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L Acronynr and Abbrcviationr

NGCDF-National Government Constituency Development fund
PFM- Public Finance Management
IPSAS-International Public Sector Accounting Standards.
PMC- Prcject Management Committee
FY-Financial Year
PWD-People living with disabilities
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II. Key Constituency Information and Managemcnt

(d Bacfo round information

The National Govel'nnlent Constituencies Developr.uent Fund (NG-CDI) fornrerly Constituerrcics

f)evelopment Fund (CDF), is established undel the NG-CDF Act 2015 as amended in 2O22.The Acl

is a successor to the Constituencies Developmcnt Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent anrendments/reviews of 20O7 and 2013. At cabinet level, NG-CDF is

repl'esented by the Cabinet Secrctaly tbr the Treasury, who is responsible fbl the general policy and

str?tegic direction of the Fund.

Mandete

The nrandate of the Fund as derived fi'orrr sec (3) of NG-CDF Act, 20'l 5 is to:

a) Recognize the constituency as a platfornr fol identification, perforruance and inrplerrtentation of

national Sovernnrent functiotrs;

b) Facilitate the performance and implerrrerrtation ofnational Sovernnlent firnctions in all palts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation o1' the people in the deternrination and intplelllentation oi

iclentifiecl national governnlent clevelopnrent plojects at the corrstituency level pursuant to

Article 1O(2) (a) of the Constitution;

d) Pronrote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rig,hts, non -discrinrination and protection of the nrarginalized pursuant to Article 1O (2)

(b) of the Constitution;

e) Provide for the sustainable development of all palts of the Republic pursuarlt to Article 10 (2)

(d) of the Constilution;

l) Provide a legislative and policy trarrrework pursuant to Article 2l (2) of the Constitutiorl tbr the

progrrssive realizatiorr of the econonric and social rights guaranteed under Article 43 of the

Constitution;

g) Provide nrechanisnrs for the National Assernbly to deliberate on and lesolve issues of conccrrr to

the people as provided fbl under Article 95 (2) of the Corlstitution;

h) provide tbr a public finance systenl that pronlotes an equitable society and in particular

expenditure that prorrlotes equitable developnrent of thc country by nraking special provisions

for marginalized groups and areas pursuant to Article 201 Ib) (iii) of the Constitution;

i) Authorize withdlawal of rnoney from the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;

lll
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.i) t'rovide urcchanisrts lbl the National Assenrbly to facilitate the involvenrent ol'the people in the

idcnlification and inrplenrentalion of projects lbr funding by the national Sovernlllcnt al the

conslilucncy levcl; ;rnd

k) Prt'rvidc tbr nrcchanisnrs tbr supplerrrenting infrastructule developnrent at thc corlstitucttcy Ievel

in lnatlcrs fallin.g within the functions of'the natronal govelnrnent at that level in accordancc

with lhe Constitution

Vision

Equitable Socio-ccononric devclopnrent countrywidc

Mission

To provide leadership and policy dircction fol effective and cfficient lllallaSclnent of the Futrc{

Core Values

1. Patriotism- wc uphold the national pridc ofall Ketryans throuSh our work

2, Partacipalton of the people- We iuvolve citizens in rrraking decisions about progralllllles we

fu nd

3. Timeliness wc adhere to prornpt delivery of service

4. Good Sovernance we upl1old high standards of tt'anspat'errcy, accountability, cquity,

inclusiveness and intc.glity in thc scrice of the people

5. Sustainable development wc prornote dcvelopruent activitics that llleet the Ireeds of thc

plescnt without courpronrising thc ability of fuhrle generations to nteet thetr own treeds.

functions of NG-CDF Committee

'fhc Frurctrons ol the NCI-CI)F Conlnlittee is as outlined in section 1 I of The National Governlnctrt

Constitucncics Dcvcloplnent [und Regulations, 201 6.

(b) Key ManaSement

'fhc kaiti Corlstituerlcy NGCDI day-to-day lrlatlaSenrerlt is under the fbllowing key orSans:

i. National (lovelnrlerrt Constituetrcies frcvclopllletlt ['ulrd Board (NGCI)fB)

ii. National Govcrnllent Constiluetlcy Dcvelopllletrt Fund Colnlltiltee (NGCDFC)

lv
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Fiiluciary Man4gement

The key nunaSenrent personnel who held office during the financial year ended 36ra Jtne 2O23

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Anangcmen8

The Audit and Risk Managenrent Conrmittee (ARMC) of NCCDF Board provide overall fiduciary

oversight on the activities of lfuiti constituency NGCDF. The reports and reconuuendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Colnmittee.

(d) Kaiti constitucncy NGCDF Headquarters

P.O. Box 1 -90301 ,

NG-CDF Kaiti Building,

Mukuyuni ACC's Compound,

Okia-Makueni,
Kenya,

(c) Kaiti constitucncy NGCDF Contacb

Telephone: (254) O72O 12O 932

E-nrail: cdfkaiti@cdf.go.ke

Website: www.go.ke

1 A.l.E holder Josefridah M lkmeti
Gregory Mwaniki2 Sub-County Accountant

Japheth M Nyalita3 Chairman NGCDFC

4 Member NGCDFC N/A
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(0 Kaiti constituency NGCDF Bankers

Kenya Commercial 8ank,

Wote Branch,

P.O BOX 259-go3oo,

Makueni-Kenya.

A/CNo:- 1105347109

Q) Independent Auditors

Auditor General

office of the Auditor General

Anniversary Towers, University Way

P.O. Box 3O084

GPO 00100

Nairobi, Kenya

(h) Principal Irgal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 4O1 l2
City Square O020O

Nairobi, Kenya

vl



Kaili Constituency
Nalional Government Consliluencies Developmenl Fund (NGCD F)
Ahnual Reporl ond Financial Statements lor The Year Ended June 30,2023

III. NG-cDr€ Chairman's Report

MR"JAPHETH M. NYALITA
CHAIRPERSON, NG-CDrc-KAITI

BRtrT CONSTITUENCY PROFITE

Kaiti Constituency is an electoral constituency No. 085.

It comprises of the following wards.

1. UKI.A WARD

County Assembly ward No. o42O

Cornprises of Utaati, Kyuasini, Nzuuni, Mukuyuni, Iuani, Kaumoni and Nthangu Sub-locations.

2. KEE WARD

Cournty Assenrbly Ward No. O42l

Comprises of Makongo, Ikalyoni, Kivani, Kyanrwalye, Kitandi, Nguluni, I(asunguni and MUtulani

Sub-locations.

3. KITUNGU WARD

vll
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County Assenrbly Wald No. 0422

Corrrpriscs of Kauti, Nduu, Ndiani, Kisekerri, Kithan.qathini and Kalongo Sub locations.

4. ILIMA WARD

Counly Asserubly Ward No. 0423

Conrprises of Ndoloni, Wautu, Kyarnuoso, and Musalala Sub-locations

Kaiti NG-CDF has had a significanl inrprovenrerrt in utilization of funds received front tlte board

sonre dlawbacks like politics fol the August 5ieneral electiorrs. We have irrrproved overall

absorptron of furrds lrom T 4o/o last ycar to about 88% this year. There is also an irnproverrtent in the

lunds abrcrption in all the various project sectors as shown below.

I anr Clad to present Kaiti NG-CDF Annual Financial staternents for the FY 2OZ2/zoZil.

We had an allocation of Ksh.1l38, 215,033 and by June 2023 we had only received Kslt.

87,000,000 rep|esenting 63% of the total allocation. Out of this funding we disbu|sed the total

allrount allocated fcl' bulsary ksh 55,288,O13. On this respect our dentand schedule/applicants

surpassed our anticipated outlay thereby compelling us to seek for reallocation front entetgency

sector balances flonr plevious years.(ksh. 5000,000) .it is thereforc evidcnt that in the conting

ycat's our budget lor bulsary shall not fall short of ruaxinrurrr linrit permissible by the NG CI)f ACT.

As we all krrow the funds disbursenrerrt to constituencies dclayed considerably up to alnlost the last

qtrarter of tlrc F\ 2022/23. This situation nrade it inrpossible fb| us to irllplertent projects durinS

the just concltrded firrarrcial yeal' but rathel' to focus on available funds that had been disbursed to

us durin.g the other financial years.

Actual Performancet

GRAPH 1: BUDGET AGAINST ACTUAL PER}ORMANCE

Actual ExpenditureExpense item Final Budget

9.264.365 6.38t.897Compensation ol IJmployees

I ,408.981Committee expenses I.500.000

4,819,762 4.251.628[Jse ol'goods and services

te.200.000

Transl'ers to Other
Government Units 50.997,626

71.4s2.804 59.812.920Olher grants and transl'ers

04,382,150Other Paymcnts
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I

inalBudget

ctu d

L
-t-

II I

ExDense item Actual Expenditure
Compensation of Employees 6,381,897

1.408.981Committee expenses

Use of goods and services 4.251.628
Transfers to Olher Govemment Units

19.200.000

Other granls and transfers 59.812,920
Other Payments 0
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GRAPH 2: ACTUAL PERIORMANCE OF TIIE CONSTITUENCY

I Compcnsatbn d Employ.ct
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KEY ACHIEVEMENTS
During the financial year 202212023,kaiti NG-CDF has been able to hit tremendous achievements in
different sectors, as highlighed;

The Entity prioritised awarding ofbursaries to needy students in the constituency and thus

posting a higher perfbrmance in this sector.

b. Projects were implemented on time hence posting a recommendable perfbrmance too in the
Education sector.

c. Other programmes i.e. sports and Environment were also implemented as planned and were
very beneficial to the contituents.

I have sampled a photo of the projects that were implemented during the financial year as shown

bclow

a

F#-

IG 1: KATULYE PRIMARY SCHOOL-RENOVATION

tulye prinray school is located in kee wald. The renovation of 3 classroonrs is complete and in

. This project is the pride of the Kaiti constituency because it serves upto 400 students within

e school. The project is a clear indication of the nrilestones Kaiti NGCDF is wiling to take to

hieve nrodern education facilities, reduce illiteracy, and pronrote the big 4 agenda.

xl
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us(.. lltis prrrjecl is llrc lrlidc ol llrc Krrili (orlslillrln(\, lrctrtusc il set'\'cs upl().100 sltldctlls willlitl

lht' st lrtrrrl. 'l'llc protc(l is a cleaI in(li(irti()n ()l llle nlilesloncs Kaiti N(iCt)t' is \\'iling to lakc lo

rrtlricvc rrrrrlclrr c(lu(rrlion lat'rlilics. r'ctlrrcc illilclltt y, :ttttl prtrtttolc llrc [ri3 4 rrgordir.
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!'l(i 3: V(X) SANI) I)AM-C()NSTR1ICTION OF SAND l)AM

Vr)o sand danr is lt.*atcd in Llkia wald. l'he corrstrucliorr of it is clrrnplctc antl in use . 't'his plojccl is

thc plide ol the Kalti cr)nslituellcy bccatrsc il scrves ul)to 400 constilucnts withrn tlte wattl.'l'ltc

pltrjccl is a clear irrtlicatiorr of the nrileslones Kaili N(iCI)f is wiling lo takr to acltir've ttttttJcnt

cducalion tacilities, rerlucc illitelacy, an(l prollrole thc bi.g 4 agerrda.

Emerging Issues related to Kaiti NG-CDF

1, 'l'lre rapitlly incleasin.g poprrlation in the ctuslitucncy derrranding tirl rrrole cxpcndilule' r'trt

prtr.jects e.g nrol'c c lassfoolns

2. t)eclirring, sources ot incr.rrrtc lbl conslituents leadrrtg to rttot'e necrly studcllts lbr bttrsaty

3. Irrcleirsirr.g crnelScncy cases due to heavy laintall and t)'eqLrcnl wind slorrrts

4. 'l'hc lapid latc of intlation.'l'his lcads lo nrole e xpe ndilure on projccls tlran previorrsly ploicctcd

xlll
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Implementation Challenges

L Lnck of knowledge on the part of PMCs on procurenlent procedures and guidelines. Kaiti NG-

CDF is conducting fircquent PMC training in all the wards to enhance skills for the PMCs.

ll. Inadequate funds for enlerSency projects. Most enlergency cases are left unfunded because the

available funds are not sufficient to meet the increasing enlergency cases due to heavy

rainfall and frequent wind storrns.

The corrstituency usually seeks supporl fronr other 8overnment and non-governntental

entities to fund all or solrle of the emer3ency cases not faclored by Kaiti NG-CDF.

IIL Delay in disbursenrent of funds frorn the board leading to delayed project implementation. The

board should elrsure that funds reach the constituency in time.

Name:Japheth M Nyalita
CHAIRPERSON-NG.CDf COMMITTEE

xlv



Kaili Constiluency
Nalionol Government Constituencies Developmenl Fund (NGCD F)
Ahnual Report and Financial Slaternenls for The Year Ended June 30,2023

IV. Statement Of Performance ^dgainst Predctermincd Objectives fot fr12o22/ 23

lntroduction

Section 81 (2) (t) of the Public Finance Managenlerlt Act, 2012 requires that, at the end of each

financial year, the Accounting officer wherr preparin3 financial statenlents of each National

Government entity in accordance with the standards arrd forrrrats prescribed by the Public Sector

AccountinS Standards Board includes a statenlent of the national Sovelnnlent entity's perfbrnlatlce

against predetermined objectives.

The key developnrent objectives of Ibiti Congtituency 2023-2028 StrateSic plan are to:

i. To act as an overzrching Constituency developnrent franrework lbr gtriding socio-econorrric

transfornration between 2023 ancl 2028.

ii. To provide a local frarrrework for actualizing the achievernent of the Big 4 agenda and the

Kenya vision 2O3O.

iii. To reduce inequality through equitable distribution of resources across the wards within the

constituency.

iv. To create a firnt foundation for socio-econornic transformation through education and

security infrastructural developnrent.

v. To enhance local resource mobilization fronr other developnrent partners and actors within

and outside tl.re constituency.

vi. To Facilitate annual planning and budgeting tbl the identified projects that will spur

developrrrent in the constituency, and tacilitate annual review of plans and budgets to tmck

progressing irnplementation and draw lessons for incorporation I n subsequent planning

and budgeting.

vii. To provide a franrework for continuous nronitoring arld systenlatic evaluation of

development projects.

xv
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hogress on attainment of Strategic development objectives

For purposes of irnplenrenting and cascading thc above developnterrt objectives to specific sectols,

alI thc devcloprucnt objectives wcre rnade specific, rueasurable, achievablc, realistic and time-

bound (SMART) and converted into developnrent outcorlres. Attendant indicators werc identified

tor reasons of tlackin5; pro8ress and perfornrance nreasurenlerlt: Below we provide the pl'oSress on

attaining tllc statcd (rbjcctrvcs:

Constituency

Sector

Objective Outcome Indicator Performance

lHrrcatiorr To have all

childle n of sc'hool

going age

attending rchool

Irrcleased

cnrolnrent in

prirrrary schools

and improved

transitiotr to

secondary schools

and tcrtialy

irrstitutions

rrunrber of

usable

physical

iufrastruct

ule build

in

plirrrary,

secondary,

and

tertiary

institutions

rrunrber of

bursary's

beneficiari

es at all

levels

ln fii 22/23
we increased
trurnbel of
classroorrts frolrt
60 to 66 in
prinrary schools
and 3O to 34 in
secondary schools.
- Bursary
bcneficia|ics at all
levels were 6500
in secondary
schools and 3500
in tertiary
irrstitutions. as per
lhe attached
schedules

Sccu lrtv llquip, lacilitate

and enhance

capacity ol'

provincial

adnr in istratiorr

and other

seculity otgans

in order to

irrrprove scrvice

Develop and

enhance

provincial

adruinistration

and other

security

orsans

intrastluctur€

to enhance

Nurrrber of

usable physical

infiastl'ucture

built in

locations, sub

locations and

police stations

Nunlber of
renovated chicts'
ofllces irrcreased

Flortr 24 to 25

Nurnber of
itssistant chiefs'
offices increased
fronr 16 to 18

Number of police
lines increased
fi orn 8 to 9

xvt
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delivery se rvlce

delivery

Environment Conserved

environment

through natunal

resources

corrseryation

initiatives

Envirorlment

conserwation

Equip schools

and public

facilities

with

sanitation

Nunrber of

drifts

Nurnber of

sariitation

facilities built

in prirrrary and

secondary

Number of trees

Conslruction of
nlodern toilets in
kikunrini police
statioll

Sports Empower

and

develop

youth

and

special

Sroups

Reduced

dependence and

spur economic

growth through

Sports

Nuntber of youth

Sruops

benefittin2;

fironr the sports

proSranlnle

Thel'e was spods
toul'nanlents wllere
20 teanls benetlted
from sports kits and
balls.

Emergency To cater for

unforeseen

occurrences in the

constituency

during the

financial year

Enhanced snrooth

running of

operations.

Nunrber of

plinrary School of

pit latrines sunk

due to heavy

rainfalls have

been corrstrtrcted

by the enrergency

proSranlnle

Constlucted a
nrodern toilet in
kikumini police
station

xvn
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V. Statement of Governance

Inhoduction
'l'he NGCDT Ac:t 2Ol6 on appointlllent of NGCD|C nre rrrbers states; Thc nrcrrrbers ol a Constituency

Corruuittcc providcd for Appointnrent of under section 43 of the Act shall bc selccted by a nrentbers

of Constituency selection panel cstablished undel palagraph (4) upon an occurreltce of a

Conulrittec vacancy in thc Constitucncy Couutittce. Kenya Subsidiary kgislation, 201 6 I 95 I

(2) A vacancy shall occur in Constituency Conuniltce upon col'nnlenccrrrent of a new parliantentaty

ternr; dissolution of a Constituency Conrnritlee; rorroval of a nrerrrber of a Conslituency crrllulritlee;

or lhc occurLence of a vacancy in a Constitucncy Conrntittee.

(lt) Llporr the rrcurlencc of a vhcancy in a Constituency Conrnrittee, the Board shall within

lourtcen days, constitutc a selcction pancl.

(4) 'l'hc sclcctiorr panel rclerrcd to in palaglaph ( I ) shall colrsist of-
. onc person nonrinated by lhe uational govenlrcnt olTicial in char3e of the sub-county or a

desig,naled represcntative, who shall be thc charrperson of the selection panel;

o thc t)fficer of thc Board seconded to the Constituency who shall be the sccretary to the

sclcction pancl; and

r Twt-r persorls, one of either gender, noruinated by the Constituerrcy ofTice.

(5) 'fhe officel of the Board seconded to thc Constituency shall within fourteen days of the filst

nteeting of the se lection panel irrvite applications florr plsons who qualify fbl' appoitlttrtellt to a

Constituency Corlllllittee irr accoldance with guidclines issucd by the Board.

(6) The selection panel shall, withirr fourteen days of leceiving the applicatiotrs under paragraph

(5), consider the applications and shall select five applicants takrng into accotlnt age, getrder,

special intelest groups and regional balance in accordattce with scctiort the Act

(7) 'fhe officer of thc Board secorrtled to thc Constituency shall within sevcn days of thc selcction

prc,.-css rcf'errcd to in palagraph (6) subnrit to the Bt'rard the narlcs of the selected candidales

togcther with the |cpolt of thc selection panel.

(8) The tloard shall co-opt the person leferled to in the Act to erlsurc equitable representation irt

the ruenrbclshrp of a Constitucrrcy Conutittec.

(9) 'lhe tloard shall, in writing, r'equest the clerk of the National Assetrtbly to notify the

Constitueltcy Ot'fice to nonrinate two pcrsons of eilher'.gerrder, pursuant to section 43(2)(e) of thc

Act and to tbrward the Irarnes to the Oflice of the Board secolrded to the Constituency.

( I O) The ltoard shall srrbnrit the namcs of the scven prsons sclected front each Corrslituency in

accoLdancc with thc Act to thc National Assenrbly for Approval.
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(Il) The Board shall, within fourteen days after receipt of the nantes approved by the National

Assenrbly, appoint the rrrenrbers of a Constituency Committee by notice in the Gazette.

1952 Kenya Subsidiary Legislation, 2O I 6

The selection panel shall stand dissolved upon the appointrllent of the nrenrbers of a Constituerrcy

Conrnrittee.

The Board shall, within tburteerr days after Sazettenlent of the Inetrtbers of a

Constituencyconrnrittee inforrn the rnerrtbers of their appointntent in wliting.

A nrenrber of a Constituency Conlrllittee who is appointed Under the Act nlay at any tinte resign

f'ronr ofTice by giving notice, in writing, to the officer of the Board arrd a copy thereof to the Board.

At least one of the Constituency Conrmittee nrenrbers appointed undel section 4ll shall be a

rnarrdatory siSnatory to the Constituency account

llt Kaiti, NGCDF is managed by a tearn of ten ( I 0) NGCDFC nrembers appointed in accoldance with

the NCCDF act 2Ol5 as anrended in 2022. The len nrerrrbers conrprise of seven Bazetled nrentbers,

a nrember coopted by the NGCDF Board, the deputy County conrnrissiorter and an officer of the

board at the constituency level who is an ex-otTicio rrtentber. As a result of change of reginre due to

tlre elections carried out in AuSust 2022, tlrcre had to be phased out the existing conrrrrittee arrd a

rlew one selected.

The gazetted menrbels are appointed in accordance with the NGCD| Act 2015.1'hey complise of

two female rnenrbers one of whorn nlust be a youth at the tinle of appointruent artd two rrtale

ruembers one of whorrr nrust be a youth at the tilne of appointmerrt and one nrember who is a

person living with disabilities and two nonrinees of the Constituency oftice. Five rnenrbels are

selected by a selection panel chaired by the Deputy County Conrntissionel or his norrtinee and the

Officer of the board is the secretary. The Officer of the board invites applicatiorrs fronr persons who

qualify for appoirltnlent within fourteen of the filst nleeting of the selectiorr parrel. The panel

considers all applications and selects five applicants considering age, gender social interest and

regiorral balance, the officer of the board subnrits the five qualified applicants to the board lbr

appointnlent. The board coopts one pel'son to ensule equity'in representation in the cornnrittee.

Through the national assenrbly the constituency otTice rroruinates two persons of eithel gerrder to

and forward he nanres to the otTiccr of the boal'd at the constituency. All the nanres of the severl

appointees are presenled to parliaruent tbr apploval and subsequerrt gazetternent.

The National Governnlent Constituencies Development Fund Act 2015 (Anrended 2Ol6) in section

43 and its re5;ulations provides for establishnlent of National Govemnlerlt Corlstituerlcy

Developnrent Comrllittee (NG-CDFC) fol every constituency. The officer of the board facilitated the
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process of norrrinalion of thc NG CDFC for onward forwarding to the board fol appoinh ent

through gaz,ctte notice.

Further thc NG CDF reg,ulations requires that one to selve as nrember of the NGCDF comnlittee he

ol she nrusl be (a) citizen of Kenya, (b) ordinarily resident voter of the constituency, (c) able to read

and wlite and corrrrturricate in English and Kiswahili, (d) nreet the chapter six of the constitutioll,

(e) availablc to pal'licipate in the activities of the constituency (t) for youth nonrinee he or she ntust

havc attained age of I8 years but below age of 35yrs and (g) for persons with clisability notttinee

rrlust be noruinated by a registered group rep[eselrting pelsons with disability within the

constiluerrcy. In the rrronth of August 2O22, due to chanS;e of regirrre as a result of elecliort, the

serving conrnrittce was phased off'.This caused thc NGCDF office to carry out an appointlnent of

thc new cornmittee.

hr Kaiti constituency, thc selection panel invited inlerested and qualified nrenrbers of the public for

appointulerrt to the NGCDF corrrnrittee.

Appoinknent of NGCDFC Membe rs

'Ihe selection Panel

Thc selectiorr panel was appointed in the ruonth of Octonrber.This constituted four ttrelnbet's as

follows;

sNo NAME DESIGNATION

1 JANE M. THICA chair

) FRANCIS ML-IIA nrerlber

3 JAMES MLII,WA nrerrrber

4 DANIEL M. MAI,UKI secretary

The panel invited through advertisenlent publicised in chulches, public offices noticc boards and

othcr public aleas irr the constituency in the nronth of I lth October 2022.

The selection panel developed a sholtlisting criterion which enabled picking of the norrtinees. Two

additional norrrinees were proposed by Kaiti Constituency Office as per section 4ll of the NG-CDF

Act, 2O I 5.

s/N Name Category r€presentation Ward

Japheth Musyoki Nyalita Male(Adult) Ilima

2 David Muthinzio Mbatha Male( Youth) Kilungu

3 Winfred Nlhenya Katunga Female(Adult) Ukia

4 Angela ltumbi Mumbi Female(Youth) Kee
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s,/N Name Naturc of physical Impairment ward

Florence Mutania Mutie Weakness on leg and hand ilirrra

Nominec of the body rnepresenting persons with di$bility

Nominee of the constituency Office

Upon further consultation with the panel and the constituency ofl'ice, r eurbel's agleed to

reconrnrend for co-option by the NG-CDF Board as per section 43 subsection 2(g) as

The rnembers went through the process of electing the chairpersorr and the secretaly of the

comnrittee. The following nrembers were elected.

1. Chairperson position - Japheth Musyoki Nyalita

2. Secretary position -_lsaac Muloi Mwongela

The ternr of office for the meurbers of the Constituency Conulittee is two years and will be

renewable but shall expire upon the appointment of a new Constituency Corrrrnittee in the rrranner

provided for in the Act.

Tlre appointed con rrittee nrembers were gazcted throrrgh g zetted volunre nunrbe| vol cxxiv No

254 on 29th November 2022

The new corrrnrittee held its first nleetinS on 2"d l)ecenrber 2O22.

s/N Name Category Ward

I lsaac Muloi Mwongela Male Ilima

2 Ruth Nduku Mwinzi Female Ukia

s/N Name Gender Ward

1 Oliver Mutevu Mbuva Male kee '

Sno. Name Position

Japheth Musyoki Nyalita Chair person

2 Isaac Muloi Mwongela secretary

3 Josefrida Kameti nrenrbel

4 Jane Thiga nrenrber

5 memberDavid nruthinzio mbatha
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t) Angela iturrrbi rrrunrbi

7 flolence nrutarria nrutie rnenrber

8 Wlnnic Katurl8a rnenrber

9 Ruth nduku nrwinzi rnerrber

t0 t)liver Mbuva

rnenrber

rnerrrber'

Removal of NGCDFC Members

Section 43( I 3) of the Act plovides that a rterrrber of the Corlstituency Conurrittee rrray be rerrroved

flt-rnr office on any one or ulore of the fbllowing.glounds-

(a) Lack of integrity;

(b) Cross ntisconductl

(c) Embezzlerrrent of public funds;

(d) Bringing the conrnlittee into disrepute through unbeconring personal public conduct;

(e) ft onrotirrS urrethical practises;

(0 causing disharrnony within the conrnrittec;

(g) Physical ot' nrental infilnrity.

A deoision to renlove a nrenrber under subscction ( 1lt) is nlade throuSh a resolution of at least five

rnerubels of the Conllllittee arrd the ruerrrbel sou8ht to be rentoved shall be given a fair hearing

before the |esolution is rrrade. In kaiti the NCCDFC has not fourrd arry rrrenrber lo have contravened

the laid down regulations and law to warrant ret.uoval.

Roles and functions of NG-CDrc

The functions of the National Governnrent Corrstihrency Developrrtetrt Fund Cotr rtittees trtetrtbet's

as stipulated in NG -CDl' Regulations 2O16(11) are;

i.Convene public mectings in every ward in thc constituency to deliberate to on developnterrt

rlratters.

ii. Delibcrate on project proposals and any other projects considers beneficial lo constituency.

iii. List of projects to be subnrittecl in accordance with the Act to be subrrtitted to the to the Board

arrd ensurc that all proposed projects that ar€ apploved for funding nreet the requirelllents

of section 24 of the Act.

iv. Ensut'e fblnration of project nlanagerllent conurtiltees, opening of project accounts, project

inrplenrerrtation arrd closure of projecls build the capacity of project ntanagenlenl

conrruittees and sensitize the Cornntunity otr the operations of the Fund.

v. Ensure ttlat alt projects receive adequate funding and are contpleted within three years'
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vi. Monitor the inlplententation of prqects in accordarrce r.iith the nronitoring and evaluation

framework prescribed by the Board.

vii.submit financial statenlents to the Board within sixty days of the end of the financial year to

enable the Board comply with sectiotr 39(4) of the Act.

viii. Reconunend to the Board the rentoval of a comnrittee member in accordance with section

43(13) and (14) of the Act.

ix. Enter into pertbrrrrance contractinS with the Board orr an annual basis.

Tlainiry of NG-CDFC Members

In the financial year 2022/ 2023 the NGCDF Board orlganized training of NGCDFC utentbers. The

constituency also held a capacity building activity in Motnbasa on znd -7tt\ April 2023. During the

training, critical areas such as overview of NG-CDF Act 20,I5 and Regulations, public tlnance,

project planning, procurenlent, complaint rnanaSenterlt, and perlbrrrrance nlana8elllellt were

covered to equip them with the prerequisite knowledge and skills to ellsure effective and efTicient

nlarragenlent of NG-CDf Kaiti

Numbcr of meetings held

NGCDF ACT sec 43(l I ) The Constituency Cor.nr.nittee shall nleet at least six tirrres in a year but

The committee shall not hold more than twenty-lbur rrreetings in the sanre financial

year, including sub-conrrrrittee nreetings.

During the financial year 2O22/ 2023 the NGCDFC Kaiti held 12 nteetings through the year,4

being for the prrvious cornnrittee while 8 fol the current conrmittee as illustrated as follows;
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s.N

o

NG-CDFC

COMMITTEE

MEMBE[S

02/12/22 2a/ t2/22 t2/t/23 4/2/2s 70/s/2s 2/4/23 t8/5/23

I

Japheth

Musyoki

Nyalita

2

lsaac Muloi

Mworrgela

3
Josefrida

Kanreti

Jane Thiga4

5

David

lrruthinzio

rrtbatha

6

AnSiela

iturrrbi

rrrunrbi

7

Florence

nrulania

mutie

8
Winrrie

Katunga

Ruth nduku

nrwinzi9

to Oliver
Mbuva

SCHEDULE OT MEETINGS HELD DURING THEPT 2022/2023

28/6/23
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Ethics & conduct

Menrbers of NGCDFC are rcquired to observe the lbllowing ethical issues;

i. Confidentiality-the NGCDFC nrer.ubers have a responsibility to ensure conlidentiality unless itr

situations required by law.

ii. Honesty and integrity-NccDFc nlenlbers have a duty to declare any private intet'est relating to

their public duties arrd to take steps to resolve any contlict arising in a way that protects tlle

public interest.

iii. lradership- NGCDFC rnenrbers should prornote leadership in the constituency.

During the firrancial year 2022/2O23 nrenrbers of NClCDFCKaiti adhered to the above ethical

issues.

Members remuneration

NG-CDFC nrenrbers are not entitled to paylllent of salaly. However, the chailperson ot NGCD|C is

entitled to an allowance of ksh.70O0 per nreeting and all othel nrenrbers air allowance of ksh.5o00

per sitting. All NGCDFC rrrenrbers should adhere to genelal ethics and code of conducl as stipulated

in the NGCDF Act.

ln this financial year the NGCD|C nrenrbers adhered to the calinet secretary's circular orr nrentbers

sitting and field allowarrces.

Disclose policy on conflict of inter€st

A nrenrber who has an interest in arly contract, or other matter present at a nleetin8 shall at the

rneeting and as soon as reasonably practicable after the conlnlencenrent, disclose the fhct thereof

and shall not take part in the consideration or discussion of, o| vote on, any questions with respect

to the contract ol' other rllatter, or be counted in the quorurrr of the nrecting durirrg corrsideration of

the rnattel'. A disclosule of interest rrrade shall be recorded i11 thc rllinutcs ol the nreeting at which it

is rrrade. ln the financial year 2022/2023 no nrember of NGCDFC Kaiti contravened conflict of

interest policy.

Risk management

Risk rrranagenrent has been integrated in tlre corrstituency opel'ations thlough tlrc tollowing;

training of the NGCDF staff in their respective technical areas ol service to ensule they carry out

thcir roles efticiently, training of the NGCDrCS arrd the PMCS to equip thenr with additional

knowleclge to carry out their duties efficiently within theil' nrandates and regulations, the I'und

account nlana8er avails hinrself with all the support and required resorlrces to erlsure that the

identified risk does not harnper with the delivery of service.

Sonre of the risk mitigation strategies that NGCDFC Kaiti has inrplenrented irrclude the lbllowing:

lrrrplerrrerrting audit findings and reconrnrendations, adherence and conrpliance with NGCD| Act

2O15 ancl other laws and regulations to ensure arr etfective and efficient contlol systenl, ensuling
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that NGCDFC rrrcrnbers are actively en.ga5;ed in the projects inrplenrurtations atrd overall lutrd

rutilizatrorr in thc constituency, ensulirrg that the staff lesponsible fol'statutory deductions alc well

awarc ol thc due datcs of rorittancc, allocating insurancc fund in the constitucncy budget,

preparation of procurenrent plan, budgct and Monitoling & cvaluation plan lol the financial year.

Ctuducting public palticipalion within the prcsclibcd tinre lines to crlsurc thc conslitucttts at'e

involvr'd irr plojcct idor tr ficatiorr. .

Vt. EnvinonmentalandSustainabilityReporting

Kaiti Nti-CDI cxists to lrarrstirrrrr livcs.'l'his is oul pulpose; the drivirrg force behind cverything we

do. It's what 3uides us to delivcr our strategy, which is fburrdcd on sor:ral sector', naruely, Education

& Trairring, Sccurity Scctor Support, Envilonnrerrt, and Sports. This pillar also Ittakes spccial

provisiorrs tbr Kcnyans with valiotrs disabilities and previously nrarginalized contnrultities.

1 . Sustainability strategr and profile -

I'o ensul'e sustaillability of kaiti NG Ct)F, the ct'rnuuittee funds the following key sectors with the

tollowin.g sustainable prioritics.

a. Education and Training: kaiti NG-CDf t'ocus on hunran capital for constituettcy

developnrenl is entrcrrched in its st|atcay to support needy arrd bri8ht studotts front cach

wald of thc constitucncy. The intention is to cnrpowel tlle constitucllts such that tn years

to colllc, the bcneficiaries at sccondary school levcls would ltave transitiotrcd to Tcrtiary

rnstitutions while those at tcl'tiary level would havc transitiorred to the job nrarkct as

enrployees t-rl cnrploycls thereby corrtributing, positively to the econotrtic growth of the

constituency. This stlategy takes carc of both nrat3inalised gloups including 3irls and

peoplc living with disabilities.

b. Security Sector Support Alton8 its kcy pillars; NGCD| has sccttrity as a priority alca with

intention to providc bctter workin3 environnrertt tor the sccurity pt'ovidels within the

corrstitttetrcy as wcll a secut'e constituency. Thc strateSy is to lrave a lon3-lertlt

collabor.ative working apprt'rach that enharrces cortnrunity en8a8cl11ent in sccurity

activitics. 'Itris is airrrcd at elinrirratin3 crintc and viccs in thc long lun by providing a

bettcl workirrg envilonurerrl tbr thc law enforcenrent agencies whilc collabolatin3 with

conrnrunity in tlust on nrattcrs of sectlrity.

c. Environment: 'l'he Constitlency aoknowledgcs that all its operation has an intpact otr

clvirortrnerrt. Cognizant of thc Sustainable dcvelopntcnt goals, the NG-CDF has allocatcd
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part of its budget on envirorrntent conset'vation through activities such as lree planting,

watel' conselation, sensitization forunts fbr agro-tbrestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken spolts as a key pillar of cohesion and integt'ation. To sustairl

this pillar, the str?tegy taken is that of developing skills through sports with irrtention of

identitying, nurtuling talent and encouraging physical fitrress antong the constituetlts.

To attain this level of sustainability, we acknowledge challenges currently arising frotrr the eff'ects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisa5;ed in using sports as developnrent strate8y within the constituerlcy. On trtacro levels

N 22/23 has been a challenging year with linrited funding towards these activities which ntay

haruper the success of priority strategies undeltaken.

2. Environmental performance

NG-CDFC Kaiti has partned with various institutions nrajorly t'rorn the county 8overnnlent to

carry out environnrent conservation activities including pla.nting of trees during rainy seasons

3. Employec welfart

We invest in providing the best working environrnent for our et.nployees. Kaiti colrstituency

recruitment is guided by Employment Act, NGCDF Act arrd otlrer regulations as issued t'ronl tir e to

time. ln line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recogrrize and appreciate of our

erlployees for exerrrplary perfbrnrance. The reward and sanctions systenr is based on perfbrntance

appraisal.

The constituency pl'ortotes a healthy lifestyle and provides all enrployees with health insulance

covel throu5;h a reliable insurance Schenre. Enrployees are encouraged and supported to

continually build on their skills and knowledge. Kaiti constituency invests in capacity building

prograrrrs for ernployees. These include courses on technical corrrpeterrcies relevant to each

errrployee and continuous sensitization on cross cutting issues.

The comrrrittee has a policy on safety in conrpliance with c)ccupational Salety anc{ Health Act of

2007, (OSHA) and has ensurrccl the work environnrent is conducive for everybody irr ternts of

movenrent and accessibility within the officc. The Constituency has also put irl place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of ertergency.
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4. Market place practices-

kaiti NGCDF Constituency is conrnritted to fair and ethical nrarket practiscs.

Thc Plocurcrnent of goods and serviccs is done thlough a trarlsparcllt and conrpetitivc bidding

process lhat allt-rws cqual opportunities to all partrcipants. We suplrol't local vcndors drawn ft'ont

the constitucncy ttrr purposes of uplifting thenr cconourically. t)ur ethical nrarket practiscs cnsulc

thc firnd 3ct value fbr lllolley on all goods arrd services procured.

Wc are alsr'r conrrnitted to healthy relations wilh our suppliers which is cnhanced through

or'.g,anizcd scnsitization fbruurs thal l'elate to the procurernent le3al franrework and elhical subjccl

nlatlers. Wc are dedicated to honouring all contracls and settling paynrents pronlptly.

NGCI)t has pul in elfolls lo clrsule:

a) Responsible colllpetilion p|actice by encouraging fair corrrpetition and zcro tolcrance

to corluptiorr

b) Good business practice including, cordial Supply chain and supplier relations by

horrouring contracts arld lespecting paylltent practices.

c) Responsible ruarkcting arrd advertisernent

d) t'roduct stcwardship by sattguarding consulller ri8hts and inlel'est

5. Community Engagements -

Kaiti NGCI)F has endeavoulcd to sustain conrnrurrity elrSaSclllent through CSR as wcll as

appreciating our existence throuS;h engagin.g ko-al corrtractols and suppliers wherr tteccssary. We

havc also engaged t['rc conununity throu3h sports altd contrttttttity ptojects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CI)FC deliberated on prqect proposals fronr all the wards in the cotrstituency and

ctusidered thc lllost bencficial lo the constitucrrcy, considering tlle natiorlal developlrtetrt plans and

policies ant.l the constituency strategic developnrerrt plan. The identified Iist of priority projects,

both inrntediale arrd long lel'rl, was sulrnritted to the NG CDF Boald in accot'datrcc with the Act.

Public participation is the process that directly enga3es the cotrcerued stakcholders irr decisiort-

rnakin.g and gives lull corrsideration to public input in rrrakitrS, that decision.
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Tlie NG CDFC during bursary programnre engaged the community through the contmunity leaders

to identiff the needy students tobe awarded with the bursary.

Public Awareness

This includes rrrechanisms for participation and cooperation with local, regional and national

agencies, and for conducting conrmunity I lbased needs assessnlents and public awareness

campaigns and holding community meetings.

Kaiti NG-CDF has continually practiced public participation and public awareness during project

identification and proposal collections in all the wards in the constituency.

Mff
NameJorfridah M l(amcti

Frrnd Account Man4ter.

vII Strtement Of Man4gement f,csponsibilities
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Sectron t3l ( I ) of the Public finance Managenrent Act,20l2 rcquires that, at the end of cach financial

year, thc accountinSg officcl for a National Govellunent Entity shall prepare financial statenlcnts i11

rcspcct ol'that cnlity. Scctiorl Itl (ll) rcquires the financial statenlcnts so prcpared to be rn a fonn that

r.:orrrplies with relevant accounlinS'standards as prcsclibcd the Public Sector Accourrting Standards

Iloard ol Kenya fronr tinre to tinre.

'l'he Accounting t)fficer irr charge of the NC;CDF-Kaiti corrstituency is resporrsible for the preparation

and prcscntation of the entity's firrancial staternerlts, which give a true and tair view of the state of

affairs of the entity lbr and as at the cnd of thc flnancial year (priocl) errded on June 30, 2023. Tltis

rcsponsibrlity irrcludcs: (i) nraintaining adcquate financial nlanagcnlerlt arml'rsernellts arrd ensut'ing

that thcse conlirruc to be eltectivc throughout tlre rrprrting periocl; (ii) nraintainirrg plolxr

accounlin3 rccords, which disclose with rcasonable acculacy at any tinre the finarrcial position of the

errtity; (iii) dcsigning, inrplenrcnting arrd nraintainrng inteural controls relevatrt to the preparztion and

fair presentation of the finarrcial statelncnts, arrd ensuring that they are free front ntaterial

nlisstaterllents, whether duc to error or frand; (iv) safe5;uardinl; the assets of the entity; (v) selectinS

and applying appropriate accountin5i policies; and (vi) nrakirrg accounting estintates that ate

rcasonablc in thc circurrrstances.

'l'[rc Accountin.g Officer in chargc of thc NGCDF-Kaiti constituency accepts resF)nsibility for thc

cntity's iirrarrcial statenlctlls, which havc bcen prcpared on the Cash Basis Method of Financial

Reporting,, usinS; applopliate accountirl:l policics in accordattce with lntenlatiolral Ptrblic S'ector

Accourrting Standards (IPSAS). Thc Accounting t)fficel is of the opiniorr that the cLrttsliluelLy 's

lirrancial state tllents.givc a truc and fair view of the state of entity's tmnsactiolls during the f inancial

year errded June i\O,2O2i1, and of the entity's finarrciirl position as at that date. The AccountinS Ollicer

chargc of the NGCI)f- Kaiti constituerrcy furthel confirrrrs the conrplelcness of the accoutttittg,

records uraintained tbr the corrstituerrcy, which have been rclied upon in the preparation of the

cntity's financial statclncnts as well as thc adcquacy of the systents of intelrral fittattcial cotrtrol.

The Accourrting t)fficer in charge of thc NGCDF Kaiti constituerlcy confilrtts that tlle con.slituetLyllas

conrplicd lully with applicable Goverrlnterlt Regulations and the tertrts of extet'nal litrancing

covcltants (whcrc applicable), and that the entity's funds receivcd during the year utrder audit were

usecl fbl thc eligibte purlrcscs for w[ich thcy were intendcd and wcre properly accoutrted fbr'. ftrrlher

the Accounting C)lTice| confirrtrs that the constituerrcy's financial statenlents ltave been prepared in a

for.nr that conrplics with lelcvarrt accounting standards presclibed by the Public Sectol Accounting

Standards Boat'd ot Kenya.

xxx
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Approval of the financial statements

The NGCDF- Kaiti constituency financial statenrents were approved and signed by the Accounting

Officer on l8H April 2024.

NameJapheth M Nyalita

Chairman - NGCDF Committee

Name: Josfridah M Kameti

Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KAITI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parls of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kaiti Constituency set out on pages 1 to 34, which

Rcport ( the .4utlitor-Gcnerul on N.!tional (;otcrnmcnt ('ot1s!itucncies Dctclopment f'und I:uiti (\,nstituency for
the y'eur ended 30 Juna, 2023



comprise of the statement of assets and liabilities as at 30 June, 2023, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kaiti Constituency as at 30 June, 2023 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Ad,2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

't. lnaccuracies in the Statement of Assets and Liabilities

Note 19.1 to the financial statements reflects Nil balance as pending accounts payable.
However, review of the records provided revealed that there was an outstanding amount
of Kshs.1,062,693 owed to a service provider for already rendered service and invoiced
on design and production of tendering documents.

ln the circumstances, the accuracy and completeness of Nil balance on pending accounts
payables could not be confirmed.

2. Unsupported Project Management Committee Account Balances

Note 19.4 to the financial statements reflects Project Management Committee (PMC)
account balances of Kshs.26,371. However, corresponding Annex 5 to the financial
statements reflects a balance of Kshs.3,104,571 resulting in an unexplained variance of
Kshs.3,093,200.

Further, the balance of Kshs.3,104,571 relates to eight (8) projects which had been
completed during the year. However, bank confirmation certificates, bank statements,
cash books and bank reconciliations for the accounts were provided for audit. ln addition,
the unspent balances had not been transferred back to the main Fund account hence
was not included in the statement of assets and liabilities.

ln the circumstances, the accuracy and completeness of the PMC bank account balance
of Kshs.3,104,571 could not be confirmed.

3. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.59,812,920 as disclosed in Note 8 to the financial statements. lncluded in the
amount is Kshs.55,212,920 incurred as bursaries transferred to secondary schools,

Report ofthe Auditor-Cenerql on National Government Constituencies Development Fund - Kaiti Conslituency for
the year ended 30 June, 2023
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tertiary institutions and special schools. Although, the supporting documents provided
revealed that a total of ten thousand (10,000) students were declared successful and
awarded bursaries in the year under review, the criteria for beneficiaries' selection by the
Bursary Sub-Committees was not provided for audit. Further, no acknowledgement
receipts from the recipient institutions was provided for audit.

ln the circumstances, the accuracy of the bursary disbursements amounting to
Kshs.52,212,920 could not be confirmed.

4. Unsupported Renovations

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.19,200,000 and which as disclosed in Note 7 to the financial statements
includes an amount of Kshs.1,200,000 for a primary school renovation to completion of
four (4) classrooms, re-roofing, flooring, installation of doors, windows, plastering and
painting. However, the procurement documents including bid documents, notice of
invitation for quotation, quotation committee opening minutes and evaluation committee
minutes were not provided for audit. Further, the Project Management Committee
changed the approved scope of work to painting of eight (8) classrooms, headmaster's
office and the staff room leaving out the renovation of classrooms. ln addition, the tender
documents were not adjusted to reflect the changes.

ln the circumstances, the expenditure of Kshs.1,200,000 on renovation of the primary
school could not be confirmed.

5. Unsupported Training Expenditure

The statement of receipts and payments reflects use of goods and services amount of
Kshs.4,251,628 which as disclosed in Note 6 to the financial statements includes an
amount of Kshs.1,199,000 in respect of training. However, review of records revealed
that the Fund did not have a list of pre-qualified suppliers on training facilities during the
year under review. Further, the records indicating the process used to identify and
contract the suppliers were not provided for audit.

ln the circumstances, the completeness and regularity of training expenditure of
Kshs.1,199,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kaiti Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.142,416,705 and Kshs.91 ,201,672 respectively resulting in an

Report o/ the Auditor-General on National Governmenl Constituencies De!elopmenl Fund - Kaiti Consliluency for
the year ended 30 June, 2023
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underjunding of Kshs.S1,215,033 or 360/o or the budget. However, the Fund spent abalance of Kshs.9'1 ,055,426 against actuar receipts of Kshs.91,201,ozz r.irtting rn rnunder-utilization of Kshs. 146,246 of the actual receipts.

The under-funding and u nder-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit mafters are those matters that, in my professionar judgment, are of mostsignificance in the audit of the financial statemenis. There were no ley audit matters toreport in the year under review.

Other Matter

Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report onFinancial statements, Report on LaMulness and Effectiveness in Use of 
' public

Resources, and Report on Effectiveness of rnternar contrors, nisx rvranagemert anoGovernance. However, Management had not resorved the issues oi"!ir"n ,ny
explanation for failure to implement the recommendations.

Conclusion

As 
-required by Articre 229(6) of the constitution, based on the audit procedures

performed, except for the matters described in the Basis for conclusion on LaMulness
and Effectiveness in Use of public Resources section of my report, I confirm tnat, notning
else has come to my aftention to cause me to believe that [ublic resources have not beenapplied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Report Emergency projects to the Board
The-statement of receipts and payments reflects other grants and other transfers amountof Kshs.59,812,920 which as disclosed in Note g to ihe financial statements includes
9!9rs9ncy projects expenditure of Kshs.1,g00,000. However, there was no evidence
indicating that the Fund Management reported the imprementation of emergency projects
to the National Government constituencies Development Fund Board witiin e'0'oays ofthe occurrence. This was contrary to Reguration 2o(2) ot the Nationar Government
Constituency Development Fund Regulation-s, ZOtO *nich states that the utilization of the
emergency reserve shall be reported to the Board within thirty days of the occurrence of
the emergency, in the format prescribed by the Board.

ln the circumstances, Management was in breach of the law.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC
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2. Anomalies in Projects lmplementation

Note 7 to the financial statement reflects transfers to other Government units amount of
Kshs.19,200,000. However, physical inspection of five (5) sampled projects valued at
Kshs.4,100,000 conducted in March, 2024 revealed the following anomalies;

At Nguluni Primary School, the renovation of two classrooms costing Kshs.600,000
included treated roofing timber against insects costing Kshs.30,000 in the Bill of
Quantities was not done. The floor slab and wall had visible cracks while records
for final finishing on painting works indicated two (2) coats of paints applied instead
of the agreed three (3) coatings.

Construction of a dormitory in AIC Mwaani-llima Secondary School costing
Kshs.1,200,000 had incomplete slab and wall. Further, the Project Management
Committee (PMC) changed the scope of works from one (1) storey to two (2) storey
dormitory without the approval by the Board.

Records indicated that the renovation of two (2) classrooms at Engavu Primary
School at a cost of Kshs.600,000 had two (2) coats of paint works done instead of
three (3) coats and vents for the classrooms had not been done.

Further, the renovation of two (2) classrooms in lsovya Primary School at a cost of
Kshs.600,000 and construction of six (6) doors pit latrine at Kithembe Primary
School at cost of Kshs.1 ,100,000 all totaling to Kshs.1 ,700,000 also revealed
incomplete paint works of only two (2) coats instead of three (3) as per the Bill of
Q uantities.

v. ln addition, the retention money in respect of five (5) projects totalling
Kshs.4'10,000 was paid to the contractors before the expiry of defects liability
period.

ln the circumstances, value for money on the expenditure amounting to Kshs.4,100,000
incurred on the projects could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report ofthc Auditor-Generql on Nqlional Government Constiluencies Development Fun.l Kuili Consliluenq'for
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and lssAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effectiveprocesses and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe ihat the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Managemient determines is
necessary to enable the preparation of financial statements that ire free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

h preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters relatedto sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to 

"""r" oj"r"tiin..
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the public Auclit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statJments arein compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund,s financial
reporting process, reviewing the effectiveness of how Managemerit monitors compliance
with relevant legislative and regulatory requirements, ensuiing that effective processes
and systems are in place to address key roles and resp-onsibilities in ielation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's reportthat includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in comptiince witn
Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance witn issets will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Reporl of the Auditor-General on
the year ended 30 June, 2023
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) oI lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-Cenerol on National Goeernment Conslituencies Development Fund Kaiti Constituency for
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report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a
AUDITOR.GENERAL

Nairobi

18 June,2024

cBs
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Kaili Constituency
National Government Consliluencies Development Fund (NGCDF)
Annual Reporl and Financial Slalementslot The Year Ended June 30,2023

\4II: Statcment of lGceiptc and Paymcnts for the Year Ended 30th lwe 2023

The accounting policies and explanatory notes to tlrese financial staternents fornr an inteSral part of the

financial statements.

TIr€ Constituency financial statenlents

by:

ttrp
Fund Account lManager Sub-County -CDF

Accountant Committee

Name: Japhcth M NyalitaNanrcJorefridah M ltameti Nanc:, GrcgotyM Mvaniki
ICpAKM/No: tJElL,

pproved by the Nccorc on l84h lr?Att zoZland signeda

Xe.Eipb
1 87"000,000 182,177,758Transfers FTom NGCDF Board

2Proceeds From Sale of Assets

3Other Receipts

87.000,000 182,177,758Total ncceipts

Paymenb

4,553,567Compensation Of Employees 4 6,381 ,897
5 I ,408,981Conrmittee expenses

6 4,25t,628 8,156,670Use Of Goods and Services

123,056,949Transfers To Other Government Units 7 19,200,000

Other Grants and Transfers 8 59,8t2,920 65,495,654

9Acquisition Of Assets

Oversight Comnrittee Expenses 10 390.000

11Other Paynlents

T&al Psymentj 91,055,426 201,262,840

(4.0ss.426) 09.085.082)Surplus/@eficit)

\
t



Kaili Consliluency
Nolional Governmenl Constilaencies Development Fund (NGCD F)
Annual Reporl and Financial Stalements lor The Year Ended lune 30,2023

IX. Statement Of Asseb and Liabilitier As At SOthJune,2023

The accounting policies and explanatory notes to these financial statements fornt an integral part ofthe
financial statenrents.
The Constituency financial statenrelrts by NG )DFC on ldn fitRtL zoz {and signed by:

NG-CDF
lflttr

fund Account Manager National Sub-County
Accountant Committec

Nane:,/aphcth M Nl,alibNe:rrrc: GlEeo"vM Mvaniki
lcpAxu/fio:D{!6 .

2

Financial Assets

Cash And Carh Equivalentr

4 2 6720lBank Balances (As Per the Cash Book) 124 146,246

Cash Balances (Cash at Hand) 1.28

Total Cash and Carh Equivalenb t46246 4,201,672

Accounts Rcccivable

Outstanding Inlprests 13

Total Financial Assets 146,246 4,201,672

Financial Liabilities

Accounh Payable (Depogits)

Retentioil I4A

Gratuity t4B

Total Financial Liabilities

4,201,672Net Financial tusets 146,246

Reprcscnted By

15 4,201,672 23,286,754Fund Balance B/Fwd

Prior Year Adjustments 16

( 19,085,082)Surplus/Deficil for The Year (4,055,426)

4,201,672146246Net Financial Position

nea

Name;/orefridalt M Kameti



Kaiti Consliluency
National Government Consliluencies Developmenl Fund (NGCDF)
Annual Report ond Financial Statements lor The Year Ended June 30, 2023

X. Statement Of Cash Flows for lhe Year Ended S0thJune 2023

Rcceip/tr ftom Operating Activities

87,000,000 182,177,158ITransfers FTom NGCDF Board

3Other Receipts

87,000,000 182,177,758Total Reccipts

PaJrmenb

4,553,5674 6,381,897Compensation Of Employees

5 1,408,98 tCommittee Expenses

6 4,251,628 8, r 56,670Use Of Goods and Services

7 r9,200,000 't23,056,949Transfers To Other Government Units

59,812,920 65,495,654Other Grants and Transfers 8

Oversight Conlnlittee Expenses t0 500 oo0

Other Paynlents 11

91,055,426 201262,840Total Payments

Total neccipts fcss Total Payments
4,055,426

( 19,085,082)

Adjusted For:

Prior Year Adjustments 16

17Dccrease/ (lncrease) In Accounts Receivable

18I ncrease/ (Decrease) In Accounts Payable

(4,0ss,426) (19,085,082)Nct Cash tlow from Operating Activities

Cerhflow tllom Investing Activities

2Proceeds From Sale of Assets

Acquisition Of Assets q

Nct cssh [lows from Investing Activities

Net Increase ln Cash And Cash Equivalent (4,0ss,426) (19,085,082)

Cash & Cash Equivalent At Start Of The Ycar t2 4,201,672 23,286,754

Carh & Cash Equivalent At End Of 'Ihe Year t2 146246 4201,672

t



Kaiti Constiluency
National Government Conslituencies Development Fund (NGCDF)
Annuol Reporl and Financial Slalements for The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial statements fonrr an integral part of the
financiaI statenrents.
The Constituency financial staternents

)mffi-
Fund Account Manager

Name'Jorelridah M l@meti

+
by N{; CDIC on t7 APatc 202*and signed by:

National Sub-County
Accountant

NG-CDF

Japheth M NlnlibNane: GrcgoryM Mwaniki
TCPAKM/No: l}{lL
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Kaltl Constiluency
National Govern

ancto lemenls or The Year Ended June 30, 2023

XI. Summary Statement of Approprriation for lte Year Ended 36o June 2023

.'Funds penditg approval are sunts not yet approved by the board for utilisation and include approved allocalions and/or AIA nol yet
allocated for specific- prcjecls.

5

Reccipts

2022/2023 rv opcnins
Balancc (C/Bt)

and AIA

Prcvious
Ycars'

Outrtanding
disburscments

2022,/2023 Fr 2022,/2023 Fv

rchs Klhj Ksh! Klhs I(!hs Klhs

Transfers From NGCDI Board 1381r 5ps3 42O1,672 t42,416,705 912O1,672 511l5,O3s o.o%

froceeds from Sale of Assets o.o%

Other Receipts

Totals lgElr 5p99 43O1,672 142,416,7O5 912O7,672 51r1spgs 6,1.O%

Pa)rmcnt!

Compensation Of Employees 6,119,59t 3,114,772 9,264,363 2,882,466 64.9%6,38 r,897

Committee Expcnses r,80.r,000 1,804,000 1,018,981 785,O19 56.5%

llse Of Goods and Services 4,515,762 4,5 t 5,7 62 4251,624 264,134 94.2%

3t.797,625 37_6%Transfers To Other Government L'nils 49,94O325 I,O56,900 5O,997,625 19,2OO,OOO

Other Grants and Transfers 7l ,,152,805 7l ,4 52,805 59,812,920 11,639,885 83.70A

Acquisition of Assets o.o%

Oyersi8ht Committee Expenses r,382,1 50 1,382,150 390,O00 992,150 24.2%

0.o%Othe r Pa)'ments 3p00,000 3,OOO,OO0 3,000,000

Funds Pending Approval" t3E315,OsS 12O1,672 112,416,705 91,055,426 51,561379 63.9%

91,2O1,672 51,215p39Totalr 136'215,033 43O7,672 142,416,705



Kaiti Constiluency
National Governrnent Constituencies Developmenl Fund (NGCDF)
Annual Reporl and Financial Statements for The Year Ended June 30, 2023

a) Commentarv on underutilization

i. Compensation ofemployees: The entity engaged fewer employees than it had projected

ii. Transfer to other govemment units: Due to piece meal disbursement of funds from the board
iii. Other grants and transfers: Due to piece meal disbursement of funds from the board

(Changes between the original and final budget are as a result of reallocations within the budget)

The Constituency financial statements were a CDFC on r*A'r.,c Zozland signed

Fund Account 
^{an4ter

Nane:Jw{ridzh M Kan cti

County Accountant NG-CDICommittee

Nutellapheth M NyalitaNarre: Grcgoty M Mwrniki
IcPAxM/No: UEg

6

AmountDe.scription

51,361,279Budget utilisation difference totals

51,275,O33l,ess undisbursed funds receivable from the Board as at 3gtn lune 2023

146,246

oIncrease/(decrease) Accounts payable

0(Decrease) /lncrease Accounts Receivable

oAddllrss Prior Year Adjustments

146,246Cash and Cash Equivalents at the end of the 36rt'June 2023



Ka,iti Consl:tlucaq:
National Gove rnmenl Conslitue nc ies

or e eaf lune 30,2023

)(tr. Budgct Execution By Sectors And Projecb For The Year Endcd SOft June 2023

1.0 Administration and Recurr€nt

l.l Compensation of employees 6,119,591 3,144,772 9264,363 6,38r,897 2,842,466

1.2 Committee allowances 624,O00 624,OOO s80p00 44,OOO

I . 3 L's€ of Soods and services 1,549,31I 1,549,31t r,481,515 79667

Total 8292,9O2 3,144,772 11,437,67 4 4,443,4t2 2,994262

2.0 Monitoring and evaluation

2.1 Capacity building 2,t26,451 2,126,451 1,995,1 I3 131,338

2.2 Committee allowances 1,180,000 r,r 80,000 438,98r 7 41,O19

2.3 t'se of Soods and services 840,OOO 840,000 775,000 65,O00

Total 4,146,451 4,146,45L 3 2O9,O94 937,357

3.O EmerSency

3.1 Primarv Schools 2,000,o00 90opoo I,r 00,0002,000,000

3.2 &condary schools 4,000,o00 4,00o,oo0 l,00op0o 3p00,oo0

3-3 Tertiarv institutions

3.4 Security projects

3.5 L'nutilised 90r,636,1 l,636,190 1,636,t 90

Total 7,636,190 7,636,190 r,900,000 5,736,r 90

4.0 Bursary and Social Security

7



Kaiti Constituency
National Government Constituencies Development Fund (NGCDF)
Annaal Report and Financial Statements fot The Year Ended lune 30,2023

29,00o,oo0 24,997 28O4.1 Secondary Schmls 2gpOOpOO 2,720

4.2 Tertiary lnstitutions 26288913 262aa,Ot3 262t5,640 72373

4.3 Social Security

4.4 Special Needs

Total 55188,013 5sl88,Or3 55212,92O 75,093

5.0 Sports 2264,3O1 2264,3O1 2264,3O1

5.1 499,999 499,999

Total 2,764,300 2,764,3OO 2,700,ooo 64,300

6.O Environment

892,OOOVoo sand dam 892,OOO 892poo

Kwa Kasamba sand dam 956,OO0 956,OOO 956,000

Mataanisyoni sand drm I t6,302 916,302 916,302

Total 2,764,3O2 2,764,302 2,764,302

7.O Frimary Schools Projects

Kyuki Primary School 2,400,ooo 2,4OO,@O 2,4OO,OOO

Ngiluni Primary School lloopoo 12OO,OOO l loo,oo0
Nguluni Primary &hoot 600,ooo 600,ooo 600,oo0

Isovya Primary School 600,0o0 600,000 600,ooo

Engaw Primary School 600,ooo 600,0O0 600,o00

Kee Primary School 1,000,000 I,OOO,000 I,OOO,OOO

8
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Kaiti Constituency
National Government Conslituencies Development Fund (NGCDD
Annual Reporl and Financial Statements for The Year Ended June 30,2023

9.0 tefiary institutions PrDjects

15,ooo,000 15,0oo,000 l 5,000,000Kilungu Kenya Medical Training
College

Total l5poopoo 15,oOOpoO l5,ooo,0oo

lO-O Security Projects

1,50O,OOO 1,500,ooo 1,500,000Kilala Chiefs Office

1,5OO,OOOKyakatoni AJsistant Chief Ofiice t,5oo,ooo 1,5OO,OOO

3,OOO,0O0 3,0oo,ooo 3,OOO,OOOTotal

I l.O Acquisition of ass€ts

Total

12.0 Oversight Committee Expenses
(itemiz:)
Accommodation - Domestic Travel 150,OOO

150,000 t 5o,ooo

50,000
50,000

5O,OOO
Adverrising, Awareness and
Publicity Campaigns

942,t50 390,000 552,150Committee allowances 942,150

Daily Subsistence Allowance 72,OOO
72,000 729OO

20,ooo
20,000 20,oooPublishing and Printing Services

100,o00
r 00,000 r 00,oo0Refined Fuels and Lubricants for

Transport

l0



Kaiti Constituency

nnua eport and Financial Statemenfi for The Year Ended June 30, 2023

48,OO0
Telephone, Telex, facsimile and
Mobile Phone Service

48,OO0
48.000

Total r,982,r50 I,382,150 990,0oo 992,150

13.0 Other payments

Kaiti NG-CDF StrateSic plan 3,000,000 3,000,000 3,000,000

Total 3,OOO,000 3,000,000 3,000,oo0

14.0 unallocated fund

Llnapproved projects

AIA

PMC savinSs

Total

Grand iotals 13Er15,033 42O1,672 142,416,705 91p's,426 51F61279

(NB: This statement is a disclosure statement indicating the utilisation in the sarrre format as the entity's budgets which are proSranlme
based. Ensure that this document is completed to enable consolidation by the National Treasury

ll



Kaili Conslituency
Nolionol Government Constiluencies Developmenl Fund (NGCDF)
Annuol Reporl ancl Financial Slatements for The Year Ended June 30,2023

XIII. SignificantAccountingPolicies

Thc principle accounting policics adopted in the preparation of these financial statenlents are sct

out bekrw:

1. Statement of Compliance and Basis of Preparation

'Ihc financial statcnlolts have been prepared in accordance with Cash-basis Internatiorral Public

Sector Accounting Standards (IPSAS) as prescribed by thc Public Sectol Accourlting Standat'ds

ttoard (PSASB) and sct out in the accounting policy note below. This cash basis of accounting has

becn supplenrented with accountirig, for; a) r'cceivables that include inrprests and salary advanccs

and b) payablcs tlrat includc deposits (gratuity and reterltions).

The iinancial statcrllcnts conlply with and confornr to the tbrnl of presentation prescribed by the

PSASB.'lhc accounting policies adopted have been consistently applied to all the years presetrted.

2. Reporting Entity

Thc financial stalclllcnts arc for thc NGCI)F-Kaiti Constituency. 'fhe financial statenlelrts encotrlpass

tlrc l'eporting entity as specified under section 8t of the I'tM Act 2012

3. Reporting Currency

The tinancial statellletlts ale presentcd in Kenya Shilling,s (Kshs), which is the fttttctional altd

rcportirrg currency of ttre Govel'l.lnlent and all values ale roundcd to the nearcst Kenya SltillinS.

4, Significant Accounting Policies

The accountin5; policies set out in this section have bcerl consistcntly applicd by the entily for all thc

ycars prcsentcd.

a) Recognition of Receipts

'fhc entity recognises all receipts fronr the various soulces when the event trccttt's, attd the

lelaled cash has actually been received by the Entity.

t2



Kaili Consliluency
National Governmenl Consliluencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Stalements for The Year Ended1une 30, 2023

Ttansfers from the National Govemment Constituency Development fund (NG-CD[)

Transfers f'ronr the NG-CDF to the constituency are reoognized when cash is received in the

Constituency account.

Proceedt fncm Sale of Assets

Proceeds fi"onr disposal of assets are t'ecognized as and whert cash is received in tlte
constituency accounl.

Other receip,ts

These include Appropriation-in-Aid and relates to receipts such as proceeds front sale of

tender docunrents, rent receipts, interest eal'ned on bank balanoes, hire of

Plant/Equipnrent/Facilities, Unutilized tunds front PMCs anlonS others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Mana8enlellt Conrnrittee (PMC) are returned to the

constitucncy account. Unutilized furrds frorn PMCS al'e recognised as other receipts upon

retrlrn to the constituerrcy account.

External Assistance

Extel'nal assistance refers to Srants and loans received fronr local, ntultilatelal and bilateral

developnrenl partllel's. In the year under rcview lhere was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

l3



Koili Constituency
Nalionol Gove rnmenl Corrsliluencies Developmenl Fund (NGCD F)
Annual Reporl and Financial Stalementsfor The Year Ended June 30,2023

Significan t Accoun ting Policies con tinued

Compensation of Employees

Salarics and wages, allowances, statutory ctxtributiorr fol enrployees are recr.rgnized in the

pcliod when the corrrpensation is paid.

Use of Goods and Services

Goods and scrviccs ale rccognized as paynrerlts in the pcriod when thc goods/services are

pard firr. Such expenses, if hot paid during the period where goods/selvices are cottsutttcd,

shall bc disclosed as pending bills.

Acquisition of fixed Assets

'Ihe paynrent on acquisition of propcrty plant and equipnrent itents is not capitalized. The

cost of acquisition and proceeds flonr disposal of these itcnrs are treated as payrrtetrts atrd

receipts itenrs respcctively. Where an asset is acquired in a non-exchalrSe transaction for nil

or norrrinal consideration and the fail value of the asset carl be reliably established, a colltra

lransaction is lecolded as receipt atrd as a paynlcnt.

A fixed assct re3ister is r ainlaincd by each constituency and a surnnlary provided fo|

purposcs of consolidation. This surnnrary is discloscd as an annexure lo the fitrancial

staterrrerrts.

5. In-kindcontributions

Irr-kind contlibutions are donations that arc ulade to the constitucncy in the fbrnt of actual Soods

andlor scwiccs rather tltan in nroney or cash ternrs. These donatiotrs rrray include vehicles,

cqrrrprrrcnt or personnel sclices. Whcre the financial value received for in-kind cotrtributiorrs catr

bc |eliably dcterntirlcd, the constituerrcy includes such value in the statenrent of reccipts and

paynlellts both as receipls and as paynlents rrr equal and oppositc allloullts; otherwise, the

ccutribution is not lecorded.

l4



Kaiti Consliluency
National Governmenl Constituencies Development Fund (NGCD F)
Annual Report and Financial Slalements for The Year Ended June 30, 2023

Signifrcant Accounting Policies continud

6. Cash and Cash Eequivalent,

Cash and cash equivalents conrprise cash on hand and cash at bank, short-tet'rll deposits on call

and highly liquid investnrents with an original nraturity of three nronths or less, which are readily

conveltible to known arllounts of cash and are subject to insignificant risk of changes in valuc.

Bank account balances include amounts held at various contntercia[ banks at the end ot' the

financial year.

7. Accounts Receivable

For the purposes of these financial statenlents, irnprests and advances to authorised public otTicers

andlor institutions which were not surlendered or accounted fol at the end of the financial year'

are treated as receivables. This is in recognition of the governnrent practice where the irnplest

payruents are reco3nized as payrrlents when fully accounted tor by the intprest or AIE holdels. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financiaI staterllents.

8. Accounts Payable

For the purposes of these financial statenrents, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governnlent practice of retaining a portiorr of corrtracled services and works pending

fulfilrrrent of obligations by the contractor arld to hold deposits on behalf of thircl parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancenlent to the cash accounting policy adopted by National Govelr.tntertt

Constituencies Developnlent Furrd as prescribert by PSASB. c)ther liabilities including pending bills

art disclosed in the financial stateluellts.

l5



Kaili Conslituency
Notional Government Constiluencies Developmenl Fund (NGCDF)
Art,ruol Report ond Financial Stalemenls for The Year Ended June 30,2023

Pending Bills
Pcnding bills consist of unpaid liabitities at the end of the financial year arising frorn contracted

Soods ol serviccs during thc year or irr past yeal's. As pcnding bills do not involve the paynlent of

cash irr the leportin.g porit-r:|, thcy are recolded as 'nrernorarrdunr' or 'off-balance' ilerrts to provide

a sensc of thc overall nct cash position of the entity at the errd of the financial year'. When the

pendin3 bills are lrnally settled, such paynrents are included in the Staternertt of Reccipts and

Paynrents rn the year in which the paylllents arc nrade.

9. Unutilized Fund

Unutilized furrds consist of bank balances in the constituerlcy account and funds not yet disbursed

by the lloard to thc constituency al the end of the financial year. Thesc balances are available for

usc iu thc subscqucnt firrancial yeal to fund projects approved in the lespective prior financial

ycars consisturt with scc (i(2) and sec 7(2) of NGCtrf Act, 201 5

10. BudSet

'l'hc budget is devcloped on a conrparable accoulltrnS basis (cash basis except for implesl which is

accounted for orr an accrual basis), the sarrre accourlts classification basis, and for tlre sanre period

as the finaucial statelterlts. Thc origirral budget was approved by Parlianrent on xx Jtlne 20xx fbr'

the period 1 "r Jtrly 2O2x to 3orh June 202x as rcquired by law. Included in thc adjustntents are Cash

book opening balarrce, AIA gencr?ted drrring the ycar and constitucncy allocations not yet

disbursed at tho bcainning of the finarrcial year.

A conrpalison of thc actual pcrt'<frnrance against the conrparable budget tbr the finartcial year

rundcr review has been included in thc financial stalelltcnts.

l L Comparative Figures

Whele nccessary, conrparative figures fbl lhe plevious financial ycar have been antended or

leconfiguled lo confornt to thc requiled changes in presentation.

l6



Kaiti Constituency
Nalional Government Constiluencies Developmenl Fund (NCCD F)
Annuol Report and Financial Statements Iot The Year Ended June 30, 2023

12. Subscquent Events

There have been no events subsequent to the financial year end with a significant inlpact on the

financial statements for the year ended 30rhJune 202x.

13. Errors

Material prior period errors are corrected retrospectively in the first set of financial slatellletrts

authorized for issue after their discovery by: i. restating the conlparative anrounts for plio|

period(s) plesented in which the error occurred; or ii. lf the error occurred before the earliest prior

period presented, restating the opening balances of assets, tiabilities and rret assets/equity fbr the

earliest prior period presented.

During the year, errors that have been con'ected are disclosed under note l4 explaining the nature

and amourtts.

14. Related Party T[ansactions

The Entity regards a related party as a persorr or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice vet'sa.

17



Kaiti Consliluency
National Governmenl Consliluencies Development Fund (NGCDF)
Annual Report and Financial Stalemenls for The Year Ended June 30,2023

)(Iv Noles To the Financial Statemcnts

1. Transfers from NC€DF Board

2. Procecds From Sale of Asrts

8185077 7,000,000

8t85348 6,O00,000

15,O00,0008155615

B206ll0 s,000,000

r 2,000,0008205749

7,000,0009185077

8185348 6,000,000

I5,000,000Br556l5

B206llo s,000,000

r 2,000,0008205749

12,000,o00Bl855r5

15.000.oo08207508

r 5,oo0,o008207874
12,088,8798155950
15,0OO,0OO9154027
33,000,0008140906
44,0OO,0OOBtos448
5,0o0,000Bt285l8
12,000,o008128830
20,o00,0008164470
19,088,8794895fi)8
22,000,ooo8r05782
782.,777,75887,OO0,000TOTAL

Receipts fronl sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts fronr sale of office and general equipment

Receipts frorn the Sale Plant Machinery and Equipment

Others (specify)

Total

l8



Kaiti Consliluency
Nalional Government Constiluencies Development Fund (NGCDF)
Annual Reporl and Financial Stolemenls.for The Year Ended June 30' 2023

Notes To the Fiaaacial Satcmcnts (C;ofltinud)

3. Othcr RcceiP,ts

4. Compcnsation Of Employecs

5. Committee ExpenseE

Interest Received

Rents

Receipts from sale of tender documents

Hire of plantlequipnrent/facilities

Other Receipts Not Classified Elsewhere

Total

3,781,815 3,594,764NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

444,842House Allowance

Iransport Allowance

Leave allowance

2.126,440 930,799Gratuity to contractual employees

28,000Enrployer Contributions Conlpulsory national social security schemes. 28,400
Iotal 6.381.897 4,553,567

Sitting allowance
780,000

890,000

624.981 400,o00Other comnlittee expenses

Tot I l,408,981 r,290,o00

l9



Kaiti Constituency
National Governmenl Corrstiluencies Developmenl Fund (NGCDF)
Annual R rt and Financial Stalements for The Year Ended June 30, 2023

Note.e To thc FinanciEl StatemcflS (&ntinud)

6. Usc of Goods and senrices

7. Tlansfcr To Othcr Govcrnmeat Units

Utililies, supplies and services 12,900 3,O44,250

Communication. supplies and services 405,113

Domestic travel and subsistense 80,0o0

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses 1 ,199,000

Hospitality supplies and services 5O0,0o0

Insurance costs

770,300Specialised materials and servrces

Office and general supplies and services 870,000

Fuel ,oil & lubricants 250,000 4,342,120
775,O0OOther operating expenses

9,615Bank Charges

Security operations

150,000Rouline maintenance - vehicles and other transport
equipment

Routine maintenance- other assets

1.251.628 8,156,670Tot8l

3,O00,o00 43,825,577Transfers To Primary Schools (See Attached List)

27,500,OOO1,200,o00Transfers To Secondary Schools (See Attached List)

51,731,37215,O00,000Transfers To Tertiary Institutions (See Attached List)

123.056.94919"2O0,OOOTotal

20



Kaiti Constituency
National Government Constituencies Developmenl Fund (NGCDf)
Annaol Report and Financial Statemenlslor The Year Ended June 30, 2023

Notcs To lhe Financial Stabrnenb (bntinud)

8. Other Grants and Other transfert

28,997,280 23,99A,450Bursary - secondary schools (see attached list)

26,215,640 10,339,990Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

r 2,966,O00Social Security programntes (NHIF)

5,230,O00Security projects (see attached list)

2,700,oo0 2,790,150Sports projects (see attached list)

2,721,414Environnlent projects (see attached list)

7,449,650I,900,oo0Emergency projects (see attached list)

Roads projects (see attached list)

59.312.920 65.495.654Total

I tion Of Asrets

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipnlent

Purchase of Household Furniture and Illstitutional Equipnlent

Purchase of Office Furniture and General Equiprnent

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized PIant, Equipnrent and Machinery

Rehabilitation and renovation of plant, nrachinery and equipnrent

Acquisition of land

Acquisition Intan8ible Assets

Total

2t



Kaiti Constituency
Nolional Government Constituencies Developmenl Fund (NGCD F)
Annual Report and Financial Stalements for The Year Ended June 30,2023

Nobs To the Financial Statemen8 (bntinudl
10. OversiSht C-ommittee Expcnrs

11. Othcr Payments

12. Carh Bmk Bant Balance

I3. Outstanditrg Impre$s

Corrrnrittee allowances 390,OO0

TOTAL 390,000

Strategic plan

ICT Hub

I2A: Bant Accoun8 (Csth Book Benk nahnce)
4201.672.43116.2.46IGiti NG-CDI KCB-Wab A/C No:- I 105317109

4.201.672.43r16.2.46Total

12 B: Cash on Hand

Location I

lncation 2

Location 3

Other Locations (Srecify)

Total

Totzl

22



Kaili Constituency
National Government Conslituencies Developmenl Fund (NGCDF)
Annaal Report and Financial Statements -fot The Year Ended June 30, 2023

Notes b the Financial Stabment &ntinud

14. Rctcntion and Gratuity

15. trrnd Balancc B/F

Retention as at 13r July (A)

Retention held during the year (B)

Retention paid during the Year (C)

ClosinS Retention as at 30rh June D= A+B-C

Gratuity as at l stJuly (A)

2,126,840Gratuity held during the year (B)

Gratuity paid during the Year (C) 2.126,840

Closing Gratuity as at 30rhJune D= A+B-C

Bank accounls 4,201,672 23,246,7s4

Cash in hand

lnlprest

Iotal 4.201.672 23.246,7s4

L€ss

Payables: - Retetltion

Pavables - GratuiW

Fund Balance Brought [orward 4.2,01,672 23,246,754

23



Kaiti Constituency
National Governmenl Constituencies Developmenl Fund (NGCD D
Annual Report and Financial Statemenls for The Year Ended June 30,2023

Nobs b the Financial Stabment Continud
16, Prior Year Adiusbnenb

tt The adjusted balances ate nol carried down on the face of the financial statement.
(Entity lo provide disclosurc on the adjusted anounts)

17. Changes In Accounb Rcccivable - Outrtanding [np/resb

1s. Changcs ln Accounb Payable - Dcposib and Retentions

Bank account Balances

Cash in hand

1,062,693Accounts Payables 1,062,693

Receivables

Others (specify)

1,062,693Total 1,062,693

Outstanding Imprest as at l.tJuly (A)

Imprest issued during the year G)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-
C

Net changes in accounts Receivables D - A

Deposit and Retentions as a1 1st July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year
(c)
closing account payables D= A+B-C

Net changes in accounts payables D-A
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Nobs To the Financial StabmeflE (&ntinud)
19. Othcr Importaat DisclosurcE
I 9. I : Pcndi4g Accounts Payablc (Scc Anncx 1 )

19.2: Pcnding Staff Payablcs (Scc Anncx 2)

19.3: Unutilizcd fund (Sce Anncx 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of sewices

Total

NGCDFC Staff

ol.herc (sSxcify)

Total

2,aa2,466 3,143,23OConrpensation of employees

Committee expense 785,019

264,134Use of goods and services

31 .797 ,625 r,o56,900Amounts due to other Government entities (see attrrched [ist)

An'lounts due to other Srants and other transfers (see attached
list)

l 1,639,885

Acquisition of assets

Oversight Committee Expenses 992,150

3,000,000Other Payments (specify)

Funds pending approval

TotEl 31,3613,79 4,200,130
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19.4: PMC accomt balances (Scc Anncx 5)

PMC account balances (see attached list) 26371 3474
Total 26371 3474
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XV. Anncxcs

Annexes: I Analysis of Pending Accounb Payable

d=a-ca b c

Comstruction of buildings

I

2

3

Sub-Total

Consbrrction of civil wrrts
4

5

6

Sub-Totsl

Supply of goods

7

8

I
Sub-Total

Suply of sewiccs

10.

Sub-Total

Grand Total
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Annex 2 - Analysis of Pending Staff Payable":

NG-CDrcStaff

I
')

3

Sub-Totsl

Grand Totel
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Annex 3 - Unutilized Fund

Compensafi on of employees salaries 2,882,468
3144772 Delay in disbursemenl of funds

Use of goods & services
Committee
allowances 659,00s

Delay in disbursement of funds

Dclay in disbursement of fundsAmounts due to other Governnlent entities

construction of
2 classrooms

2,400,ooo Delay in disbursement of fundsKyuki Primary School

Kee Primary School construcfion of
1 classroom

1,ooo,ooo Delay in disburrment of funds

Delay in disbursement of fundsKatulye Primary School renovation of 3
classrooms

900,000

renovation of 3
classrooms

800,000 Delay in disburrment of fundsKawtini Primary School

katitu primary school
renovation of 3
cla-ssrooms

1,O56,900
Delay in disbursemcnt of funds

Delav in disbursement of fundsIkalyoni secondary school construction of
2 classrooms

2,4OO,OOO

construction of
2 classrooms

3,000,000- fielay in disbursement of fundsAIC Mumbuni secondary shool

Thomeandu secondary school construction of
2 classrooms

2,400.,ooo Delay in disbursement of funds

2,400,o00 Delay in disbursement of fundsAIC Kavatanzou secondary school construction of
2 classrooms
construction of
2 classrooms

2,O00,000 f)elav in disbursement of fundsKyang'a secondary school

Kyau secondary school construction of
2 classrooms

2,500,000 Delay in disbursement of funds

Delay in disbursement of fundsNthukula ABC secorrdary school construction of
2 classrooms

500,o00

Mwea secondary school construction of
2 classrooms

2,200,ooo fielay in disburrment of funds
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Engavu rcondary school leveling of scool
qround

720,726 Delay in disbursement of funds

Kyuasini secondary school puchase of
school bus

7,520,OOO Delay in disbursement of funds

Sub-Total 35,339,O99 42O1,672

Amounts due to other trants and other transfers flelay in disburrment of funds

Kilala Chiefs office 1,500,o00 Delay in disbursement of funds

l,5oo,oooKyakatoni Assistant Chief Office Delay in disburcment of funds

Voo sand dam 892,OOO Delay in disbursement of funds

Kwa l(asamba sand dam 956,O00 Delay in disburrment of funds

Mataanisyoni sand dam 916,301 Delay in disburrment of funds

Sportt Sport! kit
64,300

Delay in disbursement of funds

Bursarv Secondary &hools
2,720

Delay in disbursement of fundJ

Bursarv
Tertiary
Institutions 72,373

Delay in disbursement of funds

emerSency
5,736,190

Delay in disburrment of funds

sub-Total

Acquisition of assets

Oversight Committee Expenses (itemize )

L
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Accommodation
- Domestic
Travel 150,000

Delay in disbursement of funds

Advertising,
Awareness and
Publicity
Campaigns

50,000

I)elav in disbursement of funds

Comnlittee
allowances 552,150

Delay in disbursement of funds

Daily
Subsistence
Allowance

72,00o

Delay in disbursement of funds

Publishing and
Printing
Services

20,ooo

Delay in disbursement of funds

Refined Fuels
and Lubricants
for Transport

r 00,000

Delay in disbursemenl of funds

Telephone,
Telex, Facsimile
and Mobile
Phone Service

48,000

flelay in disbursemenl of funds

Ahers (specify) StrateSic plan 3,000,o00 f)elav in disbursement of funds

Sub-Total 4,392,150

Funds pending approval

Grand Total 51,361p79
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Annex 4 - Summary of Fixed Assct RegisEr

o o 0 0I,and

Buildings and structures 6,r00,ooo 0 o 6,100,000

4,343,OOO o 0 4,343,O00Transport equipment

Office equipment, furniture and iittings 0 0 o o

0 o 267,500ICT Equipment, Software and Other ICT Assets 267,500

18,005,520 o o r8,005,520
Other Machinery and Equipment

Heritage and cultural assets 0 o

0 0 o oIntangible assets

Totrl 0 0 0 o

2E.716.020 0 0 28.716.020

a
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e
Annex S _pMC Bank Balances As a1 ggur Jme 2023

ear n fune 30,2023 a

ENGAVU SECONDARY SCHOOL 0670295056274 EQUITY 0 0

ISOVYA PRIMARY SCHOOL 0670282938627 EQUITY o 0

NGULUNI PRIMARY SCHOOL 0670297031220 EQUITY 2.422 2,902

1,20O,205 205NGILUNI PRIMARY SCHOOL 0670294714546 EQUITY

MUTHETHE PRIMARY SCHOOL 0670284323157 EQUITY 600,000 0

KIVAKU PRIMARY SCHOOL 0670193483834 EQUITY

KIMWATHO PRIMARY SCHOOL 13 I 1098259 KCB 300,000 oo

KCB 1,OO1,,544 1.,7 44AIC MWAANI SEC SCHL-ILIMA I 105347109

TOTAL 3,7O4,571 3474
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Annex 6: Progrcss On Follow Up of Audibr Rccommendations

The following is the summary of issues raised by the external auditor, and manaSement comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

J#fr-
Nanetlm.fridah M Kt t cti

Fund Account Man4gcr.

t

)

Project files are now
av ailable for ve rif ication

ResolvedUnsupported project
Expenditures

Resolved

Projects were impl6mented
without involvement of
sub-county works office in
designing, prcparing the
bill of quantities,
supervision and inspection
of the projects. The audit
could not confirm if the
projects meet the standard
requirements.

Public works officer
was used to preparc
all the bill of
quantities and
issuing of completion
certificates for
projects. These
certificates are
avallable in the office
for verification.
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