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2. Key Constituency Information and Management

(a) Back8round information

The National Governnrent Constituencies Developnlent Fund (NG-CI)F) tbrrnerly Constitucncies

Developnrent Fund (CtlF), is established under the NG-CDF Act 2015 as antended in 2O22.The Acl

is a successor to the Constituencies f)evelopnrcnt ['und (CDF) Act of 2O03 which initiated the ttrnd

and its subsequent anrordments/ revicws ol 2OO7 an<1 2Olia. At cabinet levcl, NG-CD| is

rcpresortcd by thc Cabinct Sccretary tbr the Treasury, who is rcsporrsiblc tbl the gcncral policy arrd

strateSic direction of the Funcl.

Mandate

The nrandate of thc Fund as dcrived fronr sec (:l) ol NG-CDt'Act, 201 5 is to:

a) Recognize thc constituency as a platlbrnr for identification, pertblrrance arrd intple rrtentation of

natiottal Sovcrnnlclll l.u llcl i()ns;

b) Facilitate the pcrtbrnrance ancl ir plenrentation of national SoveInrllent funclions in all pa|ts of

the Republic pursuant to Afticle 6(ll) of the Constitution;

c) t'rovide lbr the parlicipation of the people in the detelnlination and intplerrrentation of

identified natiorral governnrent developnrcnt plojccts at the constituency level pul'suallt lo

Article 10(2) (a) ot the constitution;

d) Pronrote the national values of hLrnran dignity, equity, social justice, inclusivetress, ecptality,

humarr rig,hts, non -discrinrination and protection of the nrarginalized pursuant to Article t O (2)

(b) of the Constitutit'nr

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article l0 (2)

(d) of the Constitutionl

t) Provide a legislative and policy flarlework pursuant to Article 2l (2) of the Constitution fol'the

proglessive rcalization of the econonric and social ri8hts Suarantced under Articlc 4:3 of the

Constitution;

g) I'rovide nrechanisnrs for the National Asserrrbly to deliberate on and resolve issues ot' concern to

the pcople as provided for under Article 95 (2) of thc Conslitution;

h) provide tbl a public finarrce systenr that plonlotes an cquitablc soc'iety and in particrtlar

experrditure that prorlotes equitable developnrerrt of the countly by nraking special plovisiorrs

ttrr rrlar'.girralized groups and arcas pulsuant to Afticle 20,l (b) (iiD of the Constitution;

i) Authorize withdrawal of money fronr the Consolidatecl Furrd as provided'undel Article 206 (2)

(c) of the Constitrrtion;

llr
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A
j) Provide mechanisms fbr the National Assenrbly to t'acilitate the involvenrent of the people in the

identification and implementation of projects for funding by the national Sovernnrent at the

constituency level; and

Provide for mechanisms for supplementing infrastructure developnrent at the constituency level

in nutters falling within the functions of the national Sovernnrent at that level in accordance

with the Constitution

k)

Vision

Equitable Socio-econonric development countrywide

Mission

To provide leadership and policy direction for effective and etTicient manaSement of the Fund

Corr Values

1. Patriotism we uphold the national pride ofall Kenyans through our work

2. Pafllcipation of the people- We involve citizens in making decisions about prqgramnles we

fund

3. Timeliness - we adhere to prompt delivery of serwice

4. Good 8overnance - we uphold high standards of transparerrcy, accountability, equity,

inclusiveness ancl integrity in the se rvice of the people

5. Sustainable development - we promote development activities that nleet the needs of the

present without compronrising the ability of future gerrerations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Cornntittee is as outlined in section I I of The National Government

Constituencies Development Fund Regulations, 2O.l 6.

(b) Key Management

The Lungalunga Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Governrnerrt Constituencies Developrnent Fund Board (NGCDFB)

ii. National Governnrent Constituency Development Fund Committee (NGCDFC)

lv
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I
Fiduciary Management

The key nranagement personnel who held office during the financial year ended i\Oth June 2023

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arrangements

The Audit and Risk Managenlent Conrmittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Lurrgalunga Constituency NGCDF. The repofts and

recommendation of ARMC when adopted by the NGCt)t' Board are tbrwarded to the

Constituency Comrrrittee fbr action. Any nlatters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Assembly Select Comntittee.

(d) Lungalunga Constituency NGCDF Headquarters

P.O. Box 1136-80400

Opposite Petro filing station

OtT Ukunda Lungalunga Highway

KEI{YA

(e) Lungalunga Constituency NGCDF Contacts

Telephone: (25 4\ 7 1 7 A22a3 I
E-mail: cdfl ungalunga@ngcdf.go.ke
Website: www. nracdt.rttr.kt'

A.l.E holder f)avis Mwasambu PoleI
Peter Kanunde, Sub-County Accountant

Abdhulmalik Said Mwalimu3 Chairman NGCDFC

Menlb€r NGCDFC Selina Santo Nambula4
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(0 Lungalunga Constituency NGCDF Bankers

Cooperative Bank (A/C NO.0t l4t 195733400)

Ukunda Branch

P.O.Box 11029

Ukunda

Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 3OO84

GPO 00100

Nairobi, Kenya

G) Principal Irgal Adviser

The Attorney General

State l^aw Office

Harambee Avenue

P.O. Box 40I l2
City &uar€ O02O0

Nairobi, Kenya
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3. NG-CDFC Chairman's Report

g {

t,
AMh u Ima I i k Said M wal i m u
Lun3alulrga collstituents have continuously participated etfl,ctively in cascading thc objectives ot
the Natiorral Developlrlent Plan. 'l'hey arc awal'e of the ir rights anti the power bestowed olt thcln by
the Constittltion ol KerTya (2Ol O) in relation to inrplcnrentation of all the developnlent protralnlnes
within the collstitucncy. Tlte Constitutiorr of Kcnya gives thc right to participatc in public fbrurns in
order to ail' their opinions as well as grievances through public participation. They too get atl
opportunity to Sive l'eedback in relation to the already inrplenrented prograntnres by the
8overnlnent through diflerent ag,encies. The utilization of the NG-CDI firnd has always been
carried out with tairness, transpareilcy, openltess and accountabilitv.

Financial year budget
IIr thc financial year 2022/ 2O2:a lhe NG-CfiF Lungalunga Constituency received Kshs.
87,OOO,OOO. The budgetary alltr-ation for the 2022/ 20211 ty was Kshs. 158,215,033. The
nlanaSclllellt therelbre received a disbursenlent of 63% of its budgct. During the year a total of Ksh
79,8OO,770 was paid tt'anslating to 45.1)% bud5iet utilization through intplenlentation of tan.gible/
physical projccts tat'8eted within the financial year as well as issuance of bur.saries to ireedy
sttldetlls. Thc rentaining 54. I % consisted of anrounts disbursed close to the end ol the financial year
arrd nroney owed from the board theretbre could llot be utilized within the year.
Bursaty to both Secondary itrstitutions and Tertiary institutions constituted the highest levcl of
paynlents anlounting to Ksh 44,686,503 translating lo 56% of the total paynlents

The rtltitrute plan lbr the yeal was contirruous inrplovenrent ot infrastructurc in our edtrcation
institutions clearly shows the conrnritnrerrt of Lungalunga NG-CDF towards achieving I O0%
transition l'ate. However, lhere were challenges of lunds disburscnrents during the year causing
non realisaliotr of these plans but we look fbrwarcl to achieving thenl in the next tinancial year..
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4. Statement Of Performance Against Predetermined Objectives for FY2O22/ 23

Introduction

Section 81 (2) (0 of the Public Finance Managenlent Act, 2012 requires that, at the end of each
financial year, the AccountinS officer when preparing tlnancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accour4tinS Standards Board includes a statenlent of the national 8overnnrent entity's lrrformance
against predetermined objectives.

The key development objectives of Lungalunga Constituency ZO2I -2025 plan are to:.

r. Promotion of Education and Training in the constituency by empowering students in and
improving infrastructure in the learning institutions

ii. Ensure universal health coverage

Promotion of sports and creative talent for the youths

Enhancenrent of administration and security within the constituency

Promotion of Governance and Resource Mobilization

CreatinS an enabling environment by participating, in environmental activities.

vii. Promotion of a well-defined Monitoring and evaluatiorr model

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and convefied into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and performance measurement: Below we provide the pro8ress on
attaining the stated objectives:

ll1.

iv.

vi,

sector Obiective Outcome Indicator Performance
Education To have all

childrcn of
schot>l going age
attending schol

Incrcased
enrolnent in
primary
s-hctols and
improved
tunsition to
scondary
se'hols and
Ertiary
institutions

number of
uMble
physical
int'rustructure
buikl in
printary,
secondary,
and teftiary
insfitutions
nunber ot
bur*uyb
beneliciaries
at all levels

In FY 2022/23
-we incrcascd
bursary funds by
25% translatirE to
SOOO .students who
werc able to retain
in learninSS
institutions.
- Bursaty
beneticiaries at all
levels werc as per
the attacheel
shedules

Security To improve
security in the
constituency

Increase
number of
police post and
chiefs office

Number of police
post and chiefs
offices build.

lnFY 202212023
we completed Jego
police and
Kikoneni chiefs

x
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and office

Sports To hamess youth
talent and
potential in the
constituency.

Reduce crime
rate number of
youth
participating in
sports
activities.

Number of
toumament held.

One toumament
held in the
constituency.
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5, Governance Statement

The Lungalunga NC-CDF is governed by the NGCDF comnrittee members who are selected by a
selection panel established under paragraph (4) of NGCDf regulations.
The f'unctions of a Constituency Conrmittee shall be to

r build the capacity of project nranagement conrnrittees and sensitize the Conrmunity on the

operations of the Fund;

. consider all project prolrcsals from all wards irr the Constituency and any other projects

which a Constituency Conrmittee considers beneficial to the Constituency;

. ensure that all proposed projects are approved

. ensure that project proposals submitted to the Board include detailed budget proposals,

procurenlent plans and work plans; in approving a project and before subnritting the

project to the Board for consideration, satisfy itself and make a declaration to the effect that

such project (works and services) fall within the functions of the National Governnlent

under the Constitution;

o consult with relevant governnlent depafiments to ensure that cost estinutes for projects are

realisticl in considering joint projects.

. ensure that projects proposed for funding fulfil the requirements provided in the Act and

relevant circulars issued by the Board;

o monitor the implementation of projects in accordance with the monitoring and evaluation

fiamework prescribed by the Board;

. ensure that project repofts are prepared and subrnitted to the Board;

. ensure formation of project nuna8enrent conrnrittees, opening of project accounls, project

inlplenlentation and closure of projects;

. ensure that the principles of public finance as provided for under Chapter Twelve of the

Constitution and the Public I'inance Management legislation are observed in the

rrranagement of the Fund;

o submit t'inancial statenlents to the Board within sixty days of the end of the financial year to

enable the Board conrply with section 39(4) of the Act;

o collaborate with the oflicer of the Board seconded to the Constituency in the management of

the Fund, including the keeping of proper records and nraintenance of lrooks of account in

accordance with s€ction lt8(b) of the Act;

o record the names of all the signatories

xll
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Removal of NGCDFC Members

o The nrenrbers of a Constituency Conrnrittee rnay renlove a nrenrber in accordance with

section 4.? ( I 3) and ( I 4) of the Act upon receipt of a corrplaint aSainst a ntentber.

r A conrplaint against a nrenrber of a Corrstituency Cornnrittee shall be deposited with the

National Governrnent Constituertcy OfTice.

o The corrrplaint referred to in paragraph (2) shall clearly set out the padiculars of the issues

conrplained of.

r The Secretary shall convene a special nreeting in accordance with these ReSulations to

deliberate orr the conrplaint, but the rnernbel agairrst whonr the conrplairrt is raised shall not

participate in such a nteeting.

. If, al a rrreeting held pursuant to paragraph (4), rrrenrbers deternline that sufficietrt grounds

exist requiring the nlenlber against whonr the complaint is raised to respond to the issues

conlplairred of, the secretary shall by notice, require the menrbel to respond to the issues

received in the conrplaint within fburteen days of the date of the notice.

. A copy of the complaint and any other grourrds of removal shall be attached to the notice

issued under paragaph (5).

o The member against whom the conrplaint is raised nray be required to respotld to the

conrplaint in writing. The nrenrber against whorn a conrplaint is raised may, in addition to

the written response required under paragraph (7), elect to be heard orally, and a

Constituency Conrnrittee nray hear such a ntember.

r The rnenrber against whonr a complaint is nrade rrray call witnesses. If the nlember aSaillst

whom a conrplaint is raised chooses not to subnrit a rcsponse in writing or to attend the

hearings, a Constituency Committee rnay proceed to deternrine the nutter.

. Notwithstanding paragraph (10), a Constituency Corrrmittee may sumlnon the trtember

against whom the complaint is nrade to clarity any issue, arrd such tnetrtber shall attend the

hearing. Kenya Subsidiaty lrgislation, 20 I 6 I 955

o lf the nrember against whonr a complaint is rrude fails to reslrcnd to the conrplaint as nlay

be directed by a Constituency Conlnlittee, the Comntittee ntay proceed attd make a

determination based orr the evidence available.

o A Constituency Corrrmittee shall issue its decision on the complaint within seven days alter

the conclusion of the hearing.

. If a Corlstituency Committee resolves to renlove the menrber against whont a cotrtplaint is

nrade, the secretary shall comnrunicate the decision of the Constituency Conurrittee to the

Board within fourleen days of the ,.",rtonl..
xlll
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a

a

The communication to the Board under paragraph (14) shall include duly executed

proceedings, together with all the supporting documents.

The Board shall, within thirty days after receipt of the communication in paragraph (141,

consider the matter and issue a final declaration which shall be binding on all parties.

Members Remuneration
During financial year 2022/ 2023 the NG-CDF committee members conducted 14 meetirqgs,
bursary sub committee conducted 4 meetings. They were rrmunerated at a rate of kshs. SpOO per
sitting and kshs. 7,000 for the NG-CDFC chairperson which were all subjected to 3O% income tax.

xlv
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6. Environmental and Sustainability Reporting

Lungalunga NG-CDF exists to transfornr lives. This is our purpose; the drivinpi fbrce behind

everythin3 we do. It's what guides us to deliver our strate8y, which is tbunded on social s€ctol',

narrrely, Education & Training, Security Sector Support, Environnlent, and Sports. This pillar also

nrakes special provisions fbl Kenyans with various disabilities and pleviously ntatginalized

cornmunities.

1. Sustainability strateSy and profile -

To ensure sustainability of Lurr5;alunga NG CDF, the conrruittee funds the tbllowing key sectors with

tlle followin8 sustainable priorities.

a. Education and Training: Lrrngalurrl;a NG-CDr focus on hunran capital for constituency

developt ent is entrenched in its strategy to support needy and briSht students front each

ward ot the constituellcy. The irrtention is to ernpower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertialy

institutions while those at tertiary level would have transitioned to the job nurket as

employees or enrployers thereby contributing positively to the econornic Slowth of the

constituency. This strate3y takes cale of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Support: Amon8 its key pillars; NGCDF has security as a priority area with

intention to provide better working environnrent for the security ptoviders within the

constituency as well a secure cotrstituetrcy. The strate8y is to have a lonS-tel'lll

collaborative working apploach that enhances community enSaSentent in security

activities. This is aimed at elintinating, crinte and vices in the long run by providing a

better working environrnenl for the law enfbrcement agencies while collaborating witlt

cornnrunity in trust on nratters of security.

c. Environment: The Constituency acknowledges that all its operation has an illlpact on

environrnent. Clognizanl of the Sustainable developnrent goals, the NG-CDF has allocated

part of its budg,et orr environnrerrt conservation through activities such as tt'ee plantrng,

water conservation, sensitization lbrunrs for aSlo-tbrestry as well as best practices to

reduce soil erosion.

xv
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the stlzteSy taken is that of developing skills through sports with intention of

iclentifying, nufiuring talent and encouraging physical fitness anrong the constituents.

To attain this level of sustainability,, we acknowledge challenges currently arisin3 tronr the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On nucro levels

W 21/22 has been a challenging year with limitecl funding towards these activities which may

hanrper the success of priority strategies undefiaken.

2. Environmental performance

During the financial year 2022-2023 Lungalunga constituency planted 3000 trees in two

secondary schools and one primary school. This will help the schools to have conducive learning

environnlent by providing shade to students in futule. The learning institutions engages the

students in growing the trees as a motivation tool

3. Employee welfare

We invest in provicling the best workinS environment for our enrployees. Lungalunga constituency

recruitment is guided by Employnrent Act, NGCDF Act and other rellulations as issued fronr time to

tinre. In line with the law and regulations, the Constituency off'ers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary perlbrmance. The reward and sanctions system is based on performance

appraisa[.

The constituency promotes a healthy lifestyle and provides all employees with heatth insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Lungalunga constituency invests in capacity

building pro8ranls for employees. These include courses on technical conlpetencies relevant to each

employee and continuous sensitization on cross cutting issues.

The conrmittee has a plicy on sal'ety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive fbr everybody in ternrs of

nrovement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Lungalunga NGCDF Constituency is comnritted to fair and ethical market practises.

The Procurentent of goocls and seryices is done through a transpal€nt and conrpetitive bidding

process that allows equal opportunities to all participants. We support local verrdors dmwn fronr

xvr
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the constituency for purposes of uplitling them econonrically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

we are also committed to healthy lelations with our suppliers which is enhanced through

organized sensitization forunrs that relate to the procurenrent le5ial lianrework and ethical subject

lrutters. We are dedicated to honouring all corrtmcts and settling paynrents promptly.

NGCDT has put in efforts to ensure:

a) Responsible competition practice by encouraging fair conrpetition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contl'acts and respecting paynlent plactices.

c) Responsible marketing and advertisenrent

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Lungalunga NGCIDF has endeavoured to sustain comnrunity en8aSement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and comnrunity projects.

Public Participation in Project ldentification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals fronr all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic developnrent plan. The identified list of priority projects,

both intntediate and long ternr, was subnritted to the NG CDF Board in accordance with the Act.

Public participation is the prooess that directly engages the concerned stakeholders in decision-

making and gives tirll consideration to public input in rnaking that decision.

The NG CDFC during bursary protramrne, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.
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Public Awareness

This irrcludes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based neeis assessments and public awareness campaigns

and holding community meetings.

Lungalunga NG-CDF has continually pracnced public parttcipation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Name: hle Davis Mwasambu

Fund Account Manager.
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a
7. Statement Of Management Responsibilities

Section 81 (l) of the Public Finance MarraSenrent Act,,2012 r'e'quires that, at the end of each tinancial

year, tlle accounting officer for a National Government Entity shall preparc tinancial statenlents ilr

respect of that entity. Section 8'l (3) requires the financial statenrents so ptcpared to be in a tbrnl that

corrrplies with relevant accounting standal'ds as prescribed the ftrblic S€ctor Accounting Standards

Board of Kenya fl'orn tinle to time.

'lhe Accounting Officer in charge of the NGCD| -Lungalurrga Constituency is reslrcnsible for the

preparation and prescntation of the entity's tinancial statenlcnts, which give a true alld fair view of

the slate of allhirs of the entity tbr and as at the end of the financial year (period) ended on June 30,

2023. Tltis responsibility includes: (i) maintaininS adequate tinancial nunagement anzngentents and

ensuring that these continue to be ettective throughout the rcportin8 periocl; (ii) ntaintaining proper

accounting rccords, which disclose with reasonable accuracy at any tinle the financial position of the

entity; (iiD designing, inrplenrerrting ancl nuintaining irrternal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they arc free from nuterial

misstatenlents, whether due to erlcr or frzud; (iv) safcBuarding the assets of the entity; (v) selectint

and applying appropriate accountinlg plicies; and (vi) making accourrting estirrrates that alE

reasonable in the circumstances.

The Accounting t)fficer in charge of the NGCDF-Lungalunta Constituency acccpts responsibility for

the entity's financial statements, which lrave been preparrd on the Cash Basis Methocl of Financial

Reporling, using appropriate accounting policies in accordance with International Public S'ectot'

Accounting Standards (ltSAS). Thc Accounting Officer is of the opinion that the cofistituency b

tinancial statelnents tive a true and fair view of the state of entity's transactions during the tlnancial

year ended.fune 30, 2O23, ancl ot the entity's financial position as at that date. The Accountin5; Otlicer

charge of the NGCDF- Lungalunga Constituency turlher confiflrrs the conrpleteness of the

accounting records maintained tbr the .'onstituency, which have been relied upon in the preparation

of the entity's financial statentents as well as the adequacy of the systems of interrral tinatrcial cotrtt'ol.

The Accountinlq Officer in charg,e of the NGCDF Lungalunga Cotrstituency contlrtrts that the

tonstituency has conrplied fully with applicable Governnrent Regulations and the terms of external

financing covenants (where applicable), and that the entity's funcls received during the year under

audit were used for the eligible purposes lbr which they were intended and wele properly accoutrted

lbr. Fufther tlre Accourrtirrg Officer confirnrs that the constitue (y 's financial statelnents have beett
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preparcd in a form that complies with relevant accounting standards prescribed by the Public Sector

AccountinS Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Lungal

Accounting Officer on

un$a Consti y {rnancial statements were approved and signed by the

9l D 2023.I

Name: Abdhulmalik Said

Chairman - NGCDF Committee

Name: Pole Davis Mwasambu

Fund Account Manager

xx
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NAIROBIOFFICE OF THE AUDITOR.GENERAL
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUNO . LUNGALUNGA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the flnancial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lungalunga Constituency set out on pages 1 to 33,
which comprise of the statement of assets and liabilities as at 30 June, 2023, and the

Raport o/ lhc .4u.litor-(ienerul on Nutionul Grternment (.onstituencics Detekrymenl F-und - Lungalungd ('onrlitxen,'.r'
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and summary of significant accounting policies and
other explanatory information in accordance wilh the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Lungalunga Constituency as at 30 June, 2O23 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 (Amended 2022) and the Public Finance
Management Act,2012.

Basis for Qualified Opinion

'1. Unsupported Security Project Expenditure

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.48,365,683 as disclosed in Note 8 to the financial statements. lncluded in the
amount is Kshs.3,321,380 in respect of security projects, However, payments totalling to
Kshs.2,958,000 in favour of the projects were not supported with Project Management
Committee minutes as well as certificates of work as evidence of technically assessed
work done.

ln the circumstances, the accuracy and completeness of Kshs.3,321,380 could not be
confirmed.

2. Unsupported Project Management Committee Balances

Annex 5 to the financial statements reflects Project Management Committee (PMC) bank
balances of Kshs.3,452,734. However, the cashbooks, bank reconciliation statements
and certificates of bank balances for the individual PMC accounts were not provided for
audit.

ln the circumstances, the accuracy and completeness of the PMC bank balances of
Kshs.3,452,734 could not be confirmed.

3. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.48,365,683 which as disclosed in Note 8 to the financial statements, includes
bursary payments amounting to Kshs.39,974,308 and Kshs.4,640,495 disbursed to
secondary schools and tertiary institutions respectively both totalling Kshs.44,614,803.
However, no acknowledged letters from beneficiary institutions were provided for audit.

ln the circumstances, the accuracy and completeness of bursary disbursements totalling
Kshs.44,614,803 could not be confirmed.

Report o/ the Auditt)r-Ganerul on l\'etionul (iot'trnntent (onstitucttc'ies Detektpment FunLl - Lungoltngu ('onst uen.l
/br thc .r'eur ended 30 Jwg 2023
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The audit was conducted in accordance with the lnternational Standards for
Supreme Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund - Lungalunga Constituency Management in
accordance with ISSAI 1 30 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual amounts
on comparable basis of Kshs.178,800,229 and Kshs.122,585,196 respectively, resulting
to under-funding of Kshs.56,215,033, or 31% of the budget. However, the Fund spent
Kshs.79,800,710 against actual receipts of Kshs.122,585,196, resulting to an under-
utilization of Kshs.42,784,486 or 35% of the actual receipts.

The underfunding and under-utilization affected the planned activities and may have
impacted negatively on the service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The prior year audit issues remained unresolved as at 30 June, 2023. Although
Management has indicated that the issues have been resolved, no evidence was
provided to support the status.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Reporl o/lhe Audilor-General on Nolional Goyernmenl Conslituencies Development Fund - Lungalungq Constiluency
[or lhe veur ende,l 30 June. 202 3 
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ofthe Auditor-General on Nationql Government Conslituencies Developmenl Fund - Lungalunga Constituency
for the year ended 30 June, 2023
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment-

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report oJ the Auditor-(ienerul on Natknal Government C<tnstituencies Devlopmenl Fund - Lungalungd Conslituenc.y

for the year ended 30.June, 2023 (



ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA Nancy Gathungu, CBS
AUDITOR-GENERAL

Nairobi

20 June,2024

Report o/ the Autlitor-General on National Government Constituencies De|ek)pment Fund - Lungalungu ('(tnstituenL\
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9. Statement of Receipts and Payments for the Year Ended SOlh Jtune 2023

The accountinS policies and explanatory notes to these financial statemellts form an integral part of the

tinancial statements.

The Constituency financial statements were approved by the NGCDFC on 2023 and sitned

by:

Fund t ManaSer National ub-County C airman NG-CD
Accountsnt Committee

Name: Pole Davis Mwasambu Name: Peter Kamande
ICPAK M/No:12030

Name: AMhulmalik Said

srlrYl

Note 2022- 2023 2021-2022
Kshs

RECEIPTS

Transfers from NGCt)t Board I ti7,ooo,000 tat,277,7 5a
Proc'ecds from Salc of Asset.s 2

Olhcr Rcc!'ipls 3 5,O00 I,577,57d
TOTAL RECEIPTS 87.005.OOO 182.855.334

PAYMENTS

Compcnsation of emplovees 4 4,1$5,689 3.809.826
Commiltcc expcnsrs 5 2,lr5l3,7lo 22tO,O@
tlsc of goods and scrvices 4,riii6,o4 t 7.1 14.368
'fransfers to Othcr Govcrtlmenl tinits 7 I 7,388,087 83,t0G,956
Other grants and lransfers E 48,365,G83 81,007,105
Acquisilion of Asscls 9 s2 r ,500
Ovcrsichl Commiltce Expcnscs lo 640,OOO

Othcr Pawncnls l1 l,000,000

TOTAL PAYMENTS 79,800,710 177,214255

SUR?LUS/DEFICIT 7,204,290 5,607,O79

.::.rrrt



Lungalunga Conslituency
National Governmenl Constituencies Development Fund (NGCD F)
Annual Reporl and Financial Slalements lor The Yeor Ended lune 30,2023

1O. Statement Of Assets and Liabilities As At SOth June, 2023

Note 2022-2023 2021-2022
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 12A 42,744,446 35,580,196
Cash Balances (cash at hand) 128
Total Cash and Cash Equivalents 42,744,446 35.580.196

Accounts Receivable
Outstanding lmprests Iu

TOTAL TINANCIAL ASSETS 42.744.446 35,580,196

FINANCIAL LIABILITIES
Accounts P ay able (De posits)
Retention 144
Gratuity t4B
NET TINANCIAL SSETS 42.784.486 35,580.196

REPRESENTED BY

lund balance b/fwd Ist Iuly... t5 35,s80,196 29,768,503
Prior vear adiustments 16 204,614
Surplus/Defict for the year 7,204,290 s,607,079

NET FINANCIAL POSITION 42,7a4,486 35,580,196
The accounting policies and explanatory notes to these firlanc
finarrcial statements.
The Constituency financial statenlents were a ed by NG

Fund Account Manager National S b-County
Accountant

Name: Pole Davis Mwasambu Name: Peter Kamande
ICPAK M/No:12O3O

ial stalenlents tornr arlintegral pan of the

cDFC on XIo*l zo23 andsigned by:

Chairman NG-CDI
Committee

Name: AMhulmalik Said
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L u.ngal unga Constituency
National Government Conslituencies Developmenl Fund (NGCD F)

n

The accounting policies and explanatory notes to these financi
financial statements.
The Constituency financial statements were approved by NG

Fund Account Manager Nationa Sub-County
Accountant

Name: Peter Kamande
ICPAK M./No:12O3O

uol Reporl and Financial Slatements or The Year Ended June 30, 2023

11. Statement Of Cash Flows for The Year Ended SOth lune 2023

al staternents fonl an i

CDrc on gtl'Vl
ntegral part of the

2023 and signed by:

Chairman NG-C
Committee

F

J

2022-2023 2021-2022
Kshs Kshs

Receipts from operating activities
Transfers from NGCI)F Board I 87,000,o00 tgl ,277,758
Other Receipts 3 5,000 1,577,576

87,OO5,OOO 1a2,855,334
Payments for operating activities
Conrpensation of Employees 4 4,195,689 3,809,826

Conlnlittee expenses 5 2853,710 z,2to,ooo
Use of goods and services 6 4,836,041 7,114 364
Transfers to Other Governrnellt Llnits 7 r 7,s88p87 83,r 06,956
Other grants and transfers 8 48,365,683 81,007,r05

Oversight Comn ttee Expenses 10 640,000
L)ther Payments 1l I ,000,000

79,279,21O 177,248,255
Adiusted for:

Decrease/(lncrease) in Accounts receivable l7
Increase/ (Decrease) in Accounts Payable 18

Prior year Adiustments I6 204,614
Net Adjustments 204,614
Net cash flow from operating activities 7,725,790 5,811,693

CASHTLOW FROM INVESTING ACTIVITIES
Proceeds t'rom Sale of Ass€ts 2

Acquisition of Assets I (s21,s00)
Net cash flows from Investing Activities (s2r,soo)

NET INCR,EASE IN CASH AND CASH
EQUIVALENT

7 ,2O4,29O 5,81 I,693

Cash and cash equivalent at BEGINNING of
the year 12 35,580,196 29,7 6A,5O3

Cash and cash equivalent at END of the year 42,784,486 35,580,196

Name: Pole Dayis Mwasambu Name: Abdhulmalik Said
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National Government Consliluencies Development Fund (NGCDF)
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12. Summary Statement of Appropriation for The Year Ended 30tt' June 2023

Explanatory Notes.
The underutilization was a rcsult of late funds disburement fiom the board

X,eccipt/Erpcnse ltcm Ori8inEl BudSet Adju!tment! Iinsl Budgct
Actual on

Comp$blc
Br!i!

Budtct
Utililrtion
Diffcrcncc

* of Utiliration

a b c=a+b d f=d/c %

Rf,Cf,IPTS
opcning BalEncc
(C/Bk) and AIA

Pacviou! yeaal
Out!tandinS

Dilbur!cmcnts
Transfers from NG-CDF Boa|d 1382 r 5,033 35.580,196 5,000,000 178,795,229 122,580,196 56215-O3:t
Proceeds from sale of Assets 0.0%

Olher Receipts 5,0oo s,000 5,OOO

TOTAL RECEIPTS 138.215.033 35.585.196 5,OO0,OO0 17a-aoo229 122.545.t96 56215.03S 6E.6%
PAYMENTS
ComDensation of f, mploYees 3,82:1,:120 2,596,776 6,426,006 4.195.689 2230.407 6s.3S
Committee expensrs 2-9r2.OOO 2.9l2.OOO 2.853.710 s8290 9t.otx
tlse of roods and services 4,9m,533 4,950.5:r3 4,1136,041 I t 4,492 97.7%
Transfers to Other Governrnent lrnils 42,400,0o0 27.959.497 70.359.497 r 7J8a.087 52,971.410 21.7%
Other crfils and transfers 7r.949.180 5.023.923 84.973.r 03 48,365,683 36,607,420 56.9*
Acquisition of Assrts 1254,0OO I Js4.OOO s2r,500 732.500 ,4t.6*
Oversicht Committee f, xDenics 720,OOO 720.@O 640,000 80,000 aa.9*

Other Pavmenls 2200,0o0 2.200,0oo r ,000,000 l,200,000 .15.5%

tlnapproved proiecls 5.000 s-000.000 5.005.O00 5.005.000 o.o*
TOTAL 13E.2rs.033 35.545,196 s,ooo,oo0 174.40o229 79,E00,7IO 98,999,5r 9 41.6X

r oo.o%
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Reconciliation of Summary Statement of
Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals 98,999,51 9

Less undisbursed funds receivable
from the Board as at 30th lune 2023

56,215,O33

42,784,486
Add Accounts payable 0
I€ss Accounts Receivable o
Addlkss Prior Year Adlustnrents 0
Cash and Cash Equivalents at the end
ofthe FY 2022/2023

42,784,486

The Constituency financial statemerlts were approved by NG CDFC on 2l ,N 2023 and signed by:D

Fund Account Manager

Name: Pole Davis Mwasambu

National Sub-County Accountant

Name: Peter Kamande
ICPAK M/No:12O3O

Chairman NG-CDF Committee

Name: Abdhulmalik Said
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13. Budget Execution By Sectors And Projects For The Year Ended SOth Jvne 2023

Programme/Sub-
proSramme

Original
Budget(a)

AdjustmentsO) Final Budget c
= (a+b)

Actual on
comparable
basis(d)

Budget
utilization
difference(e
= c-d)

%of
Utilisat
ion(f=
d,/c%)

2022-2023 Opening
Balance (C/Bk)
and AIA

Previous years
Outstanding
Disbursements

2022-2023 6/so/2023

Kshs Kshs Kshs Kshs Kshs

I.O Administration and
Recument
I .1 Compensation of
emplovees 3,829,320 2,596,776.OO 6,426,096 4,195,689 2,230,407

6504

1.2 Committee allowances
I,4s6,000 1,456,000 1,456,000

100%

1 .3 Use of goods and
servlces 2,475,266 2,475,266 2,475,266 0

1000a

Total
7,760,5E6

2,596,776
70,357.362 8,126,955 2,230,407

7804

2.O Monitoring and
evaluation
2.1 Capaciry building

1,500,o00 r,500,000 1,500,o00
100%

2.2 Committee allowances
1,456,000 1,456,000 1,397.710 5a.290

96%

2.3 Use of goods and
servtces 975.266 975,266 860,775 174,491

8804

Total
3,931,266 3.931,266 3,758,445 772,747

96%

3.O Emergency

3.1 NG-CDF office TOOo/o

6
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249,500 249,50O 249,500
3.2 Secondary schools

3.3 Tertiary institutions

3.4 Security projects

3.5 Unutilised
7,386,690 7,386,690 7,386,690

0%

Total
7,636,190 7,636.190 249,500 7,386,690

4.O Bursary and Social
Security
4.1 Secondary Schools

50,375,262 1,628,478.O0 52,O03,740 39,974,308 12,O29,432
a6%

4.2 T ertiary Institutions
10,000,000 10,00,000 4,640,495 5,359,505

30%

4.3 Social Securitv

4.4 Special Needs

Total
60,375.262

1,628,478
62,O03,740 44,614.803 77348,937

72%

5.O Sports

5. I Constituency Football
Sports tournanlent 2,352,455 2,,352.,455 2,352,455
5.2 Regional sports

411,846 411,846 411,846
Total

2,764.301 2,764.301 2.764,307

6.O Environment

6.1 Menza mwenye
secondary 291,143 291,143 60,000 231,143

21%

7
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6.2 Kilinungodo secondary
291,143 297,743 60,000 231,143

210A

6.3 Jego primary school
297,743 297,143 60,000 231,143

21%

Total
873,428 a73,428 180,000 693,428

21%

7.O Primary Schools Projects

7.1 Masimbani Primary
school

2,0o0,0oo
2,O00,oo0 2,000,000

o%

7 .2 Maro Primary school 2,700,ooo
2,700,ooo 2,700,o00

0%

7.3 Kalwembe Primary
school

2,7O0,0O0
2,700,ooo 2,700,ooo

o%

7.4 Mvumonr Primary
school

2,7OO,0O0
2,700,o00 2,700,ooo

o%

7.5 Vumbakuu Prinury
school (fasini)

2.,700,ooo
2,700,ooo 2,700,000

o%

7.6 Vitsangalaweni Primary
school

2,so0poo
3,000,000.oo 5,500,000 2,960,OO0 2,540,OO0

54%

7 .7 blaita Primary school
so0,000.00 500,000 500,000

o%

7 .8 Mnarani Primary school
3,000,000.o0 3,000,000 2,960,000 40,000

99%

7.9 Mwangwer primary
school

33,943.0O
33,943 33,943

100%

Total 15,300poo 6,,533,943 21,833,943 5,953,943 15,88O,000 27%

8.O Secondary Schools

8
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Projects

8.1 Menzamwenye
Secondary school

300,000.o0
300,000 300,000

ooa

8.2 Chiforomodo Secondary
school

10,o00,000.o0
10,000,o00 10,000,000

o%

8.3 Kasemeni City Secondary
school

10,o00,oo0.o0
I O,000,000 10,o00,000

o%

8.4 Shinroni secondary
school 2,so0,000 3,000,000.00 5,500,000 3,000,000 2,500,o00

55%

8.5 Franz josef secondary
school 2.so0,000 2,500,000 2,500,000

o%

8.6 Lungalunga secondary
school I,800,000 7,000,o0o.o0 8,800,000 3s,600 8,764,400

o%

8.7 Mwashetani High school
986,453.O0 986,453 985,500 953

100%

8.8 Jumaboy Secondary
school 3,000,000.00 3,000,000 3,000,000

00a

8.9 Mwalewa Girls
secondary school

30,000.00
30,000 30,o00

o%

8.91 Ngozi Girls secondary
school 1,500,oo0.00 1,500,000 1,500,000

1000h

8.92 Mama Rukia Girls
secondary school 5,943,O44.OO 5,943,044 5,913,044 30,000

99%

Total 2TrlOOrOO0 21,459,497 48,559,497 17,434,744 37,125,353 24%

9.0 Tertiary institutions
Proiects

Total

1O.O Security Projects

10.1Jego police Post
soo,000.oo 500,000 500,000

00,6

I 0.2 Kiwegu Ass. Chiefls 0%

I
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office 3,O1O,0O0.0O 3,010,o00 3,010,000

1O.3 Bengo police post
3,900,o00.00 3,900,000 3,900,oo0

o%

10.4 Mwangulu police
station 577,500.O0 577,500 577,500

o%

10.5 Kiwegu chiefs offices
312,s00 3 r 2,500 312,500

o%

10.6 Magombani Ass. Chiefs
office 3,000,000.00 3,000,o00 2,960,000 40,000

99%

10.7 Magombani chiefs
office 361 ,502.00 3C,1,5O2 361,380 722

100%

Total 8,30O,OOO 3,361r5O2 17,667,5O2 3,327r38O gr34O1722 2a%

I 1.0 Acquisition of assets

1 I .1 NG-CDF Office
1,254,000 t,254,OOO 521,500 732,500

42%

Total 71254rOOO 1,254,OOO 527,5OO 732,5OO 42%

12.0 Oversight Committee
Expenses (itemize)
Oversight allowances

670,000 670,000 590,000 80,000
88%

Transport
50,000 50,000 50,000

r00%

Total
720,O00 720,000 640,000 60,ooo

a9%

13.0 Other payments

7 3. 7 Lungalunga strateSic
plan 2,200,ooo 2,200,oo0.o0

I,000,000
1,200,000.00

45o/o

l0
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Annual Reporl and Financial Statements Jor The Year Ended lane 30,2023

Total
2200,ooo 2200poo r,o@,ooo 1,200,000

45%

14.O unallocated fund
Unapproved projects 5000,000 5OO0,000 5,O00,0o0

AIA 5,000.0o
5,000 5,000

o%

PMC savings

Total 5,0o0 5,O00,ooo 5,0oo 5,OO5pOO o%

1382,15p33 35,585,196 5,OOo,OoO 178,EOO,229 79,8OO,710 98,999,519 46%

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are programme
based. Ensure that this document is completed to enable consolidation by the National Treasury

ll
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Annual Reporl and Financiol Slalemenls lor The Year Ended June 30, 2023

1 4. Significant Accounting Policies

The principle accounting policies adopted in the prepalatiorr of these financial statertents are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Scctor Accounting Standards (ltSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) arld s€t out in the accounting plicy note b€low. This cash basis of accountin2i has

been supplenrented with accounting for; a) receivables that include inrprests and salary advances

and b) payables that inchrde deposits Qlratuity and retentions).

The financial statenrents comply with and conforrr to the fornl of presentation prescribecl by the

PSASB. The accountin.g policies adopted havc been corrsistently applied to all the years presentcd.

2. Reporting Entity

'fhe financial statelnents are for the NGCDT'- Lungalurl.ga Corlstituency. The tinancial stateuletrts

encortpass the reporting entity as specified urrder section 8 I of the Pl'M Act 2O I 2

3. Reporting Currency

The financial statenlenls are presented in Kerrya Shillings (Kshs), which is the tirnctional arrd

reporting currency ot the Goverrrrnent and all values are rourrded to the nealest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consisterltly applied by lhe entity lbr all the

years presenlcd.

a) Recognition of Receipts

The enlity recognises all receipts fiorn the various sources when the event occurs, and the

related cash has actually been received by the Entity.

I
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Sign ifican t Accoun ting Policies con tin ued

Transfers from the National Govemment Constituency Development Fund (NG-CD[)

Transt'ers frorn the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds front sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Llnutilized funds fronr PMCs anlonS others.

Unutilized Funds fiom PMCs.

All unutilized funds of the Project Mana8ement Comnlittee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are lecognised as other receipts upon

r€turn to the constituency account.

External Assistance

External assistance refers to Srants and loans received fronr local, nrultilateral and bilateral

development partners. ln the year under review there was no external assistance received.

b) RecoSnition of payments

The Entity recognises all paynrents when the event occurs and the related cash has actually

been paid out by the entity.

l3
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Significan t Accoun ting Policies con tin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution tbr er.rrployees are recognized in the

periocl when the conllrerlsation is paid.

Use of Goods and Services

Goods and seryices are recognized as paynlents in the period when the goocls/services at'e

paid fbr. Such expenses, if not paid during the period where 5;oods/seruices are consunted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payrnent on acqrrisition of property planl and equipnrent itenrs is not capitalized. The

cost of acquisition and proceeds fronr disposal of these itenrs are treated as payrnents and

leceipts items respcctively. Where an asset is acquired in a rron-exchange transaction fol nil

or rronrinal consideration and the fair value of the asset can be reliably established, a contra

tmnsaclion is recorded as receipt and as a paynlent.

A fixed asset register is nraintained by each constituency and a sutrrntaty provided for

purposes of consolidation. This sunrnrary is disclosed as arl arlnexure to lhe financial

statenlents.

5. In-kindcontributions

ln-kind contributions are donations that are nrade to the constituency in the fbrnr of actual 5ioods

andlor seryices rather than in nroney or cash ternrs. These donations nuy include vehicles,

equipnrent or personnel selices. Where the financial value received for in-kind contributiorrs can

be reliably deterrnined, the constituency includes such value in the statenlent of receipts and

payrllents lroth as receipts arrd as paynlents in equal and opposite alnounls; othel'wise, the

contribution is not recorded.

t4
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Significan t Accounting Policies continued

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-ternl deposits on call

and highly liquid investments with an original nlaturity of three nronths or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

Significan t Accoun ting Policies con tinued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

andlor institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the governnrent practice where the imprest

paynlents are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancenrent to the cash accounting poticy. Other accounts receivables are disclosed in the

financial statements-

8. Accounts Payable

For the purposes of these financial statenlents, Delrcsits Gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recog,nition

of the governnlent practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold cleposits on behalf of third parties. Glatuity

earned on nronthly is held on behalf of the employee and later paid at the end of the contract

period. 'this is an enhancenrent to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

l5



-,
Lungalunga Consliluency
National Government Conslituencies Development Fund (NGCD F)
Annual Report and Financial Slalements fot The Year Ended June 30,2023

I

Significan t Accoun ting Policies con tin ued

9. Pending Bills

Pendin3 bills consist of unpaid liabilities at the end of the financial year arising fronr contracted

goods or services during the year or in past years. As pending bills do not involve the payrnent of

cash in the rcportin3 period, they are recorded as trenrorandunr' or 'ofT-balarrce' itents to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments arr included in the Statenlent of Receipts and

Payments in the year in which the paynrenls are nrade.

I O. Unutilized fund

tlnutilized t'unds consist of bank balances in the constituency accourlt and funds not yet disbursed

by the Board to the constituency at the errd of the firrancial year. These balances are available tbl'

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) ancl *c 7(2) of NGCDF Act, 20l5

11. Budget

The budgel is developed on a comparable accounting basis (cash basis except tbr inrprest which is

accounted for on an accrual basis), the sanre accounts classification basis, arrd tbr the sarne period

as the financial statenlents. The original budget was approved by Parliament on 3oth June 2022 for

the period 1d July 2022 to 3OthJune 2023 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the tinancial year.

A comparison of the actual performance against the corrrparable budget for the financial year

under rcview has been included in the financial statements.

12. ComparativeFigures

Where necessary, cornparative figures lbr the previous financial year have been antended or

reconfigured to confornr to the requircd changes in presentation.
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Signifuant Accounting Policies hntinued
I3. Subsequent EYents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3Oth lune 2023.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

I5. Related Partjr Transactions

The Entity regards a rclaled pafi as a person or an entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or vice versa.
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15. Notes To the Financial Statements

1. Transfers from NGCDF Board

Dc!criDtiorl 2022-2025 2021-2022
tlomul Allartion
At[ NO. Bta53Ol

I!h!
7JllIPoO

x!ht

ArE NO. slata9a 6l\1o,0(l(1
AllNo.8la56a9
AtE NO. EZO6007 s,oooroo
Al[ NO. l2o6,l5a r 2,000,mo
At[ NO. B20t964 l2*Dr)rOO

at[ No.8207562 t sJ]oo,ooo
Alt N(l- A2o7atr3 r 5,000!oo
at[ NL). ar4o9a6 33.000.000

^l[ 
N\'r. B lOr,aga 44.000.000

Al[ N(t. ElO5Et9 24.000.000
At[ NO. BlZE597 5.000.000
Nt Ntr. B r 2a9(€

Al[ NO. At5{lO7 16,000,000
AtE NO. Er6a,aao 25-gaA-879
at[ No- 88950t4 9 loo

I1.184.879
TOTAL E7.000.000 tal277 -7 3a

2. hoceeds tlom SaIe of A,ssets

DcrcriDtion 2022-2025 2021-2022
xrh! xrht

n cciDf,i fmm th. sale of Buildincs
R.ccipB from th.
R.ceiDtr fmm OE sale Phnt Mrhinerv ard Eduifir€nl
S.cciDt! fiDm th. Salc of Officc ald GcrEral f,duiDricnt
TOTAL

3. Other R.eceipts

Dc!criDtion 2022-2025 202r-2022
f,!ft! f!h!

lntcrcJ naccived
[.nts
LcciDl3 Sela of Tcrder DocunEnt! 5.0@
Hirc of Dlxnt/eouiDnrnt/facilitica
Unutilized fund! from PMCS t.577.576
Oth.r R.ccirts l.H Ctalsi6cd flrwlErE (!rcifv)
TOTAI, 5.OOO 1.377.376
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Nobs To thc Fiirrtacisl Sbbmenb (&ftinud)

4. Com tion Of

5. Committee Expenrs

Dctcrhion 2022-2023 2021-2022
frh! X!h!

NG-Cff,C Balic rhff sslrrica 2.1E7,522 2,692,193
Pcrronrt altroraicc! paid ar parl of ralarr

Tratumr't sllowrnc.
I-.avc alor^,ance

Gratuitv.corltraahral ernDlovecs 1.N92.E7 1.045.533
30-aooEmplovlr ContributioN ComDulson, nrtional social lecuritv JcharlE, I IE36O

4-t95-689 3ro9-426TOTAI

sittine alk wsnce t -339-290 r.soo.000
Olhcr c@millcc cxpcrucs 1.51{.420 7 r o-ooo
TOTAL 2.E53.7rO 22lO-OOO

t
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6. Use of Goods and services

Darcriplion 2022-2023 202t -2022

tltililics. suDDlics and seNices

K!h!
59,271

r!hL
38,989

t:ommunicalion- suDDlies and $rvices r6{r.000 27,M
nomesiic lravel and subsistence

Printinc- adverlisine and infornBlion suDDlics & sr:flic.s

.r9!,6!0
355.719

926,907

Rcnlals of Droduced assets

lraini!t etIEliqs
ll6Dilalilv ruDDlics ard rrviccs

1107q@l
t96,920

1,.!oq8q9
587.600

Inrume*c costs 171,1t2:l

!Bc,alrs€4 materials and sdrvi(rs
offic. and rcncml suDplics aM rrvices

211 ,:r24
40!.930 8n7.0to

tucl,oil&lubricanls l)41.250 1,537.383

Other opcmtirB experucs
Sank Cha&es

r sr,2go
7.t.lt6(;

6 r 7,qoo
57,059

Scauritv oDeraliona
Rouline rnainleiarrce - vchiclrs ard olhcr lraruDofl cquiDnrnl 50,1

r 5,000
t.031.620

Rouline nuinleiance- olher a$cts
TOTAL 4-436-0,rl 7.1t,r.s66
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Nobs To The Financial Sbtemenb (bntinued)

7. Transfer To Other Government Units

8. Other Grants and Other transfers

2t

202r -2022Dc fi 2-2 s
xsh! I!ht

PriTrar8fcrs
Trarufers

hools
Sctrbl. ll 34 144

60,610,000
96 956

ItuhtutionsTransfers Te

TOTAL l7 88 7 956ts

Dc 2022-2 s 2021-2022

3cc att ch€d li
I!h!
4

xrh.

iee attx.lkd lisl 4954 180I
Schools

lu6lr & C T !€e att&lEd I

NH

s€€ atta.h€d liS

Sccuri ( s.c attached lin) 3,Q?!J!q 2

I
!€c rttaclEd lif,nE 249 7 9

Rdds ts

TOTAL 1A 643 105I
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Nobs To the Financial Sbbmcnb (bntinued)

9. Acqufuition Of Assets

N6n finrncirl Arlat! 2022-2023 202t -2022
f!hr xrh!

Constru.tion of Buildims
nefurbishirr nt of Buildings 52r.500
PuEh&le of Vchiclcs Vchicles end Olhar Ttaruport [quipmenl
I'urchrse of Houschold nrmiturl Brd lrutilulional tauiBi.nl
PurEh,le of offic. fu-rnitnre erd erd (}rEral f,ouiDntnl
Pun:hrs. of IC-T Eouiprncnt. Softwarc rnd Oth.r ICT Ars.ts

hrrr:h.rsc of Sp.(irlizcd nrnq tquipr.nr rnd tvtn:hin(ry
R.hrtilitrtion rnd Rlnovalion of Pl, nl, Mrchin.ry and tquip.

of taad

^couilitioi 
of lfllsniiblc asrt!

TOTAL 52 t.500
IO. oversight Committee Expenses

2022-2029 202t-2022
f!lu f!h!

COC lv{ambcrs allowarre 590,000
Oth.r COC cxEru€s 50.000
TOTAL 64o.OOO

I l. Other Pa)rments

2022-2025 2021-2022
xihi f!ht

Slralecic Phn r.000,000.00
Ic-T Hub!
TOTAL l-ooo-ooo.00
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IS.

luaga Conslitaeacy
EI Govcntnunt Cowttt*encla Doclopeal Furd (NGCDD
I Rwa snd F}aoactalSloEarunalor Tltc Yw EaddJunc 30,2023

Clrh Bool Bent Belencc

I{.d of hrl. Acconrl lh- t cut E? 20rr,-2,l2s ,o21-2022

lr}! <s/,1812025, tttr (so/l v2@2'

c@Fttd
ffi)rn)

G h,tkA./C b. 01r1119573!rldr, tht * brbh . (tdin
12-rU.a4 stJao.106

TOTAI a2.?aL,,. st.tao.te6

OutltrBditg IEpttstr

IoD da ttur Lart rhht
Ir.h iirnd t t i atu ,rb

tuttL

III
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Nobs to the Financial Stabment bntinued
14. Retention and Gratuity

2022-2023 2027 -2022
xSh! rSh!

Irtcntion r! r!{lcll (,t)
Lt ntion hcld durinr thr Ytrr (B)

tct nlion Df,id durinr thc Ycrf (C)

Clodnc Ltcntiol .!.t soth luna D= A+B-C

2022-2023 2021-2022

15. Fund Balance B/F
2022-2023 202t-2022

r,sht (l/7 /2O22t xsht (l /7 /2o2ll
Bank accounts
crsh in hard

3 5,5E0,l 96. OO 2 503

lmpresl
TOTAL 35.5aO.l9G.OO 29.764.509

fflovide shofi appropiate explanatiorls as necesuryl

f,ShrxSh!

cratuitv aJ at lo lulv (A)

Craluitv hald durinc tlt y€ar (B)

Graluitv Daid during tlle Year (C)

clolinc cratuiN a! at 3o't lu* D= A+B-C
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16. Prior Year ts

*' The adjusted balanccs arc not carried down on the face of thc frnancial fialement.
(Entily b prouide dislosurc on the adjustd anounts)

17. Changes In Accounts Receivable - Outstanding Impr€sts

2022-2o23 2021-2022
xrh, frhr

Oubtardhr lmDrcsl ar at lrl luly (A)

ImDtlrl isucd durinr th. \,rrr G)
ImDrEd rUrrlrderEd durim tha Ycar ( C)
Cl6inc aedufls r€cciveblc r! Et 3&h furE 2022 (D=A+B-C)

Nct chaluct id rc4ount! Ecriyablcr D-A

18. ChanSes In Accounts Payable - Deposits and Retentions

2022-2025 2021-2022
frht Xrhr

D.msit! rnd Rrt ntion r!a t lslIdv2Ol9(A)
D.po.ib .Jd n tsntion ltld durinr lh. l,eff (B)

Dcmsitr and netcntion Deid durine tlie v€er o
Closinr aocolrnt! nvrblc rt 3oth lurE (D=A+B-C)

Nct charua! in racount! Davrblc! D-A

r.l@ b/,
ll 2s,l /2O2!l \ Ft ^ditdfit*id.erb

Adjlri..t E l.@" b/f
w 2011lrEZ2

D.-lirtid ol tL .tlt
Lnlrdrtr bl.,Et
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Nobs To the Financial Stabmenb (bntinued)
19. Other Imporfant Disclozures
I9.1: Pending Accounts Payable (See Annex l)

2022-2029 2021-2022
('h! f,!h,3

corBtruction of buildinrj
Clonstnrction of civil wor*r
suDolv of coods
suoDlv of sarvics
TOTAL
19.2: Pending Staff Payables (See Annex 2)

2022-2023 2021-2022

N(fDf Slaff
Krht Krh!

Olh.rs (rDecifY)

19.3: Unutilized fund (Sec Annex 3)

2022-2023 2021-2022

99qP9qq!.4!r^P9E!1
Us. of godr and s.rviccs
Amounts du. io othcr Gov.mm.nl .ntiric! (sc€ atlachcd lid)

Xrh!
?]10197

252 742
ss.00s.353

frh!
2 596 776

24835r
34 274,305

Amounts duc to other rrrnts md olh.r lrlnsfcrJ (s€. enachcd lkt) 36.573.477 3255.,170
Aaquiriton of ai,.is 732.500
Othcr. \st Eai. pltn) r.200-ooo
funds Dcndinr aDrrDval 5.005.000
Totrl 9t.999.5r9 10-313-102
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I8.4: PMC sccount balances (Sec Annex 5)

2022-2025 12,J21-2,J22
ktr frb

PMC rc6ulrt boldEcr (s sttr.h.d tin) 3-152-731 4-556-709

I
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16. Annexes

Annexes: 1 Analysis of Pending Accounts Payable

a b c d--a-c

Construction of buildings

1

2

3

Sub-Total

Crnstruction of civil works

4

5

6

Sub-Total

Supply of goods

7

8

9

Sub-Total

Supply of sen'ices

10.

Sub-Total

crsnd Totrl
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Annex 2 - Analysis of Pending Staff Payables

NG-CDrc Staff

1

2

3

Sub-Total

Grand Total
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i,
Annex 6: Progress On Follow Up of Auditor Recommendations

The fbllowing is the summary of issues raised by the external auditor, and nunatement cornmellts tlut were provided to the auditor
and subsequent progress rrrade on the resolution of the issues.

Name: Pole Davis Mwasambu
Fund Account Manager.

2. Inaccurzte cash and cash
equivalents

Stale cheques totalling to kshs
324,zgi had not been reversed
in the cashbook

The stale cheques were
reversed irr the cashbook
at the beginning of the
financiaI year

Resolved

4. Unexplainedvariances

The fixed asset reSister reflects a
Itistorical cost of fixed assets of
42,569,546 while the fixed
asset register rrcflects kshs.
12i777,984, resulting to a
variance of 29,798,562 which
was not explained

The asset register was
dully updated to ref'lect
the correct anlourrt of
kshs. 42,569,546

Resolved
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