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I

I. Acrcnym! and Abbrwiations

NGCDF-National Government Constituency Development fund

PFM-Public finance Management

IPSAS-lnternational Public Sector Accounting Standards,

PMC.

FY-Financial Year
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Msambweni Constiluency
National Governmenl Consllluencies Development Fund (NGCDF)
Annual Report and Finoncial $tatementsfor The Year Ended June 30,2023

IL Key Constituency Information and Management

(a) Background information
'l'he National Governnlerlt Constituencies l)evelopnlellt Furld (NG-CDf) tbrntelly Constrtuencies

l)evelopnrerrt ['und (Ct)t'), is cstablished under the NC-CI)F Act 2015 as anrended ir1 2022.'l'lle Act

is a successor to the Constitucncres f)evelopnrent furld (Ct)t') Act ot 2001t which initiated the l'utttl

arrd its subsequellt aluendflerrts/reviews ol 2OO7 and 2Ol:3. At cabillet level, NG-ClX is

replesenteci by the Cabinet Secl'etary tbr the'l'r'easuly, who is responsible tbl the general policy and

stlalcgic clilectiorr of the Fund.

Mandate

'fhe nrandate ot the Furld as derived fronr sec (:l) of NG-CDF Act, 201 5 rs to:

a) RecoSnize the constituericy as a plattbnrr fbr identitication, pertbrnratrce arrcl inrplenrentation ot'

national Sovernrllent functi6ns;

b) Facilitate the pe|fbrnrance and illlplelllelltation ot rrational Sovelruuent t'urrr:tions in all pa|ts ot'

the Republic pulsuarlt to Article 6(lt) ot the Constitution;

c) I'r'ovide tbr the particrpation of the people in the detelnunation and llllplelllerltation ot

icientified rlational Sovcrrlluerlt developnrent proJects at the constituorcy level pursuant to

Artrcle l0(2) (a) oi the Constitution;

tl) Plomote the national values of hunran dignity, equity, soclal justice, inclusiveness, etprality,

hunun rights, non -discrinrirration and protection of the nrarginalized pursuallt to Article l0 (2)

(b) ot the Constittrtion;

e) l'r'ovitle tbl the sustaina[2te developnrent ot'all parts ot'the Republic pr.rrsuant to Alticle l0 (2)

(d) ot the Constitution;

t) Provide a le3islatrve and policy frarnework pursuant to Article 2l (2) of tlte Constitution tbr the

progressive realization of the econonric atrd social rights guaranteed under Article 4:l of the

Constitution;

8) Provide rrrechanisnrs lbr the.Natiorlal Assenrbly to delibelate on ancl lesolve issues ot'concern to

the people as provided tbr utrdel Article 95 (2) ot'thc Constitution;

h) provide tb| a public firrance systenr that pronlotes aI eclritable society and in particular

expenditure that pl'onlotes equitable developnrent of'the corultl'y by nraking special provisions

tbr margiualizetl g,roups and aleas pulsuant to Article 201 (b) (iii) ot the Corlstitutroll:

i) Autholize withtl'awal ol nroney tlonr the Consolidated Fund as ploviclecl ' unclcl Alticle 206 (2)

(c) ot the Constitution;

lll
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a

Key Constituency Information and Management (Confinued)

j) Provide rrrechanisnrs for the National Assenrbly to facilitate the involvenrent of the people in the

identification and inrplenrentation of projects for funding by the national Sovernrllent at the

constltuency level; and

k) Provrde for nrechanisrrrs for supplenrenting infrastructure det'elopnrent at the constituerrcy level

in nlatters falling within the functions of the national Sovernrlrenl at that level in accordance

with the Constitution

Vision

Equitable Socio-econorrric developnrent courrtr).wide

Mission

To provide leadership and policy direction for effective and efficient nranagenrent of the fund

Core Values

I. Patriotism - we uphold the national pride ofall Kertyans through our work

2. Participation of the people- We involve citizens in nraking decisions about progranlnres we

iund

3. Timeliness - we adhere to prontpt delivery of serwice

4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the serwice of the people

5. Sustainable development - we prolrote developnlent activities that nleet the needs of the

plesent without conrprorrrisirrg the ability of future generatiolts to nreet their own lleeds.

Functions of NG-CDF Committee

The [unctions of the NG-CDF Conllnittee is as outlined in section I'l of The National Governnlerrt

Constituencies Developnrerrt Fund Regulations, 20 16.

(b) Key Management

The Msanrbwerri Corrstituency NGCDF day-to-day nranaS;errrerrt is under the following key

orSans:

i. National Governlnent Constituencies Developnlent.Fund Board (NGC[TFB)

ii. National Governnlent Constituency Developntent Fund Conrnrittee (NGCDFC)

lv
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Key Constituency lnformation and Management (Continued)

Fiduciary Management

The key rnanagenlent person;el who helcl otTice during the tinancial year ended 30tr'June 2021t

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight ArranSements

The Audit and Risk Managenlcrlt Conlrllittee (ARMC) of NGCDF Board provide overall tidtrciary

oversight on the activities of Msantbweni Constituency NGCDF. The reports attd

recontrnendation of ARMC when adopted by tlte N{iCD}' Boat'tl are tbrwardecl to the

Constituellcy Conurritteo"tbl actiorl. Arly nlatters that lecluile policy guidarrce ale tbrwalded [:y

the Board to tlle Cabinet Secretary and Natioual Assetubly Select Conullittce.

(d) Msambweni Constit4ency NGCDF Headquarters

P.O. Box 24ll - 80400 ukunda

Msanrbweni NG-CDF Builcling,

Likoni / Lunga Lunga Roacl,

Llkunda, KENYA

(e) Msambweni Constituency NGCDF Contacts

'lelephorre: (254) 79:I596980

E- rrrail: cdt'nrsanrbweiri@ngcclt'.go.ke

Brian Nyika NgalunraA.l.E holder

Julius Tuei2 Sub-Countv Accountant

Thabiti Mohanred Mchantbi3 Chairnran NGCDFC

Menrber NGCDFC Mwanaisha Rashiti Haltan

Website: www.nqcdt:*o.ke
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Key Constitucncy Information and Managcment (Continued)

(0 Msambweni Constitucncy NGCDE Banters

Cooperative Bank of Kenya

Ukunda Branch

P.O.Box 568 80400,

llkunda.

(g) Indepcndent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, Llniversity Way

P.O. Box 3O084

GPO 00to0
Nairobi, Kenya

(h) Principal Irgal Adviser

The Attorney General

State Iaw Office

Haranrbee Avenue

P.O. Box 401 I 2

City Square O0200

Nairobi, Kenya
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III. NG-CDFC Chairman's Report

1 H AI]17'1 MOHAM }:I ) M CHAM DI

Duri4g lhc linancial year, the NGCDIC was allocated Kshs. 138,2 I 5,03:l by tlE GL'I)I' lJoaftl. ('rut

L)t'lhis arnouttt, Kstts. 87,000,pOO was tlisbursed by close ot'thc linancial year. ln adtlition, titttLls

rclalirg tL) the prcvious tinitcial year blallittg Kshs. 8,OOO,I)OO wctc.lisbLtrsed to the c'ottstiluettc'y

durirlg lhe linattcial year. Wilh an opning balattce ol' Kshs. I 9, I 75,O 14, thc constituenLy fukl alt

overu|| budS;et ot'Kshs. 165,3,90,04 7 ancl spcnt Kshs.9 l,:188,765 thetelbrc rcalizitTg a but{qet

utilizatiott dillbrctrce ol' Kshs, 74,OO l,2ll2.

Duritlg lhc linancial year, ntsanrbweni has rchieved a lo! in lhe educrtlion sec'tor wlttcby new

classroottts, dining halls, adninislratiott bloc'ks elc wctc c'ottslt'uL'lc.l, Also tlrc cctttslittEnL'y issuc.l

bunaty lo nore than seven lhousattLl needy studenls in lle L'ofislilucncy, ht;td.liliL)tt, ve ntn it

socitl security ptogrant wherc as 6OO clclerly and diseased Ttcople gcl fiee nE.liL'al services lirlly
slxutxrzt:il by |he NGCI)}.Msanbwc i.

'l'he chtllcttges we itce in ttur c'ottslituctcy rs thal lhc alloL'aliorl we Scl lront llt lttlanl is tt,,tl

Lle.lu le lL', calct' lltr all lhc ryttrd prtlttt*tls cal utcd during public' parlic'tltitlit t excrc'isc. Also llte

burs;uy t.uttd dxs not titlly cjucnclt thc eedy sluLlettl's tlirsl, thercby lcadiug to solttc ot'vulne]'itble

stuLle ls dtoppirY oul ot'scllDl. Tltis leads lo sonte develttptnen! projec'ls lo bc lcll out Ltjoinins

lhe wailitl.g lisl.

I)ue to tlt btrclgcl co slrainls, lhc NGI)IC wotks closely with the privale scct()r ifi nutkit\ surc lhtt
they l nd lhosc ltrojects thal-wcre rlol sLtL'cesslitl. Ibr exanple tlE L'[)Ac- ( c'otntfiunily

I)cveloltnent Agrcctncttt c-on ;ilEe) untler our tnining contpany bitsc litattiutn has litn.lc.l

sc'holatshilts lbt'a Sood rmberol'vulttetablc slLt.lcnls td also in]rle Ented varlous .lcvclop Enl

iili*l
tli
|,I
lrl

lI
s

t
\lt
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pnliecls irt learning inslitutit)ns e.S. conslruclion of classroorn.s, dormitories, lterineter walls

adt inisltztIion blLtc-ks elc.

*tr

Milalani Primary School (Renovation of 3 Classrooms)

-a

Msambweni Secondary School (Construction of a Multipurpose Hall)

Thabiti Mohamed Mchambi

CHAIRMAN NGCDT COMMTITEE
vllt
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IV. Statement Of Performance Against Predetermined Objectives for FY 2022/2023

Introduction

Sectir.rn tll (2) (t) ol the lhblic finance Managelnent Act, 2Ol2 r'eciuires tllat, at thc encl oi each

iinancral year, the Accourtting, otficer when preparing financial statelucnts ot each Natronal

Covernluent entity ln accoLdance with thc standal'ds and tbrrnats p|esclibed by the t'ublic Sector

Accounting Standartls Board irrcludes a statelllent of the national Sovemruellt entity's pertblnrance

against precleternrined objeclives.

'l'he key developnrent objectives of Msanbweni Constituency 2022-2027plan arc to:

Objectives of the constituerrcy as per the Strategic Plan,

1 . To capture all the stakeliolclers lnterest irr the constituency.

2. To ntobilize constituency resources tbr nraxinrization of available opportunities.

ll. To inrprove the institutional capacity and visibility of the NCCDF corrrnrittee in its pulsuit to

deliver its nrandale.

Progress on attainment of Strategic development objectives

lor purposes of inrplernenting and cascadirrg the above developnrerrt objectives to spccific sectors,

all the developlnent obJectives wele nrade specitic, nreasurable, achievable, reahstic arrd trnre-

bound (SMART) and convelted into developnrerlt or.ltconles. Attendarlt irrdicatols were identit'ieti

tbt' reasorrs of tracking pro8ress and peltbrnrance nleasurellrent: Below we provitle the pfotress on

attaining, the stated objectrve.s

ln '2O22/2O2!l
-we inc'teased

nu tber 01'

eduL'ation

itt uslruclutc by

i)ltsltuclittg 26

llun )et ol'

c'lassroonts, 2
Ittilels irt 2

s Objective Ourcome Indicator Performance

Educatiorr 'lb have all
childrei of
school Soirtg age

altendirB scltool

Incrcased

enrolntenl in

prinary
schoc>ls ancl

intpruveLl

ttuttsilion tL)

seL-dtda ry
scltcwls tncl

lerliitty

nuntber ol'

usable

physical

inlraslruL'lutc

builtl in

prinaty,

seL'or,(fu!y,

ancl lerliary

itlrliluli) -t

lx
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institulions number <tf

bursatyb

beneficiaries

at all levels

Security Inrprove the

infrastructure of

the National

Governnrent

Adnrinistration

Equip and

facilitate the

National Police

seryice

Increased

nunrber of

citizens getting

selices in the

chiefs offices

Incrrased

officers

deployed in the

national

administration

Number of physical

infrastructures built

for chiefs in the

constituency

Sports To enhance

talents of the

youths in the

constituency

through

infrastructure

il plovenlent

Increased

nunrber of

youths

participating in

sportin8

activities

Nunrber of sports

infrastructures built

in the constituency

During the

financial year we

organized a sports

tournanlent and

awarded the

participating

teanrs with sports

8ears.

primary schcnls,

I nuntber

adntinistralion

block, 3 number

dormitories in

secondary schools.

- Bursary

beneficiaries at all

levels were as per

lhe atiached

scheclu les

During the

financial year

2022/ 23 we

constructed an

office at

nrsambweni police

station, assistant

chiefs Toilets in

Conrbato and

Kingwede Sub-

locations,

We also supplied

furniture to the

assistant chiefs

offices at BonSwe

sub-location.

x
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EmerSency Utilization of

erllerSency

tunds to ntitigate

disasters:

Utilization of

erllerSency

tunds to

ntitigate

disasters

Number of projects

done in the

constituency

With the financial

year's erlergerrcy

t'und we carried

out renowtiorl

works of eight

classroons at

Mwaohande

Prinury School,

constructed a pit

latrine at

Mwabungo

Prinury School

and renovated :J

classrooms block

at Milalani

Prinrary School.

xl
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V. Statement of Governance

Appointment Of NGCDFC MEMBER

The NGCDFC nrenrbers as per the regulations are appointed by a selection panel consistirrg of a

chairpelson appointed by the deputy coullty conutissioner, two persons of either gender appointed

lry corlstituency office nranager and the fund account nlanager'. The fund ntanager invites

applications fronr interested nrenrbers of the public for appciintment to the conlnlittee. The fund

nranagel' also writes to registered groups representing persohs with disability requestinS for

nonrination of one person with disability to sit in the NGCDFC. The selection panel corrsidels the

applications and select four suitable persons taking into account age, gender, special interest

groups and regional balance. The constituency office rrranager via.a fornral written colrnlunication

nanles two nonrinees to the NGCDFC one being of either genclir and who shall not include the

pelsons who sat in the selection panel during the selection proces,s.

Removal of NGCDFC Member

A nrenrber of the nray be renroved fronr office on the following grounds,

I . lack on integrity

2. C;ross nlisconduct

3. Errrbezzlerrent of public funds

4. Bringing the corrnlittee into disrepute through unbeconring personal public conduct

5. Pronroting unethical practises

6. Causing disharnrony within the conrrrrittee

A decision to l'erllove the nrenrber shall be nrade throuSh a resolrliion of at least five ntentbers of the

NGCDTC and the nrerrrber shall be given a fair hearing before the resolution

Roles of the NGCDFC

Build the capacily of pro.yecl nlallagenlent corrnrittees and sensitize the Conrnrunity ort the

operations of the fund;

xll
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2. Consider all project proposals f|onr all wards in the Constituency and arry other plDJecls

which a Constituency Conuuittee cotrsiders benef.ioial lo the Corlstituellcy;

3. Errsure that all proposed projects that are approved lbr funding l11eet the requit'enrents ot'

section 24 of the Act;

4. Ensure that ploject ptoposals subrrritted to the Board include rletailed budget proposals,

procurenlent plans andwork plans; irr approving a project and betbre subtllittirlt the

project to the Board tbr corrsrderation, satrsfy itself and nrake a declaration to the eftect that

such projcct (wolks and services) tall within the tunclions ot the National (;ovcrnnlcllt

under the Corlstitutiolr;

5. Consult with relevarrt govclnnlent departnrents to cnsure that cost estiluates tb| projeets a|e

lealistic; in considering joinl projects, ensure that the participating oonstittrencies elllcl inlo

negotiations lb| eftective inrplerllentation ot'such projects; subject to the p|ovisions ol'the

Act arld these Regulations,

6. Enter into a nrenrorarlhunr of understanding with collaborating partnel's, detailing all

aspects of tirnding and implenrentation, before respective constiluencies apptove such a

project lbr Joint tuncling;

7. Rank projects proposals in order of priority while ensuring that on-going projects take

precedence;

8. Ensure that all projects receive adecluate funding and are conrpleted within thl'ce yeal's;

9. Where a project involves purchase ot a palcel of land or a building, ensure that thc

ownership thereot'is duly verrfied arrd owrrership docrrlnents authenticatcd witlt lelevant

goverrlrllelll ag,encies;

10. Ensure that projects proposecl tbr funding fultil the requil'elllerlts plovir'led itr the Act antl

relcvarlt circulars issued by the Board;

I I.Morlitor the irrrplenrerrtation of projects in accordance with the nronitoring arrd evaluation

l'ranrework presclibed by the Board;

12. Ensure that project reports are prepaled and subnrittecl to the Boalcl;

I lt. Insure tolrrratiorr ol ptojcct nlanatenrenl corurrriltees, opening of plojecl accounls. project

inrplerrrentation arrd closure of projects;

14. Ensure that the prineiples of public finance as provided tbr under Chapter Twclve oi the

Constitution and the Public I'inance Managerrrent legislation ale obselved in thc

rllanaEcl ellt ot' the Fund;

15. Subnrit financial statenrents to the tsoard within sixty days of the errd of the tinarlcial year to

enable the noard coniply with section 39(4) of the Act;

xt lt
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'16. Collaborate with the officer of the Board seconded to the Constituerrcy in the lranaSenrent

of the Fund, including the keeping of proper records and maintenance of books of account

in accordance with section 38(b) of the Act;

I7. Reconulend to the Board the removal of a conrnrittee nrenrber in accordance with section

43(13) and ( I4) of the Acr;

18. Subnrit to the Board the retx)l't stipulated in section 5(ilotthe Act, which [eport shall

contain a list of all the new projects cotnntenced during the financial year and their

conrpletion status; and a list ofall plojects approved, funded and comrrtenced during

previous financial years, and their conrpletion status;

19. EnteI into perfornrance conlractirrS with the Board on an anrrual lrasis;

2o. In exelcising its discretion under section 32 of the Act, be guided by the principles of

governance enshrined irr Article I O of the Constitution;

21. Receive returrrs fronr project nranagenlent colnmittees in accordance with regulation /5,'

22. Maintain a database of project rrlanagenlent conrnritteei a.ncl reports fronr the respective

contnrittees;

23. Ensure that the reports referred to irn paragraph are received before funding is released for

each phase of the project being inrplenrented;

24. Record the narrresofall the sitnatories of the accounts of6project nlana8enlent conuttittee

as conllllunicated to a Constituency Conrnrittee by the project nranagenlelrt cotrtnrittee upon

assunrption of office :

25. Receive and address all cotrtplaints concerning the inrplententation of projects and

collectively lespond to audit queries concerning the Fund at the Constituency level;

26. Ensu[e that the conlnlittee does not enter into conrtnitrrrents for which funding has not Lreen

allocated

27. Ensurrc projects are labelled in accordance with the guidelines issued by the Eoard

The NGCDFC are tlairled yearly on the NGCDF operations, procurel ent and financial

nranagerlrent. NGCDFC held 22 sittings during the financial yd4r.

Msanrbweni NGCDFC has a policy of conflict of interest where hrerrtbers are required to disclose

their interest in agendas of their nreetings beforehand.

xlv
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VI. EnvironmentalandSustainability Reporting

Msanrbweni NC-CDF exists to transfbl'lll lives. I'his rs our purpose; tlte cl'iving tblce behind

everything we do. lt's what guides us to deliver our stratety, which is tbuncled on social scctol,

nanrely, Education & Tl'aining, Security Sector Suppoft, Envil'onnlellt, arrd Spo|ts, 'l'hrs pillar also

nrakes special provisions tbr Kenyans with valious disabilities ancl previously nrar3inalizetl

cortrrrtunities.

1. Sustainability strategy and profile -

To etrsurr sustainability of Msanrbweni NG CDF, the conurittec funds the tbllowing key sectols

wltll the rbllowirrg, sustairrablc pliolities.

a. Education and Traifiing: Msanrbwenr NG-CI)f tocus on hunran capital lbl corlstltucncy

developnlcrlt is entrenched i11 lts strate8y to support needy ancl bright students tronr each

ward ot' the constituelrcy. The intentiorr is to enrpower the collstituents such that in years

to conre, the beneficiaries at secondary school levels would lrave transitioned to Teltialy

institutions while ihose at tertiary level would have transitioned to the job nrarket as

entployces or enrployals theleby contlibtrtirrg positively to the econolnic arowth ot the

constituency. 1'his stratcgy takes cale of both rrrarginalised groups incltrding :girls antl

people living with disabilities.

b. Security S€ctor Support: Anrong its key pillars; NGCDF has security as a prro|ity area with

rrrtentiorr to provide better workinlg envlronrllcnt tbr the secu|ity proviclers within the

corlstituency as well a sccure cor.rstituency. 'l'he strategy is to have a long-tenrr

collaborative wolking approach tllat cllllances corrrrrrrrnity ellSag,enlent irr seculity

activities. This is aiirred at elinrinating crinre artd vices in the long rutr by plovicling, a

bettel' working errvh'onnrent tbl the law entbrcelnent a3errcies while collabolating with

conrnrunity in trusi on rrratters ot security.

c. Environment: The Constituency acknowledges that all its operation has an inrpact on

environnrent. Cogrilzant of the Sustainable developrrrent goals, the NG-Ct)F has allocateci

part of its budget on rrrvirorrrnent conservation through activities such as tree planting,

water corlservation, sensitization tbrunrs lb| agro-tbrestly as well as best practices to

ledrtce soil elosion.
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d. Sports: The NG-CD| ha.s taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurtuling talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges ?urrently arisinlg front the effects

of Covid- l9 that have adversely affected the sporting activities and thereby linriting the potential

benefits envisaged in usin5; sports as developrrrent strategy within the constituency. On lflacro levels

Fy 21 /22 has beerr a challenging year with linrited funding towards these activities whrch nray

hanrper the success of priority strategies undertaken.

2. Environmental performance

NGCDF Msanrbweni has been engaging in tree plantinS activities during the financial year. NGCDF

Msanrlrweni has also erected water tanks and put up Sutters rn the schools within the constrtuency

e.8. Durlcarl Ndegwa Prinrary School, Vukarri Prirrrary School, Milalani Plinrary School, to nante a

few.

I)urint the financial year NGCDF Msanrbweni has also corlstructed three Assistant Chiefs offices

and collstructed a block at Msarrrweni Police Station. NGCDF Msanrbweni together with the alea

Merrrber of Parliarrrent has organizecl barazas to sensitize the youth on the inrpact of clrupl abuse in

the constituency

NC;CDF Msanlbweni has also hosted a sports tounlanrerrt where the participatinS teanrs were

facilitated with kits, trophies, footballs, nets and other sports equipnrent..

3. Employee welfare

We invest in prnviding, the best working environrrrent for oul enlployees. Msanrbweni constituency

recruitnrent is guided by Enrploynrent Act, NGCDF Act arld other regulations as issued front titre to

tinre. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

errployees for exernplara perfornrance. The reward and sanctions systerrr is based on perforntance

applaisal.

The constituency pronlotes a healthy lifestyle and provides all entployees with health insurance

cover through a reliable insurance Schente. Ernployees are encouraged and supported to

continually build on their skills and knowledge. Msanrbwirni constituency invests in capacity

Lruilding progr?nls for enrployees. These include courses on technjcal corrrpetencies relevant to each

enrployee and continuous sensitization on cross cutting issues.
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The clurnrittee has a policy on sal'ety in conrpliance with Occupational Satl'ty alld llealth Act ot

2007, (OStlA) and lras ensured the wolk environntent is conclucive tbr everybody itr tet'nts ot

lllovenrellt and accessibility within the ottlce. The Constitucncy has also put in place disaster'

nritigating lueasures including fire extinguishers and ar:cessible escape routcs in case ol'enrergency.

4. Market place practiccs-

Msarrrbwerri NGCDF Constituency is conrnutted to tair ancl ethical nrarket plactises.
'fhe Procurenrent ot'goods.lnd services is done through a transpalcnt and contpetrtive bidtling

proccss tllal allows equal opportullities to all partrcipants. We support local vendors drawn t|onr

the constituency tbr purposes of uplitling thenr ecorronrically. Our ethical nlal'ket practlses ellsr,lle

the tund get value for nroney or1 all goods and services procured.

We are also conrnritted to hialthy relations with our suppliels which is enharrcerl througlr

organized setrsitization tbrulns that relate to the plocurenrent le:aal tlanlewolk and ethical subject

nlatters. We are dedicated to honourrng all contracts and settling paynlents pronlptly.

NGCDF has put in eito|ts lo ensure:

a) Responsible corupetition plactice by encouraging tail conrpetition and zelo tolelancc

to col'ftrption ."

b) Good business. plactice including cordial Supply chain and suppliel relations by

hortoulrrtg cqntl'acts and lespecling paynrellt plactices.

c) Responsible rrrarketing and advertiserrrent

tl) Product stewardship by salegualding collsulllcr riShts and irlterest

5. Community Engagenlents-

Msantbweni NGCDF has endeavoulecl to sustain conrnrurrity er18a8eulerlt through CSR as well as

appleciating our existertce through engaging local contractors arrd suppliers when necessary. We

have also enlqa3ed the conurrunity throuS,h sports and r:onrruurrity pl'oJccts.

Public Participation in Project ldentification and Implementation and Monitoring

The NG-CDFC delibelatecl on proJect proposals fronr all the warcls in the constituency antl

considered the nlost benelicial to the constituerrcy, consitlering, the national developnrent plans ancl

policies and the constituency strateSic clevelopnrent plan. The identified list of priolity projccts,

both inrnrediate and lorrg terrll, was subnritted to the NG CDF Board in accordance with the Act.
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Public participation is the process that directly engages the concerned stakeholders in decision-

nrakin5q, and gives full consideration to public input in nraking that decision.

The NG CDFC during bursary programme, engaged the community through the conlmunity leaders

to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

a5gencies, and for conducting communityllbased needs assessments and public awareness

campaigns and holding community meetings.

Msambweni NG-CDI has continually practiced public participation and public awareness during

prqect identification and proposal collections in all the wards in the constituency.

Brian Nyika Ngaluma

fund Account Manager.
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VII. StatementOfManagementResponsibilities

Scction t3 t ( I ) ot' the Public financc MallaSeluellt Act, 2012 requiles that, at the ertcl of each tlnancial

year, the accounting officer tbr a National Covefiutent Entity shall prepat'e t'itrancial statcnlellls ill

respect ot'that entity. section 8l (3) r'equires the tinancial statelllerlts so preparetl to bc irr a tbrnr that

cornpLes wltll Ielevarlt accounting stanclalcls as plex'ribec.l the t\rblic Sectol' Accr)tlrlting Stantlallls

Board ot Kellya t'ronr tinre to tlrrte.

I'he Accounting OiTice| in iharge of tlle NccDF-Msanrbweni Constituerlcy is resp,onsible tbr the

preparation alld presentatiorr of the entity's t'inancial statenlents, which give a tt'ue ancl tail vicw ot'

the state of aflhirs of the entity tbr and as at the end of the financial year' (perisl) endeci orr June 130,

202X. This responsrbility inchrdes: (r) rrraintairring adequate tinancial rnanaSculent a|r'angeurents artt'l

errsurin3 that tllese corrtirrue to.be eftective lhr:oughout the reportirrg pclrorl; (ii) rnaintairtirtg proper

accounting records, whrch clix'los'e wrth reasrlrable acculacy at any tlnle the tinancral p,rsition ot'the

entrty; (iii) clesrgning, lnlplcnlentulS anr'l nrarntauring, lntel'l1al controls tclevant to tllc ptcparation an(i

tair plesentation of the tinancial statenrerlts, arrd ensuring that they arc ti'ee tl'ortt Inatet'tal

nlisstateluents, whether due to erl'ol'or ti'aud; (iv) sat'eSuardint the assets of the cntity; (v) sclectillE

and applying appropriate accounting grlicies; and (vi) nraking accounting cstinutes that are

leasonable rn the cilcuurstances.

'l'he Accotrnting t)lt'icel in ch4rge erf the Nc;Ct)f- Msanrbweni Constituertcy accepts rcspollsibility trtt'

thc cntity's tinancial statcnlellts, which have been prcparetl on the Cash Basis Metltotl oi l'ittartctal

Reporting, using appropliate accountlng policies in accoldance with lntelnational I'ublic Sectol

Acoourlting Standards (lUiAS). 'Ihe Accounting Otlicer is ot the opitrion that the L'o slituenLy's

t'rnancial statenrents give a tlue and fair view ot'the state ol entity's transactions dtrrirrg the tinancial

year errdedJune :aO,,2O2|a, arld of'the entity's financial position as at that date.'l'he Accounting Otficer

char3e ot the NGCI)F- Msanrbweni Constituerlcy tiuther cont'irnrs the conlpletertess ol the

accounting records rrraintained for the L'onstiluency, whiclt have been telied ug>n in the ptcparatiott

of the clltity's tlnancial staterllellts as well as the adequacy ot'the systerns ot' inte|nal tirrartcial eorttrol.

'l'he Accounting t)t't'icer in charge ot' the NCCI)| Msanrbweni Constituency cotttirnrs that tllc

L'oltsliludtL'y has conrplied tully with applicable Govcrnnlcrlt Regulations and the tet'ttts of extet'rtal

l)narrcing covulants (where applicable), antl that the entity's tirnds receivecl cluring the year unrler'

audit were used tbr the eligible purposcs tbr which they wcre intentlecl and wele plopelly accounte(l

tirr. frr|tlre| the Accountirrg Qtficer continlls that the c'onslilucnL:ys tiruncial statel dlts havc bcen
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preparcd in a form that complies with r€levant accounting standards prerribed by the Public Sector

AccountinS Standards Board of Kenya,

Approral of thc finsncirl dibmcnt!

The NGCDF- Msambweni Consti ncy financial statements v/ere approved and signed by the

Accounting Officer on 3 o 2023.

Narnc: Ttabiti Mohamod Mchambi

Chairmen - NGCDF Committcc

Name: Brian $ita Ngaluma

Fund Account ManaEcr
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MSAMBWENI CONSTITUENCY FOR
THE YEAR ENDEO 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulation and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Msambweni Constituency set out on pages 1 lo 44,
which comprise of the statement of assets and liabilities as at 30 June, 2023 and the

Report ol the .ludittr-General on Nqtional (iotcrnnent (-ortstiluanties Detelopnrent Fund - lltsumhn eni (.onstitutn.')
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
constitution of Kenya and section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government constituencies Development
Fund - Msambweni constituency as at 30 June, 2023 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting standards (cash Basis), National Government constituencies Development
Fund Act, 2015 (Amended2022) and the Public Finance ManagementAct,2012.

Basis for Qualified Opinion

1. lnaccuracies in the financial statements

The following inaccuracies were noted in the financial statements presented for audit:

i. The statement of receipts and payments reflects compensation of employees
amount of Kshs.5,818,543 while the supporting ledger reflects a balance of
Kshs.5,733,443 resulting in unexplained variance of Kshs.85,'100.

ii. The statement of assets and liabilities reflects bank balances under Note 1 1A while
the corresponding note to the financial statements reflects bank balances under
Note 124. Further, statement of assets and liabilities reflects fund balance brought
fonarard under Note 14 while the corresponding note to the financial statements
reflects fund balance brought forward under Note 15.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Training Expenses

The statement of receipts and payments reflects use of goods and services amount of
Kshs.4,057,839 as disclosed in Note 6 to the financial statement. lncluded in this amount
is Kshs.772,856 in respect of training expenses. However, the expenditure was not
supported with invitation letters, evidence of travel and attendance register for the training
and the respective training programs.

ln the circumstances, the accuracy, completeness and validity of training expenses of
Kshs.772,856 could not be confirmed.

3. Unsupported Fuel, Oil and Lubricants

The statement of receipts and payments reflects use of goods and services amounting to
Kshs.4,057,839 as disclosed in Note 6 to the financial statement which include fuel, oil,

Report ol t he .l uditrrr-Grnerql on Notionul Goternuenl Constit en.ics Der.akrpnant f'untl - lllsun h\t,eni ('onst it uen.,l
.fir rhe var eruled 30 June. 20J3

2



and lubricants expenses amounting to Kshs.900,000. However, procurement documents
and valid contract for an expenditure amounting to Kshs.700,000 were not provided for
audit.

ln the circumstances, the accuracy, completeness and validity of fuel, oil and lubricants
expenses of Kshs.700,000 could not be confirmed.

4. Unsupported Oversight Committee Expenses

The statement of receipts and payments reflects oversight committee expenses amount
of Kshs.376,600 as disclosed in Note 10 to the financial statement. However, the
expenditure was not supported by committee minutes and monitoring reports.

ln the circumstances, the accuracy and completeness of oversight committee expenses
of Kshs.376,600 could not be confirmed.

5. Unsupported Bursaries

The statements of receipts and payments reflects other grants and other transfers amount
of Kshs.49,684,336 as disclosed in Note 8 to the financial statement which include
bursaries to tertiary institutions balance of Kshs.1,907,000. However, bursary payments
amounting to Kshs.1 ,000,000 paid in respect of driving lessons for two hundred (200)
students were not supported by evidence of a selection criteria to determine how the
beneficiaries were identified.

ln the circumstances, the accuracy and completeness of bursary payments amounting to
Kshs.1,000,000 could not be confirmed.

6. Unsupported Social Security Programmes

The statement of receipts and payments reflects other grants and other transfers amount
of Kshs.49,684,336 as disclosed in Note 8 to the financial statement which include social
security programmes balance of Kshs.3,600,000. During the year under review, the Fund
made social security payments amounting to Kshs.3,600,000 to National Health
lnsurance Fund for six hundred (600) beneficiaries who are elderly, widows, orphans and
people living with disabilities. However, the payments were not supported by evidence of
a selection criteria to determine how the beneficiaries were identified.

ln the circumstances, accuracy and completeness of social security programmes
amounting to Kshs.3,600,000 could not confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Msambweni Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
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audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.
Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final expenditure budget and actual on
comparable basis of Kshs.179,485,047 and Kshs.114,175,014 respectively, resulting in
under-funding of Kshs.65,310,033, or 36% of the budget. However, the Fund spent
Kshs.91,388,765 against actual receipts of Kshs.114,175,014, resulting to an
under-utilization of Kshs.22,786,249 or 20% of the actual receipts.

The underfunding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public Resources. However, although
Management has indicated as having resolved the prior year audit issues, no evidence
was provided to support that status. Therefore, the issues remain unresolved contrary to
Section 68(2)(l) of the Public Finance Management Act,2012 which require accounting
officers designated for National Government entities to take appropriate measures to
resolve any issues arising from audit which may remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitutlon, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Reporl ofthe Audilor-General on National Governmenl Constiluencies Developmenl Fund - Msumbu'eniConslituency
for the yeor ended 30 June, 2023
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Basis for Conclusion

1. lrregular Procurements of Sports Activities

The statements of receipts and payments reflects other grants and transfers amount of
Kshs.49,684,336 as disclosed in Note 8 to the financial statement. lncluded in this amount
is sports projects amounting to Kshs.2,007,646. However, inspection and acceptance
report did not capture specifications and the condition of the items at the time of delivery
contrary to Section 48(3Xb) of the Public Procurement and Asset Disposal Act, 2015
which states that the inspection and acceptance committee shall inspect and review the
goods, works or services in order to ensure compliance with the terms and specifications
of the contract.

ln the circumstances, the regularity and value for money on the procurements totalling
Kshs.2,007,846 could not be confirmed.

2. lrregular Procurement of Consultancy Service Contract

The statements of receipts and payments reflects other payments amounting to
Kshs.1 ,530,000 as disclosed in Note 8 to the financial statement in relation to a
consultancy contract between the Fund and a consultant in developing the Fund's
Strategic Plan. However, the re-advertisement of tender indicated that quotations were to
be received on or before 02 June, 2023, contrary to Regulation 5'1(1) of the Public Finance
Management Regulations, 2015 which states that all commitments for supply of goods or
services shall be done not later than May 31st each year except with the express approval
of the Accounting Officer in writing. The Fund therefore violated procurement law in
regards to initiation of the procurement process.

ln the circumstances, Management was in breach of the law.

3. Non-Emergency Projects

The statement of receipts and payments reflects other grants and other transfers amount
of Kshs.49,684,336 as disclosed in Note 8 to the financial statement. During the year
under review, the Fund made payments totalling Kshs.7,636,190 on emergency
projects out of which an amount of Kshs.4,91 1 ,1 90 payment in respect to renovation of
eleven (11) classrooms in two (2) primary school and construction of a septic tank in
one(1) primary school. However, evidence of nature of unforeseen occurrence has not
been provided for audit contrary to Section 8(3) of the National Government
Constituencies Development Fund Act, 2015 (Amended 2022) which states that an
emergency shall be construed to mean an urgent, unforeseen need for expenditure for
which it is in the opinion of the committee that it cannot be delayed until the next financial
year without harming the public interest of the constituents.

ln the circumstances, Management was in breach of the law.

4. lnactive Project Management Committee Accounts

Annex 5 to the financial statements reflects Project Management Committee (PMC)
account balance of Kshs.24,169,412. Review of the financial statements presented

Report ofthe Auditor-Generol on National Goyernment Constituencies Development Fund - Msambweni Conslituenq,
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revealed that eighteen (18) PMC accounts with total balance of Kshs.405,236 had
remained inactive. This would therefore mean that the projects for which these accounts
were opened were either completed or had stalled. This was contrary to Section 12(8) of
the National Government Constituencies Development Fund Act, 2015 (Amended 2022)
which states that all unutilized funds for the Project Management Committees shall be
returned to the constituency account.

ln the circumstances, Management was in breach of the law.

5. Failure to Prepare Detailed Schedule of Meetings

Review of annual programmes records provided revealed that during the financial year
under review, the Fund failed to provide a detailed schedule of meetings held from the
start of the financial year contrary to Regulation 7(9) of the National Government
Constituencies Development Fund Regulations, 2016 which requires that the Secretary
shall, at the beginning of every financial year, in consultation with the officer of the Board
seconded to the Constituency, prepare and table before a Constituency Committee a
schedule of the meetings to be held during the year.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audlt evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and ISSAI 2330. The
Standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report ofthe Audintr-General on Nqtional Government Constituencies Deyelopmenl Fund - MsambweniConstituency
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\Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ot lhe Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Reporl ofthe Audilor-Generql on Nqlional Government Conslituencies Delelopment Furul- Msqmbv'eni Constiluency

for the year ended j0 June. 2023
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20 1 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report ol lhe Auditor-Generql on Nalional Covernmenl (\nstituencies Devekryment Fund - lllsanbv'eni Constituenq,
ftr the 1,eur ended 30 June, 2023
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

a

a

FCPA CBS
AUDITOR-GENERAL

Nairobi

3O May,2024

Report ofthe Auditor-General on National Government Constituencies Developmenl Fund - Msqmbweni Constiluency

for the yeor ended 30 June, 2023
9



,t,
rh, lt!7lmbweni Constituency :ylr" 'rrnir

' ffih}ia"t Gove rnme nt Co nstitue ncies Development FlnllS{GC D E)

Annrul Report and Financial Statements Jor The Year Ended June 30, 2023

IX. Statement of Receipts and Payments for the Year End.el SOth June 2023

Commiftee expenses

Total Paymentr

Surplus/ (Dcficit)

The accounting policidLnd ;i'planatory not* to these financial statements form aii iirtegfal part of the ' '

financial statements.

. The Constituency financial state ,ipproved by the NGCDTC on tsl oi 2023 
^nA 

sBneA

by..
lr.^

fund Account Manager Na Sub-County NG-CDF

Accountant Committee

Name: B Nyika Ngaluma Name: Julius Tirei Name Ttabiti Mohamed

Mchambi

ICPAK M/No: 2O6 18

I

168,082,7581 95,OOO,0ooTransfers FTom NGCDF Board

02 oProcoeds From Sale of Assets

31,OOO3 oOther Receipts

168,I 13,75895,000ro00Total Receipts

Payments
3,478,7OO5,8I8,5434Compensation Of Employees

3,744,1745,254,42O5

5,136,5194,057,8396Use Of Goods and Se rvices

108,513,60 122,377,O277Transfers To Other Government Units

79,721,9O749,684,3368Other Grants and Transfers

430,0009 2,290,OOOAcquisition Of Assets

010 376,600Oversight Committee ExPenses

01,530,O00Other Payments 11

20o,124,9O1
-9.11388,765

<32,311,143'3,611;zfi-

narl



MsumbweniConstiluency 
.

Nalional Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Statements lor The Yeor Ended lune 30,2023

X. Statement Of Assets and Liabilities As At SOth June, 2023

19, I 75,014

REPRESENTED BY

Prior ear ad ustments

Su lus/Detlct fbr the ear

The accoullting policres and explanatory notes to these t'inancial statel ellts tbrnt an integral part of tlte

financial staternents.

The Constituency linancial staten 20211 antl signecl by:dbv N ,,o 13loi I

Fund r National -County Chairmdn-'l\c=aDF

Committee

Name: Thabiti Mohamed

Mchambi

Accountant

Name: Brian Nyika Ngaluma Name: Julius T\rei

ICPAKM/No:20618

2

Note 2022-2023 2021-2022
Kshs Kshs

FINANCIAL ASSETS

Cash end Cash Equivalents
Bank Balances ( as per the cash book) llA 22,786,249

Cash Balances (cash at hand) llB
Total Cash and Cash Equivalents 22,786,249 19,175,014

Accounts Receivable
Outstanding lmprests t2

TOTAL FINANCIAL ASSETS 22,796,,249 19,175,014

FINANCIAL LIABILITIFS
Accounts Payable (Deposits)
Retention l3A
Gratuity l3B
NET FINANCIAL SSETS 22,786,249 19,175,014

Fund balance b/tUd lst July.. t4 I 9,1 75,01 4 5 1.486, I 56

l5
3,6 1 1,235 (32,31 | ,142)

NET FINANCIAL POSITION 22,786,249 19.175,014

s were app



Msambweni Conslituency
Nalional Government Conslituencies Development Fund (NGCDF)
Annual Report and Finoncial Slatementslor The Yeor Ended June 30,2023

XL Statement Of Cash Flows for Tte Year Ended 30lh lune 2023

Receipts From Operating Activities

Transfers FTom NGCDF Board 1 ..9s,000,000 168,082,758

Other Receipts 3 0 3l ,000

Total Receipts 95,000,000 r 68,r r 3,758

Paylllellts

Cornpensation Of Errrployees 4 5,818,543 3,,478,700

Conrnrittee Expenses 5 5,254,420 o

tlse Of Gocrls and Services 6 4,057,839 8,280,693

Tlansfers To Other Governnrent tlnits 7 22,377,O27 r 08,5 r 3,60 r

Other Grallts and Transfers 8 49,684,336 79,721,907

IO 0Oversight Conurrittee Expenses 376,600

Othel'Paynrents II r,530,000 0

I 99,994,901Total Payments 89,098,765

.' ti,90l ,235 (3r,88r,r42)Total Receipts Irss Total Payments

Adjusted tor:

0 0Prior Year Adjustrnents
,I6

oDeclease/(lrrcrease) In Accourlts Receivable 17 0

Increase/ (Decrease) In Accounts Payable I8 0 0

Net Cash Flow from Operating Activities 5,901,235 (37,881,142)

Cashflow From Investing Activities

Proceeds fronr Sale of Assets 2 0 0

o Q,290,000) (430,000)Acquisition Of Assets

(2,29O,O0O) (430,000)Net Cash Flows from Investing Activities

$2,311,142)Net Illcrease In Cash And Cash Equivalent 3,6 r r ,235

51,486,156Cash & Cash Equivalent At Start Of The Year 12 !19,175,O74

79,775,O14Cash & Cash Equivalent At End Of The Year 72 .22,786,249

3



Msambweni Constituency
National Government Consftuencies Development Fund (NGCDF)
Annual Report and Financial Slalements lbt The Year Ended June 30,2023

The accounting policies and explanatory notes to these financial staterrrelrts lbrm an irltegral pa$ ot'the

tirrancral statenlents.

The Cotlstituency l'inancial staterucnts were approved by N{i CDFC on 2o2al 
^t1d 

signed by:

Na Sub-County Chairman NG-CDF

CommittecAccountant

Name: rian Nyika NgdumA Name: Julius Tuei Name: 'Ihabiti Mohamed

Mchambi

ICPAKM/No:20618

o

Fund

4
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Ms ambwe ni Co ns til ue ncy
National Governmerrt Constiluenc ies Development Fuad (NGC D F)
Annual Reporl and Financial Stalements lor The Year Ended tane J0, 2023

XII. Summary Statement of Apprcpristion for lhe Year En&d, Wh June 2023

Rcceipts

2022-2023 opening

Balance

(C/Bk) and

AIA

Previous

Years'

Outstanding

disbursements

2022-2023 2022-2023

K!hs Kshs Kshs Kshs Krhs Kshs

Transfers From NGCDT Board 1s8r15,03s 19,175,O14 22p95,OOO 179A85,O47 ll4,l75,ot4 65,3IO,O33 63.6

Proceeds from Sale of Assets

Other Receipts

Totals 138?,15,O33 19,17s974 22,495,M 179i485,O17 tt4,t75,ot4 6sBlop3s 63.6

Pa)/ments

ColnpenSat[on Of Employees 4,55t,682 3,370,r:1.8 7 ,92r,860 5,818,5t13 ., .2,103,317 73.4

Committee Expenses 5274,450 144,046 5,418,496 52s4,42O 387,976 96.9

Use Of Goods and Servicrs 2,617 219 1,520,725 4,137,944 4,O57,839 80,r05 98.1

Transfers To Other Government Units 60,866,0O0 2277,527 8,OOO,OOO 71,143,527 22,377 927 48,766,500 31.5

Other Grants and Transfers 62,t05,682 9228,0s8 71,333,720 49,644 336 21,u93a4 69.7

Acquisition of Assets 229O,OOO 229O,OOO 229O,OOO o loo
Oversight Committee Expenses 600,ooo 600,000 376,600 o 62.4

Other Payments 22OO,OOO 22OO,OOO r,s30po0 670,OOO 69.5

5



M s am bweni C o n stit uen qt
National Government Consliluencies Dertelopmenr Fund (NGCDn
Annual Reporl and Financial Statemenls for The Year Ended June 30,2023

2022-202;l

Receipts

2022-2023 Opening

Balance

(C/Bk) and

}IA

[l€vious

Years'

outstanding

dishursemgnts

2022-2023

r4,095p00 r4,439,500 0

138215,033

. ' 344,500

19,175,0r4 22,O95pOO 91,388,765 50.9

lunds Pending Approval"

Totals

r 4y'39,500

t79,445,O47 88p96,282

Explanatory Notes.

(a)

- Transfers frcm NGCDF Board of Kshs. I 38,21 5,O33 lhese arc our lotal alleations frcm the board fot lhe whole financial year

2022/2023.

- Ihe kshs. 1 9, I 75,O 14 in the sc-ond column is repesnted by an opening cashbctok balance-

- The ksh. 22,O95,OOO arc funds lor lhe prcuious financial yean of which kshs. 8,OOO,O()O was received duing lhe accounting year.

(b) Underutilization below 9O%

- Compensation of employees al 73.4%; the utilization diflercnce arc funds rel aside for pawent of slaff gratuity when their

contracts expire.

- Transfer to other Sovernment units of 3 I .5%: This was as a rcsult of untimely disbursmenls of funds and A.l.Es frcm the Board.

- Other granls & transfen 69.7%: This was as a result of untimely disbursement of funds and A.l.Es from lhe Board.

6



Msambweni Consliluency
Nalionol Governmenl Consliluencies Development Fund (NGCD F)
Annual Report and Financial Slalemenlsfor The Yeu Ended June 30, 2023

- Other payments of 69.5%: This is lund meant lbr preparation of stralegic plan 2023-2(,2 7 and as at close ol' linancial year the

activily was onq;oing..

funcls pending approval ot'O %: These are tunds received from sell ot'tender dLruments Kshs. 344,5OO during the previous financial yc.ars

and could not be utilized without approval from the Board which happen in the preceding financial year. a prcject for msambweni youth

opportunity centre kshs. l4,O95,OOO which had also not been approved by the NIICDF Board could not utilized.

The Corutituency financial stalenlents were ap CDFC on 2023 and signed by:

Fund National Sub-County Accountant Chairman NG- ttee

Name: Brian Nyika Ngaluma Name: Julius Tuei

ICPAKM/No:2O618

Name: Tha fi Mohamed Mchambi

7

Description Amount

Budget utilisation dift'erence totals 88,096,282

I-ess undisbursed funds receivable from the Board as at 3Oth June 2023 (65,310,033)

22,746,249

lncrease/(decrease) Accounts payable 0

(Decrease) / [ncrease Accounts Receivable (0)

Add/ Less Prior Year Adjustments 0

Cash and Cash Equivalents at the end of the 30th June 2023
I

22,786,249
'aloq,



M s am bwe n i C o n s I it uen cy
Nalional Governmenl Conslituencies Development Fund (NGCDD
Annuol Report and Financiol Stolemenlslor The Year Ended June 30,2023

XIII. Budget Execution By Sectors And Projects For The Year 1,n4sd 3gttt June 2023

4,846,131

7,63G, t 90 0

8

I.O Administration and Recurrent

4,551,682 7,921,860 ,i,8 t 8,543

r,l53r8OO

2,r o3,31 7

387,976

l.I Conrpensation of employees 3,370,t 78

293,776 l,541,7761.2 Committee allowances

3,169,033I .3 Use of 3oods and services

t z4a,ooo

2,493219 675,814

8.292,9O1 4,339268 12,632,669

2.0 Monitorint and evaluation

Sub-total lo,061'27 t

13p88,928 tio,l05

2,571398

I ,55:.{,950 2,O46 r,555,9962.1 Capacity building

2,869,O80396,580

o

o

0

I,555,996

421p55

2,869,O80

29 7,055 421,055

2-2 Cornn ttee allowances

2.3 Use of goods and services

Sub-tofal 695,68t 4,846,13r o

3.0 Emergency

7,636,r 903.,I Primary Schools

2A72,5OO

4,l soJ50

7.636,190

l24,OO0

3.2 Secondarv sc'hools

:l-13 Tertiarv institutiors

3.4 S€cunly projccts



Msamb we n i Co nst il ue ncy
Nalioaal Government Conslituencies Developmenl Fund (NGC D F)
Annual Reporl and Financial Statements Jor The Year Ended June J0, 2023

Sub-total 7,636,r90 7,636,190 7,636,190 o

,{.O Bunary .nd Socirl Sccurity

4.1 Primary Schools

4.2 S€condary &hools 34,550,OOO 3,819,534 36369534 34p33,50O 4,336,O34

4.3 Tertiary Institutions r 2,000,000 r,30E,504 133O8,5O4 I,907,OOO I 1,40 t,504

4.4 Universities 0

4.5 Social Security r rEoo,ooo 3,600,000 5,400,ooo 3,600,000 I 
"8OO,0OO

Sub-btal ,18"95O,O@ E,72EpgE 57p7Ep3E 39,5,10,5oo 17,537;53E

5.O Sports

5. I ReSional Sports Tournament . 4 t 1,846 4 t 1,t46 4 1 t,846

5.2 Constituency Spods Actlvities 2,OO7,646 2,OO7,646 2907,646 0

5.3

Sub-total 2,419,492 2,419,492 2,OO7,646 4l I,846

6.0 Environftcnt

6.1 Mk' ,ambani Primary Schoot 250,000 250,OOO 250,000

6-2 MaAcd'i Primary Schoot 250,OOO 250,OOO 2 50,OOO

6.3 fluncan NdeSwa Frimary School 100,@o l oo,ooo t oo,ooo o

6.4 Kilulu Primary School I OO,OOO l oo,ooo I OO,OOO o

9



M s am bw e n i C o nslit ue n ql
Nolional Government Consliluencies Developmenl Fund (NGCDF)
Annual Report and Financial Stalemenls for The Year Ended June 30,2023

'6.5 Madago Primary School l oo,ooo r 00,oo0 .J OO,OOO 0

6.6 Mkwambani Primary Sc-hool r oo,000 0

l 00,000

r 00.000

r 00,ooo6.7 Ivlwamang,a lrimary Sc-hool

Sub-total 500,ooo

r 00,oo0

r 00,ooo

l,ooo,ooo

0

50o,000

7.O Primary Schools Pr0jccts

(Usl all the Projccts)

500,000

7.1 MwakiSwena Primary School s'2oopoo
'i -2 Anlorila Primarv School s,9oopoo

r ,000,ooo

i3,900,ooo o

51o0900

7.3 Mabokoni Primary School r ,soopoo l ,300,ooo

sloo,ooo

3,900,ooo

o

o7-.1 
^4buwani 

Primarv School I ,300,ooo I ,300,ooo

I,300,ooo

I ,300,000

7-5 Gazi Primarv School 2,600,ooo 2,600,oo0 2,600,ooo

7.6 MwabunSo Primary Sc'hool r ,300,000 l,iroo,ooor ,3o0,ooo

7.7 Magaoni lrimary School 2,600,o00 2,600,o0cr o

7.8 Mkwambani Primarv Schctol

2,600,000

2,600,000 2,600,ooo

7.9 Shirazi Primarv **hool 2,600pOO 2.600.ooo

2,600,oo0 0

2,600,ooo

2,600,OOO7.91 Duncan Ndeliwa Primary School 2,600pOO

7.92 Mwachande Primarv School l ,l oo,ooo r ,r oo,ooo

7.93 Majikuko lrimary School

2,600,ooo

l,1oo,000

2,rioo,0002,600,000

I ,1100,000

2,6@.OoC

l,300,000

o

o7.94 Mabatani trimary School

l0

I ,tro0,000



Msa mb we n i Co nstit ue ncy
National Government Constilaencies Deeelopment Fund (NGCD F)
Annual Report and Fiaancitl Statements Jor The Year Eaded June 30, 2023

7.95 ivlrkonSeni Primary School 504,500 504,500 504,500 o

297,750 297,7tu7.96 Jomo Kenyatta Primary School 297,750 o

7.97 Mkwakwani Primary School 297,750 297,750 297,7nO o

l Soo,ooo I,50O,OOO I,50O,OOO o7.98 Shirazi Primary Schoot

7.99 Nganja Primary School 277 927 r,500,ooo t,777 927 1,777,O27 o

277 927Sub-totel 27,tooooo 8,000,000 35,377 927 19,977 927 t 5,4oo,ooo

E.O Sccond.ry Schoolr koicctt
(Iirt all the Projcctr)

5"3OO,0OO 5,300,ooo8.1 Mvindeni Semndary Schml 5,3OO,OOO

8.2 Babla Diani Secondary School 4,OOO,OOO 4,OOO,OOO 4,OOO,OOO

4.3 UkundaSecondary. Sc 2,700,ooo 2,7@,O@ ?Joo,ooo
l r8oo,0oo I TEOO,OOOE.4 Gombato Secondary School r rEoo,ooo

8.5 Dori cirls Secondary Schml 430O,0OO 2,OOO,OOO 6300,0OO 2,OOO,000 4poo,ooo

8.6 flori Girls Secondary Schml 400,000 4@,OOO 400,ooo 0

I,OOO,OOO t,0oo,oooE.7 Madago Secondary School I,OOO,OOO

E.E Ramisi Sccondary School 4,500,ooo 4,500,ooo 4,500,ooo

2,7@,@O 2,700,ooo 2,7OO,@O8.9 Msambweni Secondary School

s396,0008.91 Vinaujini Secondary &hool 5,396,000 5,396,OOO

8.92 vinSujini S€condary School 270,@O 270,OOO 270,@O

ll



Msombweni Consrituenc!
National Governmenl Constituencies Developmenl Fund (NGCDF)
Annuol Report and Financial Stolements for The Yeor Ended June 30,2023

8.93 Mi}'rrrtloni *condary School 500,000 50o,ooo soo,ooo

8.94 KiranSa Sccondary khool I ,O0o,ooo I ,OO(r,OOO

Sub-total

l,oo0,000

33,766,OOO 2,OO0,OO0 35,766,OOO 133,3(i6,OOO

9.O Tertiary institutions Proje.ts

(List sU the Projects)

9.r

9.2

Sub-total

10.0 Security Pr0jccts

lO.l Bongwe Sub-Lrcalion Asst Chicfs 200,ooo 200,ooo 200,ooo

lO.2 Gombalo Sub-Location Assl Chief 500,000 500.ooo 500,ooo

SCTO,OOO 500,000 500,ooolO.3 Shirazi Sub.l-o(alion Asst Chief's

lO.4 Jrtrsambwe ni folice Station 2,OOO,OOO 2poopoo 2,OOO,OOO

s2oo,ooo :.r2oo,o0o

I 1.0 Acquisition of asscs

Sub-total

I l.l Molor Vehiclcs (includin8

molorbikes)

32O0,00o

I 1.2 Construclion of CDI officc l,560,000 r ,560,ooo

I 1.3 f\Ichase of furniture and 730,000 730,OOO

l ,560,000

730,OOO

o

12
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Msambweni Conslituency
National Governmenl Conslituencies Development Fund (NGCD F)
Annual Report and Financial Slalements for The Year Ended June 30, 2023

equrpment

I t.,l furchasc of computcrs

I I .5 Purchase of land

Sub-total 2290,OOO 2290,OOO 22eo.ooo o

l2.O Oycrsight Committce Expcnscs

(itemize )

c-ommitlc€ cxpcnses 600,ooo 600,ooo 600,0(]0 o

Sub-totqt 6OO,0OO 600,OOO 600,000 , o

l3-O Othcrs

t:l.l Stratcgic Plan 22OO,OOO 2 2OO,O0O I,5:IO,OOO 670,OOO

13.2 Innovation Hub

Sub-total z2OO,OOO 22OO,OOO 1,53O,Ooo 670,OOO

Funds pending approval*- l4,o95,OOO l4,o95,OOO r.l,095,ooo

AIA :i45,OOO :r4 5.Oc)O 345.OOO

Total 138315,O33 l9,l75pr4 2,2,O9spoo 179,4a5,O47 I 1,3EE,765 88p96282

l3



MsffioaiCffi*:ncy
Nobael Gowamt Cmilwacb Dct@nu* Frcrd (NGCDF)
Asntd Rqul ond mrarrid Sldcraratot lhe Yar Eadcd laac 30,2023

(NB: This stoternent is a dirlosurr s*atemcnt irdica[ng the utilisati:n in thc sanle format as the entitt's hdgets which art prrqgrarnnre

hsed. Eruunc that this dcumcnt ir odnplekd to cnable aonslidatlnr by ttrc National Tieasury

a
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Nolionol Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalemenls fot The Year Ended June 30,2023

XIV. SignificantAccountinsPolicies

The principle accoullting policies adopted in the preparation of these financial statenlents are set

out below:

I. Statement of Compliance and Basis of Preparation

The financial staterrents have been preparrcd in accordance with Cash-basis International Public

Sector Accounting Standards (IFSAS) as prescribed by the Public Sector Accounting Standards

Boa|d (PSASB) and set out in the accounting plicy note below. This cash basis of accounting has

been supplenrented with accounting for; a) receivables that include inrprrcsts and salary advances

and b) payables that include deposits (5;ratuity and retentions).''

The financial statenlents conrply with and conforrn to the fornr of presentation prescribed by the

FSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statelnents are for the NGCDF-Msanlbweni Constituency. The financial statenrents

eucotllpass the relrcrtiltt etrtity as specified under seclion 8l of the PrM Act 201 2

3. Reporting Currency

The financial staterlrerlts are presented in Kenya Shillings (Kshs), which is the futtctional and

reporting currerrcy of the Governnlent and all values are rounded to the nearest Kenya Shilling.

4, Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all

years presented.

a) Recqgnition of Receipts

The entity recognises all receipts fronr the various sourcep when the event (rcurs, alrd

related cash has actually been received by the Entity.

the

the

l5



M sa mbwe n i Co nslil ue ncy
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Annual Reporl and Financial Statements for The Year Ended lune 30, 2023

Significant Accoun tin6. Policies con tin ued

Transfers from the National Govemment Constituency Development Fund (NG-CDI)

Transfers fronr the NG-CDF to the constituency are recognized when cash is r.eceived in the

Constituency account.

Proceeds from Sale of Assets

Proceeds fronr disposal of assets are recogtrized as and when cash is received itr the

constituency account.

Other receipts

These include Appropriation-rn-Aid and relates to receipts such as proceeds front sale of

terlder docuulents, rent receipts, interest earned on bank balances, hire of

Plant/Equipnrent/Facilities, Unutilized funds front PMCs atrtong others.

Un u tilized Funds frcm. lMCs.

All unutilized funds of the Project ManaSenlent Conurtittee (PMC) are rcturtled to the

constituency account. Unutilized funds t'ronr PMCs are recognised as other receipts upon

return to the constituency account.

Ext€rnal Assistance

External assistance ref'ers to grants and loans received t'ront local, multilateral and bilateral

developnrent partner$ In the year under review there was rro external assistance received.

b) Recognition of paytnents

The Entity recognises all paynlents when the event occurs and the related oash has actually

been paid out by the entity.

l6
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Sign ifican t Accounti ng Policies con ti n ued

Compensation of Employees

Salaries and wages, allowances, statutoly contribution for enrployees arrc recognized in the

periocl when the conrpensalion is paid.

Use of Goods and Services

Gcrds and serices are recognized as paylllents in the pericxl when the goods/services are

paid for'. Such expenses, if not paid during the period where gocxls/services are cotrsunred,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynlent orr acqtrrsition of property plant and equipnrent itenrs is not capitalized. The

cost of acquisition and plcreeds frorrr disposal of these itenrs are treated as payrrrents and

recerpts itents respectively. Where ari asset is acquired in a non-excharrge transaction tbr nil

ol nonrirral consideration and the fair value of the asseicarr be reliably established, a contra

transactiorl is recorded as receipt and as a paynrent.

A fixecl asset register is rnairrtained by each constituency and a sunrnrary plovided tor

prlrposes of consolidation. This surrnrary is disclosed as an annexure to the financial

statenlents.

5. In-kindcontributions

In-kind contributiorrs are donations that are nrade to the constituerrcy in the fornr of actual goods

andlor services rather than in rrroney or cash ternrs. The.se donations nray include vehicles,

equipnrent or lxrsonnel selice.s. where the financial value received for^in-kind corrtributions can

be reliably deternrined, the constituency includes such value in the statenlent of receipts arrd

paynlents both as receipts and as paynlents in equal alld opposite arllounts; otherwise, the

contliLrution is not recorded.

l7



Msambweni Conslitue ncy
National Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Repofi and Financial Statementsfo r The Year Ended June 30, 2023

Significant Accoun ting Policies con tinued

6. Cash and Cash Eequivalent.

Cash and cash ecluivalents conrprise cash on hanrl and cash at bank, shorl-tcllll deposits on call

and highly licluid rnvestnrerlts with arl original nratulity ot three nlollths or less, which ale lcatlily

conver.tible to known anlou.tlts ol cash antl are subject to insignificant risk of changes nt valtte.

Bank account balarrces irrclude anrounts held at vafious couuttercial lrarrks at the ettd ot the

financral year.

Significant Accounting Policies continued

7. Accounts Receivable

For.the prlrposes ot these financial statenrerlts, inrprests ancl advances to autltot'ised public oflicers

andlor rnstitutiorrs which were not sufl'endered ol'accountcd fbl'at the cnd ot' the t'inalrcial year

are treated as receivables. This is in recognition ot the govelnrncnt practice where the inrp|est

payrllerlts are lecogrrized as payrllellts when fully accourtted tbr by the illlpl'est ol'AIE holdet's.'l'his

is an enhancenrellt to the cash accounting policy. Othcr accounts receivables are clisclosetl irt the

financial statenrerrts.

8. Accounts Payable :

t'or the purposes ot these financial statelllents, Deposits (gratuity and retentions) held on behalt'ot

third palties have been recognrzed on an accrual basis (as accounts payables).'lhis is in tecognitiort

ot the gove|rrnlent praclice of retaining a portion of contracted services altd wot'ks pending

t'ulfilnrent of obligations by the contractor and to hold deposits orr behalf ot third palties. Gratuity

eamed on rlronthly is held on behalf ot' the enrployee anci latel paitl at the encl ot' the corltt'act

peliocl. This is an enhancenrert to thc cash accounting policy adopted by National Govel'nlllent

Constituencies Developnrent Fund as plescribed by [1;ASB. Other liabilities including pending bills

are disclosed in the t'inancial statenletlts.
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Sign ificant Accounting Policies con tin ud

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising fronr contracted

goods o| serwices during the year or in past years. As pending bills do not involve the paynrent of

cash in the reportin8 period, they are recorded as 'nrerrrorandurrr' or 'off-balance' itenrs to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pncling bills are finally settled, such paynrents are included irl the Statenlent of Receipts and

Paynrents in the year in which the paynrents are nrade.

10. Unutilized Fund

Llnutilized funds consist of bank balances in the constituency a..count and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for'

use in the subsequent financial year to fund projects approved in the respective prior financial

years corrsistent with sec 6(2) and sec 7 (2'l of NGCDF Act, 20 I5

I1. Budget

The budget is developed on a conrparable accounting basis (ca.sh basis except for inrprest which is

accourlted for on arr accrual basis), the sanle accounts classification basis, and for the sanre period

as the financial statenlents. The ori5;inal budget was approved.by Parlianrent on 8rh June 2023 for

the period lst July 2022 to 30rhJune 2023 as requirrcd by law. Included in the adjustrrrerrts are Cash

book opening balance, AIA 8enerated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A conrparison of the actual perfornrance against the comparable budget tbr the financial year

urrcler review has been included in the financial statenlents. i

12. Comparative Figures

Where necessary, corllparative figurcs for the previous financial yeal have been anrended or'

rrcconfigurcd to confornr to the required chanSes in presentation,

l9
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Signi.fican t Accoun thg Pol iQes Con tin ud
13. Subsequent Events

There have been no events.Subsequent to the financial year end with a signiticant inlpact on the

tinancial statenrents fbr the year ended 3Oth Jtne 2023.

14. Errors

Material prior period errori are corrected retrosp€ctively in the first set of financial statelrlents

authorized for issue after thelr discovery by: i. restating the comparative anlout'tts tbr prior

period(s) presented in which the error occurred; or ii. lf the error rxcurted before the earliest priol'

period presented, restating the opening balances of assets, liabilities and net assets/equity tbr the

earliest prior period presented.

Durrng the year, errors that have been corrected are disclosed under note l4 explaining the natule

and arrrounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exe cotltrol

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XV. Notcs To thc Financial Statcmcnts

l. Transfers from NGCDF Board

2. Procceds From Salc of Asrcts

AIE NO. B I85I88 7,000,000 0

AIE NO.8,I85464 6,000,000 0

oAtE NO. B r 85724 15,000,000

ArE NO. 8206040 '.. 5,000,000 0

0AIE NO. 8206489 r.2,000,000

ArE NO. 8205833 I2,000,000 0

AIE NO. 8207594 r 5,000,000 0

AIE NO. 8207960 I5,O00,0o0 0

0AIE NO. 8207952 .8,O00,oo0

33,OO0,000AIE NO. B I 0522I

44,000,000AIE NO. BrO55r8

AIE NO. B l 05878 24,,OOO,000

AIE NO. B I28632 s,000,000

AIE NO. B 128946 r 2,000,000

AIE NO. B I 54 I42 15,000,o00

AIE NO. B t 64373 22,993,879

AIE NO. 8089057 12,088'879

TOTAL .. 95,000,000 168,O82,758

Receipts fronr sale of Buildings .O o

Receipts fronr the Sale of Vehicles and Transport Equipnrent o 0

0 0

0 0

Receipts fronr sale of office and general equipment

Receipts fronr the Sale Plant Machinery and Equipment

0 0Others (specify)

0Total o
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3. Other Rec€ipts

o 0lnter€st Received

Rerlts

31r0O0oReceipts fronr sale of tender documents

o oHire of plant/equipnrent/facilities

o 0Other Receipts Not Classified Elsewhene

0 31p00Total

0o
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Notes To the FlfianciEl Statcmcnb (bntinud)

4, Compcnsation Of Employccs

5. Com$ittcc Expcnscs

NG-CDIC Basic staff salaries 2,370,780 2,166,120

Personal allowances paid as part of salary

House Allowance 451,500 438,000

Iransport Allowance 451,500 438,000

Non contractual Enrloyees r 0,000 o

2,440,803 345,860Gratuity to contractual enrployees

90,720
Employer Contributions Compulsory national social security

schenres
93,960

5FI8,543 3A7a,7OOIotal

7,263,600Sittint allowance , I,153,800

4,1oo,620 I,880,574C)lher conrnrittee expenses

3,144,174fotal 6334420
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6. Use of Goods and services

Rentals of produced assets

Hospitality supplies and services

r 26,89883,075Utilities. supplies and services

r 05,950150,444Communication, supplies and'services

58:3,05ti ri94,6tt0Domestic travel and subsislence

0 0Printing, advertising and intbrmation supplies & services

0 0

7 7 2,a56 2,187,426Training expenses

07 I ,454

0 0Insurance costs

0 0Specialised materials and servrces

854,890 2 l 5,679Of'lice and general supplies and services

900,00t) 800,000Fuel .oil & lubricants

0Other operating expenses 0

47,054Bank Chtuges

0 0Security operations

489,549
Routine maintenance - vehicles and other transport

equlpment
ll57,ll04

237,707 270,521Routine maintenance- other assets

4,057,839 5,136,319Total

4 5.81 6
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l

Notes To Ihc Financiat Statements (Continud)

7. Transfcr To Othcr Govcrnmcnt Units

8. Other Grants and Other transfers

Transfers To Prinrary Schools (See Attached List) 19,977,O27 54,096,706

Transfers To Secondary Schools (See Attached List) 2,400,000 47,916,895

6,500,000Transfers To Tertiary Institutions (See Attached List) 0

Total .22,377,027 108,5I3,60I

Bursary - secondary schools (see attached list) 34,033,500 35,357,000

Bursary - tertiary institutions (see attached list) I ,907,0O0 22,992,250

Bursary - special schools (see attached list) o 0

0Mock & CAT (see attached list) 0

0Social Security progranrnres (NHII) 3,600,000

8,696,895Security projects (see attached list) 0

5,483,555Sports projects (see attached list) 2,OO7 ,646

0Environment projects (see attached list) 500,000

7 ,192,207Enrergency projects (see attached list) 7,636,190

Roads projects (see attached list) 0 0

Total 49,684,336 79,721,9O7
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Notes To the Financial Staternents (Continued)

9. Acquisition Of Assets

10. Oversitht Committee Expenses

I 1. Other Payments

o0Purchase ot' Buildings

r ,060,000 41ro,000Construction of Buildings

500,000 L-)Ret'urbishnrent of Buildings

0 0se of Vehicles and c)ther Tfansport EquiplllentPu rcha

0 L')PLrrchase ol t'lousehold furniture and hrstitutiortal Equipnlellt

7r10,000 0Purchase ot c)t'fice furniture arrd C;eneral Equipurent

o0Purrhase of tc-T lquiplllellt, Soflware and Other IC-T Assets

0 0Purchase of Specialized Plant, Equipnlent and Machinery

0 oRehabilitation and renovation of plant, ntachirtety and equipnrent

0 0Acquisition of Land

0 0AcclLrisition IlltanSible Assets

Total 430,0002,290,O0O

01376,600Other conrmittee expenscs

f)

0376,600Total

I,530,000 0StrateSic plall

oIC-T Hub 0

01,530,000
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I2. Cash Book Bank Balencc

I 3. Oubtanditrt Imprrsts

finclude an annex if the list is longer than I page.l

12A: Bank Accounts (Cash Book Bank Balancc)

C-ooTrrative Bank, Account No. Ol I2OO435945OO (Main

accounl)
22,786,249 1 9,1 75,0 t 4

0Name of Bank, account No. ( Depsits account) o

19,775,014Total 22,786,249

12 B: Cash on Hend

Location I 0 0

l-cr.ation 2 0 0

location 3 0 0

Other locations (Spec i fy) 0 0

Total 0 0

ff?ovide C-ash L:ou Certificates for Fachl

Name of Olficer dd/mm/yy

Totel
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Notes to the Financial Statement Cofltinued

14. Retention and Gratuity

Retention held during the year (B)

15. Fund Balance B/F

ftlovilc' short apprupriale cxplanalions as ncc'esslryl

Retention as at I rrJuly (A)

Retention paid during the Year (C)

Closing Retention as at 30rh June D= A+B-C

Gratuity as at 1$July (A)

Gratuity held dufing the year (B)

Cratuity paid during the Year (C)

Closing Gratuity as at 30th Jun€ D= A+B-c

5 r ,486,1 56t 9,l 75,0 t 4Ballk accounts

0 0Cash in ltund

0 0Il pl'est

0 0Iotal

Less

o 0Pavables: - Retetrtioll

0 0Payables - Gratuity

l9, r 75,014 5 t,486,I 56Furrd Balance Brought [orward
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?

16. Prior Year Adjustmcnts

" The adjusted balances ale not carried down on the face of the financial statement.

(Enlily lo provide disclosurc on lhe ad,iusted amounts)

17. Changcs In Accounb Rcccivable - Outstanding Impresto'

Bank account Balances o o 0

Cash in hand o o 0

Accounts Payables (0) 0 (0)

Receivables 0 0 0

Others (specify) 0 0 0

Totel 0 0 0

Outstanding Imprest as at I rt July (A) 0 0

Imprest issued during the year (B) 0 0

Imprest surrendered during the Year (C) 0 0

closinS; accounts in account receivables fr= A+B-C 0 0

Net changes in accounts Receivables D - A o 0

29



i MsombweniConstituency .

National Government Constltuencies Development Fund (NGCDF)
Annual Report ond Financial Slatemenlsfor The Year Ended June 30,2023

18. Changes In Accounts Payable - Deposits and Retentions

Net chanSes lll accourlts payables D-A

0

0

0

o 0Deposit and Retentions as at l " July (A)

0l)eposit and Reterltions held during, the year (B)

ol)eposit and Retentions paid during the Year (C)

o 0closin3 account payables t)= A+B-C

0
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Notcs To the Flnancial Stabments (hntinud)
19. Othcr Importrnt Disclosurcs

19.I : Pcnding Accounts Payablc (Scc Anncx 1)

19.2: Pcndiry Staff Payablcs (Scc Anncx 2)

19.3: Unutilizcd fund (Soc Anncx 9)

Construction of buildings 0 0

Construction of civil works 0 0

Supply of goods 0 0

Supply of services 0 0

Total 0 0

NGCDrC Staff 7 63,642 2,463,170

Others (,rrrcr6, o

Total 763,U2 2A63,170

Conlpensation of employees 2,103,317 3,370,r 78

Conrnrittee expense : 387,976

Use of goods and services 80,r 05 1,664,772

Anrounts due to other Government entities (see attached list) 48,766,500 5,277 ,OZ8

Anlounts due to other grants and other transfers (sce attached

list)
21 ,649,384 9,228,037

Acquisition of assets 0 2,290,000

Oversight Conlmittee Expenses 0 0

Other Payments (specify) 670,000 o

Funds pending approval r 4,439,500 r 9,095,500

AIA 0 344,500

Total 8A,096,282 41,27O,075
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19.4: PMC account balanccs (Sce Annex 5)

24,169,441.62 37,221.570.56PMC accourlt balances (see attac hed list)

24,769,447.62 37,227,57O.58Total

),/,
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XYI. Annexes

Anncxes: I Analysis of Pending Accounts Payable

a b c d=a-c

Constnrction of buildingr

I

2

3

Sub-Totd

Constnrction of civil works

4

5

6

Sub-Totel

Supry of goodr

7

8

9

Sub-Total

Supply of rcnriccs

I0.
Sub-Total

Grand Totgl

33



M s am bwen i Co nstit uen cy
Nalional Governmenl Constiluencies Development Fund (NGC D F)
Annual Report and Finonciol Stalements for The Yeor Ended June 30,2023

Annex 2 - Analysis of Pending Staff Payables

NG-CDTC Staff

1. Athaman Bakari Madorula Clerk of work t /a/20t3 149923.2O

2. Xhadija Mwalimu Mwakulwaa Clerical officer. . t /a/2013 9l ,4 tt7.60

I /A/2013 r 27,OOO.8()

4. Mtoto tlamisi Mwamaovu

3- R ma Abdalla Yusuf

t / to/2013 56,61.r7.OO

5. vincent Ochien3 Odhiambo 167,400.oo

6. cuo Athuman Mwinyikombo

Accounls assistanl

Office messenger

Administrative

assistanl

Sccurily personnel

t /7 /20l3

I /i /2016 67,964.40

I / to/2013 76,198.OO[)nver

lcl personnel t /3/2023

Sub-Toral

7. Hajj Abdatta said

8. cideon Kimani N3'ang'a 27,981.00

763,642

Grand Total
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Annex3-Unutilizcdfund

Compensation of employees 2,t03,317 3,370,178

387,976 1,664,772Use of goods & services

Committee expenses 80,r05

Amounts due to other Government entities 5277 pza

Mwakigwena Primary School 5roo,ooo

2,600,000Gazi Primary School

mwabungo Primary School l,300,000

2,600,000Shirazi Primary Schoot

Duncan ndcgwa Primary School 2,600,ooo

Mwachande Primary School l,I oo,000

Mvindeni Secondary School s,soo,0oo

4,000,oooBabla diani Secondary School

Llkunda Secondary School 2,700,ooo

Gombato Scconda.ry School I ,800

Drcri girts Secondary School 4poo,ooo

Madago Secondary School I,OOO,OOO

Ramisi Secondary School 4,500,ooo

2,700,oooMsambweni Sccondary School

Vingujini Secondary School 5,396,000

270,OOOVingujini Secondary School

Miwmoni Sccondary !'chool 500,ooo

tii ran8a Sccondary School l,ooo,ooo

Sub-Total 48,766,OOO ro,3 t 1,978
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Anrourrts due to other g:ants and other transfers 9228937

Bursary; Secondary schools 4,336,O34

Tartiary lnstitulions I |,401,s04

Social Securitv l,800,ooo

Rcsional sports lournamenl 411,846

Mkwambani Primary School 250.OOO

MaSodi lrimary li'hool

Bongwe Sub-Location Assistant Chiefs Office

Gombato Sub-Localion Assistant Chiel's Office

Shirazi Sub-Location Assislanl Chiels Office

2 50,OOO

500.ooo

200,0()0

500,ooo

Msambwe ni lolice Station 2,OOO,000

Sub-Tolal 2t,6493E/

Acquisition of assets 0 2290,OOO

Olhers bpecify)

SlraleSic plan 670,000 0

Iunds pending approval 14,440,OOO r9,440,O@

Grard lbtal E49962E2 11'27O,O14

Annex 4 - Summary of tixed Arset Register
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land r,so0p00 1,5OO,0O0

Buildings and structur€s 7 ooo430 1,560,000 8,99O,OOO

Transport equipment 3,250,OOO 3l5O,OOO

Office equipment, furniture and fittings 730,000 2,313,096I,6I3,096

I ,I 1 3,O31 I,1 I3,031ICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment

Heritage and culhrral assets

Intangible assets

Total 11,906,127 ?29O,ooo 17,196,127
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Annex 5 -PMC Bank Balances As At soth June 2023

1,576,578.50Dori Girls Secondary School Cooperative ol l415663r9lOO 2,146,192.50

Gombato Secondarv School Cooper.ative or 14rs66989r00 r o5.00 105.00

Cooperative o1.t41565702500 7,752.50Bongwe Secondary School

Ramisi Secondary School Cooperative l,o78,368.70

2,565,502.sOCooperaliveMadago Secondary School

Mvindeni Secondary School Cooperatlve

ol r41839497500

ol't41565699100

ot 141839323900

913,302.50

347,5t9.OO

.7,752.50

11 ,428.70

637,993.OO

Msanrbweni Secondary School Cooperative o1r41566596601 1,653,47O.2O 0

Vingujini Secondary School Cooperative 01141838248700 563,716.32

Kiranga Secondary School Cooperative or 14 1839554 7100

16.32

192,933.OO 1,498,891.00

ol141839065000 23,194.O7 2,323,578.O7Mivumoni Secondarv School Cooperative

Kingwede Secondary School Cooperative 0r 14 r 839570900 70 r,370.00 o

Cooperative ol141566899500 120,179.OO 120,179.OOMarigiza Prinury School

Magaoni Prinury School Cooperative 0"t141839770200 2,402,123.O0

Kinondo Prinrary School Cooperative 01141839275200 75.O0

0

75.O0

Cooperative ot14t566419700 2,541.55 1,775,498.5O

3,soo,o28.50Msambweni Prinrary School

Nngori Primary School

Cooperative 01141566595400 16,898.s0

170,980.00Cooperative 01141566731200Munje Primary School
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Magutu Primary School Cooperative 0ll4I56673lr00 39,437.OO 4,195,60 r.OO

Mwakigwena Primary School Cooperative 0r r4 r 566795500 43,454.OO 2,533,515.O0

Vingujini Primary School Cooperative 0r 14 r 566432300 65,314.49 1,376,669.49

Shanru Prinrary School Cooperative or l4 r s6s893200 2,118.50 2,I18.50

Mvindeni Prinrary School Cooperative ot t4t838092300 22,729.OO 22.729.OO

Kilulu Prinury School Cooperative o1141566432000 2,458.15 74,941.85

Eshu Prinury School Cooperative or 14 r 043963600 687.OO 687.00

Vukani Prinrary School Cooperative o114t5667r5500 r 04,880.0o 230,680.O0

Duncan Ndegwa Primary School Cooperative ot 14l566575lOO a29.OO 429_OO

Mbuwani Primary School Coope rative 01 141043976300 I,2O2,323.OO s99.OO

Maphombe Primary School Cooperative ot 141566729700 8 r,zs9.oo 205.OO

Mchinjiritri Primary School Cooperative ot I41839097500 99.00 99.O0

M^b^t^ni Primary School Cooperative o1 141566899600 1,310,277.OO 205.OO

Shirazi Prinrary School Cooperative 0 r l4 1043797900 2,419.OO 2,419.OO

Fahanruni Primary School Cooperative 01141043797700 40.50 I16,885.50

Malalani Prinury School Cooperative ot 141839092300 55,3 r 9.50 1,239,OO2.50

Gazi Primary School Coo6rative 0n41565893100 10,114.50 78,214.50

Canja la Simba Primary School Cooperative 0l14r8s8086500 125.O0 t 25.OO

Ramisi Prinury School Cooperative 0l141043798000 t,47l.oo 1,47 r.OO
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Masindeni Prinrary School Cooperative or141566730200 7,774.O0 7,774.OO

1,543.64Sports Cooperative 01r41565728800 I,543.65

ol r4r838996800 275.OOMwamanga Primary School Cooperative

Cooperative 0l 14 I 56671 9600 13s.00

259.,344.OO

25,,135.O0Madago Primary School

Cooperative ol r41'E3.91.12700 375.OO 37s.00.Madongoni Prinury School

Bodo Primary School Coopirative

Mkwakwani Prinrary School Cooperative

01 141439242000

o1141839417000

01141839571200 o

97s.O0

699.00

Jomokenyatta Primary School

129,420.OOKidzumbani Primary School

Cooperative

Cooperative

Milalani Primary School Cooperative

0l r41839285800

o1 141566794800 405.OO

21,549.49Cooperatlve or 14r 565890ro0

Cooperatlve 01141839296200

297,836.00

297,750.OO

2,OOO,4O5.OO

26,879-OO

975.O0

29,132.OO

73,449.49

76,,O32.OOMil'umoni Primary School

Constituency Office

Cooperalive 01141566417r00 1.,201,626.00 152.00Mabokoni Primarv School

70,301.00Mwaroni Prinrary School Cooperative or 141 5660 r 5200 70,301.00

King,wede Primary School Cooperative 01141565893300 28,894.O5 2,527,611.O5

Makongeni Prinrary School Cooperative 01 r 4l 566618700 504,590.50 l,775,498.50

Cooperative o1141a39527200 175.50 89,675.50Bongwe Sub Location Assistant Chief's Office

Cooperative o1141839544 100 I 15.00Gombalo Sub Location Assistant Chief's Office

40

l,498,975.00



Msambweni Consliluency
Nalional Government Constiluencies Developmenl Fund (NGCD F)
Annual Report and Financial Statemenls Jor The Year Ended June 30,2023

Kingwede Sub location Assistant Chiet's Office Cooperative 0t 141839546600 80,391 .00 258,780.OO

Msambweni Youth & Opportunity Centre Cooperative ot 14t5667t2900 2,944,492.45 2,944,492.45

Vingujini Chiett Office Cooperative ot 141839076200 775.OO 775.OO

Msambweni Technica[ & Vocational College Cooperative or r 4 18391 55200 216.00 1 ,84 I ,81 5.OO

Antorita Primary School Cooperative 0t 10008574100I o 0

Mkwambani Prinrary School Cooperative ol r41838243500 2,8s0,000.00 0

Nganja Primary School Cooperative 0r r41s66008200 I ,777,477.50 0

Mwabungo Frimary School Cooperatlve ol141566123101 27 5.OO o

Majikuko Primary School Cooperative ol tool0498900l 0 o

Mwachande Prinrary School Cooperatlve ol toool3l9loor o o

Magodi Primary School Cooperative orr4l8395rr300 323,74a.OO 0

Total 21,169,441.62 37,221,,570.56
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Annex 6: Pro,Sress On Follow Up of Auditor Recommendafions

The following is lhe sunurrary of issues raised by the external auditor, arrd lnanaSement comments that were providcd to the auditor

and subsequent prcgress made on the resolution of the issues.

BudSetary control and performancel

The sumnrary statement of appropriation reflects final receipts bud3et and

actual on a comparable basis of Kshs. 241,663,914 and Kshs. 219.,568,914

respectively, resulting in an under-funding, of Kshs. 22,p95,OOO or 9% of the

budgel. Similarly, the fund made paynrents lotallin8 to Kshs. 200,424,901

againsl an approved budget of Kshs. 241,694,913, resultin3 in under-

expenditure of Kshs. 41 ,270 ,O12 or 17% of lhe budget.

The under-funding and under-perfornrance affected the planned actrvitres and

may have irrrpacted negatively on service delivery to the public.

Unsupported pftrject manaSement committee (PMC) Balances;

Note l7 to the financial statements on olher impofiant disclosures and annex 5

The managemenl

could not spend

all the budgeted

funds since they

were not received

in time. Bul by

august 2023 all

the funds were

received from the

NGCDF Board

and subsequently

spenl.

Resolved

Therc was an

error in typing, of
Resolved
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indicate that the Project Management Committee (PMC) Bank account

balances totalled Kshs. 37,221,57 l. however, five (5) PMC Bank account

balances as retlected in the Annex vary with the certificate of bank balances as

tabulated below;

No. Project Nanle

49,928,O80

25,135 31

3,500,028 r r3,899 3,386,130

25,104

129,420

Nngori Prinury School 1,775,494

I,498,89 r

103,o90

t92,gss

t,672,408

l,305,9s8

Y ariance

(k3hs.)

Financial

Statements

Balance

(Kshs.)

Bank

Certitlcate

Balance

(Kshs.)

50,057,s00Kidzumbani Primary

Sc[ool'

Kiranga Primary

Schoot

Madago Primary

School

Msambweni Primary

School

the certit'icate of

bank balance

made by the bank

and later on

corrected the

error and issued

another

certiticate tbr the

six projects. We

also corrected the

financial

statenlent to

ret'lect the correct

pnrc balances.
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Name

fund Account Manager.
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