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ITI-IFI WIRD SCTIOLARSTIIP FUND
Rcports and Financial Statcments
For thc ycar cndcd June 30, 2019

I. I(EY EN'I'I'IY INFOIIMATION AND M NA(;IlM'N'f

a) U:rckgroundinformrtioll

The Kilifi County ward Scholarship Fund is established by and derives its authority and

accountability from the Kilifi County Ward Scholarship Fund Administralion Act, 2013.

The Fund is wholly owned by the County Covernment of Kilifi and is domiciled in Kenya. The
fund's objective is to provide funds to bc used for grxnting scholarship to assist needy and
dcscrving studcnts.
Thc Kilifi County Ward Scholarship Fund day to day managcmcnt is under the following key organs:

- The Ward Scholarship Committees
- Kilifi Ward Scholarship Fund Board
- The Kilifi County Assembly Scholarship Commitlce

b) PrircipalActivities

The principal activity/mission/ mandate of the fund is the provision of funds to be used for
granting scholarship to assist needy and deserving students..

c) Scholarship Fund Board

No. Designation Name

Fund board chairman & Chicf Omccr - Education,

& ICT
Board member

Board member

Board Memb€r
Sccretary to Fund Board & Fund Administralor

Bcnjamin kai
Adan Mohamed

Justin Kitti
NeemaSirya

N4ullewaS.Katana

2.

3.

4

5

2

d) Key Mtnagclnent

Namc
NeelnaS
Andcrson Shcban

llPage

Fund Adminislrator
Irund Accountant

e) Rcgistcrcd Officcs

Headquartcrs.
County Govc runent of Kilifi
Treasury Ruilding
Bofa Road bcfore Kilifi policc station
KiIifi, KENYA

No. l'osition



I{II-IFT WIRD SCIrcLlRSI{IP FAND
Rcports and Financial Statcnrcnts
For thc ycar e dcd Junc 30,2019

0 Fund Coltxcts

P.O. Box 519 - 80108, Kilifi
'lelcphote: (254\ 41 7 52 222?
E-mail: scholarshipfu nd.klf@gmail.com
Website: www.kilifi .80.ke

g) [undBrnkcrs

l.
National Banl ofKenya
P.O. Box 1392-80108

Kili{i

2.
Equity Bank
P.O. Box 381-80108
Kilifi

h) Indcp€udentAuditors

Auditor Cencral
Kenya National Audit Office
Anniversary Towers, Univcrsity Way
P.O.Bcx 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviscr

The Attomey Ceneral
State taw Office
Harambce Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

2ll'agc



KILIFI II,4RD SCHOL4RSHIP FUA'D
Reports and Financial Slatements
For thc Iear cndcd June -10, 2019

2. TIIE KILIFI WARD SCIIOI,ARSIIIP FUND BOARI)

The Kilifi u,ard scholarship Fund board during the financial ycar consisted ol

I

Mr.MullcwaS Katina- Chair - Kilifi Ward
Scholsrship Fund Board.

Mr.MullcuaS. Katana was appointc'd lhe
Scholarship Board Chair on 11.6.201{t.
Mr.Mullcwa is also the Chief Officcr -
Education and ICT Dcpanmcnt.
Mr.Mullcwa has previously worked as The
Sub-County Administralor - Rabai Sub-counly
- Counly Covemmcnl of Kilifi.
Mr.Muilcwa holds a Masters Degrec in
Educati,rn l'rom Kcnyatla Unircrsityand is

pursuing a Ph.D fiom Kenyalla Univcrsity. Mr
Mullewa is c Mcrnhcr of Thc lnstitulc ol'
Dircctors (l.O.D) Kcnya.

CPA Benjamin Kri - Member -
Kilifi wardScholarship Fund Board.
('PA Bcnjamin Kai was appointcd as a

nrcmber of thc Kilifi Ward Scholarship Fund

Board in Dec 20l3.He is also the Chief Officcr
Finance & Economic planning in lhe County

Covcmmcnl of Kilifi. CPA Beniamin Kai

prcviouslv workcd as County BudSel

Controllcr $,ilh thc office of lhe Conlroller of
Budget. Hc has also servcd as lhc Head of
Finance at Mombasa Watcr & Sewerage Co.

CPA Benjamin Kaiholds MBA Financc liom
The Univcrsity ol Nairobi and a Bachelor of
Busincss Managemcnl liom Mor University.
Hc is also a membcr oflhe lnslitute of
Certifi ed Public Aocountants of Kcnya
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Adar Ntohanrcd - Member -Kilifi
wardScholarship Furd Bo.rd.
Mr Adan !\'as appointed as a Board membet in
2015. He is also lhe ChiefOfficerof
Dcvolution. Puhlic Servic€ and Disaster
N,lanalcmcnl dcpartment of Kilifi Counly
Cio\ urnmcnt.

Mr Adan previousiy worked at Kenya Medical
Rescarch lnstilule (KEMRI). fiom 2007 to
201:l.Mr.Adan holds a Bachelors degree in Bio
Mcclical. He is curently pursuing a Masters
dc!rcc in Businc\\ Adminislration. Slralegic
Mrnrtcmcnl ,,f!lron at Pwani Universrl).
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Justin Kifti -lVe mber -Kilifi
\\/ardScholarship Fuod Board.

Mr. Juslin Killi was appointed as member of
Thc Kilifi ward Scholarship Fund Board in
2013.N4r Justin Kitti is a reprcsenlalive of the
Clcrk ofthe County Asscmbly of Kilifi in the
Scholarship Board.

Mr.Kilti works $'ilh lhe County Assembly of
Kilili us the First Clerk Assistant supen ising
thc clcrks ofthe various committees ofthe
Asscmbly.Mr.Kitti previotrsly worked as an

Ad)ninistralivc Officer and commillee clerk
with lhc defunct Municipal Council of
Malindi.

Mr.Kitti rs a holdt'r of a Diploma in Business
Administralion liom the then Mombasa
Pol),1cchnic. now The Technical University of
Monrbasa.
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CPA Necma Sirya - Secretary -Kilifi Ward
Scholarship Fund Board & Fund
Administrator.
CPA Neema Sirya was appointed as The Fund
Administrator and a member ofthe Kilifi
Ward Scholarship Fund Board on ln
November 2017. She is also the Deputy
Dircctor Corporate Serviccs in charge of
managing the general adminislration functions,
human capital, ICT among othcrs in the
Finance & Economic planning department in
the County Govemment ofKilifi. CPA Necma
Sirya previously worked as the Payroll
Manager in the county govemment of Kilifi.
CPA Necma Sirya holds a Bachelors of
Business Administration liom Kenya
Methodist University and is a nrember ofthe
Institute ofCcrtified Public Accountanls of
Kenya.

'd 2rc
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KILIFI IY/lRD SCITOI.ARSITIP FAND
Reports and Financial Statemcuts
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3. I\TANACEMENT 'I'EAM

Thc
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the financial consistcd of:

CPA Ncema Sirya - Secretary -Kilili Ward
Scholarship Fund Board & Fund
Administrator.
CPA Necma Sirya was appointed as The Fund
Admillistrator and a member of the Kilifi Ward
Scholarship Fund Board on ln November 2017.
She is also the Dcputy Director Corporate Scrvices
in chcrgc ofmanaging lhe general adminislration
functions, human capital, ICT among others in the

Finance & Economic planning department in the
County Govemmcnt ofKilifi. CPA Neema Sirya
previously worked as the Payroll Manager in the

county govemment of Kilifi.
CPA Nccrna Sirya holds a Bachelors of
Business Administration fiom Kenya Methodist
Univcrsity and is a memb€r ofthe Institute of
Certifi ed Public Acc-ountants of Kenya.

T

! r

CPA Anderson Shebatr - Fund Accountant

CPA Anderson Sheban was appointed as tic Fund
Accountant on 12rH February 2015.

He previously served as an accountant with the
County govemment of Kilifi and the defunct
Municipal council of Malindi.

CPA Anderson Sheban holds a Bachelors of
Business Managcment fiom Mt. Kenya University
and is a member ofthe Institute ofCertified Public
Accountants ofKcnya.
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I{ILIFI WARD SCHOLARSHIP FUND
Reporis and Financial Statcments
Forthc ycar cnded June 30,2019

4. THE SCHOLARSHIP FUND BOARD CHAIRPERSON'S RXPORT

It r's my pleasure to prcsent, on behalfofThe Scholarship Fund board, The Kilifi Ward

Scholarship Fund financial stat€menls for rhe year cnded 306 Jun€ 2019. The financial

statemenls prescnt the financial pcrfor,nance ofthc fund over ihe past year.

Sustainability

The fund and its stakehold€rc are increasingly emphasizing on lhe need to ensure sustainability

for borh its invcslrncnls and ils finance base with an objective of ensuring that the fund's going

concem is secured.

Board rnd Management Changes

The Scholarship Fund Board Chair was appoinled on I 1.6.2018 upon expiry of the rerm in officc
ofthe previous chair. The Fund Administrator was appointed on l.l 1.2017 following the transfer

ofthe previous Administrator to other services ofthe County.

Revierv ofpcrformance

Income

In the financial ,rar 2018/l9lhc budgeled arnount ofKshs 350,OOO,OOO.OO was rec€ived from thc tr€sury
for disbursement as bursaries for lhc 35 Wards ofthe Countyat kshs 10M for each Ward.

Erpenditures

The Fund total expcnditur€ in the year was kshs 449,483,247 wherc kshs 449,386,34? was paid to various

Icaming inslitulions being bursaries as per Ward bcneficiaries'allocalion schcdules, and kshs 96,900 was

expendcd as bank chargcs. The orhcr ftnds administra(ivc cosls amounling to kshs 7,9g2,237 wcrc paid

for direclly by lhe ,nother depanment i.e Educatioo and ICT depanmenl.

TlPage
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2019

Future oudook

Th€ outlook ofthe Fund for 2018/2019 looks brighter. The fund hop€s to focus morc on
enhancing efficiency and ellectiveness in the servicc delivery by improving service delivery
processes. The fund looks forward to continued supp,ort from tie county govemment and

dcvclopment partners to lhe realizatiotr ofits mandate.

AppreclatioD

I take this opportunity to €xpress my sincere gratitude and appreciation to the coulty
govemment development partners, stakeholders, managcment, staff ard fellow board membqs
for their support which made us achieve these results.

I look forward to your continucd support in th e year 2\lg/2020.

Mullews S. Xatrn,

Scholarship Fuod Bosrd Chairman

R"P
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KILIFI WARD SCHOT-ARSIIIP FUND
Rcports and Financial Statemcnts
For the ycar €nded June 30,2019

5. REPORT OF THE FUND ADMINISTRATOR

Il is my pleasure to prcscnr The Kilifi Ward Scholarship Fund financial statemcnts for the ycar
cnded 30b June 2019. The finsncial slatcments presenr lhe financial performance ofrhe fund
over lhe past ycar.

The Scholarship fund came into existence aftcr the cnactment of Ward Scholarship Fund
Act 2013.

-fhe 
Fund srarred the financial ,rar 2018/20t9 wilh Kshs 12,383,189 being batancc broughl forward from

thc year 201'112018. During lhe financial year the fwd rcceived a lolal of ksbs 43?,50O,OOO being the
2018/2019 budgercd amounr of Kshs 350,000,000, a]r,d 2017/20t8 founh disbursemcnt of Kshs
87,500,000 remtulcd lo the fund accounr in early tuly 2018.

Financial Performance

a) Revcnue

In lhe year endcd 306 June 2019, lhe fund budgct€d fo! and received rhc whole ofthe Kshs
350,000,000 representing I00olo perfor-mance as per table below.

b) Expcnditure

Thc Fund sraned lhc fi nancial year 20 I 8/20 I 9 wirh Kshs I 2,3 8 3, 189 bcinS balance brought forward from
t'lrc yeat 20lln0\8. Kshs 437,500,000 was recejvcd during dre ),ear makjng the lotal spendablc aDounr
kshs 449,883,189.The Fund disburscd kshs 449,386,347 ro insrirurions as per Ward beneficiaries,
allocatioo schedulcs, .nd adminislra(ive cosr (Bank charges ) of Kshs 96,900 leaving a balancc of Kshs
399,942 as at 30$ June 2019. The other tunds administrative costs ofkshs ?,982,237 were paid directly by
lhe Deparlmcnt ofEducation and ICT.

9lPagc

Rcvcnuc classificlltion Revenuc
budget (Kshs)

Actual
(Kshs)

Rcarization (9/o)

Iac\,cnuc Kshs Kshs

Transfcls from CouDty Covt- 350,000,000 3s0,000,000 100%

Transfer from County Covt
(201712018 tunds)

8?,500,000

'fotalincome 3s0,000,000 437,500,000



KILIFI WARD SCHOL{RSlIIP I-AND
Rcports ind Financial Statemcnts
For the ycar ended June 30, 2019

c) Cflsh florvs

In the FY 2018/2019, funds were reccived in quarters ofthe budgeted amount i.e kshs
87,500,000 on 31.10.2018, 09.01.2019, 07.2.2019 and ].04.2019. Further, an amount of Kshs
87,500,000 being fourth quarter of F/y 201712018 was rcceived on 06.07.2018.The cash and cash

equivalents were kshs 399,942 at the close ofthc year.

d) Conclusion

We hope to fast-lrack the implementation ofScholarship PoUcy and Regulalion documenl aDd, review of
rhe Scholarship Act. In a bid to improve in the subsequent years.

NeeNa Siryr
Fund Administrator

l0l l'rr g c



KILIFI WARD SCTIOLllRSHIP FUND
Rcports and Financial Stttemcnts
For thc ycar cndcd Jrrnc 30,2019

6. CORPORATE COVEfu\ANCE S'TA'TEMEN'T

'l' B I!OAltD

The Kilifi Ward Scholarship Fund established by The Kilifi counly Ward scholarship fund

administration Act 2013. Its mandate is to cushion households liom impacts ofpoverty, and table

economy and the effects of HMAIDS by increasing acccss, retention and completion rates in

prin,ary, secondary and tcrtiary leaming institutions;nd to provide for the procedure applicable

to and requirements for scholarship allocation.

The Fund main purpose is therefore to provide funds to be used for granting scholarships to

assist nccdy and deserving sfudents.

'fhe fund i. committcd to ensu ng complianc€ with regulatory and supervisory corporate

govemance requiremcnts. Ess€ntial to the establishment ofa corporate govemance fiamework in

the fund is a formal govemance structure with the scholarship Fund board at its apcx.

BOARD MEETINCS

'r-r.: Si'.la.ship board meets qra4e.lv ol r ,_enr';r..r :n order to monitor the imDlemcnt..lion .f
the fu:rd's slrategic plan and achievemcnt ofthe set targcls.

The Scholarship board also plays an oversight role ovcr all other financial and operalional issues.

INTEI(NAI, CON'II'OL AND RISK MANACI]MIiN'T

lnternal Control

The Scholarship board is responsible for reviewing the effectiveness of the fund's system of

intcmal control which is desigfled to provide reasonable, but not absolule, assurance rcgarding

the safeguarding ofasscts against unauthorized usc or disposition and the maintenance ofpropcr

accounting records and the reliability of financial infoonation uscd within the busincss or for

publication. Thcse controls are designcd to managc rathcr than climinate the risk of failure to

achieve the Fund objectivos due to circumstanccs which may rcasonably be forcsecn and can

only provide reasonable and not absolutc assurancc against material nrisstatement or loss.

lllP.tgc
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OrganizatioIl Structure

A clear organizational structure cxists, dctailing lines of authority and control responsibilities.

lntern1ll Control i'ramervork

The fund continues to review its intcmal control framcwork to ensure it rnaintains a strong and
cffective intemal control envilonment.

Risk Managemcrt

The risk manaScment is coordinated by the head ofintcmal audit, who revicws all the risks in the

fund and updatcs the risk registcr and cnsures that all ncw and emerging risks are appropriately

evaluated and any further actions identified. The identificd rjsks are reported to the scholarship

board to 3ssist thc board in thc management ofrisks.

Matragement Team

The management team headed by the Fund Administrator implenrents the board decisions and

policies through action plans. The team meets regularly to review these action plans lo ensure

lirat the oo:.io s objectives are achie,ed effectively and e1-r!rc tly.

Auditor

12 lP a g c

The fund is audited by the Auditor-Gcneral.
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I irranci;rl l)erformance

'lhcl:uIdnancdthelinancialycar20lli/1019wilhKshsl2.i8l.l89hcingbrlaoccbroughllbnvardlionr

rhc )car:017/2018. Kshs 437,500.000 \r'fls recoivcd during thc )ear lvhile kshs 7'982,237 was spent lbr

lhe l,Und d tinistration cosls diroctly h) lhc dcparlnrljllt ofEducalioD and ICl making the 10lal spendablc

lIr()Unr kshs l:19.883.189 as sho$ r in lhc l ble bclow.

lirr tnur classifi cation lie}cnue budgct
(Kshs)

l{lrr rDuc

l'LU)d balancc b l

lrlnslcr liom Counly Covt ii)r |/y
t0l7il0 tlt

1)ircct pir)lncnts b) CountY
( ior cnrnrcnt ol Kiliti

I0l:rliuii(,trllr

Ihc Iulld \\as able lo disburse a ldal ol kshs 4.19.]86.3:171o various learning instilulions as per Ward

bulcliciaries allocatiotr schedulcs. and adDlinistralioll charges of Kshs 8.079'137 leavinSa balallce of
K\h\ ]99 9.ll as al 30'h June 2019 as bck)\\
- ( uircrsitics 56.121.834
- ( ollctcs 46.698'632

- Sccondary schools 289.720.137

- l\)lytcchnics 38,695.716
- l)riving schools and others 1'7,917,708

-,\dDlini live cosls and Bank ti 079. t :17

Iinal .157-.165..18.1

Kc)'projccls or investmcnt.Thc liund did nol havc an) kcl prtriccts in thc linancial )'ear'

( rrmpliance end/or arrears with ststutorl'obligations. Ihe ['ulld operations are supponed b)

thr Kilili C ounty Golemment as to pcrsollncl and other operational materials lhus it does not

incur costs that may resull in stalulory obligations arreaN.

l\lxjor risks f{cing thc Fund. lhc rnrlior risk lhxl mal hc lacing thc lrtrnd is polilical and olher

s()(ill g[)ul's intertil'cnccs t() itsopclillions. lhis is becausc thc c()rc activity ol lheIundisthc
rlistrihLrtion oi bursariesl()rcc(l)sludcntsuilhilllhesocicl). Ihis rcli!il) allraols a lotol intercsl

ll'()nl sc\crirl social groups includirtg thc |oliticll class.

BI

Acturl (Kshs)

Kshs

r 1.i83. t 89

150.000.000350.000.000

Krh.

87.500.000

'7,982,237

.157,lt65,J26{t00.000350.

Ilirnslcrs liom Count] Go\t.



KILIFI WlRD SCHOLARSIIIP FUND
Reports and Financial Statemcnts
l'or the year ended Jrrne 30, 2019

8. STATEMENT OI.- iVIANAGEi\IEN't'S RI]SPONSIBILITII:S

Section 167 of the Public Finance Managcment Act,2012 requires that, at the end of each

financial year, the Administrator of a County PLrblic Fund shall prcpare financial statements for

the Fund in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Borrd.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of

the Fund's financial stalements, which give a true and fair view of the state of affairs ofthe Fund

lor and as at the end ofthe financial year ended on June 30, 2019. This responsibility includes: (i)

maintaining adequate financial management arrangements and cnsudng that these continue to be

effective throughout the reporting pcriod; (ii) maintaining propcr accounting records, which

disclose with reasonable accuracy at any timc thc financial position of the Fu[d; (iii) designing,

implementing and maintaining intemal clntrols rclevant to the preparation and fair presentation of
the financial slatemcnts, and ensuring that thcy arc frce from material misstatements, whether due

to error or liaud; (iv) safeguarding the assels of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimatcs that are rcasonable in the circumstances.

'Ihe Administrator of the County Public Fund acccpts responsibility for the Fund's financial

statcments, which have bcen prcpared using appropriate accounting policies supported by

rcasonable and prudcnt judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in thc manncr rcquired by tie PFM Act, 2012. 'fhe

Administrator oltle Fund is ofthe opinion that the Fund's financial statcments give a true and lair

view of the state of Fund's transac(ions during thc financial year ended June 30, 2019, and of the

Fund's financial position as at that date. The Administrator further confirm the completcness ofthe

accouoting records nlaintained for the Fund, which have been relied upon in the preparation ofthe

Fund's financial statemcnts as well as thc adequacy ofthe systems of intcmal financial control.

In prcparing the financial statements, the Administrator of the County Public Fund has assessed

the FrLnd's ability to continue as a going concem and disclosed, as applicable, matters relating to

the usc ofgoing concem basis ofpreparation of the financial statcmcnts. Nothing has come to the

attention ofthe Administrator to indicatc that the Fund will not rcmain a going concem for at lcast

the next twelve rnonlhs from thc date of tlis statemcnt.

14 ll'jage



KILIFI IYARD SCHOL{RSHIP FAND
Rcports and Firrancirl Statcments
For thc ]'ear cndcd Junc 30,2019

Approval of the financial statcments

The Fund s financial statemcnts were approved by the Board on 246 SePternber 2019 and signed

on its behalfby:

Neema Sirya
The Kilifi Ward scholarship Fund Administrator

i

l5 lPa Se



Telephoner +r54'(2o) lrr4ooo
E-mail: inf o@oagkenya.So.ke
Website: www.oagkenya.go.ke

HEAOqUARTERS

Annlversary Towers
Monrovia Street

P.O. Bor loo84'oo1oo
NAIROBI

OFFICE OF TIIE AUOfTOR GEI{ERAL

l:thutu ir\: -.l.tt t"h \ln\

REPORT OF THE AUDITOR-GENERAL ON KILIFI COUNTY WARD SCHOLARSHIP
FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualifiod Opinion

I have audited the accompanying financial statements of Kilafi County Ward Scholarship
Fund set out on pages 17 to 32 which comprise o, lhe statement of financial position as
at 30 June, 2019, statement of financial performance, statement of changes in net assets,
slatement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of signaficant accounting policies and other
explanatory information in accordance with the provisions of Article 229 ot lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best ot my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, excepl for the etfects of the matter described in the Basis for Qualmed
Opinion section of my report, the financial slalements present fairly, in all material
respects, the financial position of the Kilifi County Ward Scholarship Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kilifi County Ward Scholarship Fund Administration (Amendment) Act,
2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

General Expenses (Bursary Payments)

The statement of financial performance for the year ended 30 June, 2019 reflects general
expenses (bursary payments) of Kshs.449,386,347. However. this balance includes an
amount of Kshs.67,897,405 in respect to bursary payments to 5,074 students withoul
registration or admission numbers as summarized below:

No. lnstitution Category
Number of
lnstitutions

Number
Students

Amount
(Kshs.)

Colleoes 4A 197 1,733,000
2 Universities 16 26 379,000
3 Secondary Schools 766 4798 65,397,855
4 Polytechnics 14 53 387.550

Total 5,074 67,897,405

l-0
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tConsequently, the validity and propriety of general expenses (bursary payments) of
Kshs.449,386,347 for the year ended 30 June, 20'19 could not be confirmed.

The audil was conducied in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi County Ward Scholarship Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualilied opinion.

Key Audit Mattors

Key audit matters are lhose matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use ol Public Resources section of my report. I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Failure to Appropriate 10% ofthe Devolopment Budget

As previously reported, information and records availed for audit review indicated that
Kilifi County Government had a development budget of Kshs.5,702323,722. However,
the Fund received Kshs.357 ,982,237 lor the year under review, instead of
Kshs.570,232,372 or 10% of the development budget as required under Section '10 (1a)
of the Kilifi County Ward Scholarship Fund Administration (Amendment) Act, 2015 which
states that the amount appropriated to lhe fund every year shall be ten percent of the
development budget, resulting in underfunding by Kshs.2'12.250,135 ot 37o/o.
The Managemenl was therefore, in breach of the Law.

2.0 Failure to Develop Regulations to the Act

As previously reported, the audit of the Scholarship Fund revealed that the Fund was
established in accordance with the Kilifi County Ward Scholarship Fund Administration
Act, 2013. However, enquiries from the Management and perusal of records revealed
that the Fund had not yet developed regulalions, policies and procedures that would have
enabled proper implementation of this Act. This is conlrary to Section 26 of the Kilifi

R!p.)rt ol th! .1tulitot-(;.ncrul u Kilili ( oto 't ttir.l SLlbldAhip FDI lilr tht vdr cn.tul J0.luht. )019
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County Ward Scholarship Fund Administration (Amendment) Act, 20'15 which requires
the County Executive Member for Education to make regulations for the better carrying
out of the provisions of this Act.

The Management was therefore in breach of the law.

3.0 ScholarshipBeneficiaries

3.1 Students Awarded Scholarships by More Than one ward

As previously reported, review of the scholarship beneficiaries schedule availed for audit
indicated that 747 students applied for and were granted scholarships totaling
Kshs.449,386,347. lncluded in this amount was award of Kshs.15,835,329 which was
obtained by students from two (2) or more wards within the financial year under review
as detailed below;

No of wards No. of Students No. of Wards
Amount
(Kshs.)

Secondary Schools 477 2-7 9,041 ,150
Universities 't 15 2-4 3,367,000
Colleqes 132 2-4 2,99't,679
Polytechnics 18 2 326,000
Drivinq School 5 2 109,500
Total 747 15,835,329

These beneficiaries who received bursaries from more than one (1) ward therefore
benefited at the expense of other needy students as they received more than one award
and this is an indication of lack of equity and fairness in the distribution of the resources,
contrary to Section 149 of the Public Finance Management Act, 2012 which states that
an 'accounting officer is accountable to the County Assembly for ensuring that the
resources of the entity for which the officer is designated are used in a way that is - laMul
and authorized; and effective, efficient, economical and transparent'.

The Management was therefore in breach of the law

3.2 Students Awarded Bursary Twice

The statement of financial performance for the year ended 30 June, 2019 reflects
Kshs.449,386,347 in respect of general expenses as disclosed in note 5 to the financial
statements. However, records availed for audit review indicated that some students were
awarded bursary twice in the same year totaling to Kshs.1 ,539,306 as summarized below:

No lnstitution Cateqory No. No. of Students
Amount
(Kshs.)

Colleqes 3 3 50,000
2 Universities 5 9 227 .OOO

3 Secondary Schools 61 80 1,262,306
Total 69 92 1,539,306

Repo olthe Auditor-Ceneral on Kilif County Ward Schola$hip Funlfot the year ended 30 June, 2019
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Consequently, the validity, propriety and completeness of bursary totaling
Kshs.'1,539,306 for the year ended 30 June, 201g could not be conflrmed. Further, the
double bursary awards may have denied qualified, bright and deserving students the
opporlunity to pursue academic sludies

4.0 Presentation of Financial Statements

The financial statements for the year ended 30 June, 2019 contained the following
presentation anomalies:

4.1 The Statement of Changes in Net Assets

The statement of changes in net assets reflects "as at 30 June, 2019" instead of "for the
year ended 30 June, 2019" in accordance with lnternational Public Sector Accounting
Standards No.1 Paragraph 63(c) which requires the reporting date or the period covered
by the financial statements, whichever is appropriate to that component of the financial
statements to be displayed prominently, and repeated when it is necessary for a proper
understanding of the information presented.

4.2 The Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects "for the period ended
30 June,2019" instead of "for the year ended 30 June,2019" in accordance with
lnternational Public Sector Accounting Standards No.'l Paragraph 63 (c) which requires
the reporting date or the period covered by the financial statements, whichever is
appropriate to that component of the financial statements to be displayed prominenfly,
and repeated when it is necessary for a proper understanding of the information
presented.

4.3 Lack of Note to the Financial StatemenG

The statement of receipts and payments for the year ended 30 June, 2019 reflects direct
payments by Kilifi County Government of Kshs.7,982,237 whereby the same was not
suppo(ed by a note contrary to the template issued by the Public Sector Accounting
Standards Board.

Consequently, the financial statements for the year ended 30 June, 20'19 are not prepared
in accordance with requirements of lnternational Public Sector Accounting Standard 1 as
prescribed and published by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in ail material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufiicient and appropriate
to provide a basis for my conclusion

Re?od ofthe Au.litot-Genetdl on KilA bunty harl Slholo\hip Fundfot the yeu ente.l Sa Jun!, 20t9
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement. whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board is responsible for overseeing the Fund's financial reporting process, reviewing
the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring lhat effective processes and systems are in place to
address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Repo ofthc AulitorGenerulon Kilirt County Ward Scholutship Fundlr the year ended 30 June, 20t9
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lvlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions ot Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misslatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report oI the Audlorceneral on Kitif Counry W.rd Scholarchip Fund fu the yeat ended 30 June, 2019
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness ofthe Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whelher a material
uncertainly exists related to events or conditions that may casl significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditoas report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund lo cease
to continue to suslain its services

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain suf{icient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence. and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a u, CBS
AUDITOR.GENERAL

Nairobi

17 December, 2021

I\rj
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KILIFI WARD SCIIOLARSIIIP FUND
Rcpdrts and Fina cial Statcmerlts
For lhc ycir cndcd June 30, 2019

IO. IIINANCIAL S'[A'TEMENTS

IO.I. STA'IEMEN'f OF FINANCIAL PERFORNTANCE FOR THE YEAR ENDED
3o'hJUNE 20 l9

The notes set out on pagcs 30 to 32 fo,m an integral pad oflhese Financial Statements

Revenue from non-exchange transactions

I 350,000,000 350,000,000Transfers from the Kilifi County Covemment

44,500Donalions

1,982,237Direct payments by Kilifi County Covemmenl
(Administration costs)

351,982,237 350,044,500

Revcnue from exchange transactions

lIntcrcst income

5,206

351,982,217 350,049,706Tol:rl rcvenue

Expcnses

4 8,079,t37 5,944,426

5 449,386,347 256,'7',t 6,'739Gencral expenscs (Bursary payn)cnls)

457,465,484 262,',t21,165
'fot{lcxpcnscs

87,328,54t(99,483,217'Surplus/( deficit) for the period

lTlPage

Notc FY20l8/201
9

I(Shs

t Y20t7l20
t8

KShs

5,206

Fund administration cxpenses



KILIFI W,lRD SCTIOL,ARSIIIP FUND
Rcports and Financial Statem€nts
For the ycrr endcd June 30,2019

10.2. STA I'EIIEN'I OF IrlNAr\CIAL POSITIONAS A f 30 JUNE 2019

Asscts
Currcnt nssets

Cash and cash equivalents 6 12,383, t89
87,500,000Receivables from non-exchange transactions 7

399,942 99,883,189
tJNon-currcnt asscts

Property, plant and cquipment
Inlangible assets

'fotnl asscls 399,912 99,883,189

'fotnl liabilities

339,1)42 99,883,1{i9Nct asscts

Rcvolving Fund
Rescrves

339,942 99,883,r89Accumulatcd surplus
339,942 99,883, t9Totul cquilv

The accounting policics and cxplanatory notcs to these financial statcments form an.integral part

of the financiil statcments. The entity financial statcments were approved on 246 September
2019 and signed by:

Administmtor of the Fund
Name: Neema Sirya

Accountant
Nanre: Andcrson Sheban
ICPAK Member Number: 19929

l8 lr',, g.

lNoteT tiY20l8/20 t9
KShs

tY20l1t20ta
l(Shs



KILIFI WARD SCfrOLARSHIP FUND
Reports and Financial Statemcnas
For the vear bndcd June 30, 2019

I0.3. STATE}TEN'T OF CIIANGES IN NET ASSETS AS AT 30 JUNE 2OI9

12,554,64812,554,648Balance as {t I July 2017

87,328,54181,328,541

Funds received during the year

Revaluation gain

99,883,18999,881,r 89Brlance as at 30 June 2018

99,883,r8999,883,189Balance as at I July 2018

(99,483,247l,(99 ,483,247)Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

399,942399,942Brlance as at 30 June 2019

Revaluadon

Reserve

Total

Kshs KShs

rnulatcd surplur

KShs

Revolvlng
Fund

SurpluV(deficit) for the period

l9 lr,,rr.



KILIFI IYARD SCIIOLARSHIP FUND
Reports and Financial Statements
For the ycar endcd June 30,2019

I0.4. STATEI\IENT OF CASIIFI-OW T'OR 'TIIE YEAR ENDED 30 JUNE 20I9

Cash flow from op€rating activitics

Rcccipts

Public contributions and donations

262,500,000Rcccipls from the Kilifi County Govcmnrcnt 43?,500,000

49,706Inlercsl rcccived

Dircct paymcnts by Kilifi County Govemmcnt '7,982,237

145,482,231 262,519,706Total Reccipts

Paymcnts

8,079,l3? 5,944,426Fund administration expenses

2s6,716,739449,386,341Gcneral expenses ( Bursary payments)

Finance cost

262,721,165Total Paymcnts 4s1,465,484

(r r,983,247) (17r,459)Nct cash-flows from operating activitics

Cash flows from investing activitics

Nct cash-flows uscd in in vcsting activitics

Cash-fl oNs from fi nancing activiti€s

Nct cash-florys us€d in financing activitics
(lt ,983,241\ (171,4s9)Nct increrse/(dccrease) in cash and cash

cquivalenas

12,383,189 t2,554,648Cash and cash equivalents ar 1 ruLY
12,383,1896 399,942Cash and cash equivalents at 30 JUNE

Note FYz0l8/2019 rY20l7/2018

KShsI(S hs

20 lPage



^tLIr' nAR- --,lO-,....;H'. . JNL
R€ports and Finatrcial Statcments
For the year ended June 30,2019

10.5. STATEMENT OF COMPARTSON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OIIJUNE
20t9

KShsKShs KShs KShs KShsllevcnuc
0%Public contriburions and

donations

350,000,000 350,000,000 350,000,000 t00%Transfers from Kilili County
Govt.

lnterest incomc

7,982,237 (7,982,237)Dircct pa),men1s by Kilifi
County Govt.

99,883,r89 99,883,) 89 r00%Fund balaDce B/F 99,883,189

100%,149,883,189 ,1,19,883,189 457,865,426 (7,982,237\Total incomc

ExpeDscs

8,079,137 (8,079,137)Fund administmtion expenses

449,883,189 449.883.189 449,386,347 496,842 99.9%General expenses(Bursary
payments)

Finance cost

449,883,189 4,r9,883,189 457,465,484 (1,s82,295) 99.90/"Total expenditure

399,942 (39e,942) 0yoSurplus for the period

2llPage

Orighd I AdjustEent!
budset I

Final
budget

Actsal on
co[rParable

bariE

PerformaBce
differe!ca utilisation

2016 20lE 2018 2018 2018 2016



KILIFI IYARD SCHOLARSHIP FUND
RcportsaDd Financial Stat€mc ls
For the Yc:r r cndcd Jun€ 30, 2019

10.6. SUIIIL\RY OF SICNIFIC,\N t ACCOUNI IN-G POLICIES

l. Statemeot ofcompliance tDd basis ofpreparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accountin8 Standards (IPSAS). The financial statem€nts are

prcscntcd in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have b€en consistently applied to all the years presented.

The financial statements have bcen prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prcpared using the direct method The financial

statcments are prepared on accrual basis,

2, AdoptioD of new aBd revis€d slandards

a) Relevant Dew statrdards tnd smendmcnts to published slondards effcctive for the
year cndcd 30 June 2019

b) Ncw and ameBded standards and interpretations itr issue but not yet effcctive in lhe
ycar endcd 30 Jutre 2019

c) Early adoption ofstandards

The entity did not early - adopt any new or amended standards in the year

3, Revenue recogDitioo

i) Revenue from non-exchange transactions

Transfers from other goverDment entities

StrDdald EIIectiYe datc and imp:rct

IPSAS 39:
Enrployce Berlefits

Applicable: 1'r January 2018

The objective to issue IPSAS 39 was to crcate convergcnce to changes

in IAS l9 Employee benefits. Tle TPSASB needcd to create

convergcnce ofIPSAS 25 to the amendments done to IAS lg.The main

objective is to ensure accurate information relating to pension

Iiabilities arising from the defined benefit scheme by dojng away with
the corridor approach.

St:rndard Effectivc drtc ind impact:
IPSAS 40: Public
Scctor Combinations

ppliceble: l'r January 2019:
Tle standard covers public scctor combinations arising from exchange

transaclions in which case they are heated similaily with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange ["nsactions which are

covcrcd purcly undcr Public Scclor combinations as amalgamations

22 | l',,; L



KILIFI WARD SCHOLARSITIP FUND
Reports and Financial Statemcnts
For the ycar cndcd June 30, 2019

Revenues from non-cxchange transactions wilh other govemmcnt cntities are measured at fait
value and rccognizcd on obtaining control oftle asset (cash, goods, services and propcrty) if
the tmnsfer is frce from conditions and it is probable that the economic benefits or scrvice
potential relatcd to the asset will flow to the cntity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income is accrued using the cffcctive yield method. The effective yi€ld discounts

estimated futurc cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to lhe principal outstanding to determine
interesl income each period.

4. Budget iDformation

The original budget for FY 2018/2019 was approved by the County Assembly on 3d August
2018.

The entity's budgct is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. Thc financial statcmcnts are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performancc, whcrcas the budge( is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentalion to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepar€d on a comparable basis to the approved budget, is th€n presented in
the statement ofcomparison ofbudgct and actual amounts-

In addition to the Basis difference, adjustmcnts to amounts in the financial statements are also

made for diffcrcnccs in the formals and classification schemcs adopted for the presenlation of
the financial slalcments and the approvcd budget.

A slatcment to rcconcile the actual amou ts on a compamble basis included ilr the statement
ofcomparison ofbudget and actrral amounts and the actuals as pcr the statement of financial
performance has bcen presented undcr scction 10.5 ofthese financial statements.

6. IntaDgiblc rsscts

Intangible assets acquircd s€parately are initially rccognizcd at cost. The cost of intangible
assets acquired in a non-exchange lransficlion is thcir fair valuc at the date of the exchange.
Following initial rccognition, intangible assets ar€ carricd at cost less any accumulated

amortizalion and accumulatcd impairmcnt losses. Intcmilly generated intanSible assets,

23 | I',, ge

5. Property, plant and equipment

All property and cquipmcnt in use by the entity are not staled at any value in the financial
statements. The fumiture, office machines and compulcrs being used by the enlity were all
donated by $e Dcpartment of Education and ICT and the asscts had not been valued as at

30.6.20l9.Subsqucn(ly the value of thcse asscts are €xcludcd from the financial statcments in
accordance lo IPSAS 33:First time adoprion paragraph 36-62 ofIPSAS accrual.



I(ILIFI IYARD SCHOL/IRSIIIP FUND
Rcports and Fi[ancial Saitcmerts
For the ycal c[dcd Junc 30, 2019

excluding capitalized dcvelopment costs, are not capitalized and expenditure is reflected in
surplus or deficit in the pedod in which the expenditure is incurred.

The County Covemment of Kilili Scholarship Award System which is used for management

ofscholarship paynents was intemally developed and no valuation is attached to it.

7. Financialinstrumcnts

Fiflancial assets

hitiaI recogttition attd teasureuent

Financial assets within tho scopc of IPSAS 29 Financial lnstruments: Recognition and

Measuremcnt are classificd as financial asscts at fair value through surPlus or deficit, loans

and receivables, hcld-to-naturity investments or available-for-sale finarrcial assets, as

^ppropriale. 
The Entity detennines the classification of its financial assets at initial

rccognition.

I-oans and receivables

Loans and ieceivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an activc lnarket. AftcI initial measurement, such financial
assets are subscquently measured at anrortizcd cost usiog the effcctive interest method, less

ilnpa:rment. Amortized cost is calculatcd by laking into acccunt any discount or prenl;um olt

acquisition alld fer,,s or costs that xre an integral pirt of thc cllcctlve lnterest rate. f.osses

erisr;lg fiom ir:pairurent are recogr,ized in thc surplus or defic;1.

Ifeldln-mairity

Non-dcrivativc fi,rancial assets with fixed or dctcrminable paynents aid fixed maturities arc

cla:jsified as held to maturity when the Entity ltas tle positivc intention and ability to hold it
to maturity. After initial lneasuremcnt, held_to_maturity investments are measured at

airlortized cost using the cffective interest ncthod, less impairment. Amortized cost is

caiculated by taking into account any discount or prelnium on acquisition and fees or costs

I Eryt, imeti of fihancial assets

'L'he Entity asscsses at each repofling date whethcr thcre is cbjcctive evidence that a financial
xsset or entity of financial assets is inrpaircd. A. financial asset or an entity of financial asseis

rs decmed to be impaircd if, and only if, there is objcctive evidence ofimpairment as a result

.,f one or morc cvents that llas occurred aftcr thc initial rccognition of the asset (an incurrr:d
-loss event') and that loss cvelt has an impacl on the estinlated future cash flows of the

financial assct or the entity of financial assets that can be rr:liably estimatcd. Evidelce of
irnpairmcnt may include the following indicators:

> 'llhe deblol.s ol an entity ofdebtors are cxpericr,cillg significant financial difficulty

i' Dcfault or dclinquency in intcrcst or princ,rrlri paynents

), ]'h.: probability that debtots u.'ill enter bankr r:tcY oI other financial .( orgarrization
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) Obscnatle data indicatcs a measurable decrease in estimated future cash flows (e.g.

changes in anears or cconomic conditions that corelate with defaults)

Financial liabilities

Initial rccogttitio n a nd meos urenrct

Financial Iiabilitics '.vithin the scope of IPSAS 29 are classihed as financial liabilities at fair
value tlrrough surplus or deficit or loans and bonowings, as applopriate. The Entity
detemlines the classification ofits financial liabilities at initial recognition.

All financial liabilitics are rccognized initially at fair value and, in the case of loans and

bol]owings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bealing loans and borrowings are subsequently measured at

amoftized cost using the effective intcrest nethod. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method anrortization process.

Amortizcd c.st is calculated by laking into account any discount or premium on acquisition
alrd fecs or (.osts that are an integral part ofthe effective interest rate.

8. Invcntorilr

Inventory is measured ot cost upon ititial recognition To Ihe extent {hat invcntorwas
received llrrcirgh non-cxchange tlansactir,ns (ior no cosl or for a nominal cost), the cost ofthe
inventor) is its Iair value at the date oIacquisition.

Costs incuned in h lging each product to its pteseit location and conditions are accounted

for, as follows:

> R-aw materials: purchase cost using the weighted average cost method

! F'inislrcd goods and work in p[ogress: cost ofdircct matelials and labour and a proportion
of manufacturing overheads based on lhe normal operating capacity, but excluding
borrowing costs

Aftei initial recognition, inventory is mcasured at the lower of cost and net realizable value.

However, to thc extent that a cl6ss ofinvcntory is distributed or deployed at no charge or for
a nominal charge, that class of iflventory is measured at thc lower of cost 3nd cuffcnt
replacemcnt cost.

Net realizable value is the estimated selling pricc in thc ordinary course ofoperations, less the

estiniated costs of colrpletion and thc estitnated costs neccssaly to make the sale, exchange,

or dist bution.

Invcritorics alc recognized as an cxpensc wlren dcploycd for utilization or consumption in the

o|dinarycoursc of olerJtionr of tlle Entity.
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9. Fiovisions

Provisions are rccognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a rcliable estimate
can be made ofthe amount ofthe obligation.

Wllele the Entity expects sotne or all of a provision to be,teimbursed, for exanrple, under an
insurance contract, the reirnburse ent is recognizcd as a scparate asset only when the
reimbursetnent is vifiually ccrtain.

The expense relating to any provision is presentcd in the statement of financial performance
net of any rei)nbursemcnt.

Conti gent |iabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodfng economic benefits or scrvice potential is remote.

Cotiingenl assets

The Entity does not recognize a contingcnt asset, but discloses details of a possible asset
whose existence is contiflgent on the occurrence or non occunence ofone or more unccrtain
future events not whollv within the control of the Entity in the .otes to the financial
statements. Contingent assets are asscssed continually to ensure that devclopments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arisc and the asset's value can be
measured reliably, the asset and the related revcnue are recognized in the financial statements
ofthe period in which the change occurs.

10. Nature ard purpose ofreserves

The Entity did not createleserves in terms ofany specific requirements.

11. Changes in accounting policies and estimates

The Elltity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectivcly if retrospective application is
impractical.

12. Employee benefits- Retirencnt bcncfit plans

The Entity does not provjdes retirement benefits for its employees and dircctors as they are
enployees ofthe County Govemment of Kilifi and all issues peftaining to retiremcnt bcnefits
rr'c handled by the County Covern tcnl.

13. Foreign currcncy transactions

The cntity is not involved in any foreign currenoy transactioos and therefore no creditors or
debtors denorlinated in forcign cunency are repoicd at thc slatelrent of fiIancial position
repolting date-
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14. Botrowing costs

I:.,TI^"-:llt :::r, were capitalized against quatifying assets as parr ofpropcrty, ptant andequrpmcnt as all the assets were donated by the Dcpaftment of Education and ICT..

15. Related parties

The Entity regards a rerarcd pJrty as a person or an enriry \ ilh rhe abirity ro exert conrr.ollllolvlouriiy or Jointly. or exercise significant influencc ovcr the Entrty, or \,lce versa.

Y:11:: :t key rnanrgemcnt are regarded as related parries anJ comprise the FundAolntntstrdlor and lhe Fund n ccounlint.

16. Cash arrd cash equivalents

Cash and.cash equrvalents comprise cash on hand and cash at bank, short term deposits oncall.a_nd hrghly liquid invcshnents with an original lnaturity ofthr"" ir,*ii. o. t".., *t i"lt u."readily conve(ible to Lrnown arnounts ofcasliand are subject to insigniti"un, .ot of"f,ung".in value. Bank account balances include amounts held at the Centmi Bant of fenya and atvarious commercial banks at the end ofthe financial vear

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended orreconfigured to confonn to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the repofting period.

19. Ultimate and Holding Entity

The entity is a county public Fund estabrished by section 167 ofthe pubric Finance
Management (PFM) Act 2012. Its ultimate parent is the Kilifi county Govemment.

20. Currency

The financial statements are presented in Kenya Shillings (Kshs).

21. Significant j udgments and sources ofestimation uncertairty

The prcparation of the Dntity's financial statcments ilr confomjty with IPSAS requires
managemcDt to make judgnents, estitnates and assumptions that affcct the reportcd amounts
ofrevenucs, expenses, assets and liabilities, and tt," aii.to,u.. of.onting.ni tiufrititi"., ut tlr"end. of the .eporting period. However, unce(ainty about these ua.rn,fitiona and estimates

::Y]1 I::rl, :: "r,:9,nes 
thar requile a mare al adj;srrncnt ro the canyin! amount ofrhe assetor llabltlty attictcd in futLrre pcr iods.

Estimates and assumptiols - The key assumptions concerning the future and other key

::-11:::,*:!1"",i:l uncerlainty ar thc repofting date, rhat have , ilgnifica.rt .isk of cursing unlrrerar adjustlnent to the c.l,,ying arnounts ofasscts and liabilities within the next tinancial

Lill;^lll d.,..,ib:d below..'The Enriry based its assumptions anri estimates on paramerers
.rvJ,raLlre wtle, tlre co,solidalcd fin/ncial :telc,tc,lc u(,t.e plelJJt.c(1. Howcver, exiiling
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circumstanccs and assumptions about lutulc dcvclopments may change due to market
changcs or circumstances arising beyond the control ofthe Entity. Such changes are reflected
in the assumptions when thcy occur. IPSAS 1.140.

Useful lives xnd residual values

The useful lives and residual values of assets are assessed using the following indicstors to
inform potential futurc use and value ftom disposal:

) The condition ofthe asset based on the assessmenr ofexpens employed by the Entity

F The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

> The nature ofthe processes in which the asset is deployed

> Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions wcre raised and management detennined an estitnate based on the information
available. Additional disclosure ofthese cstimales ofprovisions is included in Note 18.
Provisions are measured at the management's bcst cstimatc of the expenditure required to
scttle the obligation at the rcporting date, and arc discounted to prescnt value where the cffect
is maten.l.
22. Financial risk managemcnt

-lte 
Fund's activities are cxposed to financial risks including liquidity risks as it relies on the

Kilifi County'Ireasury for cash flows.

a) Credit risk

The Fund has no exposure to credit risk.

lr) Liquidity risk management

Ultimate responsibility for liquidity risk managcment rests with the Fund Administrator, who
has a liquidity risk rnanagcment policy ot not maintaining any payables but issue cheques
only when funds are availed by the County Treasury.

c) Market risk

The board uses the County Intemal Audit unit which has in place an intemal audit function to
assist the board in assessing the risk laced by thc cntity on an ongoing basis, cvaluate and test
the design and cffectivencss ofits intemal accounting and operational controls.
Market risk is the risk arising ftorn changes in lnatkct priccs, such as interest rate, cquity
plices and foreign exchangc rates which will illfect the enlily's income or the value of its
holding of financial irlslrulrcnts. The objcctivc of ma|kct risk tranagcment is to nlanage and
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control markct risk cxposures wilhin acceptable pammeteE, whilc optimising the retum.

overall responsibility for managing market risk rcsts with the Audit and Risk Management

Committee.
The Fund Adnrinistrator is responsible fot the dcvclopment of dctailed risk management

policies (subject to review and approval by Audit and Risk Managemcnt Committee) and for
the day to day implementalion ofthose policies.
There has tr:en no change to the entity's exposure to market risks or the manner in which it
manages and measurcs the risk.

i. Foreign currency risk

The entity has no forcign currency ransaclions.

d) Capital risk maDagcm€nt
The objectivc of the Fund's capital risk managc,nent is to safeguard lhe Fund's ability to
continue as a goiDg concem. The enlity capital structure comprises ofthe following funds:

00

00Revolving fund

99,883,189399,942Accumulated surplus

99,883,189399,912Total funds

00Total borrowings

Less: cash and bank balances

Net debt/(exc€ss cash and cash equivalents)

00Gciring

29ll'a!.c
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I0.7. N"OTES TO TIIE FIN,\NCIAL STATE]\IENTS

l. Transf€rs from Kilifi County Govcrttment

87,500,00087,500,0001"r tranche tmnsferred on 31.10.2018.

87,500,00087,500,000

87,500,0008?,500,0003rd tranche transferred on 07.02.2019

87,500,00087,500,0004th tmnche lransferred on 01.04.201 9

350,000,0003s0,000,000Tot:rl

2. Public coutributions and donations

The funds werc deposiled into lhc FuDd account by Plan lnt€rnalional being bursary

ofMkondoni s.condary school in Jilorc ward-

3. Intcrest incomc

44 500Donation lrom Plan Intemational

1.t,500Tot*l

Intercsl income from NBK

5,1l9hly 20t1

8',7August 2017

s,206Total iltcrcst iDconrc

30ll'lge

Dcscrilltion l'Y2013/2019 rY20l7/20tEr KShr KShs

Dcsclil)(ion i-Y20 t 8/2019

Kshs

FY20t7/2018

KShr

2nd ranche tmnsferred on 09.01.2019.

1,'Y2018/2019FY20r8/2019 IDcscIil)tiorl

KShs KShr
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NOTES TO THE FINANCTAL STATEMEN'IS (CONTINUED)

4. Fund administration expcnses

Thc other Fund admjnistration expenses wcrc rrct by the molher dcpartmcnt - Education and

ICT dcpartment

5, Gcncral exp€nses (Bursary paymcnts)

6. Cnsh and cash cquivalcrts

3,061,000'7,982,231

Ward scholarship committee sitting allowances

and other administrative costs paid dircctly by
Kilifi County Government

145,52696,900Bank charges

936,800Kilifi County scholarship board office expenses

1,80t,100Monitoring and evaluation exercise

Kilifi county scholarship board office expenscs

8,079,137 5,944,426

56,323,834 29,429,832

1,8,456,43146,698,632Colleges
l8'7,210,730289,720,43'7Secondary schools
19,206,54038,695,136Pol),tcchnics
2,473,200t't,94'7,'.7C8Driving schools and others

449,386,3,17 256,776,739'Ioiil

s1,1825'.1,782Equity Bank Kilifi - acct no.0261812680

12,325,40't342,160National Bank Kenya - Kilifi - acct no. 2706827490

399,942 I2,383,t89'fotal cash:llrd crsh cquiv:rlcnts

3llPage

Descrlpdo! r''Y2018/2019 t-Y201?/2018

KShs KShs

Totrl

t Y20 t8/2019

I(Shs
lorDesclipl l.Y20l7/2018

Univcrsities

Dc.jcliD(iotl l Y20l3/2019

KShs

FY20t7/2018

KSh5
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/ I NOTES TO'fHE }'INANCIAL STATE]IIENTS (CONTINUED)

?. Reccivables from Kilifi County GoverDment

8. Non-currcnt asscts: Property, plant and equipment; and intangible assets.

Exenlption affccting prcsentation and compliance of financial statcmcnts.
The fumilure, office machines and compulcrs being used by the Scholarship Fund secrelarial
were all donaled ro the Fund by the depinmcnt ofEducation and lCT, and as at 30'h June
2019 the assets had not becn valucd. Subsequently the valuc of thcse donated assets are
cxcludcd from lhe financial stalemenls in accordance to IPSAS 33: First lime adoption
paragraph 36-62 oflPSAS Accrual.

Culrcnt Rcccivablcs
87,500,0004rh tranche 201712018

87,s00,000_fot:ll 
rcccival)lcs

32!',,:'.

Dcscliption FY20rS/20r9 I

r(shr I

FY20l?/2018
KSrrr



II

\


