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1. Acronyns, Abbrwiedou end Glorsery of Tcrms

A: Acronyms and Abbrcvladons

ARA

cE0

c8K

DG

ERP

ICPAK

ICT

IPSAS

Ksh.

MD

MLA

NT

ocoB

OAG

OSHA

PFM

PPE

POCAM

Assets Recovery Agency

Chief Executive OfHcer

Central Bank of Kenya

Director General

Enterprise Resource Plan

Institute of Certified Public Accountants of Kenya

lnformation Communication Technolos/

International Public Sector Accountin dar

*$,
\

Kenya Shillings

Managing Dlrector

Mutual Legal Assistance ./'.

National Treasury

Office of the Co

Office of A Gene

Occu

Pgbl M ment

.H*,

ealth Act of2007

Pro

State Corporations

World Bank

& Equipment

Crime and Anti-Money Laundering Act

PSAS uEIc Sector Accounting Standards Board

rfilh= i-Autonomous Government Agencies

lcL.,
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ASSETS RECOVERY FUND

and Flurd.l StrElu.nt! for thc ylrr cndcd Junc 30, 2020.

Assets Recovery Agency

Movable and immovable property, tangible and inungible, including
immovable property, stores, equipment, land, buildings, animals,
inventory, stoch natural resources, intellectual rights vested in the
state or proprietary riShts.

of Terms

Recovery

lllnrtcmcnt Assets Management is a syste

The process of identifyin& tracin& freezing s

and forfeiore of proceeds of crirne.

rocess

re, con ti

acquisition,
assets e most cost-doperatin& maintaini

effective manner inc
attributes.

ng and
luding ts

dva Year

on Ordcr
o
An

FI llanagcm

nd performance

lgh Court forfeiting to the Sovernment, all
that is subject to the restraint order.

Means the pri

f

F

rso anagement direcdy enEusted with the

res bility of Iinancial resources of the organisation

An order issued by the High Court forfeitin& to the Bovernment, all or
any of the property that is subject to the preservation order.

An order issued by the High Court prohibiting any person, subiect to
such condi6ons and exceptions as may be specified in the order. from
dealinS in any manner with any property that is a proceed of crime or
has been used or is intended for use in the commission of an offence.

An order issued by the High Court prohibiting any person, subiect to
such conditions and exceptions as may be specified in the order, from
dealing in any manner with any propeny to which the order relates.

Order

ued b

ope

Ordor



ASSBTS RECOVERYAGENCY

CRIMINAL ASSETS RECOVERY FUND
Annud Report.nd PlDsrdd StrEmeDtr for thc,€sr cudcd Junc 3O 2020.

Procceds of crime

Performance lndlcator

SrateSlc Obrec{ives

Forfelted Asset

Prescrvcd Assct

These are what the organizaEon commits itse
long term; they establish performance leve
priority issues and measures of success in
statement elemenLs.

These are assets that have be

Any property or economic advantage derived or realized, directly or
indirectly, as a result of or in connection with an offence irrespective
ofthe identity ofthe offender.

A measurement that evaluates the success of an organization or of a
pafticular activity (such as proiecB, protrammes, products and
other initiatives) in which it engages.

Agenry through a Court Ord ss

Proceeds of Crime and Anti ney La ring

These are assets

lf to mplish in the
ls to chi on

in8 cri on

UITCN to e State by the
rsua Section 92 of the

nding determination by the Court
the SBte. The assets are presewed

issued pursuant to Section 82 of the
d nti-Money Launderlnt Act

if they s

pursu toa
nme
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AS6E15 RBCOVBRY FUND

R.pot ard FlnrDdrl StrEtncaB br tie ycu cudcd Junc 30, 2020.

2 Endvlnfor rdon and Managcment

(a ) ckground inlo rnlJt ion

Assets Recovery Agency is established under the Proceeds of Crime and Anti-Money

ndering Act No.9 of 2009 (POCAMLA) with the mandate of identifying tracin& freezin&

lng and recovery of proceeds oI crime.

(b) p

c

n( a \ C

T

Freezi

ARAse

o ds of

ndato recovery of proceeds o cf
h

the Procee Cr me and

the princlpal nstitutions wi t n

s

Identificatio
Tracing ofp

public entity established as a body qornor":"\:, s"gio

Anh-Money Laundering Act (Poc\hl|p0s.tlin th

rime with a view of combatrrqqoneV lTidE lg. lt is on

the criminal iustice sV;[m lmp\ndrythe Anti-Mone

of Terrorism (eul/d!fu ework!4(enya.

\\_
*{c,*nrr+L.

ts RBco ery Age cyn ( ) s a n

e

e

v

erln8 and countet Financlnc

lon

e Premier Assets Recovery Agency

slon

Combot Crime through

obiective and fu of

rocels of crime

s defined by the Act include

d tion proceeds of crime
o me and money launderinB both within and without

be proceeds of crime held by persons under investigation or
and maintenance of these assets

of crime
of crime

of all preserved and recovered assets

ll forfeited assets to state

tering the crlminal assets recovery fund as per the Act No.9 of 2009 (POCAMLA)

ng and performing all such otler acts or thinSs as may be lawfully done by a body

corporate



ASSSIS RECOVBRYAGENCY

CRII,IINAL ASSB$ RBCOVBRY Ft ND

Annurl Rcport end PluDdd SEtementr for ttc ,lcrr cndcd func 30, 2020,

(cl Kev Management

The Advisory Board has not been operadonalized at the end ofthe Financial year.

(d) F id ucra ry Management

The key management personnelwho held office durlngthe Flnanclal Year ended 30o'fune 2020

and who had direct fiduciary responsibility were:

No. DcsltneUon

Director

Under Secretary

Senior State Counsel

Assistant Dlrector Supply Chain
Management Officer

Principal Accountant

The key management

fiduciary responsib

No, Des

Name

Muthonl Kl 27

Mr. Ti ritu

Peter h Ngu 202r

o

Mr. hce Dimba 2023

ne curently holding office and have dlrect

Neme

Rtd (Brig). Alice M. Mare

Mr. Tlmothy Nderitu

CS. f enntfer Gitlri

Mr. Kennedy 0gwengo

Mr. Titus Kemboi

1

2

3

4.

5.

D

D r Corporate SeMces

lrector Legal SeMces and
tion Secretary

eputy Director Asset Management

a. PrincipalAccountant

D
1

2

3

viii
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rrd n!.!dd St$romtr br thr !rr.r ondcd Juc 30, 2020.

(e) ucian Overs iBht Arra ngements

The nry had the underlisted key fiduciary oversight arrangements covering:

udget Implementation CommiBee

er oversi8ht arrangements

General

(0 tity Htadquarte rt

Rgcovery Agenry
Floor OId Muual Tower

. Box 52420-00100

(g) tit) Contacts
v

ephone: +254-02 02021009, +254-0202 10033 1

l: info@assetsrecoverySo.ke

bsite :.War5gl5rrsgyery,8o.f, e ,H\
(h) itv Btnkers

ya Conmercial Bank-KICC

C BulHin& Harambee Aven
Box ,16950-00100

(i) ependent Au r

t,)

itor-Ce
ce Genera

versity Way

bl,

paI l.egal Adviser

Attorhey General

Law Office and Department of lustice
beo Avenue

Box tl()l12

SquaE 00200
obi, Krnya

P

tx

30084
ry

N
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ASSETS RECOVERY AGENCY

CRIMI}IAL ASSETS RECOVERY FUND

Annull Report and Flnancial Statemcnts for t}lc year ended lune 30, 2020.

4. Xcy Management Team

Director

Brig (Rtd.) Alice M Mate is the Director Assets

Recovery Agency. She holds a Bache)or ot Larvs

(Honors) (LLB) Degree and Master of Laws

Degrees in lnternational Maritlme Law from the

IMO lnternational Maritime Law lnstrtute -

Malta. She holds a Post Cmduate Diploma in

Law from the Kerrya School of Law. Brig (Rtd.)

Alice M Matp ls an Adrosate of the lligh Court of

Kenya and mernber of the Law Societl of Kenya

-----f----

Deputy Director Legal Services And

Corporation Secretary

Ms. lennifer Gitiri is the Depury Drrect()r Legal

Servrces and Corporation Secretary. She holds

a Bachelor of l-aus (Honors) (L1.8) Degrt'e and

nvo \laster of Larvs Degrees in Puhlic

Intcrnatronal La!v and Contp,rrattve

Constitutional Lavy trom the [rniverslR' {)l

Narrobr and Central European

Universiry(Budapest,Hungary) respectivcly

She is a Certified Publ,c Secretary' (C PS- K) and

a trained FinancialAction Taskforce (FATF)

assessor by the Eastern and Southent Africa

Anti-Money La undering Group (ESAr\MLG).

xt



ASSETS RECOWRYAGENCY

CRIMINAT ASSFR RECOVERY FUND
Annual Report and Finsnci.l Stat€ments for the year ended Junc 30, 2020.

Ms Gitiri is an Advocate of the High Court of

Kenya, a member of the Law Society of

Kenya and a Member of the lnstitute of

Certified Public Secretaries of Kenya.

I [r0l h\ \ (l(.r r tlr
Deputy Dlrector Corporate Sei*es

^, 
iI

Mr. Timothy Nderltu is tllt Depury Director

Corporate ServioC. He holrb a Ba&elor of Arts

(Honors) D{ltee and I Mastt Degree in Public

Policy Ittartlgment f?om Strathmore

University.

He holll*"X frst Graduate Diploma in Public

Adminiltration from the Kenya School of

Goverrtnent. Mr. Nderitu ls a member Institute

ofDrrectors Kenya

hr.rrrrr.rlr I )r(r r.t|I ,

Deputy Dlrector Asset Management

Mr. Kennedy Mr Ogwengo is the Deputy

Director Assets Mana8ement. He is a seasoned

management practitioner with over a decade

long experience of practice in fields of Security,

law, order and justice sector establishments.

He holds Master's Degree in Business

Administration. Diploma and certification in

Assets Management. He is a member of the

Kenya Institute of Management and Kenya

lnstitute of Supplies Management. He is a

certified forensic investigation professional.

xlr
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CRIMh{AI, ASSETS RECOYERY FUND

Amu{ Report and Financial Statements for the year ended lune 30, 2020.

Princlpal Accountant

Mr. Kemboi is a Certified Public Accountant

(CPA) with 14-year experience in the Civil

Service. He was appointed to the position with

effect from 2019.

..1

t: \r
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Chdranl,rSntc.at

was no Board of Dlrcctors durlng thc Flnanc'tal Year.
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NECOI,BRYACENCY
AIEBTS RECOVERY N'ND

nmolt rDd Ffnrrdd StrtrEGnn hr tb. ]ru.r ldcd ,utrt 30, 2020.

ol thc DhGcbr

ring the Financial Year 2019 /2020, the Assets Recovery Agency implemented its

nclpal mandate of combating money laundering and financing of terrorism through

ndfylng tracing, freezin& seizure and recovery of proceeds of crime.

e Agcncy managed all the seized, preserved and confiscated/forfeited assets as

ded under Proceeds of Crlme and Anti-Money Laundering Act, 2009 (POCAMLA)

)
c

Brtgi

D /lr*ts Recovery Agcncy

) Alice Mate

ts
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ASSBTS RECOVBNYAGBNCY

CRIMINAL ASSEIS RECOVBRY ruND
.lnnul Rcport md Flurdd Stlhrutt fur thc ner cadcd func 30, 2020.

1 strum.lt of Pcrfotu.Dc. .grrnt Prcdronnla.d obrccdv.r fur Flnudd yar z0t9lz0z0

The Agenry initlated several investigadons and successfully ldendfied, traced, selzed,
preserved, and forfeited assets from proceeds of crime relating to complex ffnancial
cases in money laundering drugs, and narcotics. The Agency also inltiated economics
crime cases Nairobi County, Nyeri County, Homabay County, and Mandera County.

The Agency together with the relevant law enforcement agencies managed preserved

a

a

a

a

and forfeited assets.

The Agency with collaboratlon with the Salaries and Ren onC lon
conducted t}e job Evaluatlon cllnlc and subsequently o uadon
results and salary stnrcture.

The Agency together with the National T e Crtminal Assets
Recovery Fund (Admlnlstration) Regulations 9wh forwarded to the
Cabinet Secretary National Treasury ey General for onward
transmisslon to the Nadonal Assem

Assets

Management under
presen ation
and forfeiture
managed and
dlsposed

Undertake
assets

management
acdvides and
programs to
account and
prudently
manage the
assets .

100% of seized,
p res erveda nd
confi scated/fo rfeited
assets were managed.

Ksh. 57,555,027 from
the net preserved and
forfelted assets was

accrued in the Agency
perseveradon deposiB
account

xvt
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ASSETS RECOVERY AGENCY
CRJMINAL ASSETS RECOVERY FUND
Annual Report and Financi.l Staements for the year ended June 30, 2020.

9. Management Discussion and Analysis and important Disclosures

In the Preparation of the Financial Statements for the Criminal Assets Recovery Fund

ending 3Oth June 2020, the Agency wishes to make the following important disclosures;

a. The preparation ofthe 20L9 /?020 Financial Statements for the Criminal Assets

Recovery Fund was done by the Agency Management team that in currently in

office as at 30th fune 2022/2O?3.

b. The preparation of the 2019 /20?0 Financial Statements for the Crtninal Assets

Recovery Fund was done by the Agency Management team that in cultently tn

office as at 3Oth June 2022/2023.

c. During the Financial Year 2 019 /2020 the Agency had instiluted corrt pmceedings

for recovery of proceeds of crime acquired thougll money larnd*i ng and other

economic crimes and illicit financial flaws.

d. The Criminal Assets Recovery Fund had trot been in place since the enactment of
The Proceeds of Crime and Anti MoneT Laundering Aet 2009.

e. POCAMLA provides establishment of Criminal Assets Recovery Fund under

section 109 which shall connht of nroneys derived from the fulfilment and

forfeiture order under Sectlon 110 of POCAMLA. Section 113 provides that the

Minister in charge of thr Nationd Trrasury to develop Regulations for the Fund.

The Cabinet Secntary for thc Nat{onal Treasury developed the said regulations

and were enacted on 6rh October 2023.

f. Due to &c Non-Ertablidrment of the Criminal Assets Recovery Fund and the

atteidaBt Re6ulations, the Agency sought approval from the National Treasury to

open a Pre*rvatlon Bank account vide le*er Ref AG.3/88/1 Vol.17 (28) dated

17tlt lday 2018 for purposes of managing assets and depositing funds from seized,

preserved and confi scated/forfeited assets.

The Agency is empowered under section 86 of POCAMLA to apply and obtain

preservation orders; to assume control over the property, take care of the

property and administer the property subject of the preservation order and to

collect rental income from income generating assets.

The Agency started depositing funds in the said account that include amounts

from preservation orders, forfeiture orders, and deposits from rental income of

xvlt



RBCOVERYAGET{CY

AL ASSETS RECOVBRY FUND

&port.rd Ftnmdd StrtlmlnB hr the yeer endcd func 3O 2020.

properties. The said funds and assets are subiect of court processes and appeals

and some still pending court determination.

The Agenry started keeping an updated reSister of all the seized, preserved

confiscated/forfeited assets. All the assets under the management of the Agency

harre the time evidence on preservation. This is well captured on the Assets

Re$ster and can equally be confirmed by the dates when such court orders were

issued.

The Agenry does not have an operationalized Assets Recov

Board as the Amendments to the Proceeds of Crime and An

Act 2023 were effected in September of2023

ery Age Advis

eyLa ng

xtx



ASSETS RECOVBRYAGENCY

CRIMINAL ASSETS RECOVBRY FUND
Annud R.port rnd Plrndd StrtemcnB fur thc ycer cndcd lun! 30, ZOZO.

10. Report of thc Menagement

The Agency management submits this report together with the financial statemenB for the year

ended fune 30,2020, which show the state of the Assets Recovery Agency,s Criminal Asses

Recovery Fund affairs.

i) Prlndpal acdvlHes

The principal activides ofthe Agenry are highlighted in 2(a) above

ll) Results

The results of the Entity for the year ended lune 30, 2020, are out on t f,aage +.

lll) Dlre.ctoB

There was no Board of Directors during the finanlldhlh{une 0,2020

lv) Audltors

The Office of the Auditor General ponsi for e statutory audit of the Asset Recovery

Agenry's Crimlnal Assets Reco Fu ac nce with Article 229 of the Constitudon of
Kenya and the Publlc Aud 207 ich powers Auditor General to carry out the audit of

the ASency A

t

Byorderof theElfl-)U

cs Gltlrl

Corporadon Secr€tary

xx



ASEETS RBCOVERY AGENCY

CMMINAL ASSETS RECOVERY FUND

Arfuel Report and Financial Statements for the year ended ]une 30, 2020.

11, Statrment of Management's Responsibilities

Section 81 of the Public Finance Management Act, 2012 and Section 54D (2) of the

Proceeds of Crime and Anti Money Laundering Act, require the Director to prepare

finEncial statements in respect ofthe Fund which give a true and fair view ofthe state of

afflirs of the Agenry at the end of the financial year and the operating results of the

Agency for that year. The Director is also required to ensure that the Assets Recovery

Agency keeps proper accounting records which disclose with reasonable accuracy the

financial position of the Agency. The Director is also responsible for safeguarding the

FuBd of the Assets Recovery Agency.

The Director is responsible for the preparation and presentation ofthe Agency's financial

stalements, which give a true and fair view ofthe ofthe Ageucy for andas atthe end ofthe

financial year ended on fune 30,2020. This responsibility includes:

i. Maintaining adequate financial management errangements and ensuring that

these continue to be effective tbroughort the rcporting period;

ii. Maintaining proper accounting recolds, whlch disclose with reasonable accuracy

at any time the financial positlo[ of the entity;

iii. Designing implementing and maintaining internal controls relevant to the

preparation aod falr presentatlon of the financial statements, and ensuring that

they are free from rnaterial misstatements, whether due to error or fraud;

iv. Safeguardiry the asscts ofthe Agency;

v. Sdecting 4d applying appropriate accounting policies; and

vi.r I MaHng accounting estimates that are reasonable in the circumstances.
rl
I

I

rfr"[fgor accepts responsibility for the Fund financial statements, which have been

pre6red using appropriate accounting policies supported by reasonable and prudent

,udgements and estimates, in conformity with International Public Sector Accounting

Sundards (IPSAS), and in the manner required by the PFM Act, 2012 and the State

Corpprations AcL The Director is ofthe opinion that the Assets Recovery Agency's financial

sEtelnents give a true and fair view of the state of Agency's transactions during the Wvelve

(12) [nonths period ended fune 30, 2020, and of the Agency's financial position as at that

xxt



ASSBTS RBCOVERYAGENCY

CRIMINAI ASSB15 RECOVERY FUND
Anrurl Rcport.nd Fiundd St8Enlntr fur thr ycrr lndcd fune 30, 2020.

date. The Director further confirms the completeness of the accounting records maintained

for the Fund, which have been relied upon in the preparation of the Agenqy's financial

statements as well as the adequacy ofthe s]rstems of internal financial control.

Nothing has come to the attention ofthe Director to indicate that the Fund will not remaln

a going concern for at least the next twelve months from the date ofthis statemenL

Appronl of thc inandal strtcEcnts

The Assets Recovery Agenry's Crimi sets Recovery Fun ncial ts were
approved by the Director on t

Brlg. (Rtd.) Allce M Mate

Dlrector Assets Recovety

2024 and stgn

xxii
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F
ORT OF THE AUDITOR.GENERAL ON CRIMINAL ASSETS RECOVERY FUND
THE YEAR ENDED 30 JUNE, 2O2O - ASSETS RECOVERY AGENCY

R ORT ON THE FINANCIAL STATEMENTS

ified Opinion

rh audited the accompanying flnancial statements of Criminal Assets Recovery Fund
set ut on pages 1 to 14, which comprise the statement of financial position as at

0 ne, 2020 and the statement of financial performance, statement of changes in net
, statement of cash flows for the year ended 30 June, 2020 and a summary of

cant accounting policies and other explanatory information in accordance with the
ons of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
15.

In opinion, except for the effect of the matter described in the Basis for Qualified
section of my report, the financial statements present fairly, in all material
, the financial position of the Criminal Assets Recovery Fund as at

30 ne,2O2O, and of its financial performance and its cash flows for the yearthen ended,
tn
co

ance with lnternational Public Sector Accounting Standards (Accrual Basis) and

3
a
s
p

for Qualified Opinion

Un pported Cash and Cash Equivalents

The ment of financial position and as disclosed in Note 9 to the financial statements
refl
did

cash and cash equivalents balance of Kshs.57,565,027. However, Management
provide the cash book, corresponding bank confirmation certificate and bank

liation statements in support of the balance.

ln circumstances, the accuracy ofthe reported cash and cash equivalents balance of
Ks 7 ,565,027 as at 30 June, 2020 could not be confirmed.

Fin

The
Aud

requ
that
my

ly wilh the Proceeds of Crime and Anti-Money Laundering Act, 2009 and Public
ce Management Act, 2012.

it was conducted in accordance with the lnternational Standards for Supreme
lnstitutions (lSSAls). I am independent of the Criminal Assets Recovery Fund

responsibilities in accordance with the ISSAI and in accordance with other ethical
ments applicable to performing audits of financial statements in Kenya. I believe
audit evidence I have obtained is sufficient and appropriate to provide a basis for

lified opinion.

M ment in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethi

R lhe Atdilor-General on Criminal Assets Recovery Fundlor the year ended 30 June, 2020 - Assets Recovery



Key Audit Matterc

Key audit matters are those matters that, in my professional judgment, are of most !
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statemonts

The financial statements for the year ended 30 June, 2020 were submitted to the Auditor-
General on 22 December, 2023 contrary to Section 24(1 0Xa) and(b) of the Public Finance
Management Acl, 2012 and Section 47(1) of the Public Audit Act, 2015. These Sections
require that the Administrator of a National Public Fund shall prepare financial statements
for the fund for each financial year in a form specified by the Accounting Standards Board.
Further, not later than three months after the end of each financial year, submit those
statements to the Auditor-General and deliver a copy of the statements to the National
Treasury, Commission on Revenue Allocation and the Controller of Budget.

ln the circumstances, Management was in breach of the law.

2. Non- Submission of Bank Reconciliation Statemonts to the National Treasury

During the year under review, the Fund Management did not submit bank reconciliation
statements for accounts held at Kenya Commercial Bank for each month contrary to
Regulation 90(1) of the Public Finance Management (National Government) Regulations,
2015. This Regulation provides that Accounting Officers shall ensure bank accounts
reconciliations are completed for each bank account held by that Accounting Officer,
every month and submit a bank reconciliation statement not later than the 1Oth of the
subsequent month to the National Treasury with a copy to the Auditor-General.

ln the circumstances, Management was in breach of law.

3. Failure to Maintain Fund Records

The Fund Management did not maintain Fund records during the year under review
contrary to Regulation 100 of Public Finance Management (National Government)
Regulations, 2015. This Regulation stipulates that Accounting Officers shall keep in all
offices concerned with receiving cash or making payments a cash book showing the
receipts and payments and shell maintain such other books and registers as may be

Report of the Auditor-General on Criminal Assets Recovery Fundfor the year ended 30 June, 2020 - Assels Recovery
Agency
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ssary for the proper maintenance and production of the accounts of the Vote for
he or she is responsible.

circumstances, Management was in breach of the law.

udit was conducted in accordance with ISSAI 4000. The standard requires that I

ly with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
al statements are in compliance, in all material respects, with the authorities that
them. I believe that the audit evidence I have obtained is sufficient and appropriate
ide a basis for my conclusion.

RT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
GEMENT AND GOVERNANCE

Co lusion

uired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ures performed, except for the matter described in the basis for Conclusion on the

E iveness of lnternal Controls, Risk Management and Governance section of my
, I confirm that, nothing else has come to my attention to cause me to believe thatre

inte al controls, risk management and overall governance were not effective

Bas for Conclusion

Fail fe to Maintain Register of Forfeited and Preserved Assets

p

The
for t

+

r

100 of the seized, preserved and confiscated or forfeited assets being managed and
cum tive preserved deposits of Kshs.57,565,027. However, Management did not
mar in forfeited and preserved asset register for property, plant and equipment
indi ing asset details such as values, unique asset identifier, chassis numbers for

vehicles and land details including the location. This is contrary to Regulation
of the Public Finance Management (National Government) Regulations, 2015

requires the Accounting Officer to be responsible for maintaining a register of
under his or her control. ln addition, there was no evidence that forfeited assets

m

nual report under the statement of performance against predetermined objectives
financial yeat 2019 /2020 indicates achievements of the Fund which comprise of

ement system was in place to provide timely and accurate recording of the
lly assigned value.

nce of an asset register for forfeited and preserved assets for property, plant and
ent, tracking of their status may not be possible and the risk of pilferage is high.

nsibilities of Management and those Charged with Governance

anagement is responsible for the preparation and fair presentation of these
I statements in accordance with lnternational Public Sector Accounting Standards
I Basis) and for maintaining effective internal control as Management determines
sary to enable the preparation of financial statements that are free from material
ment, whether due to fraud or error and for its assessment of the effectiveness
al controls, risk managemeht and governance.
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ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of 'services and using the applicable basis of accounting unle.:ss
Management is aware of the intention to terminate the Fund or cease its operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
ln compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement and
weakness when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report ofthe Auditor-Generql on Criminal Assels Recovery Fundfor the year ended 30 June, 2020 - Assets Recovery
Agency
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wh dh the design or operation of one or more of the internal control components does not
re Llce to a relatively low level the risk that misstatements caused by error or fraud in
arn nts that would be material in relation to the financial slatements being audited may
o r and not be detected within a timely period by employees in the normal course of
pe 0rming their assigned functions

Be

e iveness to future periods are subject to the risk that controls may become
tn Squate because of changes in conditions, or that the degree of compliance with the
poli les and procedures may deteriorate

As
jud ment and maintain professional skepticism throughout the audit. I also

rt of an audit conducted in accordance with lSSAls, I exercise professional

entify and assess the risks of material misstatement of the financial statements,

mt

a

use of its inherent limitations, internal control may not prevent or detect
atements and instances of non-compliance. Also, projections of any evaluation of

ether due to fraud or error, design and perform audit procedures responsive to
se risks, and obtain audit evidence that is sufficient and appropriate to provide a

sis for my opinion. The risk of not detecting a material misstatement resulting from
ud is higher than for one resulting from error, as fraud may involve collusion,
ery, intentional omissions, misrepresentations, or the override of internal control

luate the appropriateness of accounting policies used and the reasonableness of
pounting estimates and related disclosures made by the Management.

clude on the appropriateness of the Management's use of the applicable basis of
a pounting and, based on the audit evidence obtained, whether a material uncertainty

ilts related to events or conditions that may cast significant doubt on the Fund's
ility to sustain its services. lf I conclude that a material uncertainty exists, lam

ired to draw attention in the auditor's report to the related disclosures in the

4ncial statements or, if such disclosures are inadequate, to modify my opinion. My
riclusions are based on the audit evidence obtained up to the date of my audit

rt. However, future events or conditions may cause the Fund to cease to sustain
$eryrces

dluate the overall presentation, structure and content of the financial statements,
luding the disclosures, and whether the financial statements represent the

rlying transactions and events in a manner that achieves fair presentation

Unicate with the Management regarding, among other matters, the planned scope
fng of the audit and significant audit findings, including any significant deficiencies

in inte al control that are identified during the audit

e
a

fi
c

it

E

u

a o tain sufficient appropriate audit evidence regarding the financial information and
bu lness activities of the Fund to express an opinion on the financial statements.

a P rm such other procedures as I consider necessary in the circumstances
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I
I also provide lhe Management with a statement that I have complierd with relevant ethical
requlrements regnrdirg independence and to cornmuniete with them all rehtiomhips
and other matters that may reasonably be thor4ght lo bear on my independence, and
wtrcre applicable, related safeguards.

FCPA cBs
AUDITOR€EIIERAL

Nelrobl

14 February,2024

Rqort of the Audtmr4eneral on Crimlnal Ass* Rcrovery Fudfor the yeo ended j0 Jue, 2020 - Atsetr
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SETS RECOVERYAGENCT
MINAL ASSETS RECOVERY FUND

Report and Flnanclal Statements for the year ended June 30, 2020.

. Stat€ment ofFinancial Performance for tle year ended 30 lune 2020

Notes 2019-2020

Kshs

enuc from Exchange Transactions

ntal Revenue from Facilities and Equipment

ance Income

Revenue

5

6

16,620

16,620

116,6201

42

2018-2019

Kshs

zt0

210

(210)

42

U

venue

enses

of Goods and Services

T Expenses

D it Before Tax

T on

7

I

It) for the Year 116,6621 (2s21

The tes set out on pages 5 to 11 form an integral part of these Financial Statements. The
Fin

by'
alS ments set out on pages 1 to 4 were signed on behalf of the Board of Directors

3.,

Brlg (Rrd.) Alice M Mate Titus Kemboi

ICPAK M/No:16088

Principal AccountantDirector

1

Date: {c1f ev De,a,t eOlot l)ozy





n*ownvrcsxcr
ASSBTS RBCOVERY FUND

lnd Flundd Strtlmcntr hr tha,rcrr cndcd luaa 3O 2020.

of Ptlrncld Pocldon u rt 30 June 20m

I-
2018-2019

Kshs

1,609,748

09,744

fittfrg, r,609,714

1.610.000

1,610,000

(16elq (2s2)

1,,609,718

set out on pages 1 to 4 were signed on behalfofthe Board of Directors by:

Brt3

D

l{Me TthE K.mbol

ICPAI( M/No:16088

Hnc{pd Accountut

2

Notes

h Equivalents

Ar3Gts

10erty, flant and Equipment

11

U.bllld.t

Deficit

and Llabllltles

4$ett
9end

Ass.ts

Arstts

Fssets

Nrt

Dab: 0l tz-tt Dzat 2gfe;lzoap



ASSMS RBCOVERYAGBNCY

CRIMINAL ASSBTS RECOVERY ruND
Artrud Rlport.rd FlDrtrdd Strtmmtr fur thr y.rr ladld lun! 30, 2020.

lSSatanout of Chmgar la Nct Arr.tt fur t[c ]E r codod 30 Jurc 2020

Capltal Fund
Preserved/Forfelted

/bseti Accumul,atcd
surplus

As rt luly 1,2018

Surplus/deficit for the year

As at lunc 30,2019

Ar .t fuly 1,2019

Surplus/deRcit for the Year

As at Junc 30,2020

A

(2s2)

52)

(16,662)

(t6,et1l

3
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RECOVERYAGBI{CY

ISSETS RECOVBRY FUND

n port erd Fln nd.l St tcntnB for thc yc.r rndod Juae 30, 2020'

of Crsh Plmr fur thc year ended 30 Juns 2020

Notes $toto

Flour ftom Opcrrdnt Acdvldes

R

Fi

T

Reranue from Facilldes and Equipment

Rccclpts

f Goods and Services

aid

Peynents

Flows ftom Opcredng Acdvldes

nmrt ftoE Fluuclng Acdvldcs

ftDm Preserved Assets

N Fbws ftom Flnencln8 Ac,livltles

/(Decrc$c) ln Cash end Cash

Ctsh Equlvdents as at 1 luly

Cilh Equtralcnts a! at 30 ,unc

2018-2019

Kshs

ra6n 2ro

12 42

16fi2 252

(1aI.8l (2s2)

5S97Lgr1 1,610,000

Eq9ltar 1,510,000

35.9f6r79 1,609,7 4A

rflr;r8
cr.5.6gt 1,609,748

5

6lncome

7

8

u

Bq
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ASSETS RECOVERYAGENCY

CRJMINAI ASSETS RECOVERY FUND
Annud Report and Fin ncld Statements for the ye.r onded June 30, 2020.

17. Notes to the Flmndal Statlmcnts

1, General lnformadon

The Assets Recovery Agency is established under the Proceeds of Crime and Anti-Money
Laundering Act No.9 of 2009 (PoGAMLA) with the mandate of identincation, tracin& freezin&
seizing, and recovery of proceeds of crime.

2. Statement of Compltance and Basls of Preparatlon

The financial statemenLs have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilihes at their present value. The

preparation of financial statements in conformity with International Public Sector Accounting

standards (lPsAs) allows the use ofestimates and assumptions. lt also requires management to

exercise ludgement in the process of applying the Agency's accounting policies. The areas

involving a higher degree of judgement or complexity, or where assumptions and estimates are

siSnificant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statemenLs have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Agency. The financial statements have been prepared in

accordance with the PFM Act2 072, the state corporations Ac! and lnternational public sector

Accounting Standards (lPsAs). The accounting policies adopted have been consistently applied

to all the years presented.

s
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RECOVBRYAGENCY

ASSETS RECOVERY FUND

RlDort rtd Fln rdd Statlmrnts for thc ycar endcd JUD! 30, 2020.

it to the nDanclal statements (contlnued)

of Slgnlncant AccoundDg Pollcles

a) uc recoSnltlon

Revenue from exchange transactlons

InterEst lncome

The income the Agency receives from preservation bank accounts

Rental lncome

Rental income arising from preserved and forfeited assets is accounted for on a straight'

line basis and is included in the revenue

bl udgct informatlon

The original budget for the Current Financial Year was approved by the National

Assembly on July 2018. Subsequent revisions or additional appropriations were made to

the approved budget in accordance with speciftc approvals from the appropriate

authorities. The additional appropriations are added to the original budget by the Entity

upon receiving the respective approvals in order to conclude the final budget.

c)

on lnterest lncome

e tax levied on the income the agency receives from preservation bank accounts. the tax rates

d tax laws used to compute the amount are those that are enacted or substantively enacted, at

e reporting date in the area where the agency operates and generates taxable income

6



ASSETS RECOVERYAGENCY

CRJMII{AL ASSETS RECOVERY FUND
Annual Report and Flnandal St tsments for the ycar endcd tune 30, 2020.

Notes to the Flnanclal Statements (Condnucd)

Summary of Slgnlffcant Accountlng Pollcles (Contlnued)

d) Property, plart and equlpment

All property, plant and equipment are stated at cost and are not depreciation. cost includes

expenditure that is directly attributable to the acquisition of the items. when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment

e) Condntent Llabllldes

The Entity recognizes a contingent liability and discloses details ofany contingencies in the notes to the

financial statements.

f) Cash and cash equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subiect to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalen6 also include short term cash impresB and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end ofthe hnancial year.

g) Comparatlve f,gures

Where necessary comparatiye figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

7
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AGBI{CY
RBCOVMYPUND

rnd flnendrl Strtrornt fur tb. ycrr olldd lua! 30, 2020,

to 6e Fhencld SbteEents (Condnued)

gvcltts

hrvl been no events subsequent to the financlal year end wlth a signlficant impact on the

rl sStemens for the year ended June 30, 2020.

frdtDelt3 attd Sourccs of EsdnedoD Utrertlltrty

rrpa4tion of the Tribunal Rnanclal statements in confffmlty wlth IPSAS requires management

k!rudtmenB, estimates and assumpdons thataffectthe reported amounts ofrevenues, expenses,

and liablllties, and the disclosure of contingent liabllities, at the end of the repordng period.

ulrcertainty about thesc assumptions and estimates could r6ult in outcomes that require a

adlusE ent to the cerrying amount of the asset or liability affected in fuhrre perlods. State all

lntsl esdmates and assumpdons made.

f,cnul Rcvcnue fton Fecllldcr eud Equlpmcnt

Kshs Kshs

Rei{nue from facllides and Equipment

Plnr$elrone

)i

l

St

6.

8

frol Prrscrvadon Accounts

Xshs Xshs



ASSETS RECOVBRY AGBT{CY

CRIMINAL ASSBTS NECOVBRY FUI{D
Amurl Rlportud Flrndd Stemsrtt brtho yrrr cndd func 30, 2020.

7, Use of Goods and Servlcca

Bank Charges

Kshs

16,620

16120

I(shs

2to

210TOT/II.

8. Tarflon

Tax on interest Income

Toft/u

Krhs

42

t2

Klihs

4Z

12

9. Cash and Cash Equlvdert

Preserved Deposits

Totrt

57,565,027

s7,1i63pi ?

1,609,748

1,609,718
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REEOVBRYAGENCT

NSBT!i RECOVBRYPT'ND

.rrd lrtr.Ddd StrEm.nE fur thc !r!er Grdcd lune 30, 2020,

Anelysls of Cash end Carh Equlvalent

lnsdhrdoE
Account
number

Krhs.

n lnd
lccoultr

CoDmlrc{al Bank

rv.don Deposit 1240221339 s6,365,027

Commercial Bank
Deposit

nt- Efcrow Account - 7236765A93 r,200,000
Ouwor & Asscs

&ency

s?,*s427

Ksh.

409,748

r,200,00

l,&,r,744
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10 . Pmpd?, Pbnt cd EqUlDDrot

AralrutCr0lO

Addtdonr

Ar rt :tlF lur (2019)

Arlt1JuryG019)

AddIror

ArnsFJu(202O

DrprdrthortlrytEGt

&.t1lubCr01O

Deprrclrdon

Ard3{FJEDCr0l9)

Ar rt l lut (2019)

DeprlcLEon

Arc30rIDG0Z0)

NdDooLV.Itt!

A. d30rIuu CIO19)

Ar rt 30t lunr (202O)
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RBCOVERYAGBNCY

ASSBTS RECOYERY FUND

rod Flnrndd St temcntr for thr yGar rndrd lunc 30, 2020,

. Pteicrved As3cts

erved Assets 57.581,941 1,510,000

57,581,9,11 1,610,000

12.8vents after the RcportlnS Perlod

were no material adiusting and non- ad,usting events after the reporting period.

13. tndmate and Holdlng Entlty

riminal Assets Recovery Fund is a fund under the Agency. The Agenry is a State

ration/ or a Semi- Autonomous Government Agency under the Office of the Attorney

and State Department for lustice. Its ultimate parent is the Government of Kenya.

rrctrcy

ncial stet€ments are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

72



TSSBII RBCOVBRYACSTCT
CRIT{IilAL ASSETS RECOVBNY R'TD
Arr[ulR.po4r4lPturd.lStrE ot! fur ttc prr ondrd luar 30,2020,

:
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AIISETS NBCOV'BRY AGBNCY

CRIUII{AI ASSBTS RBCOVBBY FT'ND

Anru.l R.port.d FlEndrl fuGBtr br ttc yrer codcd lum 3O 2020.

Appcndk 1: lnplcmcotrdon Strts ofAudltot frcncrrl's R.commcndadoDs

The ftllowlng ls t e summary of issues raised by the external auditor, and management comments that were provided to the auditor.

,-+:T

Brig (Rtd.) Alice Mate

Direcbr AssGtE Recowry Agency
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