
R-EPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Accountabilitt'

REPORT
I

OF

I

THE AUDITOR.GENE

ON

EAST AFRICA TRADE AND TRANSPORT
FACILITATION PROJECT
(rDA CREDTT NO.4148-KE)

FOR THE YEAR ENDED
30 JUNE,2023

KENYA NATIONAL
HIGHWAYS AUTHORITY



l't
e



ori.,
T,:,R (';F

ev
N;:Ii \I
l{(.,1 I

2 6 ocT m23

R-t
r-

PR().lllCT NAMIi: IiAS'l'Al,'lllCA TRADE AND Tll.ANSPOllT FACILITA'I'ION PIiOJITCT

IMPLEMI!,N'I'IN(l IiN'tI'tY : KENYA NATIONAL I{IGIIWAYS At.r'illOIiITY

P IIOJ llC'I' G RAN'IYC RI.ll) l'l N tl M lll,l It: LOAN I I) 4 I {ll-Klt

LruEl)
MINISTII\' ()F ITOAI)S ANI) TIIANSPOITI'

Kenya National Highways Authority

0uality Highways, Better (onnections

KeN

ANNI. AI. ItIiI'OItI' ANI) } I\AN('IAL SI'A'| IiME\TS

l"Oli TtlI'l FINANCL\L YIiAI{ IINI)I!l)
,ttjNli 30. 2023

I'rcllarcd in rccoltlancc rrith thc ( ash Basis ol'Accounting N'lctho(l un(lct'thc lntcrnxtiontl l'uhlic Sector
,\ccrluuting Strn(llr(ls (ll'SAS)



E,IST AFRIC.l TRlDE & TR.IA,SPORT F-ICILIT,ITION" PROJECT
Annrtal Report ond Financiol State,ne,rts for the Jintttcirrl .t'ear en e Juttc -10, 202.1

I



EAST A
Annuol

5. Sta

ICA TRADE & TRANSPORT FACILITATION PROJECT
rl a,rd Finoncifll Stutements for the Jinoncial )'ear ende June -10, 202-j

Table ntcnts

l.Ac nrs arrd C lossaly ofTertns

Infonnation and Ovelall Perfonrance2. Pro

i. Sta ent of Perfonrance against Project's Predetemrined Objectives

.1. En nmental and Sustainability repoflin9 ...........

ent of Project Managernent Responsibilities

6.R of tlre Independent Auditor orr Financial Staternents for the East African Tlade & Tlanspotl

itation Project

7.S ent ofReceipts and Payments for the year ended 30th June 2023.......

6.5 ment ofFinancial Assets as at 30th June 2023..

9.S nrent ofCashflow for the year ended 30'r' June 2023......

r0. s ment of Comparison of Budget and Actual amounts for the year ended 30'h June 2023

ll. ifi cant Accounting Policies

to the Financial Statements

13. exes.

Page

F -. xI

1

2

3

4

5

1 ......13

......t7



I:.-l.tl ll''li1(-..t l'R.11)l: (( /7i.-1,\l\'/,(-)/l/ 1...t( ll-tL tttOt\ I'tt0.tti( l
'ltttttt I llL'ltttrI tttI I itttttttitI 5t I(t .,ttI.\ Irtt lltc.littrrtrtitrl )'L'ttt L tl.'l .luttt.itt, ) ).1

l . Act'onvnrs irntl (,loss:rrv ol"l crnrs

CI]K ('crrtlal lhrrk ol l\cn) rl

( ertrllcd l)riblic Accountanl

I-.ast ,\Iiica'l'r'ade ancl I rnnspolt Iiacilitation Plojcct

l"inanciaI Ycar

Govcrrn)etlt ol Kcnt,a

Institute o1' Ccltiliccl I)utrlic Accounl.ltts trl' Kenl'a

Ittlett[tti(llr:rl l)c\cl(rpl]tcnl Ass(l,-iltirrn

Inteln:rtional Public Sector Accounting Stanclar.ds

Kcnya National I Iighrvays Authority

Kenya Shillings

Ministly ol'Roads and Transport

I)r'oject Al)ictetl l)elsons

Public []inance Managcnienl.

Public Scctor Accounting Standards Board

'f radc Mark [ast Aliica

LJnited Statcs Dollar'

Sr.rstainable Developrrcnt Goals

National '['reasur'1

LInit ol' Account

CPA

E;\ ll'l.P

ITY

GK

ICPAK

II)A

IPSAS

KcNHA

Kshs

MR'f

PAI'

PIIM

PSASI}

IMIrA

I.JSD

SI)G

l-Nt-

l..lA

II



AFRICA TRADE & TK{NSPORT I-ACILITATION PROJECTEA
An I Report und Finnnciol Stutements fot' lh e Jino nciul 1'eur ended J une 30' 2023

2.P ct lnfornration and Ovcrall Performance

2.t ame and registered officc

.2 Pro ect Information

.3 Project overview

Prb ect Name East Africa'lrade & Transpolt F'acilitation Ploject

(a) lmprove trade environtnent througli the ettective
implementatior.r of the East Africa. Cotnmunity customs Union
Protocol:

(b) Er rance transpon and logistics services eificiency along key
corridors by reducing tariff barriers and uncertainty oftransit
tinre: and

a

a

ect Objectives

C andaIn.r aandUrove railwa services in Ken

ect Registered
ce and Physical
ation:

The project headquarters offices were at Barabara Plaza, Jomo
Kenyatta Intemational Airport, Nairobi, Off Mazao Road

P.O. Box 49712-00100
Nairobiect Address

Telephone: 020-8013842: Email dg@kenha.co.ke; Website
ontacts: www.kenha.co.ke

)roiect Start Date The project start date was 4th April, 2006

The ect end date was 30th Se tember, 201 5ro)rolect End Date:

The project manager was Eng. P. Omondi)roject Manager:
onsor was IDA. TMEA and Government of Ken

The project was under the supervision of the State Department of
Roads under the Ministry of Roads and Transpotl

The pro aect s

ine MinistryiState
Departrnent of tlie
project

nsorro ect S

Proiect number CREDIT NO.4I48 KE
Inrprove trade er.rvilonrnent through the effective
implementation of the East Africa, Community customs Union
Protocoll

2. Enhance transport and logistics services efficiency along key
colridols by reducing non-talif'fl baniers and uncetlainty of
transit tirne

Strategic goals of the
project

I

lll
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.lnttuol Report ond Financiul St ten,et,ts .for llte .fitto trtirt I rcor ended ,lune 30, 2023

Projcct lnformation and Overall l,erlbrrnance (( ontinucd)

2.4 Bankers
NCBA Bank Lrd
Head Ol'fice. NIC Ilouse. Nairobi
P.O. Box 44599. Nairobi
Account Number: I 6259903-i4

Co-operativc tlank of Kcnya Ltd
LIppct Ilill Branch. Nailobi
Account Number': '01 l,l1 I 60979900

National Bank ol'Ken1,a Lrd
II ill Park Branch. Nailobi
t\ccoutrt Nurnbcr-: 01 ()0 I il7 lll00

Sumrlarl, oI
Project Stlategics
lbl achievement ol'
strategic goals

The projcct man:lgetnent aims to achievc the goals llv supporting

1. The gcneral trade rnvirounleut through the etl'ective
irnplententation rl1'1he cuslonts union and the r.elalcd frec rnar.ket:

2. Actions lbr improving the etlicieno, of'supply chains in and out
ol the legion. along the niain trade routes. fl.olr lhe main gat!'\\ays
(ports) to the main business centres. and along the wa5, (including
border crossings. load conlr'oi. etc.)l aud

Areas that the
project was fbrn.red
to intervene

The Project n,as madc up of thc following components

l. Modelnization and establishn.rent ol One-Stop Bor.der posts at key
border posts oli impoftanl trade routes uamely. Malaba. Busia.
lsebania. -laveta 

and l-unga Lungal

2. Construction o1'niodern rveighbridges at Mariakani and Athi river
on the Nofthem Corridor and:

3. I m plenrer.rtatiotr of a colrrnon Axle Load Contr.ol policy covering
pallicipaling statcs.

Project duration The projcct start and end dates arc as below:
Project Start Datc End Datc
Civil Works:- Improved of Border
Post Building and Facilities
Malaba 4'r' July l0l2 25'r'Aplil 2014
Busia 4'r'July 2012 30'r'May 2014
T avela 4'r' July 201l 3l'r March 2014
Lunga Lunga 5'r' July 2012 3 

'l 
't January 2014

Isebania 5'r' July 20l2 31'r March 2014
Plocuremeut ol' Fixed Weighbridgcs
Mariakani I Julv. 201 5 i0'r' April.l0l6
Athi River June 201 5 l0'r'April.20l6
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E,,I S T,1 F R I C,4 T R.4 D E .Q T R,.I N S PO R T F -4 C I I, I'TJ T rc A' P R O J E C T
Anntal Report anl Finunciul Stotenc ts fot.tl,t .firtttttciul yetr cnded Juttc 30,202-l

Projcct Infornration nnd Ovcrall Pcrfornrance (Continucd)

A. Sou rcc of Funds

B. Application of Funds

Source of funrls I)onor Commitnrent- Amount receiYed to J0th
June 2023

[Jndrlrvn balance
to J0rh J une 2023

Dtttutr
currcnct' 1(s/rs

l)tntor
cu rrencl' 1(s/rs

Do nor
cltrrencl' ,l(.ris

(A) (A',) (B) ( B',) (.4)-(B)
(A)-
( B',)

(i) Grant KSHS KSHS

Trade Mark East
Aliica (TMEA) 977.850.0s9 9 7 7.8 50.0s 9 977.850.059 I7?.8 50.0 59

(ii)Loan USt) T,lSD

International
Development
Association - lDA

t2.084.7t 5 I .668.50 r .72s 12.084.7i 5 1.668.50 r .725

( iii)Counterpa rt funds
Govenrment of
Kenya 2. | 6.167.70 r 2.116.36'7 .'t01

Total 4,7 62,119,485 4,7 62,719,485

Applica(ion of
funds

Amount receivcd to 30th
June 2023

Cumulative Amount paid
to 30th June 2023

U n utilised balance to
30th June 202J

Donor
currencl' Ifsis Donor

currerrcy
1(rls Dottor

curretlcl'
I(s/rs

(A) (A') (B) (8',) (A)-(B) (A)48)
(i) Grant KSHS KSIIS
'frade Mark East
Africa (TMEA) 9 7 7.8 50.059 977.850.05q 977.850.059 I77.8 5 0.05 9

(ii)Loan USD USD

lnternational
I)eYelopn)eut
Association - IDA

22.084.73 5 1.668_50 t .715 11.084.7t 5 I .668.50 I.715

(iii)Counterpa rt
fu nds
Govcrrment o1'

Kenya l.I t6.i67.70 r 2.054.i5{.9s2 6).012.7 49
'l'olrl

4,7 62,119,485 4,700,706,7J6 62,012,719

\l



AFRICA TRADE & TRANSPORT FACILITATION PROJECT
An ml Report otrtl Finonciol Stttentenls for lhe liutnciol year ended June 30, 2023

P

., ummary of Overall Project Performancc:

ct Information and Overall Performance (Continucd)

et rformance ainst actual amounts for current ear

Budget performance against actual amounts lor current year
project was Completed and taken over by the employer inFY 202112022

Summary of Project Compliance:

were no reported cases of significant non-compliance with applicable laws and regulations,
essential extemal financing agreements/covenants during the project implementation period.

(i

.,

I

B

Fv 2022t2023R sipts/Payments Item
agH,EI IJE

Final
Budget

ActualPrinted
Budqet

c t8%9.000,000uisition of non-financial assetsAr

0%s0.000.000
Pt r :hase of goods & services

9,000,000 l80A50,000,000Tr )l rl

i
I
I
I

vrl



EAST AFRIC.4 TRADE & TRANSPORT FACILITATION PROJECT
Annuol Report atd Finunciol Sutten,e ts .for lhe Jinoncial .t,eor ended J utte 30, 2023

3. Statement of Performance against Projcct's Predetcrminetl Objcctives
Below is a sulnrnary ol'the Project's pertorrrance against the predeter.n.rined objectives:

Objective 0utcome I ndicator Performance
Improve tmde
environmeut tl ough the
effeclive
implementation of the
East Africa. Comntur.rity
customs Union
Protocol:

Improve trade
environnrent througl.r
the ef t'ective
irnplemenlation of the
East Africa.
Community customs
Ur.rion Protocol:

Improved
enviror.rment

Trade The corrpletion of
OSBPs and Axle
Load Conlrol slations
has f'acilitated
efllcient transit of
goods

Enhanced transpoft
and logistics seruices
along key conidors
by reducir.rg taLiff
bariers and
unceftainty of transit
time

Transit time The cornpletion of
OSBPs and Axle
Load Control stations
has significantly
reduced transit time
and reduced barriers

\ ut
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AFRICA TRADE & TRANSPORT F,4CILIT,4TION PROJECT
ul Report uutl Finonciol Stotenteuts for the Jinuncial -renr ended June 30, 2023

ustainability strategy and profile

En nmental and Sustainahilitv reporting

Th ast Atrica Trade & Transport Facilitation Ploject exists to transfbl'm lives. This is our

pu el the driving tbrce behind everything rve do. II's wl.rat guides us to deliver our strategy

is a btief highlight ofour activities that drive towards sttstainability.Be

I

s inable Developrnenl Goals (SDGs) 2015-2030 provides a plan of action for the attainment

of

be

ace and prosperity. Five out of the seventeen goals are pefiinent to lranagement ol projects

undertaken by the Authority. These are being addressed tlirough the lbllowing initiatives;

a) Good health cud rell-heing (SDG 3). The Authority strives to undertake Road

Sat'ety Audirs to identify accident black spots, implement intervention measur€s

and plovide road saf'ety education to reduce accidents;

b) Gender Equalitl, /SDG i):The Authority encourages mainstreaming of gender

equality in project and programmes by incorporating compliance to one third

gender rule in procuremenl and recruitment;

c) Industty. innovation and infi"aslruclure (SDG 9).' The Authority develops quality ,

reliable. sustainable and resilient infrastructure including regional and trans-border

infrastructure to support economic development and human wellbeing with a focus

on affordable and equitable access for all;

d) S sloinable cities and connnunities (SDG 1/): The Authority endeavours to extend

the paved road network to hitherto underserved ateas in the region 1o improve

nationwide access to high speed and all - weather connectivity: and

e\ Clindle aclion (SDG 1-ll: The Autltority endeavours to combat negative impacts

of road development tluough environtnental mitigation. climate change measures

and compliance with National Environment Management Authority (NEMA)

requireurents in all development projects

Environmental performance

e Authority is working towards ensuring environmental sustainability in projects by

dertaking tree plailting exelcises. inrplemeutation ol road beautilication prograrts. entbrce

instatement of quarries and borrorv pits atier constructioll wotks. uudettakes regular'

vironrnental Impact Assessntent (ElA) Audits. carries out M&E ott Euvironrnent and Social

tx



8..1.5 T .1 l- R I CA TRA D E & Ttul N S PO Rl' F;tC I Ll TA Tl O N P R OJ E CT
Atttruul Report ond Fintnciol Stfitc rc ts .[or thr fintncirtl .t'etr t'nlad Junr.,-]0, )ll).1

Environnrental and Susttinahilih lcporting (C'ontinuerl)

Mallagcntent Plan (ESMI'}s) as u'cll as I'-nr ilonnrenlal Social lnipact ,Assesslllent (HSIA) on

l)roj ects.

3. Enr ployce l,elfarc

ln all its staif' appoinlments. the Authority takcs deiibelate actions to eurbrace I..qual limplovment

Opporrunitl' policies. gencler ntainstrearning. adclrcsses concel'r'ls around Pclsons I-iving rvith

Disabilities (l)WI)s) and takcs afllrnrative action in line with 1;revailing Govemnrept Policy

guidelines. 1'he Authority ltriolitiz-es training to dcvelop technical capacity of stall'in rhe llclds of
Value Engineering. Ploject Financing. Project Contract Managcnlent. Perlormance []ascd

Mairitenance and Sal'ety.

4. Market placc practices

The Authoritv strives to ensure responsible competition practiccs tlirough undeftaking annual

govenlance audits in projects, nronitoling the impleurentation o1'policics and tirrther ploulotes

ethical conduct in plojects. 1'he Autholity equally sensitizes slalI oli con'uption and integrity.

T'he Authority unde(akes to be activcly involved in thc negotiations during budgel sector

hearings irt ordet to inctcase btrdgetaly allocations lol projccts thus honouring contracls by

paying its liabilities on time.

5. CommunityEngagements
During the impleutet.ttation of the Project. the Autholity is comrnitted to rentaining a responsible

cot?orate citiz-en by beirtg accouutable fbr its actions through engaging in Public Participation.

The l)roject's goal in terrns ol comniunity engagement is to lbster long-terrn lelationships with

stakeholders atrd conimunities around the pro.iect. l'he airn is no1 .iust to build roads that lbster

developrnent but 10 cnsure collabolation rvith the local communities to achicve sustainable social

econornic development. The ploject stalT is also encouraged to give back to society by

participating in the Authoritl,'s corporate social responsibility initiatives.

Tlte Contractol has been involved in various CSR activitics geared towalds ploviding social
ameuities to tlie local residcr)ts through drilling of horeholes ancl coustruction ol' u.ater kiosks
along tlie ploject road. intprovement tll' acccss loads and cnhancing lealning and plaling
environnlettt in schools aloug the project roacl. 

-l'o 
enhance socizrl sal'ogualds in projccts. thc

Autholity trndertakes ltesettlcnrent Action Plan (RAl'}) studies arrd inrplenrenrs its
I ccottlnlelldatiot.ls. carries oul Social Inrpact Assessnrents (SIA). LtndL-r'tirkcs genclcr
mainstreauting and concluct stakeholdcrs' lirlrrm lo ssnsitizc the public in sctcral cross-cultint
iss tres.
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.4trtrttol Report ond Firruttc'itrl Sl tetlt,tts.fot' tha./irrutrcirrl .raur ettlctl Jurte .10,2023

5. Statcmcnt ol' l'roject Man:rgcnrcnt l{esponsibilitics

'flrc Dir!'ctor (lenclal. KeNll.\ antl thc Project and the l)r'o.iect Mauagenreut ol' The Ilasl Aliica
l'rade and 

-l'ransporl Facilitation I)r'oject ale rcsponsiblc lirr the plcparatiorr nr.ul prescntation ol the
Project's linancial statcnrents. shich gir,c a tluc and luir Yicu ol'thc stale o1'allails of'thc Plt>ject

lbr arrd as at the crlil ot'the financjal yc'ar encled on June i0. 1023. This responsibility includes: (i)
maintaining adequale llnancial nliulagcllent anarlgcnlent and ensuling that thcse c()uliuue to ire
elfectivc tlrroughout thc rcporting pc'riod: (ii) maintair)inr Irlr)llL'r acc()unlir)S rL'cords. \,hicl'l
disclosc with leasonablc accuracy at an) tinle thc llnancjal position ol'the l)ro.jcct: {iii) clcsigning.
irnplenienting and rnairrtaining internal controls rcl!-\,arlt t() thc preparation and ihir plcsentatiorr
ol'(he linalcial statcnrcnt. ancl cnsuring lhat thcy are Ilee lionr material ulisstatelncrlts. whcther
due to errol oI liar:d: 1ir,) saleguarding the asscts ol'thc Pro.iect: (v) selecting and appll,ing
appropriate accounting policies: and (vi) making accounting estimatcs llral are reasollable in the
circunrstances.

The Dilectol Gencral. Kerr-HA and the l)roject Management o1' l'he L-.ast Aliica 'l'r'ade and

Transporl Facilitation [)roject accept responsibility lbr thc Project's llnancial statcnrenls. whicli
ha'r,e been prepared on the Cash llasis Methocl of l"inarrcial Reponing. using appropriate accourrtirrg
policies in accordance with Intemational Public Sectol Accounting Slandards.

The Ditector Genetal. KeNl'lA and the Project Managerrent ol"l'he Ilast Aliica Trade and

Tralrsport Facilitation Ploject arc ol the opinion that the Plojcct's llnancial statelrents give a tnre
and lair view of thc state ol Ploject's transactious duling the financial i,car'/period ended June 30.
2023. and o1'the Ploject's flnancial position as at thal clate. ['he [)irector (icneral. KcNI-{A and the
Project In.rplcmenlatioll 

-feanr 
Leader lbr Thc East AIica'l rade and 

-[ 
lanspoll Facilitation Ploject t

furlher conflnn the completcness ol'tlre accounting records maintained fbl the Projcct. which have

becn relied upon in tlre preparation of the Project tiiancial statemeuts as well as the adecpacy ol
the systems o['internal financial control.

The Dilectol Cencltil. KeNI IA and thc Pro.iect Mauageurellt ol' lmplcmcnlation l eam l.eader fbr
The East Atl'ica Irade and 'fransporl f'acilitation Proiect confin that the Project has complied
fully with applicable Govenuuent Regulations and the ternrs of-exterlal linancing coveuants, and
that Project l'unds teceived during thc flnancial year'/period undcl audit were used lbr the eligible
prrposes for which thel u'elc ir.rtcnded and rvere propcrly accountcd Ior'.

Approval of the Projcct fin:rncial statements

The Ploject llnancial statcmcnts u,ere approved lry thc Dilector General. KeNI IA and the Pro.lect

lmplementatiorr l'carr [,eadcl lbi ]'hc East All'ica 'l'rade ancl 'franspofl F'acilitation I)r(r.iect orl
and signcd [.r1, then.r

Eng. ungu Nd u Iing. Henrl'Gnkuru
Ag. Dircctor, l)cvclopmcnt

CI'A Chan je Kela
l)cput1' Dircctor (F&A)
l('PAK Membcr No: 8279

Dircctor Gcnelal

\r
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REPORT OF THE AUDITOR.GENERAL ON EAST AFRICA TRADE AND
TRANSPORT FACILITATION PROJECT (IDA CREDIT NO.4148.KE) FOR THE
YEAR ENDED 30 JUNE, 2023 . KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

/rtr thc war cndd )o.lunc, 20Jl - Xen.tu i'etit)ttul lligh\rdys Aulhorit)'



oREPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of East Africa Trade and
Transport Facilitation Project set out on pages 1 to 19, which comprise of the statement
of financial assets as at 30 June, 2023 and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of East Africa Trade and Transport Facilitation Project
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Financing Agreement Credit No.4148 dated 05 April, 2006
between the Republic of Kenya and lnternational Development Association (lDA) and
the Public Finance Management Act,2012.

Basis for Qualified Opinion

Unsupported Long Unpaid Retentions

As disclosed in Note 9 to the financial statements, the statement of financial assets
reflects third party payables - retention balance of Kshs.21,012,749 in respect of
accounts payable - retention in favor of two different firms owed balances of
Kshs.4'10,451 and Kshs.20,602,298. However, Management has not explained failure
to pay the retention money some of which dates back to 2015 after the closure of the
Project. Further, the retention monies was not supported with ledgers and interim
payment certificates.

ln the circumstances, the accuracy, completeness and existence of accounts payable
balance of Kshs.21,012,749 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the East Africa Trade and Transport
Facilitation Project Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Repctrt of the Auetitor-Oencrol on Eost AJ|icv Tnrde und Transport F acilitutiott Prujact (1D.4 (.rcdil No.1 I 18-K E)
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no Key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.50,000,000 and Kshs.21,569,268
respectively resulting to under-absorption of Kshs.28,430,732 or 57o/o of the budget.

The under-absorption affected the planned activities and may have impacted negatively
on service delivery to the public.

2. Project lnformation Report

The project information at Section 2.2 of the annual report and financial statements
reflects the Project end date as 30 September,2015. However, the Project closure
report was not provided for audit, eight (8) years after the expiry of the closure date.
Further, the Project's certificate of completion was not provide for audit review.

ln addition, the Project duration detailed on project overview report in Paragraph 2.3
does not agree with the information in Paragraph 2.2.

3. Long Outstanding and Unsupported Pending Bills

Annex 4 to the financial statements reflects analysis of pending bills in respect of
construction of buildings balance of Kshs.70,867,529 as at 30 June, 2023 including
three outstanding bills totalling Kshs.34,964,092 which date back 1o2017 and 2018.
However, review of Annex 4 to the financial statements revealed additional pending bill
balance of Kshs.35,903,436 incurred on 08 September,202l which is six (6) years three
(3) months after the Project end date of 30 September, 2015. Further, the pending bill
was not disclosed in the audited financial statements for the year ended 30 June,2022.
The Project therefore runs the risk of incurring significant unquantified interest costs and
penalties with the continued delay in settling invoiced bills. Failure to clear pending bills
in the year to which they relate distorts the budget of the following year as they constitute
a first charge on the budget.

4. Unresolved Prior Year Matters

As disclosed under the progress on follow-up of auditor's recommendations section of
the financial statements, the prior year audit issues remained unresolved as at

Reytrt of thc Auditor-General on East Africu Trade and Transport Facilitation Project (lDA Credit No.1l18-KE)
for the yeor endetl 30 June, 2023 - Ken1,u h'atkttol ltightol's Authoriq
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30 June, 2023. Management has not provided satisfactory reasons for the delay in
resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that lplan and
perform the audit to obtain assurance about whether effective processes and systems
of internal controls, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my audit
that:

Report of the Auditor-General on East Africu Trode ond Tronsport Fdcilitotion Prcject (lDA Credit No.1 I 18-KE)

for the year ended 30 June, 2023 - Kenyq Nqtiorurl Highvq)'s Authorit),
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I have obtained all the information and explanations which to the best of my
knowledge and Lrelief were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records and;

r The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal controls as the
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for its
assessment of the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

The Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

Reyn ol thc Aulitor-Ocnerul ort Ea.st Ali.icu Troda und Ti ansporl FuL'ililcttion Project (lD,l Cradit No.1 l 18-KE)
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compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report oflhc Auditor-Ganeral on East Africa Trode ond Tronsport Facilitqtion Project (lDA Credit No.1l18-KE1

Jbr the year cndcd 30 June, 2023 - Kenl'a National Highval's Authoriq
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, tarhether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
abilityto continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA a BS
AUDITOR-GENERAL

Nairobi

30 November, 2023

Report of the Auditor-General on East Africa Trode and Transport Fqcilitation Project (lDA Credit No.4l48-KE) for
the year ended 30 June, 2023 - Kenya Nationol Highwqys Authority
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8. Statcment of Financial Asscts as at 30th June 2023

Kshs

33.149.666

The accounting policies and explanatory notes to these financial statemenls form an integral part of the

financial statements. The financial statentents were approved on

signed by:

202?

? li l)'i | ?0i: and

\

Eng. Kungu Ndun
Director General

Eng. Henry Gakuru
Ag. Director, Development

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No: 8279

33,1.19,666

)1.012.,74e

12,136,917

fi.625,939
5 10.978

Caslr and Cash Equivalents
Barrk Balances

Total Financial Assets

Third Party Payables - Retentions
Net Assets

Fund balance b/twd
Surplus (Deficit) for the year'

Net Financial Position

Financial Assets

Represented By:

Financial Liabilities

Note

6L.0t2.749

l1

I

9

2023
Kshs

12,136,917
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E,'ST A
Annuul

ICA TRADE & TRANSPORT FACILITATION PROJECT
ort ond Financiol Stotentents for the fintnciol 1,eor ended June 30, 2023

Statem of Cashflow for the car encled 30th Junc 2023

The unting policies and explanatory notes to these financial statements form an integral part of the

financ statements. The entity financial statements were approved on 26 StP ?|)'il and

sl

\

Eng.
Dire

ngu Ndu
r General

Eng. Henry Gakuru CPA Chanje Kera
Ag. Director, Development Deputy Director (F&A)

ICPAK Member No: 8279

!t

2023
Kshs

2022

Kshs
Note

I

4

5

7

s0.000.000

4t2.351

(12.569.268)

3.000.000

510.978

Receip

Trarrs

Miscel

Paym
Purc

Miscel

eous recelpts

of goods and sewices

eous Expenditule

orn Govemmenl entities

3,510,978Net c flow from operating activities 37,863,083

6 (9,000,000) (t3,337 ,124)

Cashfl

Acqui
From Investing Activities
n of Non Financial Assetso

(9,000,000) (13,331,124Net c flows from Investing Activities

Proce

Cas From Borrowing Activities
s fiom Forei n Borrowin s

Net flow from financin activities

(9,826.146)

42,975,812
33,149,666

ase In Cash And Cash Equivalent
cash equivalent at beginning of the year

uivalent at end of the yeard cash

28.863.083

33,149,666

62,,012,749Cash

Net I
Cash

I
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I l). Statemcnt ol' ('om alison of lJu d ct and Actu:rl am0unts for thr: 'car en tletl 30tl',lunc 2023

Note: Thc significant budget utilisation/pcrfonnance ditl'erenccs in the last column are explairred

Annex 2 to these financial statements.

t'lt ttf
Var

l11

Eng. Kungu Ndu
Director Gcncral

P ?0?1

I)ate

Eng. Henry Gakuru
Ag. Director, Developmcnt

CPA Chan je Kera
Dcputy Director (F&A)
ICPAK Member No: 8279

i )rl 2C S', 1|]1:

I)atc Date

Rcceipts/Paynr ents
Itcrn

Original
Budget

Arljustnrents
Final

Budget

Actual on
Comparablc

l] as is

Variancr:

a b c=a+h d c-c -cl

Rcceipts
f=d/c

Tlansl'er florn
Government entities

50.000.000 50.000.000 50.000.000 100%

Proceeds fi onr
domestic and
foreign granls

0%

Miscellaneous
receipts 432.3-s I (432.351) 100%

Total Receipts 50,000,000 s0,000,000 s0,{32,351 (132,35r ) l0l,a
Payments

Purchase of goods
and services

Acquisition of non-
financial assels:

50,000.000 50.000.000
9.000.000

+ r.000.000 t8v,

Miscellaneor.rs
Payments r2.569,268 (12.569,268) 100%

Total Payments s0,000,000 s0,000,000 21,569,,268 28,130,732 430A

Surplus (Deficit) 28,863,083 28,863,083

l



E.IST ICA TRADE & TRANSPORT I,"4CIL|TATION PROJECT
Annual eporl on Fitrortciol Statenrcnts for the finonciol yeor ended Jutre 30, 2023

Signifi t Accounting Policies

principal accounling policies adopted in lhe preparation ol'tlrese tlnancial staternents are set

o Iow:

Statement of compliancc and basis of preparation

tlnancial statements have been prepared in accordance rvith Cash-basis IPSAS financial

re ing under the cash basis of accounting. as prescribed by the PSASB and set out in the

unting policy note below. This cash basis of accolrnting has beeu supplemented with

nting for: a) receivables that include imprests and salary advances and b) payables that

de deposits and retentions.The financial statements comply with and confbnn to the form of

entation prescribed by the PSASB

accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

financial statements are for the East Africa Trade & Transport Facilitation Project under the

a National Highways Authority. The financial statements encolnpass the reporting entity as

ified in the relevant legislation PFM Act 2012 .

c) Reporting currency

financial statements are presented in Kenya Shillings (KShs). which is the functional and

rting currency olthe Project and all values are rounded to the nearest Kenya Shilling.

a)

a

)



EAST,4FRICA TRADE & TRANSPORT F.4CILITATION PROJECT
4nnual Reporl ond Finonciul Stltenrc ts for llre Jinonciol yeor ended Jutre 30, 2023

Significant Accounting Policies (Continued )

d) Recognition of receipts

The Project recognises all leceipts f}om the various sources when the eveut occul's. ar.rd the related

cash has actually been received by tlie Government.

i) Transfcrs from the Exchcquer

Transt'er liom Exchequer is be recognized in the books of accorurts when cash is leceived. Cash is

consideled as received when paynrerlt instruc(ion is issued to the bank and notified to the

receiving enlity.

ii) ExternalAssistance

External assistattce is received tlrrough grants and loans fronr multilateral and bilateral

development paltners.

iii) Other reccipts

These include Appropriation-in-Aid and relates to receipts such as proceeds liom disposal ol
assets and sale of tender documents. These are recognized in the financial statements the tirne

associated cash is received.

iv) Donations and grants

Crants and donations shall be recogrrized in the books ol accounts when cash is received. Cash is

consideled as received when a payment advice is leceived by the recipienl entity or by the

beneliciary. In case ol' grant/donation in kind, such grants are recorded upon receipt of the grant

item and upon detemrination of the value. The date olthe tl'ansaction is the value date indicated on

the payment advice.

6
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cant Accounting Policics (Continued)

Proceeds from borrorving

wing includes extemal loans acquired by the Project or any other debt the Ploject rnay take

Il be treated on cash basis and recognized as a receipt during the year they were received.

Undrarvn external assistance

are loans and grants at repofling date as specitied in a binding agreetnent and relate to

ng for the Ploject currenlly under developrnent where conditions have been satistled or their

ing satisf'action is highly likely and the projecl is anticipated to continue to completion. An

sis of the Project's undrawn external assistance is sl.rown in the lunding summary

Recognition of payments

Project recognises all payments when the event occurs, and the related cash has actually been

out by the Project.

Compensation of employees

es and Wages, Allowances, Statutory Contribution for etnployees are recognized in the period

the compensation is paid.

Use of goods and services

ods and services are recognized as payments in the period when the goods/services are

sumed and paid for. lf not paid fol during the period where goods/services are consumed, they

I be disclosed as pending bills.

7



E,4ST,"IFRIC,4 TR,.IDE & TRANSPORT' F..ICILIT,4TION PROJECT
Annuul Reporl ttnd Fittoncial Stfitenrcnts for lh e .fitru ttcittl -yeor ended Juna 30, 2()23

Signilicant Accounting Policics (Continued)

iii) Intcrest on borrorving

Bomowitig costs tltat include interest ale lecognized as pavmenl in the peliod in uhich they

are incun'ed and paid fbr.

iv) Repaymentofborrorving(principalamount)

The repaynrent of principal amount ol'borlowing is lecognized as payment in the period in

which the repayment is made. The stock ol'debt is disclosed as an anrlexure to the

consolidated tlnancial statelnenls.

v) Acquisition of fixed assets

The payment on acqr.risition of property plant and equipnrent items is rror capitalized. 1'he

cost of acquisition and proceeds l}om disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquiled in a non-exchange transaction for nil

or notninal consideration and the thir value o1'the asset can be reliably established. a contra

trallsaction is recorded as receipt and as a payrnent. A fixed asset register is rnaintair.red by

the Authority and a suurmaly provided tbr purposes of consolidation. -[-his 
summary is

disclosed as an annexure to lhe consolidated linancial stalements.

f) In-kind donations

In-kind contributions ale donations that are lradc to lhe Project in the fonn of actual goods

and/or seruices rathe[ than in money ol cash telms. These donatious rnay include vehicles.

equipmeut or persoturel sewices. Where thc tlnancial value received tbr in-kind contributions

can be reliably determined. the Project inch"rdes such value in the statelnenl ol receipls and

payniellts both as l'eceipts aud as paynrents in equal and opposile autolurtsl otherwise. the

contlibution is not recolded.

S



ST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
,ruol Report d,rd Finonciol Stotements for lhe Jiuonciul yeor ended June 30, 2023

Signifi cant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and caslr equivalents courprise cash on hand and cash at bank. short-tenr deposits on

call and highly liquid investments with an oliginal maturily of tlrree months or less. which

are readily converlible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include anrounts held at the Central Bank of Kenya

and at various commercial banks at the end of the flnancial year. For the purposes of these

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not suuendered or

accounted for at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability tbr at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

olficers and/or institutions which were not sunendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemme[t practice

where the imprest paynlents are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

I
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Annutl Report tnd Fittotrciul Stotenrcnts.[or thc.fittrtrtciul yur cnlel June 30,2023

I

Significant Accounting Policies (Continued )

j) Contingcnt Liabilities

A contingenl Iiabilitl, is:

a) A possible obligation that at ises lloul past cvents and *,hose existence rvill be conllrmed

onli' by the occu[ence or llor]-occurrence ol one ol :'nore r.urcertain lillrlre ever)Is not

rvholly within tlte coutrol olthe entil.y: or.

b) A present obligation that ariscs tronr past evenls but is riol recognised because:

i) It is not probable tltat au oulllow ol' r'csources embodyirrg econornic bepellls o1

service potential will be required to settle the obligationl or.

ii) The amor.uit olthc obligation cannot bc lreaslued with sutllcient reliability.

Sotne ofcontingent Iiabilities rnay arise fiom: litigation in progress, guarantees, indeurnities.

Letters of comlbrt/ suppoft. insurance. Public Private Partr.rerships,

The Entity does ttol recoguize a contingent liability but discloses details ofany contingencies

in the notes to the l'inancial statements unless the possibility of an outflow ol resources

embodying economic benefits or seryicc potential is remote. There were no contingenr

liabilities in the year.

k) Contingent Asscts

Ilast Afiica Trade & Transpotl Facilitation Project does not recognize a conlingent asset, but

discloses delails ol'a possible asset whose existence is continger.rt on the occunelice or non-

occunencc of one or tnore uncertain future events not wholly within the cor]trol o1' [:]asl

Atl'ica 'frade & 1'ranspon Facilitation Ploject in tlle notes to the tlnancial staterreuts.

Contingent assets are assessed conlinually to ensure that developments are appropriately

leflected in the tjnancial statemenls. If it has becornc virtr.rally certain that an intlow of
ccotiomic benefits or service potential will arise' and the asset's value can be nteasuled

reliably. the assct aud the lelated revenuc are recognized in the tluancial statentents of th!'

period in which the chanqe occur.s.

l) I'ending bills

I'ending bills consisl of unpaid liabilities at the entl o1' the linancial year alising honr

colltracted goods or services during llie year ol in pasl ycals. As pencling bills do not involvc

the payltlent ol'cash in the tepoltiug periorl. thc1, r'ccolcled as 'nrcnroranduur' or 'oll'-tralancc'

ltcnr s to

t0



AFRICA TRADE & TRANSPORT FACILITATION PROJECT
An al Report and Fittttttciol Stolenteuts for the Jinouciol yeor ended June 30, 2023

Signifi cant Accounting Policies (Continued)

provide a sense of the overall nel cash position ofthe Project at the end ol the year'. When the

pending bills

are finally settled. suclr payurents are included in the stalement of receipts and payments in

the year in which the paymerrts are made.

) Budget

The budget is developed on a comparable accounting basis (cash basis). the same accounts

classification basis (except for accounts teceivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted lor on an accrual basis), and

for the same period as the I'rnancial statements. The Project's budget was approved as

required by Law and National 'freasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates for

the year. The Development Projects are budgeted for under the MDAs but receive budgeted

funds as transfers and account for them separately. These transfers are recognised as inter-

entity transfers and are eliminated upon consolidation. A high-level assessment of the

Project's actual performance against the comparable budget tbr the financial yeary'period

under review has been included in an annex to these financial statements.

) Third party payments

Included in the receipts and payments. are payments made ou its behalf by to third parlies in

form of loans and grants. These payments do not constitute cash receipts and payments and

are disclosed in the payment 10 third parties column in lhe statement of receipts and

payments.

During the year Kshs NIL being loan and grant disbut'sements were received in tbrm of

direct payments li'orn third parries.

l1



EAST,4FRIC,4 TRADE & TRANSPORT T-.ICILITATION PROJECT I
Annunl Report onrl Finonciol Stttte,rrcnts for theJinonciol .t'eor ended Jutre 30, 202-]

Significant Accounting Policies (Continue<l)

o) Exchangc rate d ifferenccs

The accounting records are Inainlained iu the lirnctional curreucv of the plimary econornic

envirorurtettt in which the Project operates. Kenya Shillings. 'flansactions in tbreign

currencies

during the yeariperiod are convelted illto the tunclioual cun'ency using the excltange rates

prevailing aI tlte dates ol the transactions. Any fbreign exchalrge gains and losses resulting

tionr

the settlement of such transactions and fiom the translation at year-end exchange rates of
monetary assets and liabilities denorninated in lbreign cunencies are recognised in the

staternents of receipts and payments.

p) Comparative figures

Where necessary colrparative ligures for lhe plevious financial yeariperiod have been

anrended or reconfigured to confbrm to the required changes in financial statement

presentatiorl.

q) Subsequent events

There have been no events subsequent to the flnancial year/period end with a significant

impact on the tinancial statements lor the year ended June 30. 2023.

r) Prior period adjustments

Plior period adjustnlents relate to erlors and other adjustments noled arising liom previous

year(s). 1'here were no Prior year adjustnrenls in the current financial year.
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Cumulative2022t23 202U22

Kshs Kshs to-date

344.176.316lounterpart funds Quarter I

3.000.000 480.033.408lounterpart funds Quarter 2

684,409,533lounterpart funds Quarter 3

5 3 5,502,i 95lounterpart funds Quarler 4 50.000,000

2,O44,121,65250,000,000 3,000,000Iotal

T AFRIC.A TR.4DE & TRANSPORT FACILITATION PROJECT
A uul Report ond Fittonciol Stotenrcnts lor the f n ,tciol .t'eor euded June 30, 2023

12. es to the Financial Statements

I ransfers from Govcrnment entities

se resent counte ar1 lirndi and other recei ts from overnnlent as lollows

, Proceeds from Domestic and Foreign Grants

Project's financing agreement lapsed on 30'h September 2015 hence no lunding lrom
evelopment partners was received in form ol grants in the current FY (FY 2021122 Kshs Nil). A
umulative amount of Kshs 978 million was however utilised in the project.

. Loan from Extcrnal Development Partners

The Project's financing agreement lapsed on 30rh Septernber' 2015 hence no funding from
Development Partners was received in lorm of loans negotiated by the National Treasury in FY
2021/22 (FY 2021122 Kshs Nil). A cunrulative amorurt of Kshs I .7 billion was however ilised in
the project.

4. Miscellaneous Income

FY 2022t23 FY 202y22

Cumulativc
to-date

Receipts
controlled by

the entity

Receipts
madc by

third
parties

Total
Receipts

Total
Receipts

Kshs Kshs Kshs Kshs Kshs

Bank Interest 432,351 432,351 5 10.978 72,246.049

Total 432,351 432,351 510,978 12.246,049

tl
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I

INotcs to the l-inancial Statcmcnts (Continucd)

5. I'urchurse of Gootls and Serviccs

6. Acquisition of Non-Financial Assets

7. Miscellaneous Fi,xpenditure

Fy 2022t23 t'Y
202t/22

(-'unr ulative to-
date

Pay nr cn ts
controlled bt,

thc cntitv

Pa.r,ments
rnade b1'

third
parties

'fotal
Pa5,ments

'fotal
PaYments

Kshs Kshs Kslrs Kshs Kshs
Conr niunication.
supplies and services 1.873.550

Dornestic lravel and
subsistence 5 5.049.S2 7

Total 59,923,,177

FY 2022123 FY 202u22

Cumulative
to-date

llcccipts and
paymcnts

con trolletl b1,

the entity

Pal,ments
made by

third
parties

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Construction ol
roads

9.000.000
9.000.000 l 3.3 3 7.1 24

4.5t7.586.765

Purchase ol office
Iurniture & general
equipment

l0l .766.41i

Totil 9,000,000 9,000,000 13,337,124 4,619,353,178

FY 21:t22t23 FY 202il22

Cumulative
to-datc

Piryments
controllccl bt,

the entitl'

Pa1'ments
made by

third
Darties

Total
Pavnr cnts

'l'otal
Pal,mcnts

Kshs Kshs Kshs Kshs Kshs
Interest Overchalge 8.860.8li
l'r'anst'ers to I{cvcnue
Account ll.-5(r9.261t

11.569.168
11.569.1(r8

ll.-5(r9.168 11.569.268 I I .4 10.01t I

1-+
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.4nlt ol Report I l-ittut,ciol Stutcnrcnts Jitr tlt,r.fitrturcial .t'eur ended Jutta -10. )02-i

Notes to thc Financial Stiltcnrents (( ontitructl)

8. Cash :rntl (lnsh liquivalcnts

8.A Bank Accounts

Total local cun ency balances

Special Deposit Accounts
'l he Ploject Special Account was closed atier tlie linirncing agreernclrt lapsed on 30tl'

September 20 1 5

9. Accounts Pal'ables - Retcntions

2022/2023 2021/2022

Kshs Kshs

llank accour]ts (Note ll.A) 62.012.119 i3.1 :+9.666

62.012.7.19 l.l. I .+9.666

2022t2023 2021t2022

Kshs Kshs

NCBA Bank A/C No [A/c No ICA l-ll0-000985] I 2.1 36.91 7

NBK Retention A/C 0100132733200 21.012.7 49 2t .012..7 49

Co-operalive Bank o1'Kenya Ltd A/C: '01 141 160979900 41 .000.000

62,012,719 -i3,149,666

Description 2022-2023 2021-2022

Kshs Kshs

Retelition 2t .012.t 49 21,012.749

I'otal 21,012,7 49 2t,0t2,'749

Ageing an alysis: (lu rrent FY
'h ot

the
Total

Comparativc
FY

o/, of
the

Total

Under one ycar % %

I -2 years

2-3 veals

Over 3 r,ears I I .011.749 10001n I I .012.749 100,%

'fotal 21,012,719 21,012,719

l-i
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i

. ,l
Notes to thc Financi:rl Stttements (Continued)

t0. Changes in Accounts Payablc - Ilctcntions

I l. Fund Balance Carried Fonvard

Othcr Important Disclosures

l. Pend in Accounts Pa able Anncx 4

Dcscription 2022-2023 2021-2022

Kshs Kshs

Retenlions as a1 ls( July I I .01 2.749 i 1.i49.873

Closing accounts payables as at 30rl'.luDc 2 l .01 2.749 2t.012.749

Change iu payables (10,,337,124)

FY 2022123 FY 2021t22

KShs KShs
Bank accounls 4l ,000.000 12.136.917
Total 4 r,000,000 12,136,9t7

Balance
b/f FY

2022/2023

Additions
for thc
period

Paid
during

thc year

Balance
C/f FY

2022/2023
Descri tion Kshs Kshs Kshs Kshs
Constmclion ol'buildings & Civil Works 43.964.093 35.903.436 9.000.000 10.867.529
Total 43,964,093 35,903,436 9,000,000 70,867,529

l6
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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Annuol Report ont! Financiol Stolemenls for fuertnonciol .yeor ended June 30, 202-l

13. Anncres

Anncx I - l>rior Ycar Auditor-General's Recommendations

Ilel'.
No.

Issue / Observations from Autlitor Mnnagement comnrents Status:

BASIS FoII QUALIFICATION

Inirccuracies of the Financial Statcnrents
llrc statenrent ol' r'cceipls and payt]lents
rcllccls a clef icit ol'Kshs 9.826.146 tbr thc

vear rrnder review. Ilowcvet'. thc staten]ent

ol' Iinancial assets slto\\'s a surplus lbl the

ycar ol' Kshs 510.978 lbr the same period

resullinq in unexplained difl'ererrcc of Kshs

10.i37. I 24.
Irr tlre circurnstances^ tltc acctrracy of the

Ilnancial staterrcllls could not be

contllrnecl.

We disagrec with the aLrdit ohservatiotl that tllelc
lvere inacctracies in the l'inancial staterr'rcnts.

As explained during thc aLtdit proccss. the dcflcit
recoldcd in the tlnancial year amounlirre. to Kshs

9.826.146 is a sumuratiotr of interest e arttecl

anrounting to Kshs. 510.978 less rcterltiott mone)
paid of Kshs. 10.337.12,1.

Please nole that the l{eporting l-enrplate issuecl b1'

the PSASB lequires interest iltcotrc eartted dtrrit.tg

thc period to be reporled as peliod sttt'plus rvhcreas

any pa),rxents rnade including telease ol- reterltiol')

monev to be rccognized as a delicit. flrc sutntlatiotl
ol'thc inclividual surpluses ancl clellcils t'csult to a

net sulplus or nct dellcit. Tlte tr'vo ligtrrcs of Kshs.

5I0.978 and Kshs. 10.337.124 s'etc cortcctll
recorded in line rvith repofting tcnrplatc.
'l'he Accounting and disclosure of the above itcnts

ale thcrelbre collsistent with thc Ptoiects rcporting
tenrplate issued b.v- the National 'l'reasurl tht'ough
the PSASll.

Ilesolr ctl

2

Unsupportcd Cash and Cnsh
Equivalents
'fhe statenlent ot'llnancial assets and note 8
to the Iinancial statements. cash and cash

eqLrivalents balance ol Kshs 3i.149.666
incluclcs an urrsrtppofted retcntion accoullt

We disagree r,vith the audil observation that al.)

anrotrnt o1'Kshs 2l .012.749 rvas ltnsttppofied.
As clarilled during the audit exercise. the rctentiorl
an'lounts of Kshs 21.012.749 is lully strpported bv

thc schedule o1' retention balance. ltank
reconciliation and statcnrcnt of bank balancc

Il eso lvctl ( losed

finrefru nr c

('lLrscd

t7
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T AFRICA TRADE & TRANSPORT FACILITATION PROJECT
rl ond Financiul Slolentents for the financiul 1'ear ended June 30, 2023

,4. x J - Reconciliation Of Inter-Enti Transfers

A ol Re

E ungu Ndun
ctor General

Si " ttt'tr'

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No: 8279

Date

2 0 5;

e

t Africa Trade & Trans ort Facilitation Project
B r :ak down of Transfers from the State Dcpartment of Roads

G vernment Counlerpart Funding

( t arter Bank
Statement Date

Amount (KShs)
Indicate the FY

to which the
amounts relate

( L arler I FY 2022/23

I( ,rlet 2 FY 2022/23

L( arter 3 FY 2022/23
It 50.000,000( arter 4 27-Jun-23 FY 2022/23

Total 50,000,000
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