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I. Acronyms and Abbreviations

NGCDF-National Government Constituency Development Fund
PFM-Public Finance Management

IPSAS-Tniernational Public Seclor Accounting Standards.

PMC- Project Management Commudice

FY-Financial Year
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. Key Constituency Information and Management
(a) Background information
The Naiuional Government Constitucncies Developmeni Fund (NG-CDF) formerly Constilucncics
Developnmient Fund (CDF), 1s established under the NG-CDF Acl 2015 as amended in 2022.The Act

15 a successor Lo the Constiluencies Development Fund (CDF) Act of 2003 which mihated the Fund

and 1ls subscquent amendmenis/reviews of 2007 and 2013. At cabinet level, NG-CDF 1s

represented by the Cabinet Secretary for the Treasury, who is responsible for the genceral policy and

stratcgic direction of the Fund.

Mandate
The mandalc of the Fund as derived from scc (3) of NG-CDF Act, 2015 1s to:

a)

b)

d)

e)

I

Recognize the constitucney as a platform for identification, performance and implementation of
national government functions;

Facilitate the performance and implementation of national government functions 1n all parts of
the Republic pursuant to Article 6(3) of the Constitution;

Provide for thc partictpation of thc people 1n the deterimination and implementation of
identified national government development projects al the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promotc the national valucs of human dignity, equity, social justice, inclusiveness, cquality,
human rights, non-discrimwnation and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitutlion,

Prowvide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the economic and social rights guarantecd under Article 43 of the
Constitution;

Provide mechanisms for the Nalional Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article @5 (2) of the Constitulion;

provide for a public finance syslem that promotcs an cquitable socicty and in particular
cxpenditure that promotes cquitable development of the country by making special provisions
for marginahized groups and areas pursuant to Article 201 (b) (i1i) of the Constitution;
Authonze withdrawal of money from the Consolidated Fund as provided ' under Article 206 (2)

(¢) of the Constitution;
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j)  Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance
with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

Patriotism — we uphold the national pride of all Kenyans through our work

Participation of the people- We involve citizens in making decisions about programmes we
fund

Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG~-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

(b) Key Management
The Homa Bay Town Constituency NGCDF day-to-day management is under the following
key organs:
i. National Government Constifuencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

v
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Fiduciary Management

The key management personnel who held office during the financial year ended 30" June 2023

and who had direct fiduciary responsibility were:

. A.LE holder David Agong

1

2 Sub-County Accountant David Odiyo

3. Chairman NG-CDFC Harrison Ouko

4. Member NG-CDFC Charles Bugo
(c) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Homa Bay Town Constituency NGCDF. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the

Cabinet Secretary and National Assembly Select Committee.

(d) Homa Bay Constituency NGCDF Headquarters
P.O. Box 240-40300
Kabunde Multipurpose Hall
Off Homabay -Rongo Road

(e) Homa Bay Town Constituency NGCDF Contacts
Telephone: (254)729323462
E-mail: cdfhomabaytown(@ngcdf.go.ke

Website: www.ngcedf.go.ke
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() Homa Bay Town Constituency NGCDF Bankers
Equity Bank (Kcnya) Lid
Homabay Branch
P.O. Box 75104-00200
Nairobi, Kenya

() Independent Auditors
Auditor General
Office of the Audilor General
Anmiversary Towers, University Way
P.O. Box 30034
GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenuc
P.O.Box 40112
Cily Square 00200

Nairobi, Kenya
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NG-CDFC Chairman’s Report

Financial Year 2022/2023 is epochal as it marks the 20" year of the existence of the fund. At
inception, the fund undertook projects in various sectors covering Education, Health, Water,
Agriculture, Security, Roads, Sports, Water and Sanitation. In 2015, the Act was revised to conform
to the 2010 Constitution which devolved most of the activities undertaken by the Fund. Basing on
that brief background, HomaBay Town NG-CDFC performed functions limited to Education,
Security, Sports and Environment from Financial Year 2014/2015 to date. The Fund therefore
strives to implement the core National Government infrastructures in the respective areas
cnumerated above and in accordance to the NG-CDF Act of 2015 and as revised in 2016 and
amended in 2022,

In this Financial Year (2022/2023) the approved budget for the HomaBay Town NG-CDF was Ksh.
138,215,033 of which NG-CDF Board disbursed Ksh.91,000,000 (65.8%) of the total approved
budget for the financial year to the constituency. By the end of the financial year the Board had not
disbursed Kshs. 47,215,033 (34.2%) to the constituency due for the financial year. Further the
Board Disbursed Kshs 26,000,000 meant for the previous financial years.

a) Allocation to Projects

During the year, the constituency actual receipt stood at Ksh 140,616,100

with Ksh 91,000,000 from original budget, Ksh 23,601,100.13 from opening balance, Ksh
26,000,000 from previous year’s outstanding disbursements and Ksh 15,000 from appropriation
in aid. The receipt was voted as follows; 52.3% allocated towards the infrastructural development
in government institutions, 38.6% of the funds was allocated towards other grants and transfers,
3.7% towards use of goods and services, 1.7% towards Committee expenses, 1.1% towards.
Acquisition of assets, 1.0% towards other payments and the balance of 1.6% the funds allocated

towards compensation of employees as shown below

Vil
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B Compensation to

ALLOCATION OF FUNDS | employees

[0 Committee Expenses

M Use of goods and
Services

O Transfer to other
Government Units

B Other Grant and
Transfers

@ Acquisition of Assets

M Other Payments

b) Utilization of Funds

Utilization of funds stood at 65.4% from 76.2% the previous year a 10.8% decrease. The decrcase
in budget absorption was attributed late receipt of funds from Board and non-receipt of high
percentage(34%) of original budget before the closure of the financial The overall utilization of

funds during the year was as follows graphically;

60,000,000 § PR
50'000'000J O Compensation of
Employees
H Use of goods and
40,000,000 services
30,000,000 O Committee Expenses
,000,000
O Transfers to Other
20,000,000 - Government Units
O Other grants and
| transfers
10,000,000 B Acquisition of Assets
0

UTILIZATION
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The Fund has experienced critical challenges in the intervening period.

HomaBay Town NG-CDFC has received a very high number of proposals and letters of requests
from stakeholders. This underlines the dire need for infrastructure in the Constituency but also
expresses the confidence stakeholders have in the Fund.

We have also experienced the perennial challenge of low uptake of projects by “special groups”
like, Women, Youth and Persons Living with Disabilitics (PWDs). They have not managed to fulfil
the 30% quota of projects as defined in the NG~CDF Act.

Much as we have strived to build the capacity of the Project Management Committees (PMCs),
their operations are yet to be streamlined in order to conform with the operations of the Fund. This
is despite organizing training sessions for them.

In order to respond to the high number of proposal from stakeholders, there is need to increase the
allocation to the Fund. The low uptake of projects (30% quota) by special groups can be addressed
by reaching out vertically to their organizations and working with them to help build capacity of
interested members. We will continually seek to improve the management capacity of the PMC’s
through the traditional approach of organizing training sessions for them. Intensifying Monitoring
and Evaluation (M&E) exercises will also help to streamline their operations.

Below are some of the implemented projects by Homa Bay Town NG-CDF in the Financial Year
2022/2023

"um FUND ROARD
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HOOL: CONSTRUCTION OF 4 NO. CLASSROOMS STOREY BUILDING
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NDIRU PRIMARY SCHOOL: CONSTRUCTION OF AN ADMINISTRATION BLOCK
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DISIT FRIMARY SCHOOL: CONSTRUCTION OF AN ADMINISTRATION BLOCK
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CONSTRUCTION OF AN ADMINISTRATION BLOCK.

Name: HARRISON OQUKO
CHAIRMAN NGCDF COMMITTEE
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IMI.  Statement of Performance Against Predetermined Objectives for FY2022/23

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of Homa Bay Town Constitucncy 2023-2027 plan are to:

a) To improve NG-CDF operations through monitoring and evaluation.
b) To strengthen institutional capacity (skills and competencies development) of NG-CDFC and

PMCs

¢) To effectively and efficiently manage the national government constituency development fund
projects within the constituency.

d) To develop effective, efficient accountable and transparent structures within in the constituency
that enhance good governance

Progress on attainment of Stfategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achicvable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Sector Obijective Outcome Indicator Performance

Education To have all| Increased number  of|In FY 2021/2022
children of | enrolment  in usable - Completed 5

school  going | primary physical administration
dage  affending | schools and infrastructure | block at Rodi |
school improved build in | Primary  School, |
fransition  fo primary, Ndiru Primary
secondary secondary, School, Disii
schools  and and  fertiary | Primary School,
lertiary institutions Radiro Primary,
institutions number  of | Magare  Primary |
bursary’s School. 1
beneficiaries | - Completed 4
at all levels classrooms  storey

building at Shauri
Yako Primary
School, and
completion of 2
number classrooms
at Six schools

-Renovated 8 |
Classrooms at
Nyauu Primary,
renovated 2|
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classrooms at
Ndiru Primary and
renovated 3
classrooms at

Nyakune primary
schools.

-Completed
Science Laboratory
at Wiobiero
Secondary and St
Camillus  Ojunge
Secondary.

-Completed one
library at Chiga
Secondary School

-Increased number
of beneficiaries in
secondary and
tertiary instifutions

Security

~Initiated
Construction of 3
chief’s offices at
Komollo location,
East Kanyada
location and
Kanyach  Kachar
location

Emergency

In FY 2022/2023
- Constructed fo
completion 200
student  capacity
Girls Dormitory at
Ogande Girls High
School.

-Rehabilitated
Muche Primary
and Junior
Secondary  Access
Road.

Others
(Specify)

X1V




Iv.

Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Statement of Governance

Appointment of NG-CDFC

Regulation 5(1) refers lo procedure of member seleclion, the members of a Conshituency
Committee provided for under section 43(2) (b), (¢) and (d) of the CDF Act shall be selected
by a selection panel established under paragraph (4) upon an occurrence of a vacancy in
the Constituency Commultee.

Regulation 5(2) refers to dceurrence of a vacancy, a vacancy shall occur in Constituency
Commiltee upon—

a) Commencement of 4 new parliamentary term;

b) Dissolution of a Constituency Committee;

¢) Removal of a member of a Constituency commitlee; or

d) The occurrence of a vacancy in a Constituency Committee.

Regulation5 (3) refers to conslitution of a selection panel, upon the occurrence of a vacancy
i a Constituency Committee, the Board shall within fourteen days, conslitute a selection
panel.

Regulation 5(4) refers lo members constiluting selection panel, the seleclion panel referred
to in paragraph (1) shall consist of—

a) One person nominaled by the national government official in charge of the sub-county
or a Designated representative, who shall be the chairperson of the selection panel;

b) The Officer of the Board seconded to the Constituency who shall be the secretary to the
selection panel; and

¢) Two persons, one of either gender, nominated by the Constituency office.

Regulation 5(5) refers lo invitation of applicanls for appointmenl o be members of the
committee, the officer of the Board seconded to the Constituency shall within fourteen days
of the first meeling of the selection panel invite applications from persons who quality for
appointment to a Constituency Commitlee in accordance with guidelines issued by the
Board.

Regulation 5(6) the selection panel shall, within fourteen duys of recerving the applications
under paragraph (5), consider the applications and shall select five applicants considering
age, gender, special inlerest groups and regional balance in accordance with seclion
43(2)(b)(c) and (d) of the Acl

Regulation 5(7), the officer of the Board seconded to the Constituency shall within seven
days of the selection process referred to in paragraph (6) submil to the Board the names of
the sclected candidates.

Together with the report of the selection panel.

Regulation 5(8) the Board shall co-opt the person referred lo in seclion 43(2)(g) of the Act
lo ensure equilable representation in the membership of a Conslituency Commitiee.
Regulation 5(9) refers to notification on nomination, the Board shall, in writing, request the
clerk of the Nalional Assembly to notify the Constituency Office lo nominate two persons of
either gender, pursuant to section 43(2)(e) of the Act and to forward the names lo the
Office of the Board seconded to the Constituency.

Regulation 5(10) the Board shall submit the names of the seven persons selected from each
Consliluency n accordance wilh section 43(2, (b), (¢),(d) and (e) of the Act Lo the National
Assembly for approval.
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Regulation 5(11) refers to appointment and resignation, the Board shall, within fourteen
days after receipt of the names approved by the National Assembly, appoint the members of
a Constituency Committee by notice in the Gazette.

The selection panel shall stand dissolved upon the appointment of the members of a
Constituency

Committee. The Board shall, within fourteen days after gazettement of the members of a
Constituency Committee inform the members of their appointment in writing.

A member of a Constituency Committee who is appointed under section 43 (2) (b), (c), (d),
(e) and (g) may at any time resign from office by giving notice, in writing, to the officer of
the Board and

a copy thereof to the Board.

At least one of the Constituency Committee members appointed under section 43(2), (b),
(c) or (d) shall be a mandatory signatory to the Constituency accounts.

Removal of a member of NG-CDF Committee

Regulation 10 (1) refers to removal of a member, the members of a Constituency
Committee may remove a member in accordance with section 43 (13) and (14) of the Act
upon receipt of a complaint against a member.

A complaint against a member of a Constituency Committee shall be deposited with the
National Government Constituency Office.

The complaint n,fcrrc,d to in paragraph (2) shall clearly set out the particulars of the issues
complained of.

The Secretary shall convene a special meeting in accordance with these Regulations to
deliberate on the complaint, but the member against whom the complaint is raised shall not
participate in such a meeting.

If, at a meeting held pursuant to paragraph (4), members determine that sufficient grounds
exist requiring the member against whom the complaint is raised to respond to the issues
complained of, the secretary shall by notice, require the member to respond to the issues
received in the complaint within fourteen days of the date of the notice.

A copy of the complaint and any other grounds of removal shall be attached to the notice
issued under paragraph (5).

The member against whom the complaint is raised may be required to respond to the
complaint in writing.

The member against whom a complaint is raised may, in addition to the written response
required under paragraph (7), elect to be heard orally, and a Constituency Committee may
hear such a member.

The member against whom a complaint is made may call witnesscs.

If the member against whom a complaint is raised chooses not to submit a response in
writing or to attend the hearings, a Constituency Committee may proceed to determine the
matter.

Notwithstanding paragraph (10), a Constituency Committee may summon the member
against whom the complaint is made to clarify any issue, and such member shall attend the
hearing.
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If thc member against whom a complaint is made fails to respond to the complaint as may
be directed by a Constituency Committee, the Committee may procecd and make a
determination based on the evidence available.

A Constituency Committee shall 1ssuc 1ts decision on the complaint within scven days after
the conclusion of the hearing,

If a Constitucncy Committec resolves to remove the member against whom a complaint s
made, the secretary shall communicate the decision of the Constituency Commuttee to the
Board within fourteen days of the decision.

The communication to the Board under paragraph (14) shall include duly cxecuted
proccedings, together with all the supporting documents.

The Board shall, within thirty days after receipt of the communication in paragraph (14),
consider the matter and issuc a final declaration which shall be binding on all partics.

A Constitucncy Committee may remove the Chairperson or sccrctary from their respective
positions for failing to perform their functions, under regulations 8 and 9 respectively.

A Constitucncy Commiittee shall inform the Chawrperson or Secretary of the reasons for the
proposed removal, and shall give the Chairperson or Secretary reasonable opportunity to be
heard.

A Chairperson or secrctary who 1s removed pursuant to paragraph (19) shall continuc to
discharge duties as a member of the Constitucncy Committee.

At Icast two thirds of the total membcership of a Constitucncy Committee shall be required to
rcmove the Chairperson or secretary from office.

The functions of a Constituency Commiftee shall be to —

a) Buuld the capacity of project management committecs and Commaitice and sensitize
the Community on the operations of the Fund,

b) Consider all project proposals from all wards in the Constituency and any other
projects which a Constituency Committee considers bencficial to the Constitucncy;

c) Ensure that all proposed projects that are approved for funding meet the
requirements of section 24 of the Act;

d) Ensurc that project proposals submutted to the Board include dctailed budgct
proposals, procurcment plans and work plans;

¢) In approving a project and before submithng the project to the Board for
consideration, satisfy itsclf and make a declaration to the effect that such project
(works and services) fall within the functions of the National Government under the
Constitution;

f) Consult with relevant government departments to cnsure that cost cstimatcs for
projects are realistic;

@) In considering joint projects, cnsurc that the participating constituencies enter into
negohations for effective implementation of such projects;

h) Subjcct to the provisions of the Act and these Regulations, enter into a memorandum
of understanding with collaborating partners, detailing all aspects of funding and
mmplementation, before respechive constituencics approve such a project for joint
funding;

1) Rank projects proposals in order of priority while cnsuring that on-going projects
takc precedence;

1) Ensure that all projects reccive adequate funding and are completed within three
ycars;
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k) Where a project involves purchase of a parcel of land or a building, ensure that the
ownership thercof is duly verified and ownership documents authenticated with
relevant government agencics;

1) (D) ensure that projects proposed for funding fulfil the requirements provided in the
Act and relevant circulars issued by the Board;

m) Monitor the implementation of projects in accordance with the monitoring and
evaluation framework prescribed by the Board,

n) Ensure that project reports are prepared and submitted to the Board,;

0) Ensure formation of project management committees, opening of project accounts,
project implementation and closure of projects;

p) Ensure that the principles of public finance as provided for under Chapter Twelve of
the Constitution and the Public Finance Management legislation are observed in the
management of the Fund;

V.  Environmental and Sustainability Reporting
Homa Bay Town NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It’s what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also
makes special provisions for” Kenyans with various disabilities and previously marginalized
communities.
1. Sustainability strategy and profile -
To ensure sustainability of Homa Bay Town NG-CDF, the committee funds the following key sectors
with the following sustainable priorities.

a. Education and Training: Homa Bay Town NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from cach
ward of the constituency. The intention is to empower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Support: Among its key pillars; NG-CDF has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a sccure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.
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c. Environment: The Constituency acknowledges that all 1ts operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
parl of 1its budget on environment conservation through aclivities such as tree planting,
walcr conservation, scnsitization forums for agro-forestry as well as best practices to

reduce soll erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken 1s that of developing skills through sports with inlention of

identifying, nurturing falent and encouraging physical fitness among Lthe constituents.

To attain this level of sustamability, we acknowledge challenges currently arsing from the effects

of Covid- 19 that have adversely affected the sporting achivities and thereby limihing the potential

bencfits envisaged 1in using sports as development strategy wathin the constituency. On macro Ievels

FY 21/22 has been a challenging year with limited funding towards thesc activities which may

hamper the success of priority strategies undertaken.

2.

Environmental performance

Environmenlal  pertormuance objeclively measures the mmpact of an  organizalion's
environmental  policies Homabay  town  Constituency  developed  the  following
environmental policies.

Increasing Water harvesting facilifies in education and secunity mstitutions by allocating
funds towards the same annually; Homabay Town constituency has so far funded purchase
and nstallation of 14 watcr tanks which have so far enhanced samitation and provision of
clean waltcr for cooking and drinking within the instilutions.

Planting lrees to wncreasc forest coverage by cnsuring some schools have been allocated
funds to umplemcnl the mitiaive once 1n a financial year; The constituency has managed to
plant 1200 trees which has led Lo increased foresl cover and reduction of soil erosion
Construction of police posts and chief camps to enhance Sensitization of youth/ community
on the impact of drugs; The constituency has so far funded construction of one police
station and four chiefs camps which have becn uscful m character moulding and increased

the number of youths who arc free from drug abusc.

Sponsoring, sporting activilics/ tournament bringing commumnitics and sensitizing them on
cnvironmental conscrvation matters: The conslituency allocates tfunds annually lowards
constituency lournament where the consfituency are sensitized on mporlance of

environmental conservation.

Employee welfare
XiX




Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

We invest in providing the best working environment for our employees. Homa Bay Town
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued
from time to time. In line with the law and regulations, the Constituency offers equal opportunity
to all while adhering to the one third gender rule and special groups. We also Recognize and
appreciate of our employees for exemplary performance. The reward and sanctions system is based
on performance appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Homa Bay Town constituency invests in capacity
building programs for employees. These include courses on technical competencies relevant to
cach employee and continuous sensitization on cross cutting issues.
The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.
4. Market place practices-
Homa Bay Town NG-CDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for money on all goods and services procured.
We arc also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and scttling payments promptly.

Homabay town NG-CDF has put in efforts to ensure:
a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption
b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.
¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Homa Bay Town NGCDF has endeavoured to sustain community engagement through CSR as well
as appreciating our existence through engaging local contractors and suppliers where possible. We

have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

The NG-CDFC during bursary programme, engaged the community through the community
leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awarencess campaigns
and holding community meetings.

Homa Bay Town NG-CDF has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.
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Statement Of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Homa Bay Town Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2023. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (i) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Homa Bay Town Constituency accepts
responsibility for the entity’s financial statements, which have been prepared on the Cash Basis
Mecthod of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the constifuency s financial statements give a true and fair view of the state of entity’s
transactions during the financial year ended June 30, 2023, and of the entity’s financial position as at
that date. The Accounting Officer charge of the NGCDF- Homa Bay Town Constituency further
confirms the completeness of the accounting records maintained for the constituency, which have
been relied upon in the preparation of the entity’s financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF Homa Bay Town Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the constituency ’s financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.
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Annual Report and Financial Statements for The Year Ended June 30, 2023

Approval of the financial statements

The NGCDF- Homa Bay Town Constituency financial statements were approved and signed by the

Accounting Officer on R d; i}

1% YVVVvvwL

...................................

Chairman — NG~-CDF Committee
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P.O. Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - HOMA BAY TOWN CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Homa Bay Town Constituency set out on pages

Report of the Auditor-General on National Government Constituencies Development Fund - Homa Bay Town
Constituency for the year ended 30 June, 2023



1 to 49, which comprise of the statement of assets and liabilities as at 30 June, 2023 and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Homa Bay Town Constituency as at 30 June, 2023 and of its financial performance
and its cash flows for the year then ended, in accordance with International Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 (Amended 2022).

Basis for Qualified Opinion
1. Unsupported Refurbishment of Buildings Expenditure

The statement of receipts and payments reflects acquisition of assets expenditure of
Kshs.1,883,307 which relates to refurbishment of buildings as disclosed in Note 9 to the
financial statements. However, Management did not provide Bill of Quantities documents
to support the expenditure.

In the circumstances, the accuracy and completeness of acquisition of assets expenditure
of Kshs.1,883,307 could not be confirmed.

2. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.55,681,656 and as disclosed in Note 8 to the financial statements includes bursary
payments amounting to Kshs.39,194,162 and Kshs.4,014,764 disbursed to secondary
schools and tertiary institutions respectively. However, bursary payments amounting to
Kshs.34,709,926 were not supported by acknowledgment letters from the beneficiaries.

In the circumstances, the accuracy and completeness of bursary payments totalling
Kshs.43,208,926 could not be confirmed.

3. Unsupported Project Management Committee Balances

Note 19.4 and Annex 5 to the financial statements reflects Project Management
Committee (PMC) bank balance of Kshs.10,144,101. However, the cash books bank
reconciliation statements and certificates of bank balances for the individual PMC
accounts were not provided for audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Homa Bay Town
Constituency for the year ended 30 June, 2023

2




In the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.10,144,101 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund — Homa Bay Town Constituency Management in accordance with
ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter
1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.189,431,133 and Kshs.142,216,100 respectively, resulting to
an under-funding of Kshs.47,215,033 or 25% of the budget. However, the Fund spent a
balance of Kshs.124,705,199 against actual receipts of Kshs.142,216,100 resulting to an
under-utilization of Kshs.17,510,901 or 12% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Late Disbursement of Funds

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board of Kshs.117,000,000 which includes an amount
of Kshs.46,000,000 received by the Fund in the month of June, 2023. The latter amount
comprises of Kshs.12,000,000, Kshs.18,000,000 and Kshs.16,000,000 released by the
Board on 4, 15 and 21 June, 2023 respectively. Therefore, some of the funds could not
be utilized by the end of the financial year.

The late exchequer releases could have had adverse effect on the implementation of the
planned activities by the Fund.

My opinion is not modified in respect of these matters.
Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Homa Bay Town
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Other Matter

Unresolved Prior Year Audit Matters

The audit report for the previous year highlighted several issues on the Reports on
Financial Statements and Lawfulness and Effectiveness in Use of Public Resources.
Management's report on the progress made in resolving the issues, at Annex 6 to the
financial statements indicates that the issues remained unresolved as at 30 June, 2023.
No explanation was provided for failure to implement recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm, that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Incomplete Construction at Ogande Girls High School

The statement of receipts and payments reflects transfers to other Government units of
Kshs.55,003,578 which, as disclosed in Note 7 to the financial statements, includes
transfers to secondary schools’ amount of Kshs.34,938,879. The Fund transferred an
amount of Kshs.20,000,000 towards construction of a library, research and innovation
Centre at Ogande Girls High School. Review of contract documents revealed that the
contract agreement was signed on 15 January, 2021. The contract duration was eighteen
(18) months for the execution and completion of such works and remedying of any defects
therein at contract price of up to a maximum of Kshs.350,693,563.

Physical inspection of the project carried out in the month of February, 2024 revealed that
the library was incomplete with minimal works going on, an indication that the project had
stalled. Management indicated that sufficient funds had been allocated in the 2023/2024
budget to complete the project. However, no reasons were given for the delay.

In the circumstances, value for money was not obtained from the incomplete project.

2. Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.55,681,656 as disclosed in Note 8 to the financial statements. The following
observations were noted:

Report of the Auditor-General on National Government Constituencies Development Fund - Homa Bay Town
Constituency for the year ended 30 June, 2023
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2.1 Non-Compliance with the Law on Utilization of Emergency Reserves

The balance of Kshs.55,681,656, includes an amount of Kshs.6,890,300 incurred on
emergency projects. However, Management did not report occurrence of the
emergencies to the Board within thirty (30) days of the occurrence of the emergencies as
required by Regulation 20(2) of the National Government Constituencies Development
Fund Regulations, 2016. Further, review of expenditure records relating to emergency
projects revealed that the Rehabilitation of Muche Primary School and Junior Secondary
School access road project at a cost of Kshs.2,490,300 was implemented without a
Project Management Committee (PMC).

In the circumstances, Management was in breach of the law.
2.2 Anomalies in the Implementation of Road Projects

The balance of Kshs.55,681,656 also includes expenditure on roads projects amounting
to Kshs.5,582 430 which was paid directly to six (6) firms who were engaged to implement
the construction of access roads projects without involving the Project Management
Committees. This was contrary to the provisions of Regulation 15(1) of the National
Government Constituencies Development Fund Regulations, 2016. Further, construction
of access roads is a devolved function for County Governments and not a National
Government function. Management therefore contravened Section 24(a) of the National
Government Constituencies Development Fund Act, 2015 (Amended 2022).

In addition, Nyatago Kachar Primary School access road project which was done at a
cost of Kshs.888,941 was re-done by the Kenya Rural Roads Authority (KeRRA) as
evidenced by the signage erected along the access roads, an indication that the works
funded by the Fund were of poor workmanship.

In the circumstances, Management was in breach of the law.

3. Delay in Implementation of Projects

The Project Implementation Status Report indicated that, the Fund had planned to
implement several projects allocated with an aggregate budget of Kshs.131,631,903. The
report indicated that twenty-four (24) projects costing Kshs.64,156,705 were completed
in the year under review, nine (9) projects allocated an amount of Kshs.23,459,974 were
ongoing and that seventeen (17) sports activities, seven (7) primary schools, three (3)
secondary schools and one (1) security project, together with strategic plan and oversight
committee, with total budget of Kshs.44,015,224 had not started during the year.

In the circumstances, value for money was not obtained from the incomplete and not
started projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Homa Bay Town
Constituency for the year ended 30 June, 2023

6



Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.
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As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

* Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

-~

FCPA , CBS
AUDITOR-GENERAL

Nairobi
20 June, 2024
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Bomachoge Chache Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

IX. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30TH JUNE 2023

| Note 2022-2023 2021-2022
Kshs Kshs

Receipts
Transfers From NGCDF Board 1 57,000,000 182,177,758
Proceeds From Sale of Assets 2 - -
Other Receipts 3 - -
Total Receipts 57,000,000 182,177,758
Payments
Compensation Of Employees 4 1,828,402 3,559,687
Committee expenses 5 8,490,000 4,861,004
Use Of Goods and Services 6 1,385,000 4,380,851
Transfers To Other Government Units 7 11,115,793 83,309,433
Other Grants and Transfers 8 38,063,584 71,797,484
Acquisition Of Assets 9 - 8,500,000
Oversight Committee Expenses 10 ~ -
Other Payments 11 3,500,000 -
Total Payments 64,382,779 176,408,360
Surplus/ (Deficit) (7,382,779) 5,769,399

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements.

The Constituency financial statements were approved by the NGCDFC on 2023 and
signed by: ~
AN % T
ke "g* ahi. [Wﬁj
Fund Account Manager National Sub-County Chairman NG-CDF Committee

Accountant
Name: George Okongo
ICPAK M/No:

Name: Jared Ondemo Bosire Name: Ronald Kiriama



Homa Bay Town National Government Constituency Development Fund (NG-CDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

IX. Statement of Assets and Liabilities as at 30th June, 20223

Financial Assets

Cash and Cash Equivalents

Bank Balances (As Per the Cash Book) 12A 17,784,761 23,601,100
Cash Balances (Cash at Hand) 12B - -
Total Cash and Cash Equivalents 17,784,761 23,601,100
Accounts Receivable
Outstanding Imprests 13 ~ -
Total Financial Assets 17,784,761 23,601,100
Financial Liabilities
Accounts Payable (Deposits)
Retention 14A - -
Gratuity 14B 273 860 -
Net Financial Assets 17,510,901 23,601,100
RepresentedBy | | 1 .
Fund Balancc B/Fwd 15 23,601,100 26,257,825
Prior Year Adjustments 16 1,600,00 30,000
Surplus/Deficit for The Year (7,690,199) (2,686,725)
Net Financial Position 17,510,901 23,601,100

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved by 2023

a gned by;

c/Q
1

UB-~
HOMA BAY SUB-COUNTY
P. 0. Box 1-40300

Manager National Sub-County Chairthan NG-CDF Committee
Accountant
Name: David Agong Name: David Odiyo Name:Harrison Ouko

ICPAK M/No: 13213



Homa Bay Town National Government Constituency Development Fund (NG-CDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

X. Statement of Cash Flows for The Year Ended 30th June 2023

Receipts from Operating Activities

Transfers from NGCDF Board 1 117,000,000 156,277,758
Other Receipls 3 15,000 50,000
Total Receipts 117,015,000 156,327,758
Payments

Compensation of Employees 4 2,775,361 4,081,273
Committee Expenses 5 2,749,500 4,311,500
Use of Goods and Services 6 6,611,797 5,777,303
Transfers to Other Government Units 7 55,003,578 83,893,098
Other Grants and Transfers 3 55,681,656 66,951,309
Oversight Committee Expenses 10 - .
Other Payments 11 -
Total Payments 122,821,892 159,014,483
Total Receipts Less Total Payments

Adjusted For: -.

Prior Year Adjustments 16 1,600,000 30,000
Decrease/ (Increase) In Accounts Receivable 17 N - -
Increase/ (Decrease) In Accounts Payable 18 273’869 -
Net Cash Flow from Operating Activities (3,933,032) (2,656,725)
Cashflow From Investing Activities

Proceeds from Sale of Assets 2 -
Acquisition of 'Ass_cts 9 (1,883,307)

Net Cash Flows from Investing Activities (1,883,307) -
Net Increase in Cash and Cash Equivalent (5,816,339) (2,656,725)
Cash & Cash Equivalent at Start of The Year 12 23,601,100 26,257,825

' Cash & Cash Equivalent at End of The Year 12 17,784,761 23,601,100




Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.
The Constituency financial statements were approve EOUNTARL ¢ 1\2 2023 and signed by:
h

, _
Fund Accotint Manager. National Sub-County Chairman NG-CDF Committee
b Accountant
Name: David Agong \ Name:David Odiyo Name: Harrison Ouko
ICPAK M/No:13213
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XL

Summary Statement of Appropriation for The Year Ended 30* June 2023

2022-2023 Opening Previous 2022-2023 2022-2023
Balance (C/Bk) Years'
and AIA Outstanding
disbursement
Receipts s
Kshs Kshs Kshs Kshs Kshs Kshs
Transfers from NGCDF Board 138,215,033 23,601,100 | 27,600,000 | 189,416,133 | 142,201,100 | 47,215,033 0.0%
Proceeds from Sale of Assets 0 - - 0.0%
Other Receipts 15000 | 1,600,000 1,615,000 1,615,000 - 100.0%
Totals 138,215,033 | 23,616,100 | 27,600,000 | 189,431,133 | 142,216,100 47,215,033 75.1%
Payments
Compensation of Employees 3,154,210 3,154,210.00 2,775,361 378,849 88.0%
Committee Expenses 1,544,000 1,544,000.00 2,749,500 | (1,205,500)
Use of Goods and Services 7,663,243 -148,126 7,515,117.00 6,611,797 903,320 88.0%
Jansfers fo Other Government | g5 645,482 | 9,599,019 | 24,600,000 | IB450L | 55003 578 | 44,840923 | 55.1%
CE R Gpsisiang Taansices 55,364,791 | 14,100,207 | 3,000,000 | '2*049BC | 55681 656 | 16,783,342 | 76.8%
Acquisition of Asscts 1,883,307 1,883,307.00 1,883,307 - | 100.0%
Oversight Committee 960,000 960,000.00 2 960,000 0.0%
Expenses
Other Payments 2000000 2,000,000.00 - 2,000,000 0.0%
Unallocated Funds 65000 65,000.00 65,000
Totals 138,215,033 | 23,616,100 | 27,600,000 | 189,431,133 | 124,705,199 | 64,725,934 | 65.8%
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Note: Unallocated Funds are sums not yet approved by the board for utilisation, Homabay Town Constituency raised Kshs. 65,000 through
sale of fender documents as Appropriation In Aid in the financial year and is yet fo be allocated fo specitic projects.

Explanafory Nofes.
Part of the revenue item is Ksh 15,000 that was realised from sale of tenders which form part of AIA
(a) During the year the Fund experiencing under-utilization of below 90% due to the following reasons
i. Compensation of employees (79.3%): Underutilization was as a result of the staff gratuity not yet paid to employees.

ii. Transfers to other government units (54.4%): Undcrutilization was as a result of the Board not disbursing all the budgeted
funds to the constituency by end of the financial year and disbursement of funds towards the close of the financial year.

iii. Use of Goods and Services (88%): Undcrutilization was as a result of the Board not disbursing all the budgeted funds to the
constituency by end of the financial year and disbursement of funds towards the close of the financial year.

iv. Other Grants and Transfers (76.8%): Undcrutilization was as a result of the Board not disbursing all the budgeted funds to the
constituency by end of the financial year and disbursement of funds towards the close of the financial year.

v. Constituency Oversight Committee (0%): Underutilization was as a result of the Board not disbursing all the budgeted funds to
the constituency by end of the financial year.

vi. Other Payment (Constituency strategic plan) (0%): Underutilization was as a result of the Board not disbursing all the
budgeted funds to the constituency by end of the financial year.

AlL the changes between the original and final budget were as a result of balances brought forward from the previous financial year
2021/2022, disbursement for previous years and AIA from sale of tender documents.



Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Description Amount
Budget utilisation difference totals 64,725,934
Less undisbursed funds receivable from the Board as at 30" June 2023 47,215,033
17,510,901
Increase/ (decrease) Accounts payable 0
(Decrease) /Increase Accounts Receivable 273,860
Add/Less Prior Year Adjustments 1,600,000
Cash and Cash Equivalents at the end of the 30 June 2023 17,510,901

Name: David ﬁ\ Name: David Odiyo Name: Harrison Ouko

ICPAK M/No: 13213
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4.3 Tertiary Institutions 8,500,000 8,500,000 4,014,764 4,485,236
4.4 Universities - -
4.5 Special Schools 700,000 700,000 - 700,000
Sub-total 41,514,300 8,500,000 3,000,000 53,014,300 43,208,926 9,805,374
5.0 Sports
5.1 2,464,301 - - 2,464,301 - 2,464,301
Sub-total 2,464,301 - - 2,464,301 2,464,301
6.0 Access Roads
6.1 Kopiyo Primay School Road 890,000.00 890,000 888941 1,059
6.2 Watata Primary School 710,000.00 710,000 705,249 4,751
6.3 Langoromo Primary School Road 1,000,000.00 1,000,000 996,490 3,510
% adG""K"Ch“"S‘J Rrmary Schicol 1,000,000.00 1,000,000 998,750 1,250
6.5 Chiga Primary School Road 1,000,000.00 1,000,000 995,700 4,300
6.6 Otaro Primary School Road 1,000,000.00 1,000,000 997,300 2,700
| Sub-total - 5,600,000 - . 5,600,000 5,582,430 17,570
7.0 Primary Schools Projects
all the Projects)
Otaro Primary School 1,350,000.00 1,350,000 - 1,350,000
Shauri Yako Primary School 3,841,295.00 3,841,295 3,841,295 -
Disii Primary School 524,850.00 524,850 524,850 -
Ogande Primary School 208,900.00 208,900 208,900 -
Rodi Primary School 497,860.00 497,860 497,860 -
Ndori Primary School 200,000.00 200,000 200,000 -
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XIL.  Budget Execution by Sectors and Projects for The Year Ended 30t June 2023

1.0 Administration and Recurrent

1.1 Compensation of employees 3,154,210 3,154,210 Ayl i

1.2 Committee allowances 1,128,000 1,128,000 612,500 515,500

1.3 Use of goods and services 3,932,842 3,932,842 3,064,640 S6B 1A

Sub-total 8,215,052 _ 8,215,052 6,752,510 1,462,542

2.0 Monitoring and evaluation

2.1 Capacity building 1,164,401 1,164,401 1,407,000 (242,599)

I~ 416,000 416,000 612,500 (196,500)

2.3 Use of goods and services 2,566,000 (148,1 26.00) 2,417,874 3,364,649 (946,775)

Sub-total 4,146,401 (148,126) - 3,998,275 5,384,149 (1,385,874)

3.0 Emergency

3.1 Primary Schools 7,636,190 207.00 7,636,397 6,890,300 746,097
¥ 3.2 Secondary schools ]

3.3 Tertiary institutions

3.4 Security projects

Sub-total 7,636,190 207 7,636,397 6,890,300 746,097

4.0 Bursary and Social Security

4.1 Primary Schools

4.2 Secondary Schools 32,314,300 | 8,500,000.00 3,000,000 43,814,300 39,194,162 4,620,138
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300,000.00 300,000 300,000.00 -

School
Wiobiero Secondary School 500,000.00 500,000 500,000 -
Chiga Mixed Secondary School 900,000.00 | 2,000,000.00 2,900,000 2,900,000 :
wwrw.‘%:_:m Chivnge: Mixed Ser 1,000,000 988,879.10 1,988,879 1988879 s
St Dominic Wiga Mixed ; Sk e .
Secondary School 250,000 250,000 250000
Ogande Girls High School 10,000,000 20,000,000 30,000,000 20000000 10,000,000
M%Lo_%won: Mixsd Scoondary 2,000,000 2,000,000 2000000 :
St Peters Disii Mixed Secondary 5.000.000 5.000.000 5.000.000
wthroo— y k] g Y ? b
m”w;own_.ﬁ Marindi Girls Secondary 8,700,000 8,700,000 8,700,000
St Pius Ndiru Secondary School 1,500,000 |  3,500,000.00 5,000,000 5000000 .
St, Theresas Nyauu Girls . 5 CHOD OO0
Secondary School 3,500,000 3,500,000 3,500,000
Ogande Mixed Secondary School 2,000,000.00 2,000,000 2000000 =
Sub-total 33,650,000 8,488,879 20,000,000 62,138,879 34,938,879 27,200,000
9.0 Tertiary institutions Projects
(List all the Projects)
9.1
9.2
9.3
Sub-total

1

1
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Akele Primary School 400,000.00 400,000 400,000 -
Maguti Primary School 509,960.00 509,960 509,960
Kuja Primary School 586,900.00 586,900 586,900
Gogo Katuma Primary School 31,294.00 31,294 31,294
Yao Primary School 178,680.00 178,680 178,680
Magare Primary School 1,899,200.00 1,899,200 1,899,200
Radiro Primary School 1,701,570.00 1,701,570 1,701,570
Pala Masogo Primary School 1,874,050.00 1,874,050 1,874,050 ;
Sinangi Primary School 651,690.00 651,690 651,690
Nyauu Primary School 2,000,000.00 2,000,000 2,000,000
Nyakune Primary School 800,000.00 800,000 800,000
Sinangi Primary School 800,000.00 800,000 800,000
Opande Primary School 2,000,000.00 2,000,000 2,000,000
Wiobiero Primary School 1,400,000.00 100,000.00 1,500,000 1,500,000 -
Ndiru Primary School 1,500,000.00 1,500,000 1,500,000

.Roba Primary School 2,000,000.00 2,000,000 2,000,000
Sinangi Primary School 2,239,233.38 2,239,233 2,239,233
Achiero Primary School 4,800,000.00 3,000,000 7,800,000 7,800,000
Ngere Primary School 1,010,139.70 1,010,140 1,010,140 .
Sinangi Primary School 1,600,000 1,600,000 1,600,000 =
Sub-total 31,995,482 1,110,140 4,600,000 37,705,622 20,064,699 17,640,923
8.0 Secondary Schools Projects
(List all the Projects)

10
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13.0 Others

13.1 Strategic Plan 2,000,000 2,000,000 - 2,000,000
13.2 Innovation Hub

13.2

Sub-total 2,000,000 - - 2,000,000 - 2,000,000
Unallocated Funds (AIA) 65,000 65,000 65,000
Funds pending approval** '

Total 138,215,033 23,616,100 27,600,000 189,431,133 124,705,199 64,725,933

(NOTE: This statement is a disclosure statement indicating the utilisation in the same format as the entity’s budgets which are programme
based. Ensure that this document is completed to enable consolidation by the National Treasury

13
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19.4: PMC account balances (See Annex 5)

| PMC account balances (see attached list) 10,144,101 7.979.603
| Total 10,144,101 7,979,603

29



Homa Bay Town National Government Constituency Development Fund (NG-CDF)

Annual Report and Financial Statements for The Year Ended June 30, 2023

19. Other Important Disclosures
19.1: Pending Accounts Payable

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

19.2: Pending Staff Payables

NGCDFC Staff

Others (specify)

Total

19.3: Unutilized Fund (See Annex 3)

Compensation of employees 378,849 3,018,537
Committee expense (1,205,500)

Use of goods and services 903,320 (3,118,133)
Amounts due to other Government entities (sce attached list) 44,840,923 49,777,397
ﬁ::\)ounts due to other grants and other transfers (see attached 16,783,342 (473,337)
Acquisition of assels = 289,004
Oversight Committee Expenses 960,000 -
Other Payments (specify) 2,000,000 27,632
Unallocated Funds (AIA) 65,000 50,000
Funds pending approval - ~
Total 64,725,934 49,571,100

28
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16. Prior Year Adjustments

Bank account Balances -

Cash in hand -

Accounts Payables -

Receivables . -

Others (specify) 1,600,000

Total 1,600,000

17. Changes in Accounts Receivable — OQutstanding Imprests

Outstanding Imprest as at 1% July (A)

-

Imprest issued during the year (B)

7,106,150

6,674,139

Imprest surrendered during the Year (C)

7,106,150

6,674,139

closing accounts in account receivables D= A+B-C

Net changes in accounts Receivables D - A

18. Changes in Accounts Payable — Deposits and Retentions

Deposit and Retentions as at 15 July (A) - -
Deposit and Retentions held during the year (B) 328,632 ~
Deposit and Retentions paid during the Year (C) 54,772 -
closing account payables D= A+B-C 273,860 -
Net changes in accounts payables D-A 273,860 -
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Notes fo the Financial Statement Continued

14. Retention and Gratuity

Retention as at 14! July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30 June D= A+B-C

Gratuity as at 1 July (A)

Gratuity held during the year (B) 328,632 -
Gratuity paid during the Year (C) 54,772 -
Closing Gratuity as at 30" June D= A+B-C 273,860 ~

15. Fund Balance B/F

Bank accounts

23,601,100

26,257,825

Cash in hand

Imprest

Total

23,601,100

26,257,825

less

Payables: - Retention

Payables — Gratuity

Fund Balance Brought Forward

23,601,100

26,257,825
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Wilson Okumu 06/04/2023 250,000 230,000
Wilson Okumu . 13/04/2023 412,000 412,000
Wilson Okumu 13/04/2023 400,000 400,000
David Agong 24/04/2023 430,000 430,000
David Agong 24/04/2023 62,000 62,000
David Agong ' 587,000 587,000
David Agong 165,000 165,000
Total 7,106,150 7,106,150
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12. Cash Book Bank Balance

12A: Bank Accounts (Cash Book Bank Balance)

Equity Bank,A/C no. 0980261595074, Homa Bay Branch.
(Main account)

17,784,761 23,601,100

Name of Bank, account No. (Deposits account) - -
Total 17,784,761 23,601,100

12 B: Cash on Hand

Location 1 - .

Location 2

Location 3

Other Locations (Specify)

Total

13. Qutstanding Imprests

David Agong 05/09/2022 303,000 303,000 -
David Azong 22/09/2022 50,000 50,000 -
David Agong 03/10/2022 158,350 158,350 -
David Agong 18/11/2022 470,000 470,000 -
David Agong 30/11/2022 170,000 170,000 -
David Agong 30/11/2022 645,000 645,000 -
Wilson Okumu 07/12/2022 340,000 340,000 -
Wilson Okumu 19/12/2022 210,000 210,000 -
Wilson Okumu 20/12/2022 352,000 352,000 -
Wilson Okumu 22/12/2022 220,000 220,000 -
Wilson Okumu 03/01/ 2023 164,800 164,800 -
Wilson Okumu 19/01/2023 220,000 220,000 -
Wilson Okumu 25/01/2023 50,000 50,000 -
Wilson Okumu 26/01/2023 357,000 357,000 -
Wilson Okumu 10/02/2023 300,000 300,000 -
Wilson Okumu 24/02/2023 370,000 370,000 -
Wilson Okumu 16/03/2023 440,000 440,000 =

24




Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Noftes fo the Financial Statements (Continued)

10. Oversight Committee Expenses

COC Members allowance
Other COC expenses ' " -

11. Other Payments

Strategic plan - -

| ICT Hub : )

l - -

23
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8. Other Grants and Other transfers

Bursary — Secondary schools (see attached list) 39,194,162 43,532,309
Bursary — Tertiary institutions (sce attached list) 4,014,764 7,265,000
Bursary — Special schools (see attached list) - 462,000
Mock & CAT (sce attached list) - -
Social Security programmes (NIIIF) -

Security projects (see attached list) 2,500,000
Sports projects (see attached list) - -
Environment projects (see attached list) - -
Emergency projects (sce attached list) 6,890,300 7,192,000
Roads projects (see attached list) 5,082,430 -
Total 55,681,656 60,951,309

9. Acquisition of Assets

Purchasc of Buildings

Construction of Buildings

Refurbishment of Buildings

1,883,307

Furchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Land

Acquisition Intangible Assets

Total

1,883,307

22
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Notes fo the Financial Statements (Continued)

6. Use of Goods and services

Utilities, supplies and services - .
Communication, supplies and services 159,870 246,650
Domestic travel and subsistence 1,616,800 680,000
Printing, advertising and information supplies & services 14,720 24,200
Rentals of produced assets - -
Training expenses 1,407,000 2,493,100
Hospitality supplies and services 482,350 606,700
Insurance costs - -
Specialised materials and services : -
Office and general supplics and services 1,026,660 634,599
Fuel, oil & lubricants 82,950 .
Other operating expenses 1,771,750 962,460
Bank Charges 1,647 18,244
Security operations - -
ngilll:rlﬁcr::[dmlmmcc vehicles and other transport 32.850 i
Routine maintenance- other assets 15,200 111,350
Total 6,611,797 5,777,303

7. Transfer to Other Government Units

Transfers To Primary Schools (Sce Attached List) 20,064,699 65,185,168
Transfers To Secondary Schools (See Attached List) 34,938,879 18,707,930
Transfers To Tertiary Institutions (Sec Attached List) -

Total 55,003,578 83,893,098
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3. Other Receipts

Interest Received

Rents

Receipts from sale of tender documents

15,000

50,000

Hire of plant/equipment/facilities

Other Receipts Not Classified Elsewhere

Total

4. Compensation of Employees

NG-CDFC Basic staff salaries 2,362,669 3,983,283
Personal allowances paid as part of salary

House Allowance - -
Transport Allowance - -
Leave allowance - -
Gratuity to contractual employees 328,632 -
Employer Contributions Compulsory national social security schemes 84,060 97,990
Total . 2,775,361 4,081,273

5. Committee Expenses

Sitting allowance 1,225,000 1,195,500
Other committee expenses 1,524,500 3,116,000
Total 2,749,500 4,311,500

20
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XIV.  Notes to the Financial Statements
1. Transfers from NG-CDF Board
AIE NO. B 140892 - 17,529,393
AIENO. B 105642 - 34,000,000
AIENO. B 105770 - 34,000,000
AIE NO. B 128504 - 6,000,000
AIENOQ. B 128815 - 20,000,000
AIENOQ. B 154013 - 20,000,000
AIE NO. B 164456 ~ 10,088,879
AIE NO. B 155943 - 12,659,486
AIE NO. A 888974 - 2,000,000
AIE NO. A895095 10,000,000
AIE NO. B 185063 7,000,000
AIENO. B 185378 7,000,000
AIENO. B 185603 14,000,000
AIENO. B 185355 3,000,000
AIE NO. B 185893 5,000,000
AIE NO. B 206350 12,000,000
AIE NO. B 205734 12,000,000
AIE NO. B 207545 18,000,000
AIENO. B 207861 16,000,000
AIE NO. B 207849 3,000,000
AIENO. B 207731 10,000,000
TOTAL 117,000,000 156,277,758

2. Proceeds from Sale of Assets

Receipts from sale of Buildings - -

Receipts from the Sale of Vehicles and Transport Equipment B -

Receipts from sale of office and general equipment - -

Receipts from the Sale Plant Machinery and Fquipment = =

Others (specify) - -
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Significant Accounting Policies Continued

14. Errors

Material prior period errors arc correcled retrospectively in Lhe first set of financial slalemcents
authorized for issue after thewr discovery by 1 restating the comparative amounts for prior
period(s) presented in which the error occurred; or n. If the error occurred before the earhest prior
period presented, restating the opening balances of assets, habilities and net asscis/equity for the
carliest prior period presented.

During the year, crrors that_ have been correcled are disclosed under nole 14 explaining the nature

and amounts.

15. Related Party Transactions
The Entity regards a related parly as a person or an cnlity with the ability to excrt control

mdividually or jointly, or to exercise significant influence over the Entity, or vice versa.

18
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Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual Basis), the same accounts classification basis, and for the same period
as the financial statements. The original budget was approved by Parliament on 8 June 2022 for
the period 1 July 2022 to 30 June 2023 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30% June 2023.
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Significant Accounting Policies continued

5. In-kind contributions

In-kind conlributions are donations that are made to the constifuency 1n the form ot actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be rcliably determined, the consfituency includes such value in the statement of receipts and
payments both as receipts and as payments mn equal and opposite amounts; otherwise, the
contribution 1s not recorded.

6. Cash and Cash Eequivalent

Cash and cash equivalents comprise cash on hand and cash at bank, short-lerm deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant rnsk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the

financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised pubhic officers
and/or institutions which werc not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8.  Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recogmzed on an accrual basis (as accounts payables). This 1s 1n
recogniion of the government practice of retaining a portion of contracted services and works
pending fultilment of obligations by the contractor and to hold deposits on behalf of third parties.
Gratuity earned on monthly 15 held on behalf of the employee and laler paid at the end of the
contract period. This 1s an enhancement to the cash accounting policy adopted by National
Government Constituencies Development Fund as prescribed by PSASB. Other lhabilities including

pending bills are disclosed 1n the financial statements.
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Significant Accounting Policies continued

Other receipts

These include Appropriation-in-Aid and relates to reccipts such as proceeds from sale of  tender
documents, rent receipts, interest carmed on bank balances, hire of Plant/Equipment/Facilitics,
Unultihzed funds from PMCs among others

Unutilized Funds from PMCs.

All unutdized funds of the Project Management Commuttee (PMC) arc returned to the constituency
account. Unutilized funds from PMCs arc rccognised as other receipts upon return o the
constituency account.

External Assistance

External assistance reters to grants and loans recetved from local, mullilateral and bilateral

development parincers. In the year under review there was no external assistance reccived.

b) Recognition of payments
The Entity recogruses all payments when the event occurs and the related cash has actually been

paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution tor employces are recognmized in the pertod

when the compensation is paid.

Use of Goods and Services
Goods and scrvices arc recogmized as payments in the period when the goods/services are paid for.
Such expenscs, Ul not paid during the period where goods/scrvices are consumed, shall be disclosed

as pcnding balls.

Acquisition of Fixed Assets

The payment on acquisition of property plant and cquipment ilems 15 not capitalized. The cost of
acquisition and procceds trom disposal of these items are treated as payments and receipts 1lems
respectively Where an assel 1s acquired m a non-exchange transaction for ml or nomnal
constderation and the fair value of the asset can be rehably established, a contra transaction 1s
rccorded as receipt und as a payment.

A fixed assel register 1s mamtained by cach constituency and a summary provided for purposcs of

consolhidation. This summary is disclosed as an annexure Lo Lhe financial slatements.
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
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Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are sct
out below:
1.  Statement of Compliance and Basis of Preparation
The financial statements have been prepared in accordance with Cash-basis Internabonal Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Seclor Accounting Standards
Board (PSASB) and sct out in Lhe accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) reccivables that include nnprests and salary advances
and b) payables that include deposits (gratuity and retenhons).
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policics adopted have been consistently applied to all the years presented.
2. Reporting Entity
The financial statements are for the NG-CDF-Homa Bay Town Constifuency The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012
3.  Reporting Currency
The financial sltatements are presented in Kenya Shillings (Kshs), which 1s the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.
4,  Significant Accounting Policies
The accounting policies sct out in thas section have been consistently applicd by the cnlity for all the
ycars prescnted.

a) Recognition of Receipts

The entity recognises all receipts from the varous sources when the event occurs, and the

rclated cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash s received in the

Constituency account.

Proceeds from Sale of Asscts
Procceds from disposal of asscts are reccognized as and when cash is received in the constitucncy

account.
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XV. Annexes

Annexes: 1 Analysis of Pending Accounts Payable

a b ¢ d=a-c
Construction of buildings .
1
Z,
3.
Sub-Total
Construction of civil works
4.
5.
6.
Sub-Total
Supply of goods
i
8.
9. )
Sub-Total
Supply of services
10.
Sub-Total
Grand Total
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Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

Sub-Total

Grand Total
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Annex 3 — Unutilized Fund

Payment of all
benefits accruing

sati > 0
Compensation of employees to all the NG-CDF 378,849 1,503,170 | Unspent Cashbook Balance
Staff
Payment of
committee siting
allowances and
other allowances
Use of goods & services to the NG-CDF 262,947
members, M&E, (302,181)
Capacity building
and other office
o |utilities R S I
Amounts due to other Government entities
Transfer to Primary Schools :
1 Landscapping of Undisbursed fund from
Otaro Primaty School school compound 1,350,000 NG-CDF Board
: _ Completion of 2 Undisbursed fund from
Sinangi Primary School classrooms 651,690 NG-CDF Board
- ! Renovation of 3 Undisbursed fund from
e classrooms 800,000 NG-CDF Board
Construction of
Sinangi Primary School four Door pit 800.000 Undisbursed fund from
latrine ’ NG-CDF Board
Ovande Pt Sehbol Construction of 2 Undisbursed fund from
p g classrooms 2,000,000 NG-CDF Board
: Construction of 2 Undisbursed fund from
Roba-Primary School classrooms 2,000,000 NG-CDF Board
T —— Construction of 2 Undisbursed fund from
R ik classrooms 2,239,233 NG-CDF Board
Achiero Primary School Purchase of land, 3,000,000 | Unspent Cashbook Balance
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Homa Bay Primary School

.

Fencing of school
compound and

construction of 3
classrooms and 4

door pit latrines

Renovation of 4no.
Classrooms

7,800,000

and Undisbursed fund from
NG-CDF Board

Ngere Primary School

Completion of 4NO.
Classrooms

1,007,139

Wiobiero Primary School

Completion of
Administration
Block

100,000

Ogongo Katuma primary

Road opening and
grading of Ogongo
Katuma Primary
school access road
to enable access to
the school.

(8,999)

School Desks

Purchase of school
desks

74,247

Flogin Enterprises (Rodi Fencing)

Fencing of Rodi
Primary school
compound

5,000

Transfer to Secondary Schools

Ogande Girls High School

Additional
funding of Dr
Iddah Odinga
Modern Library
and resource
centre

10,000,000.00

10,000,000

Undisbursed fund from
NG-CDF Board

St Peters Disii Mixed Secondary School

Construction of 4
Classrooms

5,000,000

Undisbursed fund from
NG-CDF Board

St.Marys Marindi Girls Secondary School

Purchase of 46-
Seater School Bus

8,700,000

7,000,000

Undisbursed fund from
NG-CDF Board

St, Theresas Nyauu Girls Secondary School

Construction of

Undisbursed fund from
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Girls Dormitory 3,500,000 NG-CDF Board

Completion of 200
students’ capacity
library to n%:mn 2,000,000
student learning:
Roofing, Fittings.
Chiga Secondary School Plastering.

Ogande Mixed Secondary School 2,000,000
Completion of 60
student capacity
science laboratory;,
fitting of the
windows and the 988,879
doors, plastering,
painting, screed
application, tilling
St. Camillus Ojunge Mixed Sec School electrical works,
Construction of a
Laboratory:
Foundation, Walling
and Roofing of an 3,500,000
approximate 60
students laboratory
St. Pius Ndiru Secondary School building
Construction of new
girls’ dormitory: s
Foundation Walling,

Roofing, of an 1,500,000
approximate 200

St.Theresas Nyauu Girls Secondary School students
Construction of ;
Homa Bay High School dormitory 3,000,000

Construction of
modern library (Dr
Iddah Odinga
Library) NG-CDFC
Funds to undertake
Ogande Girls High the substructure

10,000,338
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phases of both the
library and the
auditorium wing
involving
excavations, site
preparations,
concrete works,
reinforcements,
form works,
foundation walling
and DPM.

Construction of a
Laboratory:
Foundation, Walling

and Roofing of an 3,500,000
approximate 60
students laboratory
St. Pius Ndiru Secondary School building
Sub-Total 44,840,923
Amounts due to other grants and other transfers
Bursaries
é)“;lii%;fsﬁg:ﬁg Unspent Cashbook Balance
Bursary Secondary Schools . N oA T -1,282,544 | and Undisbursed fund from
_ _ in Secondary 4,620,138 : NG-CDF Board
Schools
Award of Bursary
) . _— to needy students o .
Bursary Tertiary Institutions in Tertiary 4,485,236 Unspent Cashbook Balance
Institutions
Award of Bursary
Bursary pecial Needs to needy students 700.000 Unspent Cashbook Balance
in Special Schools 1
Roads

Kopiyo Primay School Road

Road Opening and

1,000,000

Unspent Cashbook Balance
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Grading 1,059
; Road Opening and
Watata Primary School Grading 4,751 600.000 Unspent Cashbook Balance
: Road Opening and
Langoromo Primary School Road Grading 3,510 1,000,000 Unspent Cashbook Balance
. Road Opening and
Got-Kochungo Primary School Road Grading 1,250 1,000,000 Unspent Cashbook Balance
Chiga Primary School Road Road Opening and ) . ,
Eridiis 4,300 1,000,000 Unspent Cashbook Balance
. Road Opening and 5
I nsinnil | Grading _2700|  1,000000 | Unspent Cashbook Balance
Funds to organize
regional and .
Sports constituency 2,464,301 d919)1 65 Undisbursed fund from
. S . qspots ' |~ [NGCDFBoard |
Funds set aside to
cater for .
Emergency SRS 746,097 207 | Unspent Cashbook Balance
occurrences
Security 809,000
East Kanyada Location Chiefs Office Completion of : t Undisbursed fund from
Chiefs office 1,250,000 NG-CDF Board
. e - Completion of Undisbursed fund from
Ky - Kachar Tooahon; Gl Ofiiee Chiefs office 1,250,000 NG-CDF Board
Completion of Undisbursed fund from
Komollo Location Chiefs Office Chiefs office 1,250,000 NG-CDF Board
Sub-Total 16,783,342

Acquisition of assets
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Oversight Committee Expenses
Payment of Travel Undisbursed fund from
Toayel Cost Cost 192,000 NG-CDF Board
Payment of Daily
Daily Subsistence Allowance Subsistence Undisbursed fund from
Allowance 192,000 NG-CDF Board
Payment of
Accommodation-Domestic Travel Accommodation- Undisbursed fund from
Domestic Travel 240,000 NG-CDF Board
Payment of
: ) . . ) Refined fuels and
Refined fuels and Lubricants for Transport b o s o o
Transport 96,000 NG-CDF Board
Payment of
Constituency
Constituency Oversight Committee Members Oversight
Allowances Committee
: Members - Undisbursed fund from -
Allowances 240,000 NG-CDF Board
Sub-Total 960,000
Others (specify) -106,368
Constituc::lcy Strategic plan : 2,000,000 Unspent Casnbaok Balanice
Sub-Total 2,000,000
Funds pending approval
Unallocated Funds 65,000 184,000 Unspent Cashbook Balance

Grand Total 64,725,934 | 49,571,100
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Annex 4 — Summary of Fixed Asset Register

Land 23,000,000 23,000,000
Buildings and structures 6,153,996 1,883,307 8,037,303
Transport equipment 941,000 - 941,000
Office equipment, furniture and fittings 265,000 = 265,000
ICT Equipment, Software and Other ICT Assets 95,000 B QSFQO_O
Other Machinery and Equipment - - =
Heritage and cultural assets - B -
Intangible assets - - =
Total 30,454,99 1,883,307 32,338,303
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Annex 5 -PMC Bank Balances as at 30th June 2023

Lala Mixed Secondary School Equity Bank Homa Bay 980261759144.00 201,012 201,012.00
Ruga Mixed Secondary School Equity Bank Homa Bay 980261732258.00 198,797 198,797.00
Adongo Primary School Equity Bank Homa Bay 980271097763.00 8,763 69,768.00
Sero Mixed Secondary School Equity Bank Homa Bay 980261742746.00 532,244 1,001,125.00
Maguti Mixed Secondary School Equity Bank Homa Bay 980264228556.00 19703.50.00 19,703.50
Rabuor Masawa Mixed Secondary School Equity Bank Homa Bay 98026604 1934.00 78.045 78,045.00
Wiobiero Primary School Equity Bank Homa Bay 980268443443.00 545,689 1,001,188.04
Gogo Katuma Mixed Secondary School Equity Bank Homa Bay 980261764725.00 13,914 13,914.00
Pedo Primary School Equity Bank Homa Bay 980279107164.00 18,093 18,093.25
St Pius Ndiru Mixed Secondary School Equity Bank Homa Bay 980263580662.00 8,031 677,633.50
Langoromo Primary School Equity Bank Homa Bay 980279866444.00 14,121 1,002,690.60
Pap Ndege Mixed Secondary School Equity Bank Homa Bay 980269026996.00 14,200 14,200.00
Langoromo Mixed Secondary School Equity Bank Homa Bay 980262130924.00 594 506,221.14
Kogelo Kalanya Primary School Equity Bank Homa Bay 980278953852.00 8,631 8,631.00
Nyakahia Mixed Secondary School Equity Bank Homa Bay 980265987477.00 873 873.00
Riwa Mixed Secondary School Equity Bank Homa Bay 980263474286.00 38,686 507,886.00
Arunda Primary School Equity Bank Homa Bay 980261746780.00 13,685 600,385.00
Kogwang Primary School Equity Bank Homa Bay 980266500664.00 0 2,060.00
Dr. Mbai Primary School Equity Bank Homa Bay 980261746911.00 2,300 2,300.00
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Got Kochungo primary School Equity Bank Homa Bay 980261799890.00 12,615 12,615.00
Homabay Town const Roads PMC Equity Bank Homa Bay 980266470825.00 0 3,960.00
Imbo Health Center Equity Bank Homa Bay 980264466760.00 0 9,340.00.
Kambeke Primary School Equity Bank Homa Bay 980261593903.00 31,493 31,493.00
Kuja Primary School Equity Bank Homa Bay 980266196092.00 26,749 1,511,859.00
Maguti Primary School Equity Bank Homa Bay 980264228556.00 19,704 19,703.50
Majiwa Primary School Equity Bank Homa Bay 980268442199.00 35,779 45,779.15
Nyatago Kachar Primary School Equity Bank Homa Bay 980261754595.00 6,211 6,793.00.
Rangwena Primary School Equity Bank Homa Bay 980261799747.00 20,168 33,262.00
Rodi Chief’s camp Equity Bank Homa Bay 980266152463.00 0 7,370.00
Rodi Primary School School Equity Bank Homa Bay 980262623835.00 92,770 181,815.00
Sero Primary School School Equity Bank Homa Bay 980263669075.00 10,940 1,001,700
St Marys Marindi Girls Secondary School Equity Bank Homa Bay 980262152807.00 17,630 17,630.00
St. Patrick Makongeni Primary School Equity Bank Homa Bay 980261737570.00 205 400,185.00
Shauri Yako Primary School . Equity Bank Homa Bay 980278904589.00 1,436,643 337,392.00
Watata Primary School Equity Bank Homa Bay 980261736854.00 2,422 240,034.00
Ndiru Primary School Equity Bank Homa Bay 980262088557.00 1,517,863 2,857,363.40
Nyanguu Primary School Equity Bank Homa Bay 980261732727.00 7,000 7,000.00
Kambeke Primary School Equity Bank Homa Bay 980261593903.00 31,493 31,493.00
Bishop Okulu Magare Girls Equity Bank Homa Bay 980277829282.00 5228.20.00 236,836
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

Ruga Primary School Equity Bank Homa Bay 980282291505.00 1,000.00 17,000.00
Riwa Primary School Equity Bank Homa Bay 980282325349.00 1,001.00 1,001.00 CR
Wahambla Primary School Equity Bank Homa Bay 980261737169.00 11,198.00 35,397
Wangapala Kobuola Primary School Equity Bank Homa Bay 980262611661.00 19,832 401,000.00
East Kanyada Location Chief's Office Equity Bank Homa Bay 980297989913.00 117,711 701,638
Komollo Location Chief's Office Equity Bank Homa Bay 980282642165.00 89,142.00 700,000.00
Olodo Chiefs Camp Equity Bank Homa Bay 980264467243.00 10,140.00 408,710
Total 10,144,101 7,979,603
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

section (1) shall assist the
Constituency Committee in
project moniforing,
evaluation, co-ordination
and proper keeping of
records and such staff shall
be remunecrated from the
funds allocated for
administration and
recurrent expenses of the
Constituency  Commuiltee.
The NG-CDF Act 2015
supersedes the circular
previously issued by the
board on maximum staff fo
be engaged by the
constituency.

However, the management
has (taken nofe of the
recommendation and will
reduce the number of
employees accordingly.

6.1

Failure to Brand Completed
Construction of 4 No.
Classrooms at Ngere Primary
School

This was an Isolated casc in
which the Project
Management Commitfee
delayed to brand the
project upon completion.
This project has since been
branded with the

Resolved

Not Applicable
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

constituency logo as
evidenced by the project
phoftos attached.
Management will continue
ensuring that all the
projects funded under the
Act are branded upon
completion.

6.2

Unapproved Change of Project
Scope at Wiga Primary School

This was an isolated case in
which the Project
Management Commitfee
considered internal
finishes to be of priority as
compared fo external
works which had been
approved, however, the
management hereby
assures you that they will
ensure that any changes in
scope of the approved
projects are approved by
the board before
implementation by the
respective PMC and also
commits to allocate
additional funds in
financial year 2023/ 2024
for completion of the
pending external finishes

Not Resolved

1/2/2024

6.3

Unsupported Purchase of Land
at Nyagidha Mixed Secondary
School

Valuation of the land was
done by government
registered Valuer

Resolved

Not Applicable
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Homa Bay Town National Government Constituency Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023

(Membership number 671
as per the copy of annual
practicing Certificate
number VRB/63/23),
however, the missing
documents were in the
custody of the Project
management Comniitfee,
copies of the same have
been availed for your
perusal.

The management allocated
Kshs. 500,000 in the
Unsupported and Stalled financial year 2022/2023
6.4 Construction of Laboratory at for completion of the Not Resolved 1/10/2023
Wiobiero Secondary School project. Copy of the
approved projects code list
extract page Is attached
Attached please find the
minutes of NG-CDFC and
letters appointing/
establishing the Bursary
Sub Committee. The
Management has also
taken note of the
recommendation.

The statf salary payment
voucher no. 280 (Copy
Overpayment of National Social | aftached) attracted NSSF
Security Fund (NSSF) deduction of Ksh 12,900.
This figure of Ksh 12,900
was erroneously posted in

Failure to Properly Constitute

7.0 the Bursary Sub-Committee Resolved Not Applicable

8.1 Resolved Not Applicable

48



6v

a[qeonddy joN

paAjosay

.\s.u.s..uu umm&.
Q) pRHOERIY U22q SPY 7208
ounf’ 08 v sv sourieg
JUNOIIY I JO JLI1LID

saoue[eyg jurq

(OWd) 22pIuuo)) juawadeuey

102loag

pajaoddnsun

"MIIA2T INOA 10 .uuﬁﬁ_mm
u22q Splf PajodLIod SEAM
Afpurour aifj 219UM JOB.I}O
Jyooqiyse) uononpad JSSN
paJps 2apun 0) SpIesal ur
£20Z [Ldy 08 1o yooqiseo
ay; ur 0000l Ysy Jo
wns euonippy ur Surisod
Ag  pojoarioo  ojp]  sEM
JUALIDIBISIZAC Y[ 00001
sy jo oeourjpq yurq
JO JUDLUIT]SI2A0 O] SUIpra]
006'Z YSY s Yyooqyseo

§Z0Z ‘0§ 2ung papuzg anag 2y J0f Sjuawan}s [prouvul,y pup rioday ppnuuy
(AAD-DN) puny puawudojaadq Louanjisuo)) JUauwuId405) puoyppp umoy Avg vuwogy



