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Sio}o Coun0 Alcoholic Dtil|ks Cotrltol Fund
lleports and Financial Statements
For the )car cndcd Junc 30, 2019.

His Excellency the Governor Comel Rasanga Amoth heads the County and is responsible

for general Administration, Policy and Strategic direction ofthe County. This he does with

the support of the Executive Committee as pcr the Constitution. These funds are created

by the County Executive Committee Member lbr Finance and Planning.

Siaya County Alcolrolic Drinks Control Act 2016 was operationalized in 20l7.The fund is

domiciled in [interprise and Industrial Developmcnt Department situated at the Siaya

County Ileadquarters, Siaya'l own.

Its activities involve inspection of liquor vendors' premises for compliance, liccnsing.

enlorccment and conducting committee meetings to approve vendors application. These

committccs are headed by Sub County Administrators chairmen ofthese committces.

Its activitics includc:

I - Normal committee mectings for administration and planning purposes.

2. Commiltee meetings for vetting ofapplicants to considcr them lbr approval-

3. Inspection ofprenrises to ensure compliance before issuancc oflicenses and during

operations.

4. [:nforcement/crackdown to ensurc adhcrence to the laws and regulations

5. Sensitization and awareness creation to inform the public and other stakeholders on

the activities of the directorate and involve public participation principles. All

stakeholders arc involvcd including NACADA.

I. KtrY IINTITY INFORMA'I'IoN ANI) MANAGIlMIINT

a) Backgroundinformation

Siala County was establishcd by The Constitution of Kenya 2010 arrd is divided into six

sub counties namely Alego [Jsonga. Ugenya, Gem, Rarieda, Bondo and Ugunja.

Thc County provides scrviccs to its rcsidents iDcluding those liom devolved functions.
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' Ilfports and Financial Sta(emcnts
For the year cndcd .lunc,10, 2019.

Other activities include prcvention and control ofalcohol and drug abuse and setting up of

rehabilitation centers.

Once the applications are approved, the vendors are invoiced and the amount due to the

County is deposited in KCB bank Account Number 1206483431 Siaya branch and a

license is then issued.

These activities were previously done by NACADA and were later transferred to the

County

b) Principal Activities

The main activitics ofthis fund a{e licensing and regulation' sale, distribution, consumption

and outdoor advertising ofAlcoholic Drinks

Other activities include control and management ofusc ofalcoholic drinks, drug abuse and

the promotion ofresearch, treatment and rehabilitation ofpersons dependent on alcoholic

drinks.

c) Key Managemcnt

Mr. Jaoko Oburul CECM

Mr. Christopher Owang2 Chiel Officcr

Mr. Christopher OwangIrund Administrator/Director

Mrs. Ruth n got.1 F'und Accountant

3l
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Siaya Coufil), Alcoholic Drirtks Control Funl
llcports and l'inancial Statemcnts
Iior thc )'car cnded .lunc -10 ,2019.

d) Fiduciary Oversight Arrangements

I"iduciary oversight it carried out hy ('ounty Treasury Head ofAccounting setyices and Internal

Audit unit-

e) Registercd Ofliccs

P.O. Box 803-40600

-l 
rade building

Siaya, Kenya

f) Fund Contacts

Telephone: (254)-0722785687

li-mail: mondaljohns@yahoo.com

\\.brrt. : Sirrr.LroLrrrrr.3,r i...

g) Fund l].nkers

Kenya Commercial Bank,

Siaya, Kenya.

h) IndcpendentAuditors

Auditor General,

Kenya National Audit Olfice,

Anniversary l owers, University Way

I

Directoratc Internal Audil

Ilead of Accounting Services) CPA. Geofiey Ochieng

Jemimah Olunga

\unrcl{( I l',, \ il i,, r I
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Sia),n Coun4,Alcoholic Drinks Control Fund
Rcports and Financial Statements
For thc ycar cndcd Juno 30, 2019.

P.O. Box 30084

GPO 00100

Nairobi, Kenya

i) Principal Legal Adviser

The County Attomey

Governor's Annex Building

P.O. Box 803-40600,

Siaya, Kenya.
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Sioya Countl Alcoholic Dti ks Coiltol Fand
licports and Financial Statcmcnts
l'or thc year cnded .lunc 30,2019.

2. 'I'tl0 I|OAIiD OF TIiUS'I'EIiS/ FUNI) ADMINISI IIATION CONIMITTEtr (or an1

other corporatc govcrnrnce bod] for thc l'und)

IIold a Bachelor's

Degree. Possess vast

experience in civil

CECM-EnterpriseMr. Jaoko Oburu

1 Chief Offi cer-Enterprise

(Responsible

deparlmenl)

alhiel Ofl-roer-lrinance

llold a Bachelor's

Degree. Possess vast

experience in civil

service.

l{old a Bachelor

Degree, CPAK, vast

experience in Public

linancial Managenrent

Mr.Christopher Owang

Mr. Clcopas Omhrrgo

.l I;und Accourltilnl CPA. I las scrved as

Senior Accountant for

over 10 ycars, Ilolds a

Bachelors degree in

Business

Administration u'ith ll-

and an MIJA

Mrs. Ruth Agot

6l
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Siold Couhly Alcoholic Drihks Cohlrol l;utt.l
' Ilrports and Financial Statcments
For thc year ended Junc 30, 2019.

5 Mr. Christopher Owang' Fund Manager/

Administralor

Ikrlcl a Ilachclor's

Degree. Itosscss vast

experience in civil

service and

administration.
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Siaya County Alcoholic Dri,tks Cortrol Fu l
Ilcports and Financial Statements
l'or thc year endcd .Iune 30, 2019.

3.STATEMI'N'I' oF PEIII'OIII\IAN(]I.: AGAINSI' (oI]NTY EN'I'I'I'Y'S

PREDEI'IiItM IN IiI) OB,IOCTIVIiS

Introduction

Section 164 (2) (f) ofthe Public Finance Management Act,20l2 requircs that, at the end ofeach

linancial year, thc Accounting Officer when preparing financial statements of each County

(iovernment entity Covemment entities in accordance with the standards and formats prescribed

by thc Public Sector Accounting Standards Board includes a statement ofthe county Sovernment

cntity's performancc against predetermined objectives.

[]clow we providc thc progrcss on attaining the stated objectivcs of the Siaya County Alcoholic

Drinks Control l;und lbr the period ended 30'r'June 2019 plan:

A(]TIVI1'\'

Requisition of Accountable

Documcnts

Preparation of Financial

Reports

Panncrship \\'ith NACAI)A

Sensitization. A$arcncss

Creation and I'ublicity

Enforcement/lnspection

Activities Conducted

t)t,] AIt_s I . \t.\ t{Iis

Still being requisitioncd lrom tlle Central

f'und accountant has complied to improve our

accountabilitv eflbrts-

Compliancc with SCADCA,

Art 7(l).

Very effective espccialll'on policy issucs

A vchiclc for the Directoratc isA continues exercise lhat must bc cnhanced

Planned and random cnforcement including a

specialone from thc lleadquarters by the

Directorate.

Island and beachcs inspcction

is a challenSe

8l
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Sia)'d CouhlJ' Alcoholic Drinks Control Fund' 
\cports and Financial Statemcnts
For the vear endcd June 30,2019.

Revicw ofLiquor Act (in

progress) & other policy

documents

Mapping

Rehabilitation Program

Signcd

lvt l

el

Owang'- I;und Administrator/ Director'

llasically on thc operations oIbusaa

production and sale

KIIBS standards are not easv

to adherc to in busaa

production thus not easy to

regulatc.

Identification ol'outlets in terms of location

and contacts very critical as we go digital in

this area.

A tool is being polished to help

us adopt this exercise in 2020.

Identification ol'a site and construction ofthe

ccntre is a necessity. Meanwhile a pilot

program targeting vulnerable chang'a traders is

irr thc ollirrg

NACADA is ready to equip

such a centre ifcompleted.

Economic empowerment is

necessary to change lives.



Siola Cout l)'Alcoholic Drinks Coutrol Futrrl
R€ports and Financial Statements
For thc l ear ended Jun. -j0, 2019.

4. I\T A N A(; EM Ii, N'I TI,]AM

1. Mr. Jaoko Oburu CECM Overall oversight

2- Mr. Christopher Owang ChiefOflicer Accounling oflicer

3. Mr. Christopher Owang' fund Administrator/

l)irector

Overall supervision and

Administration of the I'und

Maintains proper books ol

accounts and rccords in

relation to thc lund

4. Mrs. Ruth Agot l:und Accoun(ant

l0l

Nanre l)esignation l{csponsihilit)



Sio)'a Coufi\, Alcoholic Dri *s Co lrol Ft ,td
Itcports and Financial Statcmcnts
l'or the 1'ear cnde-d June 30, 2019.

5. I}OARD/FUND ADMINISTIIATION COMMITTEE CIIAIRPERSON'S REPORT

It's my pleasure to present the annualreport ofSiayaCounty Alcoholic Drinks Control Fund which

as created by the Siaya County Alcoholic Drinks ControlAct 20l6 The l'und was created primarily

to provide for licensing ofalcoholic drinks by County Government pursuant to Part Il ofthe Iiourth

Schedule ofthe Constitution so as to control the production, sale, distribution, promotion and use

of alcoholic drinks and the promotion of research. treatment and rehabilitation for Persons

dependent on alcoholic drinks.

'Ihere is established in the County the Alcoholic Drinks Control Directorate charged with the

responsibility of managing day to day operation of the Fund The directorate is headed by a

Director who is the Fund Adminislrator.

The Directorate has put measures to enforce compliance to the Act throllgh regular enforcement

and public education.

Moving forward we intend to mobilise resources to ensure establishment of treatment and

rehabilitation facilities. Also ol importance is enhanccment ofour revenue collection mechanisms

to mcc( set targets.

llon. Itich la

ll

Signed:

CIiC- Enterprise td Ifiluslriol DerclopnEnl.
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Siala Counly Alcoholic Dritrks Control Fund
'Riports and Financial Statemcnts
For thc )car ended June 30, 2019.

7. COITPORATII GOVI'ITNANCE STA'I'I'MIiNI'

The Act provides for the establishment ofthc following commiltees;

i. Sub-County Alcoholic Drinks Regulation Committee

ii. Cor-rnty Alcoholic Regr-rlation Administrative Review Commi(tee and

iii. County Enforcement Committee

The Sub-County Alcoholic Drinks Regulation Committee is operational and is the body that does

the vetting olapplications for liquor licensing. ]-hc County Enfbrcement Committee is

responsible lor ensuring compliancc to the Act by liquor Vendors and the public.

The County is yet to establish Alcoholic Regulation Administrativc Review Committee.

Meanwhile no application has been made that rcquire to be reviewed. 'lhe Sub-County Alcoholic

Drinks Regulation Committee has been able to handle all applications before it.

Regular trainings and inductions are being carried out. The committees also met as scheduled.

13 I



Siayo Countl' Alcolrolic Dri ks Conttul Fuhd
Ileports and Financial Statcmcnts
For the lcar cndcd Junc -10, 2019.

Ii. MANA(;I,)MI.]N'I' DIS('TJSSIoN ANI) ANAI,YSIS

a- oh lhe operational and fnancial performance ofthe Fund/Boord during the period,

The Ditectotute collected a total o.f Kshs- ll,'146,152 ond incurred an expendilure

amounting to Kshs.7,830,896 resulting ro o surplus of Kshs. 3,915,256

b. entity s key projecls or invest entsdecisioni plemenled or ongoing,

There were no proiects carried out-

c. Fund's compliance with statulory requirements-

Thefunds management has always endeatour to comply reith slatutory requiremenls.

d. major risks facing the Fund, haterial arrcars in statutory and other linancial obligations,

e. The monies collected from liquor license are not adequate to fund lhe Directorale

programmes.

14 |



Siala Cou t]' Alcoholic Dritks Conlrol Fund
Scports flnd Financial Statemcnts
For thc yc{r cnded June 30,2019,

9. RtiPoRT OF 1tIt,t FTJND AI)It tNtSTRA'I'rON C()r!ll Tl l,lE

The fund management team submit their report togethcr with the un-audited tinancial statemenls

for the year ended June 30, 2019, which show lhe state ofthe Fund aff'airs.

l0.l Principal rctivities

The principal activities ofthe Fund is for meeting the capital and recurrent expenditure relating to

carrying out the functions of the Directorate and assisting in the operation of the Sub- County

Committees.

10.2 Performance

I rc l\'rli)rLrllnce ol LLri I rrr(l li)r Lrc \.Ir tLrrl.. .lLLrr,: llr- l0lr). lrf. \rt or lorr 01r3. il i3

10.3 Fund Management tesm

The fund Management team who served during the year arc shown on page { Lr))

10.4 Auditors

The Auditor Gcneral is responsible for the statutory audit ofthc Irund in accordancc with Article

229 ofthe Constitution ofKenya and the Public Audil Act 2015.

Sign:

Namc

Fund / lralion Commiltee

ls I

Dllc:



Sinlo Cotnt), Alcoholic Dtinks Co|tol I;unl
Ilcports and Financial Statcmcnts
For the )'etlr cndcd June 3{}, 2019.

IO. S'I'A'I I.]MI.]N'I'OI' MANA(;IiM IiN'I''S ADM INISTIiA-I'ION RI'SPoNSIIIII,ITII,]S

Section 167 ofthe I'ublic Finance Managemenl Act, 2012 and the Siaya County Alcoholic Drinks

Control Act under which the llnd is regulated, requires the tund Administrator/ I)irector to

prepare, sign and transmit to the Auditor-General in respect ofeach linancial year and within three

(3) months after the end tlrereol, a statement of the accounts relating to the fund in accordance

with Public Audit Act, 2003. 'fhe fund administrator shall cause to be kept prope. books ofaccount

and other books and records in rclation to the fund which disclose with reasonable accuracy the

financial posilion ol'the fund. -1he financial statements havc been prepared in accordance with the

standards and lbrmats prcscribed by the Public Sector Accounting Standards Board.

The Fund Administrator is responsible for the preparation and presentation ol'the Fund's financial

statements. which give a true and tair view oflhe state of affairs ofthe Fund for and as at the end of

the financial ycar ended on June 10, 2019. This responsibility includes: (i) maintaining adequate

financial management arrangcments and ensuring that these continuc to be efl'ectivc throughout thc

rcporting period: (ii) maintaining proper accounting records, which disclosc with rcasonable

accuracy at any lime the linancial position ofthc f'rnd; (iii)Dcsigning. implementing and maintaining

intemal controls relevant to the preparation and l'air presentation of thc financial statements, and

ensuring (hat they are free from matcrial misstatements, whether due to error or fiaud;

(iv)Safcguarding thc assets ofthc l'und; (v)Sclecting and applying appropriale accounting policies;

and (vi)Making accounting estimates that are reasonable in the circumstances.

16 |



Sidya Coun4r Alcoholic Drinks Control Fund
Rcports and Financial Statements
For the year ended Junc 30, 2019.

The Fund Administrator accepts responsibility for the F'und's financial statements, which have been

prepared using appropriate accounting policies suppo ed by reasonable and prudentjudgements and

eslimates, in conlormity with Intemational Public Sector Accounting Slandards (IPSAS), and in the

maturer required by the PFM Act, 2012 and Siaya County Alcoholic Drinks Control Act, 2016. The

Fund Administrator is ofthe opinion that the Fund's financial statements give a tru€ and fair view

ofthe state ofFund's transactions during the financial year ended June 30, 2020, and ofthe Fund's

financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation ofthe Fund's financial statements as.vellas

the adequacy ofthe systems ofinternal financial control.

Nothing has come to the attention ofthe Fund Administrator to indicale that the Fund will not remain

a going concem foa at least the nexl twelve months from the date ofthis statement.

Approval of the financial statcments

The Fund s financial statcments were approved by the nranagement team on 16109/2019 and signed

on its behalfby:

CI IR 1'OPHER OWANG'

Fund Administrator

t7l
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NAIROAI
Of FICE OF THE AUDITOR.GETERAL

Enhotu inx A<t ountuhiIttI

REPORT OF THE AUOITOR-GENERAL ON SIAYA COUNTY ALCOHOLIC ORINKS
CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2Oi9

REPORT ON THE FINANCIAL STATEMENTS

Qualified opinion

I have audited the accompanying financial statements of the Siaya County Alcoholic
Drinks Control Fund set out on pages '19 to 55, which comprise of the statemenl of
tinancial position as at 30 June, 2019 and the statement of financial performance,
statement of changes in equity, statement of cash flows and the statement of comparison
ot budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanalory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the pueose of the audit.

ln my opinion, except for lhe effect of the matters described in the Easis for Oualilied
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Siaya County Alcoholic Drinks Control Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Siaya County Alcoholic
Drinks Fund Control Act. 2016.

Basis for Qualified Opinion

1. lnaccuracy in Cash and cash Equivalents

The statement of financial position reflects cash and cash equivalent balance of
Kshs.3,915,256 as disclosed in Note 10 to the financial statements. lt was noted that the
bank reconciliation statement includes Kshs.116,080 being receipts in the bank statement
not yet recorded in the cash book and bank charges of Kshs.9,289 that had not been
posted to the cash book.

ln the carcumstances, the accuracy and ownership of the cash and cash equivalents
balance of Kshs.3.915,256 could not be confirmed.

2. Unsupported Fund Administration Expensos

The slalement of financial performance reflecls fund administration expenses amount of
Kshs.7,070,800 as disclosed in Note 6 to the financial statements. However, the amount
was not supported with ledgers, schedules, payment vouchers or other relevant

Repon of the Auditor-General on Sidya Couhr* Alcoholic Dtinks Co"nol Fund lot the )'eo, ended 30 Jun., 20 I 9



documents. Further administration fees were 35% of the approved budget of
Kshs.20,125,000. This was contrary to Regulation 197(1)d of the Pubtic Finance
Management (County Governments) Regulations, 2015 which states that the
administration costs of the Fund shall be a maximum of three (3%) percent of the
approved budget of the Fund.

ln the circumslances, the accuracy, completeness and regularity of fund administration
expenses of Kshs.7,070,800 could not be confirmed.

The audit was conducted in accordance with lnternalional Standards of Supreme Audit
lnstitutions (lSSA|s). lam independent of the Siaya County Alcoholic Drinks ControlFund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualilied opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
signilicance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Porformance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.20,215.000 and Kshs.11,746,152 respeclively, resulting in an
under-funding of Kshs.8,378,848 ot 42o/o ol the budget. Similarly, the Fund spent an
amount of Kshs.7,830,896 out of the approved expenditure budget of Kshs.20,21 5,000,
resulting in an under expenditure of Kshs.12,294,'l 04 ot 610/0 of the budget. in addition,
the approved budget was not provided for audit veriflcation.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for conclusion on Lawfulness and Effectiveness in Use of
Public Resources section of my report, based on the audit procedures performed, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Repo4 oI tln ,1&lik,.-Gene ral on Siaa Counn Alcoholic DrinLr Contrul Fun<l lot t he wor en.l.d )o Jane. 20 t 9
2



Basis for Conclusion

l. Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2019 were submitted and received
by the office of the Auditor-General on 10 February, 2022, being two (2) years, three (3)
months and 10 days after the statutory deadline of 30 September, 2019. This was contrary
to Section 164(4) of the Public Finance Management Act, 2012 which lhat within three
months after the end of each financial year, the accounting offlcer for an entity shall (a)
submit the entity's financial statements to the Auditor-General.

ln the circumstances, Management was in breach of the law.

2. Failure to Establish Treatment and Rehabilitation Facilities

The Fund Nranagement Committee had not establshed treatment and rehabilitation
facilities for persons' dependent on alcoholic drinks. Further, the Fund Management
Committee had not provided a budget for the establishment of the treatment and
rehabilitation facilities. This was contrary to section 5 (a) of the Siaya County Alcoholic
Drinks Control Fund Act. 2016 which states that the directorate shall in collaboration with
other relevant county and national government agencies establish treatment and
rehabilitation facilities and programs for persons dependent on alcoholic drinks in each
sub-county.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315andlSSAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
oblained is sufficient and appropriate to provide a basis for my conclusion.

Repod .r/ the Auditor-Cene.al on Siata Counr^ Alcoholic Dtink Contrcl Fual lor the yar ende.l 30 June, 2019
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternalional Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them. and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement. whether due to fraud or error,
and to issue an auditols report that includes my opinion in accordance with the provisions
of Section 48 ol the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Repoi o[the Audik'r-Ceneral on Siq'o (bun\'Aboholic Drink: Control Fundlor the ),e@ ended 30 June. 2019
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of inlernal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) ofthe Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation o, one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because ot its inherent limitations, internal controls may not prevent or detect
misstalements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to fulure periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financiai statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate lo provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override ol internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists reiated to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditois report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the flnancial statements,
including the disclosures, and whether the financial statements represent the
underlying lransactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial slatements.

. Perform such other procedures as I consider necessary in the circumstances.

Repoa ofhe Audito.-Aeneral on Sidra Coudy Alcoholic Drink Control Fu fh, he yeat ended 30June,2019
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lcommunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

06 September, 2022

Repot of the Auditor-Genetal on Sioro (bunn Alcoholic Dtinkt Control Fundfot the tear ended J0 June, 20t9
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Siola Counl)' Alcoholic Drin*s Conlrol Furrd
Iltports and l-inancial Statcmcnts
For the year cnded Junc 30,2019.

I2. FINANCIAL STAI'EMENTS

13.I STATIiMENT OF FINANCIAL PEIII.-OITMANCI' NOR TIIE YtrAII ENDED 3OII'

JUNE 20I9.

llcvcnuc from non-cxchangc trans{ctions

Public contributions and donalions I

2Tramfers from the County Government

Fines, penalties and other levies t t,146,t52
r 1,7J6,152

l{er'enuc fronr exchangc transactions

Interest income 1

Other incomc 5

I I,7.16,152'lbtal rcvcnuc
Iixpenses

7.070,800Fund administration expenses

757,080Generalexpcnses
,7

li 3,016
'lransfer to CRF

22NACADA
7,lt-10,896Total cxpcnscs

()thcr gains/losses

Gain/loss on disposal of assets

3,915,256Surplus/(dcficit) for lhc pcriod

lhe nolcs sc( out ()n l).rgcs -11 Ll' )-+ li)nn arl iulcslal l)rtt1 ol thcsc l inancial Strllcnlcl)ts

le l

20 t ti/:019

- 
rist^

20l1t2i t
Kshr

;\.-ol(



Sio5tr Counly Alcoholic Drirrks Contrul Fuul
llcports and l'inancial Statcmcnts
l'or thc ) car cndcd Junc 30, 2019.

13.2 S'IATLI\IliN-T ()r ['lNANClAl- POSII'I()N AS A1 -]0 JUNII2019

(lurrcnt asscts

I0 3,915,256

II

Receivables liom Non- exchange transactions t2
Prepayments ll
lnventories l1

1.915,256
Non-current assets

Long team receivables liom exchange transactions ll
l'()pcfly. plar)l and cqUiptncnl t5
lntangiblc asscts l6

'l otrl asscls -r,915,256
l,i:rbilitics
( urrcnt lixl,ililirs
l-rade and olher payablcs lrom exchange
transactlorts

t1

I'rovisions llt
Current ponion of borrowings t9

20

N0n-currrnl linl)ilitic\
Long term portiotr ofborrouings I9
Non-current enlployec bcnetit obligation l0
'lblal lial)ilitics

Nct rssets 1,9r 5,256
Rcvoh,ing l:und

Rcscrves

Accumulatcd surplus 3,915,256
'li'1al nct n\scls and linbilitics 3,915,2s6

20

Notc 2t) I ti/2019

liShs
7| t7 tzr fti

KShr

Cash and cash equivalcnts
Current portion oflong- term receivables from
exchange transactions

Iinrployee bcncllt obligatiolrs



Siayo County Alcoholic Drih*t Corlrol Fu d
R'eports and Financial Statemcnts
For thc )ear ended Junc 30,2019.

l he accounting policies and explanatory rotes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 16/09/2019 and

signed by:

Adnt ralor

(lI I RIsI'OP H ER O\1'A.\-(;'

2tl

Fund AccountaIrt

RT]TII AGOT
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Sitlo County Alcoholic Drinls Control Fund
lleports and Financial Statcments
l-or the year cnded June.10, 2019.

llxlancc as:rt I Jull 20ltt
SurpluV(deficit) for the period 3,915,256 3,915,256

I'unds received during the year

Revaluation gain

llahnce as r( 30 Junc 2019 -i,915,2s6 .i,9 t 5,2S(l

I3..1 S'I'A]'I'NIENI' OF CIIAN(;IiS IN NET ASSETS AS A'I']O.IUNIi 20I9

(l'rol idc dctails on the nalurc and purpose of rcservcs)

Xxx*: ll/here ils ettplicit in thc F ttd Regulatio t lhal ifilctcsl ca ed ihoultlforn part ol the

revoltittg fund, lhefi lhis i letelrt shoultl hc included i lhc slalente l ofchinges i lel tssels

urulcr lhis secliott ttrll ,tot pa of i tetest ihconrc ifi lhe stalentenl offirta ciil peiornn ce.

I{ryrlu:rlil|D
llcsrr'\'(.

I(shs

\ccunlulxlcd

KShs

'li)txl

liShs



. Siato Counry Alcoholic Dtittks Conttol Furt.l
Riports and Financial Statcments
For the ycar €ndcd June 30,2019.

I.J..I STA-I'I]MI.]NT oF CASH FI,OWS FOII l'HE YI,AR I.]NDIiI) 30 .IUNE 2019

Cash florvs from opcrating activities
l{cccip(s

Public contributions and donations

Transfers from lhe County Government

Intercsl receivcd
l t,146,t 52Receipts from other operating activities
l t,7-16,t 52'lbtrl llcccills

l'a)'ments
6 7,070.800Iund adminislration expenses

7 757.080(ieneral expenses

8 l.0l 6

)2l ransfcr to CRF
22NACAT)A

7,8-i0,1J96'l'otal I'ar'mcnts
-i,9t 5,256Nct cnsh florvs fronl opcrating llctivitics

C;rsh flows from invcsting activitics

I'urchase ofpropert)', plant, equipmcnt and

intangible assets

Proceeds from sale ofprop€rty, plant and

equipment

Procecds f-rom loan principal rcpayments

Loan disburscments paid out

Net cash florr,s uscd in inlcsting activitics

Cnsh flolvs from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of bono*'ings

Nct cash florvs uscd in financing ac(ivities

23 I
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Sia),a Couur| n,ro,rrrlic Dri ks Co ttol l;ut.l
llcports rnd [rinancial Stttcments
Iirr thc 1'ear cnded.lunc 30 ,2019.

Net increasc(dccrcnse) in cash and cash
cquivalcnts

3,9r5,256

Cash and cash equivalenls at I JTJLY 2018 l0
Cash and cash equivalents at 30 JUNE 2019 l0 -3,915,256

(IPSAS 2 allotvs on er i4'to prese, lhe cnsh!lot.'stotcrnent usi E the .lirect ot i ditecl hrcthod

bul encotrages lhe lirect methoal. PSASB nlso rccoht te .ls the use of alirect tuethod of cdsh

Jlote prcparotitrrt. The aboye illustration oss]xr cs direct nrcthod)

21 
L
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Siult Counlj Altoholic Dtittks Cotttul Futtd
Rcports and FinAncirl StAlcmenls
For the )ca r ended .rune 30, 2019.

13.5 STA'I'IiMEN'I' OF COMPAITISON oII BUD(;I''I'ANI) ACTI.JAL AMoUNTS
FOIt TIIE PEIiIOD ENI)ED JO'h JUNI.] 2OI9

Budget notcs

t. This ]/as lhe inilial yedr. Inspeclion ond enforcement tcans had nol been set up.

Registration and Ineoicing ofliquor vend(rs *ill be carried out toitrnt the basis ofrevenue
eslinate!. me hudget \|as executed as per proposed estinules lor the fun l in which case

therc i! no over expenditurc.

KshsKsh s KsIsl{evcnuc Kshs

Public contributions and

donations

Transfcrs from County

Govt.
\\\Interest incomc l\\

I t,746,r52 58.3 720.125.000other income 20, r25,000
I t,'116,15220.t 25,000Total inconrt

Expenses
7.070.800Fund administration

cxpenses
27.82.719,740 757.080Generalexpenscs 2,719.',l40

3.016I.inancc cost

Transllr to CRI:
NACAI)A

7,830,896 287.92.719,7 40Total crpenditure 2,7 t9.7 40

(3,915,256)Snrplus for thc period

2sI

2019

rulilisa

ti{rn

20t9

,\(lio\t
conrpar.rbl

r l,rsis

I.inil bfl(lgcl

20 r9f-20ti,20lq

( t ri, inir I

I' I rlrrl



Sio.lo Counlt Alt, tolit Drit ks Conltul Furtl
Ileporls and Financial Statcmen(s
For lhc \car cndcd .lune 30,2019

I].6 STJIUII1AI{Y OF SICNIFICANT A(]COUNI'ING PoLICIlIS

l. Statement ofcompliance and basis ofpreparation

]'he Fund's financial staternents have been preparcd in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS). The financial slatements arc

prcsented in Kenya shillings, rvhich is the tunctional and reporting currency ofthe Fund. The

accounling policies have been consistently applied to allthe years presented.

-I'he financial statcments have bccn prepared on the basis of historical cost. unless stated

othcrwisc. The cash flow statement is prepared using the direct method. The financial

statements are prcpared on accrual basis.

261



Siali Cou q Alurholic Dri ks Conttul l-und
Ileports and Finllnci{l Slatcments
For tht t'car endcd June J0, 2019

2. llcYcnuc recogrition

i) R€venue from noo-etchsnge translctaons

Transfers from othcr govcrnment €ntiti€s

Revenues lrom non-cxchangc transactions with olhcr government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and prop€rty) if

the transler is free lrom conditions and it is probable that thc economic benefits or service

potential related to the asset tlitl flow to the entity and can be measured reliably.

ii) llcve0ue from exchsngc transactions

Interest income is accrued using the elLctive yicld melhod. The effective yield discounts

estimated future cash receipts through thc cxpected life of the linancial assel to that asset's net

carryin8 amount. l'he melhod applies this yield to thc principal outstanding to dctermine

interesl income each period.

3. Budget information

The original budget for FY 2018/2019 was approved by the County Assembly on 30rh June

2019. Subsequenl revisions or additional appropriations werc made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to thc originat budget by the entity upon rcceiving the respective

approvals in order to conclude lhc final budget. The l-und recorded no appropriations in thc FY

2018/2019 budgcl following the governing body's approval.

The entity's budgct is prepared on a diflirent basis to the actual income and exp€nditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenscs in the statement offinancial performance,

whereas the budgel is preparcd on a cash basis. The amounts in the financial siatements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as lhe approvcd budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement ofcomparison of

budget and actual amounts.
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Sialo Counq Altoholic Drinks Control Funl
Ilcports and Finrncial Statcments
For the t'car ended Jrrne 30, 2019.

ln addition to the llasis difference, adjustments to amounts in the financial statements are also

madc for differences in the formats and classification schemes adopted for the presentation of
the financial statements and lhe approved budget.

A statcmcnl to rcconcile the actual amounts on a comparablc basis inclLrded in the statcment of

cornparison of budget and actual amounts and the actuals as per the statemenl of financial

perfoflnance has bcen presented under section xxx ofthesc financial slatements.

4, Propcrty, plant and equipment

All propcrty, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditurc that is directly a(ributable to the acquisition of
the items. When significant parts ofpropcrty, plant and equipment are required to be replaced

at intervals, the entity recognizes such pans as individual assets with specific useful lives and

depreciates them accordingly. l,ikewise, when a majo. inspeclion is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if thc

recognition crheria are sa(isfied. All othcr repair and maintenance cosls are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

2. Intangible assets

Intangiblc assets acquired separately are initiall) rccognize{ at cost. lhe cosi of intangible

assets acquired in a non-exchange transaction is their fair valu€ at the date of the exchange.

Follo\r'inB initial recognition. intangible assets are carried at cost lcss any accumulated

amortization and accumulatcd impairment losses. lnternall) generated intangible asscts,

excluding capitalizcd development costs. are not capitalized and expenditure is reflected in

surplus or deficit in the pcriod in which the expcndirure is incurred. lhe useful life ofthe

intangible assets is assessed as either finite or indcfinite.
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Siufo Count)' Alcoholi. Dtihks Conlrol Funl
Rcports and Financial Strteflcnls
[0r ihc \tn r ended Juxe 30, 2019.

SIcNIFICANT AccouNTt NG Pot.lclEs (coNTtNLJttl))

J. I.inancial illstruntcnts

a) Financialasscts

Ifiiti0l rccotnilk, nt l hrctsurcnterrl

Financial assets within the scope of IPSAS 29 Financial Instrumenls: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for_sale financial assets' as appropriate

The Entity determines the classification of its financial assets at initial recognition.

Loant dnd receivables

Loans and receivables e.e non-dcrivative financial assets with fixed or determinablc payments

that are not quoted in an active market. After initial measurement, such linancial assets are

subsequently measured al amortized cost using the effective interest method. less impainnenl.

Amortized cos! is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effeclive interest rate. Losses arising from

impairment are recognized in thc surplus or deficit.

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intenlion and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the eflbctive interest method,less impairment. Amortized cost iscalculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral pa(

ofthe effective interest rate. The losses arising from impaiflnent are recognized in surplus or

deficit.

The Entity assesses at each reporting date whether there is objective €vidence that a financial

assct or a eniity offinancial assets is impaired A financial asset or a entity offinancial assels

is deemed lo be impaired if, and only il there is objective evidence of impairment as a result

of one or more events lhat has occurred after the initial rccognition ofthe asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

191



Siq\t Coun\'Alcoholic Drir s Co ltol Fuhl
Ilcports and Financixl Statcmcnts
For lhe )oar cndcd .lnnc 30.2{[9
sl(;Nr FI( ANT ACCOUN'I'tNC pOLtCIES ((.ONTrNtitI))

assct or th€ entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

. l-he debtors or a entity ofdebtors are experiencing significant financial dimculty

. Default or delinquenc) in interest or principal payments

. The probability that debtors will enter bankruptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimat€d future cash flows (e.g.

changes in arreaG or economic conditions that correlate with defaults)

b) l'innncittl IiubiIititi

IniIiuI tccol,!fiilio ttl rttutr

Financial liabilities within thc scope of IPSAS 29 are classified as financial liabilities a( fair

value lhrough surplus or deficii or loans and borrowings, as appropriate. Thc EnIity determines

the olassification ofits financial liabilities at initial recognition.

All financial liabilities are recognized initially ar fair value and. in the case of loans and

borrowings, plus directly attributable transaction costs.

Loens end hortuwine

Aftcr initial rccognition, intercst bearing loans and borrowings are subsequcntly measured at

amortized cosl using the eflbctive intcrcst method. Cains and losscs are recognized in surplus

or d(rficit when the iiabilities arc derccognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that a.e an integral parl ofthe eflective interest ratc.

4. Invenlorics

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cosl), the cost ofthe inventory

is its fai. value at the date ofacquisition-

-10 I



Sitla CounlJ' Alcoholi( Drinks Cotttrol Funl
Reporls and Financial Statcnents
Ii)r tlrc )'el r cndcd .Iune 30. 2019.

SIGNI FICANT ACCOIJNTING POLI(]IES (CON'[INT]IiD)

Costs incur.ed in bringing each product to ils prescnt location and conditions are accounted for,

as follows:

. Raw materials: purchase cost using the wcighted average cost method

. Finished Soods and \,,,ork in progress: cost ofdirect materials and labour and a pmportion

ol manufacturing overhcads based on thc normal operating capacity, but excluding

borrowing costs

Afler initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the exlent that a class ofinventory is dislributed or deployed at no charge or for a

nominalcharge, that class ofinventory is measured at the lower ofcost and current replacement

cost,

Net realizable value is thJ eslimat€d selling price in the ordinary course ofopcration:, less the

eslimated costs ofcompletion and lhe estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilizalion or consumption in the

ordinary course ofoperalions ofthe Entity.

Cofi tit,!!c I li(hiliIics
'l he Entity does not recognize a contingent liability, but discloses details ofany contin8encies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remole.

.11

Provisions are recognized when the Entity has a prescnt obliSation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources etnbodying economic benefits

or service poicntial will bc required lo settle the obligalion and a rcliable estimate can be made

ofthe amount ofthc obligation.

Where the llntity cxpects some or all ofa provision to be rcimbu.sed. for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

rcimbursement is vi(ually certain-

The expense relating to any provision is presentcd in the statcment of financial performance

net of any reimbursement.



Sie)\t (bu t)'Al&holi. Dti As Control l:unl
lleports and Financial Statcnlcnts
F-or thc year endcd .Iune 30, 2019.

SICNIFICANT ACCOUNTING POLICIES (CONTINT'[,D}

CottlinEent ossets

'l he Enlity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain f'uturc

events not wholly within thc control of the L:ntity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

rcflected in the financial statements. If it has b€come virtually ccrtain that an inflow of

economic benefits or service potential will arise and the assel's value can be measured reliably,

lhe asset and the related .evenue are recognized in the financial statements ofthe period in

which the change occurs.

6. Naturc and purpose of rescrves

l hc Ilnlity crcates and rnainlains rcscrvcs in lerms ol-spcc;fic rcquirc|r.cnts. l:ntity lo sktt( lh!

ruscr|rs nktintain(d and appropriotr poli.ies dthrytad.

7. Changes in accounting policies and estimates

The Entity rccognizes the ellccts ofchanges in accounting policy retrospectively. The cftects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Iimployec bencfits llctircment bencfit plxns

'l he Untily p.ovidcs retiremcnt benefits for its employees and directors. Defined contribution

plans are posl-employmcnt benefit plans undcr which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions ifthc fund does not hold sumcient assets to pay all employee bcnefits relating to

employee service in the currenl and prior periods. The contrib ions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

-12 I



Sia!,a Counl)' Alcoholic Dtinks Control P-utt.l

llcports and Financial Statemcnts
For lhc !'e:r r ended .Iunc J0, 2019

SICNI FICANT ACCOTJNTIN(; POI,ICIES (CON'I'INt]I'I))

Defined benefit plans are posFemployment benefit plans otherlhan defined_contribution plans.

The defined benefit funds areactuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or inc.eased future

contribLrtions on proportional basis to all participatinB employers. Thc contributions and lump

sum payments reduce the post-employment benefit obligation.

9. Forcign currency (ransactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reportcd at the statement offinancial position reporting dat€ by applying the exchange rate on

that date. Exchangc differences arising from lhe settlemenl ofcredilors, or from the reporting

ofcreditors at rates different from lhose at which they were initially recorded during the pcriod,

are recognized as income or €xpenses in the pcriod in which they arise.

tl. Rclsted paraies

The llntity regards a relaled pany as a person or an entity whh the ability to exen control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Membcrs of key managemenl are regarded as related pa(ies and comprise the directorv

Trustee, the Fund Managers and F'und Accounlant.

-t-l

10. Borrowing costs

Bor.owing costs arc capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or conslructed and borrowings have been incurrcd Capitalization ceases when

consttuction ofthe asset is complete. Further borrowing cosls are charged to thc statement of.

financial perfonnance.



Siu.fa Cou t) AItohoIiL Dtinks (bttItol Futt
lleports xnd l-inancial Statcncnts
For the lcnr endcd June 30,2019

SICNIFI(]ANT ACCOT,lNTIN(; POI,ICIES (CONTINTII'D)

12. Cash and cflsh equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank which is subject to

insignificant risk of changes in value. Bank account balances include amount held at the

comme.cial banks at the end ofthe financialvear-

13. Comparxtiveligures

Where neccssary comparative figures for the previous financial year have been amended or

reconfigured to confonn to the required changes in presentation.

14. Evcnts aftcr the rcporting pcriod

'fhere wero no matcrial adjusting and non- adjusting events alier lhc reporling pcriod.

15. Ultimtte rnd Holding Entity

The Siaya Counly Alcoholic Drinks con(rol ljund is cstablished by Siaya County Alcoholic

Drinks control Acl 2016 under the Dcpanmenl of Llnle.prise & lndustrial Development. The

Fund is wholly orvned by the County Covernmcnt ofSiaya.

16. Currenc)'

Thc Iinancial statements a.e prescnted in Kenya Shillings (Kshs)

l,l I



Sia)o Couht,Alcoholic D nksConttul Funl
Rcports aod Financial Statcmcnts
For the year endcd Junc 30, 2019.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

11. Significant judgmcnts and sourccs of estimation unccrtainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to makejudgments, estimates and assumptions that aflbct the reponed amounts

ofrevenues, expenses. assets and liabilities, and lhe disclosurc ofcontingent liabilities, at the

end ofthe reporting period. Howevcr, unccftainty about these assumptions and estimates could

result in outcomes lhat require a material adjustmenl to the carryinS amount of lhe asset or

Iiability affccted in llture periods.

State alljudgements, estimates and assumptions made: c.g

a) Estimates and essumptions

The key assumptions concerning lhc future and other kcy sources ofestimalion uncertaint) at

the reportinS date, that havc a significant risk ol causing a malcrial adjustment to the carrying

amounts ofassets and liabilitics within the next financial year, are described below. The Entity

based its assumptions and estimatcs on parameters available when the consolidated financial

statements were prepared. Howeve., €xisting circumslances and assumptions about future

developments may change due lo market chan8es or circumstances arising bcyond lhe control

ofthe Entity. Such changes are retlected in the assumptions when thcy occur. IPSAS 1.140.

b) tjseful lives and residual values

The uscful lives and residual values ofassets are assessed using thc following indicators to

inform potential fulure use and value from disposal:

i) The condition ofthc asset based on the assessment ofexperts employed by lhe Entity

ii) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature ofthe processes in which the asset is deploycd

i,,) Availability oflunding to replace the assct

v) Changes in the market in rclation lo the assel

J5r



Sit)\t Couttt.t Alcoholic Drifiks Conlrol F t I
llcports an(l i'inancial Slatcmcnts
For lhc trr cndcd Jun. -10 20t9.

SIGNIFICANT ACCOUN'I'IN(; POLICILS (CON'I'INUII)}

c) l)rovisions

Provisions were raised and management determin€d an estimate based on the information

available. Additional disclosure ofthese eslimatcs ofprovisions is included in Note xxx.

Provisions are measured at the management's bcst estimate ofthe expenditure requircd to seltle

the obligalion at the reporting date, and are discounted to present value where the effect is

material.

(include proisions applicable fot your organisotion e.g provisionfor bad debts, ptovisions oJ

obsolele stockt and how nanagement estinwtes these prcvisbN)

18. Finrrcial risk mrll1lgcurcnt

The l'und's activitics expose it to a variety of financial risks includinS credit and liquidity risks

and cffects of changes in foreign currency. Thc Fund s overall risk managcment programme

focuses on unpredictability ofchanges in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels ol risk.

The Fund does not hedgc any risks and has in place policics to ensure that credit is only

extended to customcrs with an established credit history.

The !_und s financial risk management objectives and policies are detailed below:

a) Credit risk

The l:und has exposure to credit risk. which is the risk that a counterpa(y will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and dcposits with

banks. as well as trade and other receivables and available-fior-sale financial investments.

Management assess€s the credit quality of each customer, taking into account its financial

posilion, past expcrience and othcr factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net ofallowances for doubtful receivables, estimatcd by

the en(ity's management based on prior experiencc and their assessment of lhe current

economic environm€nt

3tr



Sit)'u Cot tt) Alcoholic Dtinks Conltul Fund
Reports and Financial Statemcnts
For thc yc:lr cnded .Iunc 3i. 2019.

SIGNIIII('AN'I' ACCOUNTI N(; PoLICIES (('oN'I'INT]I'I))

The carrying amount of financial assels recordcd in the financial statements represenlin8 the

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

(NB: Tht tutuls colut,tfi shoukl lic kt lhc inalit'ithtdl clctrtr 6 ofcrclit risA lisckrsed i thc

e lil)"s sl tma t of rttru tiul trt,sition)

The cuslomers under the firlly performing catego.y are paying their dcbts as lhey continue

lradinS.'lhe credit risk associated with these rcceivables is minimal and thc allo$'ance fbr

uncolleclible amounls that the enthy has recognised in the financial statements is considered

adequatc to cover any potcntially irrecoverablc amounts. The entity has significant

concentralion ofcredit risk on amounts due from xxx.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

Receivables from exchang€ transactions

Receivables from non-exchange

transactions

Bank balanccs

Totrl

At 30 Junc 2(ll8
R€ceivables liom cxchange transactions

Receivables from non-exchangc

transactions

Bank balanccs

Totrl

31 I

'lirrrl I l.ullr
un',,unt I n"rt,.nrinl:

Ksh. I Ksfis
I

(lIc
KSh s

lrnrl,,rircrl

I Ksh\

At f,o .Iune 2019



Sio)\t (ituttl) Aloholic Dti ks Contrul I'uul
Ileports and Financial Statencnls
For lhr ycrrr cnded Junc 30 ,20t9.

slGNllir(:ANT ACCOUN'I'tN(; pOLtCItis (CONI tNUDD)

b) Liquidily risk managcment

Ultimale rcsponsibilily for liquidity risk managenlent rests with the l-und Administrator, who

has built an appropriate liquidity risk management liamework for thc management ofthe
entity's shorl, medium and long-term funding and liquidity management requirements. lhe
entily managcs liquidity risk through continuous monitoring of forecasts and actual cash florvs.

The tablc below represents cash flows payable by lhe fund under non-derivalive financial

liabilities by thcir remaining contractual maturities at the reporting date. Thc amounts discloscd

in the table are the contractual undiscounted cash flows. Dalances due within l2monthsequal

their carryinS balances. a.j the impact ofdiscounting is nol significant.

At 30 .lunc 2019

Trade payablcs

Currenl ponion of borro\\,ings
Provisions

Employce benefi t obligalion
Toltl
At J0.lrnc 20ltl
Trade payables

Current portion of borrow ings

Provisi(xls

Emplo5cc bcncfi t obligation
'lbtrl

38 I

l,r\s th:'n I

nron(h

Kshs

ll(llrccn l-
3 llrrnths

KShs

()r 
':r 

5 'l,,t,l
nr('nths

Kshs KShs



Siula CounlJ, Alcoholi( Dtinks Conlxrl l-urul
Rcports and Financial Slatements
For the ]'ear endcd Jr ne 30, 2019.

st(;NtIicANT AC( OUNl IN(; POLICIIS (CO].'TtNtiF]))

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, cvaluate and tcst the design and eflectiveness of its internal

accounting and opcrational conlrols.

Market risk is the risk arising from changes in market priccs, such as interest rate, equity prices

and foreign exchange rates which will aft'ect thc entity's income or the value olits holding of

financial instrumcnts. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing nrarket risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to revierv and approval by Audit and Risk ManaSemenl

Committce) and for lhe day to day implcmcntation ol thosc policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Forcign currenq' risk

The entity has transaclional currcncy exposures. Such exposure arises lhrouSh purchases of
goods and scrvices lhat a.e done in currencies other than the local currency. lnvoices

denominated in loreign currencies are paid after 30 days from thc date ofthe invoice and

conversion at the time ofpaylnent is done using the prevailing exchange rate.

39r



lht litnl nlouscs l,'ctlln ex.hqnge is* rt, fulut? contn,er.t ttadktthns dnd,".ositsed a$ets ond

li btltlits bt prcJccti slot.tpactadsolespt<x...1\ond"takhntgttusdtu\ithllpcctc.lpd)nents.

Sio! Count!Altdolic Dti k\ Conool l;und
Ilcpor(s and Financial Stntcmcnts
l'or thc vear endcd Jllne J0,2019.

SIGNI FICANT ACCOUNTINC POLICIDS (CONTINUDI))

'l'hc carrying amount of thc entity s foreign currcncy denominaled monctary asscts and

monetary liabilities at the cnd of the reporling pcriod are as follorvs:

l,r,reigr crrrcnrt scnsitirity rn:llrsis

]'he following table demonstrales the effbct on the F_und's statement oftinancial pertormance

on applying the sensitivity for a reasonable possiblc change in the exchange rate ofthc thrce

main transaction currencies. with all other va.iablcs hcld constant. The reverse would also

occur il the Kenya Shilling app.eciated with all othcr variables held constant.

Al 30 June 2019

linancialassets

lnvestrncnts
( ash

t ebtors/ rcceiv^blcs

Lirhilitic\
liade and other payables

Borrouings

Net foreign cunency asset/(liability)

2019

liuro too/"

t rsl) t00/r

201lt

r0%liu.o
t,s t) 1091,

.10

Ch:l'rgc ifl I Il(rr,,I \!' rt,lU.
(l(li. ir

liShs
ratc

IiSl,\

I:flrtr
cqril]
KShs

IiShs

()rl'Lr

!!,,1!j1.r ]
KShs

'li,lnl

t{S1,.



Sit)\t Count! Alcoholic D nkr Cottltol l;unl
Reports and Financial Statcmcnts
l'or the ycar cnded Junc 30,2019.

SI(;NII]ICANl' A(:COI]NI'INC PoLI(]IES (CoNTINUEI))

e) Intercsl rAlc risk

Interest rate risk is the risk that the entily's financial condition may be adversely affected as a

result ofchangcs in interest rate levels- The entity's interest rate risk arises from bank dePosits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainl)'from interest rate movements on the Fund's deposits.

Managemenl of inleresl rale risk

To managc thc intercst rate risk, management has endeavoured to bank with institutions that

offer favourable interesl rates.

SensititiC a ulfsit

Thc fund analyses its intcrest rate exposure on a dynamic basis by conducting a scnsilivity

analysis. This involves dctermining the impact on profit or loss ofdefined rate shifts. Thc

sensitivity analysis for interest rate risk assumes that all other variables, in panicular foreign

cxchange rates. remain constant. Thc analysis has been performed on the same basis as the

prior year-

Using the cnd ofthe year figures, the sensitivity analysis indicates thc impact on the statement

ofcomprchensive income ifcurrent floating interest rates incaease/dccrease by one pcrcentage

point as a decrease/increase of KShs xxx (2020: KShs xxx ). A ratc increase/decrease of 5o%

would result in a decrease/increase in profit before tax of KShs xxx (2019 - KShs xxx)

l) (lnpitrl risl( managcmcnt

The objective ofthe Fund s capital risk management is to safeguard the Fund's ability lo

continue as a going concern. The enlity capital struclu.e comprises ofthe following funds

.lt r



Siu!\t Coun\, Alcoholic DrihAt Cofitrol Funl
lleports and Financial stlltcncnts
For thc y€ar cnded Junc 30, 2019.

SI(;NII.'ICANl' A('COI JNl'I NG POLI(]IDS (CONTINT]OI))

Rcvaluation reserve

Rcvolving fund

Accurnulated surplus
'lirtil fu n(ls

lbtalbor.orvinss
l-css: cash and bank balances

Nct debt(excess cash and cash

equivalents)

Gcaring xxo/o x\0/o

121

20I8/1019

tish\
20l7 t20lll

KShs



Sit).t Count) Alcoholic Drinks Conlrul Funi
Reports and !-inancial Statcments
For the year ended Junc 30, 2019.

I3. NOTES TO TIIIi TINANCIAL STATEMIN'I'S

l. I'ublic contributions flnd donations

Donation from development partners

Contributions from the public

Total

(Provide briefexplanation for this revenue)

2. Transfers frorn (i)un (;oYcrt|mcnt

3. Iin nnlties nn(l 0thcI lcr'ics

(other levies ret'ers to revenue from application and liquor licences lces payable by Liquor

vendors.)

4. Interest incomc

(Provide briefe\planation for rhis revenue)

Transfers from County Govt. - operations

Payments by County on b€halfofthe enlity
'I otal

Late paymenl pcnallies

l:ines

Lcvies

l,icences

I I,'746.152Other levies

I1,7,16,152Total

Intercst incomc from Mortgage loans

Interest incornc trom crr loans

Interest incorne Innr1 inlesinents
Interest incolne on bank dcposits

Total inlercst inconrc

J-] I

l)cscridlir)n 201u/20 t 9

li SIs
2ltl7/21|t8

KShs

I)cscription 201,t/20t9

KSI\
20 r 7/2018

KShs

l)escriptiotl 2018/201,

KSI'\

2017 t20ltl

KSh \

20 r/:0te
KShs

2tl1/2118
KShs

l)cscril)tion



Si.t)\ Cou,tt Al.ol,oli. Dtittks Co trol liukl
llcports and [.'inancial Statcments
I.or the terr cndcd .lurlc 30 ,2019

NO'I OS 1I) t t) t.tNAN( tAL STA II,]\II,tN fS (( ONTIN([]t))

5. Other incomc

(NB:All inco,nc should bc classified as far as possible in the relevant classcs and other income

should be used to recognise income not elsewherc classified)

6. Frnd administration er

6A. Slaffcosts

N/B The k,tul a k,u l utrlet slilf .!/rtr hu$ hcc,t ihclutled ir olt 6 us ?ttt of Fu l
Adtttinisl tlion E.\pc sas chicllJ becousc ,,tost fufil$ lo not htt'c srloratc e ryhJ,ee hul

rulhet lhe cotl tt\ tll ttkte to ullowdtt.as tlrow in li efu tl tuh inisttotion.

lnsurancc recoverics

lncome from sale oflender documents

Miscellaneous income (specify)
Total olhcr incoDrc

Staflcosts (Notc 6a) 7.070.800

l,oan processing cosls

Professional scrviccs costs

Administration llcs
7,070,800

Salaries and wages

Statl gratuity

Stafftraining expcnsos

Other statl costs

Total

lJl

20llt/]0t1) 20tit2[la
KSh sti

l)escriplion :0t 8/2019

K\ hs

2017t)018
hShs

Total

Descriplirnr 20111t2019 2011t2018

Kshs I(Shs

Social security contribution



Siiltt Cou t)' Alcoholic Dri Ar Co trol Fto
Ileports rnd Finflncial Statemcnts
For the lc*r endcd .runc 30, 2019.

NOl't.)S 1r)'I H I.t NANCIAt, Sl ATltNfl,tNt S (CON] tNt.ltit))

7. Gcncral ex

8. Financc costs

9. Gx k,ss ord osal of:rsscts

Consurnables

Electricily and waler expenses

Fuel and oil costs t0t.220
lnsurancc costs

Postagc

Printing and stationery t6i.890
Rentalcosts

Securit) costs

Telecomnrunication

Bank Charges

tiospitality t69.870
Deprecialion and amortization costs

t22,100Other expcnses

757,080

lnterest on Bank overdrafts

Interest on loans from banks

Bank charScs 3,0 t6
Ibfxl l,0 t (,

Property, plant and equipment

lnlangible assets
'l otxl

15 I

l)c\eripli,,o 20t 8/20 t 9

IiSh\
zlJt7 n0lrl

Ks l'\

l ot{l

I)cscri0li0n 20t,in0t9
t\S I's

2011/20fii
KS h\

l)escriplir,fi 20rtt/20r9
KS lts

2nt7/2018
KSh\



Siol,o Coll4 Alctrhtrlic Dri *! (i,ttrol I.'unl
l{eporls lrl|(l Financinl St.itcmcrts
lror the vcur cnded .lInc Jtl. 2019.

NO'I ES r'O TIIE I,'tNANCrAr, STATnMr,rNl'S (C()N'r TNLTED)

10. Cash and cash uir.alerrts

(Tha amount should agree with the closing and opening halances as included in thc statentent

Dctailed analysis ofthe cash and cash equivalents are as follows:

Xxx Car loan account

Xxx County mo(gage account

Fixed dcposits account

On call deposits

Currenl account 1.sr5.256
Others

Total cash and cash cquivalenls 1,915,256

a) Fircd dcposits sccount

Kcnva (lommer.ial hank

Equily Rank. elc

Sub- roul
b) On - cslldeposils

Kenya Conrmercial bank

Equity Bank - elc

Sub- lotrl
c) Curront account

Kenva Connnercial bank 3.9 r5.256
Bank I]

Sub' lr,lIl
d) Olhcrs(spccify)

Cash in transit

Cash in hind

Mobilc Money

Suh (o1^l

Crrnd iotttl 3,915,2s6

.16

l)rs( riIl 1i,,ll 2018/20 t 9

N Shs

2t,t;/:t)ts
KSh\

Iinxnci:rlitr!lit ln,n

l0 [i/] 0l r]

li\h\
20 t 7/2018

KSh\
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Si )'t Count.t .llcoholi( l)tittks (i,fltnl Iitt l
llcports nnd Irinnncinl Slulcrncnls
Iirr thc r crr cndcd .Junc 30. 20 | 9.

NOTDS TO THE FINANCIAL SI'A]'EMENTS (CON'I'INT]I1D)

I l- Rcmivrl,lcs fron' c\cl'xn lmnsxction!

Additionrl disclosurc on intcrcst reccivrble

Current Ilcceivables

Interest rcceivable

Current loan repayments due

Other exchangc debtors

Less: impairment allowancc

To(al Curront reccivrblcs

Nor-Currenl rcccir,ablcs

Long term loan repaymcnts due

Total Non- cIrrent rcccivablcs
Total recci|ablcs from cxchange lransactions

lnterest rcceilAble
Interest r€ccivable from current portion oflong-tcnn Ioans of
previous years

Accrued interest receivable fiom oflong-term loans of
previous years

Interest receivable from current portion oflong-term Ioans

issued in thc current year

Current loan repa)'ments duc
Cur.ent po(ion oflong-tcfln loans f.om p.evious years

Accrued principal from long-tenns loans from previous

periods

Current ponion oflong-tcrm loans issucd in the current year

J7 I

l)cscriptio 20 t lt,t() t9

KShs

20r 7/20 r1r

KSh\

2{[ til20 r 9

KS hs

2017/20 r {t

KSI'\



Si/,.tt Count.t Alcoholi( Drittks (i,ntrol fin,n
Ilcports rnd Iinancitll S(ttcmcnts
li)r thc r cnded .Iu (' 30 2019.

NOTES TO'I'HE FINANCIAL STATEMENTS (CONTINUI.]D)
12. Ileccivablcs from Non-Exchsngc transaction

IJ. P

l,l. Invcnlorics

liansfer liom County Dxccutive
'l ransfer Iiorn XXXX Fund
'I'olal rcccivablcs fronr non-exchange lransaclions

I)repaid rcnl

I'repaid insurancc

[>repaid electricity costs

Other prepayments(spcc ify)
'lir(al

Consumablc stores

Spare parts and meters

Catering

Othcr inventories(specify)

Total invcnlories at lhc lorver ofcost and net
rcalizablc Ialue

lll I

I)crcrilrti0ll

l)cscription 1018/2019

Kshs
20t7 t2t l

lisltr

l)cscripli0n 2 ttr0l9
t\S h\

201 t'nnls
t(sh\
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Si(!,u Counl.t, Alolrulic Dtinks Cotttol F tul
lleporls aId Firancial Slatencnts
For lhc vclrr efi{lcd .lrnc J0,20t9.

No].ES To TIIE FINANCIAI, STATI]MENTS (CONTINUT]D)

16. In iblc assets-sofl'nare

17. Trade and othcr ablcs from crcha lrans,rcti(xts

18. Provisioos

('ost

At bcginning ofthc ]ear
Additions

At end ofthc ycrr
Amortizalion and impairmcnt
At bcginning ofthc year
Amortization

At cnd of thc vcar
lrnpairmcnt loss

At end ofthe ycar
Nllv

Tradc payables

Relundable deposils

Accrucd cxpenses

Other payables

Tolcl trade end otltcr prlablcs

Balance at lhe beginning ofthe year ( 1.07.2018)

Additional I'rovisions

Changedue to discounl and time value for money

Transfers from non -cuftent provisions

llalancc at thc end oft[c yenr (30.06.2019)

50 I

l)es(ripti{rn 20llr/t0t9 20t7t2$tu
K Shs hsIs

I)tsclipti0n 201li/20 r 9

K Shs

2nt1t2$(l
KShs

Descriptioll l,exr c

KShs

I]("'u\ ()t hcr

NSh\ Nshr
prolNl(nl

1i'trl

KShr

Prc!ision utilised
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Siut\t Couttl Altoholi( Drifi*s Co lrol Fu l
Rcporls and l'innncial S(atenlents
I,'or (hc ycar cnded .lunc 30, 2019.

NOTES 1'O THE FINANCIAL STATI.]MIINTS (CONTINUED)

19. ltorrotri

The tablc belorv shows the classification ofbo.rowin8s into extcrnal and domestic borrowings:

The tablo below sho$s the classilication ofborrowings long-lenn and curront borrowinSs

(NB. the total of th^- statenpnt should lie io nole l8 lotals. Currcnt porlion ofhorrowtngs are

those horrowings that are payable within one year or thc next linancial tvar. Addilional

disclosures on tems of borrot ings, nature of borrovings, security and inlercst rates should

Ilalance at beginning oflhe period

External borrowin8s during the year

Domcstic borrowings during the year

Repayments ofexlernal borrowings during the
period

Repayments ofdomestic bonowings during the
period

Balance ,t end of the period

Ii\tcrDal llorrorr ings

Dollar denominaled loan from 'xxx orSanisation'

Sterling Pound denominatcd loan from yyy
organisation'

Euro dcnominatcd loan from zzz organisation'

Domcstic Borro$ings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shillin8 loan f.om Consolidatcd Bank

Borro$ ings lionr othcr gotcrnnlcnl instilutions
Total balancc at end of thc rrar

Short tenn borrcwings(currcnt portion)

[,ong tenn borrowings

Total

5l r

I)escriplion

I KShr
2t)I8t20t9 20t1/2014

KSh s

20t7 /20ta
Kshr

2UlJ/20t9
KShs
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Siq( Coun\ Alcoholic Dri h\Co lrol Fu d
Rcports nnd Financial S(atcments
For the ycar enrlcd ,lunc J0 .2019.

NO-I'l.ls TO TllE FINAI\*CIAL STATENIENTS (CONTINUED)

20. I,lmplovcc bcncfil oblig{tk)lls

21. Cash gcnerated from operalions

(Thc krlul of tis stateue t should tie to the cash flott scction on et cash llows lront
o l, c ra I i ng a ct it' i t i es)

KShs KShs KShs KSIts
Currcnt benefi t obligation
Non-currcnt bcnefi t obliSation
'Ii)tnl !mplolcc bcncli(s ohlign(ion

Surplus/ (dcficit) for thc ycar before tax 3,918,212
A(ljusted for:
Dcpreciation

Amortisatio

Gains/ losses on disposal ofassets

Finance cost (r,0r6)
Working Capital adjustmcnts
Increasc in inventorv

Increase in reccivables

lncrcase in palablcs

Nct cash 0orv from o[)crating activitics J,9t5.256
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Sillu Coont! Atcoholic Drhks
lleports and Financial Statcmcnts
For ltc r endcd Junc 30, 20t9.

NOTES TO THtr FINANCIAL STATtrMtrNTS (CONTINUED)

22. Related party balanccs

a) Naturc ofrelated party relationships

Entities and other parties relared to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financiar decisions. Reraied
parties include management personner, their associates and crose famiry membcrs..r.he
fund/scheme is related to the following entities:

a) 'l he County Government;

b) The Parent County Government Ministry;

c) Counry Assembly;

d) Key management:

e) Board ofTrustees; etc
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Si(4\t Coun\ Atcohotic Drinks Conlrol Fu tl

R"ports and Financial Statements
t

For thc ]ca r cnded Junc 30, 2019

cral sTeTOMlN.fs (coN'tINUED)
Notas to tHti FINAN
t) Rclatcd traIs:ictions

man t remuneration

d l)ue from relatcd rtics

Duc to related irrties

23. Contin t asscls and conti nt liabilities

(Gire detttils)

Transfers from rclated parties'

Transfers to related Parties

Transfer to NACADA

Transfer to County Rcvenue Fund (CRF)

Board ofl rustces

Management ComPcnsationKe,t
'l otal

Due from Parent Min istrv

Duc fiom CountY Governlncnt

Duc fiom CountY Assem blv

Total

Due to parcnt Ministry

bue to CountY Coverntrcnt

Due to Key managemcnt Pcrsonne

I)ue to County Assem bl)

Totrl

ainst the IrundCourt case xxx
Ilank
Tot l

541

201 lt2olll
KShs

2011J/2019

KShs

$201
l(ShsKShs

tl t?1 al9201
KShsKShs

8l9201
KShsKShs

2lllll2lllll
l(Shs KShs



t Si ya Couflt! Alcoholic Dri ks Conlrol P'uttd
lleports rnd Financial Statcments
For the ]car endcd June 30, 2019.

14.PROCRESS ON FOLLOW UP OF PI'IOR YEAR AUDITOR'S

RECOMMENDATIONS

The followinS is the summary ofissues raised by thc external auditor, and managemcnt

comments that were provided to th€ auditor. We have nominated focal persons lo resolve the

various issues as shown below with the associated lime frame within \l'hich we expect the

issues to be resolved.

Guidance Noles:

a) Use the same refcrence numbers as contained in the extcrnal audit repo(;

b) Obtain the "lssue/Observation" and'rnanagement comments", required above, from final

external audit report that is signed by Managcrrent;

c) Before approving the repo(, discuss the timeframe wilh the appointed Focal Point

persons within your entity responsiblc for implementation ofeach issue;

d) lndicatctheslatusof'Resolved"or"NotResolved'bythedateofsubmitlinBthisrepon

to County Treasury.
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Siola Counly Alcoholic Drin*s Control Funl
Reports and Financinl Statements
For the year ended June 30, 2019,

I5. APPENDIX I: INTER-ENTITY TRANSFEITS

FY 20t E2019
Banli Slal.menl Darc lndicare rhe FY to $hich lhe aooLme relate

b. llank Statcnrent Dare Amounr (KShs) lndicale lhc IrY to which Ihe rmounts relate

Amount (KShs) lndicare rhc FY rc \rhich rhc amounrs rclate

The above amounls have been communicated to and reconciled with the parenl Ministry.

Fund Accouniant Head ofcounty Treasury al

Siaya County Alcoholic Drinks Conlrol Fund Siaya County

Sign Sign
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