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t
so CounEt Investntent Developnrcnt Authority

Re
Fo

rts and Financial Ststements
the year ended June 30, 202I

tla

KEY ENTITY INFORMATION AND MANAGEMENT

sokground information

sst county lnvestnent Developmcnt Authority is established by and derives its authori ty
st

rl

irnd acoountability from Garissa County Investment Develo pment Authority Act, 2018 of I
l) ber 2018. The Garissa County Investmcnt Developmcnt Authoriry is wholl y owned by the

ty Covemment of Garissa and is domicilcd in Kenya

Ih {hority's objectivc is to make investments on behalf of thc county for the purposcs of
tfrg revenue.llen

b)

'fhe

rincipal Activities

a date ofthe Authority is to attract investors, holding propertics on behalfofthc county for
tn tmint and attr"ct investors to invest within the county

l:) oard Members for GIDA

Mohamed Amin Muhumed I Fund Adminisrator

Management

$iyat Osman lbrahim Chief Executive Olficer
Ahmed Haji Issa Chairman

_l
Aden Hamn
Mohamcd M Salat

Member
Member/Co trade

Member

S ygt Osman Ibrahim CEO
Mohamcd Amin Muhumed Dircctorin charge of Administration

l'l

;t)

Positionr I

AMisirat AMirabe
Mahat Salah Shcikh

Member/Co finance

Positlon
I
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Cou nty I uveslntenl Developntent Authority
and Financirl Stetcmenls

r ended June 30,2021

,TIIE BOARD OI.' I'RUSTEES

E

rr'ss

por
rth

Details of qualifications rnd experienceN

I

R

I

a

I

SIYAT OSMAN TBRAHIM (CEO,GTDA)

Siyat Osman is the CEO for Garissa County
lnvcstmcnt Development Authority, bom the year
l965,he holds Master's degrce in Project Planning and
Management, Executive Managcr in conflict
managcmcnt, Bachelor of Arts degree and diploma in
Intcmational Relations and Diplomacy.
In 2013-2017 he servcd as a County Sccrctary of l^amu

2007 -2013 workcd in thc Ministry of Forcigrr Affairs
and in I998-2007 he served as a Mayor in Garissa
Municipality

2 Mo Amin Muhumed MOHAMED AMIN MUHI,JMED
Mohamcd Amin is the fund administrator for Garissa
County Invcstment Authority. Prcviously he scrved as

head teacher in Iftin primary school and later hejoincd
Garissa County as Dircctor Administration in thc
department ofFinance and Currently he is serving in
Garissa investrncnt Development Authority as fund
Adminisrator

3 {hr rcd Haji Issa (Chairman GIDA) Hc is the Non-Executive Chaiperson of Garissa
Investsncnt Dwelopmcnt Authority appointed by
Govcrnor of Garissa

rbd isirat Abdirabc (Member) Professional mcrnber appointed by the Govcrnor

v{o}5 l ramed M Salat (Mcmber) Professional mcmber appointed by the Govemor

It.

m
Mahat salah sheikh (Membcr)

Mahat salah Sheikh is Chiefofficer ofcade and
bocomcs automatic member as pcr Act of GIDA.
Hc is highly accomplishcd, Managerial,
Administ'ativc in Public Hcalth Managcmcnt,
Humanitarian parhcrship
programs, and Managemcnt Development
profcssional offcring more than 20 years ofscnior
managcrial lcadership cxpaicncc in various
govcrnmcnt dcpartnents as well as thc NGOs. Highly
cxpcricnccd at launching, dirccting and
managing public scctor programs by lcading and
supporting thc coordination of work cxacution,

ect schedules and
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Coun4, 1nestl^unI Dcvelopntcrrl Au tori|,
end Financiel Stotements

l,' c ar ended June 2021

ensuring programs are completed in timc and within
budget. He has history of working hand in hand with
county govemments, local goverrunents, state

agencies, Intemational Organizations and

other relevant

Chief olficer of Finance becomcs automalic mcmber as

pcr Act of GIDA
Aden Harun



so Counly Investnrenl Developnrent Authori$l
rts and l'inancial Statements

lhe ear ended June 30, 2021

STATEMENT OF PERFORMANCE AGAINST COUNTY ENTIryS
EDETERMINED OBJECTIVES

duction

y development objectives of the Garissa Investment Developmcnt Authority 201 8 -2021 plan

opmen o county
nty rcsou rcc nlapp n[i
n nVS e nlapp n

nlcn coll ference

ss ets and ln cn oryf

n

nv{stment policy/ strat€gic plan developmenl

rcsE on attainment of Strategic development objectives (Adopted lrom Garissa coun4t
anl d evel opnt ent a ulh ority)

we ide the ress on at(alnl the stated ob ectrves

v
inwntory

ln8
rEsource

To develop and
maintain county
assets and
invcntory

The assets and
inventory was
not maintained
due to lack of
funds fiom
financc

It indicates no
assets and
inventor in
place till drte

In FY 1920 we
did not do any
work as per
assets and
inventory work

To devclop and
and maintain
county resource
mapping

No work done as
per county
rcsource
mapping

N/A

udsnJ

+'
lo
na

s te To dcvelop
tourism site for
thc county

No work done N/A

(

bveshneht

'ffi1"
To carry out
invcstment
conference for
the county

No work done N/A N/A

I

I

entlvcshn
,UII{

To dcvclop
investrnent
policics

No work done N/A N/A

.t.

I

ftarf
tn4
Beld

0blectivcI'rblram Outcome Indlcator Performence
l)cvc
cou
:rssetl

Iopmcnt of

(

I

.out
naPl

N/A

N/A

6



Cou n t)' I n yesln, e n I De vclop nt e n I A u tho ri',
and Financial Statements

c r ended June 30.,2021

I\,IANAGEMENT TEAM

I I

SIYAT OSMAN IBRAHIM (CEO,CIDA)

Siyat Osman is thc CEO for Garissa county
invcstmcnt developmant authority, bom the ycar
I 965; he holds master's degrce in projcct planning
and managemcnt, executive managcr in conflict
rnanagement, bachelor of arts dcgree and diploma
in international relations and diplomacy.

kr2013-2017 he scrved as a county Sccretary of
[:mu
2007 -2013 worked in the ministry of foreign
affairs and in

1998-2007 he served as a mayor in Garissa
municipality

:2 ed Amin Muhumed (DirectorM
A tion)

Amin is currently working in GIDA as the
administrator and the authorizing ofliccr.
He prcviously worked with the deparuncnt of
finance Garissa County as thc administrator
financc, bcforejoining the county he wortcd as a
headtcacher in Iftin Primary school.

lP

d.

Detalls of quatificatloBs atrd erperlcncc
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n t t rt t)' I t, vc s l rt, e, t t D ev el o p n e n t,.l u I I n r i l-t'

l)0 s nd I,'inlncial Statcrncnts
rt c r ended June 30, 2021

A ltl) Cl lAl R PERSOn-'S Rlt PORT

unty Investrnent Development Authority is cstablished by and derives its authority

cl

ntability from Carissa County investment dcvcloptncnt Authority Act. 20 I 8 of I st

20ltt. The Carissa County lnvestrnent Developntcnt Authority is wholly owncd by the

tIl vemlllent of Garissa and is domicilcd in Kcnya

I',ts

oU

cc(

ll

o
it

r.nrty Invcstment Devclopmcnt Authority is cstablished and derives rts authority and

ity llonr (iarissa County Invcstmcnt dcveloprnctrl Authority Act 2018 which camc into
llr Dccenrber 2018.

rity shall bc rcsponsiblc tor. holding thc propcny and asscts of thc county fbr the

invcstnrent and dcvcloprncnt, unde(aking invcstnrcnt on bchalf of thc county tbr the

for the perforrnance of the Authority

unty Govemment of Carissa allocated Kshs. 20 million for thc Authority for thc

I year 2020/2O21. Howcver, out of the budgeted I.2 million was rcccived form the

which was used to pay salary and office operation.

|t' I'gcncr:rtirrg rcvcrluc, urrdcrtaking any developtncnt initiativc lilr thc county with a

Il r social purposc, identitying stmtegic invosttnent opportunitrcs. undcnaking busincss

rllr lely or in partnership with the entitics or pqruons on bchalfofthe county' advising thc

crnment and county rcsidcnts on investments oppom:nitics wrthin and outside the

rvork plan for the Authority

*'ork pan lirr thc authtlrity is as lilllows;
prucnt of county Assets and invcntory
rcsource rnapping

1 rr/Sitc rnapping
cnt confcrencelrr

ln nlcnt policy/ strategic plan dcvcl()pnrcnt

illi

S

litr outltxrk ol' thc Authority

'l tlrority rcqucsts II.E thc (iovcmor. (iarissa County to allocatc rnore tunds to thc

Au ity in ordcr to scrve its functions bcttcr

crl

'l os AN II}ITAIIINT
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CounO- Inveshtetrl De veloprrrent Aulhorit'
and Financial Statcments

li

(r. REPORT OF TI{E FUND ADMINISTRATOR

r ended Junc 30, 2021

County Investment Authority was established in 2018 with the Sazeltement of the
(j County investment Authority Act of 201 8. However, the fund was operationalized in the

year 201912020

nd inclu
owing are among the challenges faced by the funds Administrator: -

[:te disbursement of the Authority's Funds from the Treasury

The available funds could not fully cover the needs on the ground.

The vasf land ofGarissa County made some areas inaccessible due to various reasons such

poor road infrastructure and insecurity making Mapping diffrcult.

The main functions of the office was not done, the olfice staffs have not received their

salaries for the last seven months due to minimal financing from the county tr€asury.

county treasury shoutd do timely disbursement of funds to the Authority to pay oflice
and operationalize the functions of the authority

Amin med

t) OR ADMINISTRATION GIDA
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L
1

3.

TT

sal

red



(i

a CounO' Investnrenl Developntent Aulhorily
IT s 8nd Financial Statcments

rt e year ended June 30, 2021

CORPORATE GOVERNANCE STATEMENT

County investment development authority is established by and dcrivcs its authority and
tability from Garissa County investment development Authority Act, 201 8 on Isl

t'llber 2018. The Garissa County Investment Development Authority is wholly owned by the
Govemment of Garissa and is domiciled in Kenya

thority's objectivc is to make invesunerts on behalf of the county for thc purposes of
era n8 revenue.

EMBERS OT THE BOARI)T EM

s of Appointment
mdnagement of the Authority shall vest in a board which shall consist of

A non-cxecutive chairperson who shall be appointed by the Govemor.

l,) Thf chiefofficer for the time bcing rcsponsible for matters of finance;

Thf chiefoflicer for time being responsible for maners of t-ade and invcstments;

Twp professionals appointed by the executivc mcmbcr in consultation with the govcmor

(:)

(l)

r:) chief executive officer who shall be an ex-oflicial mcmber and secr€tary to the board

't'hc Uo]oa of ."-U"rs is responsible for the long-term stategic dfu€ction of the Authority .The
of members' exercises leadership. enterprise, integrity and judgment in directing the Fund

mcmbers are provided with full, appmpriate and timely information that enablcs thcm to
tai4 full and effeclive control over the strategic, financial, operational and compliance

'llhe day-to-day running of thc op€rations of the fund is dclcgated to the fund
tor

ll ers of the board have been takcn through a comprehcnsive induction programmc, and
re uately traincd on thcir rolcs as board mcmbers. Thc mcmbcrs arc professional,

and guided by thc mission, vision and corc values of the Fund in execution of thcir
MEETINGS

u

ri

,')

c
{d of trustecs mccts as required in order to monitor the implementation of the fund's
plan and achievement of the targcts.

ENT OF COMPLIANCE

of trustccs conlirms that the fund has throughout t\e F\202012021 complied with all
rcgulatory rcquircrncnts and that thc firnd has bccn managcd in accordancc with the

ld of good corporatc govcrnancc

I



Cour,0, Investntertt Devclopnte t Authoriq,
and Finoncial Slatemcnts

ended June 30, 2021

MANAGEMENT DISCUSSION AND ANAI,YSIS

thc period under review, the County Asscrnbly of Garissa appropriated Kshs

000,000 for the Authority. The total Funds reccived during thc year were Kshs. I,200,000

of which a total expenditure of Kshs. I,200.000 was incurred on cxpcnditurc during thc

The expendirure was incurred as per the Authority Act and regulations approved by
Assembly of Garissa

lt il
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Cou nq: I n veslnre rrt Developn, c nt A u lh o rii,
and Financial Statements

ended Junc 30 2021

1r RPORATI] SOCIAL RESPONSIBILITY SI'ATEMEN'I'/SUS'I'AINABTLI'I'Y
RTING

fund was not involved in any corporate social responsibility activities in FY -202O/2021

It2



t'l ttnl, L,vesttt,anl Dtlrcktpnc,,I Authority
rls rrrrtl l;irr:r rr cil I Stxttnr0nts

ot' c:r r cntlc<l .lunc 30. 2021

t.]PORI' OF TIIE TRUSTEES

ces subnrit their rcporl togethcr with the auditcd financial statclnents for the year ended

021 which show the statc of thc Authority's affairs

activities

c of the Authority is to attract irrvestors, holding propcrties on bchalfofthc county for

t nd attract invcstors to invcst within ths county

s ol'thc Authority li)r thc ycar endcd Junc J0, 2021 arc sct out on pagc l6

crs of tltc Boat d rvho scrvcd during thc ycar arc shttrvtr on page 2

r (jcncral is rcsponsiblc for the statutory audit ofthc Fund in accordancc with Article
Constitution of Kcnya and the Public Audit Act, 2015

i\t.\\ ltltt,\l I I \l

e

s

0.

Tlr,'
J trrc
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(bunty lnvestnrcnt Dcvclopuent Aulhori4
and I,'inancial Stntemcnts

vcar cnded June 30, 2021

s, and ensuring that they arc free from rnatcrial tnisstatctncnts, whethcr duc to error or

Act. 20ltl. 'l'he Chicf Exccutivc Ofliccr is of thc opinion that thc Authority's financial

s givc a truc and fair vicrv olthc state ofFund's tratlsactiolrs during the financial year

1'lv ()FFI(:ER (;II)A

I s

Sct,
lci

rt tl

rAT'EMI'N1' OF MANAGI'M ENT'S I{IiS PoNSI I}I I-I'I'I ES

on I(r7 ot'the Public Finance Manageurcnt Act, 2012 rcquircs that, at thc snd ofcach tinancial

rh[' .{thninisrrar()r of a ('ounty Public Fund cstablishcd by Carissa County Invcstment
()r{y Acr. l0lti sltall prcparc tinancial statcrlrcnts lor the Authority in accordancc with the

ar',ls irrxl lirrrnats grrcscribctl try tlrc Public Scctor Accourrting Standartls []oard.llr )

hc

ll,1

It
It:t1

)r.)t gl)

i ts( nir

iIt lI
l ct

)tc

h:
('ll
(gl
l,s
rrh

hil
ial

l' l:xccutivc Olliccr is rcsponsible lbr thc prcparation and prcscntation ol'the Autholity's
statelncnts, which givc a truc and fair view of thc state of aflairs of thc Authority for and as

crrfi oftfic linancial year endcd on Junc 30,2020. This rcsponsibility includes: (i) maintaining

nt,.{ tinancial ntatrageutent arrangetncnts anct cnsuring th t thesc cotttinue to bc elfective

titrt thc lcporlirrg pcriod: (ii) nraintaining propcr accoutrting records. which disclose with
lllc ircculacy at lny tinrc tlrc linancral positiou of tltc liunci; (iii) desigrring, intplcntenting and

nlrrg irrtcrlal controls rclcvant to thc prcparatiort and tair prescntation ol'the linancial

lu ) sat'cguarding the ossets of thc Fund; (v) selccting and applying appropriate accounting
rurd (vi) making accounting estintatcs that arc rcasonablc in tlrc ctrcurnstanccs

rl

hi,.{l'I:xccutivc Ollicer acccprs rcsponsibility firr the Fund's llnancial statctllents. wlrich havc

pr',fgr;rrctl usrng irppropriulc accoutlting Jxrlicics supponctl by rcasorrablc and pnrdcnt

crris antl cstirnltcs. in conlirnnity rvith lntcntational Public Scclor Accoul.tting Standards

S),1 ;rntl in thc rnanner requircd by thc PFM Act. 2012 and Garissa County investnrcnt

tcr

ll ly-

rrl
,le ufrc -10.202 l, and of thc Fund's financial position as at that date. The Chicf Exccutive

lLfrther corrfinrrs thc cornplctcucss ofthe accounting rccotds nraintaincd for the Fund, which

clt lclicrl upon in thc prcparation of the nuthority's firrancial stitlcrncnts as well as thc

v]ol'tlrc systcms of intcmal llnancial control.

Ilic

l) ilt ng the linancial statcnlcnts. thc Chief Executrvc OIIiccr lras asscsscd the ntlthority's
lil l() contilruc as a going conccm and tlisclosccl, as applicablc. mattors rclating to thc usc of'

tng ()llccnr basis of prcparation ofthe financial statcmcnts. Nothing has cotne to the anention of
xccutivc Olllccr to indicatc that thc Authority will not retnain a going conccnt lbr at least

ch,c rronths liorrr thc datc ol'this statclttctrt.

,l) r' vrl 0t'thc linancial sttltcnrents

rl l) rity 1r linancial statcnrcnts wcre approved by thc tsoard on 30 Junc 2021 and signed on its

.t
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REPUBLIC OF KENYA

OFFICE OF THE AUOITON.GEXENAL

E n ho rc ing A cc ount o hi I i n'

t: T OF THE AUDITOR-GENERAL ON GARISSA COUNW INVESTMENT
OPMENT AUTHORIW FOR THE YEAR ENDED 30 JUNE, 202.I

BLE

rt on the Financial Statements that considers whether the financial statements
re irly presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
e financial statements

UI

orl on Lalvfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
elines and manuals and whether public resources are applied in a prudent,

nt, economic, transparent and accountable manner to ensure Government
ch s value for money and that such funds are applied for intended purpose

rt on Effectiveness of lnternal Controls, Risk Management and Governance
h considers how the entity has instituted checks and balances to guide intemal

tions. This responds to the effectiveness of the governance structure, the risk
agement environment, and the intemal controls developed and implemented by

charged with governance for orderly, efficient and effective operations of lhe

ified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal controls, risk management and

nce systems are properly designed and were working effectively in the financial
er revtew

parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
rt, when read together constitute the report of the Auditor-General

ON THE FINANCIAL STATEMENTS

d Opinion

udited the accompanying financial statements of Garissa County lnvestment
ment Authority set out on pages 16 to 42, which comprise the statement of
position as at 30 June, 2021, and the statement of financial performance,

of c Auditor-Generol on Garisso County lmeslmen, Developmenl Authorig,lor the year ended 30 June, 2021

32140Oo
HEADqUARTERS

Annlversary Towers
Monrovia Street

P.O. Box Joo84{oroo
NAIROBI

E-mail:
webslte:

lcl

A.

B.

ilour attention lo the contents of my report which is in three parts:



S rnent of changes in net assets, statement of cash flows and statement of comparison
of uqget and actual amounts for the year then ended, and a summary of significant

ounting policies and other explanatory information in accordancc with the provisionsa

of
ha

|.tif
obtained all the information and explanations which, to the best of my knowledge

le 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

an belief, were necessary for the purpose of the audit

y opinion, except for the effect of the matters described in the Basis for Qualified
Op
re
at 0 June, 2021, and of its financial performance and its cash flows for the year then
en edj in accordance with lnternational Public Sector Accounting Standards (Accrual
Ba is) and comply with the Garissa County lnvestment Authority Act, 2018 and the Public
Fin nqe Management Act, 2012

Ba is for Qualified Opinion

n"t"r.""y in the Statement of Cash Flows

o
e
b

1.

ex anation or authority for the over expenditure was provided for audit review

section of my report, the financial statements present fairly, in all material
, the financial position of Garissa County lnvestment Development Authority as

nt e Circumstances, the unauthorized over expenditure may be an irregular charge to
ic lunds

aqdit was conducted in accordance with lnternational Standards of Supreme Audit
tions (lSSAls). I am independent of the Garissa County lnvestment Development
rfty Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilledo

th r eth ical responsibilities in accordance with the ISSAI and in accordance with other
th requirements applicable to performing audits of financial statements in Kenya. I

el ve that the audit evidence I have obtained is sufficient and appropriate to provide a
bAS

Ke Audit Matters

[" audit matters are those matters that, in my professional judgment, are of most
ficfnce in the audit of the financial statements. There were no key audit matters to
rt ih the year under review.

RuP olrhe Auditor-General on (iurissu Counr'' lnws!,nenl Derelopment .4uthoriq*for the ,-eur encled 30 June, 2021

ln

tt
Th{ stftement of cash flows reflects cash and cash equivalents balance of Kshs.17,880
as ft s June,2021. However, analysis of the cash flows indicate that depreciation cash

lan{ cqbh equivalents amount of Kshs.'172,341 was omifted from the adjusting movement
lin *riving at the balance of Kshs.17,880 as at 30 June,2021.ttl
Jln tfle fircumstances, it was not possible to confirm that the cash and cash equivalents

lO",t"T 
of Kshs.17,880 as at 30 June,2021was fairly stated.

2. QnaUthorized Expenditure
ttt
hnJfy.l. of the budget absorption indicates that the Authority spent Kshs.1,389,697 out
[f tfre [sns.t,200,000 received, resulting to an over expenditure of Kshs.189,697. No

ro

f$r my qualified opinion.



th r Matter

udgetary Control and Performance

tatement of comparison of budget and actual amounts reflects final receipts budget
rrd ctu

ng
al on comparable basis of Kshs.20,000,000 and Kshs.1,200,000 respectively,
to an underfunding of Kshs.18,800,000 or 94% of the budget. Similarly, the

,-tt rity spent Kshs.1 ,389,697 against an approved budget of Kshs.20,000,000 resulting
a urlder-expenditure of Kshs.18,61 0,303 or 93o/o of the budget

he nderfunding and underperformance affected the planned activities and may have
rp ted negatively on service delivery to the public

resolved Prior Year Matters

th audit report of the previous year, several paragraphs were raased under the Report
ulness and Effectiveness in Use of Public Resources and report in Effectiveness

EP
ES

su

t,

P

te

n rrial Controls, Risk Management and Governance. However, the Management has
sdved the issues or given any explanation for failure to adhere to the provisions of
ublic Sector Accounting Standards Board templates

1

0
U

on lusion

dired by Article 229(6) of the Constitution, based on the audit procedures

Sd, except for the matter described in the Basis for Conclusion on Lawfulness and
v€ness in Use of Public Resources section of my report, I confirm that, nothing else

s e to my attention to cause me to believe that public resources have not been
pli lBMully and in an effective way

st for Conclusion

.U approved Budget

he tatement of comparison of budget and actual amounts for the year ended
J e,2021 reflects a budget of Kshs.20,000,000. A review of documents provided for

dit revealed that annual budget of the Authority was not approved by the Board. This
co trafy to Section 40(1) of the Garissa County lnvestment and Development Authority

018

RIT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
UBCES

circumstances, Management was in breach of the law

pfrty, Plant and Equipment

tO the financial statements reflects property, plant and equipment at a net book
of Kshs.1,034,045 as at 30 June, 2021. However, the serial number of computers
rinters were not recorded in the asset register therefore, it was not possible to

,ludiktr-(ianerul on GLtrissu County Inlestman! Dcvclopmtnt ,-l uthoritrJir tha .t'cur ended J0 .lune, 202 I

o

d

lrr
o

to

The

y',s

t'

ot

1

ln

"z-



ide
ide

ify them. Further, the non-current assets were not coded or tagged for ease of
ifibation and tracking as required by Regulation 132(b) of the Public Finance

Ma alement (County Governments) Regulations, 2015

ln dircumstances, Management was in breach of the law

atldit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assuranceco
ab
fin
go
to

RE
AN

Co

t whether the activities, financial transactions and information reflected in the
cihl statements are in compliance, in all material respects, with the authorities that
rn

e a basis for my conclusion

OKT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
dovenruaruce

clus ion

B

N

AS qpired by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit

bro di.rres performed, except for the matter described in the Basis for Conclusion on
iyeness of lnternal Controls, Risk Management and Governance section of my

rt, I confirm that, nothing else has come to my attention to cause me to believe that
nte al controls, risk management and overall governance were not effective

a

o

s for Conclusion

ompliance with Gender and Ethnic Composition

un lhe year under review, the Board of Directors of the Authority were appointed in

rddnce with Section 17 of Garissa County lnvestment and Development Authority
2018. However, the Board members were of the same gender and therefore the
d Composition did not meet the two{hird gender principle as spelt out in Article 27

8) the Constitution

on quently, the Authority was in breach of the law

he udit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
q re that I plan and perform the audit to obtain assurance about whether effective

ro sses and systems of internal control, risk management and overall governance were
pe irlg effectively, in all material respects. lbelieve that the audit evidence lhave
bta ne{ is sufficient and appropriate to provide a basis for my conclusion

s risibilities of Management and those Charged with Governance

an gqment is responsible for the preparation and fair presentation of these financial
mqnts in accordance with lnternational Public Sector Accounting Standards (Accrual

P

a

ct,
a

asr )bnd for maintaining effective internal control as Management determines is

s4ry to enable the preparation of financial statements that are free from material

luditor'-Ganerul ot Uurissu (itunt.t' lnt'estue nl Devdr4tmtnt ,lutfutrih'.lir the vetr ulcl 30 .lunc, 102 I
4

them. I believe that the audit evidence I have obtained is sufficient and appropriate



tatement, whether due to fraud or error and for its assessment of the effectiveness
li rdral control, risk management and governance.

pfring the financial statements, Management is responsible for assessing the
Jt ority's ability to continue to sustain its services, disclosing, as applicable, matters
la
a s

o sustainability of services and using the applicable basis of accounting unless
ment is aware of the intention to terminate the Authority or to cease operations.

t
e

an is also responsible for the submission of the financial statements to the
ud ral in accordance with the provisions of Section 47 ol lhe Public Audit Act,
rll

I a dition to the responsibility for the preparation and presentation of the financial
at ents described above, Management is also responsible for ensuring that the
:ti , financial transactions and information reflected in the financial statements are

iance with the authorities which govern them, and that public resources are

h

cpl d in an effective way

ho charged with governance are responsible for overseeing the Authority's financial
rocess, reviewing the effectiveness of how Management monitors compliance
nt legislative and regulatory requirements, ensuring that effective

nd systems are in place to address key roles and responsibilities in

napce and risk management, and ensuring the adequacy and effectiveness of the
nt I environment

d r"General's Responsibilities for the Audit

lat
nd

h

n

udit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or error,
isbue an auditor's report that includes my opinion in accordance with the provisions

S
(7) of the Constitution. Reasonable assurance is a high level of assurance, but

a guarantee that an audit conducted in accordance with lSSAls will always detect
erial misstatement and weakness when it exists. Misstatements can arise from fraud

r and are considered material if, individually or in the aggregate, they could
nafty be expected to influence the economic decisions of users taken on the basis
se lfi nancial statements.

itibn to the audit of the financial statements, a compliance audit is planned and

an

a

la
ed to express a conclusion about whether, in all material respects, the activities,
I transactions and information reflected in the financial statements are in

rfo

m iance with the authorities that govern them and that public resources are applied in

e way, in accordance with the provisions of Article 229(6) of the Constitution
d the audit report in compliance with Article 229(7) ol lhe Constitution

e

processes
relation to

r, in planning and performing the audit of the financial statements and audit of
ance, I consider internal control in order to give an assurance on the effectiveness

S

h
a
t

n
n

rth
m
int rnAl controls, risk management and overall governance processes and systems in

f tfr' .luditor-licncrul ur Gurissu (ounfi' lnrestmcnt l)ctalopment Authori4 /or tha year eruled 30.lune, 2021

5

1

ir;

a

48 of the Public Audit Act, 2015 and submit the audit report in compliance with

tr
a

of



a nce with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the t report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the inttrnal control would not necessarily disclose all matlers in the internal control that
m pe material weaknesses under the lSSAls. A material weakness is a condition in

ihe design or operation of one or more of the internal control components does noth

oc r and not be detected within a timely period by employees in the normal course of
pe orming their assigned functions

u$e of its inherent limitations, internal control may not prevent or detect
iements and instances of non-compliance. Also, projections of any evaluation of

eff iveness to future periods are subject to the risk that controls may become

whi
red
am

in
A

a eq
u

h

ce to a relatively low level the risk that misstatements caused by error or fraud in
urits that would be material in relation to the flnancial statements being audited may

ta

late because of changes in conditions, or that the degree of compliance with the
Ity's policies and procedures may deteriorate.

As
iud ement and maintain professional skepticism throughout the audit. I also

art of an audit conducted in accordance with lSSAls, I exercise professional

.J,tity anO assess the risks of material misstatement of the financial statements,
hether due to fraud or error, design and perform audit procedures responsive to
o$e risks, and obtain audit evidence that is sufficient and appropriate to provide a

a

a

asis for my opinion. The risk of not detecting a material misstatement resulting from
rar.ld is higher than for one resulting from error, as fraud may involve collusion,

rgery, intentional omissions, misrepresentations, or the override of internal control

vdluate the appropriateness of accounting policies used and the reasonableness of
ccounting estimates and related disclosures made by the Management

onclude on the appropriateness of the Management's use of the applicable basis of
ccpunting and, based on the audit evidence obtained, whether a material uncertainty
xidts related to events or conditions that may cast significant doubt on the Authority's
bility to continue to sustain its services. lf I conclude that a material uncertainty exists,
anl required to draw attention in the auditor's report to the related disclosures in the
nancial statements or, if such disclosures are inadequate, to modify my opinion. My

sions are based on the audit evidence obtained up to the date of my audit

ntinue to sustain its services

vafuate the overall presenlation, structure and content of the financial statements,
ng the disclosures, and whether the financial statements represent the
ying transactions and events in a manner that achieves fair presentation

btAin sufficient appropriate audit evidence regarding the financial information and
usfness activities of the Authori$ and to express an opinion on the financial
tatFments.

erlorm such other procedures as I consider necessary in the circumstances

a

t

h,: Aurliktr-G(ncrul on <)urissu (\, nh lnvcstntcnl l)cvclopmcnt Authoritt.lir thc 1'cur anclad 30.lunc, 20) I
6

However, future events or conditions may cause the Authority to cease to



nd

il

nd

m ntcate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

vide Management with a statement that I have complied with relevant ethical
ents regarding independence, and to communicate with them all relationships
r matters that may reasonably be thought to bear on my independence, and
plicable, related safeguards.

CBS
R-GE
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.lrtlitor-()enerul on Gurissu ('.,un1' lntcstment Devekryment ,.1uthori4 .lirr lhe vur ended 30 June, 202 I
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llcv

Ira I sfers fronr thc County Government I
r,200,000 I 5,001 ,050

lev :nuc from crchangc transactions

I esl inconrc

I revcnue
1.200,000 15,001,050

I rp( nscs

taff 1

71t,760
Cost

10,797,786

cr)c
505,595

ral Expcnses 3
2,789,303

I] epn :ciatlon 5

t72,341 t72,341

T I)ta
I,389,696 13,759,430

expcnscs

o I hcr 'gains/losses

tin/G oss on disposal of assets

Sr rpl us/( deficit) for the period
(r 89.696) 1,241,620
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riq;a County Invcstnrc t Developn,enl Au toriD'
poits and Financial Statements

F

I

R
r the year ended June 30, 2021

.,

unting policies and explanatory notes to these financial statements form an integral part

ft fi;rancial statcments. The entity financial stalcments were approved on 30 JUNE 2021 and

o d inistrationri

sscts

35,23s
4

I 7,880
ash-E;d ca".h equ tva lents
urrcnt assets

A

d
d

:
Non-currcnt asscts

I,206,385
5

t,034,045
o[rry, plant and equipment

t,241,62t)I,051,924
)tf,l nssclsr',

ebilitics
rrrant liabilitics
ad-and other pa),ables from exchange transactions

rn-current liabilitics
)n-qrrrent employee benefit obligation

q
9r
li

I
N(

tal liabilities

1.,051,924 1,241,620
Nt t cssets

I ,051,924 t,24t,620
ulated surpluscum

I.051,924 1,24t,620
tol het assels and liabilities
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2020n02tNote 2019n0L0
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I
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risSa County Int estntcnt Dcvelopnrerrt Authority
R ports and Irinancial Statcnrcnts
I.' r the 1'car cndcd June 30,2021

I S'I'A'I'EMENT ON CASII FI,OWS FOR TIIIi YEAR ENDED 30 JUNII 2O2O

Cash flon's fronr opcrnting activities

ts

I
l,200,000

ansfcrs from thc County Govenrment
r 5,001,050

rtal Receipts
r,200,000 r 5,001,050

Pr

I (

RI

I
vmcnls

71t,760
tff cost 2

10,797,786

nerfl Expenses 3
505,595 2,789,303

lnl cII ts)'nrPa
t,2 t 7,355 13,587,089

(17.355)
I carh flox's from opcrating activitics

1,4 t3,961

th flows from investing activities

c(

'fc

Ncl

Ca

chafc ofproperty, plant, equipment and
ngifle assets 1,378,726

Nei cath flows uscd in investing activitics

Car h tlows from financing activilies

Pro, :ee{s from revolving fund receipts

cash flo*'s uscd in financing sctiviticsNcl

Nct
cqu

incfease(decrcase) in cash and cesh
lvallenls 35,235

Casl t anU cash equivalcnts at I July 202()
35,235

["'
h aod cash equivalents st 30 JUNE 202 I 4

t 7,880 35,235

2019t2020
Not

e
2020n021

KShs KShs
I

I
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.f County Investntenl Development Authoriu
apd Financial Statements

th ear ended June 30, 2021

ulkulnv oF sIGNIFICANT ACCouNTING PoLICIES

enlent of compliance and basis of preparation

dls financial statements have been prepared in accordance with and comply with
onil Public Sector Accounting Standards (IPSAS). The financial statements are

iur Kenya shillings, which is the functional and reporting currency of the Fund. The

R
F

l3

1.

Th
Int

ac ng policies have been consistently applied to all the years presented

Th al statements have been prepared on the basis of historical cost, unless stated

oth
are

e. The cash flow statement is prepared using the direct method. The financial statements

ed on accrual basis

2 tibn ofnew and revised standards

a) nt new standards and amendments to published standards effective for the year
30 June 2020

b) nd amended standards and interpretations in issue but not yet effective in the year
30 June 2020

ta

fi

F

S

taS ndrrd

IPq
Pr!
Cod

AS 40:
Hc bector

rbihations

Applicable: ld January 2019

The standard covers public sector combinations arising from

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

da Effective date and impact:
S

s

I F ancrn a

ments

Appticable: ld January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of frnancial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of the fund future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model
. for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

Impact

2tt
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Gar u nty I nvestment Development Authority
Rep
For ea

Financial Statemcnts
ended .lune 30,2021

STJ OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

recognition

from non-exchange transactionsi)

Tra fJom other government entities

m non-exchange transactions with other government entities are measured at fbir

ns

e

Ilcv
value ognized on obtaining control ofthe asset (cash, goods, services and property) ifthe

I

tr0
ret

trans

{.8

allt()u
stat(Jrn

In add

made

the fi

A stdte

comp
perlb

fo rm ation

fr{e fiom conditions and
ho asset will llow to the e

it is probable that the economic benefits or service potential

ntity and can be measured reliablYrela

ii) uq from exchange transactions

Inler come

.ufn. i, accrued using the effective yield method. The eff'ective yield discounts

cstun utf-rre cash receipts through the expected life ofthe linancial asset to that asset's net

carry The method appl ies this yield to the principal outstanding to determine interest

lnco od

n

l'hc o I $udget forFY 2020/2021 was aPP

ilevisions or additional aPProPri

roved by the County Assembly on 30th June, 2019

Suhse ations were made to the approved budget in

accor f"itf.r specific approvals tiom the appropriate authorities. l'he additional

appro are added to the original budget by the Garissa county Investment Development

Auth receiving the respective apProvals in order to conclude the final budget

The unty Investment DeveloPment Authority budget is prepared on a different basis to

the dc C me and expenditure disclosed in the financial statements. The financial staten'lents

arc p on accrual basis using a classiflcation based on the nature of expenses in the

stat f nancial performance, whereas the budget is prepared on a cash basis. The amounts

in thc ct I statements were recast from the accrual basis to the cash basis and reclassified by

presE be on the same basis as the aPP roved budget. A comparison ofbudget and actualo

re$ared
f cbmpa

on a comparable basis to the approved budget, is then presented in the

rison ofbudget and actual amounts

n the financial statements are alsotolthe Basis difference, adjustments to amounts I

ffdrences in the formats and classification schemes adopted for the presentation of
statements and the approved budget.

I

td reconcile the actual amounts on a comparable basis included in the statement of
of Urag., and actual amounts and the actuals as per the statement of flnancial

hps been presented under section 13.5 ofthese financial statements'

I

eve
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ve
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ue
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o
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rl
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23t

u nO I n ve strn e nt D eve I op m e nl A utho rity
d Financial Statements
r ended June 30,2021

option of standards

ty Investment authority did not early - adopt any new or amended standards in year

c)

ard Effective date and impact:
b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis lnternational Public Sector

Accounting Standards (IPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

SBffi{k)ents to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the eflective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

a

Etr

!

I

Garissa
2020-



Gu
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o ilnty Investment Developmenl Autlrority
rts Financial Statementsand

c e r ended.lune 30,2021

( ta rdard

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

Applicable: t'r January 2022
'Ihe objective of this Standard is to improve the relevance, faithlul

representativeness and comparability of the information that a

reporting Garissa County Investment Authority provides in its

financial statements about social benefits. The information

provided should help users of the financial statements and general

purpose financial reports assess:

(a) The nature of such social benefits provided by the Garissa

county Investment Development Authority; (b) The key f'eatures of

the operation ofthose social benefit schemes; and

(c) the impact of such social benefits provided on the Garissa

county lnvestment Development Authority financial performance.

financial position and cash flows.

S

l1

2: Social4

"1

Applicable: lst January 20222

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently

omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued

n'fents to Other

r(sulting from

4i, Financial

e

AI

I

I

A
tru cnts

Applicable: l't January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

2lPati

For

Effective date and impact:

' Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between

Garissa county Investment Development Authoritys risk

management strategies and the accounting treatment fbr

instruments held as part of the risk management strategy'
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ahd Financial Statements
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ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

or
th v r ended June 30, 2021

erty, plant and equipment

All er{y, plant and equipment are stated at cost less accumulated depreciation and impairment
lo st includes expenditure that is directly attributable to the acquisition of the items. When
SI t parts ofproperty, plant and equipment are required to be replaced at intervals, the entity
re es such parts as individual assets with specific useful lives and depreciates them

glf. Likewise, when a major inspection is performed, its cost is recognized in the carrying
f phe plant and equipment as a replacement if the recognition criteria are satisfied. All

oth aii and maintenance costs are recognized in surplus or deficit as incurred. Where an asset
in a non-exchange transaction for nil or nominal consideration the asset is initially

me at its fair value

P

p
es

fi

12.500/"

Kshs. Kshs.

Cost

1,126,726 1,378,726

2020
220,500

Additi ons

At 30th Jun e 2020
985,885 220,500 1,206,385

Depra
impair

:iatio
ment

n and

At lst tuly I t020
r40,84t 3r,500 172,341

Deprec
charge

ti
r Le year 31,500

Junc 2021
28t,682 344,682

Net val

I

book ues

At l8r Jrnly 2l )20
985,E85 220,500 1,206r85

845,045 189,000 1,034,045

25ll t (

5.

ls

Furniture end fittings Computers and oIIice
equipment

Total

12.50"/"

Kshs.

252,000

At I st July
985,885 1,206J8s

140,841 172,341

Ar 30th
63,000

At 30th
2021
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ty I n ve s t me nt D ev e lop me nl A ut ho r iryn

s Financial Statements

c ca en dcd .lune 30,2021

gl lc assets

sets acquired seParately are initiallY recognized at cost. The cost ofintangible assets

n non-exchange transaction is their fair value at the date of the exchange' Following

ac

in () ition. intangible assets
mulated amortization and

te lmpairment losses. [nternallY g
are carried at cost less anY accu

enerated intangible asse tS, excluding caPitalized

ac penditure is reflected in surplus or deficit in the

de en costs, are not caPitalized and ex

ich the expenditure is incurred

1' e t lfie oithe intangible assets is assessed as either finite or indefinite

Fln

l'

ln

7

nI

cl I instruments

sets

o nition antl meosurement

sets within the scoPe of IPSAS 29 Financial Instruments: Recognition and

t are classified as financiaI assets at fair value through surplus or deficit, loans.and

CS held-to-maturitY investments or available-for-sale financial assets, as approprlate

ty Investment DeveloPment AuthoritY determines the c lassification of its financial

lll ial recognttton

d ceivables

d eceivables are non-derivative financial assets with fixed or determinable paymcnts

no quoted in an a

measured at amo
ctive market. After initial me

rtized cost using the effecti
asurement,
ve interest method, less imPairment

such financial assets are

mium on acquisition and

ost is calculated bY taking into account anY discount or Pre

co s that are an integral Part of the effective interest rate. Losses arising tiom

lt are recognized in the surPlus or deficit

I

re

G
a

ooL

L

S b t

) (,

(r.

pcritd

that

l'ee s or

I
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He atirit'

Non- atife tlnancial assets with fixed or determinable payments and fixed maturitles are

classi AS held to maturity when Garissa county investment authoritY has the Posltlve

intcnt ability to hold it to maturitY. After initial measurement, heldto-maturttY
anH

t. lr. measured at amortized cost using the effective interest method, less imPairment

ctst is calculated bY taking into account anY discount or Premium on acquisition and

sts that are an integral Part of the effective interest rate The losses arising tiom

llrlpal t {re recognizcd in surplus or deficit

lmp t'offinancial ossets

(iari
cvid
Afi

investment authoritY assesses at each rePorting date whether there is objective

financial asset or Garissa county investment authoritY financial assets is imPaired

set is deemed to be imPaired il and onlY if, there is objective cvidence of

a result of one or more events that has occurred after the initial recognition of the

lnves
Amo
t'ecs

llnpa
asset rred 'loss event') and that loss event has an imPact on the estimated future cash

llou nancial asset or the Garissa county investment authoritY of financial assets that can

bc rcl eltimated. Evidence of impairment may include the following indicators

d[btors of the Garissa county

iallditticulty

investment authority are experiencing significant

ul[ or delinquency in interest or principal payments

O.[OuO,,n, that debtors will enter bankruptcy or other financial reorganizatton

fi

:1*:::::"^::*::'i,3.[?iil1:ii"tffiffi jin"il?::ifuturecashnows(es
s 

fn 
anears or economlc (

c

Finu

I nit

l: i

valu
inve

tilbitities

oilpi, io o an d meas ure me nt

iaf liabllities
,lplus directlY

I-ou d botowing

al I recognttton
l

cdst uslng the

defi the liabilit
process.amo

I

liqbilities within the scope of IPSAS 29 ar9-llassil'red as financial liabilities at tair

uglh surplus or deficit oi loun' and borrowings' as appropriate' The Garissa county

t duthority determines ,h; ;;;t-""iion of its fiiancial liabilities at initial recognrtron'

are recognized initially at fair value and' in the case of loans and

attributable transaction costs'

, interest bearing loans and borrowings are subsequently measured at

effective interest method' Gains and losses are recognized in surplus or

ies are derecognized * ;i';; itttougt' the eft'ective interest method
Afte
amo

ob

lu

re

ln

1.4

c

c

lm

c

l"l

u

c

ncI

Th

n

ial
thr

an
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RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ntories

In IS

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its

Co rfed in bringing each product to its present location and conditions are accounted for, as

foll

isfted goods and work in progress: cost ofdirect materials and labour and a proportion of
faCturing overheads based on the normal operating capacity, but excluding borrowing

tial recognition, inventory is measured at the lower of cost and net realizable value

Ho , tO the extent that a class of inventory is distributed or deployed at no charge or for a

h{rge, that class of inventory is measured at the lower of cost and current replacement

Net lle value is the estimated selling price in the ordinary course of operations, less the

estl c{sts of completion and the estimated costs necessary to make the sale, exchange, or
n^d

Lnv s hre recognized as an expense when deployed for utilization or consumption in the

urse of operations of the Entity

9 slons

Pro ape recognized when the Garissa county investment authority has a present obligation
(leg cohstructive) as a result of a past event, it is probable that an outflow of resources

em economic benefits or service potential will be required to seftle the obligation and a

relia ate can be made of the amount of the obligation

wh sFa county investment authority expects some or all of a provision to be reimbursed,

for le, under an insurance contract, the reimbursement is recognized as a separate asset only
when Fbursement is virtually certain

S

8

n

lue at the date of acquisition

w paterials: purchase cost using the weighted average cost method

e pelating to any provision is presented in the statement of financial performance net of

Co llabilities

The
any

The
detail

County investment authority does not recognize a contingent liability, but discloses
j contingencies in the notes to the financial statements, unless the possibility of an

outfl

pe

ENS

of

s

e

G

p

o

291

re$ources embodying economic benefits or service potential is remote

measured at cost upon initial recognition. To the extent that inventory was received

After

cost.

or

il
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re and purpose of reserves

lreutes and maintains reserves in terms of specific requirements

geb in accounting policies and estimates

sa county investment authority recognizes the effects of changes in accounting policy

b

qfit plans are post-employment benefit plans other than defined-contribution plans.
benefit funds are acoarially valued tri-annually on the projected unit credit method

th vear ended June 30,2021

Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

nl assets

Th s$a county investment authority does not recognize a contingent asset, but discloses
d fq possible asset whose existence is contingent on the occurrence or non-occurrence of

rf uncertain future events not wholly within the control of the Garissa county investment
id the notes to the financial statements. Contingent assets are assessed continually to

at developments are appropriately reflected in the financial statements. If it has become
cdrtain that an inflow of economic benefits or service potential will arise and the asset's

val iably, the asset and the related revenue are r?,cognized in the financial
stat which the change occurs

aut

10.

The

il.
The

The
inco

vfly. The effects of changes in accounting policy are applied prospectively if
ve application is impractical.

12. oyee benefits - Retirement benefit plans

The a county investment authority provides retirement benefits for its employees and
Defined contribution plans are post-employment benefit plans under which the Garissa

coun estment authority pays hxed contributions into a separate entity (a fund), and will have
nol constructive obligation to pay further contributions if the fund does not hold sufficient

y all employee benefits relating to employee service in the current and prior periods.
*ions to fund obligations for the payment of retirement benefits are chargedagainst

the year in which they become payable

D
The

c identified are recovered through lump sum payments or increased future
co on proportional basis to all participating employers. The contributions and lump sum

frce the post-employment benefit obligation.

r3. F currency transactions

Trans foreign currencies are initially accounted for at the ruling rate of exchange on the
date o tion. Trade creditors or debtors denominated in foreign currency are reported at
the s of financial position reporting date by applyrng the exchange rate on that date
Ex ffrrences arising from the settlement of creditors, or from the reporting of creditors at
rates t from those at which they were initially reco

oxpenses in the period in which they arise.as

30t

rded during the period, are recognized

one or

assetS to

basis.

paym0nts

the

For

s

lncome
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l{. g costs

cqul

c

$uch borrowing costs are caPitali
osts are caPitalized against qualif,ing assets as Part of ProPertY, Plant and

zed over the Period during which the asset is being

and bonowings have been incuned. CaP italization ceases when

is complete. Further borrowing costs are charged to the statement of

,ul 
"ornty

investment authoritY regards a related party as a person or the Garissa

R

acqu
cons

15.

lhe
coun
signi

ty with the ability to exert control individuallY or jointlY, or to exerclse

the Entity, or vlce versa. Members of keY management are regarded as

relat se the directors, the CEO and senior managers

16. an

Clash c h equivalents comP rise cash on hand and cash at bank, short-term deposits on call

and l!quid investments with an original maturitY olthree months or less, which are readily

conv known amounts of cash and are subject to lnslgnificant risk of changes in value

l.]an balances include amounts held at the Central Bank of KenYa and at varlous

com
cash
publ

albanks at the end ofthe financial Year. For the PurPose s of these financial statements

equivalents also include short term cash imPrest s and advances to authorised

and/or institutions which were not surrendered or accounted for at the end ofthe

'1'
17. arative figurcs

d

Whe
reco

l {1. fter the rePorting Period

omaterialadjustingandnon-adjustingeventsafterthereportingperiod.

t9. il

sa

and Holding EntitY

ov mment of Garissa

20. c cy

sary comparative figures for the previous financial year have been amended or

io Jonfo.* to the re{uired changes in presentation'
q

I

t
+t

s

rrie
asie
cdu

county investment authority is a County Publicfund established UV 1li!ltf
I 8 on I s'r' December zo I f rinJe' tr'" r'rinittty of trade' Its ultimate parent is the

2

'l-he cta

chl

e

d

la

cn

ti

r

a

lt

TNo

u

a

l1

rg

2(

ial
ct

ca
p

sh

ac

crc
d

()

an
bl

e

I statements are presented in Kenya Shillings (KShs)

fi

parties

linancial

cash equivalents
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trcFmstances
ircumstanc

and assumptions about future developments may change due to market

rc es arising beY ond the control of Carissa county Investment DeveloPrnent

Ilcp
t'or

s

n

SU Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTI NTJED)

21. tcJnt judgments and sources of estimation uncertainty

.l 
he ration of the Garissa county lnvestment Development Authority financial statements ln

con Jvitn teSaS requires management to make judgments, estimates and assumPtions

that
ofc

t{e reported amounts of revenues' expenses' assets and liabilities, and the disclosure

ar{t liabilities, at the end of the reporting perlod. However, uncertaintY about thcse

iISSU l1 and estimates could result in outcomes that require a material adjustment to the

ca unt ofthe asset or liability affected in future periods

d{ement, estimates and assumptions made: e'g

ol bs

t.sti an
on

d assump
uncertainty

tions - The key assumptlons concernlng the future and other keY sources

at the reporting date, that have a signt ficant risk of causing a material

adju
dcsc

the carrying amounts of assets and liabilities within the next hnancial Year, are

ow. The Gari ssa county investment authority based its assumPtions and estimates

tcrs available when the consolidated financial statements were PrePared. However
or1 p

exist
chan

Such changes al'e retlected in the assumPtions when they occur. IPSAS 1 . 140

cs and rcsiclual values

I iir., und residual values of assets are assessed using the following indicators to
l'he
inf or tial future use and value from disposalcn

ndition of the asset based on the assessment of experts employed by the Gartssa

investment authoritY

e riature of the asset, its susceptibility and adaptability to changes in technology and

CESSCS

e rlature ofthe processes in which the asset is deployed

al ability of funding to replace the asset

es in the market in relation to the asset

l)rov s

I)rttv
avail

*ere raised and management determined an estimate based on the intbrmation

A ditional disclosure of these estimates of provisions is included in Note 5

[)rclv

the
.ut'
tqn

measured at the management's

at the rePorting date, and are

best estimate of the expenditure required to settle

discounted to present value where the effect is

rnate

d

rl

nlE

p

e

tln
ptl

(,

tc
lrla

c

fe

Ii

pr

A
C

to

ot-l

ar

p
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s

C
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ncial risk management

d's activities expose it to a variety of financial risks including credit and liquidity risks
ct$ of changes in foreign currency. The Fund's overall risk management programme
on1 unpredictability of changes in the business environment and seeks to minimise the
I adverse effect of such risks on its performance by sefting acceptable levels of risk. Thepo

Fu es not hedge any risks and has in place policies to ensure that credit is only extended to
cu with an established credit history

d'q financial risk management objectives and policies are detailed below

a)

The lias exposure to credit risk, which is the risk that a counterparty will be unable to pay
am in full when due. Credit risk arises from cash and cash equivalents, and deposits with

*bll u. trade and other receivables and available-for-sale financial investrnents.

ent assesses the credit quality of each customer, taking into account its hnancial
pos past experience and other factors. Individual risk limits are set based on intemal or
ext tssment in accordance with limits set by the directors. The amounts presented in the

f financial position are net of allowances for doubtful receivables, estimated by thesta

anagement based on prior experience and their assessment of the current economic
envl ent

s

th

b

it risk

o

The
Gari

amount of financial assets recorded in the financial statements representing the
ty investment authority maximum exposure to credit risk without taking account of

the f Bny collateral obtained is made up as follows

f-

Iu

OD,

uF

re

s

ue

Fi

Fu

e

ge

tr

d

At 30J unle ZOZ|

Ro)ervi tblcs from exchange transactions

Rer

trar
)elvl
Bacl

exchangerblcs from non
iorls

Bar&br ilances

Tol al

At: r0J nlzozo
Rec erva bles from exchange transactions

elva
Bacti

Rec
tran :,ff 

t-- non exchange

Ban kba lances

Totr rt

33ll'a qL

tl

The
and

22.

The

t Total
amount

KShs

Fully
performing

KShs

Past due
KShs

Impaired
KShs

I

I tt
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ers under the fully performing category are paying their debts as they continue trading.
risk associated with these receivables is minimal and the allowance for uncollectible
t the Garissa county investment authority has recognised in the financial statements is

adequate to cover any potentially irrecoverable amounts

of trustees sets the Fund's credit policies and objectives and lays down parameters
h the various aspects ofcredit risk management are operated

ty risk management

nsibility for liquidity risk management rests with the Fund Administrator, who has
riate liquidity risk management framework for the management of the Garissa
ent authority short, medium and long-term funding and liquidity management

. The Garissa county investment authority manages liquidity risk through continuous
f forecasts and actual cash flows.

ow represents cash flows payable by the Fund under non-derivative financial
their remaining contractual maturities at the reporting date. The amounts disclosed in
the contractual undiscounted cash flows. Balances due within l2 months equal their

es, as the impact ofdiscounting is not significant

un

ay. ,bles

lun 'ent( Po rtion of borrowings

)nS

mt ,loy eel )enefit obligation

lne 2021

ya rles

unC ,nt )or tion of borrowings

P U sto 1S

n[Er oy( eb enefit obligation

T )t!

e

S

The
The

The
wi

b)

built an
countv

The

carrying
the

Less than I
month

Between
I'3 months

KShs KShs

Over 5
months

Total

KShsKShs

At30J e2020

Trade p

Provisic

Total

At 30 Jr

Trade pz
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SUM ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c)M ket risk

rd has put in place an intemal audit function to assist it in assessing the risk faced by the
n !n on-going basis, evaluate and test the design and effectiveness of its internal

and operational controls

o

The bo
entity
accoun

There
in whi

et s| is the risk arising from changes in market prices, such as interest rate, equity prices
an

its
o ign exchange rates which will affect the Garissa county investment income or the value of
ld ng of financial instruments. The objective of market risk management is to manage and

afket risk exposures within acceptable parameters, while optimising the return. Overall
illty for managing market risk rests with the Audit and Risk Management Committee.

'd Finance Department is responsible for the development of detailed risk management
subject to review and approval by Audit and fusk Management Committee) and for the
y implementation of those policies

been no change to the Garissa county investment exposure to market risks or the manner
it manages and measures the risk

gri currency risk

sse county investment has transactional currency exposures. Such exposure arises
urihases ofgoods and services that are done in currencies other than the local currency.
enominated in foreign currencies are paid after 30 days from the date ofthe invoice and

at the time of payment is done using the prevailing exchange rate

ng amount of the Garissa county investrnent authority foreign crurency denominated
as$ets and monetary liabilities at the end of the reporting period are as follows

For

The Ga
through
lnvoices
conversi

The
mon

At 30 Jur rc2020

Finarrcial assets

rts

Cash

eceivables

Liabil itier

Trade and other payables

S

Net foreigl r currency asset/(liability)

35 lirt ,,.

The

control

t,

Other currencies

KShs KShs

Total

KShs

lnvestmer

Debtqs/ n

I

Borrowing
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SU OF SIGNIFICANT ACCOI'JNTING POLICIES (CONTIN TJED

ncy sensitivitY analYsis

r-h

Au

g table demonstrates the effect on the Garissa county lnvestme

rnent of financial Perfb rmance on aPPlYing the sensitivitY fbr a reas

c exchang e rate of the three main transactlon currencies, with all othe

De

)

nt DeveloPrnent

onable possible
r variables held
other variables

co reverse would also occur if the KenYa Shil ling appreciated with all

hcl

atc risk

lnt sk is the risk that the Garissa county investment authority financial condition may

be affected as a result of changes in interes t rate levels. Garissa county lnvestment

Authority interest rate risk arises f'rom bank deposits. This exposes the Fund to

ca erest rate risk. The interest rate risk exPosure arises mainly fiom interest rate

lt'to the Fund's dePosits

lt
ty

t

n

tn

2021

l:uro

USt)

202r.l

lr

t jsl)

I n(

cn

p

o

r

16

KShsi{JillKShs I

Effcct on

equify*
Dffcct on surPlus/

defrcit
Change in

currencY r:nte

_T

T

Garisy

Foreign

ly



a

atlon reserve

ing tund

Ac, ]um' llated surplus

unds

Total b< )ITOWlngs

Less sh and bank balances

Net deb t(eu<cess cash and cash equivalents)

Ger rrinl ,

Cou ntlt I nvestm ent Developm ent A uthority
d Financial Statementso an

F th ear ended June 30,2021

s A*.Y OF SIGNIFICANT ACCOUNTING POLICIES (CoNTINUED)

itd risk managementd) Ca

obj ctlve of the Fund's capital risk management is to safeguard the Fund's ability to continue
gol g concem. The Garissa county investment authority capital stnrcture comprises of the

fol wl g funds

ri()

The
asa

2020t2021 201912020

KShs KShs

Revalu

Revolv

Total fi

I

37 tt,d
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NOTES TO THE FINANCIAL
ATEMENTS

from County Government

sts

Expenses

S

fr rfS from County Govt. - operations 1,200,000 l 5,00 r ,050

Tr :al 1,200,000 15,001,050

itafl c0

al( nes 7tt,760 10,797,796

1 ol Ll 711,760 10,797,796

ral( en€

Ba rg( IS 2400 7,313

Hc v 130,000 r 68,000
DS 300,000 264,600
Stz 3S 301 ,150
Uti 66,050

Ret llv laintenance 742,890
Co ac( )essones 44,000
Car 450,000

Sifl ance 480,000

Fut m, nd Lubricants 265,300
Air lor vance 40,000

trar, 33,195

Tol I 505,595 2,789303

l)

ilI

ilIII

I
I

TII

I

I

;trll
Hr.t
Er

il

mtt-
frBr-iaI
E
E
@tr
EItr

E
trIIIl!!
Etrll,
ilEgr
Eiaa

E

38t

3.I

I

)

3.

2019t2020p{}.ri[tifn
KShs

2020t2021

KShs

2020n021 20t9t2020Descri{tion

KShs KShs

and wages

2020t2021 2019t2020Descr ipqon
KShs KShs



h

M Co unty Investment Authority
17,880 35,235

rsho l 17,880 35,235

Prol )er

12.50'!h 12.500h

Kshs. Kshs. Kshs.

C )st
r,126,726 2s2,000 t378,726

1,206J8s985,885 220,500

A1 3 ( hJu 2le 020
985,885 220,s00 t,206,3E5

lm
Dt pr

pa
:iatir
men

)n a

AT ls Iuly 20t 0
140,841 31,500 172,341

De
chi

pr(

lrg
iatir
for

n
he 140,841 3r,s00 172,341

2te )2t
281,682 63,000 344,682

br rkv rlue s

lst ulyAt 1.02 )
985,885 220,500 1,206,3E5

At.
202

0tI

I

Ju ne

84s,045 189,000 1,034,045

i

TI

['
E
tr

I
T

!

IE
IE

III
II
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nd cash equivalents

, plant and equipment

39

Go

5.

2020t202t 2019t2020De

KShs KShs

and cash equivalents

Furniture and fittings Computers rnd oflice
cquipment

Totel

At I $ Ju 11 ,T,

Addilions

nd

tear

At 300r Jur

Net
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6 el ted party balances

a) Nature of related party relationships

ssa county investment authority and other parties related to the Fund include those

hd have ability to exercise control or exercise significant influence over its operating
cipl decisions. Related parties include management personnel, their associates and closeand

th

G
p

a)

b)
c)
d)

ln

e

ey
o

s

lt

v embers. The fund/scheme is related to the following entities

olrnty Government of Garissa
arpnt County Government Ministry of Finance and Economic Planning
anagement
of Trustees

s from County Government

40 ll ,

r 5,001,050r,200,000rran[f". lf.om County Govemment

15,001,050Totrl calh and cash equivalents 1,200,000

The

The

2019t2020202012021

KShs KShs

Dcstrip(ion
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14. RESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

MENDA'tIONS

isthesummaryofissuesraisedbytheexternalauditorforthefinancialyear

d management comments that were provided to the auditor' We have

al persons to resolve the various issues as shown below with the associated

tl thin which we expect the issues to be resolved'

I January 2022

n

Th

20

llo

2

lo

02

t

P

C

o

n

I January 2022Not

Resolved

The management

will try its best to

present the

monthly bank

reconciliations to

the auditor general

on monthly basis

Bank

Reconciliation

I

Not

Resolved

The management

will try to discuss

with the board on

how form an audit

committee

Audit Committee

not Appointed

I Jaruary 2022Not

Resolved

The management

will have a

meeting with the

board on how to

tbrm an internal

auditor
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