603

KANDARA PRIMARY SCHOOL EQUITY KENOL 89027 9a67 585 30 277

XAWANIERU PRIMARY SCH EQUITY KENOL 890281196646 373 23

KIANYInNGI PRIMARY SCH EQUITY KENOL 8902a3007413 131 99

KIIRI PRIMARY SCH EOUITY KENOL a902a247 2847 471 945

KIIRI SEC SCH EOUIry KENOL a902a2645992 z)t

KIRANCA PRIMARY SCHOOL EQUITY KENOL a90282502638 303 73

KIRIRWA SEC SCH EOUITY KENOL a9028297 5107 273,631

MAKENJI POLICE STATION EQUITY KENOL a902a277 ZZOZ 24't,359

MAKINDI PRJMARY SCH EQUITY K.ENOL a902a247 4956 358,92s

MANIUU SEC SCH EQUTTY KENOL a90279651047 44,275

MUGAA-INI PRIMARY SCH EQUITY KENOL 8902a2983262 383p61

MUGECHA PRIMARY SCH EOUITY KENOL a902a2995476 419,001

MUKERE.NJU PRIMARY SCH EQUTTY KENOL 8902825a17 62 501,5O9

MURUKA SEC SCH EOUITY KENOL a902a1279849 413 65

NAARO HIGH SCH EOUITY KEI{OL 89028249597 6 172 6

TTIAGARI PRIMARY SCH EOUTTY KENOL 8902a3001082 169 50
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KANDARA Constituency
Nation al Govertrnrent Constitu encies Development Fu nd (NGCD F)

Annual Report and Financial Statements for The Year Ended June 30, 2023

Referqrce No. on the exteffral
audit Report

, Issuo / Obsen'Btions from
i Auditor

Armex 6: Progr€ss On Follow UP of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

and subsequent proSress made on the resolution of the issues.

IvlanaSement conEnents

Timelrame:
(Put.a dare
whanyou
qrylthe
lsiuo'bb

Status:
(Re&I@,/Not
Resolud)

Resolved
Going forward we will
prepare returns for the
PMC accounts

Note i 2. A to the financial
statements reflects NiI balances
and relation to retention
monies. However, during the
financial year ended 30rh June,
2022,lhe Fund has disbursed
amount of Kshs. 95,686,270 lo
various contractor for work
undertaken. Review of Project
manaSement committee(PMC)
accounts reviewed that there
existed for record of retention
monies for completed Projects.
It was ther€fore, not Possible to
confirm how much moneY is in
the PMC bank accounts in
respect of retention monies
which the contractors are owed.
In the circumstances, the
accutacy and presentation of
the financial statements
component of retention monies
could not be confirmed.

Resolved
recel of funds from the
The same was due to late

riation reflects finalapptop
The summary statement of
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KANDARA Constituency
Nationnl Governnrcnt Constituencies Developnrcnt Fund (NGCDF)
Annual Report and Financial State,nents for The Year Ended June 30, 2023

Reference No, cn the extemrJ
audit Report

Issue / Obgervations from
Auditor Management comments

a

Stalus:
(Replvd,/,Not
Resolvd)

receipts budget and ach)al on
comparuble basis of Kshs.
208,070,7 58 and Kshs.
195,9 43,87 9, respectively
resulting to underfunding of
khs. 12,126,879 or 7%.
However, the st4tement reflects
final expenditure budget and
actual on comparable basis of
Kshs. 208,070,758 and Kshs.
1 7 4,2 40,5 6 4 respectively
resulting to an under-
expenditure of ksh 33,830,194
of 160/o of the budget. In the
circumstances, the under-
expenditure affected the
planned activities and may have
impacted negatively services
delivery to the public.

NGCDF Board

Note 7 to the financial
statements reflects an amount of
Kshs. 62,285,042 in respect of
other Srants and transfer which
include Kshs. 10,138,554 in
respect of secudty project to the
constituency. However physical
inspection conducted in the
month of March ,2023 on the
status of various project
revealed that Makenii police

The projects are now in
use

Resolved

37



a
KANDARA Constituency
National Governnrcnt Constituen.cies Development Fund (NGCDF)

Annual Repo rt and Financial Statet renls for The Year Ended June 30, 2023

Refurence No. on f,ro e:rternal
audit REport

Issuo / O},s€nations ftom
Audibr

post office block constructed at

cost of Kshs. 2,,295,563 ottd
Kandara OCPD phase 2 block
constructed at a sum of Kshs.

2,268,383 had been comPleted
and handed over to the
intended users. It was however,
noted that the office blocks
were not being utilized as the
security managements cited
lack of office furniture. In the
circumstances, value for the
money may not have been
realized on the expendih.rre of
Kshs. 10,138,554 for the
security projects.

Managernont cornmeflts
Stafirs:
(Rc@hd,/Not
nm@

fimeframo:
@ttadtu
wltayaujptthc
iisuobb

Resolved

The committee uses the
bursary guidelines
issued the the Board. The
same has been shared in
the audlt of 2022/ 2023

Note 7 to the fnancial
statements reflects other Srants
and other transfer amount of
Kshs. 62,285,042 which
include Kshs. 25,169,386 and
Kshs. 13,274,702 for bursary-
secondary school and tertiary
institutions respectively.
However, the Fund did not have
documented bursary policy and
guideline for efficient and
effective award of bursary to
the needy students and it's not
clear how the different bursary
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KANDARA ConstituencY
Nctional Governnrcnt Constiluencies Developnrcnt Fund (NGCDF)

Annual R ort tntl Financittl Statement$ for The Year Ended June 30' 2023 a

Reference No, on the external
audttRepod '

whenYou
ex?eot tlia
.lssuabfu

@tttb
Stafirs:
(Rcslved / Not
Retolwd)

Issue ,/ Observations from
Audito,r

fu rther, bursary committee
minutes were not Provided for
the review on the bursary maY

not have been Paid to the needY

shrdents. In the circumstances,
value for money on the IGhs'
25,769 ,386 and Kshs.

13 ,27 4 ,7 OZ for bursarY-
secondary ar.d letiary
institution, respectively could
not be confirmed.

amount were determined.

3grtt J]une 2024
The assets will be
insured and valued
going forward

The disclosure Annex 4 o
financial statements for the Year
ended 30rhJune, 2022 reflects
an amount of Kshs. 11,682,77 4

in respects of the summaries of
the fiied asset reSister is at 3oth

June, 2022. However, it was
noted that only one motor
vehicle had insurance cover
while other assets had not been

insured against insurable risks.
Further, valuation has not been
done for the assets since theY

were ptocured, and the
accuracy of the rePorted
balance on the summary of
fixed assets could not be
ascertained. In the

f the
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KANDARA Constiluency
National Goventment Constituencics Developnrcnt Fund (NGCD F)
Annual Report and Financial Stotenlents for The Year Ended June 30, 202i

Xcfersncg No. on the extornal
audii ncport

Name
Ftrnd Account Manager.

lssue / Otrytrtrd,Uo4t frort
Audtor

Maflagpirent comr4onb
Btafur: , :

'&e,slvd/ttot
turfl,: ,

.ftti#nine-
".,fuizdii
'lY.hetW
"pffi_the
r;ihd0b
,telfii)

circumstances the effectiveness
of the control and risk
mana8ement could not be
confirmed.
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