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A rnd Glossrry of Terms

CBK Central Bank of Kenya

ICP Lrstitute of Certified Public Accountants of Kenya

IMF Intemational Monetary Fund

IPSAS Intemational Public Sector Accounting Standards

National Treasury

PFM Public Finance Management.

PSAS Public Sector Accounting Standards Board

World Bank

PMU Project Management unit

Com ve FY Financial year preceding the current financial year.
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., roject Information and Overall Performance

Name and registered office
me The project's oflicial name is Sound Chemicals Management Mainstreaming and

OPs Reduction in Kenya,

jective

key objective ofthe project is to protect human health and environment

dress

proj ect headquarters offices are Nairobi city, Nairobi Country, Kenya

address of its registered office is

OPS Project unit

nistry of Environment and Forestry

IF Building, Upper Hill,
. Box 30126 - 00100

irobi

ntects:
following are the project contacts

lephone: (254) 20 2730808109 Ext. I 257,

l: upops@gmail.com/ psoffice@environment.go.ke

bsite: www.upops .environment.so.ke

lll
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Project Start Date:

Project End Date:

Project Manager:

Proj ect Sponsor:

Project information and overall performance (continued)

2,2 Projectlnformation

The project start date is 2l Juty 2016

The project end date is 3l'( December, 2021

The project manager is Mr Cyrus Mageria

The project sponsor is GEF through UNDP Kenya

2.3 Project Overview

The project is under the supervision of the N

Environment and Forestry.

P00099820

The strategic goals ofthe project are as follows:

l. Sound Management of Chemicals

a. Improve the country legislation on chemicals, w

objective to assist the environmentally sound mana

of hazardous chemical, define quality and te

standards for disposal processes;

b. Increase the knowledge and awareness of risks rel

chemicals with a life cycle perspective, prc

altematives to POPs and other hazardous subl

preventing the use of materials that may generate /
POPs as a consequencc of their improper disposal, e

the proper disposal of chemicals to avoid their releas

environment;
c. Ensure that the country has the capacity to mon

presence of POPs in the relevant environmental med

specific focus on air quality, atmospheric emissi<

specific waste streams.

2. Health-care waste management

a. Increase segregation and minimisation of waste;

b. lmprovement of HCW disposal technology and in

centralisation of wastc disposal.

c. Therefore, the strategy of the project is to rank

facilities in 3 categories:

(i) Small facilities where no trealment or disposal plant

installed under the project. In these facilities, the

Line Ministry/State
Department of the Project

Project number

Strategic goals of the project

lv
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(ii)

iii)

assistance aims instead at ensuring minimization of waste

production, proper segregation, and safe

storage/transportation, Basic waste disposal equipment will
be provided to these hospitals (bags, bins, carts, sharp

boxes).

Large or medium size facilities cunently equipped with out

oforder or sub-standard incinerators, which can be replaced

under the project by non-incineration equipment for the

treatment of waste, generated by the same facility or by the

smatl facilities in point (l) above. It is envisaged that under

the project a maximum number of 4 medium size non-

incineration equipment composcd by shredders and non-

combustion equipment will be deployed to these facilities.

In these facilities, the project will provide training and

technical assistance, basic waste disposal equipment, and

the waste treatment equipment.

A large or medium size FICF currently equipped with a

working double-chamber incinerator, which can be used to

dispose waste generated by the same facility or by the small

facilities in previous point l. In this facility, after proper

technical and financial feasibility study, the incinerator will
be upgraded by instalting a complete APCM train which

may include quencher, bag-filter, neutralizer, and an

activated charcoal column. The upgraded incinerator will be

used for disposing only the hazardous waste which cannot

be processed dilferently. The incinerator will dispose

therefore the hazardous waste generated by the hospital

itselfor by the I'ICF listed under the previous point (2) after

steam disinfection. Please note that this stilI synergizes with

the activities described below as part of the "Clean Teach

East Africa" initiative, as the latter will focus on the Nairobi

area and this project can focus on another geographic area

3. Municipal Waste

a. Creation of altemative approaches to composting in pilot

counties;

b. Support to the development ofa new stream ofrecycling for

plastics in these counties;

c. Development of emergency measures in onc priority site,

particularly to avoid accidental or voluntary buming of
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Summary of Project

Strategies for achievement

of strategic goals

Other important background

information of the project

wastes.

The project management aims to achieve the goals throt

following means:

(i) Streamlining sound management of chemicals and

into national and county development activities t

capacity building of MOEF, MOH, county governm

Nairobi, Kisumu, Nakuru and Mombasa and the NG

(ii) Introducing environmentally sound management of

care waste in selected healthcare facilities; polir

strategic plans to prepare them to adopt BAT an

disposa[;
(iii)Demonstration of sound healthcare waste d

technologies in a selected number ofhealthcare facil

each the county;
(iv)Minimizing releases of unintentionally produced

from open buming of waste; and

Monitoring, leaming, adaptive feedback, outrcacl

evaluation

Kenya is a party to the Stockholm Convention on Pe

Organic Pollutants (POPs), having ratified the Conver

September 2004. The country subsequently develol

National Implementation Plan (NIIP) in 2007. Likt
signatories to the Convention, Kenya completed the prc

updating the NIP in accordance with the provisions of A

of the Convention and in view of the amendments madr

convcntion since ratification. Through this process,

developed and amended in a systematic and parti<

manner, priority policy and regulatory reforms as'
capacity building needs and required investment progri

POPs since 2004. The process also enabled Kenya to e

inventories of products/articles containing POPs, in

processes using them and to provide useful informatior
conccntration levels and distribution of POPs across the <
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Bankers
The following are the bankers for the current year:

1 . Central Bank of Kenya I 000407867-special Deposit Account up to date

2. Central Bank olKenya 1000392387- Project operating account- up to date

Independent Auditor
project is audited by the office ofthe Auditor General and;

DP appointed auditors

oitte auditors

oitte Place

iyaki Way, Muthangari

irobi, Kenya

Roles and Responsibilities

^s
A

,

4

,

2

1

L

T

E

!
n

\
(

reas that the project was

rmed to intervene

The project was formed to intervene in the lollowing

problems/gaps:

The project was lormed to intervene in the following areas:

(i) Health care Waste

(ii) Municipal Waste to reduce open buming of wastes

ect duration The project started on 21 luly 2016 and ran until 3l December

202t

ResponsibilitiesKey
qualification

Title
designation

Names

Accounting officer of
the State Department

of Environment and

Climate Change

MSc Environmental

&Biosystems
Engineering

Principal

secretary

Eng.Festus

Ngeno

-National Project

implementation
oversight

Director
and

Master of Science in

Natural Resource

Management and

Public Resource

Management

Ag. Director MEAsMr. Cyrus

Mageria

FORMER EMPLOYEES OF THE PROJECT

vtl
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Masters of Applied
Sciences (BSc),

Environmental

Chemistry

Ag.Project ManagerMr.Francis
Kihumba

Bachelor of
Counselling
Psychology;

Diploma in
Relations

Personnel

Management

Arts,

Higher
Public

and

MercyMs.
Kimani

Project Assistant

-Prepare and t
work plans.

-Coordinate

Management

Coordinate qt
planning an

reporting meet

NPC, PMU, AN

- Ensure that t

with implemer

are prepared, r

agreed upon.

-TORs Prepara

-Provide

assistance in tl
management (

according to

document an

procedures.

-Draft cones

administrative
matters perta

Project

responsibilitier
-Provide I

preparing pr
including
meetings (mor

and annual),

trainings, etc.

This also

preparation o

materials fi
discussions

sessions on pr,

-Logistical
This incl
transportation,

bookings for
consultants

vlll
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Funding summary

roject is for duration of 5 years from May 2016 to December 2021 with an approved

bu of US$ 4,5 I 5,000 equivalent to Kshs 45 I ,500,000 as highlighted in the table below

2

guests coming for project

activities;
-Be responsible for project

filing system. This includes

setting up the filing,
numbering of all incoming

and outgoing

correspondence.

-Prepare regular list of
events for sharing of
information within project

staff and outside;

vii. Assist with project

communication activities,

including publications;

Nancy Narasha Finance

Administration
Officer

and Masters of applied

economics

BCOM Finance

Operation management of
the project

Procurement

TORs Preparations

Prepare quarterly advance

requests as required to get

advance funds from UNDI)

Handle incoming requests

for funds from Responsible

Parties and prepare them for
input and approval by NPM

and NPC
Project budget monitoring

and project budget revision

lx
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

Grant

LINDP

TOTAL

Cash 45 1,500

81,182,919

Source of funds Donor Commitment Amount received to
date - (30th June 2023)

Undrawn balance to
date

Donor currency Kshs Donor
currency

Kshs

Kshs Donor
currency

Kshs

Kshs

(A) (A') (B) (B') (A)-(B) (A')-(B',)

4,515,000 45 1,500,000
3,054,161 370,317,021 669,550

4,515,000 451,500,000
3,054,161 370,311,021 669,550 81,182,979

(ii) Counterpart funds

Govemment of Kenya

45,150,000 3 7,889 4,594,136

In kind 8,128,653 812,865,300

In-kind private /Bilateral 12,428,650 1,242,865,000

25,523,803 2,552,380,300 3,092,050 374,911.,157 669,550Total 81,182.,979
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anP

Application of funds Amount received to date - (30th

June 2023)
Cumuletive amount paid to

date - (3Oth June 2023)
Unutilised balance to

date
(30th June 2023)

Donor currency Kshs Donor
currency

Kshs Donor
currencv

Kshs

(A) (A) (B) (B') (A)-(B) (A
(B

)-
,)

(i) Grant

UNDP 3,052,902 370,317,021 3,052,685 370,290,735 26,286

26,286

(i) Counterpart
funds

Govemment of Kenya 37,889 4,s94,136 37,889 4,594,136
Total 3,092,050 374,,9r1,157 3,090,574 374,884,871 26,286

xl
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Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:
i) Budget performance against actual amounts for current year and for cumula

ii) Budget performance against actual amounls for current year and for cum

to-date,

iii) Physicat progress based on outputs, outcomes, and impacts since

commencement,

ir) Comment on value-for-money achievements,

The project uses government procedures to incur expenses and due dilig

done before a contract is issued. '[hc goods and services are acquired t

competition to obtain better quality of goods or services in more s

quantities, just in time when needcd, from better suppliers at prices that c,

to improve.

, Indicate the absorption rate for each year since the commencement ofthe p

Absorption rate
202u20'.

100%

The least performing year was 201912020 which the project experienced re

changes in ministry's executive and in addition, the project was affer

restrictions imposed due to COVID 19 pandemic.

vi) List the implementation challenges and recommended way forward.

Way lorward

Proper planning

Donor lunded projcct should nc

to IFMIS closure

Project

enable

was allowed to reta

project implemenlat

2019t2020 2020t20212018t20192016t2017 2011t2018

6t% 67o/o88%66% 7'7o/o

No Challenges

I Two months intemrptions of End

of Financial Year for the donor

and GOK means the project loses

4 months in a year

2 The IFMIS closure of requisition
window means that the project is

unable to capture its commitments

in good tinre hence aflecting

expenditure levels which intern

affects funds disbursement and

this leads to budget cuts with

UNDP
3 Turnover of employee

xll
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4 High tumover of executive and

management within the Ministry
of environment

Political goodwill

Summary of Project Compliance:
i) The project has complied with all the relevant laws and procedures.

ii) Consequences suffered on account of non- compliance or likely to be suffered Not
applicable

ii) Indicate mitigation measures taken or plarured to be taken to alleviate the adverse
effects of actual or potential consequences of non-compliance Not applicable

\

\

I

I

\

\
l

I

I

I
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3. Statement of Performance against Project's predetcrmined objectives

Introduction
sound chemicals Management Mainstreaming and UPoPS Reduction Project is

from GEF through LJNDP. The project uses Grant Revenue and Grant Appropria'

Aid financed modalities of cash transfer. The project attained 100% absorption ra

met its objectives for the 2021/22FY.

Background
Kenya is party to Multilatcral Environmental Agreements for instance the Stoc

Convention on Persistent Organic Pollutant which requires Kenya to put in place m(

to safeguard the Environmental l{ealth of its people through safe disposal of wasl

Ministry of Environment being the focal point of these MEAs is implementing the

Chemicals Management Mainstreaming and UPOPS reduction projcct to achie

objective of safe health and environment. In this regard, the project has put ir

measlues to achieve these objectives.

The key development objectives of the project's 2016-2021 plan are to:

a) Streamlining sound management of chemicals and waste into national and

development activities through capacity building of institutions and county gover

of Nairobi, Kisumu, Nakuru and Mombasa.

This objective involves developing chemical laws for example policies and rcgulati

safe management of chemicals in the country.

b) Introduce environmentally sound management of health care waste in selected hez

facitities; policy and strategic plans to prepare them to adopt best alternative Techn

and Best Environmental I)ractices disposa[.

c) Personnel of hospital facilities and control authorities at central and county leve

enough capacity guidance and equipment to manage healthcare waste in an Enviror

Sound Manner

d) Demonstration of sound healthcare waste disposal technologies in a selected nur

healthcare facilities in each county

e) Minimizing releases of unintentionally produced persistent organic Pollutants fror

buming of waste.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to

sectors, all the development objectives were made specific, measurable, achievable, reali

time-bund (SMART) and converted into developmenl outcomes. Attendant indicator

identified for reasons oftracking progress and perform

For purposes of implementing and cascading the above development objectives to specifir

sectors, all the development objectives were made specific, measurable, achievable, realis

time-bound (SMART) and converted into development outcomes. Attendant indicators w
identified for reasons of tracking progress and performance measurement.

xlv
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B w we provide the progress on attaining the stated objectives

Outcome Indicator PerformanceProject Objective

Number of
Policy and

regulations
put in place

Number ol
trainings
done

Consultancy

and Medical
Waste

commoditie
s purchased

3Rs

upscaling

and

Awareness

creation

In FY l9120 we

dcveloped

Chemicals

Regulations Policy,

Revised Hazardous

Medicals Waste

Policy and

Reviewed the Pest

Control Products

Act-

-Training of
Ministry of Health

stalf on IRAT tool

-Best Environmental
Practices encouraged

and Health care

Was1e Commodities

for 13 facilities were

purchased.

-100 metric tonnes

of POPS eliminated
due to the concerted

efforts done.

hemicals

anagement

ainstrEamin

ound

uction

UPOPS

The project

intends to

protect human

health and the

environment
by managing

the risks posed

by production,

use, import
and export of
chemicals and

reducing /
preventing the

release of U-
POPs and

toxic
compounds

originating
from the

unsafe

management

of waste in
Health Care

Waste and

Municipal
Waste.

-Policy and

legal

framework

-lnstitution
strengthening

-Medical

Waste -

Management

-Municipal
Waste

Management

xv
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4. Environmental and Sustainability rcporting.
l. Sustainability strategy and profile

lrutitutions were identified lor strengthening in terms ofhardware and soflware, the W

Central Water Testing Laboratory elevated and equipped to provide referral services to

regional laboratories on water. The project has involved and supported the Universities

develop a curriculum that teaches Multilateral Environmental Agreements to students.

will help in knowledge transfers and development on short courses. The project also

supported the development and validation oflhe Environnicnt Management and Coord

Regulations 201 8. The rcgulation provides for proper chemicals management through

cycle which shall be enforced.'[he regulation will support -Environment, Safety and Fl

Hazard and Toxic Chemicals, Iicotoxicology of chemicals used, Management, safety,

handling and storage, obsolete chemicals and Chemicals banned in other countries.

2. Environmental performance

In the last 4 years, the project has trained offlcers from different institution, Water

Resources Authority officers, NEMA, CBO's, County Government and Health Care

Management workers on their core skills when it comes to MEAs, waste managemel

sound disposal. The knowledge transfer will go a long way in developing the institul

memory.

3. Employee welfare

In the last 4 years, the project has trained officers from dilferent institution, Water

Resources Authority officers, NEMA, CBO's, County Government and Health Care

Management workers on their core skills when it comes to MEAs, waste manageme

sound disposal. '[he knowledge transfer will go a long way in developing the institut

memory.

4, Market place practiccs-

The project in the procurement ofgoods and services

a) Uses the Ministry's procedures in procurement lully and in compliance witt
procurement and Asset Disposal Act 2015. This ensures that proper guideli

and processes have been followed to enable smooth operations of the proje

competitiveness and value for money is achieved.

b) Vulnerable groups olYouth, Women and Disables have been incorporated i

quotations and tendering processes of the project.

5. Community Engagements

The Sound Chemicals Management Mainstreaming and UPOPS Reduction project objec

on developrnent of policies in waste management that will help the country in Manag

wastes coming out from medical wastes as well as Municipal waste in a sound mann

project has put in placc the following mcasures to ensure continuity ofthe objectives

XVI
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tatemcnt of Projcct Management responsibilities,
Principal Secretary for the State Department of Environment and Climate Change the and

ect Coordinalor for Sound Chemicals Management Mainstreaming and UPOPS project
jresponsible for the preparation and presentation of the Project's financial statements, which

{ a true and lair view of the state of affairs ofrhe Projcct for and as at the end ofthe financial
t ended on June 30,2023.

$ responsibility includes (i) Maintaining adequate financial management arrangement and

ring that thesc continue to be cffective lhroughout the reporting period. (ii.lMainLainingqn

t.
p'

e

q r accounting records, which disclose with reasonable accuracy at any time the financial
(ion of the project, (iii)Designing, implementing and maintaining internal controls relevant

t preparation and fair presentation of the financial statemcnt, and ensuring that they are free

material misstatements, whether due to error or fraud,(iv) safeguarding the assets ol the

p t, (v)Selecting and applying appropriate accounting policies and (v)Making accounting

ri tes that are reasonable in the circumstances.

rincipal Secretary lor the State Departmenl of Environment and Climate Change and the

P t Coordinator for Sound Chemicals Management Mainstreaming and UPOPS project

I responsibility for the Project's financial statements, which have been prepared on the Cash

B{si Method of Financial Repo(ing, using appropriate accounting policies in accordance with
InF

$

rhb
P.t
arel

I
J

U

P

I'roj
con

of e

audit

acco n for.

tional Public Sector Accounting Standards.

incipal Secretary for the State Department of Environment and Climate Change and the

Coordinator for Sound Chemicals Management Mainstreaming and UPOPS project

poordinator lor Sound Chcmicals Management Mainstreaming and UPOPS project

fhat the Project has complied fully with applicable Govemment Regulations and the terms

al financing covenants, and that Project funds received during the financial year under

re used for the eligible purposes for which they were intended and were properly

P q's transactions during the financial year ended June 30, 2023, and ofthe Project's financial

po ri h as at that date. The Principal Secretary for State Department of Environment and Climate

Ch

o he opinion that the Project's financial statements give a true and fair view of the state ot

and the Project Coordinator for Sound Chemicals Management Mainstreaming and
project further confirm the completeness of the accounting records maintained for the

Proj ,l which have been relied upon in the preparation of the Project financial statements as well

as

The nc

equacy ofthe systems of intemal financial control.
ipal Secretary for the State Department of Environment and Climate Change and the

xvl I
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App el of the Project Financial Statements.

Project financial statements were approved by the Principal Secretary foI

of Environment and Climate Change and the Project Coordinator for

hemicals Manage ment Mainstreaming
2023 and signed by:

and UPOP project

ID

F' gteno Cyrus Enock Meticha
Project Accountant

ICPAK Member No:
PrincipalSecretary ProjectCoordinator

xvlll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l. n hu nci nt -.1t r'r u n tt I' t I r lr

HEADqUARTERS
Anniversary Tr)wers

M()nr()vi.r Street
l'.O. Box loo84 ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON SOUND CHEMICALS MANAGEMENT
AINSTREAMING AND UPOPS REDUCTION IN KENYA PROJECT NO.POOO9982O
OR THE YEAR ENDED 30 JUNE, 2023 . MINISTRY OF ENVIRONMENT, CLIMATE
HANGE AND FORESTRY

EAMBLE

draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,

I guidelines and manuals and whether public resources are applied in a prudent,

I efficient, economic, transparent and accountable manner to ensure Government

I achieves value for money and that such funds are applied for the intended purpose.

I

Cl Report on Effectiveness of lnternal Controls, Risk Management and Governance

J which considers how the entity has instituted checks and balances to guide internal
i operations. This responds to the effectiveness of the governance structure, the risk

management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

unmodified opinion does not necessarily mean that an entity has complied with all
re ant laws and regulations, and that its internal controls, risk management and

s ernance systems are properly designed and were working effectively in the financial
r under review.

T three parts of the report are aimed at addressing the statutory roles and

A

re
th
th

nsibilities of the Auditor-General as provided by Article 229 of the Constitution and
Public Audit Act, 2015. The three parts of the report, when read together constitute
report of the Auditor-Genera l.
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REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Sound Chemicals Ma
Mainstreaming and UPOPS Reduction in Kenya Project set out on pages 1 to
comprise of the statement of financial assets as at 30 June, 2023, and the st.
receipts and payments, statement of cash flows and the statement of coml
budget and actual amounts for the year then ended, and a summary of
accounting policies and other explanatory information in accordance with the I

of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit A
have obtained all the information and explanations which, to the best of my k

and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the
Adverse Opinion section of my report, the financial statements do not presen'
financial position of Sound Chemicals Management Mainstreaming and
Reduction in Kenya Project as at 30 June, 2023, and of its financial performan
cash flows for the year then ended, in accordance with lnternational Pub
Accounting Standards (Cash Basis) and do not comply with the Financing A
No.00099820 dated 21 July, 2016 between the United Nations Development Pr
(UNDP) and the Government of Kenya (GOK) and the Public Finance Manage
2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements presented for audit revealed the following t
variances:

(i) Note 1 to the financial statements reflects cumulative transfers from gc
entities of Kshs.4,594,1 36 while opening balance from financial year 2

reflects Kshs.4,763,200 resulting into unreconciled variance of Kshs.169,(

(ii) The statement of receipts and payments reflects cumulative receipts 1

Kshs.374,91 1 ,1 57 while exchequer issues notification from the National
reflects amount of Kshs.142,320,863 resulting to unexplained va
Kshs.232,590,294.

(iii) The statement of receipts and payments reflects Nil miscellaneous receip'
while Note 4 to the financial statement reflects an amount of Kshs.5,080 ur
receipts not reflected elsewhere resulting in unreconciled variance of Ks
Further, the Project bank account statement held at the Central Bank
reflects credit entries of Kshs.4,108,000 received in July 2022 ret
unexplained receipts of Kshs.4,108,000.

Report o/ the Auditor-Getrrel ott Sotnd ('heuiculs ltuturyancnt llluinstrtuning ontl LIPOPS Rcduct
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o
The statement of receipts and payments reflects cumulative purchase of goods and
services amounts to date of Kshs.193,572,665 while Note 6 to the financial
statements reflects an amount Kshs.264,265,965 resulting in unreconciled variance
of Kshs.70,693,300.

(v) As reported in the previous year, variances were noted between the statement of
receipts and payment and statement of comparison of budget and actual amounts.
However, the variances have not been corrected in the financial statements for
202212023 financial year by way of restatements.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Prior Year Adjustments

The statement of financial assets and cash flow statement reflects a prior year adjustment
amounting to Kshs.5,080 while Note 15 to the financial statements reflects
Kshs.70,693,300 under assets resulting in unreconciled variance of Kshs.70,688,220 nol
explained in the Notes to the financial statements on the nature of the error that relates
to the prior period and the fact that comparative information has been restated or that it
is impracticable to do so. Further, the assets balances at the beginning of the period has
not been adjusted by the amount of errors and journal entries signed by the Accounting
Officer. This was contrary to Regulation 103 of the Public Finance Management (National
Government) Regulations, 2015 that provides that journal entries prepared for all
adjustrnents to be authorized by the accounting officer or an officer designated by him or
her before posting them in a financial record. Further, the Regulations requires that the
journal vouchers be supported by sufficient explanations, authorizations, and
documentation to facilitate accounting adjustments to be understood.

ln the circumstances, the accuracy and completeness of the prior year adjustments
balance of Kshs.70,693,300 could not be confirmed.

3. lncomplete Financial Statements

The statement of comparison of budget and actual amounts for the year ended
30 June, 2023 reflects receipts with Nil balances against Nil actual expenditure. However,
a review of IFMIS report reflects an approved budget of Kshs.30,000,000 against actual
expenditure of Kshs.25,366,770 resulting to unspent amount of Kshs.4,633,230 which
includes outstanding commitments of Kshs.2,798,015 and unspent balances of
Kshs.1,835,215,

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

4. Unsupported Acquisition of Non-Financial Assets

The statement of receipts and payments and as disclosed in Note B to the financial
statement reflects acquisition of non-financial assets cumulative to date totalling to
Kshs.1 18,540,065. However, assets valued at Kshs.23,463,400 located at Water

eport of the Auditot-Generel on Sound Chenticuls l,lonugement lloinsteoning und UPOPS Reduction in Karya
roje.t i'o. P00099820for the .t eo- en,l,:tl 30 Jrnc. 2023 - llllnistrt'o./ Enrironnent. Clinate (.hange and Forest1
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Resource Management Authority laboratories in Nairobi and Kisumu had
attached to each asset. Further, assets valued at i<1shs.53,21 1,035 were acqr
the 31 December, 2021 and their supporting documents such as payment
lease agreements and contracts were not provided for audit review. Similarly,
the letter of agreement dated 7 June,2022 by United Nations Development Pr

revealed that ownership of assets valued at USD 1,070,219 were transferred I

of Environment and Forestry. However, there was no evidence of receipt of the

ln the circumstances, the accuracy and completeness of cumulative expenditr
acquisition of assets amounting to Kshs.1 18,540,065 could not be confirmed.

5. Poor Assets Management

The statement of receipts and payments and as disclosed in Note 8 to the
stalement reflects acquisition of non-financial assets cumulative to date tl
Kshs.1 18,540,065. However, assets were not supported by a comprehensi,
asset register. The register did not include assets details such as purchase/ori1
tag, asset codes for specific assets and motor vehicle registration numbers.
Further, review of the assets register revealed the following;

(i) Assets valued at Kshs.7,594,900 were not tagged

(ii) Assets valued at Kshs.86,871,700 held by former officers of varior
governments had no handing over report for the assets provided for aur

(iiD A biomedical truck located at County Government of Nakuru had no r

documents provided for audit.

(iv) Assets of Kshs.6,911,958 had been allocated to former employees of t
whose employment contracts had since ended. However, there was
handover report provided for audit review.

(v) Assets valued at Kshs.560,000 were indicated as awaiting distributi
which four faulty laptops were not provided for audit verification and
disclosed as missing.

(vi) HP ProBook 450G6 serial no.5CD9305WDF laptop worth Kshs.ll
acquired on 18 October, 2019 assigned to an officer was indicated as r

the asset register supported by a police OB number 8313010112023
Central police. However, there was no proof of surcharge for the loss.

(vii) Two medical waste microwaves valued at Kshs.25,000,000 indicated as
to the former county executive committee members for Kajiado and
County Governments respectively, were not branded with donor logo
not yet installed for use.

ln the circumstances, existence and ownership of projects' assets could not be c

Reporl of lhe Auditor-General on Sound Chemicals Manugement Mqinstreoming and UPOPS Reduct
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o
e audit was conducted in accordance with lnternational Standards of Supreme Audit

hstitutions (lSSA|s). lam independent of the Sound Chemicals Management
ainstreaming and UPOPS Reduction in Kenya Project Management in accordance with

SSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
ith the ISSAI and in accordance with other ethical requirements applicable to performing
dits of financial statements in Kenya. I believe that the audit evidence I have obtained

s sufficient and appropriate to provide a basis for my adverse opinion

ey Audit Matters

ey audit matters are those matters that, in my professional judgment, are of most
nificance in the audit of the financial statements. There were no key audit matters to

port in the year under review

er Matter

Undrawn External Assistance

ote 1(b) under other important disclosures to the financial statements reflects undrawn
ernal assistance of Kshs.Bl ,182,979. The Project Management indicated that the

oject was completed, but did not explain the reasons for the undrawn balance of
shs.81 ,182,979 representing 22% of lhe total Project funding of Kshs.374,91 1 ,157.

n the circumstances, the completion of the project could not be confirmed

Slow Rate of Funds Absorption

he financing agreement and other project information accompanying the financial
tatements reflects donor commitment, counterpart fund and in-kind contribution totalling

of USD 25,523,803 equivalent to Kshs.2,552,380,300. However, review of the project
port status as at 30 June,2023 revealed the grant and loan received amount of
SD 3,092,050 equivalent to Kshs.374,911,157 represenling 12ok of the donor
pmmitment having been absorbed.

he S ow la e o a SO rp on of funds m eS Some act ties n he roJect no bef b t p ht t t p t
r'l', p nted an h S negat ve mpact on ac evement o e seme d t I th t pv h soa of he ro,lect

Unresolved Prior Year Audit matters

n the audit report of 202112022 financial year several issues were raised, however, no
port or recommendations from the Project Management and oversight bodies were

ubmitted for audit verification and clearance. Therefore, the issues remain unresolved
ontrary to Section 149(2Xl) of the Public Finance Management Act,2012 which require

unting officers designated for County Government entities to try and resolve any
ssues resulting from an audit that remain outstanding-

eport oJ thc Auditor-Generol on Sound (henicals lllanagenent Ittainstrcaning and UPOPS Reduction in Kenla
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ln the circumstance, the Project Management was in breach of the law

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, because of the significar
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on L
and Effectiveness in Use of Public Resources and Basis for Conclusion on Efft
of lnternal Controls, Risk Management and Governance sections of my report,
the audit procedures performed, I confirm that public resources have not ber
lavufully and in an effective way.

Basis for Conclusion

1. Lack of Quarterly Reports from the Beneficiary Counties

Project information and overall performance under project summary of project
for achievement of strategic goals indicate that the project was implement
respective Counties of Nairobi, Kisumu, Nakuru and Mombasa and the NGOs.
there were no quarterly reports from the beneficiary counties on the exp
performance achieved and documents on how the funds were spent in the
Counties.

ln the circumstances, the effectiveness and lawfulness of the project impleme
County government may not have been achieved.

2. Failure to Close Donor Project

Review of the signed summary of project agreement revealed that the proje
initlal start date of May 2016 and end date on 31 December, 2021 . Ho
at 30 June, 2023, the project had not been closed and the closure report was no
for audit review. This was contrary to Regulation 74(6Xc) of the Publi<
Management (National Government) Regulations, 2015 that requires an A
Officer of a National Government entity to ensure that the assets are handed c

three months from the date ofthe closure ofthe project.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requ
comply with ethical requirements and plan and perform the audit to obtain i
about whether the activities, financial transactions and information reflect
financial statements are in compliance, in all material respects, with the auth(
govern them. I believe that the audit evidence I have obtained is sufficient and a
to provide a basis for my conclusion.

Report of the Auditor-Generol on Sound Chemicals Managemenl lt'ldinslreaming qnd UPOPS Reduct
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o
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNAI'!CE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
faMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, I confirm that internal controls, risk management and I governance were not
effective.

Basis for Conclusion

Lack of lnternal Audit Review

During the year 202212023, there was no internal audit review of the Project's activities
Contrary to Section 73(3) (b) of the Public Finance Management Act,2012 which require
lhat the lnternal Auditor should conduct internal auditing which includes risk-based, value-
for-money and systems audits aimed at strengthening internal control mechanisms that
Qould have an impact on achievement of the strategic objectives of the entity.

ln the circumstances, the effectiveness of the Project's internal controls could not be
confirmed.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
gbtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
pf internal controls, risk management and overall governance.

ln preparing the financial statements, the Project Management is responsible for
assessing the Project's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
Lrnless the Management is aware of the intention to terminate the Project or to cease
operations.

Report of the Auditor-General on Sound Chemicals lvlanagement \lainstreqming qnd UPOPS Reducti<tn in Kenyo
Project No. P000998201or tha .tcar ended 30 Junc, 2023 - ll'linistry of Environnent, Clinote Change und Forest4.
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Management is also responsible for the submission of the financial stateme
Auditor-General in accordance with the provisions of Section 47 of the Public
2015.

ln addition to the responsibility for the preparation and presentation of the
staEments described above, Management is also responsible for ensuring
activities, financial transactions and information reflected in the financial stater
in compliance with the authorities which govern them, and that public reso
applied in an effective way.

Those charged with governance are responsible for overseeing the Project'r
reporting process, reviewing the effectiveness of how Management monitors ct
with relevant legislative and regulatory requirements, ensuring that effective I

and systems are in place to address key roles and responsibilities in relation
governance and risk management, and ensuring the adequacy and effectiven
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
statements as a whole are free from material misstatement, whether due to frau
and to issue an auditor's report that includes my opinion in accordance with the ;

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compl
Article 229(7) of the Constitution. Reasonable assurance is a high level of assu
is not a guarantee that an audit conducted in accordance with lSSAls will alw:
a material misstatement and weakness when it exists. Misstatements can arise I

or error and are considered material if, individually or in the aggregate, tl
reasonably be expected to influence the economic decisions of users taken on
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is pla
performed to express a conclusion about whether, in all material respects, the
financial transactions and information reflected in the financial statemen
compliance with the authorities that govern them and that public resources are
an effective way, in accordance with the provisions of Article 229(6) of the C<

and submit the audit report in compliance with Article 229(7) of lhe Constitutior

Further, in planning and performing the audit of the financial statements an
compliance, I consider internal controls in order to give an assurance on the effe
of internal controls, risk management and overall governance processes and s
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015 a
the audit report in compliance with Article 229(7) of the Constitution. My consid
the internal controls would not necessarily disclose all matters in the internal cr

might be material weaknesses under the lSSAls. A material weakness is a c<

which the design or operation of one or more of the internal control componentr
reduce to a relatively low level the risk that misstatements caused by error c

amounts that would be material in relation to the financial statements being au

Report o/ the Auditor-General on Sound Chemicals Manogement Ltoinsteuming and UPOPS Reduct
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o
ccur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of

ctiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

s part of an audit conducted in accordance with lSSAls, I exercise professional
dgement and maintain professional skepticism throughout the audit. I also:u

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

communicate with the Management regarding, among other matters, the planned scope
d timing of the audit and significant audit findings, including any significant deficiencies

n internal controls that are identified during the audit

of A ud ce cl on sound C J Itlo .r8r' n lo ng ,s R cl eUPO du K n)'q
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an

la provide Management with a statement that I have complied with relevi
iremenb regarding independence and to communicate with them all rel
otpr matters that may reasonably be thought to bear on my indepenc

applicable, related safeguards.
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of lhe AuditorGencral on Sound Chemicals Management Mairctreaming ond UPOPS Redua
No. PAO099820for the year ended 30 June,202j - Ministry of Ewironment, Climate Change a

't0



Sound chemicak management mainstreaming and UPOPS Reduction Proiecl a
d 2023

7. Statement of Recei ts and P ments for the ear ended 30th June 2023.

Receipts and
payment

controlled
by the entity

Payments
made by

third parties Total

Cumulative
to-date
(From

inception)

Receipts and
payments
controlled

by the entity

Paym
ents

made
by

third
partie

s

TotalNote

202y20222022n023
Kshs. Kshs. Kshs. Kshs.Kshs. Kshs. Kshs.

Receipts

4,'763,200 4,594,t364.7 63,200ITransfer from Govemment
entities

89,661 ,41 6 3'70,317,02171 ,7lL,016 17,950,4002
Proceeds from domestic and

foreign grants

J
Loan from extemal development
partners

4Miscellaneous receipts

374,911,15',117,950,400 94,,424,6167 6,47 4,,216Total recei ts

Payments

59,647,341
7,s88,27s

7,588.2755Compensation to emploYees

17,950,400
86,817,409 r93,572,665

68,861,9296Purchase of goods and services

3,124,8007Social security benefits

1 18,540,0658Acq uisition of non-financial





Sound clrenticuls tttottogentet nnitrslrernting and UPOPS Reduction in Kenya project
Annual Report and Financial Statentenlsfor lheJitwncial lear ended June 30, 2023 a

Note

Receipts and
payments
controlled

by the entity

ents
made

by
third
partie

s

Total

Receipts and
payment

controlled
by the entity

Peyments
made by

third parties Total

Cumulative
to-date
(From

inception)

assets

Transfers to other govemment
entities

9

ments
Other grants and transfers l0

Total payments 76,450,205 17,950,400 94,400,605 374,884,870

Surplus/ (d 24,011 24,011 26,286.30

Eng. e K.Ngeno

Principal Secretary

Cyrus Magena
Project Coordinator

Enock Maticha
Project Accountant

ICPAK Member No: a33lt)
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Sound chemicals managemenl mainslreaming and UPOPS Reduclion pruiect

Annual Repo rt and Financial Statemenls Ior the financial year ended June 30, 2023

Notc 2022t2023Dcscription
Kshs

Financlal Assets

Cash and Cash equivalents

I l.A 26,286
Bank Balances

I l.BCash Balances

I l.cCash equivalents (Short-term deposits)

26,286Total Cash and Cash equivalents

t2lmprests and Advances

Total Financial Assets
76,286

Financial Liabilities

l3Third party Deposits and Retention

26,286Net Assets

Represcnted By

14 21,206Fund Balance B/fwd.

t5 5,080Prior Year adjustments

SurpluV(Deficit) for the Year

26,286Net Financial Position

8. Statement of Financial Assets as at 30th Junc 2023

202U20

Kshs

The accounting and expl tory notes to these financial statcments lornt an in(e1

of e financi ts lnancl al statements were approved on

tu eno

Project Coordinator
Enock Maticha
Projecl Accountant

ICI'AK Membe r No:

J

nncrp lSe retary
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nd chemicals monagemenl mainslrea ming and UPOPS Reduction in Kenya projecl
nual Report ancl Financi statements lor lhe Jinancial year ended June 30, 2023

9 tatement of Cash flow for the year ended 30th June 2023

I cription Notes 2022t2023 202y2022

Kshs Kshs

ac hflow from operating activities

R eipts

T fer from govemment entities I 4,763,200

P eeds from domestic and foreign grants 2 89,661,416

N cellaneous receipts 4

T D tal receipts 94,424,616

P a /ments

3c pensation of employees 5 7,588,275

P t ase of goods and services 6 86,8 12,330

S ) :ial security benefits 7

T sfers to other govemment entities 9

c d ler grants and transfers l0

0T al Payme nts 9/,400,60s

N e t recelpts(payments)

A d justments during the year

P 'I r year adjustments l5 5,080

D :reasey'(increase) in accounts receivable 16

Ir ( rease(decrease) in accounts payable: t7

eN cash flow from operating activities 24,011

c shflow from investing activities

A quisition of non-financial assets 8

N t cash flows from investing activities

c h flow from financing activities
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sound chemicals management mainstreamirrg and UPoPS Reduction in Kenya proiecl

Annual Report and Financial Statements for the Jinancial lear ended June 30, 2023

Notes 2022/2023Description

Kshs

3Proceeds from foreign borrowings

Net cash flow from financing activities

Net increase in cash and cash equivalents

ll 21,206Cash and cash equivalent at beginning of the

year

ll 26,286Cash and cash equivalent at end of the year

202u2

Ksh

The acCounting policies and explanatory notes to these financial statements foml an integ

of the flnancial statements. The entity financial statements ;;;;*p-;; "" f O \f l
and signed by:

l.
Enock Maticha

Project Accountant

ICPAK Member No:

7

F€stus gteno

rtncipal Secretary

Cyrus Mageria

Project CoordinatorP

5



Souttd chenticals nnnagement nninstreaming and IJPOPS Reduction project a
10. Statement of Com arison of Bud et and Actual amounts for ear ended 30th June 2023

Receipts/Payments
Item

Original Budget Adjustments Final Budget
Actual on

Comparable
Basis

Budget
Utilization
Difference

7o of Utilization

a b c=a*b d e=c-d f=d.lc o/"

Receipts
Transfer from

Govemment entities
Proceeds from domestic

and foreign grants

Proceeds from
borrowinqs

Miscellaneous receipts

Total Receipts

Payments

Compensation to
employees

Purchase of goods and
serytces

Socia[ security benefi ts

Acquisition of non-
financial assets

Transfers to other
govemment entities

Other grants and
transfers

Total Pavments

Surplus or Deficit
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En cno

Principrl Secretery

Cyms
Project Coordinator

Enock Metlche

Project Accountant

ICPAKMemberNo: Qga16
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ual Report and Financial Statements r the financiol yeor ended June 30, 2023

Signifi cant Accounting Policies
The principal accounting policies adopted in the preparation ofthese financial statements
are set out below:

a) Statement of compliancc and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis ofaccounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with
and conform to the form of presentation prescribed by the PSASB.
Thc accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity
The financial statements are for UPOPS project under thc State Department of State

Department of Environment and Climate Change. The financial statements are for the

reporting entity Sound Chemicals Managemcnt Mainstreaming and UPOPS project as

required by Section 8l ofthe PFM Act,20l2 .

c) Reporting currency
The financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency ofthe Project and all values are rounded to the nearest Kenya
Shilling.
d) Recognition of receipts
Sound Chemicals Management Mainstreaming and UPOPS project recognises all
receipts lrom the various sources when the event occurs, and the related cash has been

received.

i) Transfers from the Exchequer
Transfer from Exchequer is recognized in the books ofaccounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.
ii) ExternalAssistance
Extemal assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts
lhese include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal ofassets and sale oftender documents. These are recognized in the financial
statements at the time associated cash is received.

I
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Annual Reporl antl Financial Statements lor the Jinancial year ended June 30, 2023

Signilicant Accounting I'olicies (Continued)

in) Donations and grants

Grants and donations shall be recognized in the books ofaccounts when cash is recei'

Cash is considercd as received when a payment advicc is received by thc rccipient en

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon rt

ofthe grant item and upon determination ofthe value. l'he date ofthe transaction is tl

value date indicated on the payment advice.

v) Proceeds from borrowing.
Borrowing includes external loans acquired by the Project or any other debt the Proje

nlay take and will be treated on cash basis and recognized as a receipt during the yeat

were received.

vi) Undrawn external assistance

These are loans and grants al reporting date as specificd in a binding agreement and t

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaclion is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is s

in the funding summary.

e) Recognition of paYments

The Project recognises all payments when the event occurs, and the related cash has

paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recogniz

the period when the compensation is paid

ii) Use of goods and scrvices

Goods and services are recognizcd as payments in the period when the goods/servi

consumed and paid for. Ifnot paid for during the period wherc goods/services are

consumed they shall be disclosed as pending bills

iiD Interest on borrowing

Borrowing costs that include intercst are recognized as paymcnt in the period in w

they incur and paid for.

Slgnilicant Accounting l'olicies (continued)

9
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iv) Repayment of borrowing (principal amount)

The repayment ofprincipal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock ofdebt is disclosed as an annexure to the

consolidated fi nancial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost ofacquisition and proceeds from disposal ofthese items are treated as payments and
receipts ilems respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a
contra transaclion is recorded as receipt and as a payment. A fixed asset register is

maintained by each public entity and a summary provided for purposes of consolidation.
This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement
ofreceipts and payments both as receipls and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts ofcash and are subject to insignificant
risk ofchanges in value. Bank account balances include amounts held at the Central Bank
ofKenya and at various commercial banks at the end ofthe financial year. For the
purposes ofthese financial statements, cash and cash equivalents also include short term
cash imprests and advances to authorized public officers and/or institutions which were

not surrendered or accounted for at the end of the financial year.
g Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct
use as required by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits.

l0
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Signillcant Accounting Policies (Continued)

h) Imprests and Advances

For the purposes ofthese financial statements, imprests and advances to authorized p

officers and-/or instilutions which were not surrendered or accounted for at the end of

financial year is treated as receivables. This is in recognition of the government pract

where the imprest payments are recognized as payments when fully accounted for by

imprest or AIE holders. This is an enhancement to the cash accounting policy. other

accounts receivables are disclosed in the financial statements.

i) Contingent Liabilities

A contingent liability is:

a) A possibte obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurence olone or more uncertain ft

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic ben'

service potential will be required to settle the obligation; or

The amount of the obtigation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantces, indemnitl

Letters of comforV support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details ofany

contingencies in the notes to the financial statcments unless the possibility ofan oull

resources embodying economic benefits or service potential is remote. Annex 6 of tl

financial statement is a register ofthe contingent liabilities in the year

j) Contingent Assets

UPOPS Project does not recognize a contingent asset, but discloses details of a poss

asset whose existence is contingent on the occurrence or non-occurrence ofone or n

uncertain future events not wholly within the control of UPOPS Project in the notes

ll
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SiErificant Accounting Policics (continued)

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. Ifit has become

virtualty ce(ain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements ofthe period in which the change occurs.

k) Pending bills

Pending bills consist ol unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the repo(ing period, they recorded as 'mernorandum' or

'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

l) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Govemment of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognized

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of

the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to these financial statemenls.

t2
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Signilicant Accounting Policies (continued)

n) Third partY payments

Included in the receipts and payments, are payments made on its behalf by to third

in form of loans and grants. These payments do not constitute cash receipts and pa

and are disclosed in the payment to third parties' column in the statement of receil

poyment

r) Exchange rate differenccs

The accounting records are maintained in the functional currency of the primary ecr

environment in which the Project operates (Kenya Shillings). Transactions in

currencies during the yearlperiod are converted into the functional currency using th

exchange rates prevailing at the dates of the transactions. Any foreign exchange ga

lqsses resulting from the settlement of such transactions and from the translation i

end exchange rates of monetary assets and liabilities denominated in foreign curren'

rocognized in the statements ofreceipts and payments.

r) Comparative figures

rrVhere necessary comparative figures for the previous financial year/period ha'l

amended or reconfigured to conform to the required changes in financial sti

presentation.

p) Subsequent events

There have been no events subsequent to the financial year/period end with a sig

impact on the financial statements for the year ended June 30, 2023.

q) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from p

yEar(s).

l3
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Noter to the Financial Statements

Trtnsfers from Government entities
se represent counterpa( funding and other receipts from govemment as follows:

e

funds that were crediled to the project bank account totaling Kshs.4, 763,200.00 during the
have not been added to the cumulative to date. These credits were refund for payments

ier erroneously made from project account and not new transfers from the Govemment into
unt.

II

T lescription 2022/2023 202v2022
Cumulative

to-date (from
inception)

Kshs Kshs Kshs

I
I

io u nterparl funding th ro ug h Minist ry
inviroament, Climate Change and
'orest4)

( :ounterpart funds Qua(er I 20046 88,400

( lountorpart funds Quarter 2 1,075,300

( lounterpart funds Quarter 3 609,000 3,330,436

( )ounterpart funds Quarter 4 4,l 08,000 100,000

't 'otal 4,763,200 4,594,136

t4
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Notes to the Financial Stetements (Continued)

f,'rom Domestic and Foreig! Grants2. Proceeds

Dgring the financial period to 30 June 2023, we received grants from donors as detailed in the table below:

FY 2A2n023
rY

2021n022
Cumulative to

dateName of Donor
Date

received

Amount
received
in donor
currency

Grents
received
in cash

Grants
received
es direct

payment*

Grants
received
in kind

Total
emount

Total
Amount

Kshs Kshs Kshs Kshs Kshs Kshs

TJNDP 89,661,461 170,3r7,021

Total 89,661,461 370317,021



Sound chenricols nruuugentent tnainstreuning and IJtTOPS Reduction in Ken1.a project
Atttruol Report and Financiol Stotenrcntslor thefinancial yeor ended June 30,2023 a

3. Loan from External Development Partners

There were no loan from Extemal Development Partners

4. Miscellaneousreceipts

Description Fv 2022t2023 FY 2021t2022

Cumulative to-
date (from
inception)

Receipts
controlled by
the entity in

Cash

Receipts
controlled by
third parties

Total receipts Total receipts

Kshs Kshs Kshs Kshs Kshs

Property income

Sales of goods and services

Administrative fees and charges

Fines, penalties, and forfeitures

Voluntary transfers other than grants

Other receipts not classified
elsewhere+

5,080.00 5,080.00

Total 5,080.00 5,080.00

16
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5. Compensation to EmPloYees

FvsJJ,2J./2L22_EY 2n22n
Cumulative to-
dateTotel

psyments
Total

ents

Payments
mrde by
third parties

Payments
mrde by the
Entity in Cash

KshsKshsKshsKshsKshs

51 ,208,0534,474,633Basic salaries of permanent employees

1,914,404734,700Basic wages of temporary emploYees

Personal allowances paid as part ofsalary

6,524,8842,378,942Other personnel payments

59,641,3417,598,273Total



Annunl Reporl ond I'inoncial Sl,rtenrcntsfor thefinnnciol yenr enrlcl June 30,2023

6. Purchase ofGoods and Services

Description FY 202212023 FY 202U2022

Cumulative to-
datePayments

made in Cash
Payments

made by third
parties

Total payments Total
payments

Kshs Kshs Kshs Kshs Kshs

Utilities, supplies and services 1,093,532

Communication, supplies and servrces 675,200

Domestic travel and subsistence 2,681 ,900 28,870,050

Foreign travel and subsistence 8,1 66, I 64

Printing, advertising, and information
supplies

2,032,000

Rentals of produced assets

Training payments 36,563,003

Hospitality supplies and services 1,576,305 14,130,564

Insurance costs

Specialized materials and services 82,291,940 97 ,395,605

Other operating payments

Routine maintenance - vehicles and other
transDort equipment

262,185 3,932,439

599,902Routine maintenance- other assets

Paye special force 3 69,100

Refund to development 6,336,243

18
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Description Fv 202212023 Fv 202U2022

Cumulative to-
datePayments

made in Cash
Payments

made by third
pa rties

Total payments Total
payments

Monitoring and Evaluation 23,854,141

HCWM Commodities 10.931,708

AIA DSA regularization 29,316,313

Exchange rate losses/gains (net)

Total 86,812,330 264,265,965

7. Social Security Benefits

Description FY 202212023
FY

2021/2022 Cumulative to-
datePayments

made in
Cash

Payments
made by third

parties
Total

Pa ments Total Payments

Kshs Kshs Kshs Kshs Kshs

Government pension and retirement
benefits

Social security benefits in cash and in kind

Employer social benefits in cash and in
kind

3,124,800.00
Total



.4nnuul Report ond l"inonciot St{iemen6for lltefinnnt'ial ynr enle June 30,2023

8. Acquisition of Non-Financial Assets

9. Transfer to other Government Entities.

There were no transfers in the financial year 202212023.

10. Other Grants, Transfer and Payments

There were no other grants, transfer and payments transfers in the financial yeN 202212023

20

Fy 2022t2023 FY
202y2022

Cumulative
to-date

Description

Payments
made in

Cash

Payments
made by

third parties
Total

Dayments
Total

payments

Kshs. Kshs. Kshs Kshs Kshs

Purchase of vehicles & other transport equipment 3,961,800

Purchase of office fumiture & general equipment 3,62r,56s

Purchase ofspecialised plant, equipment and
machinery

23,463,400

Acquisition of other intangible assets 87,493,300

Total I 18,540,065
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Insert Current FYDescription

Kshs

26,286Bank aocounts (Note I lA)

Cash in hand (Note I I B)

Cash equivalents (short-term deposits) (Note 1 I C)

26,286
Total

Notes to the Financial Statements (Continued)

11. Cash and Cash e uivalents
Insert Compan

Kshs

Sound Chemicals Management mainstreaming and UPOPS Reduction project has one proj

account within project implementation area and one foreign currency designated account

managed by the The National Treasury

ll. A Bank Accounts

Projecl Bank Accounts

FY 202U21
Kshs

I lB. Ctsh in hand

There was no cash in hand in the financial yeat 2022/2023

Fv 202212023Detail$
Kshs

AccountsrelF

CentraLl Bank of Kenya [A/c No 1000401877

balancesTotal Fbreign Currency

I-ocal G cv Accounts

26,286CentrallBank ofKenya [A/c No 1000392387]

26,286
Total lqcal currency balances

26,286
Total bank account balances

2t
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es to the Financial Statements (Continued)
cial Deposit Accounts

balances in the Project's Special Deposit Account(s) as at 30th lune 2023 are not included in

Statement of Financial Assets since they are below the line items and are yet to be drawn into

Exchequer Account as a voted provision.

ow is the Special Deposit Account (SDA) movement schedule which shows the flow of funds

were voted in the year. These funds have been repo(ed as loans/grants received in the year

r the Statement of Reeeipts and Payments.

s cial osit Accounts Movement Schedulee

FY 2022t2023 Fv 202y2022Description

KshsKshs

) A-iC Name: UNDP support to country program
r/c No 10002885470

) pening balance

I )tal amount deposited in the account

I )ta[ amount withdrawn (as per Statement of Receipts &
ryments)

'1

losing balance (as per SDA bank accounl
conciliation altacheA

I

T

K

r A,/c Name Sound chemicals management
ainstreaming and UPOPS Reduction project in
enya [A,/c No 1000407867

pening balance (as per the SDA reconciliation)

i ctal amount deposited in the account

ctal amount withdrawn (as per Statement of Receipts &
ryments)

t
)

1

losing balance (as per SDA bank account
:conciliation attached)

22
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llB.c HINHAND.

There no cash in hand

llc. h equivdcntr (ohort-term deposits)

There no Cash equivalents

t2.l rcstr rnd Advances

There

t2A2

There

no Lnprests and Advances

kdown of Imprests and Advances.

no Breakdown of Imprests and Advances

13. D itr rnd Retention Monies

There no Deposits and Retention Monies

23
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Krhr K.rhr

t,
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l hht rnd

I hb&t valents (short-term deposits)

sttdr] ng imprests and advances
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Fund Balance Brought Forrard
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Notes thc Finrncial Strtements (Continucd)

15. Prlor Yerr edjustment
Adjust

b/f I
FY2

AdjustmentsBalance b/f
Previous FY

2022n023 (audited
financiel

statcments)
KshsKshsDescr iption of the error

Bank accor.rnt Balances

Cash n hand

Impre sts and advances

rits and retcntionsDepor
70,693,30047,846,765Asset
70,693,30047,846,765Total

25
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er Important Disclosures

er Important Disclosures (Continued)
External Assistance

External assistance relating loans and grants from UNDP

Undrawn external assistancc from UNDP

FY 2023t22 FY 2022t2021

l e scription Kshs Kshs

E lemal assistance received as grants 370,317,021

E lernal assistance received as loans

E

b

x ternal assistance received in kind- as payment

third parties
.I tel 370,317,021

I

FY 2022121FY 2022t23

T ( Kshsscription Kshs

E ternal assistance received as loans

I temal assistance received as grants 370,317,021
't ( tal 370,317,021

h

Purpose for
which the

undrawn
external

assistance may

be used

BY 2023D2 FY 2022D1

Kshsll scription KshsI
I rt Ldrawn external assistance - loans

8t,182,979{. tl rdrawn external assistance - grants 81,182,979

81,182,,979 81,182,9791 til
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FY 2022123Payments made by third parties

KshsDescription
Compensation to employees

Use of goods and services

Subsidies

Transfers to other Government entities

Othrr grants and transfers

Social Security benefits

Acquisition of assets

Finance Costs including loan interest

Repayment of principal on domestic and foreign

borqowing

Othbr payments

Totnl

Other lmportant Disclosures (Continued)

c) Purpose and use of exlernal assbtance

FY 202il

Kshs

t7,950,4

17,950,4

d) Exchange Rate
The Exdhange Rate used were as per the prevailing rate in the UNDP Circular. (Annex att

e) Gov4rnment Funding
The Govemment funding provided for in the Budget of Ksh.30, 000,000 was for contit

the project which has been accounted for in the Ministry's financial statements.

27
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Annexes

nex l: Prior Year Auditor-Gencral's Recommendations

Awaiti
ng to

appear

Before

PAC
ata
later

.sl

A
,
tt

)

n

I

A

Status:
(Resolve

d /Not
Resolved

)

Timef
rame:
(Put a

date
whcn
you

expec

t the
issuc

to be

resolv
ed)

Management
comments

c

o I

Issuc / Observations from Auditor

We acknowledge

the error noted

above and confirm
that it was

corrected in the

amended financial

statement. In the

amended financial
statements

retumed payment

has been excluded

from receipts. The

correct receipts

amount is

Kshs.4,763,200.00

Not
resolved

Varlances betwecn the statement of Receipts and

Payment and Statement of Comparison of Budget and

Actual Amounts

The following inaccuracics were noted in the

Statement as shown below

VarianceItem

4,763,200

7,588,275 3,898,2',16

1,0'73,20186,81 7,409 85,744,208

3,689,999

4,763,200

Statement of
Comparison
of Budget

and Actual
(Kshs.)

Statement
of Receipts
and

Payment
(Kshs.)

Transfer

from
Govemment
Entities

Compensatio

nof
employees

Purchases ol
Goods and

Services

28



Sound chemicals management mainslreaming and UPOPS Reduclion proiect

Annual Report and Financial Slatements for the Jinancial year ended June 30, 2023

1004

4,,763,20089,642,48494,405,684Total
payments

ln addition, the Statement of Comparison of Budget and

Actual amounts have casting error of Kshs.6,240,000 on

the final expenditure budget column

ln the circumstances, the accuracy and completeness of
the financial statement could not be confirmed

The under

absorptions of
project funds is

true and this was

mainly attributed

to procurement

bottlenecks which

were beyond the

control of the

Ministry nor the

government of
Kenya. Due to

COVID I9, thE

responses to

tenders floated in

the government

did not attract

capable firms that

led into bid

cancellation. For

instance, Ashpits

Kshs. 15M

couldn't be

constructed

bccause the firm
that wom the

tender decided to

withdraw. Also.
thc time was short

Budgetary Control and Performance

The statement of comparison of budget and actual

amounts reflects final budget and actual on comparable

basis of 137,000,000 and Kshs.89, 661,416, respectively

res.rlting to underfunding of Kshs.47,338,584 or 35% of
the budget. Similarly, the project spend Kshs.89,642,484

against an approved budget of Kshs. 137,000,000 resulting

to under expenditure of Kshs.47,357,516 or 35% ofthe

budget.

The underfunding and under expenditure affected the

planned activities of the Project and may have impacted

negatively on service delivery to the public

Not
resc
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project was ending
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Hence the budget

couldn't be

absorbed fully.
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Eng' estus K.Ng'eno Cyrus rla
Principal Secretary Project Coordinator
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Annex 2: Variance explanations - Comparative Budget and Actual amounts fior FY 202212023

Final Budget
Actual on

Comparable
Basis

Budgct
Utilization
Difference

7o of Utilization

Comments on
Variance

(below 907o
and over 1007o

a b c=a-b d=bla oh

Receipts

Transfer from Govemment entities

Proceeds from domestic and foreign
rants

Proceeds from bonowings

Miscellaneous receipts

Total Receipts

Payments

Compensation of employees

Purchase of goods and services

Social security benefits

Acquisition of non-fi nancial assets

Transfers to other govemment entities

Other grants and transfers

Total payments



Soutttl chemiculs munugentent nminstreaning and UPOPS Reduclion project O
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roJec emrcaame: oun
and UPOPS Reduction Pro ect
Break down oftransfers from the State De rtment of Environment and Climatc Ch

a Government Counte art fundin

Bank Statement Date
Amount

Kshs Indicate the FY to which the amounts relate

Total

B Direct ents

Bank Statement Date
Amount
Kshs Indicate the FY to which the amounts relate

Total

c Others

Bank Statement Date
Amount

Indicate the FY to which the amounts relate

Total

Total (A+B+C)

Project Coordinator
Sound chemicals management mainstreaming
And UPOPS Reduction project

Head of Accounting Unit
State Department of Environment and Climate Change

Sign
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Annex 4a: Ana sis of Pendin Bills
Date

Contracted/
Original

Outstanding
Balance

FrefroustrY
Comments

Current r.Y

Outstanding
BalanceAmount Paid

invoiced.
Supplier of Goods or Services

c=e-bba

Construction ofbuild s

I
2

Sub-Total
Construction of civil works

3

4
Sub-Total
Supply of goods

5

6
Sub.Total
Supply ofservices

8

Sub-Total
Grand Total
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o

Date
Payable

Contracted

Original
Amount

Amount
Paid

To-Date

0utstanding
Balance

Current FY

Outstanding
Balance

Previous FY
CommentsJob GroupName of StaII

Permanent Employees - Management

I
1

Sub-Total
Permanent Emplovees - Others

3

4
Sub-Total
TemDorary employees

5

6
Sub-Total
Others (specirr)

7
8

Sub-Total
Grend Total
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Sound chemicals managemenl mainsteaming antl UPOPS Reduction prciect
Annual Reporl and Financial Slatements Ior the financial year ended June 30, 202j

Annex 4c: Analysis of other Pending Payables

Name
Brief
Description

Date
Peyeble
Contracted

Original
Amount

Amount
Peid To-Date

Outstanding
Balarce
Current FY

Outstanding
Bahnce
Previous FY

Commcrrts

Amounts due to National Govt Entities

I

2

Sub-Total

Amounts due to County Govt Entities

3

4

Sub-Total

Amounts due to Third Parties

5

6

Sub-Total

Others (specy'y)

7

8

Sub-Total

Grand Total



Sortrtd clrcnicds ntonogenrenl m instreuming und UPOPS Reduction project
Annual Report and Findncial Staletwnls for the Jioancial year ended June 30,2023

o

Asset cless

Opening Cost
(KSh'
2022t23

Donations in
form of assets
(KShs)
2022t23

*Purchases/

AdditioH in the
Year
(KShs)
2022/23

"*Disposals in
the Year (KShs)
2023t22

Transfers
in(out)
Kshs 2022123

Closing Cost
(KShs) 2023

(a) (b) (c)) (d) (d) (e)= (a)+
(b)+c)-
(d)+(-)d

Land

Buildings and strucrures

TransDon equiDment

Office equipment, fumiture ard fittings

ICT Equipment.

Other Machinery and Equipment

Heritage and cultural assets

Biological assets

lnfiastructure assets roads, rails

Intansible assets

Work in Progress

Total
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Sound chemicals management mainsteaming and UPOPS Reduction projecl
Annual Report and Financial Statemenls for thefinancial year ended June i0, 2023

Annex 6: Contingent Liabilities Register

Neture of contlngent liability Remerks

I

2

Annex 7: Reporting of Climate Relevant Expenditures

Project
Name

Project
Description

Project
Objectives

Project
Activities

Source Of
Funds

Implementing
Partners

Q1 Q2 Q3 Q4



o
o

Annex 8: Reporting Disaster Manegement Expenditure

Column I Column II Column
III

Column IV Column V Column
VI

Column
VII

Programme Sub-
programme

Disaster
Type

Category ofdisaster related Activity that
require expenditure reporting
(response/recovery/miti gation/preparedness)

Expenditure
rtem

Amount
(Kshs.)

Comments

38



Sound embals ntnagement mainstreamhg and UPOPS Reduclion proiecl

Ann n and Fiaanc ial State me nts or the tinancial year ended June 30, 2023

Anner 9: Other Support Documents

Bank Rcconciliations statement as at 30th June 2023

Board of Suwey Report

ltr. Special Deposit Account(s) reconciliation statement(s)

balance

ll.

lv.
IINDP exchange rate circular.

39



o st ro PARTICUI.ARS DR CR

1 Bal b/d 2L,206
2 Refund of imprest 5,080
3 Sal cld 26,205

TOTAT 26,206 26,206

ND CHEMICATS NA ENT o CTION IN KENYA

TRIAI. BAIANCE FOR THE YEAR ENDED :I{' JUNE 2023

ared : Eunice M

ure..





a

N

z.
It

SOUND CHEMICAI.S MANAGTM ENNT ANO MAINSTREAMING UPOS PROJECTS

STATEMENT OF SPECIAt IDESIGNATED} ACCOUNT RECONCII.IATION

FOR THE YEAR ENDED 3o JUNE 2023

PART Br ACCOUNT RECONCItIATION
it No. UNEP GRANT

nk Account No.1000401877 Hetd with CENTRA|_ BANK OF KENYA

crepancy between total appearing on line 3 and 9

plain the discrepancy between totals appearing on lines 3 and 9 above {e.g amount due to be refunded to
er ineligible expenditures paid fron the 5pecial/Designated Accounr)
icate H amount appeering on line 6 is eligible for financiang by swEDEN and provide reasons for not
iminB the expenditures

HORISEO REPRESENTATIVE

URCE MOBITISATION DEPARTMENT

E NANONAI. TREASURY DATE ", ti.0g'7-a13

NOTES AMOUNT AMOUNT

USD USD
1 ount advanced b UNEP ' Openning Bal

nount advanced by UNEP - Adv YR 2023

s5:

r I amount recovered by UNEP

tstending amount to be documented

t presented by
di cial Account Balance as as 30 June 2023s

\ ounts claimed but not credited as at 3fth June 2023

\ ounts withdrawn and not claimed
rvice Char s (if not included in lines 5 and 6 above )

n

I

erest earned (af included in S

I advance to Special Account Year ended 30 June 2023

pecial Account)





o For period ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Currency

30rh JUNE, 2023
1000401877
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
SOUNO CHEMICALS MGT AND MSTM. UPOPS

USO

Part A - Accoun t Activitv

Beginning balance of 1st July,2022
as per C.B.K. Ledger Account 0.00

Add:

Total Amount deposited by World Bank 0.00

Total lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn 0.00

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2023 0.00

AUTHORISED REPRESENTATIVE SIGNATURE:
CE BANK OF KENYA

2D'.?3OATE o
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES SIGNATURE:
OEPARTMENT.TR EASURY 24'oE ar,'23

OATE

SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the otf-shore

Special Account as at 30th June,2023 have been reconciled and a copy of the supporting

Reconcaliation Statement is attached.
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o

NOTES AMOUNT AMOUNT

USD uso
BalAmount advanced by UNEP - Open n rn

Amount advanced by UNEP - Adv YR 2022

Less:

Total amount recovered bY U NEP

Outstanding amount to be documented

Represented by:

Endin Special Account Balance as as 30 June 2022
Amounts claimed but not credited as at 30th June 2022
Amounts withdrawn and not claimed
Service Cha es (if not included in lines 5 and 6 above
lnterest earned (if included ln SpecialAccount)
Total Edvance to Special Account Year ended 30.june 2022

SOUND CHEMICAIS MANAGEMENNT ANO MAINSTREAM ING UPOS PROJECTS

STATEMENT OF SPECIAL DESIGNATED} ACCOUNT RECONCII.IATION

FOR THE YEAR ENDED 30 JUNI 2022

PART 8: ACCOUNT REcoNctUATtoN
CTCdiI NO. UN€P GRANT

Bank Account No.1000407a77 Hetd with CENTRAL BANK OF KENYA

Discrepancy between total appearing on line 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to
cover ineligible expenditures paid fron the Special/Designated Account)
lndicate if amount appearing on line 6 is eligible for financiang by swEDEN and provide reasons for not
claiming the expenditures

AUTHORISED REPRESENTATIVE

RESOURCE MOBITISATION DEPARTMENT

THE iIATIONAt TREASURY DATE:





o
REPUBLIC OF KENYA F.O 30

MINISTRY OF ENVIRONMENT AND FORESTRY

uPoPS-1108 (ME&F) 202212023

Account number : 1000392387
BANK R€CONCIUAION STATEMENT AS AT 30.06.2023

(shs

Balance as r bank cerlificate 26,286.30

Less

1.P ments in cashbook not
recorded in bank statemenl

2.Receipts in bank stalement not
yet recorded in cashbook

Add

3.Payments in bank stalement not
yel recorded in c€sbook

4.Receipts in cashbook not yet
recorded in bank statement

Balance as per the cashbook 25,24630

I certlfy that I have verified the bank balance in the cashbook with the bank stabment and
that thc above reconciliation is correcl

ga*
f:a.t"Y:I lts

5(lihltrre ationDes Date

(All schedules are attached herewith)

Pr€ red \}s\(-R........ nature......





a
R :p t uco KENYA

Iri hl IRY OF ENVIRONMENTAND FORESTRY

A
,C PO91l08 (ME&F) 202212023

A u nt number : 1m0392387
& IN RECOIICIUATION STATEMENT AS AT 30.06.2023
PI ,Yl :MTS lr CjCSHBOOK NOT YET RECORDED lN BANK SIATEMENT (SCHEDULE 1)

c DATE PAYEE NAME AMOUNT (Kshs.l REMARKS

TOTAT NIL





o
uco KENYA

o ENVIRONMENT AND FORESTRY

(ME&F 2022/2023
nt nu : 1000490098

RE@ CILIATION STATEMENT AS AT 30.06.2023
IN NK STATEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE 2)

PAYEE NAME AMOUNT (Kshs.) REMARKS

AL NIL





o
R P }UC OP KENYA

tr il TRY OF ENVIRONMENT AND FORESTRY

A c 202212023P$ 108 ME&

nt nunber : 10@392387

I \]i RECO CILIATION STATEMENT AS AT 30.06. 31.03.2022

P $ Et{Ts ilI BANK STATEMENT NOT yET RECORDED tN CASHBOOK (SCHEDU|f 3)

\]E PAYEE NAME AMOUNT (Kshs.) REMARKS

TOTAL NIL

n

ITII II





o
UC OT KENYA

OF ENVIRONMENT AND FORESTRY

POP} 202712022108 ME&

b€r : 1000392387NU

RECO LIATION STATEMENT AS AT 30.05.2023

R IN BOOK NOT RECORDED IN BANK STATEMENT SCHEDULE 4
DA1E PAYEE NAME AMOUNT Kshs REMARKS

TOTAT NIL
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a

Rf,PUBLIC OF KENYA

D.t t ...27n luLy,2tlt
Rcport of the Board of survcv on thc cash ard Bank Balanccs of MINISTRY oF ENVIRoNMENT AND FoRESTY ( upopsI108) A/c 1000737897 as at the close ofbusiness on lO,r .lune, ZOil

Thc Board, consistiDg of- (Nanes and omcial titles).

RODNEYOMARI 
- 

ASSITANT SECRETARY

MARYRAGEN 
- 

PRINCIPAL ACCOUNTANT

ANTONYRUTTO - ECONOMIST

Asscmbled 8t thc CASH OFFICE. MINISTRy Hes

Ar...... t0 a.m. (timc) on thc 2?rr JULY 2oal

and thc bllowing cash was produccd

Notar

SIlv.r

Coppat

Ch.q!.r (rt p.r d.t ili on r.v.B.)

obslrvcd $ chaqucs a lo LS
dnountrn sh N L,

bcar Oll hand for mora th ln 4

CHAIRMAN

MEMBER

MEMBER

NIL

NIL

NIL

NIL

days p'lot lo lh. ale o lh. urvcy

Crlh on hand
NIL

Bank brhnc.
26,2M30

26,286J0

Janl ctrtifi@tc of Balancc showcd I sum of sh rwENTy slx rHousAND, Two HUNDRED AND EIGHTY slx AND THIRTY cENTs
.-. (St 26386 cts 30......,.................)

intto lhc crcdir oflhe sccount on Jorr Jun.,2023.

Tha diflcrcnct bct\rccn this tigurc and thc Bank Balancc as shown by thc Cash Book is accounla in $c Bank rc@ncilislion Surcmenr (F.O.lO)

Thc cash consists of Elsl African currcncy 6nd docs not conlain any dcmonctizcd coin or notcs

..rOInj,iH rtoTj 
.ncctcd thc fottowing batrrccs as !r rhe ctosc ofbusincss on

: RODNEY OMART

: MARY RAGEN

sh

sh

: ANTONY RUTTO

IRMAN

tzfuJuLY,2023

MEMBERS OFTHE BOARD




