
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

En han c i ng .4c'coun ta bi lity

REPORT

OF
C [, t,lAR 2lif \," u D

tl.r' C"'''' l'1ll i''tt
\ ;:1, i t,1.,' rlke'httDIToR-GENERAL

I c t.-r{,r t}

ON

MOSOP MIXED SECONDARY SCHOOL

FOR THE YEAR ENDED
30 JUNE,2022

NAKURU COUNTY



d



a REPUBLIC OF KENYA

OFFICE OF THE AUDFON.GE ENAL

l.tthttnt t g l, Lounlthrlttt

HEADqUARTERS
n rrniver sar y l()\!cr \

Nl ()r r r, rvi,r S(f( t l
,, () [3o^ ]()o,q I ooloo

NAlli( )ut

Illt,plronrtl
I n];lrl: lli(,
\rytb\it(': \V

,$
t1'

', "1 (. o) I 't'it',trr
( ).ltk('r lY,l q().kr

\. ocrtlk('t I Y.r !l(, k\

R
F

PORT OF THE AUDITOR.GENERAL ON MOSOP MIXED SECONDARY SCHOOL
R THE YEAR ENDED 30 JUNE, 2022 - NAKURU COUNTY

EAMBLE

I {jaw your attention to the contents of my report, which is in three parts
I

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and Iegulations that have a direct effect
on the financial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government

,achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
Ithose charged with governance for orderly, efficient and effective operations of the
rentity.

unmodified opinion does not necessarily mean that an entity has complied with all
vant laws and regulations, and that its internal controls, risk management and

P

A

B

C

s vernance systems are properly designed and were working effectively in the financial
dr under review

T three parts of the report are aimed at addressing the statutory roles and
onsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

I

I
P

tth
ic Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
eport, when read together constitute the report of the Auditor-General.

ORT ON THE FINANCIAL STATEMENTSR F

o blified Opinion

ave audited the accompanying financial statements of Mosop Mixed Secondary School

Fkuru County set out on pages 1 to 19, which comprise of the statement of financial
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o
assets and financial liabilities as at 30 June,2022, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budgeted versus
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mosop Mixed Secondary School - Nakuru County as at
30 June, 2022, and of its financial performance and its cash flows forthe yearthen ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Ac[ 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements reflects errors and misstatements affecting various
amounts and balances as detailed below: -

i. The statement of financial assets and financial liabilities and statement of cash
flows indicates current year and comparative period as 2020 - 2021 instead of
2022 - 2021 .

t.

tv.

The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.1,164,357 as disclosed in Note 12 to the financial statements
while Annex 1 - analysis of pending accounts payable reflects Kshs.680,517
resulting to unexplained difference of Kshs.483,840.

Comparative information on biological assets as disclosed in Note 15 to the
financial statements indicates Kshs.Nil balance. However, the previous year
audited accounts reflects thatthe schools owns one (1) milk production cow valued
at Kshs.70,000, nine hundred and sixty-seven (967) trees (3 years old) and cyprus
valued at Kshs.48,350.

Note 17 to the financial statements discloses Kshs.Nil inventory whereas the
School had stationeries and food stuffas at 3O June,2022.

v. Annex 2 to the financial statements reflects Kshs.Nil in the summary of fixed assets
register. However, physical inspection revealed that the School had fixed assets
such as land, buildings and structures, office equipment, furniture and fittings, ICT
equipment, tools and apparatus and textbooks.

ln the circumstances, the accuracy, completeness, presentation and disclosure of the
financial statements could not be confirmed and does not comply with the requirements
of the lnternational Public Sector Accounting Standards Board.

Report ofthe Auditor-General on Mosop Mked Secondary School/or the 1,ear ended 30 June, 2022 - Nakuru County
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2 !ariances Between Financial Statements and Supporting Schedules

Tllr0 following variances between the financial statements and the supporting schedules
ie noted;

The statement of receipts and payments reflects capitation for operations amount
of Kshs.2,783,443 while receipts as per bank statements reflects Kshs.2,126,009
resulting to an unexplained difference of Kshs.657,434.

The statement of receipts and payments reflects capitation grants for tuition
amount of Kshs.645,396 while the NEMIS Capitation records reflects
Kshs.565,521 resulting to an unexplained difference of Kshs.79,875.

The statement of receipts and payments reflects payments for tuition amount of
Kshs.920,561 while supporting schedules reflects Kshs.675,420 resulting to an
unreconciled difference amounting to Kshs.245,141.

The statement of receipts and payments reflects boarding and school amount of
Kshs.2,811,108 while supporting schedules reflects Kshs.2,765,873 resulting to
an unreconciled difference amounting to Kshs.45,235.

v. The statement of financial assets and financial liabilities reflects accounts
receivables of Kshs.1,523,823 while the schedule reflects balance Kshs.1,478,201
resulting to an unexplained difference of Kshs.45,622.

vi. The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.l ,164,357 while the supporting schedule reflects a balance of

. Kshs.732,1 12 resulting to an unreconciled difference of Kshs.432,245.

ln the circumstances, the accuracy and completeness of the above amounts and
ibalances reflected in the financial statements could not be confirmed.

3. lnaccuracies in the Student Enrolment Data

lThe statement of receipts and payments reflects capitation grants for tuition and
capitation for operations amount of Kshs.645,396 and Kshs.2,783,443, respectively as

i disclosed in Note 'l and Note 2 to the financial statements. Review of documents revealed
that the National Education Management lnformation System (NEMIS) reported a total

I number of one thousand six hundred and eighty-one (1,681) students while the school
I enrolment record indicated one thousand eight hundred and sixty-three (1,863) students

resulting to a variance of one hundred and eighty-two (182) students. This resulted to
underfunding amounting to Kshs.921,932. Further, the School had students who were not
registered in NEMIS due to lack of birth certificates or duplicate birth certificate numbers.
ln addition, students who had attained the age of over eighteen ( 18( years were removed
from NEMIS system.

ln the circumstances, the accuracy and completeness of the capitation grants for tuition
and capitation for operations amount of Kshs.645,396 and Kshs.2,783,443, respectively
could not be confirmed.

Report ol the ,4uditor-Generul on ltlosop Mixed Seundun School li the year ended 30 Jwte, 2022 - Nukuru County
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4. lnaccuracies in Cash and Cash Equivalent Balances

The statement of financial assets and financial liabilities reflects bank balance of
Kshs.15,896 as disclosed in Note B to the financial statements and which excludes bank
balance of Kshs.1 ,772 ,672 in respect of lnfrastructural and National Government
Constituencies Development Fund balances of Kshs.70,269 and Kshs.1 ,702,403,
respectively. Further, reconciled cash book balance of school fund account indicates a
balance of Kshs.1,467 which varies with the balance of Kshs.10,205 disclosed in Note 8
to the financial statements by an amount of Kshs.8,738. ln addition, the statement
financial assets and financial liabilities reflects cash balance of Kshs.23,890 as disclosed
in Note 9 to the financial statements which was not supported by board of survey report.

ln the circumstances, the existence, accuracy and completeness of cash and cash
equivalents balance of Kshs.39,786 as at 30 June,2022 could not be confirmed.

5. lnaccuracies in the Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables of
Kshs.1 ,523,823 which relates to fees arrears as disclosed in Note 1 1 to the financial
statements. However, the fees arrears list included overpaid fees of Kshs.239,699 which
ought to have been treated as payables or deferred income. ln addition, detailed analysis
provided in the same Note indicates that an amount of Kshs.1,341,823 had remained
outstanding for more than two (2) years but there was no evidence on the efforts being
made to ensure their recoverability. ln addition, the significant accounting policies on
accounts receivables as disclosed in Note 5 is silent on the treatment of the students'
fees balances which is the major source of income for the School.

ln the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.1,523,823 could not be confirmed.

6. Undisclosed Summary of Fixed Assets and Lack of Ownership Documents

Review of list of assets provided for audit revealed that the fixed assets includes land,
buildings and structures, office equipment, furniture and fittings, ICT equipment, tools and
apparatus and textbooks. However, these assets had not been valued or disclosed in as
an annexure to the financial statements. ln addition, Management did not maintain an
asset register in the format prescribed and the assets were not coded or tagged for ease
of identification and tracking of the assets. Further, records provided for audit revealed
that the School owns ten ('10) acres piece of land comprising of approximately five (5)
acres handed over by Mosop Nursery School and another five (5) acres surrendered by
a resident in exchange for a portion in another location surrendered to Mosop Primary
School. As at the time of audit, in the Month of June, 2Q23,lhe title deeds had not been
obtained and ownership of the two (2) portions of land could not be confirmed.

ln the circumstances, the accuracy, completeness, ownership and existence of non-
current assets with un disclosed value as at 30 June,2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Mosop Mixed Secondary School

Report of the Audiror-Cener.tl on lttosop ltixed Secondary School for the year ended 30 June, 2022 - Nahuru ('oun4'
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M agement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
onsibilities in accordance with the ISSAI and in accordance with other ethical

uirements applicable to performing audits of financial statements in Kenya. I believe
the audit evidence I have obtained is sufficient and appropriate to provide a basis for

qualified opinion

Audit Matters

audit matters are those matters that, in my professional judgement, are of most
S nificance in the audit of the financial statements. There were no key audit matters to

ort in the year under review.

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

ddnclusion
I

,d$ required by Article 229(6) of the Constitution, based on the audit procedures

$drformed, except for the matters described in the Basis for Conclusion on Lawfulness

4+d Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

$lle has come to my attention to cause me to believe that public resources have not been

t0Olied 
laMullV and in an effective way.

basis for Conclusion

I t Non-compliance with the Law on Board Meetings

puring the year under review, the Board of Management held only one (1) meeting
bbntrary to the provisions of Section 6(1) of the Basic Education Act, 2013.

f n the circumstances, Management was in breach of the law.

!. euaget lmbalance

income budget of
Iting to a difference
of Section 33(c) of
, 2015 which states

lin the circumstances, Management was in breach of the law

8. lrregular Transfer of Funds
l

lfhe statement of receipts and payments reflects an amount of Kshs.2,830,279 in respect
bf payments for operations as disclosed in Note 6 to the financial statements. The amount
includes Kshs.240,100 transferred to co-curricular funds of the Kenya Secondary School
Heads Association (KSSHA) which is a welfare organization that draws its membership
from School Princlpals only and it is not defined in Government funding.

t

Repo ofhe Auditor-Oeneral on lltosop ltixed Secondatl School./br theyear ended 30June,2022 - Nakuru Ctrunt1
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ln the circumstances, value for money on Kshs.240,100 transferred to KSSHA for the
could not be confirmed.

4. Failure to Transfer lnfrastructure Funds

The statement of receipts and payments reflects capitation for operations amount of
Kshs.2,783,443 which includes maintenance and improvement funds amount of
Kshs.195,000 transferred to the school infrastructure account as required by Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021. However, there were
no records provided to show the full amounts that related to infrastructure grants
or maintenance and for improvement funds which should have been transferred.

ln the circumstances, Management was in breach of the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a School lmprovement Plan

Review of the School's strategic plan and Board minutes revealed that the Management
does not have in place a School lmprovement Plan that provides a road map for changes
that a school needs to improve the school environment and learning outcomes. lt
describes what a school improvement plan is, discusses why the plan is needed, and
explains how to develop the plan, implement it, as well as how to monitor and evaluate
the implementation.

ln the circumstances, there is a risk of failing to determine and assess its needs, and
outlining programs that resolve all the issues uncovered.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

Report ofthe Auditor-Ceneral on ilosop l'lixed Secondqn' School.lbr the ),ear ended 30 June, 2022 - Na*uru County
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operating effectively, in all material respects. I believe that the audit evidence I have
o

R

M
s

n
B

ements in accordance with lnternational Public Sector Accounting Standards (Cash
is) and for maintaining effective internal controls as Management determines as

ponsibilities of Management and those Charged with Governance

ined is sufficient and appropriate to provide a basis for my conclusion

agement is responsible for the preparation and fair presentation of these financial

ssary to enable the preparation of financial statements that are free from material
m

S
I

ln

statement, whether due to fraud or error and for its assessment of the effectiveness

ool's ability to continue to sustain its services, disclosing, as applicable, matters

ternal controls, risk management and overall governance.

reparing the financial statements, Management is responsible for assessing the

ted to sustainability of services and using the applicable basis of accounting unless
agement is aware of the intention to terminate the School or to cease operations

agement is also responsible for the submission of the financial statements to the
A
2
S

5. ln addition to the responsibility for the preparation and presentation of the financial
itor-General in accordance with the provisions of Section 47 of the Public Audit Act,

ments described above, Management is also responsible for ensuring that the
vities, financial transactions and information reflected in the financial statements are

tn mpliance with the authorities which govern them, and that public resources are
lied in an effective way.

se charged with governance responsible for overseeing the School's financial
orting process, reviewing the effectiveness of how Management monitors compliance

relevant legislative and regulatory requirements, ensuring that effective processes
systems are in place to address key roles and responsibilities in relation to overall

ernance and risk management, and ensuring the adequacy and effectiveness of the
trol environment.

A

T
s
a

ments as a whole are free from material misstatement, whether due to fraud or error,
to issue an auditor's report that includes my opinion in accordance with the provisions
ection 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

A cle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
ot a guarantee that an audit conducted in accordance with lSSAls will always detect
aterial misstatement and weakness when it exists. Misstatements can arise from frauda

o

p
fi

d to express a conclusion about whether, in all material respects, the activities,

error and are considered material if, individually or in the aggregate, they could
sonably be expected to influence the economic decisions of users taken on the basis
ese financial statements

ddition to the audit of the financial statements, a compliance audit is planned and
orme
ncial transactions and information reflected in the financial statements are in

a
s

itor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial

R of the Auditor-General on Mosop lllixed Secondary School.fttr the year ended 30 June, 2022 - Nakuru County
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materials weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Report o/ the Auditor-General on Mosop Mixed Secondary School for the year ended 30 June, 2022 - Nukuru County
8



a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances.

ommunicate with the Management regarding, among other matters, the planned scope
d timing of the audit and significant audit findings, including any significant deficiencies
internal controls that are identified during the audit.

lso provide Management with a statement that I have complied with relevant ethical
quirements regarding independence and to communicate with them all relationships

nd other matters that may reasonably be thought to bear on my independence and
here applicable, related safeguards

PA CBS
UDI OR.GENERAL

airobi

12 October, 2023

Report ofthe Auditor-General on Mosop Mixed Secondary Schoolfor the year ended 30 June, 2022 - Nakuru County
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Mosop Mked Secondary School
Reports and Financial Stalements for the year ended 3Ah hne 2022

SCHOOL INFORMATION AND MANAGEMENT (Continued)

e function of the School Board of Management include:
Promote the best interests ofthe School and ensure its development.
Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013
Ensure and assure the provision ofproper and adequate facilities for the school
Manage the school's affairs in accordance with the nrles and regulations goveming
occupational safety and health.
Advise the County Education Board on the staffing needs of the School.
Determine cases of pupils discipline and make reports to the CEB
Prepare comprehensive termly report on all areas of its mandate and submit the report to cEB
Aumlnrster and manage the resources of the bcnool
Reccive, collect and account for any funds accruing to the institution in accordance with
.^.:i.'' ?n' {l) (a) ofthe Constitution of Kenya,,Sectin!. ?! ofthe public Finance
Management Act,20l2 and the Fourth Schedule paragraph 2l and 23 ofthe Basic Education
Act,2013.

) Committees of the Board

Discipline and welfare
Commiftee

Adhoc Committee (if any

Vir Francis Korma
Mr Thomas Too

l.t

\."Member

'l

I Executive Committee
') Audit Committee -Dr.Joshua Lanqat Chair person 2/3

-Md Linet moraa Member u3
Mr.Francis Tonui Member a3

.t
Finance,procurement and
general purposes Committee Md.Linet Moraa

Chair
2t3

Mr.Francis Korma Member 2t3
Md Janeth Mutai Member 2t3

4 Academic Commiftee IVr. Patrick Kirui Chair 2/3
Mr Josea Kirui Member a3
Md Margaret Member 2t3

5 Development Committee Mr John Rono (PA) Chair 2t3
Pst.William Member 2t3
Md Ndun Member

Mr Francis Tonui

6 lVlr Francis Tonui
Chair

Member
Member
Member

7
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Mosop Mixed Secondary School
Reporls and Financial Staements for lhe year ended 3N lune 2022

School operation Manrgement

the financial year ended 306 June 2022 the School day-to-day management was under the
lowing persons:

l.\

Desi rtion Name TSC Number
Princi Lii. Francis Tonui

Princi Mr.Francis Korma il9826
School Bursar Md. Janeth Mutai ID f.ic. i')090325
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lTosot, filixed Secondary School
t4rrni and Finoncial Slatements for the yar ended 3dh June 2022

f) Mean score in the KCSE:

Performance of the school in KCSE FOR the last three years:

g) Number of Candidates in the KCSE:

Number of Candidates for KCSE over the last three years

2012 202r

57 57

h Lapacity of the school:

iY rmber of students as at 3l/0trc.( -il
BOYS I jlP!,:

98

44

TOTA

Number of teacherstvl ft ) Teacher/subject

l(BoM)3 Maths

I4

1(BoM)

I

Physics

Geography

Historv

IBusiness

I

7

I Biology

l(BoM)9 Chem istry

.DE

Agriculture

€ 2022D02r 202u2020 20191 ar

2.77 2.9P rformance score(mean) 2.28

0s

tl

dents transitioned to higher leaming

titution (University)

0 0

2020Years 2019

57Number of candidates

School facilities

vlll

ll 2t2
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Mosop Mixed Secondary School
Reparts and Financial Slalemenlsfor the year ended 3Oh June 2022

Toil

Toi

Devel

boys = l:7

girls = l :15

Development projects carried out by the school , i'

ent projects carried out in the year and ongoing projects including a disclosure of project

fun<l fCgS llr d raruran roffnat

Slgn,.,,
Elijah
School cipal

2I OUi 2023

Facilitv Number eveilable Shortages
Classrooms 5 6
Dining hall 0
Laboratory 0

I

I
Kitchen I Temporary I permanent

Toilets: boys l6(doors) 0

Toilets: Girls 8(Doors) 4
Librarv store 0 I

PROJECT SOTIRCE OF'F'UNDS REMARKS

CBC CLASS PROJECT MINISTRY OF

EDUCATION (MOE)

Fully completed

lt r,a

tx



DIap lllitu,l,5ec o n dary S c h oo I
Wls stl Ei;tancial Slalemenls for lhe year ended 3F June 2022

tIL

yearl
Secti

Arne. tilru.

STAITN{Afi'TOF SCHOOL MANAGEMENT RESPONSIBILITY

8l (l) of rhe Frlblic Finance Management Act, 2012 requires that, at the end ofeach financial
National Govemment School shall prepare financial statements in respect of that school.

8l (3) requlics the financial statements so prepared to be in a form that complies with relevant
ing standards as prescribed by the Public Sector Accounting Standards Board of Kenya from

h

: 4.(6ecrion 23) of the Education Act, 2013 requires the Board of Management of a public
ofbaeic education to be keep all proper books and records of accounts of the income,

ure eld acsets of the institution.

TIrl rd of Managernent of Mosoo Mixed Secondary School a'ccept! responslb:ril;'":-'".
$atements, wtich have been prepared on the Cash Basis Methdd ofFinancial Reporting, using

4l-, acccurtiag policies in accordance with.lntemational.Public Sector Accountins Stindcrds

The of Management is of the opinion that the school's financial statements qive n rnre rnd fair
re stlte ofthe schooi's transacLiulrs Lruirlg me finan0ial year ended 306 June, 2021, and of the

schoo[' ial position as at that date.

Name:
Design
Sign:
Date:

Name:
Dcsigna
Sign:
Date:

\ t\

Mr. Thomas Too
Chairman, School Board of Managementn

n

,.. Name:

1l - "tnesign(n'slgn:
Date:

Mr. Elijah Ongori
Principal& Secretary to

Mrs. Janet Mutai
Bursar

w\20:3 23 }cT 2023

. -.., -*.. l

t

I

io(#' Atlio\aoas

x
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Mosop Mixed Secondary School
Reports and Financial Slalements for lhe year ended 3Oh June 2022

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH

JUNE 2022

3,020;3J

476.?.01

financial statements were approved on 2022 and signed by:
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Note 2021-2022 2020 -2021
Kshs

RECEIPTS

)apitation grants for tuition I 645,397 277,593
( )apitation grants for operations ) 2,783,443 I,684,359
I ichool Fund Income- Parents' Contributions 3 2,822,759 I,058,398

ichool Fund Income- Other receipts 4

l roceeds from borrowings

EIPTS I

I
5,251,599

'^ r't'jT5

yments for operations

vments for Tuition 5

6

920,56t

2,830,279 1,705,529

I rarding and school fund payments 7 2,8 I l, 108 989,036

6,561,949I )TAL PAYMENTS 3,170,769

(310J4e) (150,418)( IRPLUSiDEFICIT



Note 2020 -2021 2019 -2020
Kshs Kshs

FII TNCIAL ASSETS
Car and Cash Equivalents

Banl Balances I 15,896 107,924
Casl lalances 9 23,890 61,918
Shol term Investment l0
Tot 39,786Cash and Cash Equivalents 169,842

TO

NE

609

399

I

I

709 I

I 4I

i
I
q

t

t's receivables ll

t2nts Pa able
FINANCIAL SSETS

FINANCIAL ASSETS
CIAL LIABILITIES

IESENTED BY
Fun t balance b/fud lst July. l3 709,601 860,018
Suq rl uVDefict for the year (310.349) ( 150.418)

NE t FINAI\CIAL POSITION 399,252 709,600

Mosop Mixed Secondary School
x and Financial Slatemenls of lhe r ended 30h June 2022

VI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS
AT 30 JUNE 2022

I

Ac

The l's financial statements were approved on o

164 57

202/and signed by:

8 586 o.+

e"
bNN

M
c r BOM

omas Too
Sign:
Mr. Elijah Ongori
Ag. Principal & Secretary
BOM

Mutsi
Bursar

ID No.22080325
F-

,,i(.ii,-r,: '
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Mosop Mixed Secondary School
Reporls and Financial Stalemenls Iot the year ended 3N fune 2022

VII. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2022

2020 -2021 2019 -2020
Kshs IGhs

Rer ipts from operating activities
cap t rtion grants for tuition 645,397 277,s93

t,cap rtion gmnts for operations 2 2.783,443 1,684,359
Schr
fees

,{l fund income- Parents contributions/
3 2,822.759 I,058,398

Decr ase/lncrease in Receivables (r15.220\ 22,s30
Schr I fund income- other receipts
Tol I receipts 6,136,379 3,042,880
Pal
Pay ents foi Tuition

rents

476,203920 561
Pay ents for operations
Bos ling and scnoor ,urri pdyrnents

2!83!!2?2 705 529
989 036I iri'l 1'0tr

Incr re in Payables (295.512) (256,834\

Net C ash flow lrom operating activities
6_.266.436 I

030,0s7) I

._ ?,et3g3!_
128,946

CA
ACl

i
'l
IIFLOW FROM INVESTING
VITIES

Pror eds from Sale of Assets
UAcq isition of Assets

Pror eds from investments
Net c esh flows from Investinq Activities
NE'
ACl

I CASHFLOW FROM FINANCING
VITIES

Proc :ds from borrowings/ loans

tRepr 'ment of principal borrowings
Nct rsh flols from Investing Activities

I
rl

INCREASE IN CASH AND CASH
VALENT (130,0s7)

NE'
EQI 128,946

h

e

Css
of tt

and cash equivalent at BEGINNING
Year

169,E42 40,896

Cas
Yeal

h and cash equivalent at END of the
39,786 169,842



Reporls a.nd Financial Statements lor the year ended 3Ah June 2022

VERSUSA CTUALAMO UNTS ROR THE YI AR EN.)ED 3 )TH JUNE 2022

t_

RECEIPTS
CAT,|TATION GRANT ON TUITION

I er:t bccks
ir, iisr booi<:;

! .tl.,!ii!ry_ig,'T391,..,, aratus
'iea. h:, ea:: tii:8 :i:'

Final
Budget

Actull on
Comparable

Basis
d

72,i 000 _2J!5 739

I

l-
I

c!'.iks
lnternal exams
Ref'crence books

.r4': :.lic.:! and i.--suran:e
!.. t.,..-. .-.
r:':-jr- 'i1':11"!l

l.r, i'a.! ..r r,rbli-.-.lt tt l7 PARENTS
P':I!. -r..r . stl.,JIl'i]-nts

U.,-r1 ljio f-:mrne
o.-al / travelii

Electrici aod water

2

4

Receipt/Expense Item Original
Budget Adjustments

Budget
Utilhation
Difference

o/o oI
Utilization

z b c=a+b Fc-d tsdlc o/"

280 000 248 400 246 0s6 44 99%
260 800 20 000 200 000 2,000 99%

76 300 2 230 94o/"
l8 000 920 94%

t25 900 9 39t
87 600 8 000

92o/o

84%Bank ch es

CAPITA TION ON OPERA TIONSGRANT
EWC 192 000 9 155 95o/oLT T 320400 l9 650 940/"RMI I 250 000 ll 000 99%Personal emolument 860 000 36 782 95o/oAdrnin cost 765 420

!3 312
),000

-'J 420
i5 000

l(8 92t

t" 656
3l J,000

09
686 800

889 000
6t0 018
636 575

290 350
I( 3,501

000

35,650
I t,920

4 955 99o/oActivit 155 000 154 000 000 99o/o

9'.73 000.00 l4 I t00%

-117 020
Fees Arrears t7 020



Lv..4u'r o.r.vu.
Reports and Financial Statements for the year ended 3F lune 2022

Recei xpexse

l.cl .l :i-. i -: ;i:i io-n t(,3r

v'
S,vt.E'iE
l-cC ur,'Bcaidi:r Equi nlent and stores

ilies

Fye hire o und and e nt

5

------a;-:- -t Actual on Budger
Yo of

Budget
Basis Difference

I b

Budget-

c:a+b d e=c-d f-,dlc o/"

OTHER INCOME
Fee on Boardin E I menl and stores
Electrici waler & C
LT&T
Re irs and Maintenance
Personal Emoluments
Admin Costs
Activi
Pocket Mone
Cavtitn Mo
bursa ' atcrCs

nts and donationst
lnteresl income
lncome m

DividenCs income
TOTAL INCOME 7364,420 4,ffig 1000/"EXPENDITURE FOR TUITION
Text books

280,000

-5&s268-

248,400

__6a{E2l

210,000 85%
3,220 t,224 t,224 t00%

materialsTeachin learni

Exercise books
Bank Char

76,300 39,223 87%

rlrlr ,l 11

45 000



tt;ttup t txeu Jeconaary scnoot
Rtpcrts a;ui Financial Slatements for the year ended 3Uh June 2022

Budget
Y" oI

u
Difference

t b e=c-d fedlcYochalks l8 000
0o/oIntemal exams t25 900

83o/oReference books 87 600 t00%Laborato Chemicals and E ut ment 260 800

l) 920

84 ll0
450 000

c= r+b

I r8,312

-37 694 t08%

PAYMENTS FOR OPERAT IONS

Basis
d

!8 310
t4 ll0

487 694

EWC 192,000 162,745 960/o
320 400 289 850 98%
250 000

168 800
295 760
550,000 4s6 770 83%

860 000 972 000 960 400 98o/o
765 420 734 999 90%
155 000 99%

CDF Grant ablutoin block
Bank ch s J 320 100%Inliastructu borehole

diture For School Fund3 Er
Activi
Posho mill

0'15
'2 07s

15i 000 l:4 020
69 420

812,548

Bus hire
Pocket Mon
carrtion Mone

421 500 421 500 421 500 100%
51 595

ActusJ on

LT
FJvri

P:-9o11[ emol'-:mcnt
y'.imi.l cost
lc_ii-_,* _
N:,iir'nal Social S'--r."- .. lund
lnfrrstru 'a,,i, rom uter Iab
L r lra'; i:r: cru re 3 classrooms

Personnel emo!unents
p",..-. ii F'ees

L,:1.,.i1.,1, 1,!ia:,rt€,,an,-,3 {!m rovements
.,!!lxr. 

" 
t'rval|a -

Llc.'i l-!:i 3tid wi:t-r
1... :.i i.

6

h icrlical Exp,.trses





Mosop Mlred Secondary School
Reporls and Financial Slatemenlsfor the year ended 3d' lune 2022

I

Ix. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are
set out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
includc imprest, i':laijl ",lvances and other receivables and b) payal.les'het inshtrlq ilsrarilr.16
retentions and payables irom operations.

Th; finr';ncial statcmc:r:i ere prcsentcd ii.r Iir,ryr. Shiili,;gs,,whicli is :ire.functional 6nd report;tg
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by lhe school.ln addition, the school recognises all expenses
when the event occurs and the related cash has actually been paid out by the scftool.

In-kind contributions
In-kind contributions are donations that are made to the scrool in the form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehiclcs, equipment
or personnel services. Where the financial value received for in-kind contdbutions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end ofthe
finen.;ial year.

2

3

4





Repoas and Financial Statements fot the lear ended 3Oh June 2022

Frnal
Budget

Actu. rl on
Comprrable

Ba:ris
d

368

unch Pro ralnme
Bark Ci is
i; 'r,)il'.-5 ufl ingonre Generatin Activities
Fg' .,,, hcirrtli rz L'oLrinn:ot and Stores
!ir:-,tr '' a i:t..1S

--rlr,t'e C,-'sr (!,ifc Plc :t
L ,-.'.:l: l'! i.!c iIi!!1gpgi,nei.i
, c;.rn ln.erest repaymenl
Ac uisition of Assets

948
-503 749 -3'0 349

Notes: Shortfall in the number of students than expected and inflationary rates were responsible for the percentage utilization.

76i t7 I

7

Receipt/Expense Item Original
Budget Adjustments

Budget
Utilization
Dilference

"h oI
Utilization

I b c=a+b e:c-d f--dlc o/"

Administration costs

2,423,000 2,423.000 2,336,645 960/o
I,368 1,368 1000/o

TOTAL 7,243,828 96Yo
120,000
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Maq Mked Secondary School
Bryt and Financial Stalements lor lhe yar ended 3N June 2022

IGNIFICANT ACCOUNTING POLICIES (Continued)

ctounts Receiveble
oi the purposes of these financial statements, imprests and advances to authorised public

lcers and/or institutions which were not surrendered or accounted for at the end ofthe financial
are treated as receivables. This is in recognition of the govemment practice where the

mprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
olders. This is an enhancement to the cash accounting policy. Other accounts receivables are
isclosed in the financial statements.

{crcunts Payable
ci the purposes of these financial statements, deposits and retentions held on behalf of third

.les have been recognized as accounts paydbl-es. This is in recognition of the government
tice of,retaining a portion ofcontracted services arir, wolks pendi ng fulfilment of obligations

.i thd contractor and to hold deposits on behalT of third parties. This is an enhancement to the
accounting policy adopted by National Govemment Ministries and agencies.. Other

lial.rilities including pending b,l,s are tliS6l,:sed irf the financial statements. Pending bills consist
of unpaid tiabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The scioolb budget was
approved by the School Board of Management. A comparison ofthe actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the requirei cirangcs in presentation. " :.

Subsequent events
There have been no events suhrequ:i
financial statements for the yca, e'r,.r

ro the financial year end with a signifrcant ir'hac1 on the
l.)n une202l ' ! (r I

9
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osop Mixed Secondary School
and Financial Stalements lot lhe lear ended 3P lune 2022

otes To The Financial Statements

pitrtion Grant for Tuition

Capitation Grant for Operations

Parents Contribution/Fees - School Fund Account

Fees arrears i7,020
Repairs and
maintenance
Local transport ,'

travellin
Electricit

2

Textbooks And Reference Materials
Reference and Library materials 42,000 1t,243
Exercise Books 246,056 108,769

Laboratory Equipment 200,000 57,000

Intemal Exams 108,921 47,500

Teaching / Learning Materials 33,420 48,581

Chalks r5,000 I 4,500

Exams And Assessment

Teachers Guides

Total 64s397 277,593

Personnel Emoluments 650,018 512,750

Repairs And Maintenance 889,000 't76,500

Locol Transport / Travelling 290,350 145,000
Eleotricity And Water 163,501 35,359
Medical
Administration Costs 636,5',15 203,750
Activity 154,000 I1,000
Totrl 2,783,443 r,584Js9

Personnel emoluments

Lunch program 2,705,739 991,148

67,250

Medical
arrC.,vater

l0



Mosop Mixed Secondary School
Reports and Financial Stalements fior the year ended 3N June 2022

N o The Financial Statements (Continued)

Other Receipts - School Fund Account

Rent Income

Insurance Com nsation

Income From Posho Mill
Income From Bus Hire

Fee For Hire of Ground and ul ent

Psyments For Tuition

ls And i\siessment
ers Guides

nistralion Closts

Administration costs

Activity
Totrl 2,822,759 1,058J98

Fee On Boardi ul ent and Stores

Income From Farmin Activities

Income From Grants and Donations*

Interest Income

Dividends Income

Totrl

Tel d rcoks And Reference Materials
Rel ence books 84. r l0 66,000

IBar charges t,224 6t2
rExt :ise Books 210,000 t91,786

Lat ratory Equipment 487,694
Inte tal Exams 98,310 65,724
Teo ring / Leaming Materials
Ctu I s

Er:
Ten

39,223 t47,581
4,500

Adr lt

Bar t
Tol 476203

E

CIEri':___

II

__!0,5_9



osoP Lllixtrl Secondary School
epo t q*d financial Slutemenls for the year ended 3Oh June 2022

Notes The Financial Statements (Continued)

6 rnents F'or O rations

{c?:-,

Sm

Bank

Perscr

Servic

Admit
Rerat s

tLmt
Elec{r

!

521 400960 400

1i 600

.L',rl Maintenance & Im rovements
VEra I nT

734 999
456 770
289 850

221 t2t
770 180
145 ll5
35 255

emolurnents
Gratrrirv

Cost

/tEd Water 162,745

2,01ss 8s8

Acqui
69,420

on Of Assets

Total 2,930,279 l,705,s2g

t3



osop Mked Secondary School
eports and Financial Stalements Ior lhe jear ended 3Oh June 2022

Notes The Financial Statements (Continued)

rding Aud School Fund Payments

Local
Elec
Medi
Adm

Ex
Activ

7

Persor I el Emoluments 42t,500 10,200
.lPrepai fees 51,595 52,465

Servic Gratuity
Repair
Impro

s

I

And Maintenance &
)ments

ransport / Travelling
ity And Water

I Ex enses

itration Costs

Lunch I rogfirmme 2,336,64s 834,867
)Bank ( 504
i( rs On Income Generatrng

rarges I,368

)s

Fee Or

Stores
I Boarding Equipment and

Rent E penses

Insura e Cost (Life Property)
Loan I ncipal Repayment
Loan I I :erest Repayment
Acquir t ion Of Assets

Total 2,8I1,108 989,036

It



osop Mixcd Secondary School
epo s and Financial Slolements for the yar ended 3F June 2022

Notos The Financial Statements (Continued)

8 k Accounts

tal

9 h In Hand

10s Term Investments

7 58 107 924

{uition Account I l4l5l07l5 668 3l,915
Qperations Account 122569066s 5,022 52,274
School Fund Account/Eloarding 1207380792 1,467 23,735

Activities Accountun-- -,i.rcratin
frastructural Account

unt
t Association Development

vings Account

t ition Account
rl eration Account 22,423 22,007
c rool Fund account 10,205 39,91 I

tal 32,628 61,9180

Coo ive Shares

T Bills

Fixed it
ul tock

Other vestments

Totsl

a

E
E
E
E

t5



Notes

osoP Mixed Secondary School
eporTs and Financial Statements for lhe year ended 3Uh fune 2022

The Financial Statements (Continued)

ll unts Receivable

T I 4qe ( 'r'

394,334

F

12 nts Payable

red itcrs for Crrrrent Year

reCitorr fnr '[he Previous Year

reditors fr ,r Prior Periods Over Two Years)

57('.

6 '!,':.,5

_8::1,!g?l
l.f i.t-15"

Fc i Arrears
1,523,823 1,408,603

l(ot rr Non-Fees Receivables

Sai ry Advances
Im )l est

8 I
1523,823

Arrears For Current Year

.t{'!SEII.--

tt7,020 67,250

rSFer Arrears For The Previous Year 67,250 169,543

s

II

Fec

Yer
Arreats For Prior Periods (Over Two
F)

1,34t,353 1,261,590

Les , recovered fees ( 1,800) (8e,780)

Tot il 1,523,823 t,408,603

0

Trad Creditors (See Ageing Below and Appendix l) 1,164,3s7 868,845
Prep d Fees

Rete ll ion Monies
Totr 1,1643s7 868,Ms

Trade

Trade ( 6t2,0il
Trade

Less c

Totel 868,845

( 137,500 )Lsig!aiJ durin the

t6
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osop Mked Secondary School
epotls and Flnancial Slatements for lhe year ended 3N June 2022

The Financial Statements (Continued)

nd Balance Brought Forward

Balances 93,833 40,89s

h Balances 76,009
ort Tcrm Investments

ceivables 1,408,603 1,43 1, t 33

yables (868,84s) 612,010
tal 709,60I 860,018

I
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IPS

Cattle

Gods

Tress

Cof&e )r Tea Plantation

Poultn

Total

r) Born vrngs

Borrowi

Borowi
Repaymr

EBelance

and li
assiits

Mked Setondary School
and finnncial Slatemenls for the year ended 3 tune 2022

portaot disclosrtre ootes

en@urages an entity to disclose accrual related information in.relation to an entity's assets

ties. t'bc notes outlined below are disclosure notes in relation to the school's non- financial
!i'ubitities.

,L6 -ssrert Liabilities Summary

ln Lcases

lrC urchase

c \nd Le:ve Provision

Tc-

IS ical assets

16 Bo Itr

at be lnnl ofthe car

s durin the

{.,

t

r

ts of durin earthe

end of the r

l8
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lVizt; f-ig c 1ndary School
and 4:7t:;4cial Stalements for lhe lear ended 3N June 2022

Ott r rtant dibc:?otnre notes

r7 ock/ Invehlrlrir

Sro&'i
Srodd

S€dd' e

Bdffi t end of the

SUnn

r
the ar

l.i tor:g

ltjrdrry at beginning of the year

!-.ntory purchased during the year

l9
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(i,

Th

Mlrcd Secondary School
and Flnanclal StaLm.n8 the endcd 3F lunc 2022

ON FOLLOW UP OF AUDTTOR RECOMMENDATIONS

first time being auditcd by Oftice of the Auditor-General, there has been no previous
at requires comments.sed

Pi:,ni.tr;.L
MOSi. ' (irlC./CI

2X lcT 2023

;l
I;'. I

)

-23 ocT 2023 i

2t:,
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hlosop Mixed Secondary School
Reporls and Financial Stalemenls for the year ended 3N June 2022

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

)
.)

Sub-Total
i S.r ,v O: t, r rrr-ls

4. Siranlce cr:etal lier
5. Mbtrni 3chool su lies

240 42f
28i 694

l:) 400

680 t7

Construe-tion of build rngs

151512022

2715t2022
6

Sub-Total
Supply of services
7. Unpaid salaries (Oct & Nov 2020) (Oct & Nov 2020)
8

9

Sub-Total
Grand Total

II II

2l
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Mosop Mixed Secondary School
Repoas and Finonciol Statementslor the year ended 3F June 2022

ANNEX 2 - SUMMARY OF FIXED ASSETS REGIS

I .and 2

Bui:Cir,;:s lrC :':,i :lires

ilotor vehi:les

Orfice equipment, fumiture and fittings

'fot3l

t r': : i:'l: -"E?s - =L-:..1 
does not have adequate resources to do valuation of its fixed assets. The management shall source for resourcesrn ri c, c, ;-., "^-' ,',{

Land I

ICT Equipmenr, and Other ICT Assets

Tools and apparatus

Textbooks

Other Machinery and Equipment

Haritage and cultural assets

Intangible assets- soft ware

22
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