
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

REPORT

OF

THE AUDITOR.GENERAL

ON

COUNTY REVENUE FUND

FOR THE YEAR ENDED
30 JUNE,2023

COUNTY GOVERNMENT
OF TRANS NZOIA

7 l" fqooas r,1 o"Jrdu,

C' Lzn: I

t

!
a

TII TT I

Tl I lt I



a

t

o
*

oI I tIE AUD Iro,? cd

0I JAil mZr
Yil..>--

FI REGION

I )

Prcpa

'i

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTII.IUNE 2023

in accordance with the Cash Brsis ofAccounting Method under the Internalional Public
Seclor Accounting Slandards (IPSAS)

ECEIVE

I t,
rt

I,fI
E

t

€alrAII
n
A

, \

COUNTY REVENUE FUND

COUNTY GOVERNMENT OF TRANS NZOIA

lll



I

I

t

oJ 'l'ran.s N=oiu
e l'1nd

ende d 30tt, .tme 202 j

Comparison of Budget Actual Amounts for the year Ended 30ft June,

Policies........

F'inancial Staternents......

and glossary of ternts

Inlirrntation and Marragelrrent...,........

Discussion and Anal.\,sis.....

Managernenr Responsibility.......

lndependent Auditor on the County Revenue Fund ofCounty ol'Trans
ended 30'r' June 2023........................ .....,,......... xlv

Reccipts and Payments tbr the year Ended 30,r,June 2023..

,....... Page No.

...,................. ii

............,....... iii

.. \'l

ix

. xlt

XIII

I

1

3

5

................ l0

:. 
| fitarfc"{ry fte cECM Finance.............

5. 
I qlertw 

hf 
rhe Counry Revenue Fund Operations

8.

9

12. r\rlrr:xes.....



Countl,
Countl'
For the

Ret'cnuc Fund
(iovernntent of Truns N:oiu

entletl 30't' .lunc 2()23

l. Acronyms rnd glossary of terms

O AcronYms

CA CountY Assembly

COB Controller of Budgct

CRF Countv llevenue Furrd

FY

IPSAS

NT

OSR

PFMA

PSASB

ROR

Kshs

b) Glossory of terms

ComParative FY

FiduciarY Managetnent

[:inancial Year

lnternational Public Scctor Accounting Standards

National 'IreasurY

Own Source Revenue

Public Finance Management Act

Public Sector Accounting Standards Board

Receiver of Revenue

Kenya Shillings

Comparative Prior F'inancial Year

The kcy management personnel r'r'ho had tinancial rcsponsibility



(l

I CECM [:inancc and Economic plannin c -CPA Bonface Wanyonyi Cosmas
Accounting Ofllcer in charge of Finance -CPA Ashton Mulu pr

3 Director Accounting ServiceVFinance -CPA Benard Madegwa

t),
t!

(io1,e rnnrcnt o/ Tran:; Nzoia
lf,eiqcnua lirni

tlrc ltlanc'iol teur ended 3Ut,,lune 202J
el' ntit] Inlbrruation and Management

Berckgnrund inforrnation

rtitle 207 of the Constitution of Kcnya provides lbr the establishment ol'the County Revenue
,n{ into which shall be paid all nloney raised or received by or on behalf of the countv
ov rnnlcn t

ef illarragcntent Tcanr

county Revenue Funds day-to-day management is under the following key organs

CECM Finance and Economic planning

C. O Finance

Director Accounting Scrvices/Finance

c rluci:rn' Managcntent

e kev management personnel rvho hcld ollice during lhe financial year ended 30rr,June 2023

o had dirccr tiduciar-v responsibility rvere

u{iary Oversight Arrangements

Tlans Nzoia County Auttit & Finance Committee; Reviewed the intemal audit reports and

er$ured correctivc actions wer€ taken to safeguard the internal controls ofthe county's
firfan(ial operarions.

slt)y co,nmitt"" Activities: Revierved the audit reports and made recommendations lor
I

implclnentat ion
ITindN*n count)' Assembl!,' were in charge of oversight and enacting the various

le{ist{tions thar were done during the financial year. The Assembly also approved the

Uufseis for tlre year.

Dfellpnent wnner overslght actlvities; They did tbllow-up on projecr implementation

c

)

)

*1 rfo. recommcndations

It

I

No. i t)esigxrarion Name
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('ounly Rcvnuc F ttnd

For the /inunciul Year cndctl 3Ut' ,lune 2023

t') Conlroller of Builgel;
'l'he COB rvas responsible for proccssing of requis itions for lunds.

providing required guide|inesinbudgetexecutionandoversightinbudgctimplementalton

vi) Of/ice of the Audilor General; Rcsponsible tbr extemal audits' advice and

recommendations on financial management and internal controls

e) Usert of Financlrl Strtements

o OfIice of the Controller of Budget

o Oflice of the Auditor General

r The National 1'reasurl

I Commission on Rcvenuc Allocation

. Thc County Assembly of Trans Nzoia

o The General Public

$ CountY Headquarters

P.O. Box 421 I -30200

Countl Head Quarter Building

Moi Avetrttc

KITALE, KENYA

g) Coun$'Conticts

TelePhone: (254) 054-3030 I /2

E-mail : countyofl ransnzioa@gmai l'com

Website : wwwtransnzoia'go'ke

h) CountY Bankcrs

Central Bank ol KcnYa

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI' KENYA
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(:ounly Goternment oJ Trans N:oia

CounlY Rct,entrc I'und
At' June 2()23

For thc finatlciul )'ear endecl 3

Staternent h1' thc CECM F inancc

rans Nzoia County Revenuc Fttnd liinancial Statements and

I take this opportunity to prescnt the T

2023. Thc Financial Statements prcsents the t'rnancial

Report for the period ended 30s June

performance of the Courrty Governmcnt Over the Pa$ financial Year

Financial Performsnce

A. Revenue

Fortheyearended30June2023.theCountyGovemmentofTransNzoiahadproiectedreventtestll

Kshs 9.1 16.719,67sconsisting ofKshs 7.1g6.157.670 from exchequer releases, Kshs 867'984'356

tiom other conditionat grants. Kshs 629,500,000 from the own Source rcvcnue and Kshs

433,040.494 from the reallocation budget'

Sectionl64(l)ofthePFMAct.20l2.statesthatattheendofeachfinancialyeartheaccounting

ot'ficer for the County Govemment entitr- shall prepare Financial Statcments in respcct of the cntity

in formats prescribed by the public sector accounting standard Board'

Subsection4statesthatrvithinthreenronthsaftcrtheendofeaclrfinancialyear'thcaccountinS

officeroftheentityshall:(a)submittheentity.sfinancialststementtotheAuditorGeneraland(b)

deliveracopyofthestatcmenttotherelevantCountyTreasury.thccontrollerofBudgetandthe

CommissionofRevenueAllocation.Theattachedtinancialslatementwhichhasbeenpreparedin

linerviththerequirenrentofPF.MA20l2.Presentsatrueandf.airviewofllrestateofaflairsofTrans

Nzoia County Rcvenue Fund tbr twelve months' pcriod ending 30 June 2023'

CounS- Governments' Financing

nfticle202oftheCcrnstitutionofKenyaprovidesthatrevenueraisednationallyshallbcshared

equitably among the National Covernment and the County Covernments Each County

govemment.scquitableshareofrevenueraisednationallyisdeterminedyearlythroughlheCounty

AllocationofRevenueAct(CARA)..flrerevenuesharingformulaisdevclopcdbythcCommission

ofRevenueAllocationandapprovedbyparliamentinaccordancervitharticle2lToftheconstitution'

The other rvay of financing the County's operation is through orvn generated revenues and the

CountyExccutiveof'fransNzoiacorrtinuestoexplorcnelvinnovativervaysofincreasingitslocal

revenue collections in her goal to improve revcnue collection in the Counly'
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t",$ du"nr. performance is reprrsented in the chart bclowfhe bu

Budgeted Revenue Sources

r, Exchequer releases

D Other Condltions Sranls

r Own sources Revenue

Returns to CRF

llurlgttcd lltr cnur. l'cr[ornrantr

Out of prfjectcd revcnue. thc County realize Kshs. 8.351,964,347 in actual revenues representing

g2'/"1 nnance. I'lre diflbrence in the budget was a result of revenue undcr collection in owttt)

souroe crurc and the donor lunds

Tsble Rcvcnue Perlbrnrlnce in the l'inancial in FY 2022/2023

lit Revenue Budget

(Kshs)

Finnl Budget Actual ( K.rhs)

('las etion tion

lj:ic 1000,-;

Con Illtants 667.984.35(, ( l 75,50 r.052) 13o/o

c c! et) Ic (r29.500.000 629.500,000 295,8 r9,000 470,o

Rctufn ('R r\ \l res 33.rr48,9.14 t000/0

'l irl a 8,6It3.6J2.026 {]J,010,{9{ 9.1t6.6E2.520 8,385,516,126 92,,1,

tilItca li

3l.648,93.r-j -l ,6.+E.9 i.l

v

le%

79%

;'\

7 ,7 6 I ,050 .282

692.1E3,304



Countv Got'ernmenl qf Tran' N:oict

Countl' Revenue Fund
encled 3At' ,lune 2023For the .linancial year

B. Transfers or requ isitions

The Trans Nzoia c-'ount1, Executive and cotrnty Assenrbll' requisitioned Kshs' 6'843'5 l4 '627 and

9Og,l39.7!4respectivelv during the financial year2022/2023lhat was spent on the acquisition of

Assets. use of goocls and scrvices, other grants and transfers. and personnel etnolutnents.

Own Source Revcnue

TheCounty'srevenuecollectionincreasedbyKshslll.966.055fromKshsl83.352.945toKshs

295,8 lg,0o0inthecurrentyear.'fhecountl'will explore rvays ofenhancing revenue collection ttr

make sure that it is imProved.

The major streams ot'o$rt source revenue are land rates. ccss. single business permits, income from

health facilities, motorbike stickers, slaughterhouse operations fees. building plan approvals'

outdoor advertisements. liquor fees. refuse collections vehicle parking t'ees market' and tradc centre

fees.enclosedbusparkt.ees.publictoilets'marketslalls'andfireinspections

Thc counry, cxecutive requested Kshs 5.210.54 1,804 t'or the current vote rvhile Kshs I '632'972'823

rvas requested under the development vote totalling Kshs 6,843.5 l4 ,627 ' Thc 1'rans Nzoia cottnty

Assembly requisitioned Kshs. 733,979.843, and Kshs 175.459.921 for the recurrent and

Development votes respectively making a total of Kshs' 909'439'764'

C. Operational Pcrformancc

The County,s operations arc structurcd in terms of departments rvhich arc headed by a Countl,

Executive committee Member. All departments work together towards achieving opcrational

efficiency.

As I conclude. I take this opportunity to thank H.E the covernor and the Deputy Govemor for their

leadership and guidance in achieving the County vision tbr the citizcns of Trans Nzoia' I appreciate

m"r.' collcague's. the CECM in charge of other departments together rvith the Chief oflicers who rve

have rvorked together to ensure Trans Nzoia count.v Govemment achieves its vision and mission'

Finall1,, I thank all staffs in the Countl'lbr their continued comnrilment and dedication through hard

rvorkindelir,eringsen'iceslothcpeopleoftheCounty.ol.TransNzoia.

CECM Finance and Economic Planning

Countl Erecutive of Trans Nzoia

v t
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Discussion a n<l Ans l"vs is

Constitution of Kenya provides for the establisllment of the County

hall be paid all monics raised or received by or on behalfofthe Co

( R[: o Co tlnty (i ovc n1 lrt () I' s NZO undcr thc t)rgan of the CEC IVIf Ill c Trart
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a S

legislation of the County or as authorized by an appropriation by

of expected receipts is donc representing the year's budget The

received are majorly classified into ransfers to County Executi and

. 1-he Budget. actual receipts and transfers to and from the CRF for last :l

belorv:

represents the actual receipts and transfers from the CRF:

Actual ReceiPts and Transfe rs
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(.lourtty Governnrcnt of 1fums N;oiu
County Revenuc L'urul
For lhe .financial y'ear erulccl 3Ut' ,fune 2023

The equitable share received by the County Covernment of 'l'rans Nzoia for the past 4 years is as

presented in the table belorr':

Financial Ycrr
Eq uitablc Share

Estimatcs Actual
2019t2020 5.740.905.620 5.264.9 t1.200 92%
1020j102 I 5.760.300,000 5,760.300,000 t00%
2021i2022 7.186.157.670 6.61 r.265.058 91.%

2022t2023 7.761.050.282 t00%7

'fhe chart belorv reprcsents the budgeted equitable share vis a vis the actuals receivcd

t qita ble Share

9,000,000,000

8.000,000,000

7,000,000,mo

6,OO0,O00,000

5,0oo,u,0,000

4,000,000,000

3,000,000,000

2,000,000,000

1,000,000,000

0

li.. '. . t ...

( lre[t :: llndqct(.rl l|nd \cln{l Iquit{hl. \hnrr

Other receipts received by the County Govemment are t'rom donors and own generated revenue.

The table belorv shorvs the performance from the two sources by the County Covernment of Trans

Nzoia.

761.0-s0 l8:

Financial Year

Grants OSI{
Istimates Receipts Eslimatcs llcccipts

20t9/2020 t..125,5 t3.94.t 996.850. 137 70"1, 500,000.000 356,077,068 7t%
2020i20?.1 1.020.086.969 8t5.500.62e 8U"t 493 799.500 1340,453,746)6e%
?021i2022 232.?19.336 32"1, 529.500.000 183,852,e49 35y6

2e.1.997.91 0 43,,1

721 984,3 56

83.301?0221)023 6 4 Q9 500.000 295.81 9.000

--r--

x
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Ctntnlt, (ioycrnne ttl of l)'zors '\':oitt
(.'outtv Revenue l;urul

ended 30't'June 2023[?or the finunciul ycut'

5. Ovcn'iew of the tourtl' Revenue Fund OPerntions

Background

Aflicle 207 of the constitution of Kerry'a providcs lbr the establishment ol a county Revenue

Fundintorr,hichshallbepaidallrnoneyraisedorreceivedbyoronbehalftlftheCounty
covcmment. As outlined under Sectiorr 109 ol'the Public Finance Managernent (PFM) Act' 2012

the County 1.reasurl, is responsible for administration ofthe County Revenue Fund, The County

Revenue Fund is maintained as the County Exchequer Account at the Central Bank ofKenya'

Receipts into the County Revenue Fund

county Government revenue is received through appointed county Recciver of Revenue by the

county Executive committee Member fbr t'inance to the courrty 'l'reasury pursuant to Section

t5Z (i) of ttre pF\4 Act 2012. Receipts include Exchequer releases. grants ftom dcvelopment

partners. procceds from domestic and foreign borrowings. and otlrer tniscellaneous deposits in

the County Revenue Fund Account'

Transfers from the Count-v Rel'enue l'und

Tlre rvitlrdrarvat of lirnds from the County RevenLre Fund is authorized by the County

Appropriation Act. 'l'he county 'rreasury is required to seek the controller of tludget's approval

for'wiihdralal of tunds tiorn the County Revenue Fund to the County Flxecutive and County

Assembly bank accounts. These entities are responsible for the administration oftheir respective

approved budgets'

Financial Rcporting requirements

'l-hc Accountir-rg otlicer for tlrc county Revcnue lrund is requircd to prepale and submit the

fina,cial statements to the Auditor-Ceneral and a copv to thc Controllcr of Budget. and the

Corntnission on RcT'enue Allocation'

'l'his sratemcnt theretbre coYcrs the operations of the counly Exchequet' Accortnt tilr the financial

year ended 30'r'June 2021.

x

CEC Membcr - Finance antl Economic Planning

C-'ounty Governmcnt of 'I'runs Nzoia
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est lln ha a re i.l Sona t) e t1 c c 'c u ll S it ncs h

h

ue tO be cl1lctive throughout the reporting periodl (ii;Maintaining proper accounting records.
disclosc rritlt reasonable accuracy at any tirne the financial position of the County Revenue
(iii) Designing, implementing and nraintaining intemal conrrols relevant to the preparation
ir ptescntation of the Financial Statements. and cnsuring that they are free from material

Ihc countillS Oflicer acccpts responsibilit-v tbr the County llevenue l.uncl's financial statements.
rvhiclr a bee p pared o lL' AS L} a S i\,1e hod o ll nc a rcpo rt l') us n a ro ll aC h i fi p p c
acc0u ng po e C co rdall c n l)a () t1 a Pu t,l c Sec () r c co U l't g Sta n a rd s ( PsAd S
l'he otrtrntilrg Officcr is of thc opinion that thc'County llevcnuc I:r.rncl's financial statentents give

d fair vicu of the statr.'olthe County Revenuc lund's trarrsacrions during rhe linancial year
ne 30. 20u. and of its lrnancial po.sition as at thar date

Thc A ounting Ofticcr further continns the completeness ol'the accounting records maintained for
the Co ty Revcnue Fund rvhich have been rclietl upon in the preparation of its financial statcments
as *ell tlr adequacy ot'the systems of internal tlnancial conrrol. The Accounting Ofticer confirms

a tl'uc

cnded

that th

terms

Reven

Accou

Countl'Ilevenuc tund has conrplicd lully u'ith applicable Covernrnent Regulations and thc
extelnal llnancirrs covcnanr. lrurther. Accounting officcr confirnls that the count],
l-und's l"inar:cial Staterncnts have bccn prepared in a form that cornplies rvith rclevant

ing standards prcscribed by the Public secror Accounting standards lloar.d of Kenya

Appro al of the l'irrancial Statenrents

ly.Rcvenue F-urr<l's linancial statentents wcre approved an.! signed nr., ZOl,oot Z0Z3

Sigrrat rc @

Nrnre Achru. l-t u\upr

Chief rcer F-ina ncc /Accounting C)lliccr
tv (lovcrnnrcnt ol"l rans Nzoia

xl
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooroo
NAIROBI

REPqRT OF THE AUDITOR-GENERAL ON COUNTY REVENUE FUND FOR THE
YEARIENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF TRANS NZOIA

PREA[4BLE
I

I drawlyour attention to the contents of my report which is in three parts:

n. helort on the Financial Statements that considers whether the financial statements
drd fairly presented in accordance with the applicable financial reporting framework,
acfounting standards and the relevant laws and regulations that have a direct effect
on lthe financial statements.

I

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
cofipliance with applicable laws, regulations, policies, gazette notices, circulars,

$upelines and manuals and whether public resources are applied in a prudent,
effhient, economic, transparent and accountable manner to ensure the Government
ac$ieves value for money and that such funds are applied for the intended purpose.

I

C. Re[ort on the Effectiveness of lnternal Controls, Risk Management and Governance
whfch considers how the entity has instituted checks and balances to guide internal
op$rations. This responds to the effectiveness of the governance structure, risk
mafragement environment and internal controls, developed and implemented by those
ch{rged with governance for orderly, efficient, and effective operations of the entity.

An un{nodified opinion does not necessarily mean that an entity has complied with all
relevafrt laws and regulations and that its internal controls, risk management and
goverrtance systems are properly designed and were working effectively in the financial
year u[der review.

The t[rree parts of the report are aimed at addressing the statutory roles and
respor,fsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
PubliclFinance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the re{ort when read together constitute the report of the Auditor-General.

t

REPUBLIC OF KENYA

OFFICE OF THE AUDTTOR.GENERAL

E n hanc i ng A t't' oun ta h i I i q'

RE4qBT PN THE FINANCIAL STATEMENTS

opifi{"
lllr

f na{el[u{ited the accompanying financial statements of County Revenue Fund - County
Govprfimgnt of Trans Nzoia set out on pages 1 to 10, which comprise of the statement of
recdp$ afd payments, and the statement of comparison of budget and actual amounts

Repon {the Audiror-Generol on County Revenue Fund for lhe year ended 30 June, 2023 - Coun4' Governnent oJ-
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for the year ended 30 June, 2023, and a summary of significant accounting policies and
other expfanatory information in accordance with the provisions of Article 2?-9 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present faidy, in all material respects, the financial
performance of the County Revenue Fund - County Government of Trans Nzoia for the
year ended 30 June, 2023 in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the County Revenue Fund - County
Government of Trans Nzoia Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts and
actual on comparable basis amounting to Kshs.9,116,682,520 and Kshs.8,385,516,126
respectively resulting to an underfunding of Kshs.731,166,394 or 8o/o of the budget.
Similarly, the Fund disbursed Kshs.7,752,954,391 against an approved budget of
Kshs.9,116,682,520 resulting to an under-disbursement of Kshs.1 ,363/28,129 or fifteen
(15) percent ofthe budget.

The underfunding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modifled in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 202j - County Covernment of
Trans Nzoia
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Basis of Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

GonclIsion

As required by Section 7(1)(a) of the Public Audit Act, 2015,I confirm that, nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions ISSAI 2315 and ISSAI 2330. The Standards require that lplan and
perform the audit to obtain assurance about whether effective processes and systems of
internal controls, risk management and overall governance were operating effectively in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards/lnternational
Public Sector Accounting Standards (Cash Basis) and for maintaining effective internal
controls as Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal controls, risk management and
governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to su$tainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statentents described above, Management is also responsible for ensuring that the

Repolt fif the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Trans Nzoia
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
fogery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
inoluding the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP , cBs

Report ,lyf the Auditor-General on County Revenue Fund for the year ended 30 June, 202j - County Government of
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12. Annexcs

Annex I : Progrcss on fotlorv up of Auditor's Rccommendations

The follorving is the summary of issues raised by the external auditor, and managemcnt

comments that were provided to the auditorl
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Annex J. AnalYsis of Recci fts from The N

Kcny ir tlrban SuPPort l)rograntnrc

A gri culturc Sector [,.L velopment Supporr Projcct

(Asr)sP)
'folal

610,823.400 1.760.608.640

50.000.000

r I 1.538.939 192.(66,098

I 1.000.000
22.000.000

2.i3e,9l5

9,4(r2,022
9..1(r1.022

l,?60,608,619 1,892,(109'601 3,792,006,572 8,056.0d8,192

ational Trcasury Exchcquer Rcleascs

-This is appropriulell' untentletl (ts Per the currenl !'eur ('ARA

t.760,608.619
lJquitlble Sharc

7,761,050.2 82

I tr.529.875

:.ozs,oos.0z:

18,529,875

50,000,000

I 1.000.000

Dcvolvcd UnitsDn NIDA - UnivcrsitI llealthcare in

CrorvlltNational Agricultura I & Rtrral lnclusivc

Programme

CE, KISIP II

Pr<rjcct (NARIGP)

FLI,OCA CtJ
2.339.91 5

12

81.127,15e

__t
610,12-11T L

Totrl
(Kshs.)

Quartcr 4
(Kshs.)Quartcr 1

(Kshs.)
Quarter 2

(Kshs)
Quarter

(Ksbs)
Pcriod 20xr
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Counly Government oJ'T'rans Nzoia

l"or the.financiol year entled 3Ut, .lune 2023

Annex 4. Ana sis of Recci ts from Ou'n Sourcc Rcvenue uartcr

I 8. 127,467.00 4,537.432.00

3.(r 10,480.00 1.788.453.00 -ll$,5rq.go,t0.424.5 19.00 25,782,95t.009.959,499.00

902.75 t.00

21,074,850.00

r,060,330.00

15,622.300.00

s93.530.00

42.884,860.00

8.41 t.76 t.00

1.587,280.00

5.855. t50.00

8.850.300.00 t0.489.500.00

4.792,610.00

5.791 . r 00.00

72.400,000.00

t0.838.200.00

1.638.000.00

69,000.00

I .6 t9.400.00
j, t72.930.00

78.000.00 369,000.00

893,000.00 2,815.000.00 396.000.00

t0,575,300.00

1.292, t90.00

r.542,450.00

240.500.00

2,922,500.00

15,706,200.00

5.104.000.00

I 7.718, I 50.00

24.740.00

t7,663,652.00

639.500.00

84.800,000.00

5, t39.130.00

4.505,500.00

12,400.000.00

35.000.00 1.224.500.00 344,500.00 1.729.000.00
452,3E0.00 471,840.00 3 t6.520.00 r,596.910.00
722.525.00 370.090.00 735,970.00 2,237,040.00

Othcr fines, penalties. and forleiturc fces

Liqro, li*
Fire and disaster management

Property rent

I)arking fees

Market lees

Advcrtising

I lospital fees

Ph.vsical planning and devclo pmcnt

Cess

_.i.079.540.00

1.199,500.00

84.500.00

354.750.00Oonservancy administration

108,455.00

353, r 70.00

l.antl ratc

r62,030.00 t59.780.00 144.480.00 626,340.00
r 18,380.00 t9t.t00.00 107,600.00 548,005.00

Meat inspection/Slaughter house opcratlons

Audit fee

1'rcc harvesting permit

cattle auction

50,380.00 t25.8i0.00 240.357.00
Weight and measures t 80.0 il .00 59,700.00 44.720.00 344,00 t .00

168,500.00 305,750.00Amusement permit

NMS

r 6,000.00

4,800.00 97.330.00

92.500.00

308,212.00
i6.800.00 64,000.00 193,600.00I louse rent

130,92s.00

65.380.00

59,570.00

28,750.00

48,800.00

13

I

1,600.430.00

Ir,708.96t.00 38.342.370.00

5.553.8 t0.00

r.403.452.00

r08.000.00

24.740.00

Quartcr 1 Quarter2 Quartcr 3 I
I

Quertcr { Tolal
(Kshs.)

I'crirul.2O?2/)11 Kshr I\ \ns, l hrhs. Kshs.)

Singlc/Business perrnits

I

r.007.600.00

lvl isccllancous

r.000,000.00

r25.000.00

r60,050.00

I'}ublic toilcts

48 t,967.00

t57,2E2.00

3 r,400.00

W

6 r .400.00
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(ounly 6svsvrmenl o/ 7i'uns Nzoiu

For the financial year ended 3Ah June 2023
Annex 5: Analysis of Transfers from the CounQ Revenue Fund

995, t8{, t72 842,528,953 1.048.786,753 4.72't,396.839
127,151,956

r 66,920.19 r

i0,041.150
203,1 70,73 5

r05.802,077

19.381 ,375

1.840,896,96 I

87.627,159

240.550,081

53,297,8 t0

733,979,843

159.099,887

l'15.459-92t

2?,147,125

28,843.397

22.t47.t25
232,7t4.61t

2,339.915

County Executive -Rec

County Executive -Dev

County Assembly -Dev
'l-ransfer CE KDSP
'l'ransler CE ASDSP

NARIGP

123,338,836

9,462.022

I I r.538.939

38,000.000

2.339,91 5

l .l r 8,523,008.00 t,265,016,t 77 ,905,555,3.15

DANIDA

KUSP UDC CI]
Tota I 7,,752,,954.3et

15

County Assembly -Rec

FLI,OCA CIT

I,463,859,861

-

()unrtcr 2

(Kshs.)
Quitrtcr J

(Kshs.)
Quafter,l

(K.shi.)
Total

(I(shs.)
Ittriod -20rr

1r\\rrs.,
Qua

t.632.972-823| .47 5.779.7 t't

30,543.344 144,916.577

33,548.543

38.000.000


