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Vihigo Count-y ('omhunity Drnpowerrneht lund

0, 2019

7. KEY ENTITY INFORMATION AND MANAGEMENT
a) Ilackground informati(ln

'Ihe Vihiga County Community Empowerment Fund was formed after extensive consultationsbetween the County Executive and the r

Finance Manasement A", ro, r,,r,i*"l"Ilir'Jjil,i;ff[#,l;Tlr;::::#"
Fund) Regulations 201 5; part lt, 4(l).
The beneficiaries ofthe program comprises ofresident traders and entrepreneurs ofvihigaCounty.

The fund is established under the Department ol. Industrialization, Trade and Tourism.-l-he 
fund is wholly owned by the County Covernment ofVihiga and is domiciled in Kenya.

b) Prircipsl Activities

The principal activity/missior/ mandare
resrdents of vihiga countv. 

I of the fund is to provide affordable loans to the eligible

Vision

The fund ofchoice lor Vihiga County residents.

Mission

To provide affordable, accessible and sr
v rhrga county. 'lslainable credit to eligible traders and enrrepreneurs of

Core Values

The fund upholds the values of:

INTEGRITY: We strir e ro bc hones, 
fi,l_rl1 :*,*, in a deatings wirh our clienrs. suppliers.panners. co-workers and the communilies rn whrch r\e operale.

ACCOUNTABILITY: We wilt indivi,
acrions and hord ourser;il;il;l:lj::lil jil:,"""",jT'ff ,],"fnfuil,responsibirry for our

c) Boerd of 'l rustees/Fund Administration Committee

licf
I

l

\tmc
Iiraz Indc,jc
Icli\ \ ILrsrlil\i

Position
Chairman
Fund Adntinis(rator

lll'agc



Vihigo Coah0 Comhun itl, Empowerhenl Fund
Repoth- ond Finohciol

-tear efided June -l0,20t9

i) Prircipal Legsl Adviser

The County Atlomcy,
Lounty Covernmenl of Vihisa-
P.O. Box 344-50J00.
Maragoli, Kenya.

3ll'rrc



Yihigo Coun\,Cornrnun il-t' Empowerment
Reports and Financial

.10,20t9

It is my pleasurc ro present, on bchalf.

lnm*m{,i:l,.lll,,*J*:il:}l,t#ii:i.1,:!i.Hffi j[:llr:,:HtJ,i:Tr#id

sustrihabirity 
Jnclnl perlormnnce ofthe h,nd ouer rhe past year'

Thr: fund and its stakeholders havc
:u.rull) Lmpoucrmenr r-0. 'I n,,li*ll-lT .proccss 

of.raindinS up rhe vihisa counrv

*il,*";;:i: .XlX ';i;;;;; '| 

,;;';:["Hii'",:.X;iiii'i:l"ll';lx' ffjll;; iI]:
Board and Managemcnt Changes

;lhy*f iftH:I".ifi:H:t,'Hil:ffi:, jfl :,"';1,,i,il:,# ;fi : .xti :i:",#fi i:[?

2. BOARD/FUND CHAIRPERSON'S REPORT

Review ofperformancc
Income

llrpcn(litrtre

Apprcciation

;*, 
Iil'il* #*iff il:"",,if il+t"":*::"ifu.i,.*1,;:'t',ir ;H ;ff: ffi.T,,", x::J.

The Fund did not incur any material expenditure during the year under review
Future outlook

The lrund is in the winding up process by the Counly Assemblv

I rake this opponunily
tovcrnmcnt. stakeholders,

I look forward to your cont

li"fi?:T'""Ti,"}ffi ;r"',fl',li:,"::r.:r,fl i::XH:":
:inued support with the Vihiga County Trade and Enterpri

\c-

the County

se FLrnd

Signod

Boaz Ind
Boa rd Ch:lirman

4ll,ugc



l/ihiqa Countt Communitt EmpowerhenI
Financial Stal?men^

0, 2019

3, REPORT OF THE FTJND ADA/IINISTRATOR

,H#"iHi:;H:11:Ti'[:Y::'f:;:y'r],comm-uni,) Fmpo$ermenr Fund annuar repon
rinanciar perrormance;i;;;;i:l;:,in'Jr'":, ,l:;" 'o'" 

rhe rinancial staremcnts nrcsenr rhe

Financial performance

a) Revenue

In rhe year ended 30d June 2019. lhe fi,nd did nor projed receive revenue. This was due ro the
ll:1: ll'at 

the, E mpo\^ ermenr Fund $as in rhe p-."., oiu"ing;orrd'r, 
"'ro',,]i**o _olrabtltttes laken over by the Trade Fund

b) Loans

During the financial year 20lg/2019. rhe lund did nor disburse any loans. This was occasioned
;;.:l.UX+r"*,r, "t,he 

capiral granr. The oursranding Ioan as al 30,h June 2019 was kshs

c) Cash flows

In the FY 2018/2019, there was liquidity disruption due to non funding.

d) Conclusion

Signcd

Felir Mugalitsi
Fund Administrator

5ll'age
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Vihigo Countlt Cotnrfiunily Drnpowerment
Reporls and Finahcio

.f eat ended Juhe .l0,20t9

CO RPO RATE GOVE R NAN CE STAT EM E NT
THE BOARD

BOARD MEETINGS

Internal Control

The Vihiga County Community Empowerment Fund is a revolving fund cslablished pursuant toPublic Finance Management Acl 2012, (Vihiga Counry Community Regulalions 20 t 5iEmpowerment Fund) ReSLrlation 2015. Ir

resident traders and enlrepreneurs within 
andatc is to provide cheap and accessible loans to

govemance structure. 
vihiga County The fund did not have a corporate

4.

The^board oftrustees meels quanerl! o
the fund s srraregic ptan ;;;H;J#l^:".9uired in order ro monilor rhe imptemenrarion of
oversight rore oir ir "i;;;i;;;:;;i::lj :l lhc.rarscrs' 

rhc board ort-.t."s ll,o pru1, on
meeling during rhe ye",. rroi. *r,.ii,.""" "oerational 

issues Thc rrustecs did nor hold;n) board

AUDIT AND RISK COMMITTEE

During the year under review, lhe Audit and Risk Commitce had not bcen csrablishcd.
STATEMENT OF COMPLIANCE

The.board of lrustees confirms lhat rrequrremenrs and rhar lhe t"uro nu. oJ-"- 
fund-has complied \r;th all slarulory and rcgularory

corporare govemarce. -- -"en managed in accordance 
";rh ,r," p.in.;pi".-ii gi;i

I[Hliil"'J,"i:l,:,,,,.;fiLx1,i::i,".'"i1,:*"]connrmcd,ha, rhe insri,urion had compried

INTERNAL CONTROL AND RISK MANAGEMENT

The trustees afe responsible for revierconrror rrhrch is designed ,o ,rorio" 
ui^g-]ll.iffbctiveness of rhe fund's sysrem of intemat

safesuarding or *.",r-u uinrl ;;;i;:.::".'"0'" but not absolute. assura;
accounrrng records and rhe reriabirhv ,ll'ij -l': :'. alto*itl"i ""i',i".llili" 

regardins lhe

puorcarron r hese conrrots 
"r" 

a..,;"il f'lTiiul inrormarion il ;;,ii;'iii:1",1fi""r:'J:ff:
achieve business 

"or*iir.. 
jr. ,.''.lllloro.manage,rather 

than eliminate rhe risk of failure ro
onlv pror ide reasona'br; 

"rJ 
r, 

"il"]i,. 
Tl:nces *hich may reasonably be foreseen and canassurance against material misstarement or loss.

6ll'.1-.rc



Yihiga Counl)r Communi4! EmPowetment
onciol Slatements

0,20t9

lnternal controls are reliewed bl the extemal,auditors. Where weaknesses are ldentified, theauorror recommends appropriare actions to b",ur."n uy ,r," ,unug",n";;.",,.' -"

Slalerfl enl Of Corporole Covemonce (Conlih ued)

Intcrnal Control Framework

Management Team

Auditor

The fund is audjted by thc Audilor-Ceneral

I,:"ffi::[T:::il n"iitiil"'i""":'lt ^dministrator 
impremenrs the board decisions and

rhar rhe board:s objecr;;il;;;il;':#ffi'"fffl|j'jil:"TJl'- these action prans ro ensure

7ll'.r!c



5, MANAGEMENT DISCUSSION AND ANALYSIS
'l he fund s acrivities cxposc ir lo a raric,ly ofllnancial risks includrng credil and liquidit) risks"i.',::"":f ,"ir'1X1"'ft;|,["]:1,:'J::Tr, rhc Fund s orerarr risk ,'u,"-g;,,lnl p.og,u.,,"
polenlral advcrsc cffcc, of.r.h ,.irk--r.,n1.lh" 

operaling environment and ieeks to minimise the
rrno ao". nor i"ag" u;;;j...' ''"" -' Ils perlormancc by selting acceptable levels orrisl. The

The managemcnt has cnsured lhal wc co
runchons of.lhe fund. 

rmply rvith statulory rcquirements relating to the

BUSINESS PERFORMANCE

Revenue

Thc fund did not reccivc any revenucs from the County Exchequer.

The fund is in rhe winding up process.

nhigo Counl.y Cohrnrun il-y Dnrpowemtent Fuod
Reports otrtl Finahcial

.l'eor chded June j 0,2019

Cash flow

Emplolees

Conclusion

Thc cash and cash cquivalcnl5 at thc end
cash was r.ceived norspend. 

ofthefinancial year rvas Kshs. 2,684,81 5. No extra

OPERATIONAL PERFORMANCE

I::iil';:'J:,"x;%lffiilll;:i:J,ifi,"l"apcacccssibre crcdi, ro rhe residents or Vhiga

*:TffiTi:lT;,'JX:Tl;:i,i:iJ:[[]111s ensurinE rcarisarion of our key srraregic objecrives
and morirared human rJs;il;;;il;l:';i:iffir,:lff[.; lX,lperarive 

tq en5g1g 66squ61.

Ji':'#11i5:1il[:iT',;il8;:?X1".,::T'l: board of ,rus,ees. manasemenr. sraff. rhe coun,y
pannerships and coop;;;; i" il;l :I-"'.oldcrs 

uc look forward toihe continued
lhe Fy 2019/2020. mutual inleresl especially in the new esrablished Fund in

8ll,ugc



Yihiga Coun4, Comnunity Ertpob'emenl Fund

0,2019

6. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILTTY
REPORTING

::Hff ii:?l[T"",lli:',,iffilr'fi'.*' rn orour curture As a responsibre orsanisarion,

"o..rnlry ura *" 
""ii*,r" *"[liil,.l|" 

- our employees' customers suDnlieN and rhe wider
conlribure ro rhe \.\.e[-u"ri 

"iii. i5i]r,l,ilies 
baolhulodim?rove the envirqnm.., .16 ,.

During the financial year 20l g/19, the Fund did not carry out any CSR activirv.

9ll)rSc



7. REPORT OF THE TRUSTEES

*:J;::$)BT;'J|;1.."^r""J,[';*::ffi:;5J:H1I" nnancia, starements for the year

fihigo Countt, Communit-y lln1p6y,pra"u,
Reports ond Fihonciol Slotenrer s

.t0,20t9

Principalactivitics

-fhe 
rcsults ofthe Irund lor the ycar ended June 30

'I'ruslces

A ud ilors

By Order ofrhe Board

2019 are set out in thc financial stalemcnls.

The principal activiry of the Fund is ro rpcople ro improve rhei,. il;i";;"; i;,i:"llde 
financing to rhe eligihle vihiga ( ounry business

Results 
r( tong run lmprove their living stand_ards.

Thc mcmbcrs of the Board of Trustees twere no changes in rhe Board during ;;;yJervedgduring 
the year are shown on pagc 2. There

# j,iii"J"lil:ji:f 
;i?:x;l'lim:T,1?j::?,i1:l",i,T ** in accordance wirh Anic,e

\
Indeje

Member oflhc Board

Date:0 r1i I 
.'l6l

l0jIrr-c



Yihiga Coung Community Empoweruenl Fund
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9. REPORT OF THE INDEPENDENT AUDITOR
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Yihigo Countl Ehpotaerhent Fund

0, 20t 9

8, STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Seclion 167 of rhe public Finance I
lrnancral year. lhe Administraror of a 

vlanag€m^ent. Acl' 2012 requires lhal. al the end of each
rhe Fund in 

"....,J;;; ;il;',;: ".:-::nt{ Public }trnd shall preparc financiat sraremenrs for
Accounring srandards B;; " "^ standards and lormats prescribed br rhe Public secior

Ihe-Adminislraror of the County public
Ihe tund s financial saremenrs. *n,.n;l::1 ::Tt':sible for rhe preparation and presentarion of

H :rffi ;i i:J;li""T*llru:#:::*i1i$:f; ;rit._H*?Jti; ;il*i:r
elrecriuc riroughout ;;;;;;;i,., TI:lt 

atmngements and cnsuring that these conrinue ro be
drsctosc uirh reasonabte a.c,,ra".-,,." j::,.-,1,],, Tir"iling proper accounring records, \ hich

lL_;"ff :lIi,"Jj#al:flX{lTfljlt1T:i,[:"ffi liji,:iH#ilii,],,i"1; ii:I"1ffi "",,.

ro error or fraud: ,ir, *[gr#r-'fi""al they are free from material misstatemenrs. whether due
u".o,nrins pori.i".:uJi;i;;t#_";:"ffi:l;;,.:i;:,,1,r;#T:,:":H,tl;ll,llil;r*l*:,::
Ihe Adminislralor of lhe Counly pub
sratemcnts. which hur" b""n ,,"r"r"lt.Fund 

accepls. responsibilit) lor lhc Fund's financial

T::l:lk "T p.a",,.;,ii#"il'"1;"",''';:f..'-in"jl';l,il'illl'lf,"l"ii#:,',yIfi:l*:il
i:;",'"llil1"::?$*:Jjtl,ti"::1",'i rhe manner required ii ii"''pf#'o.l :0,: t"
view of rhe sure of tun;:;;;;;;l,I that the Fund s financial sraremcnls sive a rrue and fair

l,tt,itr*k}ilffi *11;:ffJ.i,Tlililtli:",,,"",1.t1;i*;:*;l:i,*j:iili
runo s rrnancral s."rem"nr. u. *"ll u" tt.ll. 

hich have been relied upon in thc preparation of rheadequacy of the s)stems of inremal financralcontrol.
In preparing rhc financial slatements. rhe
tne tund rs being r\ouna rp un6;,.1.,r11 .llministrator 

of rhe counl) Public Fund has noted rhat
has been finalised by th" corn,y a..".ufltt 

to be a going concem onc. the *irding up process

Approval of the fi noncial statemcnts

The l--und:\ linancial stalcmcnts were
stgned on its bchall.b\:

approved by the Board on Oe, 2019 and

fi.rutfi\
i0

\tugalilsi Felix
Fund Administralor

't\ r\l
cu --

t'J" '

Sb $tc 1$\$
(ojO0

BD)(o.o RA
OL\

llJI'urc

L]
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OFFICE OF THE AUDITON.6EI{ERAL

hln t, nry l,,,tu'hllrlttl

REPORT OF THE AUDITOR-GENERAL ON VIHIGA COUNry COMMUNITY
EMPOWERMENT FUNO FOR THE YEAR ENDED 30 JUNE, 2OI9

REPORT ON THE FINANCIAL STATEMENIS

Qualified Opinion

I have audited the acmmpanying financial statements of Vihiga County Community
Empowermenl Fund set out on pages 13 to 32, which comprise of the statement of
financial position as at 30 June, 2019, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Seclion 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Vihiga County Community Empowerment Fund
as at 30 June, 2019, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Slandards
(Accrual Basis) and comply with Vihiga County Community Empowerment Fund Act,
2015 and the Public Finance Manaqement Act. 2012.

Basis for Qualified Opinion

l. Outstandang Loans

The slatement of financial position reflects a balance of outstanding net loans of
Kshs.36,336,456. However, Note 5 to the financial statement revealed that the Fund
was only able to recover an amount Kshs.84,450 in the year under review which
translates to a recovery .ale ol O.23o/o of the outstanding net loans. No explanation
was provided for the low recovery rate. ln addition, it was noted that the loans were
outstanding for a period in excess of the three months window as prescribed by the
Regulations, hence necessitating the need for legal action for the recovery of the
principle amount owing, interest accrued and costs thereof. There was no evidence of
legal action taken on the loan defaulters.

Further, it was established that that an updated loan recovery data was not maintained
by the Fund and lhus the repayments made in the Fund's bank statement had not

R.p<*t o/ ah. Audito?4.i.ral on yihigc Counry Connwiry Enpo*ornetu nod /ot th. yeo .d.d
30 J,/n ,2019
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been updated in the loan beneficiaries' accounts. Similarly, payments made to the
bank account using Mpesa could not be traced to the specific beneficiary since lhe
Fund had not maintained proper loan recovery dala.

2. lnternal Borrowing

As previously reported and as disclosed under Note 4 to the financial statement. the
statement of financial position as at 30 June, 2019 includes an outstanding advance
balanc€ of Kshs.8,350,000, which was advanced to the Departmenl of
lndustrialization, Trade and Tourism as shown below:

Bank Statement Period Description
Amount
(Kshs.)

5,000,000

Bank Statement for Account Number '1166810348
at KCB for period 1lO3l2O17 to 3Ol3l2O17

lnternal Borrowing Rec
Account

3,350,000

Total 8,350,000

However, the following anomalies were observed:

(i) No County Executive Commattee minutes authorizing payment of the advances
of Kshs.8,350,000 to the Oepartment of lndustrialization, Trade and Tourism
were provided for audit scrutiny.

(ii) Vihiga County Community Empowerment Fund Regulations, 2015 did not have
a provision for lhe advances that were issued out to the Department of
lndustnahzation, Trade and Tounsm.

(iii) The financial statement of Vihiga County Government for 201712018 financial
year did not disclose the advances of Kshs.8,350,000 as a pending bill. Also, no
disclosure was made in the succeeding financial year 2018/2019 for the same.

(iv) The advances were long outstanding since 1 March, 2017 with no justification
provided yet the Funds Regulations requires that any advance be paid within a
period of one year.

(v) Note 4 to the financial slatement reflects a recalculated outstanding advance of
Kshs.8,750,000 in the financial yeat 201712018 ythile the statement of financial
statement reflects a balance of Kshs.8,600,000. The variance of Kshs.'150.000
has not been explained or supported.

Consequently, the accuracy and propriety of the outstanding advance balance of
Kshs.8,350,000 muld not be ascertained.

The audit was conducted in accordance with lntemational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Vihiga County Community
Empowerment Fund Management in accordance with ISSAI '130 on Code of Ethics. I

Report of the Auditor-Ccne.ul on t'ihiga (lunO Q)nnunii' Enpowment Fund fu the vear ended
)0Junc.2019

2

Bank Statement for Account Number 1'166809986
at KCB for period 1lO3l2O17 to 3Ol3l2O17

lnternal Borrowing Main
Account



have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits offinancial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriale to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit ofthe financial statements. There were no keyaudit matters
to report in the year under review.

Emphasis of Matter

Going Concern/Sustainability of the Fund

I draw your attention to the Board/Fund Chairperson's Report at page 4 in the financial
statements which discloses that the material uncertainty therefore, exists with regards
to the sustainability of the Fund as no loan recoveries were forthcoming since
inception and no budgetary provisions were allocated to the Fund for its operational
costs and its continuity to conclusion. The Fund is in the process of being wound up
but the process had not been completed as at the time of audit.

Further, the report discloses that the County Government has already established
another Fund, the Vihiga County Trade and Enterprise Fund which has assumed the
assets and liabilities of the Vihiga County Community Empowerment Fund. The new
Fund which was already in operation had the same objective and purpose and also
the same Fund Committee l\,lembers.

My opinion is not modified due to the effects of the matter described above.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Maintain Loan Records

The Fund failed to maintain hard copies of the loan applicants registers and the
particulars of the guarantors to enable it recover the outstanding loans in the event of
defaults. Therefore, it was not possible to determine whether the Fund made efforts
to recover the loans.

Repott t'/ the Auditorcenerul on Vihiga Countt Connunil, EnPo\|ement Fund for the fedr endel

3



2. Failure to Maintain Ward Bank Accounts

The Fund Administrator failed to open and maintain at the County Level and at the
Ward Levels a savings account with a reputable bank operating in the County into
which monies due to the Fund would be paid as was stipulated under Regulation 18('l)
of the Vihiga County Community Empowerment Fund Regulations, 2015.

Consequently, the Management was in breach of the Regulation.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK N,IANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

l,llanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Report .,1 the Aulitor-Generul on yihigo CounO (onnunity Enpowernent Fuhd for the yeat ende.l
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol lhe Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities. financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ol lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governa nce processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 20'15 and submit the audit report in compliance with Article 229(7) ol lhe
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that

Report of rhe Audito,4enercl on fihigo Coun' Co nuniO' Enpo'.ernent Fund for the 
'ear 

ended
30Jun..2019
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misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the l\,lanagement.

Conclude on the appropriateness of the lvlanagement's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit reporl. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the lvlanagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report o/ the Audito.-Gen.rol on I ihiga Counn Connlni! Enpo\9ernent Fund lor the )ear ende.l
30June 2019
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA U, CBS
AUOITOR.GENERAL

Nairobi

25 Octobe\ 2021

Repo.t ol the Audito,-Ceneral on l/ihiaa (buni Connunitr* Enpow.de Fund fu the tetr ended
30 June. 2019
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Vihiga Couhty Communi0 Empowenneht FundReporls ond Financiat
For the leot ehded lu e 30,20tg

10.3. STATEMENT OF CHANCES IN NET ASSETS AS AT 3OTH JWE 2019

Balance as at l.r July 2017 47,707.91I 11,707,91tSurpluy(deficir) for rhe period

uIi dT ved U(l n tlr year

Accrued lnteresl
4,870.268 .1.870.26ri

Less expenses
(80,85s) (80.8s5)

Balancc as at J0th June 20lg 52,{97.32{ 52,197,321

Balancc as at I'r Ju lY 2018 s2,497,324 52,197,321
S u rplu s/(defi c it ) t'o r rhe pcriod 2,470.970 2,470,970Funds received during the year

Revaluation gain

Balance as at J0rh June 2019 5i.968.29.1 5{.968.29{
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l/ihiga Coturlt cohnruh it-y Empowerment
Reporls

Slalen ents
.f 0, 20t 9

10.4, STATEMENT OF CASH FLott, FOR THE YEAR ENDED 3OIi JUNE 20] g

Receipts lor operatihg income

Accaued Interest lncomc

[:und Balance brought down

l-oan repayment

Total Receipts for operating income

Payments for operating erperses

lund Expenses

Loans advanced

Uncamed inlerest income

Net cash flow from operating activitics

INVESTINC ACTIVIT'ES(ASHFLOW FROM FINANCING ACTIVITIESUUlstirnding advancc
Net cash flow from financing activities

NET INCRT:ASE IN CASH AND CASH EQUTVALT:NTL ash and cssh equiyalenr ar BEGINNTNG of the year
Cash ahd cash equivalent at END ofthe year

2,684.81S
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NoTI,]

I (a)

I (d)

s (b)

2018/201s

Kshs.

2,726.7 s5

84,.150

20t7/2013

Kshs.

52.578,1.,

80.855

36,420.90(

.1.8 70 .168

I 1.2 0(r,150

(8 600.000)
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2,606,750

52,578,17
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lihiga Countl. Communi0. Empowe lrcht Fundxepo s ond Fihancial Sutemenrs
Ju e -10,2019

70. FINANCIALSTATEMENTS

IO.I, STATEMENT OF FINANCI,lL PERFORMANCE

NOTES

Opcruting Fund
Accnred Intcrest Incomc

Fund Capital

Total income

Expenditure

I (a)

r (b)
2.726,7 s5

Fund administrative expenses
255,785

Total Expenditurc

Fund llalance

2018/2019

KES
2017/2018

KES

52,s78.t79

52,578,t79

80.855

({r0,8ss)

Theaccounting policies and explanatory noles to lhe llnancial stalements fothe Iinancial statement.. the entiry financial ,,",".,;;,;;;;;;;;:;;;2UI9 and signed on irs behalfby:

rnt itn ol'

{
\}'-

lrcli x Mugalitsi
Fund Administrator ndc.jc

tn

(-:

q

13ll'agc
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(2ss,78s)
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yihigq Coun\' Communit! Empoteemenl Fund
Reporls ond Financial Slolemenls
For the !eot enled Juhe -10, 2019

10.2. STATEMENT oF FTNANCIAL pogryoN AS AT 30'n JUNE 201g

CURRENT ASSETS

Cash and cash equivalents

Outstanding advances

OutstandinS Net Loans

Accrucd lntcrest Income

FINANCED BY

Surplus

Fund Balancc

The accounting policies and explanatory notes to th
ofthe financial statemenls. fhe entity financial
and signcd by:

2,470,970

52,497,324 52.49'7 .324
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8,350,000

36,336,456
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Vihiga County AtmmuniU Empowerurenl Furtd
Repofls qnd Finonciol Stalerne ts
For the ycor ended June 30, 2019

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial statements
arc prepared on accrual basis.

2. Adoption ofneb' and rcrised stan.lords

a) Relevant new statrdards and amendments to published standards effective for the year
endcd 30 June 2019

Standard

IPSAS 39:
Employee Benelits

Elfective date and imprcti

Applicable: 1!r January 2018

The objective to issue IPSAS 39 was to create convergence to changes in
IAS l9 Employcc benefils. Tle IPSASB needcd to create convergencc of
IPSAS 25 to the amendments done to IAS l9.The main objective is to
ensure accumte information rela(ing to pension liabilities arising from the
defined benefit scheme by doing away with the corridor approach.

Effective drte !od impact:
Applicable: lrr January 2019:
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non exchange ftansactions which are covered
purely under Public Sector combinations as amalgamations.

b) Ncw and amcnded standards and interprctations in issue but not yct effective in the
)'ear ended 30 June 2019

Standard
IPSAS 40: Public
Scclor Conrbinations

c) Early adoption ofstandards

Thc entit) did nol adopt any new or amcnded standards in year 2018/19

18 ll'agc

10.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Slalentenl ofcomplionce and basis ofpreparalion

The Fund's financial statemenls have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting Flolicies have been consistently applied to all the years presented.



Vihigo Coan\t Cornrnanily Empowerment FuhdReports and FirMhciul
Fot the 0.20t9
Summary ofsignificonI occounling poIicies (cohtihued)

J. Revenue recognition

i) Revenue from non-exchange transactions

Transfers faom other government entitirs

Revenues from non_exchange lransacti
varue and recognized on oboininn aoraolt ilh olher govemmenr entilies are measured at fair
transfer is free-from c"Ji,,*r."rrji,l,r", 

ol thc asser {cash, goods, services and propeny} ;f ;;
,erared to rhe assei*iri nJ ,"',ffJ'",ii,il,ilT:*"#flj[,:::Tiilc,benents or service porentiai

ii) Reveoue from exchange transactions

Intercst irrcome

Inlerest income is accrued usine rhc effecrive yield method. I.he effcctivc yreld discounB

ilffi.i.fi[: T;: fi:il:f ]yJ,::i;*:,p""red 
rir" 

"r'r,.-n,","ar'".*, io rhur *..r., n.r
rncome each period. - rs yield 1o the principal outslanding to determine interest

4. Budget infotmation

The Fund did not receive additional qppropriations.

Ji::flTi;,H'fi;:,li,j'..0,flJ*e1i. il,{rerenr basis ro rhe acruar income and expendirure
using a classificarion i"..0 i'liliill, "t lrnancial sralemenls are orenared on accruat basis

:!:h"*1lJ*r#i:tli*:;'#fifr #iFjl',""T;:';,1,*r*r*:ir*i
basis as the "pp'"; ;;;;;; '[:;;'-:T'' -d"':"lassified bv presentarion to be on rhe same
comparable uusi. ro rrr. aJiorJ;#11':"1 of budget and actual amounls. prepared on a
Duoger and actual amounrs. ''lel rs lhen presenled in the stalement of comparison-oi

In addilion to rhe Basis difference. adir
made for differences l; ;#i"#;",::tlT:nl: ro amounB in the financial starements are aiso
rhc Inancial sraremen;;#;;il;;:: ,|fi;rlrcation 

schemes adoPted for rhe presenrarion or

19llrar.:e



Vihiga Cotntlu Comrnunirr\ Ernpoweme Fun.l
Reports and Financial Sloternents dyefi err.led June 30, 2019

Sumttary of sigrrificahl accouhting policies (continued)

5. Prope !, plont snd equipment

The Fund did not own any property, plant and equipment in the period under review.

6. Inlongible assets

Intangible assets acquired separatery arc initialry recognized at cost. The cost ofintangible assets
acquired in a non-exchange transaction is their lair value at the date of the exchange.-Following
initial recogrition' intangibre assets are carried at cost less -y a""rmrruted amortization and
accumulated impairment losses. Intemally generated intangibie assets, excluding capitalized
development costs, are not capitalized and expenditure is rAected in surplus or deficit in the
period in which the expendilure is incurred.

The useful Iife ofthe intangible asscts is assessed as eilher finite or indefinite.

7. Financiol instruments

Fi\ancial ossets

Inilial rccognition and measutement

Financial assets within the scope of IpSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available_for-sale financial assets, as appropnate.'fhe Entily determines the classification ofits financial assets at initial recognition.

Loans and rcceivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Affer initial measurement, such financial assets are
subsequently measued at amortized cost using the cffective interesi methoj, less impairment.

lloIlzed c:sr.js calculaled.by taking into account any discount or premium on acquisition and
rees or cosls thal are an integral pan of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

20 ll':r sc



tf Yihigq CounO Cornm unii, Ernpowerment FundRepo s and Fifianck Sloternerrtt
0,2019

Surnmary o!signilicant

Held-to-maturitru

acco unti ng policies (corrli ued)

The Enriry assesses al each reponins dcte.whether-there is objective evidence rhal a financialassel or an enlily of financial assers ii impaired. A financial *.lil..r, ."ii, 
"f nnancial asscrsrs deemcd ro be impaired il and ontv ;t ir,"r. i, ou.r""li"" 

""0""* #,liliL,r_*r as a resutr ufone or more evenrs rhar has occurrel after the inir.iir ,*"grlii"" 
"ili.i,^ilJi,r "n 

in"u...d .lor.evenr') and rhal loss evenr has an imnact on *re estimatca frtL,rJ cu-.i rio*ir"Ji*," nn_"iur *.",
ilihiil't,",iJff"#1.ff;:i: '"i 'un ue rctrautf esr;'i"l"i tl,ii"*i".r impairmcnr may

i The debtors or an entity ofdeblors are experiencing significant financial difficulty
! Default or delinquency in interest or principal payments

> The probability thal debtors will enter bankuptcy or other financial reorganization
> Observable data indicates a measurable decrcase in cstimated future cash flows (e.g. changesrn arrears or economic conditions that correlate with aefaulrsj 

-- -. " ",, ,"

Impairme offinancial assets

Financiol tiobitities

Initial recognitior, arrd measuremeri

Iiiliil,x;l lffii,I,j:'l"l|;,::n''PSAS 2e are crassined as nnanciai riabilities at fair
rr'" 

"r^.rn.ir;on Jiit.;i#;i #;i|"..T1ffTi;::::,,ff*ropriare l he Enrirv der('rmines

All financial Iiabilities are recosnizer
borrowings. pt,s dire"rry un.;uurjt. i*llxifll'";:,r:" valr.re and. in the case of loans and

Loans ond bonotoing

After initial recognilion. interesl bearing loans and bonowings are subsequently measured atamonized cosr using rhe eflective intcresi merhod. cri", "rJli*i "* i".".jrJr.,r"o in surplus or
*,iilili""lJ[:]:::ilities are derecognized as wcr 

"; *"*n'#";.';ilI inrcrcsr mcrhod

Amonized cost is calculatcd bv lakin! inlo account any discount or prcmium on acqursition andtees or cosls lhat are an integral pan oilne e ecttve interesr rate

2lll'agr

Non-derivarive financial assers wilh fixed.or 
,delerminable paymenls and llxed maturities areclassilied as held to maluriry when rhe Fnrity has.thc posiriv'e i",.rii", -A."Ulfi,y ro hold il lomarurrty. Afier inilial measurement. hel

using rhe effecri,e in,;;#;il:' ;:l','i";ffi p:lfU:;:: f :::ffi.1t",Xi;;: ;ilaccounl any discounr or premium on acqriiirion and fd;;;;;;:,li'inr.grut purr of rh"ettecrive inreresr rare. The losses arising fro. i.p*"r"ri _" ."Jrn}"iin1rr,* * a"n",,



Vihiga Coun4'Commut i+* Empowerhenl Fund
Re?orls on.l Financiol Stalemenls
For the year en.le.l June 30, 2019 c
Su mmo 4. of sig niJico nl acco u nling pol ic ies (co nli n ued)

8. Invenlories

Inventory is measued at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for.

Atler initial recognition, inventory is measured at the lower of cost and net realizable value.
However. to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and cunent replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofrcsources embodying economic bcnefits or
service potential will be required to settle the obligation and a reliable estimate cao be made of
thc amount of the obligation.

W}ere the Entity expects some or all of a provision to be reimbursed, for exarnple, under an
insurance contract, the reimbursement is rccognizcd as a separate asset only when the
reimburscment is viflually certain.

The expense relating to any provision is presented in the statement of financial performance net
ofany reimbusement.

Co,,lingc,tt liabililies

The Enlity does not recognize a contingent liability, but discloses details ofany contingencies in
thc notes to the financial statements, unless the possibility ofan outflow ofresources embodying
economic benefits or service potential is remote.
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alihigo Counq: Cotrmuni ty E hpo b, e r m e nt F u t, tlRepo s atul financial Sloterne ts

leor ended Juhe J0,2019
Summa4' of $ ignilica accoanti\g policies (con tin ued)

Contingent astels

The Enlil) does nol recognize a contingenl assel. but discloses details ofa possrhle asset whoseexrsrencc is conringenr on rhe occuntnce o. nor_o."r.i"n"J Ji;;; ;; ;:r. uncenain furure
::T[rHi :L"# #i:.:TJ"::"] "'.9" E'ir'v r" 

'-i" """'"',i,",i""i"*",", .,",",,"".
rellected in rhe financial s1urements ll',l'ill{ 

lo ensure that devel6p6t't' are appropriately
u"*n,, o,,.*i""loi;;;;;ii ;i j: l#..?:::IiJ'ffi ir"tri? T::jfl JT"ilr1"ir;"xl
:ilL*'#:::: revenue are recognized t, rr,," n,-"i"i,,",.il; $i"n:;"r* in which rhe

10. Notute ond purpose ofreserves

The Entity creates and maintains reserves in lerms ofspecific requirements.

I l.Changes in occounling policies ond estimotes

fhc Entil) reco8nizcs the effecrs ofcfi6ngss in accounling policy relrospeclively. Thc effecrs ofchanges in accounring poricl are appried iro'p".,i, 
"5-'ii.?,l"rpJ",i'".11p'iiJ,io, i. i,npru",i.ur.

12. Borrowing costs

Borrowing cosrs are capiulized auainst qualifying assels as parl of propeny. planl andequrpmcnr. such borrowine cosrs *" 
;13i1ry"-a 

,iy*1ffiilH;;;hfi $e asser is beinsacqutred or conslrucled and bonowings. have been lncrrr.a. Cuiiruti.uiion ceases when
;:"HH:1ffiift:set is comprete runrrer uono*ins;'';;. iil;:ii: rhe sraremenr or

13. Reloted po ies

The Entity regards a related Danv as

i;:;**i1:,.'i:*l:;":ij:ir";:,.:{i,tl;lil,;::x:I},[tlill,':,"'.::"":ffi I

aam;nisr.aror anj the;;;'j;::;rfr;r,:"r"rded as rerated panies and comprise rhc Fund

14. Cosh snd cosh equivolenls

Cash and cash equivalents comDrise cash on.hand and cash at bank, short-tem deposits on calland highly tiquid investments with an nligi6"r 
^",rri,y "iii,.*,n"""h, JiiJlil*n,"n *"."r0,,,convertibte ro known amounrs of 

"u"r, 
uia. u." ,uu;"Jt io ;;.;;;;i;ffi.t.i?"hanses in vatue.Bank accounr balances inctude amounrs held 

"im c""ir"?-rj*i,oi?"l,jvu una u, uu,iuu.commercial banks ar the end of the finansi6t ygar.. F;;,h;;;;;;;"r|.i,,i_"iul .tut"."nt.,cash and cash equivalents also inctrrie ,r,"i ,.rrn 
"u.r, 

l.i.;;;;;", to aurhorised
fl:tJ:;li:il 

and/or institutions which were nor surrena"r"i o. u""o*ti'6r at the end of rhc
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Vihigo Counly Communiq) Empowerrrrent Funl
Repo s ahd Fiidficial Slalefie ls
Fot lheleot ende.l June 30,2019 d
15. Conparotiw figures

'*rhere necessary comparative figures for the previous financial year have been amended or
reconfigurcd to conform to the required changes in prescntation.

16. Ewnts afler the reporting pefiod

Thcrc wcrc no material adjusting and non- adjusting cvents after the reporting period.

17. Ullimole ond Holding Entit!

'lhc cntity is a County Public Fund cstablished by Public Finance Management Act 2012,
(Vihiga County Community Regulations 2015: Empowerment Fund) Regulations 2015. Its
ullimatc lar('nt is the Vihiga Counly Execulive.

18. Currency

The financial statements are presenled in Kenya Shillings (KShs)

19. Signilicuul judgme ls and sources of eslimotion unce ointl

'lhe prepamtion of the Entity's financial statements in conlbrmity with IPSAS requires
management to make judgments, estimates and assumptions that affect the repo(ed amounts of
revenues. expenses! assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reportinS period. However, uncertainty about thcse assumptions and estimates could result in
outcomcs that require a material adjustment to thc carrying amount of the asset or liability
alfcctcd in future periods.

Estimatcs and assumptions - The key assumptions concerning the future and other key souces
of estimation uncertainty at the reporting dale, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are
describcd bclow. The Entity based its assumptions and estimates on pararneters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumplions about future developmenls may change due to market changes or circumstances
arising beyond the control of the Entity. Such chanSes are reflected in the assumptions when
they occur. lPSASl.l40.

Useful lives and residual values

Thc uselul lives and residual values of assets are asscssed using the following indicators to
inlbrm potential luture use and value from disposal:

> The condition ofthe asset based on the assessment ofexperts employed by the Entity

> The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

> l'hc nature ofthe processes in which the asset is dcployed

> Availability offunding to replace the assct
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Yihiga Couny, Comrnu4il! Erflpoteerr ehlReporls qfid Finorrcidl Staternehts
For lhe jear endeal 0, 2019
Sumhory ofsignilicahr accoarnting policies (cohlit aed)

20. Financial risk monqgemenl

m:,i::"'li':"r':',:..:-if1:L["":fli:'l orrinancial risks incrudins crcdir and riquidiry risks
locuses on unpredicr'J1;iy';i;il;::':::I The Ftrnd's overall risk-managemenr prosramme
potenlial adveBe effe" 

"i'.*ii;T'""r'l 
lhe operaling environmenl and se;s ro minimise rhe

Fund does nor rr"ag" ,"r'rlt.'-iTi',ltt f'fbtnl-t" 6y setting acceplable levets of rist. The
cusrome.s wirh an lst;ilffi;:#ff.,;,"i]ace policies lo ensure that credit is only extended to

The Fund's financiar risk management objectives and policies are detaired berow:

The Fund has exposure lo credir risk- ,

arnounts in full when due. ar"o,, nruilll^'i-t.lt 
risk' thata counter panv will be unable to pay

banks.as*errasrraleil;:;;#;#,:.,"ffffilj1i"::i"1:,T:,,:irs..,,a awo.ir,'Jiri

ffi;ff],l,X"X;:'nJ:'un"j':ll,,"1Tj'11 or.each.cl'Islomer. rakins into accounr irs nnanciar
exremal assessm;nr l, ".*,i-"i'#it?rs. 

Individual risk limits are ser based on lnr"mut o.
yur.m.nr of tinarciui;;", ;; ;i, 

rrmrts ser by rhe Board. The amounis presenled in rhe
Funds managemeni Lr:;';;';;;':;:i,lllowarces for doubltul receivables. eslimared by rhe
envrroturenl. :penence ahd their assessmenl of the eurrent economrc

Tte board of truslees sets lhe Fund.s r
wirhin which rhe vario;;#:,:;iH;l11liT:f:::fli,"jf:il:;.T, ,r, down parame,ers

b) Liquidity risk managcment

c) Ma.ket risk

ill;l1i:f'Jr}'#l* I:l,T,Tii[ il:l 
."nasemenr res,s wirh rhe Fund Adminisrraror. who

ffi ;n*[fl j"il:;#:T,llffi 
{,-,d:[.,,T";:;:J[,],iiffi,,:"ffi,..;*."X,i,',,;

The board engages the services of inl

;HLl,t*,Tilii.'il'|".Tlll.tri i::;',f.iUI';ff '"?:'Jf,:iil':,'i[', l#li
#'H.l'jl:i:i:il'iffi':"*ff"Tj|flti'in,marker prices. such as inreresr rare. equiry prices
financiat lnsrrumenri. il;U;;il;'.:::::t rhe enrirv's income or the value of irs hotding or
risk exposures wirhin 

"".;;;'bt;;;I"TIlffi:ffiffiT,ffI|,'X 
to,manaee and control maiker

ffi::L?Til"1ffi:T11o.the entitv's exposurc to market risks or the manner in which it

25ll)ar.:e
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yihiga Coun+* Comuurrig, Erfipox'erment Fund
Repois and Finqncial Sloremenls
For the year ended June 30,2019

Summary of sign iJicant occounting policies (co htin ued)

i. Foreign currency risk

'lhe entity has transactional cunency cxposures. Such exposure arises through purchases of
goods and services lhat arc done in currencies other than the local currency.

ii. Interest rate risk

Interest rale risk is the risk that the entity's financial condition may be adversely allected as a
result of changes in interest rate levels. The company's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management ol interesl rote sk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interesl rates.

rI

Sensitivity anolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant.

d) Capital risk mansgemeot

'l'hc objective ofthe Fund's capital risk managcment is to safeguard the Fund's ability to
continue as a going concern. The Fund is in the winding up process.
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Yihigo County Communit! Ehpowemenl Furrdl. ,tonciol Stotemerrls
0,2019

] 0.7, NOTES TO THE FINANCLAL STATEMENTS

(a) Accrued lnteresl Income

(b) Fund flalance

(c) Changes in Fund Balance

(d) l'und llalance

Loan I
t.296,814 1,297.814

Lo0n Il
1.429.941 t,404,794Tot{l
2,126,755 2,7U2,261

Balance [l/l;
52,497,324 47,707,91I

lnterest Accrued Fy |6lt 7
2. t68,005

Interesr Accn-red Fy l7llg
2.702,264

Inlerest Accrued
2.726,7 55'l'ohl

55,22t,079 52,578,179

Accrued Interest (income ) 2,726,755 52,578,179
(255,78s) (80.85s)'lbt{l
2,170,970 52,197,121

Fund Balance B/1.
52.497,324

Total
52,197,321
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Vihiga Coufity Cornhunity Empoh,erment FuLd
Reports and Financial Slalemenls
Fot the yeu ende.l June 30, 2019 ]I

3. Cosh ond cosh equiedenls

Detailed analysis ofthe cash and cash equivalents ate as follous

llank Charges 2.3 85 3.855

PrinlinS and Stalionery 26.900

County Allowances 57.000

Rclicshmcnl and [,unches 89,950 20.000

I)oslagc rnd tclcphonc 2.800

Transport allowance 13t.750
'l otal 255,785 li0,lt55

Current account- Main Account l 19.684 t21.409

Currcnl account- Recoveries Account 2.565,10,1 2,481,31,1

Cash at hand 27 3.427

Total cash and cash cquivalcnts 2,681,815 2,606,150

(lutrcnt accounl
KCB Bank Main Acc 66809986 lt9.6u4 r2l ,409
KCII Bank Recovcries Acc 1166810348 2.565.t 04 2,481.3r4
'lirtal 2,684,78ti 2,6[2,123
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Yihigq Counly Cotumutily Etdpouieruteht FafidRepo s Lnd Finarrcial

lear e aled Jur.e 30, 2019

Noles to lhe lfihancial stetemenls (corrtinued)

4. Outstanding Advance

5. Net Loans

(b)Loan Rcpalmenr

6. 
alnGrest 

Accrued (penalty on defaulters)

I'hase II

ll{,.150

Moses Andagalu
250.000

ntemal Borrowing Main Account 5.000.000 5,000.000
Inlernal Borrowing Rec Account 3,350,000 3,500.000

otalT c{sh :l dn cash ut nlc lscq 8,-150,000 8,600.000

Opening Balance
36,420,906 36.908,532

Additions

Repa)ments
(84.450) (487.626)

Closing tsalance
.16,.1f6..156 -16,.t20,906

Princi pal ruedccplus nl 7ercst % 19,822,731 19,832.750
Less Principal (18,525,9t7) (r8.s35.280)

I,296,11l.t
1 ,297,170

ncPri uspa p crued nleresl 21.857.673 21,473,280
Less Principal (20,427,732) (20,068,486)

1,129,911 1,.t0{.79{
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Vihiga County Community Empoh'erment Fund
Repo s ond Finahcial State eils
For lhe year ehded June 30, 2019 J
Nolcs lo lhertfianciol stoleuenls (cot linued)

Total Outstandin Accrucd lnlcrcsl

7. flnearned intercst incomc

8. Other Disclosure
Retained insurance
Included in the cash and cash equivalents is the retained insurance monies as below

Phase I retention FY 2015/2016
Phase II retention FY 2016/2017

1.122,06t
609,800

Opening Balancc 4.870.268

Accrued lnteresl fv I6117 2,168.005

Accrued lnlerest 2.126,155 2;702.264

7,597,023 {,870,261t

Accrued interest 2.126;t 55

Accrued Inlerest fy l6117 2.168,005

Accrued Inlerest 2;t02,261

Less expcnscs (25s.78i)

7.170,1)10 {,It70,268

Total insurance retaincd l,7.11,861

9. Reloted parl! balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include m,magement personnel, their associates and close lamily members. The
fund,/scheme is related to the following entities:

County Govemment oI Vihiga;
Board of Trustees; and
Kcy management personnel.

a)
b)
c)
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Vihiga Coufit! Com unity Empowcrme l Futtd
Reports and Financiol Slalements
Fot the year ende.l June 30, 2019

77. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Sincc this is thc flrst ycar of rcporling. thc lrund has not bccn allditcd belbrc. 'Ihe same shall bc
availed in s uenl re od

rl

1.1 Inaccurate
income and
lack of
statement of
statement of
budget and
actual amounts

Rcsolvcd

t.2 Outstanding
Imprest kes
250,000-
Moses
Andagalu

Amounts
corrected in the
subsequent
linancial
statement

Oflicer to be

traced and
money
recovered from
him

l'und
Administrator

Fund
Administrator

Resolved.
Oflicer
surrcndered
the imprest

Fund
Administrator

Not
resolved

1.2 Outstanding
8,350.000
borrowed by
the executive

Relevant
communication
made to
respective
departments

Dcccnrbcr 2019
By 3ls'

Unsupported
loan
reconciliation
figures

The figures in
question were
deposits by
loan
beneficiaries
which did not
have
individuals'

making it
difficult to
reconcile.

Fund
Administrator

Nol
rcsolvcd

1.4 Failure to
rccovcr loans
granted to
beneficiaries

Since the Fund
is bcing wound
up and shall be
taken over by
thc l radc
Fund. the
secretariat has

Iiund
Administrator

Iicsolvcd
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becn put in
place and shall
aid in follow
up on the
repayments.

1.0 Emphasis of Matter
I.t Non

implementation
ofthe approved
budget

The Fund was
not funded
during the year
under review.
In the FY
I8/19 the new
Fund, Trade
Fund. was
established and
lirnded

Fund
Administrator

Rcsolved

t.2 Failure to
maintain Ward
Accounts

The amcnded
regulalions
scrapped the
wald accounls
and institured
management of
the Fund
centrally with
the main
account.

Fund
Administralor

Rcsolved
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