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4™ March, 2021

RE: EXEMPTION FROM INCOME TAX FOR JAPANESE COMPANIES,
CONSULTANTS AND JAPANESE PERSONNEL

The following Financing Agreements signed between the Government of Kenya and the
Government of Japan provide for exemption from tax in respect of income accrued in or
derived from Kenya by Japanese Companies, Consultants and Japanese nationals involved

in implementation of those projects.

In order to facilitate processing of the exemptions as provided in the listed Financing

Agreements, Legal Notice No.
memorandum prepared.

15 was published on 26" February, 2021 and a

!

Agreement Dateléigned
The Project for the Improvement of Power Distribution System in 18/9/2020
! and around Nakuru City and around Mombasa City
2 The Project for the Infrastructure Development in Mombasa Special 27/2/2020
Economic Zone at Dongo Kundu Area
3 The Project for Enhancing Trade Facilitation and Border Control 6/11/2019
Capacity in East Africa
4 The Project for Human Resource Development Scholarship 18/9/2020
FEZ;‘JE;E rector/in- rh'm, : | NATION “ ASSE
iﬁy \\r—:ﬁ =R AV = I‘ A\t [j .:: Lﬂ
S 09 MAR 2021

\\
by
v

Dlrectorate of Departmenta: (e

o ak w  b

1 CLLNh
_._P;___Q__B'(__a! 41340 NA_{R”‘T_J

'S OFFI




5 Health Sector Policy Loan for Attainment of the Universal Health 27/8/2020
Coverage (Phase 2)
6 Olkaria I Unit 4 and 5 Geothermal Power Project 31/3/2010
7 Mwea Irrigation Development Project 16/8/2010
8 Olkaria-Lessos-Kisumu Transmission Lines Project 10/12/2010
9 Mombasa Port Area Road Development Project (Phase 1) 2/6/2012
10 Mombasa Port Area Road Development Project (Phase 2) 4/7/2017
11 Mombasa Port Development Project (Phase 1) 20/11/2007
12 Mombasa Port Development Project (Phase 2) 9/3/2015
13 Olkaria V Geothermal Power Development Project 9/3/2016
14 Olkaria 1 Unit 1, 2 and 3 Geothermal Power Plant Rehabilitation 16/3/2018
Project
15 Mombasa Gate Bridge Construction Project (1) 5/12/2019
16 Mombasa Special Economic Zone Development Project (I) 27/2/2020

Section 11(1) of the Statutory Instruments Act No. 23 of 2013 requires that:

“Every Cabinet Secretary responsible for a regulation-making authority shall within
7 days (7) sitting days after the publication of a statutory instrument, ensure that a
copy of the statutory instrument is transmitted to the responsible clerk for tabling
before the relevant House of Parliament.”

L
B) UKUR YUATANL E.G.H

ABINET SECRETARY/NATIONAL TREASURY AND PLANNING




Name of Parent Act

Enacted Pursuant to Section |

(Cap 470)
Name of the : The National Treasury and Planning
Ministry/Department
Gazetted on : 26" February, 2021
PART II

1.0  Purpose of the Statutory Instrument

The objective of this Memorandum is to submit the Legal Notice No. 15
of 2021 for tabling in the National Assembly in accordance with the
provisions of Section 11 of the Statutory Instruments Act, 2013.

2.0 Legislative Context

The Legal Notice on the Income Tax Act, 15 is made pursuant to Section
13(2) of the Income Tax Act, (Cap. 470) which empowers the Cabinet
Secretary to exempt tax in respect of income accrued in or derived from
Kenya by Japanese Companies, Consultants and Japanese nationals
involved in implementation of those projects.

In order to facilitate processing of the exemptions as provided in the
listed Financing Agreements, Legal Notice No. 15 was published on 26"
February, 2021.



3.0 Monitoring and review

The Legal Notice will be implemented by the Kenya Revenue Authority
and may be reviewed periodically as the need may arise.

4.0 Request to the National Assembly

The National Assembly is requested to:
a) Note the contents of this memorandum.
b) Approve Legal Notice No. 15 of 26" February, 2021
5.0 Contact
Cabinet Secretary

National Treasury & Planning
NAIROBI
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