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I. ACRONYMS AND GLOSSARY OF TERMS

a) AcronYms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Irinance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) ClossarY of Terms

Fiduciary Management: The key management personnel who had financial responsibility

Fund Administration committee: The fund committee responsible for the administration and

management of thc fund.

Key Management: 'l'he key persons directly responsible for the fund management.
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2. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

fhe Kilifi County Emergency Fund is established by and derives its authority and

{ccountability from the Public Finance Management Act, 2012 and thc Kilifi County
pmergency Fund Act, 2020.'lhe Fund is wholly owned by the County Government of Kilifi
{nd is domiciled in Kcnya.

I

Jhe 
fund's objective is to enable payments to be made in respect of a county department/entity

lVhen an urgent and unforeseen need for expenditure for which there is no specific legislative

{uthority arises.

b) Principal Activities

{he principal activityimission/ mandate of the Fund is to consider emergency funding
rfguests from county departments/entities and provide funding for emcrgency interventions
vfhich meet the criteria seL out in law.

PositionemaN

YnoLI

Katumo

Fund Manager/ Administrator

Ituna A"iountant

County Executivc Committee
F inance/Iund Administrator

cr,Grort"", ioi pi*n".

Oli""toi, Budgct M anagcmcnt

I-lon. Yaye Shosi

j"a;b (iiil; M;;s;

ohS Sva Member lor

4

5

6

Wilberforce Mwinga

Bonaventurc F.M. Mwakio Director, Accounting Scrviccs

Di.""t"i;ili;i"iieuait Serv icciKeziah Wangui Mugambi

Director, Supply Chain Management Services

d) Ke Mana ement

l

c) Fund Administration Committce

Ref

I

2 Winnie WakatiLuwali

J

Matano Riziki Choga



Kitifi CountY EmergencY Fund
Annual Rcport and l-inancial Statcments

For thc Ycar cndcd Junc 30, 2023

e Fiducia Oversi ht Arran ements

Directorate Internal Audit

Chief Financc Officer

Directorate of Budget

Keziah Wangui

Winnie WakatiLuwali

Willberforce Mwinga3

Registercd Offices

Thc County Treasury,

Bofa Road

Kilifi, Kenya

Fund Contacts

P.O. Box 519 - 80108

Kilifi, Kenya.

Ilmail: cecmfinance kilifi.eo.ke

Fund Bankers

Kenya Commercial Bank

Kilifi Branch

Independcnt Auditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00r00
Nairobi, Kenya

Principal Legal Adviser

The County AttorneY,

Office of the Governor,

Kilifi, Head Quarters

IV

I
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I

13. 
MANAGEMENT TEAM

Ithe2022/2023 
financial year, the day-to-day management of the Kilifi County Emergency

$und was under the following officers;

Name Details of qualifications and experience

l. Hon. Yaye Shosi

I

Fund Administrator/CEC Member for Finance and
Economic Planning

Hon. Yaye Shosi was appointed as the CEC Member
for Finance & Economic Planning on 22"d October,
2022. She became the Fund Administrator pursuant to
Section 1l I of the Public Finance Management Act,
2012.

2. Wilberforce Mwinga
Katumo

Dircctor of Budget & Economic Planning

Mr. Wilberforce Mwinga Katumo is the Director of
Budget & Economic Planning for the County

Government of Kilifi since 2014. I-Ie serves as a

member of the County Emergency lrund Secretariat

where he advises on optimal allocation of financial
resources in line with policy goals and strategic

priorities.

Mr. Mwinga previously served in the Office of the

Controller of Budget. I-Ie has also worked in the

Ministry of Immigration and Registration of Persons as

a Senior Immigration Officcr. I-Ie holds a Masters of
Arts in International Studies and a Bachelor of Arls in
Economics both from the University of Nairobi. [Ie is
also a member of the Institute of Economic Affairs
Kenya

3. Bonaventure F.M
Mwakio

-
I

/, \
)

)

EI

Director Accountin g Services

CPA Bonaventure F.M. Mwakio was appointed acting

Director Accounting Serviccs on l lth June 2018. LIe

seryes as a member of the County Emergency Fund
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Details of qualifications and experienceName

Secretariat and plays the role of coordinating the

Director, Supply Chain Management Services

Matano R. Choga has been serving as the Head of
Supply Chain Management Services since lst June,

2014. He also serves as a member of the Counfy

Emergency Fund Secretariat and plays the role of
coordinating the purchasing function.

I-Ie is an experienced procurement professional and a

member in good standing ofKenya Institute of Supplies

Management (KISM).

FIe previously served as the Head of Supply Chain

Management for the defunct Town Council of Kilifi.
Mr. Choga holds a Master of Science in Supply Chain

Management from the University of Agriculture and

Technology (JKUAI) and a Bachelor's Degree in

Purchasing and Supplies Management from the same

[Jniversity.

4. Matano Riziki Choga

VI

I

, '.ti
C

\\

payments and preparation of the financial reports.

Before his appointment, he served as the Chief Officer

of Finance at the County Government of Taita Taveta.

Currently he sits in the County Audit Committee as a

nominee member of the County Treasury. CPA

Bonaventure Mwakio holds an MBA from Jomo

Kenyatta University of Agriculture and Technology

(JKUAT) and a Bachelor in Business Management

(Finance) from Moi University. He is also a member of

the Institute of Certified Public Accountants of Kenya'
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EPORT OF THE FUND ADMINISTI{ATOR
he Kilifi County Eruergency liund was established by the Kilifi County lJmergency
und Act, 2020,, a law that was enacted by the county Assembly of Kilifi in April
020. 'l'he County Emergency Iiund cnables payn'rents to be madc when an urgcnt and

nforescen nced lbr expenditure ariscs lor which thcre is rro specilic lcgislativc
uthority and is dorniciled in the County Deparlmcnt of l;inance and Econonric
lanning

he County Ernergency Fund was establishcd during the COVID-19 pandernic to
able county depaftments/er,tities to access l'unding for various interventions to

itigalc against the pandernic

ordcr to opcrationalize the County Emcrgency Fund, the County'freasury developcd

idelirrcs lbr administcring the Fund, guidelines which included the proccss to bc

lowed in accessing financing the cmcrgency l.'und. 'l'he guidelines wcre approvcd

thc County llxecutivc committce.

hc guidelincs provide lor thc fbllowing aspects intcr alia

(i) Sources of funds

(ii) Administration of the lund

(iii) Process of applying for financing fi'om the fund

(iv) Procurcnrent o[goods, serviccs and works under thc lund

(v) Payment from the fund.

I e approved allocatiort to the County Emcrgcncy Fund in the I(ilil'i Appropriation

tl 11,2022 (lorthc ltY 202212023) was l(shs. 100,000,000 and an aclilitional arn<iunt ol-

hs.240,000,000 was allocated in the 1'r and 2"d supplementary budgct totalling to

hs. 340,000,000 I'or the year. l'he fund further received a donation ol'Ksh.650,000

ring the year. However, the Irund had a cash hralancc o1'l(slrs. 270,488.45 blouglrtd

rrvarcl ll'om the FY 202112022

\/lt
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'l'he Iiund's expenditure for the l:Y 202212023 was targeted to curb any emergency that

rnay occur during the Year.

lly thc close of the financial, the fund utilized Ksh. 340,893,695 to cater fbr relief food

fuel and Non pharmaceutical items.

I.I n. John Ilaymond Ngala

CEC Membcr lbr Financc and flconomic Planning/

Aclministrator of the County Emergcncy Fund

vlll
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TATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S
REDETERMINED OBJECTIVES
he County Emergency Fund was established during the coVID-I9 pandemic to

nable county departments/entities to access funding for various interventions to

itigate against the pandemic

e principal activity/missioni mandate of the Fund is to consider emergency funding
quests from county departments/entities and provide funding for emergency
terventions which meet the criteria set out in law.

e approved allocation to the County Emergency Fund in the Kilifi Appropriation

i11,2022 (for the FY 202212023) was Kshs. 100,000,000 and an additional amount of
shs. 240,000,000 was allocated in the I't and2d supplementary budget totalling to

shs. 340,000,000 for the year. The fund further received a donation of Ksh.650,000

uring the year. However, the Fund had a cash balance of Kshs. 270,488.45 brought

rward from the FY 202112022

e Fund's expenditure for the FY 202212023 was targeted to curb any emergency that

ay occur during the year.

y the close of the financial, the fund utilized Ksh. 340,893,695 to cater for relief food

el and Non phamceutical items

lx
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6. CORPORATE GOVERNANCE STATEMENT
The Fund had two meetings that deliberated on the requests received from departments

and consider funding under the emergency fund. The meetings were attended by all

committee members.

During the financial year, the committee members were actively involved in the

decisions made during the meetings'

x
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ANAGEMENT DISCUSSION AND ANALYSIS

The fund sonletintes faces Liquidity risk in that there is no consistent cash flow,
due to delays in cash disbursemcnt from the exchequer

l'he approvcd allocation to rhc County Emergency Iruncl in the I(iiifi
Appropriation Bill. 2022 (for rhe trY 202212023) was Kshs. 100,000,000 and an

additional al"nount ol' Kshs. 240,000,000 was allocatcd in thc 1st un,1 ?r^r

supplementary budget totalling to Kshs. 340,000,000 lor thc 1,car. 
'l'hc [rnd lLrthcr

received a donation o1'Ksh.650,000 during the year. I'lorvever, the Fund had a cash

balance of Kshs. 270,488.45 brought forward from the FY 20Zl12022.

Thc Irund's cxpcnditurc lor thc llY 202212023 was targctcd to curb any cncrgcnc\/

that may occur during thc year.

By the close o1'the financial, the fund utilized Ksh. 340,893,695 to cater for reliel

food fuel and Nou pharrceutical items.

Revenue Vs Expenditure for 2021./2022 and 2022/2023
.100,000,000.00

350,000.000.00

300,000,000.00

2so,000,ooo.oo

200,000,000.00

1s0,000,000.00

r.00,000,000.00

50,000,000.00 I
2O21/2O22 2022/2021

. REVENUE I EXFENOITURE

\t
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8 IIEPOIT'I OF THE FUND MANAGEMEN'I

'fhe Fund management subntit their report together with the audited financial

statements for the year June 30,2023 *f,i"tr show the state of the Fund affairs

Principal Activities

.fhc principal activity/missiorV mandate of the Fund is to consider emergency lunding

requests fi.om county departments/erltities and provide funding for emergency

intervcntions which meet the criteria set out irr law'

llesults
Tlre results ofthe Fund for the year ended June 30, 2023 are set out on page 1-5

Management Team
'l'he managemcl-lt tcall thal served during the year are shown in page vi and vii'

'l'here werc no changes in the management team during the financial year'

Auditors
'l'he Auditor General is responsible for the statutory audit of the Fund in accordancc

with Arricle 229 of the constitution of l(enya and the Public Act 201 5

By Order of the F'und

II John Ii.aymond Ngala

CEC Member for Financc and Economic Planning/

Adnrinistrator of thc County Entcrgency Fund

xll
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TATEMENT OF MANAGEMENT'S RESPONSIBILITIES
cction 167 oI thc l)ublic l;inancc Managcn'lcnt Act, 20 l2 rccluircs that. at thc cnd olcach

lltarlcla lycar. Lhe Administrator ol'a County linrclgcncy Iiund cstablishccl by, I)ublic l;irrancc

arragcmcnt Aal, 2012 and thc Kilifi County IJrnergcnoy lund Act, 2020 shall prcpar.c

lnancta I slatcnrctrts lor the Fund in acoordancc with thc standarcls and forrnats prcscribcd by

c Public Scctor Accounting Standards Iloard

'hc Administrator ol'thc County lrmcrgcncy l;und is rcsponsiblc tbr thc prcparation antl

rcscntation olthc l"uud's financial statemcnts, which give a true and fair view ol'thc statc ol

Ilairs olthc liund for thc ycal cnding Junc 30. 2023. 'l'his rcsponsibility inoluclcs:

(i) nraintaining aclcquatc financial nlanagculcnt an'arlgcntcltts ancl cusuliug that thcsc

continuc to bc cffbctivc throughout thc reporting pcriod;

(ii) nraintaining prope l' accouuting rccords. rvhich disclosc with rcasonablc accurac),at

any limc thc I'inancial position ol'thc Irund;

(iii) dcsigning. irnplcrnonting and lnailltaining intcrnal conl"rols rclcvant to tl.rc

prcparation and fair prcscntation ofthc llnancial statcrneltts, and ensuring that thc1,

arc ficc li'onr nratcrial rtr isstatcurcnts, whcthct duc to crror rlr liau<l:

(iv) sal'cgtrarding thc asscts ol'thc lrund

(v) sclcoting and applying appropriatc accounling policics: ancl

c Adntinistrat<r'of'thc County l:nrcrgcncv l;und acccpts lcsponsibility' filr thc lruucl'r;

ancial sl.al.ctr i L'nts, which havc bccn prcparcd using appropliato accounting policic:;

pllorlcd bl rcasouablc and prudcrrt.judgcnrcnts and cstinratcs, in conl<lrmity rvith

tct'trational l)trblic Scctor Accounting Slandatls (ll'}Sn S), ancl in thc nlanr)cr rcquirccl b1, lh<:

M Act,20l2 and Kilili County Iimcrgcncy lfund Acl,2020. 'l'hc Adnrinistrator olthc Funcl

ol'thc opirrion lhat Lhc l;und's Iinancial statcmcnts givc a l.ruc and lair vicra, trl- tlrc statc ol

nd's transactions during thc llnan<;ial yoar that cnrlccl Jr,rnc 30.2023. zrrrcl ol'thc iiuncl's

ii

lr

l)

)i i

(ui) Mal<ing accoutrting cstim:rtcs that arc rcasonablc irr thc circuntstancc:;.

t
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llnar.rcial position as at that datc. 'l'hc Administlal,<lr fLlfthcr cotllirurs thc contplctcncss of thc

accounting rccords ntaintained for thc |u1d,, which havc bccl rclicd upon in thc prcparation o1'

thc Irund's financial statcrncnts as wcll as thc adcquacy of thc systems o[ intcrnal financial

corrtrol

In pt.cparing thc llnancial statcmcnts, thc Adrninistratol ol'the County Iirnergcncy l;r'urd has

asscsscd the l;und's ability to continue as a goillg conccrll and disclosed, as applicable' Dlatlcrs

rclating to thc use of going collccrn basis of prcparation of thc hnancial statcmcnts' Nothing

has comc to thc attcntion of the Administrator to indicatc that thc liund will not l'cmain a going

conccrn lor at lcast thc ncxt twelve mollths frorn the datc of this statcmcnt'

Approval of thc financial statements

'l'hc |uncl's llnancial statcmcnts wcrc approvcd by thc CI,C Mcmber for linancc on 15

I)ccember 2023 and signed on behalf of thc liund by:

l{o ohn Raymond Ngala

CEC Member for Financc and Economic Planning/

Aclministrator of thc County Emcrgency Fund

xtv
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EPORT OF THE AUDITOR-GENERAL ON KILIFI COUNTY EMERGENCY FUND
OR THE YEAR ENDED 30 JUNE, 2023

REAMBLE

draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

n unmodified opinion does not necessarily mean that an entity has complied with all
levant laws and regulations and that its internal controls, risk management and

overnance systems are properly designed and were working effectively in the financial
ar under review

e three parts of the report are aimed at addressing the statutory roles and
sponsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
ublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
e report, when read together constitute the report of the Auditor-General

EPORT ON THE FINANCIAL STATEMENTS

pr nton

ve audited the accompanying financial statements of Kilifi County Emergency Fund
out on pages 1 to 33, which comprise the statement of financial position as at

ha

ort of the Auditor-General on Kilifi County Energency Fund for the year ended 30 June, 2023

r-tL,/

Website:
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Report of the Auditor-General on Kilifi County Emergenq Fund for the year ended 30 June, 2023
2

30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of signiflcant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kilifi County Emergency Fund as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lntemational
Public Sector Accounting Standards (Accrual Basis) and comply with the Kilifi County
Emergency Fund Act, 2020 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kilifi County Emergency Fund Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects both final receipts
budget and actual receipts on comparable basis of Kshs.340,650,000. ln addition, the
Fund received Kshs.650,000 under public contributions and donations whose details
were not provided and was not included in the original budget. The statement further
reflects a final expenditure budget of Kshs.340,650,000 against an actual expenditure of
Kshs.340,893,695 resulting to an over expenditure of Kshs.243,695.

The over expenditure reflects non-adherence to the budget provisions by spending on
unbudgeted items.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The prior year audit matters remained un-resolved as at 30 June, 2023. Management has
not provided reasons for the delay in resolving the prior !ear,audit issues.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Excessive Expenditure

The statement of financial Performance and Note 4 to the financial statements reflects
expenditure totaling Kshs.340,893,695 in respect of use of goods and services. However,
the expenditure constitutes 3% of total County Government's revenues as disclosed in
the last audited financial statements for the previous financial year of
Kshs.11,381,962,488 which is 1 percentage point or Kshs.113,254,445 over and above
the allowable expenditure contrary to Section 7 of the Kilifi County Emergency Fund Act,
2020 which provides that the County Executive Committee Member shall not, during a
financial year, make a payment under Section 6 if the payment exceeds two per cent of
the total County Government's revenues as shown in that County's audited financial
statements for the previous financial year except for the first year.

ln the circumstances, Management was in breach of the law.

2. Failure to Develop Enabling Regulations to the Act

he Kilifi County Emergency Fund was established in accordance with Kilifi County
Emergency Fund Act, 2020. The County Treasury further developed guidelines in

pril 2020 to operationalize the Emergency Fund. However, the enabling regulations
re not developed as advised in the Act for the better carrying out of the provisions of

he Act

n the circumstance, the operations of the Fund was not carried out effectively

he audit was conducted in accordance with ISSAI 4000. The standard requires that I

mply with ethical requirements and plan and perform the audit to obtain assurance
bout whether the activities, financial transactions and information reflected in the
inancial statements are in compliance, in all material respects, with the authorities that
overn them. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ND GOVERNANCE

onclusion

required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
rocedures performed, I confirm that, nothing has come to my attention to cause me to
elieve that internal controls, risk management and governance were not effective.

eport of the Auditor-General on KiliJi County Energency Fundfor the year ended 30 June, 2023

3
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Kilifi County Emergency Fundfor the year ended 30 June, 2023
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reasonably be expected to influence the economic decisions of users taken on the basis
of these firrancial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
nancial transactions and information reflected in the financial statements are in
ompliance with the authorities that govern them and that public resources are applied in
n effective way, in accordance with the provisions of Article 229(6) of the Constitution
nd submit the audit report in compliance with Article 229(7) of the Constitution.

urther, in planning and performing the audit of the financial statements and audit of
mpliance, I consider internal control in order to give an assurance on the effectiveness
internal controls, risk management and overall governance processes and systems in

ccordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
he audit report in compliance with Article 229(7) of the Constitution. My consideration of
e internal control would not necessarily disclose all matters in the internal control that
ight be material weaknesses under the lSSAls. A material weakness is a condition in
hich the design or operation of one or more of the internal control components does not
duce to a relatively low level the risk that misstatements caused by error or fraud in

mounts that would be material in relation to the financial statements being audited may
ccur and not be detected within a timely period by employees in the normal course of
erforming their assigned functions.

ecause of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

ffectiveness to future periods are subject to the risk that controls may become
adequate because of changes in conditions, or that the degree of compliance with the

part of an audit conducted in accordance with lSSAls, I exercise professional
dgement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

R ort of the Auditor-General on Kilifi County Energency Fundfor the year ended 30 June, 2023
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

19 February,2024

a

a
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Kili/i Couttl.1, Emcrgenc-y l;und
Annual llcport and F'inancial Statcntcnts
F'or thc Ycar cnded .Iunc 30, 2023

I.-INANCIA L STATI]M ENTS

I I.I STATEMENT OI- FINANCIAL I}EITFOIIMANCE FOII TI{E YT]AII ENDEI)
30 JUNE 2023.

Revenue from nou-exchange
transactioils
PLrblic coutribr.rtions and donations
'fransfcls from the Countl,
Govern nrent

Revenue fro rn exchange
actions
lncolltc 80

.) Jtn 000;080

I

I
f-
i

I

2

650.000

340.000.000

340,650,00(t

.i40,893,695

3

4

tlx cnscs
j unci ad ut in istraticln ex etlscs

--
I - -iqe.ei 

r.zis
340,89-3,(;95 t 1)9,93 t ,

periorl
243,695 <tij,2'12

hc accounLing policics and cxplanatory notcs Lo lhesc llnancial statcntcnts form an

ntcgral part ol'thc Iiinancial Statemcnts. 'l'hc cntity financial statcmcrlts wcrc approvcd on

cccnrtrcr 15.2023 and ruccl by

..lohn Raymond gala
cc nrembcr, F'inancc & Econonric Planning/
tlrninislrator of thc l'und

Jacob K. Mw:rngo
l-und Accountant
ICPAK Nunrbcr:14058

ll

t-

Total revenue

LJsc ol and sclv iccs

Totirl ex ses

200.000.0()0



Kil ifi Co u ttt.t' Emergenc-i' F u tr tl
Reports antl Financial Statcnl ents

For the Ycar cntled June 30, 2023

Assets

Current ilssels
270,48826.1935Cash and cash equivalents

270,{8826,793Total assets

Liabil itics

Current lia bilities
26,72076.7206Trade and other payables from exchange transacliotls

26,72026,720Total liabilities

243,168'73
Net assets

Revolving Fund

Reserves
243.76873Accumulated surplus
243,768'73

Total net assets and liabilities

II.2STATEMENToFFINANCIALPOSITIONASAT30JUNE2023

The accounting policies and explanatory note s to these financial statements form an integral part of the financial statements

The ity financial st t ents were approved on \:) 2023 and signed by

ohn a la Jacob K. Mwang
Fund Accountant
ICPAK Member Number: 14058

Cecm, Finance & Economic Planning/Administrator of the Fund

hs' , KShS



Kilifi Counly Emergency Fund
Annual Report and Financial Statements
For the Year ended June 30, 2023

II.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2023

Balance as at ljul 2021 175,496
Surplus/(deficit) for the period 68,272 68,272
Revaluation gain

Balance as at 30 Jun2022 243,768 243,769

Balance as at lst jul2022 243,768 243,,769
Surplus/(deficit) for the period 243,695 243,695
Revaluation gain

Balance as at 30 June 2023 73 73

J

175,,496



Kitifi CounlY EmergencY Fund
llcports and Financial Statements

t-or the Year cndcd Junc 30,2023

1I.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30'2023

Cash flows from operating activities

Receipts
650,0001

200,000,000340,000,000Transfers from the County Government

Interest received
80

Receip ts from other operating activities

200,000,080340,650,000Total Receipts

Payments

Fund administration exPenses

199,931,728340,893,6954
Use ofgoods and services

Finance cost

199,931,728340,893,695Total Payments

68,,272(243,695)7Net cash flows from oPerating
activities

Adjusted for:

Decrease/(lncrease) in Accounts
receivable

-2,586Increase/(Decrease) in Accounts
Pa able

Net cashflow from operating activities

Cash flows from investing activities

Cash flows from financing activities

65,685(243,695)Net increase/(decrease) in cash and
u ivalen tscash e

204,802270,488Cash and cash equivalents at I JULY

270,48826,7935Cash and cash equivalents at 30 June

23

4

Public contributions and donations
2



11.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDEND JUNE
30 2023

Revenue KShs KShs KShs KShs
Public contributions
and donations 650,000 6s0,000 650,000 0.000

Transfers from
County Gor4.

100,000,000 240,000,000 340,000,000 340,000,000 0

0
Other income 0
Total income 100,000,000 240,650,000 340,650,000 340,650,000 0
Expenses
Fund administration
expenses 0

Use ofgoods &
servlces 100,000,000 240,650,000 340,650,000 (243,695) I

Finance cost 0
Total expenditure 100,000,000 240,650,000 340,650,000 340,893,695 243,695 I
Surplus for the
period (243,695) 243,695

270,488
340,000,000

650.000
340,920,488
340.893.695

_____26J9i

5

Kilili Counv Enusen.y Fund
R€port! rnd Fimmirl Stireme s
For th. Ye.r eded Jum 30,2023

Reconciliation of the deficit
Bank Balance b/f -
Add budgct for the period -

Donations from public
Totals

Less Use of goods & services
Cash & cash Equivqlent

KShs

Interest income

340,893,695

0



Kilifi County EmergencY Fund
Reports and Financial Statements

For the Year ended June 30, 2023

11.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and basis of preparation

The Fund,s financial statements have been prepared in accordance with and comply with International Public Sector Accounting

Standards (IpsAS). The financial statements are presented in Kenya shillings, which is the functional and reporting currency of the

Fund. The accounting policies have been consistently applied to all the years presented'

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash flow statement is prepared

using the direct method. The financial statements are prepared on accrual basis'

6



KiliJi County Emergency Fund
Reports and Financial Statements
For the Year ended June 30, 2023

Adoption ofnew and revised standardsRelevant new standards and

amendments to published standards effective for the year ended 30

June 2023 Standard/ Amendments :

Applicable: I't January 2023:

Impact

a) Amendments to IPSAS 13, to include the appropriate references

to IPSAS on impairment, in place of the current references to

other international and/or national accounting frameworks

There was no impact of the amendment to IPSAS 13

with respect to the current financial report

b) IPSAS 13, Leases and IPSAS 17, Property, plant, and

Equipment.

Amendments to remove transitional provisions which should

have been deleted when IPSAS 33, First Time Adoption of
Accrual Basis International Public Sector Accounting Standards

(IPSASs) was approved

There was no impact of the amendment to IPSAS 13

and IPSAS 17 with respect to the current financial

report as the entity did not apply any of the transitional

provisions in the the lstquarter of FY 202212023

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of IPSAS 17, Property,

Plant, and Equipment and IPSAS 31, Intangible Assets.

There was no impact of the amendment to IPSAS 2l
and IPSAS 26 with respect to the current financial

report as the entity does not have Non-Cash

Generating Assets and neither did it have impaired

cash generating assets.



Kilifi County EmergencY Futttl
Reports and Financial Statements
For the Year ended June 30' 2023

Document the impact if the fund is reportitrg for ilte

Jirst lime on accruol/ Olherwise indicsle thal tltere

h)as no impocl

a) fSnS 33, First-time Adoption of Accrual Basis Internationa

Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 33 to make it consistent with the core principles in the

Standard

I

a) New and amended standards and interpretations in issue but not yet effective in the year ended 30 September 2022

Effective date and imPact:Standard

Applicable: 1't January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of financial assets and

liabilities that will present relevant and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an entity's future cash flows.

IpSAS 4l provides users of financial statements with more useful information than IPSAS 29,by:

. Applying a single classification and measurement model for financial assets that considers the

characteristics of the asset's cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is applicable to all financial

instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of

the guidance. The model develops a strong link between an entity's risk management strategies and

the accounting treatment for instruments held as part of the risk management strategy'

IPSAS 41:

Financial

Instruments

8



KiliJi County Emergency Futtd
Reports and Financial Statements
For the Year ended June 30, 2023

Standard Effective date and impact:

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful representativeness and comparability
of the information that a reporting entity provides in its financial statements about social benefits. The
information provided should help users of the financial statements and general purpose financial reports
ASSCSS:

(a) The nature ofsuch social benefits provided by the entity;
(b) The key features ofthe operation ofthose social benefit schemes; and
(c) The impact of such social benefits provided on the entity's financial performance, financial position
and cash flows.
(State the impact of the standard to the entity if relevant)

Applicable: l't January 2023

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which
were inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were
inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts
which were inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial instruments on initial adoption
of accrualbasis IPSAS which were inadvertently omitted when IPSAS 41 was issued.

Applicable: lst January 2023:

9



Kilifi CountY EmergencY Fund
Ilcports and Financial Statements

For the Ycar endcd Junc 30, 2023

c) Revenue recognition

Revcnue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control ofthe asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the entity and can be

measured reliably.

ii. Revenuc from exchange transactions

Interesl income

Interest income is accrued using the effective yield method. The effective yield

discounts estimated future cash receipts through the expected life of the financial asset

to that asset's nct carrying amount. Thc method applies this yield to the principal

outstanding to determine interest income each period.

d) Budget information

fhe original budget for FY 2022/2023 was approved by the County Assembly on 20th

April 2023. Subsequent revisions or additional appropriations were made to the

approved budget in accordance with specific approvals from the appropriate authorities.

'l'he additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the final budget.

10

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Early adoPtion of standards

The entity did not early - adopt any new or amended standards inyear 2023.



Kilili County Emergency Funtl
Reports and Financial Statcmcnts
For the Year cnded June 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The entity's budget is prepared on a different basis to the actual income and expenditurc

disclosed in the financial statements. The financial statements are prepared on accrual

basis using a classification based on the nature of expenses in thc statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified

by presentation to be on the same basis as the approved budget. A comparison ofbudgct

and actual amounts, prepared on a comparable basis to the approved budget, is then

presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in thc formats and classification schemes adopted for the

presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparablc basis included in thc

statement of comparison of budget and actual amounts and the actuals as per thc

statement of financial performance has been presented under section xxx of these

financial statements.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the iterns. When significant parts of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual asscts

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is perforrned, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

ll



Kilifi County EmergencY Fund
Itcp
For

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Intangible assets

Intangible assets acquired separately are initially recognized at cost' The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date of

the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated

intangible assets, excluding capitalized development costs, are not capitalized and

cxpenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

g) Financial instruments

i. Financial asscts

Initiol recosttition and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurernent are classified as financial assets at fair value through surplus or deficit,

loans and receivables, held-to-maturity investments or available-for-sale financial

assets, as appropriate. The Entity determines the classification of its financial assets at

initial recognition.

orts and Financial Statcments
thc Ycar cndcd Junc 30,2023

dcficit

t2

I.oans and receivsbles

Loans and receivables are non-derivative financial assets with f,rxed or determinable

payments that are not quoted in an active market. After initial measurement, such

financial assets are subsequently measured at amortized cost using the effective interest

method, lcss impairment. Amortized cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. Losses arising from impairment are recognized in the surplus or



KiliJi County Emergency Funtl
Ileports and Financial Statcments
For the Ycar endcd Junc 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-matur itv

Non-derivative financial assets with fixed or determinable payments and fixed

maturities are classified as held to maturity when the Entity has the positive intention

and ability to hold it to maturity. After initial measurement, held-to-maturity

investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculatcd by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the effective interest

rate. The losses arising from impairment are recognized in surplus or deficit.

Imoa irment of lnonct0I ossels

The Entity assesses at each reporting date whether there is objective evidence that a

financial asset or a entity of financial assets is impaired. A financial asset or a entity of
financial assets is deemed to be impaired if, and only if, there is objective evidcnce of
impairrnent as a result of one or more events that has occurred after the initial

ecognition ofthe asset (an incurred'loss event') and that loss event has an impact on

he estirnated future cash flows of the financial asset or the entity of financial assets that

be reliably estimated. Evidence of impainnent may includc thc following indicators

The debtors or a entity of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

Finsncial liabilities

niliaI reco nilion and meosuremenl

13
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at

fair value through surplus or deficit or loans and borrowings' as appropriate' The Entity

determines thc classification of its financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs'

Loans snd borrow lll

After initial recognition, interest bearing loans and borrowings are subsequently

mcasured at amortized cost using thc effective interest method. Gains and losses are

recognized in surplus or deficit when the liabilities are derecognized as well as through

the effective interest method amortization process'

Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral pan ofthe effective interest rate'

Inventories

Inventory is mcasured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost

of the inventory is its fair value at the date of acquisition'

Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

o Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity,

but excluding borrowing costs

Afler initial recognition, inventory is measured at the lower of cost and net realizable

value. I-lowever, to the extent that a class of inventory is distributed or deployed at no

l4



Kili/i County Emergency Fund
Reports and Financial Statcments
For the Year ended Junc 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of opcrations,

less the estimated costs of completion and the estimated costs necessary to make the

sale, exchange, or distribution.

Inventories are recognized as an expense when deploycd for utilization or consumption

in the ordinary course of operations of the Entity.

Provision s

Provisions are recognized when the Entity has a prescnt obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of thc obligation.

Where the Entity expects some or all of a provision to bc reimbursed, for cxarnplc, undcr

an insurance contract, the reirnbursement is recognized as a separate asset only when

he reimbursement is virtually certain

e expense relating to any provision is prescnted in thc statcment of financial

erformance net of any reimbursement

ontin ent liobilities

e Entity does not recognize a contingent liability, but discloses dctails of any

ontingencies in the notes to the financial statements, unless the possibility of an

utflow of resources embodying economic benefits or service potential is remote.

15
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlin enl ossels

The Entity does not recognize a contingent asset but discloses details ofa possible asset

whose existencc is cOntingent on the OccurTence Or non-OcculTence of One Or more

uncertain futurc events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements' If it has become

virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs'

i. Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Entity to

state the reserves maintained and appropriate policies adopted'

ii. Changes in accounting policies and estimates

The Entity rccognizes the effects of changes in accounting policy retrospectively' The

effects of changes in accounting policy are applied prospectively if retrospective

application is imPractical.

16

iii. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors' Defined

contribution plans are post-employment benefit plans under which an entity pays fixed

contributions into a separate entity (a fund), and will have no legal or constructive

obligation to pay further contributions if the fund does not hold sufficient assets to pay

all employee benefits relating to employee service in the current and prior periods' The

contributions to fund obligations for the payment of retirement benefits are charged

against income in the year in which they become payable'



KiliJi County Emergency Funtl
Reports and Financial Statcments
For the Year ended June 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on Lhc

projected unit credit method basis. Deficits identified are recovcred through lump surn

payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum paymcnts reducc the post-cmployment

bene fit obligation.

. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in

foreign culrency are reported at the statement of financial position reporting date by

applying the exchange rate on that date. Exchange differenccs arising from the

settlement of creditors, or from the reporting of creditors at rates diffcrent lrom those at

which they were initially recorded during the period, are recognized as income or

expenses in the period in which they arise.

Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized ovcr thc period during which the asset

is being acquired or constructed and borrowings have been incurred. Capitalization

ceases when construction of the asset is complete. Further borrowing costs are charged

to the statement of financial performance.

Related parties

The Entity regards a related party as a person or an entity with thc ability to oxert control

individually or jointly, or to exercise significant influence over the IJntity, or vice vcrsa.

t7



KiliJi County EmergencY Funtl
Rcports and Financial Statcmcnts

For thc Ycar endcd June 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Members of key management are regarded as related parties and comprise the directors/

Trustee, the Fund Managers and Fund Accountant'

vii. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertiblc to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Kenya

commercial bank at the end of the financial year. For the purposes of these financial

statemcnts, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or institutions which were not surrendered or

accounted for at the end ofthe financial year.

viii. Comparativefigures

Where necessary comparative figures for the previous financial year have been amended

or rcconfigured to conform to the required changes in presentation.

ix. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

x. Ultimate and Holding EntitY

The entity is a County Public Fund established by Kilifi County Government

Emergency Fund Act 2020 under the Department of Finance. Its ultimate parent is the

County Government of Kilifi.

xi. Currency
The financial statements are presented in Kenya Shillings (KShs)
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

xii. Significant judgments and sources of estimation uncertainty

The preparation of the llntity's financial statements in conformiLy with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingcnt

liabilities, at the end of the reporting period. Flowever, uncertainty about these

assumptions and estimates could result in outcomes that rcquire a matcrial adjustment

to the carrying amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made: e.g

a) Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation

uncertainty at the reporting date, that have a significant risk of causing a rnatcrial

adjustment to the carrying amounts of assets and liabilitics within the ncxt financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared, However, existing

circumstances and assumptions about futurc developments may changc due to market

changes or circumstances arising beyond the control of thc Entity. Such changes arc

reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators

to inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of expcrts cmploycd by the

Entity

ii) Thc nature of the asset, its susceptibility and adaptability to changes in

technology and processes

iii) The nature of the processes in which the asset is deployed

19



Kilifi County EmergencY Fwul
lleports and Financial Statements

For the Ycar cnded Junc 30,2023

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

c) Provisions

No provisions that were raised during the year'

provisions are measured at the management's best estimate of the expenditure required

to settlc the obligation at the reporting date, and are discounted to present value where

the effcct is material.
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11.7 NOTES TO THE FINANCIAL STATEMENTS

1. Public Contributions and Donations

Government

4. Use of oods and services

Public Contributions and Donation 650,000
Contributions from the ublic

Total 650,000

Transfers from County Govt. - o erations 340,000,000 200,000,000
Pa ments b Coun on behalfofthe enti
Total 340,000,000 200,000,000

Bad debts recovered

Miscellaneous Income 80

Total Other Income 80

Consumables

Electrici and water ex CNSES

Fuel and oil costs 5,999,998
Certified seeds

Insurance costs
Cleaning detergents

Hospital Equiprnent- Peddle Bins, Themoguns, Foot
operating dispensers, Public Health equipment,
equiprnent & commodities

21
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Purchase of Non- harmaceutical items 15,000 005 55 700 I

Provision of trans rt servlces
69,2 97,740Protective ui ment
74,926,491319 8',77,600f food tuff Assorted Food stuff ItemsSohasurc eP

0VAT d
7,31716,092Other ex enses - Bank Char ES

199,931,728Total

22
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Fixed deposits account
On - call de sits
Current account 26,793 270,488
Others

Total cash and cash e uivalen ts 26,793 270,489

Notcs To The f inancial Statements (Continucd)

5. Cash and cash e uivalents

Detai led analysis of the cash and cash equivalents are as follows

6. Trade and other il ables from exchan e transactions

7. Cash enerated from o erations

c) Current account
Ken a Commercial bank t2730637 67 26,793 270,488
Bank B
Sub- total 26,793 270,488

Grand total 26,793 270,499

Trade ablesa

Refundable d srts 26,720 26,720
Accrued ex CNSCS

Other ablesa

Total trade and other ablesil 26,720 26,720

Surplus for the year before tax -243,695 68,272
Ad usted for:

Depreciation

Gains/ losses on disposal of assets

Interest income

23



Kilifi CountY EmergencY Fund
lLcports
For thc

and Financial Statcmcnts

Year cndcd Junc 30,2023

Finance cost

Workin Ca ustmentsital ad

Increase in inventorY

Increase in receivables

Increase in paYables

68,272(243,695)Net cash flow from o activitieseratin
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Notes To The Financial Statements (Continued)

12. RELATED PARTY BALANCES

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and closc family members. 'l'hc
fund/scheme is related to the following entities:

a)

b)
c)
d)

The County Government;
The Parent County Government Ministry;
Key management;
Board ofTrustees; etc.

b) Related party transactions

Transfers From Related Parties' 340,0000,000 200,000,000

Transfers To Re lated Parties
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Notcs To Thc Financial Statements (Continued)

Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and

liquidity risks and effccts of changes in foreign currency. The Fund's overall risk

managcmentprogrammefocusesonunpredictabilityofchangesinthebusiness

environment and seeks to minimise the potential adverse effect of such risks on its

pcrformance by setting acceptable levels ofrisk. The Fund does not hedge any risks and

has in place Policies to ensure

cstablishcd credit history.

that credit is only extended to customers with an

The Fund's financial risk management objectives and policies are detailed below

a) Credit risk
'lhe Fund has exposure to credit risk, which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as wcll as tradc and other rcceivables and available-for-sale

financial investments.

Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based

on internal or extcrnal assessmont in accordance with limits set by the directors. The

amounts presented in the statement of financial position are net of allowances for

doubtful receivables, estimated by the entity's management based on prior experience

and their assessment of the current economic environment'

The carrying amount of financial assets recorded in the financial statements

representing the entity's maximum exposure to credit risk without taking account of the

value of any collateral obtained is made up as follows:

Total amount
KShs

FullY
performing

KShs

Past

due
KShs

Impaired
KShs

At 30 June 2023
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Receivables from exchange

transactions

Bank balances

At 30 June 2023

Receivables from exchange

transactions

Receivables from non-exchange
transactions

Bank balances

Total

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with thc Fund Adrninistrator,

who has built an appropriate liquidity risk management framework for the management

of the entity's short, medium and long-term funding and liquidity managemcnt

requirements. The entity manages liquidity risk through continuous rnonitoring of

forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances

2l

Receivables from non-exchange
transactions

Total

The customers under the fully performing category are paying their debts as they

continue trading. The credit risk associated with these receivables is minimal and the

allowance for uncollectible amounts that the entity has recognised in thc financial

statements is considered adequate to cover any potentially irrecoverablc amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.
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Notcs To Thc Financial Statements (Continued)

due within l2 months equal their carrying balances, as the impact of discounting is not

significant.

Less than 1

month

Between
1-3

months

Over 5
months

Total

KShs KShs KShs

At 30 june 2022

Trade payables

Current portion of borrow ings

Provisions

I}np loyce benefit obligation

Total
At 30 june 2023

Trade payables

Current portion of borrowings

Provisions

Emp loyee benefit obligation

Total
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Notes To The Financial Statements (Continued)

c) Market risk
The board has put in placc an internal audit function to assist it in assessing the risk

faced by the entity on an ongoing basis, evaluate and test the design and effectiveness

ofits internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of
its holding of financial instruments. The objective of market risk management is to

manage and control market risk exposures within acceptable pararncters, while

optimising the return. Overall responsibility for managing market risk rests with thc

Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Itisk Managernent

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposurc to markct risks or thc lnanner in

which it manages and measures the risk.

d) Foreign currency risk

29

The entity has transactional currency exposures. Such exposure arises through

purchases ofgoods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days frorn the date of the

invoice and conversion at the time of payment is done using the prevailing exchange

rate.

1'he carrying atnount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:
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Notcs To Thc Financial Statements (Continued)

The Fund manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projectingfor expected sales Proceeds and matching

the same with exPected PaYments.

Foreign currency sensitivity a nalysis

The lollowing table demonstrates the effect on the Fund's statement of financial

performance on applying the sensitivity for a reasonable possible change in the

exchange rate of the three main transaction currencies, with all other variables held

constant. The reverse would also occur if the Kenya Shilling appreciated with all other

variables hcld oonstant,

Total
Other

cu rrencies
KShsKShsKShs

At 30 June 2023

Iinancial assets

Investments

Cash

Debtors/ receivables

Liabilities
'l'rade and other paYables

Borrowings

Net foreign culrency asset/(liability)

Change in
currency rate

Effect on

surplus/ deficit
Effect on

equity

KShs KShs KShs

Fluro

2022

Euro

USD

30

2023

USD
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Notes To The Financial Statements (Continued)

e) Interest rate risk

Monogement of interest rute r isk

To manage the interest rate risk, management has endeavourcd to bank with institutions

that offer favourable interest rates.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease

by one percentage point as a decrease/increase of KShs 0.00 (2022: KShs 0.00 ). A ratc

increase/decrease of 0oZ would result in a decrease/increasc in profit bcforc tax of KShs

0.00 (2023 - KShs 0.00)

31

Interest rate risk is the risk that the entity's financial condition may be adversely affected

as a result ofchanges in interest rate levels.'fhe entity's interest rate risk arises from

bank deposits. This exposes the Fund to cash flow interest rate risk. The interest rate

risk exposure arises mainly from interest rate movements on the Fund's deposits.

Sensitivitv analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on prolit or loss of defined

rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,

in particular foreign exchange rates, remain constant. The analysis has been performed

on thc same basis as the prior year.
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Notcs To Thc Financial Statcmcnts (Continued)

f) Capital risk management

The objectivc of the Fund's capital risk management is to safeguard the Fund's ability

to continue as a going concern. The entity capital structure comprises of the following

[unds:

202u2022202212023

KShsKShs

Revaluation rescrve

Revolving fund

Accumulated surPlus

Total funds

1'otal borrowings
(-)(-)Less: cash and bank balances

Net debt/(exccss cash and cash

equivalents)
-%-70Gearing
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I3 ANNEXES
Annex I. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
ITECOMMENDATIONS
'l'hc lbllowing is thc sumlnary ol'issucs raised by the external audiLor, and rnanagcment

colnl'ncnts that wcrc providcd to thc auditor. Wc nor.trinatcd lbcal pcl'sol'ls who rcsolvccl

thc issuc as sltown bclow.

Itcfcrence

No. on the

cxtcrnal

audit

llcport

on (;/cR/n u

Dt5lt4/202t t2

022( ls)

oA(i/cR/n t.,

Dl5,l41202U2

022( rs)

Issue / Observations

from Auditor

l:'ailurc to cstablish and
opcratiorralizc Audit
corlrlittcc

[.,lnrcsolvcd prior ycar

nlattcrs

Status:

(Resolved /
Not

Resolved)

Not rcsolvcd

Not rcsolvcd

Not lcsolvcd

Timeframc:

(Pul o tlute

whe n ))ott

e-Ypecl lhe

issue lo he

resolvetl)

'l o bc rg;o lvcd

a licr appcaring

bc{brc thc

Scrralc

l:xpcnd iturc on

cnrcrgcncy Itcrns

not't-

llorr n I{ayrnond Ngala
Cl:C Mcmbcr liinancc & I',conomic Plannins/
Funcl adnrinistrator

.lacob Kalama allgo
I;uncl Acc<lr.rntanl.

ICPAI( mcnrbcr no. 14058

.I

Management

comments

'l-hc 
f urrd lravc

sincc bccrr

utilizing thc
scrviccs ol thc
Courttl, l:xccutivc
Audit Cornrn ittcc.

)J

(Jrrrcsolvr:d prior'
ycal rllattcrs havc
now becrr

discloscd in thc
cr-r rrcnt fi nancial
statenrcnt
'l hc paynrcnts

satisficd thc

critcria ol' bcing

tulgcrrt anci nrct arr

run lrlrcsccn rrccd
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Anncx tl: lntcr-F trntl (lonl'irnration l,cttcr

COUNTY GOVERNMENT OF KILIFI

THE COUNTY TREASURY

Kilili County l')nrcrgcncy l'uncl

P.O.llox 5.l9 -ttOl08 KILII:l

'l'hc Kilill Ooruity l;inaucc I)cpartr.ncnt wishcs to coullrtrl thc aurouuts disbursccl to yoll as al

30'r, .lupc 2023 as ildicatcd in ltrc tablc below. I)leasc comparc thc atnotttlts disburscd to you

with thc amounts you rcccivcd and populatc thc colunrn Il in thc tablc bclow I)lcasc sign arrcl

stamp this l'cqucst in thc spacc providcd and rcturll it to us.

Collirrnatigl ol'anrounts rcccivcd by Kilifi C<lunty limcrgcncy I"und as at 30rl' ,lunc 2023

llcltrcncc Nunrbcr

cor]/KLlr00 l/86( l 7)

COr]/Kr.l?00 l/90(7)

COB/r( .1V00 r/96( I I ) 2710(t/2023

l otal

I conlilrn thal thc antoultts shown abovc arc corlcct as ol'thc datc indicatcd

I Icrrd of Account:rnts dcpartmcnt of bcncl'iciary I"und

Amount
I{cccivcd by

I Iinrclgcncy
Irund 

I

(KShs) as a1

30tl' .lur-rc

2023
(ll

I)il'l-crc
llc cs

(KShs)
(li) ,(l)

-l])

0

[)cvclop
mcnt ( t])

Amounls l)isburscd by l"inancc Dept (Kshs) as at
3Otl' .lr-urc 2023

'lbtal
(r)):(n FI] r-c)

llcourrcnl
(^)

I)atc
l)isbr rrsc

d

r00.000.000100,000,000

Intcr-
Ministcrial

(ct)

0

200,000,0000 200,000,000

23il t/2022

t6t0212023

t00,000,000

200,000,000

40,000,000

0

0

0
0 40,000,000040,000,000

340.000.000340,000,000-.i40,000,000

Namc .; \!ss;*......K:...\\x:x":Go... si n. .l)atc....
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Annex IV: Ile ortin on Disaster Mana ement Ex enditure
Colum
nl

Colum
nII

Colu
ITU'I

III

Column IV Column Colum
nVI

Column
VII

Progra
mme

Sub-
progra
mme

Disa
ster
Type

Category ofdisaster
related Activity that
require expenditure
reporting
(response/recovery/miti ga

tion/preparedness)

Expendi
ture
item

Amoun
t
(Kshs.)

Comme
nts
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