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THIYAKE MULTIPURPOSE WATER DEYELOPMENT PROGRAM, PHASE I
Annual Report and Financial Statements fot the Year ended 30 June, 2023

1. ACRONYMS AND GLOSSARY OF TERMS

ACCA - Association of Chartered Certified Accountants

AfDB - African Development Bank

AGTF - Africa Grow Together Fund

AIA - Appropriation In Aid

BOQs - Bill of Quantities

CFRD - Concrete Face Rockfill Dam

CGGC - China Cezhouba Croup Company

CIPS - Chartered Institute of Professional Studies

CPA - Certified Public Accountant

ESIA - Environmental Social and lmpact Assessment

GOK - Govemment of Kenya

ICPAK - Institute of Certified Public Accountant of Kenya

lPCs - Interim Payment Certificates

KSHS - Kenya Shilling

KRA - Kenya Revenue Authority

MDAs - Ministries, Departments and Agencies

NCA - National Construction Authority

NEMA - National Environment and Management Authority

NLC - National Land Commission

PAPs - Program Affected Persons

PFM - Public Finance Management

PIT - Program Implementation Team

PSASB - Public Sector Accounting Standards Board

SDA - Special Deposit Account

TMWDP - Thwake Multipurpose Water Development Program

UA - Unit of Account

USD - United States Dollar

VAT - Value Added Tax



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Repo and Financial Slatements lor the Year ended 30 June, 2023

2. PROGRAM INFORMATION AND OWRALL PERFORMANCE

2.1: Name and registered office
Name: The Program's official name is Thwake Multipurpose Water Development Program, Phase

l. It has a Program Implementation Team under the direction ofthe Program Coordinator.

Objective: The key objective of the Program is the construction of the Thwake Dam and its
astociated works at the confluence ofthe Athi River and the Thwake River, for the supply of water
to the Konza City and other towns in Kitui, Makueni and Machakos, hydropower generation, and

for irrigation of parts of Kitui and Makueni Counties.

Address: The Program implementation operational office is in Engineers Camp - Thwake. The

Mlnistry has also provided an office in Maji House for coordination purposes.

The address of its office is:

Mlnistry of Water, Sanitation & Irrigation

Maji House, Room 209.

P.O Box 49720-00100,
Nairobi.

Contacts: The following are the Program contacts

Telephone: (254) 723 686401

E-mail: midrocke@yahoo.com
Website: www.water.go.l<e

2.72P ram Information

Program Start Date: The Program start date is 01109/2014

The Program end date is 30106/2025.Frogram End Date

Program Coordinator Eng. David Onyango

In the Original Financing Agreement, the program sponsors are the GOK

@65% and the AIDB @35%.
However, the Additional Financing Agreement has changed the ratio to

l0.6Yo and 89.4%, respectively.

Program Sponsor

t



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
Annual Reporl and Financial Sldlements lor lhe Year ended 30 lune, 2023

2.3: Pro ram Overview

Line Ministry/State
Department of the project

The Program has been under the supervision ofthe Ministry of Water,

Sanitation and Irrigation - State Department for Water and Sanitation.

Project Number Grant No. 2100155025973, Loan No. 2100150029993, Loan

No.2000200003 3 5 1, and AGTF Loan No. 5050200000501

Strategic goals of the
project

The strategic goals ofthe Program are as follows:
(i) Regulate the flow of Athi and Thwake rivers downstream

for flood mitigation.

(ii) Improvement in the productivity and livelihoods of the
targeted people.

Achievement of strategic
goals

The Program management aims to achieve the goals through the

following means:

(i) Construction of the 80.5m high dam with 688million
cubic meters' water storage capacity.

(ii) Provision of water for about 1.3 million rural and urban
people in the water basin.

(iii) Generation of hydropower (20MW) to support Kenya's
Least Cost Rural Electrification Programme.

(iv) lrrigation of I 00,000 acres of land in parts of Makueni and

Kitui South.

Other important
background information
of the Program.

The Program shall achieve these goals in 4 phases namely:
i. Phase I - Thwake Dam Construction, appraised to cost

UA 179,290,000 (Equiv. Kshs 22.87billion). An
Additional Financing Agreement of EURO 235,762,579
places the total cost to approximately Kshs 42.365 billion.

ii. Phase II - Water Supply, Sanitation & Waste Water
Infrastructure, appraised to cost UA 83,330,000 (Equiv.
Kshs 10.63 billion);

iii. Phase III - Hydropower Generation, appraised to cost UA
34,060,000 (Equiv. Kshs 4.35 billion); and

iv. Phase [V - Irrigation Development, appraised to cost UA
190,320,000 (Equiv. Kshs 24.3 billion).

The Program management is currently involved in the

implementation of Phase l.
Designs for Phases 2 and 3 have been prepared and requests for
funding submitted to National Treasury.



THYATiE MULTIPARPOSE WATER DEWLOPMEIVT PROGRAM, PHASE 1

Annual Reporl arrd Financlal Stdements fot lhe Year ended 30 June, 2023

: Brokers
following are the bankers for the curent year:

O Cenkal Bank of Kenya, Nairobi.

(ii), Standard Chartered Bank, London.

(iiD Equity Bank Ltd, Kitui.

: Auditors
e indcpendent auditor ofthe Program is:

itor General

of the Auditor General

niversary Towers
.O Box 30084 - 00100

robi.

.'urrent situation that the

roject was formod to
ntcrvoNre

The Program was formed to intervene in thc following areas:

(D Flood,/ drought mitigation.

(iD Povcrtyeradication.

)rojoct duration The Program startsd on I tt September 2014 and was scheduled to run
until 30fi June 2023. An extension oftime has been given to June 30,
202s.

,



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Repo and Financial Stalements fot the Year ended 30 June, 2023

2.6: Roles and Responsibilities
The people who were actively involved in the management ofthe Program, besides the Principal
Secretary - State Department for Water and Sanitation and the Water Secretary, are as provided
below:

Names Title Qualifications Responsibilities
Eng. David
Onyango

Program

Coordinator
B.Sc - Civil Engineering,

M.Sc -Construction Mgt,

MBA - General Mnagement.

Member - Institute of
Engineers of Kenya, Member

- Institute ol Directors.

Overall coordination of the

Program activities to ensure

deliverables are met on set time
within the available resources.

Peter Mbevo
Musuva

Sen ior
Monitoring &
Evaluation

Specialist

B.A (Hons), M.Sc.

lntegrated Watershed Mgt
Monitoring of the physical

progress and advising whcn the

actual progress deviates from the
planned.

CPA Tom
Bodo Okello

Finance

Management

Expert

B.Com, MBA, CPA (K),
ACCA.

Management of the finance

functions of the Program.

Justus Jumbe

Om ina

Sen ior
Procurement

Expert

BSC Purchasing & Supplies,

CIPS.

M.Sc. - Procurement &
Logistics-

Procurement of goods, works and

services, and management of the

assets.

Rodah

Kambua

Mwendandu

Cender & Social

Development

Expert

B.A Gender & Dev., Diploma
in International Relations.

M.Sc. - Project Management

Ensuring implementation of RAP
and the socio - economic aspects

of the Program.

Ensuring rules and regulations on

environmental and safety matters

are implemented and operational.

Augustine
Kithinzi
Makau

Environmental,
Health & Safety

Specialist

B.Sc (Environment)

Diploma - Environmental
Mgt.

Eng. Shadrack

Yego

Program

Engineer

B.Sc (Civil Engineering), PE-
EBK, MIEK.

In charge ofthe technical quality
oflthe civ il works activities.

Godffrey

Olali
Communication

Specialist

B.A - Communication and

Political Science. M.A (Arts) -
Communication.

In charge of communication and

public relations for the Program.
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Reporl dnd Findnciol Slatemenls for lhe Year ended 30 June, 2023

2.7: Funding Summary
The Program is for duration ofeleven years from 20111o2025. The Original Financing Agreement

for AfDB funding currently in operation has an approved budget of UA 62,890,000 equivalent to
about Ksh 8.023 billion. The Additional Financing Agreement approved a budget of EURO

235,762,579 equivalent to about Kshs 27.6 billion. GOK counterpart funding is approximately

Ksh 6.8 billion. The fundings are as highlighted in the table below:

Table 1: Summary of Funding by Financiers
A. Sources of Funds

A/ INTTIAL FINANCING ARRANCEMENT
C rant

Aftican Development

Bank

|,2 r0,000 I54,370,000 |,124,905 159,682,216 85,095 -5,312,216

LornI

7,869,200,000 55,191,128 7,840,622,086 6.488272 28,511 ,914Aftican Development

Bank

61,680,000

Totrl 62,890,000 8,023,570,000 s6,l t6,633 8,000,304,362 6,s73,J67 23,265,638

B/ ADDITIONAL FINANCINC ARRANCEMENT
Donor

EURO

Kshs Donor currenc!
(EURO)

Kshs
(EURO)

/(s/rJ

(A) (A) (B) (B') (A)-(B) (A)18)
157,899,525 18.036.286.482 34,670,24 | 4,474,7t3,518AfDB

[.oan

t92,569,166 22,511,000,000

ACTF
Loan

43,192,813 5.049.000.000 t7,944,998 4,121,167,3t2 5,241,8t5 927,232.688

235,762,519 27,s60,000,000 t95,844,523 22,t 5E,053,794 39,9r 8,056 5 ,401 ,946,206Totsl

5 .622.913 .666 1. t 59.026.334coK
Counte
rpart

6,782,000,000

35,78t,331,822 6,s84,218,r78+Tolal (lnitisl
Addltionel + COK)

42,365,000,000

C/ SUMMARY OF RECEIPT OF FUNDS (IN KES)
coK TotrlA'DB Crant

7 ,840,622 ,086 t 59 ,682,2't 6 3.998.718.4 52 r r,999,082,814AfDB lnitial Financing

1.624.t95.2)4 23 ,7 82,249.008AfDB Additional FinancinB 22,t58,051,794

29,998,675,880 15t,682,216 5,622,97 3 ,666 J5,78t,3Jt,822Tolrl

II
( t)

s( ll rcc r)l li[l(l\ l)rrIl0r (i)mnritnrcnl-

(B) (ll')(. t') (.1)-(B) ( t')-( B')

I ll(lrilrr ll lrxlittlcc t(] (latc
(fllJurc.202J)

.lllroulll lcrcirc(l lr) (Lrlc - (J{)

.lur(,2()23)

(ltt't't',It.t (l .I) tufl!fi..t'(Itl)



THWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE I

Annual Repo and Financiul Statements for lhe Year ended 30 June, 2023

The balance on the Grant funding reflects an overdrawn balance of Ksh 5,3 12,276 due to
fluctuations ofthe Kenyan currency against the UA currency. Whereas the Budget was set in 2014
at the rate ofUA I = Ksh 127.5807, the actual disbursement is paid based on the exchange rate

ruling in the market at the time ofdisbursement with the value ofthe Kenyan currency weakening
against the UA over the period.

B. Applicalion of Funds

A/ ORICINAL FINANCING ARRANCEMENT
t. Crsnt

DevelopmenlAfrican

Bank

I,124,905 159,682.27 6 1,t24,90s t5e,681,216

lt. Lorn
Dev€lopmenlAfrican

Bank
55,191,128 7,840,622,086 55,128,869 7,840,00r,594 62,860 620,492

Totrl fmm Africrn
Development Bsnk

56,316,631 8,000,J04,162 56,253,77 4 7,999,68J,870 62,860 620,492

B/ ADDITIONAL FINANCING ARRANCEMENT
Donor
currencl
EURO

Kshs Donor
currency
(EURo)

Kshs Donor
curfency
(EURo)

Kshs

(A) (A) (B) (B') (A)-(B) (A)-(B)
AfDB
Loan

t 57,899,52s | 8,036,286,482 151,899,s25 r 8,036,286,482

AOTF
Loan

37,944,998 4 ,tzt ,7 67 ,312 37,944,998 4,t2t,161,112

Total r95,844,52J 22,158,053,794 195,844,523 22,158,05J,7r4

GOK
Counte

rpart

5 ,622,97 3 ,666 5 .622 ,97 3 ,666

Total (lnitial +

Additional + GOK)
35,?81,331,822 35,780,711,330 620,492

C/ SUMMARY OF APPLICATION OF FUNDS (IN KES)
AfI)B C rant coK Totsl

AfDB Original Financing 7,840,00 t.594 t 59,682,276 3 ,998,17I,432 I t,998,461,122

AfDB Additional Financing 22,t 58,053 ,194 I ,624 ,195 ,2 ) 4 23,782,249,008

Total 29,998,0ss,388 159,682,216 5,622,913,666 35,780,7t r,330

(.t')-(R')

( unlulxlir r illlr()ullt pri(l
(l:rlo - {.1(l.lrll(. :(l]J)

\l,Dli(:x tir)n
l,'rrrrrls

(,1 .\n|oullt It:(eirc(l to (littc - (Jll
.lrrllc.2{}]J)

l(, l rutili\c(l l)xlxll((.to (lxle
(J{},,urc.202J)

t l |ttk _l' l 
"l(.1)

d .t,t,I(.t, (l .l)
(B)

Dtttutt
tttrtt,ttt.t (Itl)
(.t)-(R)
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THVA.re MALTIPARPOSE IYATER DEWLOPMENT PROGRAM, PIIASE 1

Annuol Rcpod at d Flaancial Slolerrunts fot thc Yeat anded j0 fane, 2023

unutilised balance of UA 62,860 is thc replenishment relcased by the Bank and in transit to
Program. The balance of Ksh 620,492 is the amount unspent and held in the Program Bank

ccount.

urc l: hograa Appraisal Budget by Financierc
Or$lnal Financing Arrangement (ln UA)

62,890,@0,359d

r AfDB

r GOK Counterpart

116,'100,000, 65%

B/Addltlondl Flnanclng Arrangement lrcm A1DB (ln Euro)

43,192,813

r AfDB Loan

r AGTF

!92,569,7 66

tx



THWAKE MULTIPURPOSE WATER DEI/ELOPMENT PROGRAM, PHASE I

Annual Report and Financial Stalements for the Year ended 30 lune, 2023

2.8: Summary of Overall Project Performance:
The Program incurred an expenditure of Ksh 5,688,965,35 I against the financial year's budget of
Ksh 6,705,500,000. The actual expenditure is 85% of the annual budget. The cumulative

expenditure to date is Ksh 35,780,71I ,33 I . The actual expenditure incurred of Ksh 5,29 I ,940,03 I

in the period under review for civil works on the dam construction is 92% ofthe total expenditure.

In general, the expenditure and absorption rates are almost the same as most of the activities

incurred are financed through direct payment method.

Physical Progress
The Program involves dam construction which commenced in March 2018 after acquisition of
land. The compensation of the PAPs for the acquisition of 9, I 5 8 acres of land is complete except

for 3 PAPs out of which I is undergoing succession process,l has a dispute awaiting court ruling
and the other has concluded the succession awaiting payment from NLC. Additional 59 acres

affecting 9 parcels has been acquired and funds remitted to NLC. Out ofthese parcels, 8 have been

fully compensated and I needed re-gazettement which was done on 26'h August 2023. The parcel

is awaiting payment.

The dam construction as at June 2023 was at 84% for the 56 months' construction timeframe and

the additional I5 months' extension period. The construction is expected to be concluded by

F ebruary 2024.

Yearty Expenditure and Absorption Rates

The absorption rate based on comparison of expenditure against yearly budgets is as provided

below:

Year Budget Absorption Expenditure Rate (%)
Kshs Kshs Kshs Absorption

vs Budget
Expenditure
vs Budget

2014il5 200,000,000 43,495,7 t6 1s,909,268 22 08
2015/16 1,470,900,000 899,803,5 80 904,484,238 6l 6t
2016/t7 I ,014,859,900 78t,785,608 791,490,788 77 78

2017/18 5,061 ,131 ,200 4,926,7 t7 ,779 4,939,830,867 97 98

2018/19 5,63 5,709,000 4,860,431,398 4,8s3,262,369 86 86

2019120 5,103,000,000 4,550,837,63s 4,s52,473,330 89 89

2020121 7,744,000,000 6,790,422,461 6,79s,390,680 88 88

202122 7,843,000,000 7 ,241,366,902 7,238,904,439 92 92

2022/23 6,705,500,000 s.686,470,744 s,688,965,3s 1 85 85

Total 35,781,331,822 35,780,711,330

x



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annuol Repoft and Fintncial Stuements for tlte Year ended 30 June, 2023

Absorption refers to amounts disbursed by the financiers and includes actual expenditure and any
unspent balances in the Program Bank Account.

Challenges Encountered
The table below summarises the challenges encountered and recommended way forward:

2,9: Summary of Project Compliancc

The Program has ensured that allactivities carried out are rvithin the laws ofthe Republic ofKenya
and that all regulations and procedures are followed.
Among the regulations reqr"rired to be followecl include the reports of the ESIA submitted to
NEMA, and those of NCA.
ln cases of inconsistency between the COK Regulations and those of the AfDB, the latter have

beon applied.

lt is therefore expected that the Program rvill not sr,r f'fer any adverse consequences that would resr:lt

from non-application ofany lar,vs or regulations.

Challenges Recommendation/ Way Forward
Lack of a commercial bank
account for the Program to
receive counterpart funds.

The commercial bank account held in Equity Account
is strictly for receipt of funds lrom AfDB which does
not allow for commingling of funds. The Program
cannot therefore receive exchequer from COK funds
for its operations as budgeted in the AWPB, hence
delayed settlement of payments.
The Ministry has mitigated this problem by
continually seeking for funds from the National
Treasury whenever there are payments to be made.

Delayed payment of VAT due to
the contractor.

2 The VAT payable on IPCs 5 and 6 have not been t'ully
settled due to insufficient budgetary provision
experienced in the year. Partial payment ofKsh 127.5
million has been made in the current financial year,
thereby reducing the balance outstanding to Ksh 306
million.
The payment shall be prioritized and settled in phases
using available budget.

3 Escalation of prices of materials,
equipment, goods and services
beyond the Bill of Quantities
(BOQ) budgeted amounts.

The BOQ rates were prepared based on the market
prices of November 2016. However, prices have
escalated over a period of time and is beyond the
control of the implementing agency. A Technical and
Financial Appraisal Report has been prepared and
request lor additional funding to cover the price
escalation costs shall be submitted lor consideration.

xl



TEWAKE LIULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report und Financial Slatements for the Yeur ended 30 June, 2023

3, STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED
OBJECTIVES

The Program's Phase I aims at construction ofThwake dam at the confluence ofAthi and Thwake
rivers. This will be a multipurpose dam to regulate the flow of the rivers downstream for flood
mitigation, and improvement of the productivity and Iivelihoods of the people.

The key development objectives ofthe entire Program's plan are:

a) Construction of 80.5m high dam with 688rnillion cubic meters' water storage capacity;
b) Provision ofwater for 1.3 million rural and urban people in the water basin and Konza Techno

city;
c) Inigation of40,000 hectares ofland; and
d) Generation of hydropower ol 20MV to support Kenya's Least Cost Rural Electrification

Program.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specillc, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Relevant indicators were identified
for purposes of tracking progress and performance measurement.

Below is the progress on attaining the stated obiectives:

Program Objective Outcome Indicator Performance
Thwake

Multipurpose
Water

Development

Program, Phase I

Construction of
80.5m high dam

with 688million
cubic meters

water storage

capacity

Increased work
in progress for
the dam

construction

% darr
construction

don e

In the year

2022/23 the dam

construct ion

reached 84 %

work in progress.

x



THWAKE MULTIPURPOSE WATER DEYELOPMENT PROGRAM, PHASE 1

Annuat Report and Finoncial Statemenls for the Year ended 30 June, 2023

4. ENMRONMENTAL AND SASTAINABILITY REPORTING

Thwake Multipurpose Water Development Program - Phase I aims at transforming livelihoods of
lhe rural people in the counties ol Makueni and Kitui. This remains the main purpose, and the

driving force behind every activity canied out. It is also what guides the delivery of its strategy,
founded on the Program's pillars ofdelivery ofsustainable quality and durable dam, environmental
stewardship, employment creation, responsible transparent market practises and effective
community engagement. Below is a brief highlight of the achievements in each pillar:

l. Sustainability strategy and profile
This is one of the flagship projects of the Vision 2030 being implemented under the
Ministry of Water, Sanitation and Irrigation - State Department for Water and Sanitation.
There is goodwill from the local community and the political leadership both at the national

and county Ievel for the implementation of the project, as the community stands to gain

from the provision of water for domestic use and irrigation purposes. The water to be used

in the Konza Techno city is expected to be derived from the dam once the construction is

complete. Both the GOK and AfDB, who are the financiers of the Program, have made a

commitment through additional funds to finance the dam construction and associated

activities to completion.
As the dam shall tap the water flows from lhe two rivers Athi and Thwake which are the

main sources of water in the region, the project will have adequate water and therefore it
is sustainable. The dam type being constructed is CFRD which is expected to last more
than 50 years before major maintenance work can be undertaken.

The quality and durability of the dam under construction is of utmost importance to the
implementing agency. To mitigate against any risk ol breakage, the Program in the
evaluation process identified a construction firm called China Gezhouba Group Co Ltd
which has wide experience in dam construction. [t has also engaged a team ofeminent dam

safety panel of experts of intemational repute composed of a civil engineer, geologist and

a hydrologist. This team periodically visit the site and makes recommendations/ approvals

on all major activities before implementation.

2. Environmentalperformance
The project has carried out an ESIA and has received approval ofthe regulating bodies like
NEMA. Regular environmental audits are carried out to ensure the construction meets the

safety and environmental standards.

3. Employment Welfare
The Program's day to day activities are handled by the PIT composed of experts from
various prolessional disciplines relevant to the achievement ofthe set objectives. Currently,
the team is composed of seven males and one female.

x



THWATE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Financial Slalements for lhe Year ended 30 June, 2023

These individuals were recruited from the job market as consultants following the GOK
and AfDB Procurement Regulations.

At the dam construction level, the contractor has created jobs for the local community for
both genders, and supported manufacturing through sourcing of local materials. Transport

is provided to the workers at the site.

Occupational Salety and Health policy put in place include inspection ofequipment on site,

provision of Personal Protective Equipment to workers at the dam site, and provision of
adequate water and sanitary conveniences.

4. Market place practices
a) Responsible Competilion Practice

The procurement of goods and services are subjected to the procurement rules and regulations as

established by the GOK and AfDB. AIDB's "No Objection" is always requested for before the

procurement process can proceed. The procurement of the contractor was done using the
procurement procedure of both the Govemment and the AfDB. An evaluation crilerion was set

and the contractor that met all the requirements and submitted the lowest bid was selected. All the

relevant stakeholders were consulted before the award of the contract. A legal opinion was also

received from the Attomey General.

In land acquisition, proper procedures were followed including valuation by an independent valuer
and involving the NLC as the Govemment agency to procure the land on behalf of the

implementing agency. Value for money was achieved in the acquisition of land lrom the local
community through negotiated prices acceptable to land owners. Consequently, there are no court
cases inhibiting the construction ofthe dam. The welfare ofthe land owners was adequately taken

into account.

b) Responsible Supply Chain and Supplier Relations
The Program ensures that advertisements are carried in at least two daily newspapers with wide

circulation in the country. Notifications are sent to both the successful and the unsuccessful firms.
The quotations/ tenders are opened on time and bidders invited to witness. Payment process is

initiated immediately the invoices are received and goods/ services accepted by the Inspection and

Acceptance Committee appointed by the implementing agency. All procurements during the year

have been subjected to set regulations and internal controls before making payments.

c) Responsible Marketing
There is a consultant engaged for the supervision of works to ensure the construction is to the
required standards and quality. The consultant is assisted by a team ofDam Safety Panel ofExperts
to ensure it meets intemational standards. Goods and services are provided by properly licensed
and approved entities. Health and Safety of the local population is safeguarded particularly those

who offer services to the project. Guided tours are arranged from time to time for various
stakeholders around the dam to get a deeper understanding ofthe project objectives and how these
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with dcvelopment objectives ofthe area. The media are also invited to the project site

to time for tours and briefs to inform the public of the project progress. The project
a web site and twitter handle for public engagement. Monthly progress meetings

volviag the implcmenting agency, contactor and supcrvision consultant are held to review work

5. CommunityEngagements
a) There is a 3 0% local content in subcontracting some activities of the dam constuction

withpreference to women, youth and the vulnerable. There is also targeted employment

opportunity that is benefiting the locals.

b) The contract has a social responsibility component and six boreholes have bcen done

in both Makueni and Kitui counties. Other activities carried out include consfiuction

and renovations ofclassrooms as well as a community health cenEe.
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5. STATEMENT OF PROGRAM MANAGEMENT R.ESPONSIBILITIES
The Principal Secretary for State Department for Water and Sanitation, and the Program Coordinator
for Thwake Multipurpose Water Development Progmm are responsible for the preparation and

presentation of the Program's financial statements, which give a true and fair view of the state of
affairs ofthe Program for and as at the end ofthe financial year ended on 30 June, 2023.

This responsibility includes: (i) maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of
the Program; (iii) designing, implementing and maintaining intemal controls relevant to the

preparation and fair presentation of the financial statement, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets ofthe Program;
(v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances-

The Principal Secretary for State Department for Water and Sanitation, and the Program Coordinator
for Thwake Multipurpose Water Development Program accept responsibility for the Program's
financial statements, which have been prepared on the Cash Basis Method ofFinancial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards.

Thc Principal Secretary for State Department for Water and Sanitation, and the Program Coordinator
for Thwake Multipurpose Water Development Program are of the opinion that the Program's
financial statements give a true and fair view ofthe state of its transactions during the financial year

ended 30 June,2023, and of its financial position as at that date. The Principal Secretary for the State

Department for Water and Sanitation, and the Program Coordinator for Thwake Multipurpose Water
Dwelopment Program further confirm the completeness of the accounting records maintained for
the Program, which have been relied upon in the preparation of the Program's financial statements

as well as the adequacy ofthe systems of intemal financial control.

The Principal Secretary for State Department for Water and Sanitation, and the Program Coordinator
for Thwake Multipurpose Water Development Program confirm that the Program has complied fully
with applicable Govemment Regulations and the terms of extemal financing covenants, and that
Program funds received during the period under audit were used for the eligible purposes for which
they were intended and were properly accounted for.



t

t-

l,.,

I

TEW,'XE MALNPURPOSE YATER DEWLOPMENT PROGRI'T, PEAIIE I
Anaual Rqorl od Fhorclal &alarunafor thc Yan caded 30lune, 2023

roval of the Progrrm Finauciel Strtcmotrt
Plogram frrsncial statrmcnts werc approvcd by $c Principal Secrctary for Statc Dcpartncflt
Wdcr and Sanitation, and thc Program Coordinator for Thwalce Muhipurposc WaEr

Program on 2.r fr I 2FLe,. and siped by thcm.

Ko
Secretary
rir, CBS.

mator
.Da Onyango, HSC

ead of Accounting Unit
A James K. Karori
AKNo:3972

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No: 4534

xvll



l elcphoDe: +:,,--1 (ro) lrr4()oo
E nr.ll: lnf ()@oJgkt,r v.:.;io. ke

Wrbsrtt,: wrviv.tr.-rrlk('r rrJ.r1( ). k(,

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l-.uhttttt t ! | t rnnttl'tlitt

HEADqUARTERS

Anrriver !.rry l()\., cr r

M ont ovla \t roet
t'.O. ilr)\ l')(j,5i oorc(l

NArrr.oBl

REPORT OF THE AUDITOR.GENERAL ON THWAKE MULTI.PURPOSE
DEVELOPMENT PROGRAM PHASE 1 (AFDB LOAN NO.2100150029993,
2000200003351, AGTF NO.5050200000501 AND AFDB GRANT NO.2100155025973)
FOR THE YEAR ENDED 30 JUNE, 2023 - STATE DEPARTMENT FOR WATER AND
SANITATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting slandards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 20 1 5. The three parts of
the report when read together constitute the report of the Auditor-General.
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Thwake Multi-Purpose Water
Development Program, Phase 1 set out on pages 1 to 26, which comprise of the
statement of financial assets as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Thwake Multi-Purpose Water Development Program, Phase 1 as at
30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Loan Agreement No.2100150029993,
No.2000200003351 and No.5050200000501 and crant No.2100155025973 dated
27 January,2014 and 19 June, 2019 respectively between the Republic of Kenya and the
African Development Bank and the Public Finance Management Acl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). lam independent of the Thwake Multi-Purpose Development
Prognam Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved some of the issues or given

Report of the Auditor-General on Thwake Multi-Purpose Development Program Phase I (AFDB Loan
No.2 100150029993, 2000200003351, ACTF No.5050200000501 ond AFDB Crant No.2100155025973) for rhe yeor
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any explanation for failure to adhere to the provisions of the Public Sector Accounting
Standarcis Board templates.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budget and
actual receipts on a comparable basis of Kshs.6,705,500,000 and Kshs.5,686,470,744
respectively resulting to an underfunding of Kshs.1 ,019,029 ,256 or 15% of the budget.
Similarly, the Program spent Kshs.5,688,965,351 against an approved budget of
Kshs.6,705,500,000 resulting to under-performance of Kshs.1,016,534,649 or 15ok
budget utilization.

The underfunding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the stakeholders.

3. Pending Bills

Annex 34 to the financial statements reflects pending bills amounting to
Kshs.620,662,622 (202112022 Kshs.444,026,590). The balance has increased by
Kshs.176,636,032. However, Management did not provide for audit, explanations why the
amount was not settled during the year under review. This exposes the Program to the
risk of incurring interest costs and penalties with the continued delay in settling the claims
as required.

Further, failure to settle bills during the year to which they relate distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year as
they form a first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Delayed Completion of Works

The Government of Kenya entered into a contract with an international construction
company for construction of Thwake Multipurpose Water Development Program at a
contract sum of Kshs.36,971 ,346,445. The construction work commenced on
27 March, 2018 and was expected to be completed on 05 November, 2022 with
56 months (1,683 days) implementation period excluding defects liability period of one (1)
year. However, the contract completion delayed and the contractor was granted an

Report o/ the Auditor-Genct'al on fh*ukc lvlulti-Purpose Developncnt Progrun Phosc I (AFDB Lodn
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extension to comolete the works by 05 February,2024 and the end of the defect liability
period on 05 Fsbruary, 2025. However, physical inspection done in the month of
October, 2023 revealed that the Program had stalled and there were no activities going
on.

The progress report from the Contract lmplementation Team on IPC 17 indicated that the
completed works stood at 86%, implying that 14% of the works are still remaining.
Further, the implementation report indicated that monthly progress was at an average of
0.9%. Considering the time remaining as at 30 June, 2023 there were only eight (8)
months translating to a total estimated work progress of 7.2o/o, and therefore the balance
of 8.8% of the work may not be complete by the extended completion date of the Program
on 05 February, 2024.

The total payments made to the contractor as at 30 June, 2023 amounted to
Kshs.32,836,105,728.76 inclusive of advance payment amounting to Kshs.7,394,269,289
out of which Kshs.4,752,014,237 has been recovered. The remaining amount yet to be
recovered is Kshs.2,642,255,052 against the remaining works of 16%. lt was noted that
the contractor was not making any meaningful progress in the dam's works citing issues
of cash flows.

Physical inspection revealed items of work not started while others were below 50%
complete as summarized in the progress report extract below:

Progress Status
No. As Per

Bill of
Quantities Description

Percentage
Progress

Remarks
S8 Drilling and Grouting 46% ln Progress

s10 lnstrumentation 44o/o Commenced

Equipment Approvals in
Progress

s13 Structural Steelwork 15o/o ln Progress

s14 Furnishing
Metalwork

and lnstalling ooh Yet to Commence

s15 Cleaning, Corrosion Protection and
Coating

oo Yet to Commence

s16 Miscellaneous Construction 25o/o ln Progress
s17 Permanent Access Roads

Construction
ooa Yet to Commence

s18 Buildinq Construction 27o/o ln Proqress
s'19 Water Supply and Sewerage Oo/o Yet to Commence
s22 Low Level Outlet Equipment 430 ln Proqress
s23 Water Supply and lrrigation lntake

Equipment
3Oo/o ln Progress

s25 Electrical Equrpment Oo/o Yet to Commence.
Equipment Approvals in
Proqress

Report of tlrc Auditor-Gencral on Thw,ake lvtulti-Purposc Devalopmenl Program Phase l (AFDB Loan
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Percentage
Progress

Remarks

No. As Per
Bill of

Quantities

Progress Status

Descri tion
50% ln Progresss26 Electrical Earthing

s27 Saddle Dams Oo/o Yet to Commence

R1 Mechanical Spare Parts 21o/o ln Progress

ln the circumstances, the Program may not be completed within the contract period and
the advance payment may not be recovered.

2. lncomplete Corporate Social Responsibility Projects

As reported in the previous year, the Program's activities included drilling and equipping
of six (6) community boreholes at a cost of Kshs.4,500,000 each and rehabilitation of
classrooms and health center under Corporate Social Responsibility (CSR) projects in
Kitui Rural, Makueni and Mbooni Constituencies. However, physical inspection done in
the month of October, 2023 revealed that although the contractor did some activities
meant for the CSR, there were some defects noted as summarized below:

i) The floors of some classrooms renovated in schools at Makueni, Mbooni and Kitui
Rural constituencies had already peeled off and had big cracks.

ii) The Kathulumbi Hospital - Maternity Wing had ceiling defects that had not been
repaired.

iii) Three (3) out of the six (6) boreholes done were dry and the contractor had not drilled
others to substitute the dry ones.

No measures have been put in place by the Program Management to ensure the
contractor adhere to the works specifications and that CSR projects are completed before
the expiry of the contract period.

ln the circumstances, the community may not benefit from the CSR activities especially
boreholes as water is a priority for household and livestock use.

3. Unremitted Value Added Tax (VAT) to Kenya Revenue Authority

During the year under review, the contractor issued lnterim Payments Certificates No.05
and 06 that included Value Added Tax (VAT) of Kshs.102,500,000 and Kshs.203,979,306
respectively, all totalling to Kshs.306,479,306. However, this tax had not been remitted
to Kenya Revenue Authority (KRA) by 30 June, 2023.

Failure to remit the Value Added Tax (VAT) on due date will attract penalties, which will
result in avoidable and ineligible cost to the Project.

Report of the Auditor-(ianat'ul on Thwake lrl li-Pto7osc Developmenl Progran Phase I (AFDB Loan
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4. lnterest on Delayed Payment to Contractor

Annex 34 to the financial statements reflects cumulative interest charged on delayed
payments amounting to Kshs.236,01 1 ,102. However, the interest charged would have
been avoided resulting in wastage of public funds. The Program Management Unit has
not explained why the terms and conditions of the signed contract, could not be adhered
to by making timely payments when the interim certificates are raised.

ln the circumstances, value for money on the cumulative interest charged due to failure
by the Program Management Unit to adhere to the terms and conditions of the contract
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on the
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Reports on the Program

As previously reported, the lnternal Audit Unit did not carry out an audit of internal controls,
risk management, financial reports, and the implementation of the Project.

As a result, the effectiveness of the internal controls and risk management put in place
by Management, could not be confirmed.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of thc Auclitor-General on Thv'qkc Llulti-Purpose Developmenl Progom Phase I (AFDB Loon
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by loan agreements signed between the Government of Republic of Kenya
and African Development Bank Loan No.2100150029993, No.2000200003351, AGTF
No.505020000050'l and AfDB Grant No.2100155025973, I report based on my audit that
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit. ln my opinion:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Program, so far
as appears from the examination of those records; and,

iii. The Program's financial statements agree with the accounting records and returns

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
Program's ability to continue sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Program or cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Program's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report ol thc Auditor-Gcnctul ott Thv'olc ltlulti-Purpose Dat'elopnenl Progrant Phuse I (,4FDB Loan
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the A ditor-General on Thv,ake llulti-Purpose Developmenl Progran Phase I (AFDB Loan
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. Trre risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Program's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Program to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguards.

FCP ancy , CBS
AUDITOR-GENERAL

Nairobi

05 December, 2023
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7. STATEMENT OF RECEIPT:S AND PAYMENTS FOR THE YEAR ENDED 30 IUNE,2023

Notes Fv 2022t23 Fv 202v22 Cumulative to
Date

Receipts and
payments
controlled by
the entity

Receipts and
payments
made by third
partios

Total Receipts and
payments

controlled by
the enlity

Receipts and
payments
made by third
parties

Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs
RECEIPTS:
'Iransfer liom Govemment
entities

I I 8 I,I34,569 l8 t , t34,569 428;123,628 428,723,628 5 ,622,97 3 ,666

Proceeds fiom Domqstic and
Foreign Grants

)
159,682,276

Loan llom Extemal
Development Partners

3 16,889,697 5 ,468,446,47 E 5,505,316,I 75 53,944,t25 6,7 58,699,r49 6 .E t2,643 ,27 4 29,998,675,88 t

Totol Receipts 218.024266 5,46E,446,47E 5,686,470,744 482,661 ,7 53 6,?58,699,149 1241)66,902 35,781J31,823
PAYMENTS:
Compensation of Employees 4 38,617,667 38,677 ,667 5 1,334,200 51,134,200 269,s84,925
Purchase ofGoods & Services 5 54,341,206 t7 6,506,441 230,847,653 t49,442,t41 282,99t,t7 5 432.433.316 1,367,875. r70
Acquisition of Non-Financial
Assets

6 127,500,000 5.291,940,03 I 5,419,440.031 279,428,949 6,4'1 5 ,7 07 ,97 4 6.7 55 .t16.923 34,143,25t,236

Total Pflyments 220,518,873 5,468,446,478 5,688,965J51 48020s290 6,758,699,149 1238,904,439 35,780,711J31

SURPLUS/ DEFICIT FOR
THE PERIOD

Q,494,607\ t2,494,607 ) 2,462,463 2,462,463 620,492

The accounting policies and explanatory noles to tiese financial st

The financial srateme nts we re approved on ?:/!il"'oL7 .

atements are an integral an of the financial statements

and signed by

Head ofAccounting Unit
CPA James K. Karori

4
ncl ecretary

Julius Korir, CBS.

Date: Qz!' lo' 3a!1

Frogra{r Coordinator \
Eng. lavid Onyango, HSC

Financc Mgt. Expert

CPA Tom B. Okello
ICPAK No 5No:3972"_t2!

1

Date

ICPAK
Date: l1 e3 Date tl 2! 23.
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THTYA . 
'IULTIPURPOSE 

WATER DEYELOPMENT PROGRAM, P IE 1

nn nd fuVailnnc f*F,afji*t **err,*l*tt+Y* eaid3Afuto,7n17 - 
-. -

9. STATEMENT OF FINANCUL ASSETS AS AT 30 2023

The accounting policies and expla

The financial slatements were app

natorv notes to the

,orrion 2s7tl
se financial

llnzz
statements are an integral part ofthe financial statements.

and signed by:

Principal ecretary

Julius Korir, CBS.

Date: 1O.tr. Xoe-l Date:

Coordinator

ng. vid Onyango, HSC
Head ofAccounting Unit
CPA James K. Karori
ICPAK No: 3972

our", t*lnl7oL3

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No 45 4

lL rl ):'L) Date: LsZ),

Notes FY 2022/23 FY 2021t22
Kshs Kshs

FINANCIAL ASSETS:
Cash & Cash Equivalents
Bank Balances 7A 620,492 3,115,099
Totel F inancigl Assets 620,492 3,115,099

REPRESENTED BY:
Fund Balance b/fud 7B 3,115,099 652,636
Surplus/ (Deficit) for the year (2,494,607\ 2,462.463

Net Financial Posilion 620,492 3,115,099

l



THWAKE MULTIPURPOSE WATER DEYELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Statemenls Iot lhe Year ended 30 June, 2023

IO. STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 30 JUNE" 2023
Notes Fy 2022t23 FY 2021t22

Kshs Kshs
CASH FLOW FROM OPERATING ACTIVITIES
Receipts for Operating activities
Transfers fiom Govemment entities I l8l,134,569 428,723,628
Proceeds from Domestic and Foreign Crants 2

181r134,569 428,723,628
Payments for Operating Expenses

Compensation of Employees 4 (38 ,617 ,667) (s r,334,200)
Purchase ofGoods and Services 5 (230,84'7,653\ (432,433,3t6\

(269 ,515,320\ (483,767,516)
Adiusted for:
Net cash flows from operating activities (88,390,7s r) (s5,043,888)
CASH FLOW FROM INVESTING ACTIWTIES
Acquisition of Non-Financial Assets 6 (5,419,440,031) (6,1ss,136,923)

Net cash flows from Inyesting Activities (5,4r9,440,011) (6,7s5,136.923)
CASH FLOW FROM FINANCING ACTIWTIES
Loan llom extemal developmenl partners 3 5,505,116,r7s 6,812,643,27 4
Net cash flow from Iitrancing activities 5,505,336,1?s 6,812,64327 4
NET INCREASE IN CASH & CASH EOUI}/ALENTS (2,494,6071 2,462,463
Cash and cash equivalent at BECINNINC ofthe period 3, I 15,099 652,636
Cssh and cash equivalenl at END of the Deriod 620,492 3,115.099

The accounting policies and explanatory notes to thesg financial st

The financial statements *"r. upprou"i on 2.o /t t | 2ola

\!?
atements are gral of the financial statements

and signed
t

'-X1. ..- --{
P,n"lfls"...t*y
Julius Korir, CBS.

Pro{ranf Coordinato,

Eng. D/vid Onyango, HSC

Head ofAccounting Unit
CPA James K. Karori
ICPAK No; 3972

ourc, l*lu l,p.\3

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No: 45

tIPu1g 9o'\' >a/, Date

4

Date: ,
4

2s >3.



THWA, TULTIPURPOSE WATER DEVELOPMENT PROGRAM, PI

Aanual Repon and Financial Staene nts for the Yeat eaded 30 tune, 2023

E1

11. STATEMENT OF COMPAFLSON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE,2023

The significant budget utilisation/ performance dillerenccs in the Iast column are exp lained in Annex I to these financi al statements

Principal Secretary

Julius Korir, CBS.

Date: ?- 1,r) '1"'l ICPAK No:39
onr., t c*ltl'l*ra

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No: 4534
parc, t4f ttf 2s73.

Prpfam Coordinator

vid Onyango, HSC
Head of Accounting Unit
CPA James K. KaroriEng. Da

,;,! t

5

ReceiptY Pal.ment ltem Original Budget Adjustments

b

Final Budget Actual
Comparable
Basis

on Budget
Utilisation
Difference

Vo of
Utilisatio
n

a c=a+b d e=c-d f = dlcYo
Kshs Kshs Kshs Kshs Kshs

RECEIPTS:
Transfer from Govemment
Entities

250,000,000 (70,000,000) 180,000,000 l8l,134,569 ( l,134,s69) l0l

Proceeds from external borrowing 8,s72,000,000 (2,046,500,000) 6,s2s,500,000 5,505,136, 175 l,020,163,825 84
Total Receipts 8,822,000,000 (2,1r6,s00,000) I 6,705,500,000 5,686,470,7 44 1,019,029:56 85
PAYMENTS:
Compensation of Employees 44,000,000 2,000,000 46,000,000 38,677,667 I J ZZJ.') 84

Purchase ofgoods & services 297,000,000 (2,000,000) 295,000,000 230,847,653 64,152,347 78
Acquisition of Non-Financial
Assets

8,481,000,000 (2,l 16,500,000) 6,364,500,000 5,419,440,031 94s,059.969 85

Total Payments 8,822,000,000 (2,1r 6,s00,000) 6,705,500,000 5,688,965J51 1,016,534,649 85
SURPLUS/ (DEFICIT) (2,494,6071 2,494,607



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Financial Slalemenls for lhe Year ended 30 June, 2023

1 2. S I G NIF ICANT ACCO UNTING PO LIC I ES

The principal accounting policies adopted in the preparation of these financial statements are as

set out below:

l: Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policies noted below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The Program however did not have any imprests, salary advances

or deposits and retentions at the end of the period under review.

The financial statements comply with and conform to the form ofpresentation prescribed by the

Public Sector Accounting Standards Board (PSASB) ofKenya.

The accounting policies adopted have been consistently applied to all the years presented

2: Reporting Entily
The financial statements are for the Thwake Multipurpose Water Development Program Phase I
under National Govemment of Kenya. The financial statements encompass the reporting entity as

specified in the relevant legislation - PFM Act 201 2.

3: Reporting currency
The financial statements are presented in Kenya shillings, which is the functional and reporting
currency ofthe Program and all values are rounded to the nearest one shilling.

1 : SigniJicanl Accounting Policies

a)Recognition of Receipts

The Program recognises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Govemment. Direct payments are analysed in the financial

statements as Receipts and Payments made by third parties, in the case ofthe Program such receipts

and payments are made by the African Development Bank which is the multilateral financier.

. Transfers from the Exchequer
Transfer from Exchequer has been recognized in the books of accounts when cash was received

by the Program. Cash is considered as received when payment is acrually credited to the Program

Bank Account.

The Program received an Exchequer of Ksh 36,889,697 from the Loan Revenue.

6



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGR4M, PHASE 1

Annual Reporl ond Financial Slalements for lhe Year entled 30 lune, 2023

. External Assistance

Extemal assistance is received through grants and loans from the AfDB.
Loan was received as both Revenue and Appropriations in Aid (AIA) in the year under review,
being Ksh 36,889,697 as revenue and Ksh 5,468,446,478 as AIA.
No grant was received as AIA in the financial year under review.

. Undrawn external assistance

These are loans and grants at reporting date as specified in the Financing Agreements and relate

to lunding for the TMWDP Phase I currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely. The Program is anticipated to continue to

the completion date. An analysis of the Project's undrawn extemal assistance is shown in the

funding summary.

b) Recognition of Payments
The Program recogrises allpayments r.vhen the event occurs and the related cash has actually been

paid out by the Program. AIA payments are recognised when the event occurs and payment

requests are transacted in the implementing entity's ledger.

. Compensation of Employees

Salaries for the Program employees are recognized in the period when the compensation is actually

paid. Part payment for June 2023 was outstanding at the end ofthe financial year under review.

o Use ofGoods and Services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are consumed, they

are disclosed as pending bills.

. Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment. The Program did not acquire any asset in a non-exchange

transaction. in the year under review.

The major fixed assets acquired in the year is the dam construction that is on-going and payments

made based on value of work done and certified.

A fixed asset register is maintained by the Program and a summary is available for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

7



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Stalemenls for lhe Year ended 30 June, 2023

c) Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ol cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Program bank account in a commercial bank

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash impresls and advances to authorized public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

There were no imprests held at hand at the close of the financial year.

d) Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorized public officers
and/or institutions which were not surrendered or accounted for at the end ofthe financial year are

treated as receivables. This is in recognition of the govemment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy.
The Program did not have any Accounts Receivable during the year under review.

e) Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or'off-balance' items to provide
a sense of the overall net cash position of the Program at the end ol the year. When the pending
bills are finally settled, such payments are included in the statement of receipts and payments in
the year in which the payments are made.

The pending bills as analyzed in Annex 2 relate to payments to be made from both COK
Counterpart funds and AfDB Loan.

f) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis and for the same period as the financial statements. The Program's budget was
approved as required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Govemment of Kcnya Budget Printed Estimates for the
year. The Development Projects are budgeted for under MDAs but receive budgeted funds and

account for them separately. These transfers are recognized as inter - entity transfers and are

eliminated upon consolidation.

The Program receives only the donor component offunding through the implementing agency, as

the counterpart funds is paid directly to payees through the implementing agency's bank account.

8
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THWA.KE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Reporl and Flnancial Stalen ents fot the Year ended 30 tune, 2023

An $sessment of the Program's actual performance against thc comparable budget for the

frnancial year under review has been included in Annex I to the financial statements.

g) Third Party Payments

Includcd in thc statement of receipts and payments, are payments made on the Program's behalf
by AIDB to third parties in form of loans and grants. These payments do not constitute cash

recei$ and payments and are disclosed in the payment to third parties' column in the statement

of recaipts and payments.

During the year Kshs 5,468,446,47 8 being loan disbursements were received in form of direct
aymcnts from AIDB.

h) Comparative Figures
Whert necessary, comparative figures for the previous financial year would have been amended
or reconfigured to conform to the required changes in financial statement presentation.
There were no changes in the financial statement presentation to necessitate any amendments.

i) Subsequent Events
Thcre have been no events subsequent to the financial year/period end with a significant impact
on tho financial statements for the year ended 30 June, 2023.1"he Program is thereforc expected
to continue with its set operational activities.

9
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THWA MULTIPURPOSE WATER DET.ELOPMENT PROGRAM, T

Aniral Rqort ond Fhtaaeial $rderrre*t* fe+*e Yeet zaded 30 Juae; il23

SE -I

2: Proceeds from Domestic and Foreign Grants

No grant was received from AfDB in the period under review, unlike the previous financial year as detailed below:
The cumulative payments made up to financial year 2020121 is Ksh 159,682,276. No payments have been madc under Grants since this
period.

3: Loan from External Development Partners

During the year under review, the Program received Loan Revenue from the Special Account of Ksh 36,889,697 as exchequer. Direct
payments received and paid as Loan AIA under Initial Financing and Additional Financing was Ksh 5,468,446,478. The total amounts
received as Loan was therefore Ksh 5,505,336,175 as detailed below:

Name
Financier

of Date
Received

Amount in donor currency Loans
received
cash

IN

Loan received
as direct
payments

Total Amount
FY 2022t23 FY 202122

IJA EURO Kshs Kshs Kshs Kshs
AfDB - Loan
Revenue

Various 2t9,812.23 36,889,697 36,889,697 53,944,t25

AfDB - Loan
AIA

Various t13,227.51, 49,003,067.84 5,468,446,478 5,468,446,4'78 6.758.699.t49

Total 333,039.74 49,003,067.84 36,889,697 s,468,446,478 5,s0s,336,175 6,812,643,274

11
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TIWA MULTIPUWOSE IYATER DEYELOPMENT PROGRAM, ] ,SE 1

Annaal RepotT and Finnftciol Sta.kmeels fer tke Year cnded 30 fuae,2023

CGGC Ltd 07 t09t2022 wA 0048 940,12s.81 I13,29 | ,289 I t3 ,291.289
SMEC lntemational PTY 01112t2022 wA 0049 95,1 I 1.86 12,20t,7 69 12,20t,769
SMEC lnternational PTY 30106/2023 wA 0042 157,827.48 20,370,204 20 310,204
SMEC Intemational PTY 08/r 1/?022

ot/1212022
wA 0050 229,472.82 29,158,006 29,r s8,006

CGGC I-td wA 005 I 7 ,019,606.92 111 ,023 ,449 717 ,023,449
CGGC Ltd 01n2t2022 wA 0052 7 8t ,7 t3 .13 109,439,922 109,439,922
SMEC Intemational PTY t3/01/2023 wA 0053 96,697.42 12,718,t91 12,7 l 8,1 q7

SMEC lnternational PTY 13/01/2023 wA 0054 90,413 .18 | 1,899,628 l r,899,628
CGGC Ltd 24/0V2023 wA 0055 7,318,88s.92 790,298,91 8 790,298,9 t8
CGGC Ltd 24/01/2023 wA 00s6 786,919. l0 l r 1,309,707 r I 1,109,707
SMEC lnternational PTY 30/06/2023 wA 0057 65,94 8. 5 4 9,007,3 04 9,007,104
SMEC lnternational PTY 30/06/2023 wA 00s8 350,025.40 41,806,754 47 ,806,7 54
SMEC Intemational PTY 30/0612023 wA 0059 r 00,181.67 t_1,710,184 13,710,484
CGGC Ltd 30/06/2023 wA 0060 2,681,458. t0 299,362,315 299,362,315
CCGC Ltd 30t06t2023 wA 0061 273,346.55 42,163,706 42,163,706
CCGC Ltd 30106t2023 wA 0062 s ,43 I ,619 .2s 602,661 ,965 602,661,965
CC(iC l-rd 30/06/2023 wA 0063 5s1,054.55 84,882,8 r 2 84,882,8 r 2
CGGC l-td 30106/2023 wA 0068 4,343,813.67 483 ,5s6,624 483,5s6,624
CGCC Lld 30/06/2023 wA 0069 43 r,846.85 68, r 06,507 68,I 06,567

Sub Total - AfDB Loln 311,039.74 39,720,67 6.13 4,44J,J43,771 4,443,343,7'tl
Sub Total - Additional
Financing

49,003,067.84 5,448,812,377 5,,148,812,377

Total Loan (Revenue + AIA) 113,039.74 16,889,697 5,468,446,478 s,s05,116,t 75



THWA.KE MTJLTIPURPOSE WATER DEVELOPMENT PROGRAM, PTIASE 1

Annual Repofl and Financial Stdemenls for lhe Year ended 30 June, 2023

4 mpensation of Employees

269,s84,92s

i:r

2022r23 2021D2
Payments
made by
the entity
in cash

Payments
made by
third
parties

Total
Payments

Payments
made by
the entity
in cash

Payments
made by

third
parties

Total
Payments

Cumulative
to Date

Kshs IGhs Kshs Kshs Kshs Kshs Kshs
Oth
pen
pay

onnel
nents

38,677,667 38,677,667 51,334,200 51,334,200

269584,92!.Tot rl 38,677,667 38,677,667 s1334r00 51J34,200

L4



THlYAct MULTIPUfuPOSE WATER DE\IELO?MENT pROGRAM, pnaSE I
At ixol Report and Finaneiat State cntJ fot the Yeor ended 30 tune, Z0Z3

5: Purchase of Goods and Services
FY 2022t23 FY 2021/22 Cumulative to

Date
Payments
made by the
entity in
cash

Payments
made by
third parties

Total
Payments

Payments
made by the
entity in cash

Payments
made by
third parties

Total
Payments

Kshs Kshs Kshs Kshs Kshs Kshs Kshs
Utilities, Supplies &
Services

5,92s,000 s,925,000 45,723,483 1,056,167 46,780,250 168,05 3,5 s2

Domestic Travels &
Subsistence

1,745,400 1 ,745,400 5,5 09,500 5 50q soo 28,658,470

Foreign Travels
Subsistence

3,171,370

Printing, Advert
Information Supplies

8r 50,720 s0,720 3,802,406

Other
Expenses

Operating 9,120 9,120 r 3,3 80 8,180 4,684,5 08

Routine Maintenance
Motor Vehicle

705,884 705,884 1,7 51.28s 1,751,285 12,712,585

Consultancy services -
Teclrnical and
Professional services

5 1,830,082 170,581,447 222,411,529 96,444,493 281.934.408 378,378,901 1,146,845,700

Total 54,341,206 176,506,447 230,847,653 149,442,141 282,991,175 432,,433,316 1,367,928,591

15
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THWAKE MULTIPURPOSE WATER DEYELOPMENT PROGRAM, PHASE 1

Annt.nl Reporl and Financial Stalements for lhe Yeor ended 30 Iune, 2023

uisition of Non -Financial Assets

Construction of civil works cumulative payment of Ksh 30,546,232,616 is the actual amount paid to the contractor to date. The retention
on this contract to date is Ksh 1,087,585,899 which shall be paid by AfDB as an IPC after the Defect Liability Period. No Retention
Account is held by the Program as AfDB remits only the net amount due to the contractor's bank account. Cumulative VAT exemptions
to date is Ksh 2,151,234,594.

FY 2022123 FY 202U22 Cumulative to
Date

Payments
made by the
entity in
cash

Payments
made by third
parties

Total
Payments

Payments
made bv the
entitv in cash

Payments
made by third
parties

Total
Payments

Kshs Kshs Kshs Kshs Kshs Kshs Kshs
Purchase of
Vehicles and other
transport equipment

t2,136,200

Purchase of Office
Fumiture and
General Equipment

sl drl 53,421 8,404,949

Purchase of land 22,t03,343 22,t03,343 3,576,424,050
Construction of
Civil Works - Dam

127,500,000 5,291,940,031 5,419,440,031 257,272,185 6,47 5,70'7.974 6,732,980,r59 30,546,232,616

Total 127,s00,000 5,291,940,031 s,4r9,440,031 279,428,949 6,475,707 ,97 4 6,7ss,r36,923 34,143,197,81s

1,6



TEWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PIUSE 1

Annual Report and Financial Statemenls for the Year ended 30 June, 2023

: Cash and Cash uivalents

A: Bank Accounts

: Fund Balance B/Fwd

FY 2022/23 Fv 202U22
Kshs Kshs

620,492 3,115,099Bank Accounts (Note 13.7A and 13.7B)
620,492 3,115,099Total

FY 2021n2 FY 2020t21
Kshs Kshs

Local Currency Bank Account:
620,492 3,1 I 5,099Equity Bank Ltd (Nc 0720262733899)
620,492 3,r15,099Total Bank Account Balances

FY 2022/23 FY 202t/22
Kshs Kshs

3,115,099 6s2,636Bank Accounts
Total 3,115,099 652,636

t7



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Financial Stalemenls fot the Year ended 30lune, 2023

7C: Special Deposit Accounts
The balances in the Project's Special Deposit Account (SDA) as at 30th June 2023 are not included
in the Statement of Financial Assets since they are below the line (BTL) items and are yet to be
drawn into the Exchequer Account as a voted provision.

Bel<vw is the SDA movement schedule which shows the flow of funds that were voted in the year.

These funds have been reported as loans received in the year under the Statement of Receipts and
Payments.

S lDe it Accounts Movement Schedule

The SDA reconciliation statement has been aftached as Appendix 5 to support the closing
balances.

FY 2022/23 FY 202t/22

USD USD
A./c Name: Thwake Multipurpose Water
Development Program Loan Account (Ac No
0126894s6s0)

i)

Opening Balance
Total amount deposited in the account 289,844.87 479,783.63

289,844.87 479,783.63Total amount withdrawn (as per Statement of Receipt and
Payments)
Baok charges by CBK
Closing balance (as per SDA bank account reconciliation
attiched)

18



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Annual Report and Finoncial Statemenls for the Year endetl 30Iune,2023

14. OTHER IMPORTANT DISCLOSARES

l: Pendin Accounts Pa able See Annex 3A

2: Pendin Staff Pa ables See Annex 38

3: External Assistance

3A: External Assistance relatrn to Loans and Grants

Balance b/f
FY 2022123

Additions in
the year

Paid in the
year

Balance c/f
FY 2022t223

Kshs Kshs Kshs Kshs
433,979,306 236,0t 1,102 127,5 00,000 542,490,408Construction of civil works

10,047,284 78,172,214 t0,047,284 78,172,2r4Supply of Sewices
137 ,547,284 620,662,622Total 444,026,590 I 314,183,316

Balance b/f
FY 2022/23

Additions in
the year

Paid in the
year

Balance c/f
FY 2022/23

Kshs Kshs Kshs Kshs

| :,+zs,ooo t,002,667 ) 4)) 111Program Implementation Team
2,422,333Total 3,425,000 7,002,667

FY 2022/23 FY 2021t22

Desc ript io n Kshs Kshs

Extemal Assistance Received as Loan - Revenue 36,889,697 53,944,125
Extemal Assistance Received as Grant and Loan - AIA (Paid

by third parties)
5,468,446,478 6,7 58,699,149

Total 5,505,336,175 6,812,643,274

FY 2022t23 FY 202v22

Description Kshs Kshs
36,889,697 53,944,rzsExtemal Assistance Received as Loan - Revenue

Extemal Assistance Received as Loan - AIA 5,468,446,478 6,758,699,149
5,505,336,175 6,812,643,274Total

19



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I

Annual Report and Financial Slatements fot lhe Year ended 30 June, 2023

38: Undrawn External Assistance

The Initial and Additional Financing Agreements are in UA and Euro currencies respectively. The
Kshs equivalents in the financing budget was determined based on the exchange rates at the time
ofsigning ofthe agreements. Actual payments are determined based on the market exchange rates
at the time of payment.

3C: Classes of roviders of External Assistance

3D: Pu e and use of External Assistance

Purpose for
which the
undrawn
assistance may be
used

FY 2022t23 FY 202U72

A,/ Initial Financing Agreement UA Kshs UA Kshs
AfDB.
Grant

Construction of
Thwake dam

85,095 (s,312,276) 8s,095 (5,3t2,276)

AfDB.
Loan

6,488,2?2 28,577,9t4 6,797,203 85,101 ,7 I I

Total
Initial
Financinq

6,,s73,367 23,,263,638 6,882,298 79,789,435

B/ Additional Financing
Agreement

EURO Kshs EURO Kshs

AfDB [.oan Construction of
Thwake dam.

34,6?0,241 4,474,7 t3,5t8 74,563,204 8,918,0s7,290

AGTF 5,247,8t5 927,232,688 16,609,150 r,932,'10t,293

Tolal
Additional
Financing

39,918,056 5,401,946,206 91,172,354 10,850,7s8,s83

FY 2022t2f FY Z02t /22

Description Kshs Kshs
Multilateral donors - African Development Bank 5,505,336.I 7s 6,8t2,643,274
Total s,s05,336,175 6,812,643,274

FY 2022t23 FY 202U22

Payments made by Third Parties Kshs Kshs
Use of goods and services 176,506,447 282,99 |,r7 5

Acquisition of Assets s,291,940,031 6,475,707,914

20
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THWAKE MULTIPURPOSE YATER DEWLOPMENT PROGRAM, PIIASE I
Annual Reporl and Financidl Statements fot the Year ended 30 lune, 2023

E: External Assistance aid third rties on behalf of en Source

Total payments by Third Parties 5.468.446,478 6,7s8,699,149

Payments made by entity in cash
Compensation of Employees 38,677,667 51,334,200
Purchase of Goods and Services/ Operational Costs 706,637 t47,462
Total payments in Cash 39.384.304 51,481,662
Total Payments made from External Assistance 5,507,830,782 6,810,180,8rr

Fy 2022/23 FY 2021/22

Description Kshs Kshs
Multilateral Partners - African Development Bank 5,468,446,478 6,7s8,699,149
Total s,468,446,478 6"7s8.699.149

27



THIYAKE MULTIPURPOSE WATER DE"ELOPMENT PROGRAIT, PHASE I
Annual Report antl Financial Statements for the Yeor ended 30 lune, 2023

15. ANNEXES

ANNEX 1: PR]OR YEAR AUDITOR GENERAL'S RECOMMENDATIONS

Reference

No. on the
External
Audit
Report

Issue/ Observations from
the Auditor

Management Comments Focal Point
person to
resolve the
issue

Status:
(Resolved/

Not
Resolved)

Timeframe

Audit
Report for
year ended

June 30,

2022

Other

Matters

Undisclosed interest on
delayed payments to the
Contractor

The interest claim by the contractor was not disclosed
as part of pending bills because a reconciliation had
not been carried out on the claim and was not
approved for processing of the Interim Payment
Certificates.
The reconciled amount is now disclosed as part ofthe
pending bills in the statements. Interest on delayed
payments have been occasioned by several factors
including non-payment of outstanding VAT to the
contractor, inadequate budgetary provision and
delayed legislation of the National Public Debt
threshold in 2019. The Ministry has streamlined the
processing of the IPCs to minimize delays.

Program
Coordinator

Resolved. 30t06t2023

Other Matters

22



TIIWA..- MULTIPURPOSE WATER DEYELOPMENT PROGRA]14, P-...5E 1

Annual Reporl and Financial Statements for the Year ended 30 June, 2023

l. Unresolved Prior Year
Audit Matters The Prior Audit Issues form part of the statements

included in the Annual Report and Financial
Statements which are signed by Accounting Officer
giving details of actions taken to resolve the
outstanding matters. The Ministry has endeavored to
resolve these issues. However, some policy issues
like pollution of Athi River and funding of the
remaining phases are not yet fully resolved.

Below are the specific matters:

a,/ Funding and continuity
of the Program.
Issue: [-ack of funding for
the remaining phases.

The Ministry submitted a request lor funding of the
remaining phases to the National Treasury. The
National Treasury responded that this will be
considered in the AfDB Cycle of 2023-2028.
Altemative considerations include engagement with
interested parties under Public Privale Partnership
(PPP) anangement.

Program
Coord inator

Not
resolved

3v1212023

b/ Water pollution of Athi
River.
Issue: Non mitigation of
the risk

A multi sectorial team under Ministry of Water,
Sanitation and Irrigation is involved in the control and
pollution of Athi River. The team meets monlhly to
fol low up on agreed targets.

Program
Coordinator

Not
reso lved

3U12t2023

d/ Non construction of
temporary site offices:
Issue: Option to lease
rather than build.

The contractor has since put up permanent buildings
for use by the Program staff and the supervising
consultant, thus there is no need to put up temporary
site offices.

Program
Coordinator

Resolved 3010612023

e/ Delayed development of
physical hydraulic model.

The hydraulic model has been developed and is being
used to test the design. Final reports have been
submitted and the model is operational.

Program
Coordinator

Resolved 30106t2023
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
Annual Reporl and Finonciol Stalemenls for the Year endetl 30 June, 2023

iv. Meeting bet*een the
leadership of the
implementing agency and the
top leadership of the
contractor where the latter
promised to complete the
construction on schedule.

2. lncomplete Corporate
Social Responsibility
Projects

Three out of the six boreholes have been drilled and
handed over to the community. The other three were
drilled but did not yield water. The contractor has
been notified ofthe defects in some ofthe classrooms
and health facilities and instructed to redo the work.

Program
Coordinator

Not
Resolved.

3Ur2t2023

Principal Secretary
Julius Korir, CBS.

Head of Accounting Unit
CPA James K. Karori
ICPAK No:3972

Pro o lnat

R5 avid Onyango, HSC

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No: 4534
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THWAA,, MULTIPURPOSE WATER DEVEI-OPMENT PROGRAM, H,^.8 I
An ual Repo and Fintncial State,,fl|lts fot the Yeot endett 30 ,Ixne, ZO2J

ANNEX 2 - VARIANCE EXPLANATIONS OF COMPARATIVE BUDGET & ACTUAL AMOUNTS

Comments on Variance below 90% and above
100%

The over receipt was due to reduction of the
budget in the Supplementary Estimates after
commitments had been made in IFMIS.
Under receipt was duc to submission of low valuc
lPCs to AfDB for processing. The contractor's
IPCS submitted and certified was less than the
amount ro ected and rovided for in the Br-rd

Final Budget Actual on
Comparab)e
Basis

Budget
Utilisation
Variance

Yo of
Utilisation

a b c=a-b d = bla%o
RECEIPTS DURING THE
PER]OD:
Government of Kenya 180,000,000 1 81 ,1 14,5 69 (r,r34,569) l0l

Proceeds from extemal
borrowing

6,525,500,000 5,505,336, t 75 1,020, t63,825 84

Total Receipts 6,705,500,000 5,686,47 0;144 1,019t,029.256 85
PAYMENTS DURING THE
PERIOD:
Compensation of Employees 46,000,000 38,611,667 ? 1r, lll 84 Under payment was due to inadequate funding of

AfDB revenue as a result of non-submission of
exche uer re uest on time

Purchase of Goods & Services 295,000,000 230,84'7 ,653 64,152,347 '18 Under payment due to delayed submission of
invoices by the supervising consullant towards the
end of the financial year. The payment could not
be processed in IFMIS due Io the late submission
ofthe invoice

Acquisition ofnon - financial
assets

6,364,s00.000 5,419,440,031 945,059,969 85 Under expenditure was due to submission of low
value IPCs to AfDB for processing. The
contractor's IPCs submitted and certified was Iess
than the amount projected and provided for in the
Bud e1

Total Pnyments 6,70s,500,000 s,688,965,151 1,016,534,649 85
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TT{WAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PIIASE 1

Annral Reporl and Finoncial Stotements for the Yeor ended 30 June, 2023

ANNEX 3: ANALYSIS OF PENDING BILLS

3A: ANALYSIS OF PENDING ACCOUNTS PAYABLE BILLS AS AT 3OTH JUNE ,2023
Supplier of Goods or
Serv ices

Original
Amount

Date
Contracted

Amount
paid to date

Outstanding
Balance
30t06t2023

Outstanding
Balance
30/0612022

Comments

Ksh Ksh Ksh Ksh
China Gezhouba Group
Co l-td

23 0,000,000 08t02t2021 127,500,000 102,500,000 23 0,000,000 VAT in respect of lPCs 5 and
6 not paid due to insufficient
budgetary provision in the
financial year.
The amounts outstanding have
been prioritised for settlement
in the financial year 2023124.

203,919,306 15106t202t 203,979,306 20),919,306

236,01t,t02 0U07t2022 236,011,r02 Cumulative interest on
delayed payments occurred
due to several factors
including late
operationalisation of the
Additional Financing
Agreement due to delays in the
legislation of national public
debt threshold in 2019,
delayed settlement of
outstand ing VAT to contractor
occasioned by insufficient
budgetary provisions, and
budgetary cuts during
Supplementary Estimates I in
2022/23. allocation and

exchequer provision.
Sub Total 669,990,408 127,500,000 542,490,408 433,979,306

2A



THWA^D MULTIPUKPOSE WATER DEVELOPMENT PROGRAM, P,,^SE 1

huuol Report aad Fiaaacial Stataxenltlot tLt Yeu eadel30 June" 2023

Supply of Services
Nation Media Group 50,720 t9t05t2021 50,720 50,720 Payments and adj ustments

done in the crtrrent year.Eco Ethics Dev. 758,613 t4/0612022 758,6 t3 7s 8,61 3
SMEC Intemational
PTY

t)72,965 02/0612022 972,965 972,965

SMEC International
PTY

6,884,s 89 22106t2022 6,884,5 89 6,884,5 89

Batch Associates Ltd |,372,030 t8t06t2022 t,372,030 1,312,030
Multiline Motors 8,361 t8106t2022 8,367 8,367
SMEC International
PTY

179,368 30106t2023 t79,368 Not processed due to
insufficient budgetary
provision in the financial year.
These pending bills have been
prioritised in the subsequent
financial year.

SMEC Intemational
PTY

\ ,44t,t69 30t0612023 1,44r,r69

SMEC lnternational
PTY

7,649,08r 30t0612023 7,649,08t

SMEC International
PTY

2,t69,929 30t06t2023 2,169,929

SMEC lnternational
PTY

2,034,912 3010612023 2,034,912

SMEC lntemational
PTY

l,05l,ll3 30t0612023 1,05 I,ill

SMEC lntemational
PTY

l ,903,941 30t06t2023 r,901,94 l

SMEC Intemational
PTY

906,t32 30106t2023 906,t32

SMEC Intemational
PTY

2,193,677 30t06t2023 2,193,677

SMEC lnternational
PTY

1,903,s03 30/06t2023 1,903,503

SMEC International
PTY

954,989 30106t2023 954,989
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THWAKE MULTIPURPOSE WATER DEYELOPMENT PROGRAM, PEASE I
Annual Reporl and Financial Stalern nts fot the Yeat ended 30 tune, 2023

38: ANALYSIS OF PEIYDING STAFF BILIS AS AT 30 2023
Job
Group

Originel
Amount

Drte
Cotrtrrcted

AEount
prid to
dete

Oubtendi
trg BrLnce
3UO6nO23

Outstrndi
ng Balance
3U05n022

CoDmerttsNrmc of
Strfi

KshKsh Ksh Ksh Ksh
Supply
of
Services

3,425,000 0110612023 1,002,667 2,422,333 Outstanding
balance for
June ?.023

due to late
rcplenishme
Dt.

Prograur
koplcme
ntation
Team

N/A

1,002,667 2,422333Sub
Tot.l

3,425,000
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THWATE MULTIPURPOSE WATER DEIELOPMENT PROGRA]|, PIUSE 1

Annual Report and Fina ctal Stalemenls for lhe Year ended 30 June, 2023

ANNEX 4: RECONCILIATION OF INTER ENTITY TRANSFERS AS AT 30 JUNE,
7023

Direct Payments

Payee Ref No Transaction
Date

K shs FY

Initial Financing Agreement
0l Robin Peterson wA 0064 t610312023 t,322,305 2022123

02 Batch Associates Ltd wA 0065 17/03t2023 5,145, I l4 2022123

03 Eco - Ethics and Dev. Ltd wA 0066 0811U2022 2,155,151 2022123

04 Ljiljana Spasic - Gril wA 0067 t6/0312023 |,228,461 2022t23

05 loannis Karavokvris wA 0068 16103/2023 1,068,579 2022t23
06 Bokoh Ltd wA 0069 08t0212023 5,925,000 2022t23
07 Eco - Ethics and Dev. Ltd wA 0071 14t04t2023 I,724,121 2022/23
08 Robin Peterson wA 0072 30/06t2023 1,065,370 2022/23

Sub - Total 19,634,101

BI Additional Financing Agreement
09 CGGC Ltd wA 0017 0710912022 215,253,449 2022/23
l0 CGGC Ltd wA 001 8 ot/12t2022 207 ,935,852 2022/23
n CGGC Ltd wA 0019 24/0l/2023 zlL,488,443 2022/23
t2 CGGC Ltd wA 0020 t710412023 80,111,042 2022123

l3 CGGC Ltd wA 0021 3010612023 t6t,?77 ,343 2022123

t4 CGGC Ltd wA 0022 30106/2023 t 29,402,477 2022123

l5 CGGC Ltd wA 0047 0710912022 804,368,1 s l 2022t23
t6 CGGC Ltd wA 0048 07 t0912022 113,29t,289 2022123

t7 SMEC lntemational PTY wA 0049 t3/0U2023 t2,201,769 2022/23
t8 SlvfEC Intemational PTY wA 0042 t4/LU2022 20,310,204 2022/23
t9 SMEC Inlemational PTY wA 0050 t\lt12022 29,1 58,006 2022t23
20 CGGC Ltd wA 005 | 0U12t2022 7',77 ,023,449 2022123

2t CGGC Ltd wA 0052 oUt2l2022 109,439,922 2022123

22 SMEC Intemational PTY wA 0053 10t0v2023 t2,718,197 2022123

23 SMEC Intemational PTY wA 0054 13/01t2023 tl,899,628 2022123

24 CGGC Ltd wA 0055 2410y2023 '790,298,918 2022123

25 CGGC Ltd wA 0056 2410112023 I t | ,309 ,',7 01 2022/23
26 SMEC Intemational mY wA 0057 23102/2023 9,007,i04 2022/23
27 SMEC Intemational PTY wA 0058 r8t0t/2023 47,806,754 2022/23
28 SMEC lntemational PTY wA 0059 18t012023 13,710,484 2022123

29 CGGC Ltd wA 0060 17 t0412023 299,362,3ts 2022123

30 CGGC Ltd wA 0061 1710412023 80,11r,042 2022t23
3l CGGC Ltd wA 0062 30106/2023 602,661 ,96s 2022/23
32 CGGC Ltd wA 0063 3010612023 84,882,812 2022/23
,1 CGGC Ltd wA 0068 3010612023 483,556,624 2022/23

34 CGGC Ltd wA 0069 30/06t2023 68,106,s67 2022/23
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THVAre MULNPURPOSE WATER DEWLOPMENT PROGRAM, PEASE 1

Annual Report and Financial Stslemenls for lhe Yeu ended 30fune,2023

ro oordinator
.Da d Onyango, HSC

Head of Accounting Unit
CPA James K. Karori
ICPAK No. 3972

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No. 4534

Sub Totrl s,u8,t12377
Total AIA s,468,446.478

Loan Revenue
I Progam Bank Account wA 0063 3U11n022 13,100,206 2022/23
2 Program Bank Account wA 0070 3t/0312023 23,789,491 2022/23

Total 36,EE9,697
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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRATil, PHASE 1

Annual Reporl and Financial Slalementsfot the Year ended 30 June, 2023

ANNEX 5: SCHEDULE OF TIIE FIXED ASSETS AS AT 30 JUNE,2023

Land constitutes the payments already made through NLC to the PAPs for the acquisition ofland
for the Thwake dam site.

Civil Works - Dam is the construction of the Thwake dam that is on-going.

The dctails of the various fixed assets procured by the Program since its inception are provided
in the table below.

Opening Cost Purchases/
Additions in
the Year

Disposals
in the
Year

Transfers
In/(Out)

Closing Cost

2022n3 2022n3 2022n3 2022n3 2022t23
a b c d e=a+b+d-

c

Kshs Kshs Kshs Kshs IGhs
Land 3,576,424,050 3,576,424,050
Civil Works -
Dam

25,126,792,585 5,41 9,440,03 l 30,546,232,616

Transport
Equipment

12,136,200 12,136,200

Office
Equipment,
fumiture &
Fittiugs

8,404,949 8,404,949

Total 28,723,757,784 5,419,440,031 34,143,197,8r5
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THIYA.-- MULTIPURPOSE WATER DEI/EI.OPMENT PROGRA]IT, P^-,SE 1

Annual Reporl and Financial Statements for lhe Year ended 30 June, 2023

Table ): Details o Fi,xed Assels as ot 30 June, 2023
LandSerial No. Civil Works -

Dam
Construction

Motor
Vehicles

0ffice
Equipment,
Furn itu re
and Fittin

01 Thwake Dam site 3,s7 6,424,050
02 Executive Desks MOWVTMWDPiFOOI 62,511 .00
03 Executive Desks MOWVTMWDP/FO02 62,517.00
04 Executive Desks MOWYTMWDP/FOO3 62,517.00
05 Executive Desks MOWVTMWDP/FO04 62,517.00
06 Executive Desks MOWYTMWDP/FOO5 62,517.00
07 Filling Cabinet MOWYTMWDP/FOO6 259.376.00
08 Executive Visitor's Chair MOWYTMWDPiFOOT 19,33 2.00
09 Executive Visitor's Chair MOWYTMWDP/FOO8 19,312.00
l0 Executive Visitor's Chair MOWVTMWDP/FOO9 19,332.00
ll Executive Visitor's Chair MOWYTMWDP/FOIO 19,132.00
12 Executive Visitor's Chair MOWYTMWDP/FOI I 19,332.00
l3 Executive Visitor's Chair MOWYTMWDP/FOI2 19,3 32.00
t4 Executive Visitor's Chair MOWIiTMWDP/FOI3 19,332.00
l5 Executive Visitor's Chair MOWYTMWDP/FOI4 19,3 32.00
t6 Executive Visitor's Chair MOWVTMWDP/FOI5 19,332.00
17 Executive Visitor's Chair MOWUTMWDP/FO16 19,332.00
l8 Executive High Back Chair MOWVTMWDP/FOI7 s 0,5 5 5.00
l9 Executive High Back Chair MOWVTMWDP/F018 50,5 5 5.00
20 Executive High Back Chair MOWYTMWDP/F019 50.555.00
21 Executive High Back Chair MOWYTMWDP/FO2O 50,5 5 5.00
22 Executive High Back Chair MOWI/TMWDPiFO2I 5 0,55 5.00
23 Filling Cabinet MOWYTMWDPiFO22 44.210.00
24 Filling Cabinet MOWYTMWDP/F023 44,210.00
l) Filling Cabinet MOWYTMWDP/F024 44,210.00
26 Filling Cabinet MOWYTMWDPiFO25 44,210.00
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THWA MALTIPURPOSE WATER DEVELOPMENT PROGRA]4, P.-..5E 1

Annusl Report and Finoncial Statements fo, the Yeat ended 30 June, 202J

57 2 Way Sccretarial Work Station MOWUTMWDP/F046 140,500.00
58 2 Way Secretarial Work Station MOWYTMWDP/F047 t40,500.00
59 Projector Epson EB 541 MOWYTMWDP/EOO7 84,600.00
60 Atlas Papcr Shredder MOWYTMWDP/EOO8 6l ,200.00
6l Atlas Paper Shredder MOWYTMWDP/EOO9 6l,200.00
62 Atlas Paper Shredder MOWYTMWDP/EOIO 6l ,200.00
63 Atlas Paper Shredder MOWYTMWDP/EOI I 61,200.00
64 Atlas Paper Shredder MOWYTMWDP/EOI2 6 r .200.00
65 Multi Sectorial Copier MOWYTMWDP/EOI3 49s,000.00
66 Colour Printer HP MFP 477FDW MOWYTMWDP/EOI4 148,25 0.00
67 Colour Printer HP MFP 477FDW MOWVTMWDP/EOI5 148.250.00

l2 5,300.0068 Kyocera Printer Task Al[a
2040DN

MOWVTMWDP/EOI6

6q Kyocera Printer Task Alfa
2040DN

MOWI/TMWDP/EOI7 r 25,300.00

70 Kyocera Printer Task Alfa
2040DN

MOWYTMWDP/EOI8 125,3 00.00

7l HP Laptop Computer - Core i7 MOWYTMWDP/EOI9 17s,000.00
72 HP Laptop Computer - Core i7

HP Laptop Computer - Core i7
MOWI/TMWDP/E02O 175,000.00

13 MOWYTMWDP/EO2I 175,000.00
74 HP Laptop Computer - Core i7 MOWYTMWDP/8022 r 75,000.00
75 HP Laptop Computer - Core i7 MOWYTMWDPiEO33 17s.000.00
76 HP Laptop Computer - Core i7 MOWYTMWDP/E034 175,000.00
77 HP Laptop Computer - Core i7 MOWI/TMWDP/8035 r 75,000.00
78 HP Laptop Computer - Core i7 MOWL"IMWDP/E036 175,000.00
79 HP Laptop Computer - Core i7 MOWI/'TMWDP/E037 r 75.000.00
80 F{P Laptop Computer - Core i7 MOWYTMWDPiEO3S 175,000.00
8l Desktop Computer - HP Core i5 MOWyTMWDPtE023t24 140,000.00
82 Desktop Computer - HP Core i5 MOWVTMWDPIEO25126 140,000.00
83 Desktop Computer - HP Core i5 MOWyTMWDP/8027t28 140,000.00
84 Desktop Computer - HP Core i5 MOWyTMWDPtE029t30 140,000.00

37



85 Desktop Computer - HP Core i5 MOWI/IMWDPIE03l/32 140,000.00
86 Camera MOWI/TMWDP/Eo39 427,521.00

TotaI 3575,424.050 305,46232,616 12,136"200 E,404,949.00

THVAKE MULTIPUNPOSE YATDR DEWLOPMENT PROGRAM, PHASE 1

Annual Report and Financial.Statements for fhe Year ended j0 June, 2023

lri'tl li
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TIWAXE MULTIPARPOSE IYATER DEWLOPMENT PROGRLM, PIIASE 1
Reporls and Financial Stalemenls for the Financial Quarter ended June 30,2023

I. TRA}IST'ER TO/ FROM CONTIRMATION TEMPLATE

THWAKE MLI LTIPURPOSE WATER DE\IELOPMENT PROGRAM
MINISTRY OF WATER, SANITATION AND IRRIGATION
STATE DEPARTMENI FOR WATER A.IID SANITATION

P.O BOX 49720 - 00100, NAIROBI

The Thwake Multipurpose Water Development Program wishes to confirm the amounts received

from you as at June 30, 2023 as indicated i:r the table below. Please compare the amounts

received from you with the amopnts you disbursed, Then please sign and stamp this request in
ihe space provided and retum it to us.

I confirm that the amounts shovm above are correct as ofthe date irdicated

Name Ctnma l<44oel Signatur

Confirmation of amounts disbursed by the Ministry of Water, Sanitation and Irrigation -
for Water and Sanitation as at June 30, 2023State De artment

Amounts released to Thwake
Multipurpose Water Development
Program as at June 30, 2023
I)evelopme
nt (A)

Reference No Date
Received

Inter -
Project
(B)

Total (C)

Amounts
received
by the
Program
as at Juue
30,20?3

Differen ce
E:(C-
D)

Kshs Kshs Kshs Ksh.s Kshs
EA|FN78t7t028
ID

3011112022 13,100,206 13,100,206 13,100,206

B,NF N78/7 t028
lD

30/0312023 23,789,491 23,189,491 23,789,491

Total 36,889,697 36,889,697 36,889,697

Date [>o>s
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THWAKE MALTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE I
Annual Report and Financial Stalements lor lhe Year ended j0 June, 2023

II: BA-flK RECONCILIATION STATEMENT AS AT 30 JUNE,2023

I certify that I have verified the bank balance in the cashbook with the bank statement and

that the above reconciliation is correct.

Prepared By: /uq L Fina nce Mgt. Expert
/"1

F.O 30

MINISTRY OF WATER, SANITATION ANO IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM. LOAN

EANK RECONCtLtATtON STATEMENT AS AT 30/06/2023
EQUTTY BANK A/C', 0720262733899 KITUI BRANCH

Kshs Kshs. Kshs

Balance as per Bank Statements t,767,647

Less:

l.Payments in cashbook not yet

reco rded in bank statement 7,L47 ,696
(Unpresented Cheques)

L,L47,696

2.Receipts in bank statement not

yet recorded in cashbook

Add:

3.Payments in bank statement not
yet recorded in cashbook 540

4.Receipts in cashbook not yet 541

recorded in bank statement. 1

Balance as per the
Cashbook........... 620,492

40



TE'IAKE ITULTIPURPOSE WATER DE''ELOPMENT PROG&4M, PHASE I
Annual Report and Financial Statements for the Year ended j0 June, 2023

MINISTRY OF WATER, SANITATION & IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM - LOAN

SCHEDULE OF UNPRESENTEO CHEQUE5 AS AT 30/0612023

30/051?023

SCHEDULE OF PAYNIENTS IN BANK NOT IN CASHBOOK ANK CHARGf,S

SCHEDLILE OF R.ECEIPTS IN BA-I{K NOT IN CASHBOOK

Ksh

BANK RECONCTLTATION STATEMENT AS AT 30/06/2023

Date Cheque No. Payee Amount

30/06t2023 0011,12 NHIF t 3,600
30/06t2023 00 t l4l urt Bank K LtdE 9s8,532

001 10095 NT - Revenue Collection Account 1n its
30106t2023 00 I 144 Multiline lvlotors K I td 145,029

Total 147,696

Date KshBank Char e

02/06t2023 lnuard Clearin Char 180
05t06/2023 lnr.i.ard Clearing Charge 60

06/06/2023 eBankers Che ue Cha 120

06106/2023 Transfer Char e t20

06t06t?023 lnward Clearin Char e 60

Total Ban k Cha es 540
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..072

: THWAKE [,lULTI-PURPOSE WATER

DEVELOPMENT PROGRAMME PHASE 1

Branch lD

Customer Name

Product Name : CAA

: KESnlTeCu cy
{-

Account

Statement Perio

Statement 0720262733E99

(From 01-06-2023 To 06-A7-2023)
4

J

AKE MULTI"PURPOSE WATER

OPMENT PROGRAMI\IE PHASE 't

0

BOX 1E720

oBt

lnstriument
Ia

Tran Particulars Debit Credit BalanceT Date Value Date

c6-0612a23

c6-6.120:3

+
d

c23

2423

423

o23c2

06-08

o6-or

024

02!
a24

02-0

02{

o6{6J'

06-0612423

05-0

05-0

a2-a6-2A23

02-46-2023

a2-06-2A23

02-a6-2023

a2-a6-2A23

02-a6-2a23

05-06-2C23

06-06-2023

06-06-2023

06-06-2C23

06-06-2C23

06-06-2!23

a6-07 -2a23

Cheq!eNo 00113.1 Pr€sented

hward Cl6ari.q Chage

nwa'! Cl..rinq Charg€

ChequeNo 001 135 Prosented

CheS!.r.1o.001 133 Pr.sented

hwad Clea.ng Charge

chequel.ro c0l 136 Prls6nred

rwa.! alean.g Llharge

oo/cc ssuED

20?0230001710154 i!WAKE
MULTiP!RFCSE WATES

OEVELO

ChequeNo.C0l 141 Pre$ented

nwari :l.a..g :ha.:.

DO/CC SSUED

1 1.11

1134

1136]

1140

l

1135i

246,171 .A0

6C.0C

60.00

286,'171.00

286,171.A0

60.0c

261,636.00

60.00

30,655.00

120.C0

13,600.00

6.n. c0

30,655 00

3,604,832.10

3,644,772tA

3 ,604 ,7 12.1A

3,318,541.10

3,032,370.10

3,032,310.10

277A,67410

2.770,6141A

1,781,421.10

1,781,307 10

1 ,767 ,7A7 i0
1.767.647.1

1,736,992.10

Grand Total 2,154,01'1.00 0.00 1,736,992.10

P(.670C20:30iC6i:srJa
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REPUBTIC OF KENYA F.O 51

Date: July 1-4:n 2023

rt of ihe goa rd of 5u rvey o n the Cash a nd Ba nk Ba la nces of ...Thwake MultiPurpose Water

lopment Program...as at close of business on " "3010612023

oard consisting of - (Namel and Official Titles)

I\iicholas Mito - Finance Unit (Chair)

Dorcas Wasike - Accounting Unit (Member)

sar;h Muriithi - Accounting Unit (Member)

ca,

'l:
.t{

'was prod uced

at.-10.00am.:
mbled in the offlce of ...Thwake MultiPurPose Water Development

,(tifi e);n=ihe-:r1:4J.iul,,.;zozEirtf r:+tolloizinEi:.-=-.==-

N&is 5h...Nt1.....

Silv{1 sh ...N11.................

iIcofier sh .-N|t................
;t :p:6

Che{ues as per details on reverse 5h ...N I[...-.........-...,i
Toial sh

.t
[ *is observed that cheques amounting to 5h ........,.... ........... had been on hand for more than 14 days
prio{to the date of the survey.

,l
-fhri tash consist of East African currency and does not contain any demonetized coin or notes.

,l
_t

The |ash book reflected the follolving baiances as at the close of business on the 30/06/2023 ........

Gitrio n Ha na.l
Bank Ba la nce

sh...NrL.

5h 520,492.00..

ToFl sh 620,492.00_
Ihe eank Certificate of Balance showed a sum of 5h !,7 67,647.l1...sland ing to the credit of the account
0n,..Eo/06/2023.

The difference between this figure and the Eank Balance as shown by the Cash Book is accounted for in
ttte Bank Reconciliation Staternent (FO 3O) attached

Cha

0.,. 
. i :-_! :l)_.1. i. :l i l

llembers of the Board
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Yo ur Ref: TMWDP/F lN/BAN K/038

our Ref: EBKL/017/54308865922

THE MINISTRY OF WATER, SANITATION AND IRRIGATION

STATE DEPARTMENT OF WATER AND SANITATION

THWAKE MULTI-PURPOSE WATER OEVETOPMENT PROGRAMME

MAJI HOUSE

NGONG ROAO

P.O.BOX 49720-OO1oO

NAIROBI

)uly 73, 2023

Dear Sir,

REf: CERTIFICATE OF BALANCE FORTHWAKE MULTI.PURPOSE WATER DEVELOPMENT PROGRAMME

PHASE 1 BOARD ACCOU NT 0720252733899

Regarding you r letter dated J uly 10,2023, requesting a certificate of ba lance for the acco u nt below,
please see our respcnse to the information requested.

Accou nt Number Balance as at 30.06.2023

THIVAKE MULTI.PURPOSE IVATER 
.*F

DEVELOPMENT P ROG RAN,] M E PHASE 1

c720262733899 7,767 ,617 .70

unt Narne

Thank ycu for choosing us to be your preferred banking padne r

Yo urs Faithf ulli

osep h Mahiri

Credit Manase r-Communitv Retai I Branch

!

t)

I

t
l
r

:.-,r a,r:! i\.iral -,nrr:.::,. /:ilr-. -.si ! ir!i cri - ,1:.r'5,4i 102!0\.rrbi -25rr!al:ilar:
-:5-:til.l;ll . ' : i i r L r : i r . : : - e {^,:r, E:r:r.:._cs::T.{e.3(ea.rrL-a.k.i€rcEr!.?ba1^
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Notisi
I

t"nY",*

(E MUTTIPURPOSE WATER DEVELOPMENT PROGRAMME PHAsE 1

fiMENT OF SPECIAL (OEStGNATEO) ACCOUNT RECONCTUATION

rHE YEAR END€D 3OTH JUNE 2023
i e: lccouNt nEcollcu-lATtoN STATEMENT

CT No. 2100150029993
Account No.1000213507 Held with Central Bank of Ke a

Descripancy between total appearing on Iines 3 and 9

Explain ttrc discrcparcy bctwccr totals appearing oo lincs 3 and 9 abovc (c'g amoun! duc to be refundeC !o covcr

incligiblc cxpcnditures paid fron thc Spccial/Designated Account)

Indicatc if amount appcaring on linc 6 is cligible for finaociang by ADB and providc reasons for not claiming $e

expcnCr[ur:s

Thc am ount appearing on line 6 is eligible for financing by -{DB snd shall be documented in

subsequent IFRs/SOEs

2

AUTHORIZED REPRESENTATIVE

RESOURCES MOBII.IZATION DEPARTMENT. TREASURY
- . h-?

oATE: .1q -, .S - r> 
-

AMOUNTAMOUNTNOTES

USD USD

2,895,134.66Amount advanced AD81

Less
2,7'13,457.92Total amount lustrfied to ADB2

722,676.7 4Outstanding amount advanced to Designated Account3

Re re5ented
Endin Desi nated Account Balance at 30.06.20234

Amount claimed but not credited at 30.06.20235
722,676.7 45 Amount withdrawn and not claimed as at 30 06.2023

Service cha es if not included in 5 & 6 above)1

Less /

I lnterest earning (if included in De5ignated Account)
L22,676.7 49 Totaladvance to Designated Account year ended 30.06.2023

l<
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SPECIAL ACCOUNT STATEMENT

I

:i
ti
,!ri
ii.i
itjt
(i
:(

l

I

For period ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Cunency

30th JUNE, 2023
1000213507
CENTRAL BANK OF KENYA,
CENTRAL BANK OF KENYA.
THWAKE M-P WATER- LN 2100150029993

USD

Part A - Account Activitv

Beginnrng balance of 1st July,2022
as per C.B.K. Ledger Account

Add:

A-'> a'',
Total Amount deposited by World-B-ank

0.00

289 844.87

Total lnterest earning s if deposrted in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June.2023

AUTHORISED REPRESENTATIVE
CENTRAL BANK OF KENYA

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTMENT-TREASU RY

e1+.',1)
-T .-- 

^.-1.--?t - 
-z_u -1_3

,X"dt,.-

289 844.87

0.0 0

S IGNATURE:

DATE

S IGNATUR E

DATE 7u( -a8, -1'1':-3

l.lOTE:The ending balance as per Central Benk of Kenya Ledger Account and the off-shore
Special Account as at 30th June 2023 have been reconciled and a copy of the s!pporting
Reccncrliatron Stateme.t is atacheC

i
I

I
t
i

I

t
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J {tr 1,t,0_,10,-r .R!nTihr: t ]:..i jj
tlr{L EANk OF Krira,r

SI\TErrEl'r OFaCCOUNT p{Ct \il I I

ACCOCTT ILlt!ER : 1000lrrs0_

ACCOTNT TITLE : TEWAi<r rr-r W.lrtn- Ll :roorsoo:sys:
l0/0n/l0ll

KUU YA IG}.t:{
60000-0200

I
,E|fEvI PERIOO, F.om 0l,o:,:ot:

DATE REEER-E)CE\TO DE-TA'LS DEBIT CRIDITBAL^}iCE

OPCNINC BAL:

4914912022

l5/ i:tro?:
ll/03r0:3
7:!.'01,a07J

0.00

R.r.mc.-fio Dct.iL D.bt Cr.di.
ffl2:5?lDZM1 FLNDO'IC 0.00 101,561.89

FTtrutgKISllIzPAt:9551 -10_,i6139 0.00

Fruol?c?zJri Ft lI}lG 0 00 1E1,230 9E

FT2306lCoJRi ?A 1296.19 -t811309E 000

B.hrc.
10756.1E9

0

lE2?30.98

0

CLOSII\C BALAIiCE: i)

o oF Accoc;\T sT{rEl,{ENT

1 TAM,E ST]!f: OF ACCT E?R\{

.{ccoort equais

Sl.t.m.rt froE cquals

Strtrh.nt To 20230630

1000213507

2aua7a-l

TAM,E.ST\{T OFACCT.EPI.!(

i



(
a

a

o



(

I

l, ,,

t

)

THWAKE N,TULTIPURPOSE WATER DEYELOPMENT PROGRAM, PIUSE 1

Annual Reporl and Financial Stdements for the Year ended 30 June, 2023

Reconciliation of the Amount Withdrawr snd not claimed as at 30 June,2023

USD USD
0l Amount as per the Special Account Reconciliation 122,676.74

02 Amount iustified as per AIDB Statement 2,773,457.9?
03 Corrected Justifications as per 0042JUS 2,768,t32.40
04 Over lustification as per AfDB Statement (02 - 03) ,5 ,325.52
05 Corrected A$ount withdrawn and not yet justified (01 +

04)
128,002.26

06 Justification in Process - 0043fUS 30,098.84
07 Justification under review to include as 0044ruS 8,789.79
08 Balance held in Program Bank Account @quiv. Ksh

620,492)
4,754.36

09 Replenishment in process to Progam Bank Account 84,284.73
t0 Bank charges by CBK 75.00
t1 Total Amount Explained (06+07+08+09+ l0) 128,002.72
12 Roundins Otr(05 - 1l) (0.46)

44




