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| Acronyms and Glossary of Terms

a) Acronyms

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya
IPSAS International Public Sector Accounting Standards
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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A Key Entity Information and Management
a) Background information

The Homa Bay County Bursary Fund is established by and derives its authority and
accountability from Homa Bay County Education Bursary Fund Act of 2015. The Fund is wholly
owned by the County Government of Homa Bay and is domiciled in Kenya.

The fund’sjobjective is to provide assistance to eligible students in the county in order to enhance
access to @ducation and training, promote and increase enrolment, retention, completion and
transition rdtes in institutions, improve education standards and literacy levels and reduce poverty
and inequality.

b) Principal Activities

The principal activity/mission/ mandate of the fund is to provide Bursary to the needy
Children.

¢) Board of Trustees/Fund Administration Committee

Ref  Name | Position

1 Hon. Martin Opere CEC-M Education
2 Diana Ongere Chief Officer Education B
3 Mr.Alphonce Wera | County Chief Officer- Finance

4 Fr.Philip Olage CEB Representative 7 B

5 Mr Hartison Ochola NGO Representative o

6 Mr Elisaphan Owino Owino | PLWD Representative

d) Key MJnagement

Ref | Name N Position
o Hon.Solomon Obiero CEC-M Finance and Economic planning

2 Diafa Ongere Fund Administrator

3 Hon Martin Opere CEC-M Education

4 MrjAlphonce Wera Chief Officer Finance and Economic planning
- MrDickence Aketcha Fund Accountant

v
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e) Registered Offices

P.O. Box 469 - 40300

Council Building/House/Plaza
RongoHoma Bay-Road/Highway
Homabay, KENYA

f) Fund Contacts

Telephone: +254 724060006

E-mail: executive@homabay.go.ke
Website: www.homabaycounty(@.go.ke

g) Fund Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Equity Bank
Equity Centre, Upper Hill
P.O. Box 1234 - 00100
Nairobi, Kenya

h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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3. Fund Administration Committee

Mr. Martin Opere was appointed the Forth CECM in the
year 2022 and is still serving in the same position

2. Diana thngere

Mrs. Diana Ongere — Fund Administrator

Madam Diana was appointed as the Fund Administrator in
2023, and still serving as the administrator and the chief
officer for the department

3.Mr.Alph

nce Wera

County Chief Officer- Finance

4 Fr.Philip

Dlage

CEB Representative

5.Mr Harrigon Ochola

NGO Representative

6.Mr. Elisaphan Owino Owino

PLWD Representative
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4. Management Team

The management during the financial year consisted of:

Mr. Martin Opere County Executive Mr. Martin Opere was appointed the Forth CECM
Committee Member, Education, Human in the year 2022 and is still serving in the same
Capital Development and Vocational position.

Training

Mrs. Diana Ongere — Fund Administrator
Madam Diana was appointed as the Fund

Diana Ongere- Fund Administrator Administratc.)r in _ o
2023, and still serving as the administrator and the

chief officer for the department
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- Committee Chairperson’s Report

The two Busaﬁy Committees terms of operation already ended as at the end of the financial year
2022/2023, therefore there will be new nominations for the new committees governing the
disbursement, following the procedures as spelt out in the Homa Bay County Education Bursary
Fund Act, 2015.

The Homa an County Education Bursary Fund was received for this financial year; the process

was done successfully and funds were disbursed to needy students/beneficiaries across the

county.
Conclusion.

The adminjstration would therefore recommend that the funds be transferred early enough to

allow for disbursement to beneficiaries in time to avoid inconveniencies with the school

programm*.
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HOMA BAY COUNTY EDUCATION BURSARY FUND
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6.

Report of The Fund Administrator

It is my pleasure to present, on behalf of the Fund Administration Committee, the County
Bursary fund financial statements for the year ended June 30 2023. The financial statements
present the financial performance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure
sustainability for both its investments and its resource mobilization and financing
capabilities.

The fund has conducted a basic assessment of available options for feasible financing tools
that would assure the fund of its long term sustainability. The fund has reviewed its current
resource mobilization strategies and proposed feasible sustainability financing options.

Review of performance

Income

The fund was allocated amount of KShs. 152,116,231 for the year. Kshs. 134,158,000 was
transferred to the Bursary account, which was disbursed to bursary and scholarship
beneficiaries across the county. The performance was attributed to an opening cash balance
of Kshs. (55,101) at the beginning of the year.

Expenditures
The total expenditures during th view amounted to Kshs 130, 028, 151.

\\

Signed: lA\y\)./,\-MM

*,706-40300, HO® 2o
ettt 5 *’__/

Diana Ongere
Fund Administrator
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ement of Performance Against the County Fund’s Predetermined Objectives

Introduction

Progress on attainment of Strategic development objectives
Below we provide the progress on attaining the stated objectives:

In FY 22/23 the
number of
beneficiaries

increased by
10.1%

Increased number
of students
applying for
bursary

Enhanced access
to education and
training

Bursary To
disbursem financial

students |lacross | assistance to
the county eligible students
in the county

provide




HOMA BAY COUNTY EDUCATION BURSARY FUND
Annual Report and Financial Statements for the Year ended June 30, 2023

8. Corporate Governance Statement

The Homa Bay County Bursary fund is a fund established pursuant to the Act of Homa Bay
County Assembly of 2015. Section 167 of the Public Finance Management (PFM) Act 2012
provides for the regulations and reporting of the fund. Its mandate is to provide Bursary to needy
students across the County. The fund is committed to ensuring compliance with regulatory and
supervisory corporate governance requirements. The operations of the fund are governed by a
fund administrator and the fund committee.

The fund administrator is the chief officer in charge of Education as appointed by the CECM for
Finance and Economic Planning. He/she is responsible for the supervision of the fund,
accounting for the fund, imposing conditions and restrictions on the use of any expenditure
arising from the fund, ensuring that the earnings of, or accruals to the funds are retained in the
fund is spent only for the purposes for which the funds were established.

There are two fund committees consisting of ward bursary committee at the ward level and
County steering committee at the county level. The steering committee consist of:

a. Chief Officer in charge of education and who is the secretary.

b. County Executive Committee Member in charge of Education as the chair of the

committee

c. Chief Officer for Finance economic planning and Service delivery or his representative

d. A representative of the county education board

e. A member of the civil society appointed by the governor

f. A member appointed by the governor to represent interest of the special group.
This committee has the responsibility of providing policy direction for the overall management
of the fund, receiving and acting on the complaints and recommendations for improved
management of the fund and also mobilizing additional resources for the fund apart from
allocations through the ordinary budget.

The ward education bursary fund committee is established for each ward and consist of

The Ward Administrator who is also the secretary of the committee.

¢ The county officer in charge of education in the ward.

e One person representing faith based organization involved in education matters in the
ward, nominated by a joint forum of faith based organizations in the ward.

e One person representing Non-Governmental Organization and Community Based
Organization involved education matters in the ward, nominated by a joint forum on
Non-governmental organizations and community based organizations in the ward.

e One person experienced in education matters representing persons Living with

Disabilities nominated by a joint forum of organizations of persons living with disability

in the ward.

X1
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. On person representing the youth nominated by a joint forum of youth organizations

wit in the ward.
. On
|

person representing women nominated by a joint forum of women organizations
lving in education matters within the ward.

zations propose three names of persons to be considered for appointment to the
lommittee Member who appoints one from each category.

office for members appointed is two years which may be renewed for one further

inve
The organ
Executive (

The term .'

term only.
The membérs of the committee select a chair person at its first meeting.
The secret | of the committee provides secretarial services of the committee.
A person ' eligible to be a member if;
e Ho '- s at least a secondary school level education certificate and some professional
trai ing.
. Met the require of chapter six of the constitution of Kenya 2010

e [sexperienced to matters relating to education and community developments and
e Jsa

. --"
B -!.. mining the amount of the education bursary to be awarded to each approved
application,
. Mo itoring and evaluating the progress and the performance of the eligible students
|
|

iving, reviewing and approval of application of bursary under this act.

supported under this act.

eating awareness amongst the residents of the ward about the Bursary.

ying out such other roles as are necessary for the implementation of the objectives
he funds and perfume such other functions as may from time to time assigned by the
utive member.

punty executive committee member nominates the members for each category, the
organizes for trainings and inductions for ward committee members on the
s and roles of the committees

ration of the members of the committee is determined by the County Treasury.

and

X1i
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9. Management Discussion and Analysis

The fund was allocated amount of KShs. 152,116,231 for the year. Kshs. 134,158,000 was
transferred to the Bursary account, which was disbursed to bursary and scholarship beneficiaries
across the county. The performance was attributed to an opening cash balance of Kshs. (55,101)
at the beginning of the year.

The total expenditures during the year under review amounted to Kshs 130, 028, 151.

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability
for both its investments and its resource mobilization and financing capabilities.

The fund has conducted a basic assessment of available options for feasible financing tools that

would assure the fund of its long term sustainability. The fund has reviewed its current resource
mobilization strategies and proposed feasible sustainability financing options.

Xiit
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10.  Environmental and Sustainability Reporting

The fund afd its stakeholders are increasingly emphasizing on the need to ensure sustainability
for both its/investments and its resource mobilization and financing capabilities.

The fund conducted a basic assessment of available options for feasible financing tools that
would assufe the fund of its long term sustainability. The fund has reviewed its current resource
mobilizatioh strategies and proposed feasible sustainability financing options.

Xiv
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11. Report of The Committee

The Committee submit their report together with the audited financial statements as at June 30,
2023 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund is to enable needy/and bright student access quality
Education to ensure quality human capital.

Results
The results of the Fund for the year ended June 30, 2023 are set out on page 1-5
Trustees

The members of the fund administration committee who served during the year are shown on
page iii and v

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Committee —
ZZNEARS EQy -

V' COouNnTY “Y4

A e
* 1 18EP 2023 ol
5 :

Name: Diana Ongeré

Fund Administrator
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12.

Section 16

Statement of Management’s Responsibilities

of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by the Homa Bay County

Education
with the st

The Admi

for and as
maintainin
effective t

to error or |
accounting

The Admid
statements, |

ursary Fund Act, 2014 shall prepare financial statements for the Fund in accordance
dards and formats prescribed by the Public Sector Accounting Standards Board.

strator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s fi

nancial statements, which give a true and fair view of the state of affairs of the Fund
the end of the financial year ended on June 30, 2023. This responsibility includes: (i)
adequate financial management arrangements and ensuring that these continue to be
oughout the reporting period; (ii) maintaining proper accounting records, which
reasonable accuracy at any time the financial position of the Fund; (iii) designing,

ing and maintaining internal controls relevant to the preparation and fair presentation of

statements, and ensuring that they are free from material misstatements, whether due
aud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
olicies; and (vi) making accounting estimates that are reasonable in the circumstances.

strator of the County Public Fund accepts responsibility for the Fund’s financial
which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting
County Edu
the Fund’s
the period |

4

Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Homa Bay
ation Bursary Fund Act, 2014. The Administrator of the Fund is of the opinion that
ancial statements give a true and fair view of the state of Fund’s transactions during
ended June 30, 2023, and of the Fund’s financial position as at that date. The

Administrator further confirm the completeness of the accounting records maintained for the Fund,

which have
adequacy of

been relied upon in the preparation of the Fund’s financial statements as well as the
the systems of internal financial control.

the financial statements, the Administrator of the County Public Fund has assessed

In preparing
the Fund’s
the use of g
attention of
the next twe

Approval o

The Fund'’s |
behalf by:

bility to continue as a going concern and disclosed, as applicable, matters relating to
ing concern basis of preparation of the financial statements. Nothing has come to the
he Administrator to indicate that the Fund will not remain a going concern for at least
ve months from the date of this statement.

the financial statements

inancial statements were approved by the Committee on 11/09/2023 and signed on its

Xvi
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

! Enhancing Accountability g

REPORT OF THE AUDITOR-GENERAL ON HOMA BAY COUNTY EDUCATION
BURSARY FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE
| draw yo@ur attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repor} on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity..

An unmotified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibEities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ‘ N THE FINANCIAL STATEMENTS
Qualified Opinion

| have alﬁlited the accompanying financial statements of Homa Bay County Education
Bursary Fund set out on pages 1 to 23, which comprise of the statement of financial

position aﬁ at 30 June, 2023, and the statement of financial performance, statement of

changes in net assets, statement of cash flows and statement of comparison of budget
|

Report of the *udiror-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023



and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Homa Bay County Education Bursary Fund as at
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Financial Management Act, 2012 and the Homa Bay
County Education Bursary Fund Act, 2015.

Basis for Qualified Opinion
Stale Cheques in Bank Reconciliation Statements

The statement of financial position reflects a bank balance of Kshs.4,074,748 as
disclosed in Note 4 to the financial statements. However, audit review of the bank
reconciliation statements as at 30 June, 2023 revealed unpresented stale cheques
amounting to Kshs.925,384 dating from January, 2023 to June, 2023 which had not been
reversed in the cash book. This is contrary to Regulation 90(1) of the Public Finance
Management (County Governments) Regulations, 2015 which states that accounting
officers shall ensure any discrepancies noted during bank reconciliation exercise are
investigated immediately and appropriate action taken including updating the relevant
cash books.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.4,074,748 could not be confirmed and Management was in breach of the
law.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Homa Bay County Education Bursary Fund
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted and actual
receipts of Kshs.152,716,231 and Kshs.134,158,000 respectively resulting to
underfunding of Kshs.18,016,231 or 12% of the budget. Similarly, the Fund spent
Kshs.130,028,151 against an approved budget of Kshs.152,716,231 resulting in under
expenditure of Kshs.22,688,080 or 15% of the budget.

Report of the Auditor-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023
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The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of Homa Bay County.

My opinion is however, not modified in respect of the above matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, |
confirm that nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for such internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

Report of the Auditor-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023
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In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the Auditor-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
finangial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information and
busingss activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report of the Auditor-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPm CBS

AUDITOR-GENERAL

Nairobi

08 January, 2024

Report of the Auditor-General on Homa Bay County Education Bursary Fund for the year ended 30 June, 2023
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14.  STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

JUNE 2023
Note | 2022-2023 2021-2022
Kshs Kshs
Revenue From Non-Exchange Transactions
Transfers F mwfthe County Government 1 134,100,000 -
Other Inco[ne 2 58,000
Total Revenue 134,158,000 -
Expenses
Use of goods and services 3 130,028,151 99,873,743
Finance Calt 4 - 34,163
Total Expénses 130,028,151 | 100,214,906
Surplus/([rficit) For The Year 4,129,849 (100,214,906)
I = -

------------

Fund Accountant

---------------
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15.  STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE, 2023

Note | 2022-2023 2021-2022
Kshs Kshs

Assets
Current Assets
Cash and Cash Equivalents 5 4,074,748 (55,101)
Total Assets 4,074,748 (55,101)
Net Assets -
Accumulated Surplus 4,074,748 (55,101)
Total Net Assets and Liabilities 4,074,748 (55,101)

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial st fS-"The entity financial statements were approved on 11/09/2023 and

signed by \
N3 ) .
& 118
%'” 00T TR U eeeeeeereeerereeeean,
Na ana Onge Name: chkence Aketcha

Administrator of the Fund Fund Accountant
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16. ST TEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED JUNE
30,202

Accumulated Surplus | Total
Kshs Kshs

Balance A§ At 1 July 2021 100,159,805 100,159,805
Deficit For}he f(ear (100,214,906) (100,214,906)
Balance as At June 2022 (55,101) (55,101)
Balance A§ At July 2022 (55,101) (55,101)
Surplus Fof the Year 4,129,849 4,129,849
Balance AI At Llune 30,2023 4,074,748 4,074,748

A COUNT w C

18P .

LA = o

..... ‘: Kctoipe O
Name:"Biaf __ .“:)_;- Name chkence Aketcha
Administrator orﬂle Fund Fund Accountant




HOMA BAY COUNTY EDUCATION BURSARY FUND

Annual Report and Financial Statements for the Year Ended June 30, 2023

17. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2023

Note 2022-2023 2021-2022
Kshs Kshs
Cash flows from operating activities
Receipts
Transfers from the county government 1 134,100,000 -
Other Income 2 58,000
Total receipts 134,158,000
Payments
Use of Goods and Services 3 130,028,151 99,873,743
Finance cost 4 341,163
Total Payments 130,028,151 100,214,906
Net cash flows from operating activities 4,129,849 (100,214,906)
Cash flows from financing activities
Repayment of borrowings - 50,000,000
Net cash flows used in financing activities - 50,000,000
Net increase/(decrease)in cash & cash Equivalents 4,129,849 (50,214,9006)
Cash and cash equivalent as at 1 July,2022 (55,101) 50,159,805
5 4,074,748 (55,101)

Cash and cash equivalent as at 30 June, 2023

Name: Didna Ongere(‘g
Administrator of the Fund

Name: DICKENCE AKETCHA
Fund Accountant
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18. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR

Original Actual on Performance
budget Adjustments | Final budget | comparable basis | difference % Utilisation
2023 2023 2023 2023 2023 2023

Revenue Kshs Kshs Kshs Kshs Kshs
Transfers From County Govt. 130,000,000 | 22,116,231 152,116,231 134,100,000 18,016,231 88.16%
Other Income 600,000 - 600,000 58.000 542.000 0.1%
Total Income 130,600,000 - 152,716,231 134,158,000 18,016,231 88.16%
Expenses
Fund Administration Expenses 600,000 - 600,000 5.859.590 5,259,590 100%
Disbursement to beneficiaries 130,000,000 | 22.116,231 152,116,231 124,168,561 27.947.670 81.63%
Total Expenditure 130,600,000 - 152,716,231 130,028,151 22,88,080 85.48%
Surplus/Deficit For The Period - - - 4,129,849 -

Budget notes
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19. Notes to the Financial Statements

1. General Information

Homa Bay County Education Bursary Fund is established by and derives its authority and
accountability from Homa Bay County Education Bursary Fund Act, 2015. The entity is
wholly owned by the Homa Bay County Government and is domiciled in Kenya. The

entity’s principal activity is to provide Bursary to the needy students.

2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund.
The accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from 1% January 2022 owing to Cov 19.
This was done to provide entities with time to effectively apply the standards. The deferral

was set for I*' January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in
the iear ended 30 June 2022
IPSAS 41: Financial | Applicable: 1% January 2023:

[nstruments The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity’s
future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:
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+ Applying a single classification and measurement model

for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is

held;

« Applying a single forward-looking expected credit loss
l model that is applicable to all financial instruments subject

1 to impairment testing; and

« Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
Entity’s risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.
IPSAS 42: Social Applicable: 1% January 2023

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a
! reporting Entity provides in its financial statements about social
i benefits. The information provided should help users of the
i financial statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit

schemes; and

i (c) The impact of such social benefits provided on the Entity’s

financial performance, financial position and cash flows.

Amendments to Applicable: 1st January 2023:
Other IPSAS a) Amendments to IPSAS 5, to update the guidance related to
resulting from the components of borrowing costs which were
IPSAS 41, Financial inadvertently omitted when IPSAS 41 was issued.
7
|
| 1
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Instruments

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently omitted
when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to [PSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis [PSAS

which were inadvertently omitted when IPSAS 41 was issued.

Other improvements
to IPSAS

Applicable I’ January 2023

e [PSAS 22 Disclosure of Financial Information about the
General Government Sector.

Amendments to refer to the latest System of National Accounts

(SNA 2008).

e [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

e IPSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer included in the 2021 [PSAS handbook as it is

now superseded by IPSAS 41 which is applicable from 1* January

2023.

IPSAS 43

Applicable I* January 2023

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure of leases. The objective
is to ensure that lessees and lessors provide relevant information in
a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess
the effect that leases have on the financial position, financial
performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and
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present information on right of use assets and lease liabilities.

[PSAS 44: Non- Applicable I*' January 2023
Curent Assets Held | The Standard requires,

for Sale and Assets that meet the criteria to be classified as held for sale to be
Discontinued measured at the lower of carrying amount and fair value less costs
Opetations to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the

statement of financial performance.

(iii)‘iarly adoption of standards
The entity did not early — adopt any new or amended standards in year 2022.
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4. Significant Accounting Policies

a) Revenue recognition

i.  Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at
fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Fund and can be measured
reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to
determine interest income each year.

b) Budget information

The original budget for FY 2022-2023 was approved by the County Assembly on July
2022. Subsequent revisions or additional appropriations were made to the approved budget
in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Homa Bay County Education Bursary Fund on the FY 2022-2023 budget
following the governing body’s approval.

The Fund’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented
in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the
statement of comparison of budget and actual amounts and the actuals as per the statement
of financial performance has been presented under section 14 of these financial statements.

10
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Summary Of Significant Accounting Policies (Continued)
¢) Property, plant and equipment

operty, plant and equipment are stated at cost less accumulated depreciation and
rment losses. Cost includes expenditure that is directly attributable to the acquisition
items. When significant parts of property, plant and equipment are required to be
ed at intervals, the entity recognizes such parts as individual assets with specific

ement if the recognition criteria are satisfied. All other repair and maintenance costs
coénized in surplus or deficit as incurred. Where an asset is acquired in a non-

wing initial recognition, intangible assets are carried at cost less any accumulated
ization and accumulated impairment losses. Internally generated intangible assets,
ing capitalized development costs, are not capitalized and expenditure is reflected in
us or deficit in the period in which the expenditure is incurred.

The iseful life of the intangible assets is assessed as either finite or indefinite.
inancial instruments
cial assets

[ recognition and measurement

cial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
urement are classified as financial assets at fair value through surplus or deficit, loans
receivables, held-to-maturity investments or available-for-sale financial assets, as
priate. The Entity determines the classification of its financial assets at initial
ition.

and receivables

s and receivables are non-derivative financial assets with fixed or determinable
ents that are not quoted in an active market. After initial measurement, such financial
ar¢ subsequently measured at amortized cost using the effective interest method, less
irment. Amortized cost is calculated by taking into account any discount or premium
quisition and fees or costs that are an integral part of the effective interest rate. Losses
g from impairment are recognized in the surplus or deficit.

11
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Summary of Significant Accounting Policies (Continued)
Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities
are classified as held to maturity when the Entity has the positive intention and ability to
hold it to maturity. After initial measurement, held-to-maturity investments are measured
at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment
are recognized in surplus or deficit.

Impairment of financial assets

The Fund assesses at each reporting date whether there is objective evidence that a
financial asset or entity of financial assets is impaired. A financial asset or entity of
financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial recognition
of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the entity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

»  The debtors or a entity of debtors are experiencing significant financial difficulty
»  Default or delinquency in interest or principal payments
»  The probability that debtors will enter bankruptcy or other financial reorganization

»  Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at
fair value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured
at amortized cost using the effective interest method. Gains and losses are recognized in
surplus or deficit when the liabilities are derecognized as well as through the effective
interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.
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Summary Of Significant Accounting Policies (Continued)
b) Inventories
Inveftory is measured at cost upon initial recognition. To the extent that inventory was

recelved through non-exchange transactions (for no cost or for a nominal cost), the cost of

the ifiventory is its fair value at the date of acquisition.

Cos
for

incurred in bringing each product to its present location and conditions are accounted
follows:

» | Raw materials: purchase cost using the weighted average cost method

> | Finished goods and work in progress: cost of direct materials and labour and a
roportion of manufacturing overheads based on the normal operating capacity, but
cluding borrowing costs

Aftef initial recognition, inventory is measured at the lower of cost and net realizable
valug. However, to the extent that a class of inventory is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lower of cost and
currgnt replacement cost.

Net fealizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale,
exchiange, or distribution.

Invehtories are recognized as an expense when deployed for utilization or consumption in
the @rdinary course of operations of the Entity.

¢) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)
as alresult of a past event, it is probable that an outflow of resources embodying economic
its or service potential will be required to settle the obligation and a reliable estimate
made of the amount of the obligation.

nce contract, the reimbursement is recognized as a separate asset only when the
ursement is virtually certain.

confingencies in the notes to the financial statements, unless the possibility of an outflow
sources embodying economic benefits or service potential is remote.

13
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Summary Of Significant Accounting Policies (Continued)
Contingent assets

The Fund does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an in flow of economic benefits or service potential will arise and the
asset’s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

d) Nature and purpose of reserves
The Fund creates and maintains reserves in terms of specific requirements.
¢) Changes in accounting policies and estimates

The Fund recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

f) Employee benefits— Retirement benefit plans

The Fund provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund) and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged against
income in the year in which they be come payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency
are reported at the statement of financial position reporting date by applying the exchange
rate on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded
during the period, are recognized as income or expenses in the period in which they arise.

14
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Summary of Significant Accounting Policies (Continued)

h) Borrowing costs

wing costs are capitalized against qualifying assets as part of property, plant and

ipment. Such borrowing costs are capitalized over the period during which the asset is

acquired or constructed and borrowings have been incurred. Capitalization ceases

conmstruction of the asset is complete. Further borrowing costs are charged to the
ent of financial performance.

i) Related parties

und regards a related party as a person or an entity with the ability to exert control
idually or jointly, or to exercise significant influence over the Entity, or vice versa.
bers of key management are regarded as related parties and comprise the fund
istrator and the fund accountant.

and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
d highly liquid investments with an original maturity of three months or less, which
adily convertible to known amounts of cash and are subject to insignificant risk of
es in value. Bank account balances include amounts held at the Central Bank of
a and at various commercial banks at the end of the financial year. For the purposes
ese financial statements, cash and cash equivalents also include short term cash
sts and advances to authorised public officers and/or institutions which were not
dered or accounted for at the end of the financial year.

j) Comparative figures

necessary comparative figures for the previous financial year have been amended or
figured to conform to the required changes in presentation.

K) Events after the reporting period

Thefle were no material adjusting and non- adjusting events after the reporting period.

1) Ultimate and Holding Entity

The/Homa Bay County Education Bursary Fund is a County Public Fund established by
section 167 of Public Finance management (PFM) Act, 2012 under the Ministry of
Edugation and ICT. Its ultimate parent is the County Government of Homa Bay.

m) Currency

Thch'mancial statements are presented in Kenya Shillings (Kshs).
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Summary Of Significant Accounting Policies (Continued)
5. Significant judgments and sources of estimation uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions — The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Entity based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared. However,
existing circumstances and assumptions about future developments may change due to
market changes or circumstances arising beyond the control of the Entity. Such changes
are reflected in the assumptions when they occur .IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» The nature of the processes in which the asset is deployed
» Availability of funding to replace the asset

» Changes in the market in relation to the asset

¢) Provisions

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the
effect is material.

16
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6. Notes to The Financial Statements

1. Transfers from County Government

Des¢ription 2022-2023 2021-2022
Kshs Kshs
Trarﬂsfers From County Govt. —Operations 134,100,000 | 50,000,000
Total 134,100,000 | 50,000,000
2/ x)ther income
Desgription 2022-2023 2021-2022
Kshs Kshs
Othﬂr Income 58,000 -
Total 58,000 -
3. Use of goods and services.
De ‘ipiion 2022-2023 2021-2022
Kshs Kshs
Bank charges 3,156,740
Daily Subsistence 2,499,250
PrirEing and Stationary 203,600
Schélarships and Educational Benefits 124,168,561
Total 130,028,151
4. Finance Cost
Deseription 2022-2023 2021-2022
Kshs Kshs
Bank charges 341,163
Total - 341,163
17
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5. Cash and cash equivalents

Description 2022-2023 2021-2022
Kshs Kshs

Current Account 4,074,748 (55.101)

Total Cash And Cash Equivalents 4,074,748 (55,101)

Detailed analysis of the cash and cash equivalents are as follows:

2022-2023 2021-2022
Financial Institution Account number Kshs Kshs
a) Current Account
Equity Bank 0980263410113 4,074,748 (55,101)
Grand Total 4,074,748 (55,101)

Other Disclosures

6. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close
family members. The fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
¢) Key management;

d) Fund management committee

b) Related party transactions
2022-2023 2021-2022
Kshs Kshs
Transfers From County treasury 134,100,000 50,000,000

7. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:

18
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Otheér Disclosures Continued

pay mounts in full when due. Credit risk arises from cash and cash equivalents, and
its with banks, as well as trade and other receivables and available-for-sale financial

n, past experience and other factors. Individual risk limits are set based on internal
ternal assessment in accordance with limits set by the directors. The amounts

ables, estimated by the entity’s management based on prior experience and their
sment of the current economic environment.

The karrying amount of financial assets recorded in the financial statements representing
the dntity’s maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

Fully
Total performi | Past
amount ng due Impaired
‘ Kshs Kshs Kshs Kshs

At 3 June 2023
Bank Balances 4,074,748 | 4,074,748 : -
Total 4,074,748 | 4,074,748 A ;
At 30 June 2022
Bank Balances (55,101) (55,101) - -
Total (55,101) | (55,101) g -

Thecustomers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncdllectible amounts that the entity has recognised in the financial statements is
congidered adequate to cover any potentially irrecoverable amounts.

}
The ! Administration Committee sets the Fund’s credit policies and objectives and lays
dowh parameters within which the various aspects of credit risk management are operated.

b) Market risk

Thel/Committee has put in place an internal audit function to assist it in assessing the risk
facetl by|the entity on an ongoing basis, evaluate and test the design and effectiveness of its
inteI:al accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity’s income or the value of its
holding of financial instruments. The objective of market risk management is to manage
and | control market risk exposures within acceptable parameters, while optimising the
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return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

i. Interest rate risk
Interest rate risk is the risk that the entity’s financial condition may be adversely affected
as a result of changes in interest rate levels. The entity’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular
foreign exchange rates, remain constant. The analysis has been performed on the same
basis as the prior year.

¢) Capital risk management
The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to
continue as a going concern. The entity capital structure comprises of the following funds:

2022-2023 2021-2022

Kshs Kshs
Accumulated surplus 4,074,748 -
Total funds 4,074,748 -
Total borrowings - -
Less: cash and bank balances 4,074,748 -
Net debt/(excess cash and cash equivalents) - -
Gearing - -
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20.

Progress On Follow Up of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve

the

the i$sues to be resolved.

rious issues as shown below with the associated time frame within which we expect

The statement of .Management Resolved | June, 2023
financial later provided

performance reflects | the required

disbursements to documentations

beneficiaries of for audit review

Kshs. 99,873,743.
Audit review of the
bursary application,
vetting and approval
processes revealed
the application
forms were not duly
filled by the
applicants (students)
and ward bursary
fund committee
officials. In addition,
Management did not
provide for audit
review the ward
bursary committee
members
appointment/renewal
letters, their national
identity card details,
copies of their
secondary school
level education
certificate and other
relevant professional
trainings certificates.

In the
circumstances,
accuracy and
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validity of bursaries
to all the eligible
applicants could not
be confirmed

Budgetary
Control and
Performance

The summary
statement of
comparison of
budget and actuals
reflects a receipt
budget of
Kshs.51,500,000
and Nil receipt as a
result of failure to
disburse the
allocated funds by
the County
Treasury.

Similarly, the
statement of
comparison of
budget and actual
amounts: for the
year ended

30 June, 2022
reflects expenditure
budget of
Kshs.51,500,000
and an actual
expenditure of
Kshs.100,214,906
mainly as a result of
disbursement of
bursaries from fund
balance brought
forward from the
previous year.

Revenue shortfall of
Kshs. 51,500,000 is
equivalent to
services budgeted

During the said
financial year
bursary funds
were not
received from
the county
treasury

Resolved

June ,2023
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for but not delivered

to the residents of
Homabay County.

The statements of
financial position
reflect bank
overdraft balance of
Kshs.55, 101 as
disclosed in Note 4
to the financial
statement. Review
of the cash and bank
records revealed that
the Fund bank
account was
overdrawn as a
result of bank
charges totalling to
Kshs.69, 500. This
was contrary to the
provisions of
Regulation 82(7) of
the PFM
Regulations.

Management
through there
department of
education and
ICT account
later transferred
an amount of
kshs.58, 000 to
settle the
overdraft
amount.

June 2023
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