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Acronl,ms and Glossary of 'I'erms

a) Acronyrns

BOM

JCPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Cerrified Public Accountanls of Kenya

lntemalional Public Sector Accounting Standards

Public Finance Managemenl

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Iri<luciary Management The key urarragernenl personnel who lrad financial responsibility

Dl



Taita'I'aveta Countl' Emergencl' Fund
Annual Report and l'inancial Slatements for the 1'ear ended June 30,2023

2. Key Entity Information and Managemenl

a) Background information

Taita Tavela County Emergency Fund is established by and derives its authority and accountability

fromTdta Taveta County Acts,2020 on l9'h June 2020.Tbe Fund is wholly owned by the County

Government of Taita Taveta and is domiciled in Kenya.

The fund's objective is to:

i. l'o cater for expenditure in respecl of urgenl and unloreseen evenls for which there

rray be no specific legislalive aulhority.

ii. To provide a legal and regulatory framework with regard to such expenditure and for

matters related and incidental thereto.

The Fund's principal activity is to meet all urgenl and unforeseen expenses relating to disasters

and emergencies in the County for which there is no specific legislative authority.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to facilitate urgent and unforeseen expenses

relating to disasters and emergencies in the County for which there is no specific legislative

aulhority

c) Board of 'I'ru stees/l-u n d Adnrinistration Committee

d Ke l\{ana emcnt Steanr

Fund Administrator Mr. Godfrey Kalaghe

I CEC Member, Finance & Economic Planning Mr. Dawson Katuu Mzenge, CPA (K)
Chief Officer, Finance & Economic Planning Mr. Nashon Chovu Nyali, CPA (K)

3 Director Accounling Services Ms. Joyce Mwachia, CPA (K)
4 Director Supply Chain Management Mr. Arnos Nyamawi
5 Irund Adnrinistrator Codfrey Kalaghe
6 Fund Accountanl I)eter Mwazighe

2 Fund Accounlant

lv

Mr. Pe ter Mwazi c
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Taita Tavela County Emergencl, f'nnfl
.4nnual Reporl and Financial Statemenls for the 1'ear ended June 30,2023

c) Fiduciarl, Oversight Arrange menls

Directorate Intemal Audit

f) Registered Offices

P.O. Box 1066-80304

Wundanyi

g) Fund Conlacts

Telephone : 07 8818643 6 / 07 189887 17

E-mail: info@ta itataveta.go. ke

Website: www.taitataveta.go.ke

h) Fund Bankcrs

I . Kenya Commercial Bank

Wundanyi Branch

i) IndependentAudilors

Auditor General

Office of The Auditor (ieneral

Anniversary'fowers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 401l2

Nairobi, Kenya

k) County Attorney

Office of the Govemor

Mwatate Town, Off Voi - Taveta Highway,

P.O. Box 1066-80304

Wundanyi, Kenya

CPA MOHAMMED ALI
I II
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3. Iiund Adnrinistra(ion Committec

Nanre Details of qualifications and experience

I ) Mr. Dawson Katuu Mzenge - CECM Finance & Planning

-CPAK

-Bachelor of Business Managetnent

-Vast Experience In Finance

2)

I
Mr. Nashon Chovu Nyali

I

I

-CCO Finance & Planning

-CPAK

-Vast Experience in Accounling & Finance

3) Ms. Joyce Kambe Mwachia

-a

-Director Accounting Services

-Holds a MSc Business Administralion
.CPAK
-BCOM (BA)
- has Vast experience in Finance & accounling

4) Mr. Godfrey Kalaghe

: I
I

5

f, L

-Fund Administrator.

-BCOM -Accounting
-Vast Experience in liinance & Accounting
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4. Management Team

Nalnc l)etails of qualifications and expcrience

I ) Mr. Dawson Katuu Mzenge - CECM Finance & Planning
.CPAK

-Bachelor of Business Management

-Vast Experience In Finance

2) Mr. Nashon Chovu Nyali

1

I

-CCO Finance & Planning
.CPAK

-Vast Experience in Accounling & F'inancc

3) Ms. Joyce Kambe Mwachia -Director Accounting Services

-Ilolds a MSc Business Adrninistration
-CPAK
-BCOM (BA)
- has Vast experience in Finance & accounling

4) Mr. Godfrey Kalaghe

L

-Fund Administrator.
-BCOM -Accounting
-Vast Experieltce in Finance & Accounting
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Taita Taveta Countl, Emergency Fund
Annual Report and Financial Statenrents for the vear cnded June 30,2023

5. Board/Fund Chairperson's Report

It is my pleasure lo presenl the Taita Taveta Emergency Fund to financial statements for the year

ended 30th June 2023. The financial statements have been prepared in accordance with the

provisions of the Public Financial Management Act,2012. The financial statements present the

financial performance of the fund over the past year.

Revierv of perfornrance

Income

ln the year ended 30th June 2023, the fund had projected revenue of Kshs 10,000,000 from

transfers from County Govemnent, however the fund was able to realise Kshs 3000.00 from Other

Source.

Expenditures

The total expenditures during the period amounted to KShs 6,831 representing an absorption rate

of 0%. The expenditure cornprised of KShs 6,83 I spent on recurrenl activities only.

Future outlook

The fund's focus is to build a robust and sustainable fund with an aim of mitigating all forms of

impacts of life-threating disasters that may be occasioned by urrforeseen events with easy. The

fund looks forward to continued support frorn the county govemment and developrnent partners

to the realization of its mandate.

CPA Dalvson Katuu l\tzenge

CECM - Finance and Economic Planning

Countt, Governnrent of 'l'aita 'I'avcta
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Taita Taveta County Emergency Fund
Annual Rep ort and f inancial Stalements for the vear ended June 30, 2023

6. Report of The Fund Administrator

It is my pleasure to present the'l'aita 1'aveta County Emergency Fund Financial Stalements for the

year ended 30th June 2023. The financial statements present the financial performance of the fund

over the past year.

The Taita Taveta County Emergency Fund was established by the 'I'aita Tavcta County Etnergency

Fund Act, 2020, through a special issue "Kenya Gazelle Supplenrent No. 5 (Taita Taveta County

Acts No. 3) dated 19'h June 2020.

Financial Perfornrancc

a) Revertue

In the yearended 30th June2023,the fund had projected a revenue ofKshs I0,000,000 consisting

of; KShs 9,632,000 from Transfers from County Govt., Kshs 3,000 from other Incomes and KShs

365,000.00 fronr bank balanccs. A graphical represenlalion of tlre reverrue budget is as slror,r'n

below:

I I

I Transfers From County
Govt.

r Other lncome

r Balan.e BF 2027/22

Figure l: Fund's sources inFY 2022/2023

OuI of the projected revenue, the fund was able to realize KShs 3,000 from Other Inconres
represcnting I 00% and Kshs 361 ,492 front 99ok in actual revenues, represenling 4ok perfonnance.

aI

Otdf Balance 8F
202tl22

4%

fransfers
From

County
Govt.
96%

lx
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Taita Taveta County Emergency Fund
Annual Report and Financial Statements for the year ended June 30,2023

The table below shows an analysis ofrevenue perfonnance during the year ended 30th June, 2023

Table l: Revenue performance in FY 202212023

b) Payn'rents

In the year under review, the Fund had projected expenditures of Kshs. 10,000,000 and was able
to utilize a total of Kshs. 6,83 I representing an absorption rate of 0o/o. The expendirure cornprised
ofKShs 6,831 spent oD recurrent activities only.

c) Cash flows

In the FY 2022123, the cash and cash equivalents decreased fronr KShs 35'1 ,661 as al 301h June
2022 to KShs 36I,492 as ar 30th Juoe 2023.

d) Conclusion

Fy 2022123 was a good year in general. Good progress was made and the rl'ronlenlum has beel
created to enable Taita Taveta County Emergency Fund continue on a lrajectory into prosperity.

I take this opportunity to thank the Fund Committee Members for their supporl. I would also want
1o thank all staff who we have worked hand in hand to ensure that The Taita Taveta Countv
Errergency Fund achieves its mission.

Rea lisation (%)

o%

700%

99%

4%

@---
Godfrey Kalaghe

Fund Administrator

Revenue Classification Revenue Budget (Kshs) Actual (Kshs)

Transfers From County Govt 9,632,O00

Other lncome 3,000 3,000

Ealance BF 2O2t/22 355,000 361,492

Total 9,635,000 354,492

x

Signed:
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Annual Report and Financial Statements for the year ended June 30,2023

7. Statement of Performance Against the County Fund's Predelermined Objectives

Introduction

Section 164 (D O of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial stalements of each

County Government entity Govemment entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement ofthe county

governnrenl enlity's perfomrauce againsl predelennined objectives.

The key developnrenl objectives of thc Taita'Iaveta Emergency Fund's plan arc to:

a) Provide emergency funds for roads rehabilitation danraged during the rainy seasons,

b) Provide furrds lor supply of relicf food stufl to families affectcd by floods and olher

nalural calarnities

c) Provide for funds for other Emergencies occasioned by Covid- l9 pandemic.

Progress on attainment of Strategic development objectives

Below we piovide the progress on attaining thc stated objectives:

Taita Taveta

Emergency Fuud

To provide for

urgent and

unforeseen

events for which

there rnay be no

specific

legislative

authority.

Mitigation of the

risk, inrpact or

effecls ol a disaster

or thrcal oI d isas(er

% mitigated

effects of a

d isasler

-No Unforeseen

Iivent Reported

xl
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'I'aita Tavela County Emergency Fund
Annual Rcport and Financial Statements for lhe year ended June 30,2023

8. Corporate Governance Statement

THE FUND

The Taita Taveta County Emergency Fund was Gazetted on l9th June, 2020 in the I'AITA
TAVETA COTINTY ACTS, 2020 K€nya Gazette Supplement No. 5 (Taita Taveta County Acts
No.3)

The fund committee, performs all functions vested in the fund legislation and other Regulations

'Ihe Fund is committed to ensuring compliance with regulatory and supervisory corporate

governancc requircDtenls. Essential to lhe establishnrertl of a colporate govenlance fianteu'ork in

the fund is a formal govemance stnrcrure with the Fund conmittee at its apex. The structure is

designed to ensure an informed decision-makinS proccss based on accurate reporting to the board.

'I'llE FUNI) COl\lNlll"l'EE M ItMBITRS

The Fund's legislation provides that the CEC Finance and Planning designated person who shall

be the Fund administrator as directed by the funds Act. 'l'he Fund Commitlee cxercises leadership,

enterprise, integrity and judgment in directing thO Fund.

The Members are provided with full, appropriate and tinrcly informalion lhat enables thenr to

maintain full and effective control over the strategic, financial, operational and compliance issues.
'Ihe day-to-day running of the operations of the fund is delegated to the fund Adrninistrator but
tlte Mentbers are responsible for establishing and rnaintaining the lund's systetn of internal

controls for the realization of its nrandate ofproviding financial supporl for Mortgage and car loan

FUN I) CON,I I\{ I1''TEI,] M I.]E'I'INGS

The fund holds meetings as may be required in order to monitor the inr plenrentation of the fund's
strategic plan and achievement of the targcts. 'Ihe Committee also plays an oversighl role over all
other financial and operational issues.

AU DI'T AND RI SK COI\,I ]\,I I'I'I'I'E

The County intental Audit comrnittee and inlemal Auditors are tasked with ensuring lhat corporate
govemance and integrity is enhanced in between the govemance of the fund. 'I'he colnrnittee was
established 1o advice the board on institutional risk managemenl and compliance.

xlt
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Annual Report and Financial Stat€ments for the year ended June 30,2023

STATEMENT OF COMPLIANCE
The comnrittee confirms thal the fund has tlrroughoul tbeFY202l12022 con,plied with all slatulory

and regulatory requirements and that the fund has been managed in accordance with the principles

of good corporale govemance.

The fund will conduct an extemal legal audit which will confirm that the institution had complied

with all relevant laws, regulalions and requirements.

I N'IERNA I, CONI'ROI, AND RISK ]\'I ANA(; EM IJN'I'

I nlcrnal Conlrol

The committec is responsible for reviewing the effectiveness of the fund's systeln of inlernal

control which is designed to provide reasonable, but not absolule, assurance regarding the

safeguarding ol'assets against unauthorized use or disposition and the maintenanco of proper

accounting records and the reliability of financial infonnation used within lhe business or for
publication. These controls are designed to nranage rather than eliminale the risk of failure to

achieve business objeclives duc lo circurnstances which nray reasonably be foreseen and can orrly

provide reasonable and oot absolutc assuraoce against material misstatement or loss.

Standing I nstructions

The fund has a Codc of Ethics and Service thal is applicable to all employees. These have a number

ofslanding instructions to employees of thc fund designed to enhance intenral control.

0rganization Structure

A clear organizational structure exists, detailing lines ofauthority and control responsibil ities

Stralegic Plan

J'he business of the fund is detennined by the slrategic plan. The strategic plan sels out the

objectives of the fund, and the annual targets lo be met 10 altain those objectives. The strategic
plan is evaluated annually to assess lhe achievernent of those objectives.

I nternal Conlrol Framen,ork

The fund continues lo review its intemal control framework to ensure it maintains a strong and
effective inlenral control cnvironrnenl. Business processcs and conlrols are reviewed on an
ongoing basis. A risk-based audit plan, which provides assurance over key business processcs and
operational and financial risks facing the fund, is approved by the audit and risk conmittee.

x l
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The audit and risk cornrnittee considers significant control rnalters raised by managelnenl and both

the intemal and extemal audilors and reporls its findings lo the board. Where weaknesses are

identified, the cornntittee ensures that management takes appropriate action. No significant

failings or weaknesses were identified during the FY 2022123.

Management Team

The rlanagernenl tcaln headed by the Fund Administrator itnplelnents the Fund Colnnlitlee

decisions and policies through action plans. The team meets regularly 1o review these action plans

to ensure thal the board's objeclives are achieved effectively and efficiently.

Auditor

The fund is audited by the Auditor-Ceneral

xtv



Taila Taveta County Emergency Fund
Annual Rep ort and Financial Slatements for the vear ended June 30, 2023

9. Management Discussion and Analysis

The committee has continued to grow since its inception and the management has put measures in

place to safeguard against any risks.

The managemenl has ensured that we comply with statutory requirements relating to the functions

of the fund and also making sure that there is no any form of non-compliance'

BUSINESS PERFORMANCE

Revenue

The fund has so far received over l22M as revenues from the exchequer issues since its inception,

this has gone a long way to see miligation of all impacts from the unforeseen evenrualities in the

county.

(lash florv

The cash and cash equivalents decreased from KShs 361,492 as at 30 June2022 to KShs 357,661

as at 30 June 2023.

OPT]RATIONAL PER}'ORMANCE

'l'he fund's core operaling activities is to meet all urgent and unforeseen cxpcnses relaling to

disasters and emergencies in lhe Counly lor which lhere is no specific legislative authorily.

l)mplol,ees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives

and nrandate. As our stakeholders increase their expectations, it is irnperalive lo ensur€ adcquate

and rnotivated human resource capacity is available to provide services.

Conclusion

We appreciate the unrelenting supporl from the cornmitlee members, staff, the county government,

development partners and all the key stakeholders. We look forward to lhe continued partnerships

and cooperalion in areas of mutual interest in the FY 2023/2024 .

xv
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10. Environmenlal and Sustainability Reporting

The County Executive of Taita Tavela exits to transform lives. This is our purpose; the driving
force behind everything we do. It is what guides us to deliver our strategy, which is founded on
five (5) pillars: pulting the customer/Citizen first, delivering relevanl goods and services, and
improving operational excellence. Below is a brief highlight of our achievemenls in each pillar

l. Sustainability strategy and profile -
'l'he lrund through ils rlanagemenl has conlil)ued to slructure its progranrs lowards
developrnent projects and aclivilies that depicts high scnse of value for nroncy and goes a

long way in alleviating the residents suffering and improving lheir ease of doing business..
2. Environmental performancc

To prornote sustainable land use and envirorunental conservation the Fund tlrrough County
Govenrmerrl undertook various capacity building and provision of matcrials geared
towards envirorunental protection and sustainable land use.

3. Employee welfare

The County (iovernnrcnt revamped its efforts in improving the welfare olits employces as
a key ingredienl to employee motivation and satisfactory work perfonnance. Some of these
activities includes the provision of Comprehensive Medical Cover to all its cadre of staff.

4. Market place pracliccs-

To entrench the spirit of corrpetition in its activities, lhe Fund through County Govemrncnt
during the year under review ernbraced E-Procurement when sourcing of goods and
services. The system enhances openness and transparency as tenders were advertised on
the local dailies and also posted on the IITMIS portal hosted at The Narional rreasury. The
same were opened, evaluated, awarded, inspected and received through the syslem hence
sealing loopholes of any collusion that could have occurred.
The organisation should outline its efforts to:

xvt

a

5. Corporate Social Responsibilitl, / Community Engagements
'l'he County Covernment tlrough its various Departments and in collaboration with olhcr
stakeholdcrs ltas been engaging in various comnrunily initiatives that have helped
improved people's living standards. During the year under review several specialized
medical camps, such as cancer screening, orlhopaedic nredical camps, were hcld in various
parts of the County.
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I l. Report ofThe Trustees

The Fund Administration Committee submit their report together with the audited financial

statements for the year ended June 30,2023, which show the state of the Fund affairs.

i.) Principal activities

The principal activities of the Fund are to nreet all urgenl and unforeseen expenses relating to

disasters and enrergencies in the County for which there is no specific legislative authority

ii.) Perfornrance

The perfonnance of the Fund for the year ended June 30, 2023, are set out on page I and 3

iii.) I\f embers

The mernbers of the Administration Comrnittee who served during the year are shown on page vi

ir'.) Auditors

The Auditor General is responsible for the slatutory audit of the Fund in accordance with Arricle

229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Fund

CPA Dawson Katuu Mzenge

CECM - Finance and Economic Planning

Countv Government of Taita I'aveta

l)atc: 28th -Nor,-2023

xVll



Taita Taveta Countl, Flmergency Fund
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12. Statement of Managemenl's Respon sibililies

Section 167 of the Public Finance Managemenl Acq2012 requires thal, at the end of each financial
year, rhe Administrator of a County Public Fund established by Kenya Gaz€tte Supplernent No. 5
(Taita Tav€ta County Acts No. 3) shall prepar€ financial statements for lhe Fund in accordancc

wirh the standards and formats prescribed by the Public Sector Accounting Standards Board

l'he Adrninistrator of the County Public Fund is responsible lor the preparation and presenlation of
the Fund's financial statements, which give a true and fair view of lhe state of affairs of the Fund f,or

and as ar the end of the financial year ended on June 30,2023. This responsibility includes: (i)

maintaining adequale financial ntallagemenl arrangemenls and ertsuring that thcse contitrue 1o lre

effbctive throughout the reporting period; (ii) maintaining proper accounting records, which disclose

wilI reasonablc accuracy at any tinre llre financial position ofthe Fund; (iii) designing, irttplertrent ing

and maintairung intemal controls relevant to the preparation and fair presentation of the financial
slalcrnents, and ensuring thal they are free fronr material misstatements, whether due lo elTor or
fraud; (iv) saleguarding the assets of the Fund; (v) selecling and applying appropriate accountittg

policies, and (vi) nraking accountiug cstimates lhal are reasonable in the circutnstances.

'l'he Adnrinistrator of the County Public Fund accepts responsibility for the I"und's linancial
slatements, which have been prepared using appropriate accounting policies supponed by
reasonable and prudent judgements and eslimatcs, in confonnity with Internalional Public Scctor
Accounting Standards (IPSAS), and in the manner required by the PFM Acl,2O12 and Kenya Gazete

Supplement No. 5 ('I'aita Taveta County Acts No. 3). The Administrator of the Fund is of the opirrion
lhal the Fund's financial slaternenls give a tnre and fair vierv of lhe state of Fund's lransactions
during the financial year ended June 30, 2023, and ol'the Fund's financial position as at lhal dale.

The Adrninistrator furlher confinn the conrpleteness of lhe accounting records rnainlained for the

Fund, which have been relied upon in the preparation of the lrund's financial stalements as well as

the adequacy of the systerns of intcmal financial control.

ln preparing the financial stat€ments, the Administrator of the County Public Fund has assessed the
Irund's ability to continue as a going concem and disclosed, as applicable, rnallers relating to the use
of going concem basis of preparalion of the financial stalemenls.

Nothing has come to the attention of the Administralor to indicale that the Fund will not rernain a

going concem for al least the next twelve months from the date of this statement.

Approval of the financial slatements

@

xvllI

The Fund s financial staternenls were approved by the Board on _28th -Nov- 2023 and signed
on its behalfby:

Godfrey Kalaghe

Fund Administrator
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REPUBLIC OF KENYA

OFFICE OF THE AUOTON.GETERAL

f-nhunttrtg 1t t r;uttluhiltlt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooloo

NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of County Government of Taita
Taveta Emergency Fund set out on pages 1 to 33, which comprise the statement of
financial position as at 30 June, 2023, and the statement of financial performance,

Report of the Auditor-General on County Govemment of Taita Taveta Emergency Fund for the year ended

30 June, 2023

REPORT OF THE AUDITOR.GENERAL ON COUNTY GOVERNMENT OF TAITA
TAVETA EMERGENCY FUND FOR THE YEAR ENDED 30 JUNE,2023



o
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Government of Taita Taveta Emergency Fund as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Taita Taveta County Emergency Fund Act, 2020 and the Public Finance Management
Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the County Government of Taita Taveta
Emergency Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final budget and
actualamounts on comparable basis of Kshs.10,000,000 and Kshs.364,492 respectively,
resulting in under-funding of Kshs.9,635,508 or 96% of the budget. Similarly, the Fund
expended Kshs.13,662 against an approved budget of Kshs.10,000,000, resulting in an
under-expenditure of Kshs.9,986,338 or 100% of the budget.

ln the circumstances, the under-funding put the Fund at the risk of utilizing funds meant
for other purposes in case of emergencies.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on County Covernment of Taita Taveta Emergency Fund for the year ended
30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

Report of the Auditor-General on County Government of Taila Taveta Emergency Fund for the year ended
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As required by Article 229(61 of the Constitution and based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AN D GOVERNANCE



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

Reporl of the Auditor-General on County Governmenl of Taita Taveta Emergency Fund for the year ended
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit



the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal cont;ol would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on County Government of Taita Taveta Emergency Fund for the year ended
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.



I communicate with the lilanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internalcontrolthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

16 January,2024

Report of the Auditor-General on County Government of Taita Taveta Emergency Fund for the year ended
30 June, 202 3
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Taita Taveta County Emergency Fund
Annual Reporl and Financial Statements for the 5,ear ended June 30,,2023

14. Statement of Financial Performancc for the Year Ended 30th June 2023

N te l'Y t-21J22

Restated Ba lanceRevenue From Non-Exchange Transactions
Public Contributions and Donations
Transfers From the County Govemment
Fines, Penalties and Other I-evies

Revenue From Exchange Transactions
]nteresl ]ncome
Other Incorne

Total Revenue
Expenses
Employee Costs
Use of goods and scrvices
Depreciation and Amortization Expense
Finance Costs

Total Expenses
Other Gains/Losses
Gain/l,oss on Disposal of Assets

Surplus/(Deficit) For the Period

Fund Administrator

Name: Godfrey Kalaghe

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

I

2

3

4

5 3 000

3,000

6

1

8

9

6,83 r

1,424,559
5,417

2,849,t18

I,431,3 90 2,854,535

l0
(1,428,390) (2,854,535)

*Restaled Balance as explained in the Note 8 and Note l5
The accounting policies and explanatory noles to these financial stalements form an integral part

of thc finaucial stalernents. The entity financial stalements werc approved on _28th-Nov- 2023

and signed by:

@

l;y 21t22-2tJ23

Kshs

Gr



Taita Taveta Countl, Emergency Fund
Annual Report and l-inancial Statements for lhe 1'ear ended June 30,2023

15. Statemenl ofFinancial Position As at 30 June 2023

Assets
Current assets

Cash and cash equivalents
Current portion of long-term receivables from exchange

transactions
Prepaymenls
lnventories
Non-current assets

Property, plant and equiptnenl
Intangible assets

Long term receivables from exchange transactions

fotal assets

Liabilities
Current liabilities
'Irade and olher payables from exchange lransaclions
Provisions
Current portion of borrowings
Employee benefit obligations
Non-current liabilities
Non-current employee benefit obligation
Long term portion of borrowings

Revolving Fund
Reserves
Accumulated surplus
Net Value of the Fund

*Restated Balance as explained in the Note 8 and Note l5

Reslalcd Ba la nce

351,661 36t,492

7,2s3,t78 8,611,'t3'7

II
t2

t3
t4

t5
t6
t2

t'7

l8
l9
20

2l
19

7,610,839 9,039,229

E

'Iotal liabilities

Nct assets 7,610,839 g,o3g,22g

610 839 9 039 229
7,610,839 9,039,229

The accounting policies and explanatory noles to these financial stalements form an integral part
of the financial stalements. The entity financial statements were approved on _28th -Nov-2023
and signed by:

'7

@ @
Fund Administrator

Name: Godfrey Kalaghe

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

2

Note FY 1,022-21t23
ICSLs

r\ 2021-2022
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T'aita Taveta County limergency Fund
Annual Reporl and Financial Stalenrents for thc 1,ear ended June 30, 2023

16. Statemcnt Of Changes in Net Assets for the year ended 30th June 2023

Balance as at I July 2021
Surplus/(deficit) for the period
Irunds rcceived durilrg the year
I{evalualion gain

Balance as at 30 June 2022

Balance as at I July 2022
Surplus/(deficit) for the period
Irunds reccivcd during the year
Revaluation gain

Balance as al 30 June 2023

11,893,7 64

(2,8s4,s3s)

Restated bal
11,893,764
(2,854,535)

9,,039,229
( r,428,390)

g,o3g,22g

(1.428,390)

7,610,839 7,610,939
*Restated Balance as explained in the Note 8 and Note l5
The accounting policies and explanatory notes to these financial stalernetrts fomr an integral part
of the financial statements. The entity financial statements were approved on _28rh -Nov- 2023
and signed by:

e
Fund Administrator

Name: Godfrey Kalaghe

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

3

Rer olr irrg
liund

\ktnmu{buor{
surplus

l(

- - 9,039,229 9,039,229

@-



Taita Taveta County Emergency Fund
Annual Report and Financial Statements for the year ended June 30,2023

17. Statement of Cash Flows for I'he Year Iinded 30 June 2023

Casb flows from operating activities
Receipts
Public contributions and donations

Transfers from the County Govemment
Fines, penalties and other levies

lnteresl received

Other income
Total Receipts
Payment s

Employee Costs

Use of goods and services

F'irrance cosl

Total Payments
Net cash flows from operating activities
Cash florvs from investing activities
Purchase ofproperty, plant, equipment and intangible assets

Proceeds from sale of property, plant and equipment
Proceeds from loan principal repayments

Loan disbursements paid oul
Net cash flows used in investing activities
Cash flows from financing acti'r,ities

Proceeds from revolving fund receipts

Additional borrowings
Repayment of borrowings
Net cash flows used in financing activities
Net in crease/(decrease) in cash and cash equivalents
Cash and cash equivalents at I JULY
Cash and cash equivalents at 30 JUNE
Financial Position

The accounling policies and explanatory notes lo these financial
of the financial slatements. The entity financial statements were a

and signed by:

Fund Administrator

Name: Godfrey Kalaghe

(3,83 r )
361,492

Fund Accountant

Nanre: Peter Mrvazighe

ICPAK Member Number: 25666

35',7,66r 361 492

35?.66t .^r r-
stalements form an integral part

pproved on _28th -Nov- 2023

I
2

3

4

5 3,000

3.000

6

7

9

6,83 t 5,4t7

6,83 r

(3,831)

l5

l9
l9

(s,417)

366 909

fl

4

I I

5,4|'t
(5,417)



Taita Taveta Count-v Emergency Fund
Annual Report and Financial Statements for the vear cnded .Iune 30, 2023

18. Statement Of Comparison Of Budget And Actual Amounts For The Period Ending 30.h June 2023

The accounting policies and explanatory notes to these financial statements form an integral part of the financial statements. The cntity
financial statements were approved on _28rh -Nov-2023 and signed by:

G
Fund Administrator

Name: Godfrey Kalaghe

Fund Accountant

Name: Peter Mwazighe

ICPAK Member Number: 25666

5

Reventre KShs KShs KShs KShs KShs
Public contributions and
donations

()%

Transfers From Coun Govt 9,632,000 9,632,000 9,632,000 0%
Other Income 3,000 3,000 3,000 100%
Balance BF 2021122 365,000 36s,000 361.492 3,s08 99%
Total income 10,000,000 10,000,000 364,492 9,635,509 4"h

Ex cnses

Em lo ee Costs 0%
Use of oods and services 300,000 300,000 6,831 293,t69
Finance cost 6,83 r (6,831) 0%
Non-Current assets 9,700,000 9,700,000 9,700,000 0%
Total ex enditure 10,000.,000 10,000,000 13,662 9.,996,339 0"
Surplus for the period 350.830 (3s0,830) o"h

E I
T
at'i 2023

r



Taita Taveta County Emergency Fund
Annual Report and Financial Statements for the ycar cnded June 30,2023

19. Notcs to lhc Financial Statements

1. Generol lnformolion

Taita Taveta County Emergency Fund is established by and derives its authority and

accountability from Taita Taveta County Emergency Fund Act. The entity is wholly owned by

rhe Taita Tavela County Covernment and is domiciled in Kenya. The entity's principal activily

is to cater for expenditure in respect of urgcnl and unforeseen events for which there may be no

specifi c legislative authority.

2. Statement of compliance and basis of preparation

The Fund's financial slatements have been prepared in accordance with and conrply with

lntemational Public Sector Accounting Standards (IPSAS). The financial stalemcnts are

presenled in Kenya shillings, which is the functional and reponing cun.ency of the Fund. l'he

accounling policies have been consistently applied to all the years presenled. The financial

statements have been prepared on the basis ofhistorical cost, unless staled otherwise. The cash

flow statement is prepared using the direct method. The llnancial statements are prepared on

accrual basis.

3. Adoption of ncw and reviscd standards

(i) Neu, ond ontcndt:d standards ond interpretations in i.ssttc but not yet eflbclit'e in llte .\,eor
ended 30 June 202i

IPSAS 4l: Financial

lnstruments Applicable: l" January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present rclevanl

and useful information lo users ol financial statenlents for their

assessmenl of the amounts, timing and uncerlainty of an Entity's

luture cash flows.

IPSAS 4l provides users of financial statements wirh more useful

information than IPSAS 29, by:

. Applying a single classification and nteasurenrent nrodel for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective lor which the asset is held;

6

:,lir l' .



Taita Taveta County Emergency Fund
Annual Report and Financial Statements for (he year ended June 30,2023

. Applying a single forward-looking expected credit loss

model lhat is applicable to all financial instruments subject to

impairment lesling; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The rnodel develops a strong link between an Iintity's risk

management strategies and the accounting treatment for

instrumenls held as part of the risk Inallagelnent sll ateg,y.

IPSAS 42: Social

Benefits

Applicable: I'r January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements aboul social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

4l , Financial

Instruments

Applicable: l't January 2023

a) Amendments lo IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadverlently

ornitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadverlenrly omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounling for financial guaranlee contracts which were

inadverlently omitted when IPSAS 4l was issued.

l,-lf ccl ir t r IL

'7



Taita Taveta County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Amendments to IPSAS 33, to update the guidance on classifying

financial inslruments on initial adoption ol accrual basis IPSAS

which were inadvertently omitled when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable I't Jonuary 2023

c IPSAS 22 Disclosure of Financial lnformation about the General

Government Sector,

Amendments to refel lo the lalesl System of National Accounts (SNA

2008).

o IPSAS 39: Entployec llenafit.s

Now deleles the term composite social security benefits as i1 is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

M casu rement

Standard no longer included in lhe 202 I IPSAS handbook as il is now

superseded by IPSAS 4 I which is applicable from l 'r lanuary 2023.

(ii) New and antended standards and inlerpretations in issue bul not yel e.ffectivc in the.year
ended 30 June 2023.

IPSAS 43 Applicable I't Januan, 2025

The standard sets oul the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

lo ensure that lessees and lessors provide relevanl information in a

rnanner thal faithfully replesents those lransactions. This information

gives a basis lor users offinancial slatemenls to asscss the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard rcquires entilies to recognise, measure and presenl

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

for Sale and

Applicable I't January 2025

The Standard requires,

8
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Discontinued

Operations

Assets that meel the criteria lo be classified as held for sale to be

measured at the lower of carrying amounl and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the slatement of financial position and the

results of discontinued operations to be presented separately in the

stalernenl of fi nancial perlonnance.

(iii)Early adoption of standards

The Entity did not early- adopl any new or amended slandards in the financial year or the entity
adopted the.follou'ing.;landards eorly (stale the stondards, reason.for eorl.y adoption ond
impact on enl i$t's finor.ial statements.)

9



Taita Taveta County Emergency Fund
Annual Rcport and Financial S(atcments for the vear cnded Junc 30,2023

I. Significant Accounting Policies

a) Revenue recogrrition

Revenue from non-cxchange tra nsaclions

Transfers from olher government entities

Revenues from non-exchange transactions with other goverrunent entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, selvices and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potenlial relaled to the asset will flow lo lhe entily and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estir:ratcd future cash receipts through the expecled life of the financial assel to that assel's net

carrying amount. The method applies this yield to the principal outstanding to determine

intelest inconre each period.

Dividcnds

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rcntal inconre

Rental income arising from operating leases on inveslment properlies is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Iludget infornration

The original budget for FY 2022-23 was approved by the County Assembly on25th June2022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriale authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of on the FY 2022-23 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual inconre and expenditure
disclosed in the financial statemenls. The financial slatemenls are prepared on accrual basis
using a classificalion based on the nalure ofexpenses in lhe stalement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and aclual amounts, prepared on a

comparable basis to the approved budget, is then presented in the slatement of comparison of
budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition lo the Basis difference, adjustments lo amounls in the financial slatemenls are also
made for differences in the formats and classification schemes adopted for lhe presentalion of
the financial slatements and the approved budgel.

A statement to reconcile the actual amounts on a comparable basis included in the statemenl of
comparison of budgel and actual amounts and the actuals as per the statemenl of financial
performance has been presented under section xxx ofthese financial statements.

c) Property, plant and equipment

All properly, plant and cquiprnent are staled a1 cost less accumulated depreciation and

impairmenl losses. Cosl includes expenditure that is directly attributable to the acquisition of
thc itcrns. When significanl pans ol property, plant and cquipnrenl arc lequired to be lcplaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciales them accordingly. Likewise, when a major inspection is perfonned, ils cost is
recognized in the carrying amounl ol the plant and cquipmenl as a replacement if thc
rccognilion crileria are satisfied. All other repair and nraintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideralion the asset is initially rneasured al its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assels acquired in a non-exchange lransaction is their fair value at the date of the exchange.
l'ollowing initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulatcd impairment losses. Internally generated intangible assets,

excluding capitalized development cosls, are not capitalized and expenditure is rcflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful lil'c of the intangible assets is assessed as either finite or indefinite

e) Investment property

Investment propenies are measured initially al cost, including transaction costs. The carrying
amounl includes lhe replacemenl cost of components of an existing investment property at the
time that cost is incun'ed if the recognition crileria are [let and excludes the costs of day-to-
day maintenance of an investment property. Investment property acquired through a non-
exchange transaclion is measured al its fair value at the date of acquisition. Inveslmcnt
properlies are derecognized either when they have been disposed of or when lhe inveslmenl
propetly is permanenlly withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amounl of the asset is recognized in the surplus or deficit in the period of de-
recognition.

ll
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Sumnrary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, rreasuremenl and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets.. A financial instrument is any contracl that gives rise to a financial assel of
one entity and a financial liability or equity instrument of another entity. At initial recognition,

the entity measures a financial asset or financial liability at its fair value plus or minus, in the

case of a financial assel or financial liability nol at fair value through surplus or deficit,

tl'ansaction cosls lhat are direclly attributable to thc acquisition or issue of the financial assel or

financial liability.

Financial a ssets

Classification of financial a ssets

The entity classifies its financial assets as subsequently measured at amorlised cost, fail value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management rnodel for financial assets and lhe contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost whcn the financial asset is

held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows thal are solely payments of principal and inlerest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the managemenl model whose objcctive is achieved by both collecting contractual
cashflows and selling financial assets and the contraclual terms of the financial asset givc rise
on specified dates to cash flows thal arc solely payments of principal and interest on the
principal amounl outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless il is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for parlicular investments in cquity
instruments.

Subsequent measurement

Based on lhe business model and the cash flow characteristics, the entity classifies its financial
assets into amonized cosl or fair value categories for Iinancial instruments. Movements in fair
value are presented in either surplus or deficit or through nel assels/ equity subject to certain
criteria being met.
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Sumnrarl, of Significant Accounting Policies (Continued)

Amortized cost

Financial assels that are held for collection of contraclual cash flows where those cash flows

represenl solely payments of principal and inlerest, and that are nol designaled at fair value

through surplus or deficit, are measured at amoflized cost. A gain or loss on an instrument that

is subsequently measured at amorlized cost and is not pan of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financiat assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for colleclion of contractual cash flows and for selling the

frnancial assets, where the assets' cash llou,s represenl solcly pal,nrents of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amounl are taken through net assels, except for the recognition of impairment gains or losses,

interesl levenue and loreign exchange gains and losses which are recognized in surplus/delicit.

Interest income from these financial assets is included in finance income using the effective
interesl rate method.

Fair value through surplus or deficit

Financial assets thal do nol meel the criteria for amortized cost or lair value through net assets/

equity are measured a1 fair value through surplus or deficit. A business model where the entity
rnanages financial asscts with the objective of realizing cash flows through solely the sale o1'

the assels would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized al fair values less allowances for any uncollectible
amounts. Trade and other rcceivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts al rhe

year end.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associaled
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporling date. Critical eslimates and
significant judgments made by management in determining the expected credit loss (ECL) are
set oul in Note xx.
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Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amorlized cosl except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its lair value at the date of acquisition.

Costs incun'ed in bringing each product to its prcsenl location and condilions are accounled for,
as follows:

! Raw malerials: purchase cost using the weighted average cost method

l Finished goods and work in progress: cost ofdilect materials and labour and a proporlion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower ofcost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed al no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cosl.Nel realizable value is thc estirnated selling price in the ordinary course ofoperations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Invenlories are rccognizcd as an expense when deployed for utilization or
consunrplion in the ordinary coursc ofoperations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past evcnt, it is probable that an ou1flow ofrcsources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can bc made
of the amounl of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance conlract, the reimbursemenl is recognizcd as a

separate asset only when the leimbursement is vinually cerlain. The expense rclating to any
provision is presented in the staternent of financial performance net of any reimbursement.

i) Social Benefits

Social benefils are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the e ffecls of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an cxpense for the social benefit
scheme at the same time that it recognises a liability. The liability for thc social benefit scheme
is measured at the best estimale of the cost (the social benefit payments) that the entity will
incur in lulfilling the presenl obligations represenred by rhe liability.
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Suntmary of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent Iiability but discloses details o1'any conlingencies
in the noles to the financial statements, unless the possibility of an oulflow of resources

embodying economic benefits or service potenlial is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occulTence of one or more uncetlain fufure

events nol wholly within the conlrol of the Entity in lhe notes 1o the financial stalcments.

Contingent assets are assessed continually to ensure that developments are appropriately
reflecled in the financial stalements. If it has beconre virtually cerlain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the assel and thc related revenue are recognized in the financial stalements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creales and maintains reserves in terms of specific requirements. Entity to state the
reserres mainlained and appropriale policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounling policy relrospectively. Thc effects
of changes in accounting policy are applied prospectively if retrospective application is
impraclical.

m) Enrployee benefits - Retirement benefit plans

The Entity plovides retiremenl benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separale entity (a fund) and will have no legal or construclive obligation to pay further
conlributions ifthe fund does not hold sufficient assets to pay all employee benefits relating lo
employee service in the currenl and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribulion plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased fi:ture
conlributions on proportional basis to all participating employers. The contribulions and Iump
sum payments reduce the post-employment benefil obligation.
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Summary of Significont Accounting Policies (Continued)

n) Foreign currency transactions

'l'ransaclions in foreign cun'encies are initially accounted lor at the ruling rale of exchange on

the date of the tfansaction. Trade creditors or deblors denominated in foreign currency are

reported at the stalement offinancial position reporting date by applying the exchange rate on

thal date. Exchange differences arising from the selllement ofcreditors, or lrom the reporling
ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

cquipmenr. Such borlowing cosls ale capitalized ovcr lhe pcliod duling which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the assel is complele. Fuflher bon'owing costs are charged to the slatemenl of
financial performance.

p) Related parties

The Entity regards a related pany as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice vcrsa.

Members of key management are regarded as relaled pa(ies and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalenls conrprise cash on hand and cash at bank, shon-lernr deposits on call
and highly liquid investments with an original maturity of thlee monlhs or less, which are

readily convcrlible to knorvn amounls of cash and are subjecl to insignificant risk of changes
in value. Bank account balances include amounts held at the Ccntral Bank of Kenya and al
various commercial banks at the cnd of the financial year. For lhe purposes of these financial
slatements, cash and cash equivalents also includc short lerm cash imprests and advances to
aulhorised public olficers and/or inslitutions which were not sun'endered or accounled for at
the end of the financial year.

r) Comparativc figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured lo conform to the required changes in presentation.

l(r
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Summary of Signiticant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparalion of the Entity's financial statemenls in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingenl liabilities, at the

end of the reporting period. However, uncenainty aboul thesc assumptions and estimates could

result in outcomes that require a material adjustment to the carrying .unount of the asset or

liability affected in furure periods.

State all judgernents. estimates and assumplions tnade e.g.

a) Estimates and assumptions -
1'he key assumptions conceming the future and other key sources of estimation uncerlainty at

rhe reporting date, that have a significant risk of causing a rnaterial adjustment lo the carrying
amounts of assets and liabilities within the ncxt financial year, are described below. The Entity
based its assumptions and eslinrates on palarrelers available whcn the consolidaled financial
statements were prepared. However, existing circumstances and assumplions about future
developlncnts may change due to markel changes or circumslances arising beyond the conlrol
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential futurc use and value from disposal:

F The condition of the assel based on lhe assessment ofexpens employed by the Entity

) The nature of the asset, ils susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the markel in relation to the asset

c) Provisions

Provisions were raised and managemenl deterrnined an estimate based on the information
available. Additional disclosure of these eslimates of provisions is included in Note xxx.

Provisions are measured at the managemenl's besl estinrate of the expenditure required to settle
the obligation at the reporling date and are discounted to present value where the effect is
Inalerial.

(Include provisions applicable for your orgottisatiott e.g prot,ision for bad debts, prot isions of
obsolele stocks ond hou, management estimates these protisions)
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6. Noles "['o I'hc Financial Statemcnts

l. I'>ublic contributions and donations

2. Transfcrs from County Got'ernment

3. Fines, penalties and other Ievies

4. Intcrest incomc

Donation from development partners

Contributions from the public

Total

Transfers From County Govt. -Operations
Payments By County On Behalf Of The Entity

Unconditional Development grants
'Iola I

Late paymenl penaltics

Fines
'Iotal

lntcrest rcceived from Loans

Interesl accrued from Loans

Total intcrest income
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Notes to the Financial Statentenls Continued

5. Other income

6. Employee Costs

7. Use of Goods and Serviccs

Insurance recoveries

Income from sale of lender documents

3,000Miscellaneous income
3,000Total other income

Salaries And Wages

Staff Training Expenses

Social Security Conlribution

Tota I

General Office Expenses

Electricity and waler expenses

Administration Fees

Fucl and oil costs

Insurance costs

Postage And Courier
Printing And Stationery

Rental cosls

Training expenses

Securily costs

Telecommunication

Hospitality
Specialised materials and services

Depreciation and amortization costs

Bank Char CS 6,83 r 5,4t7
Routine maintenance

Fuel Oil and Lubricants
Professional Services Costs

1'otal 6,831 5,417

l9
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Notes to the Financial Stalemenls ('ontinued

8. Depreciation and Anrorlization Expense

* Restated Balances: The restatement balance is as a resull ofaccounting for provision for
depreciation which was onritted and has now been reinslated to leflecl the netbook value of
the assets.

9. Finance costs

I0. Gain/(loss) on disposal of asscts

I l. Cash and cash equivalcnts

1,424,559 2,849,n8Property Plant and Equipment

Intangible Assels
1,424,559 2,949,718Total

Ir

Interest on Bank overdrafts

Intercst on loans from banks
'I'otal

Property, plant and cquipment

Intangible assets

Tota I

Fixed deposits account

On - call deposits

Currcnt account

Current account 35'1,661 361,492
Total cash and cash cquivalcnts 357,661 361,492

20
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a) Fixed deposits accounl
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) Current Account -KCB
Taita Taveta County Emergency Fund t t'7 t22781',l 357,661 361.492

M Pesa

Sub- total 357,661 361,492
Grand total 357,661 361,492

Notes to the Financial Statemcnts Continued

12. Receivables from exchange transactions

13. Prcpaynrents

Current Receivabl cs

Interest receivable

Currcnt loan ayments due

Other exchan e debtors

Less: inr airment allowance

Total Currcnt reccivables

Non-Current receivablcs
tcnn loan cnts dueLon a

f'otal Non cu rren t receivables

Total receivables from exch an ge transactions

Prepaid rcnt

aid insuranceP

aid elcctrici costsP

Tolal
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14. I nventories

Consumable stores

Spare parts and meters

Catering

Total inventories at the lower of cost and net
realizable value

22
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Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At l't.Iu 2021 2.984 400 ,t.581,600 J 960 855 55il 526Additions
Transfers/ad ustments
At 30th ,llune 2022 _ 2,984,400 4,591 600 3.960,855 r 1.526.855At lst ,Iu 2022 2,984.400 ,t,58I 600 _ 3,960,855 r l,526.855Additions
Transfer/ad ustments

4,581,600 3,960.855 r t.526 855
2.984,400

alrmcntf)e reciation and im
At I st .lul 20zt

At 30th June 2023

De recration
1.145,400 1.584.342 2.849,1l8Im rrment

At 30th June 2022 119 76 I ,l 45,400 I 584.342 2.849,1l8At I st .Iu 2022 119,376 1.145 400 1,584,342 1.849 ll8De recratron 59.688 572 700 792.171 r,424.559Transfer/ad ustment
At 30rh .Iune 2023 179,064 1,718,100 2,376,513 '1.273 677Net book va lucs
At 30rh Jlune 2022 2,865,024

2,376.513 8.677 73'7At 30th June 2023 2.805.336 2,863,500 I,584,-142 j.251.178* Restated balance: The restatement
reinstated to reflect the netbook value

balance is as a result of acco
of the assets.

unting for provision for depreciation wh

L)

ich was omitted and has now been

'UCtU rc
Assets

| 19.376

3,436,200
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Notes To The Financial Statements (Continued)

I6. Intangible assets

17. Trade and other payables from cxchange transactions

18. Provisions

Cost

At beginning of the year

Additions

At end of the year

Amortization and inrpairmcnt
At beginning of the year

Amortiz-al ion

At end of the year

Impairment loss

At end of the 1,ear

NBV

Trade payables

Rcfundable deposits

Accrued expenses

Other payables

Total lradc and othcr payables

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time value for lnoney

Transfers fi'om non -current provisions

Total provisions

24
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Notes To thc Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings into extemal and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

Balance at beginning of the period

Exlernal borrowings during lhe year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestic's borlowings during the peliod

Balance at cnd of the period

External Borrowings
Dollar denominated loan from 'xxx organisation'

Sterling Pound denominated loan lrom
'organisation'

Euro denonrinated loan l}om 2", organisation'
Domcstic Borrorvings

Kenya Shilling loan lrorn KCB
Kenya Shilling loan fi'orn Barclays Bank

Kenya Shilling loan frorn Consolidated Bank

Borrowings from other governmenl instilutions
Total balance at end of the ycar

Short term borrowings (current portion)
Long temr borrowin s

Total

25
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Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated from opcrations

KShs KShs KShs

Current benefi t obligation
Non-current benefi t obligalion
Total employe e benefits obligation

Surplus for the year before tax
Adjusted for:
Depreciation

Gains/ losses on disposal of assets

lnterest income

Finance cost

Workin g Capital adjuslments
Increase in inventory

Increase in receivables

Increase in payables

Net cash flow frorn operating aclivities

26
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Notes To the Financial Statements (Continued)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parlies who have ability to exercise
control or exercise significant influence over its operaling and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The Counly Covernment;
b) The Parenl County Govemmenl Minislry;
c) Key management;
d) Board of Truslees; etc.

b) Related party transactions

c) Key management remuneration

d) Duc from relatcd parties

Transfers from related parlies'

Transfers 1o related parlies

Board of Trustees

Key Management Compensation

l'ota I

tryDue from parent Minis
Due from County Government

Tota I

2'7
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Other Disclosu res Continued

e) Due to related parties

23. (-'ontingent assets and contingent liabililies

Due 1o parent Minis
Due to County Govemment

cmenlDue to Key mana

I'otal

Coufi case xxx against the Fund
Bank guarantees

I'otal

28
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Notes To the Financial Statenrents (Continued)

24. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effecls of changes in foreign currency. The lrund's overall risk management programmc
focuses on unpredictability of changes in the business environmenl and seeks to minimise the

potential adverse effect of such risks on ils performance by selling acceplable levels of risk.

The Fund does not hedge any risks and has in place policies (o ensure thal cr€dit is only

extended to customers with an established credit history.

The Fund's financial risk managemcnl objectives and policies arc detailed below:

At 30 Junc 2023

Receivables From Exchangc Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Tota I

At 30 Junc 2022

Receivables From Exchange Transactions

Receivables From Non-Exchange
Transaclions

Bank Balances

Total

29

a) Credit risk

The Fund has exposurc to credit risk, which is the risk that a counterparty will be unable to pay

amounls in lull when due. Credit risk arises fi'om cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and availablc- for-sale financial invcstments.

Management assesses the crcdit quality of each cuslonrer, taking into accounl its linancial
position, past experience and other factors. Individual risk limits are set based on internal or
exterxal assessmenl in accordance with lirrits set by the directors. The amounts presenled in
lhe statemenl of financial position are net of allowances for doubtful receivables, cstirnatcd by
the entity's management based on prior experience and their assessnrent of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collatcral obtained is made up as lollows:
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Nolcs'l-o l-he Financial Statemcnts (Continued)

The cuslomels undcr the fully performing calegory are paying their debts as lhey conlinue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts thal the entity has recognised in the financial statemenls is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentralion ofcredit risk on amounts due from

The board of trustees sets the Fund's credit policies and objectives and lays down paranleters

within which the various aspects of credit risk management are operated.

b) t,iquidity risk nranagcment

Ultintate rcsponsibility fol liquidity risk nranagcnrcnt rests with the Fund Adminislrator, who

has built an appropriate liquidity risk management framework for the rnanagemenl of the

entity's short, nredium and long-term funding and Iiquidity management requirements. The
enlity managcs liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their renraining contlaclual maturities at the reporting date. The amounts

disclosed in the tablc are the conlractual undiscountcd cash flows. Balances due within l2
lnonths e ual their car ln balances as thc im act of discountin ls not sl ificant

At 30 June 2023

Trade Pavablcs

Cun'ent Portion of Bon'owings

Provisions

Employee Benefi t Obligation

I'otal
At 30 Junc 2022

Trade Payables

Current Ponion of Borrowings

Provisions

Employee Benefi t Obligation

1'otal

30
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Notes 'I'o 'l'he Financial Slatements (Continucd)

c) Market risk

The board has put in place an inlemal audit funclion to assisl it in assessing the risk faced by
lhe entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounling and operalional controls.

Market risk is the risk arising fiom changes in market prices, such as interest rale, equity prices

and foreign exchange rates which will affect the entity's inconre or the value of its holding of
financial instruments. The objective of market risk managemenl is to manage and control

markel risk cxposures within acceptable pararneters, while oplimising the retunt. Overall
responsibility lor rnanaging rnarket lisk lests with the Audit and Risk Management Comnrittee.

l'he Fund's Finance Deparlnrent is responsible for the developnrent of detailed risk

management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or thc ntanner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services lhal are done in curencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of lhe invoice and

conversion al the lime of payment is done using the plevailing exchange rate.

The carrying amounl of the entity's foreign currency denominatcd nlonetary assets and
monetary liabilitics at the end of the reporting period are as follows:

Ar 30 .lune 2023

F-inancial Assets

lnvestrnents

Cash

Debtors/ Receivables

Liabilities

Trade And Other Pavables

Borrowings

Net F'oreign Currencl, Asset/(Liabilily)

3l
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Notes'l'o (he Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonslrates the effect on the Fund's statemenl of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rale of the three

main transaction currencies, with all other variables held constanl. The reverse would also

occur if the Kcnya Shilling apprecialed with all other variables held constanl.

ii. Intcrest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

lesult ofchanges in inlerest rate levels. The entity's inlerest rate risk arises lrom bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rale movemenls on lhe Fund's deposits.

Management of inlerest rate risk

To manage the interesl rate risk, management has endeavoured to bank with institulions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rale exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the irnpacl on profit or loss ol defined rate shifts. -I'he

sensitivity analysis for intcrest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on lhe
slalement ofcomprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs xxx (2022: Kshs 0). A rate increase/decrease
of 5% would result in a decrease/increase in profit before lax of Kshs xxx (2021 - Kshs 0).

FY 2022/21123

10%Euro

t0%USD

ts\'202v2027

t0%Euro

t0%USD
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Notes To the Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk managenrent is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds

25. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting peliod.

26. Ultimate and Holding Entity

The entity is a counly Public Fund established by 'Taita'ravela counry Ernergency Fund
4c1,2020, through a special issue "Kenya Gazelte Supplement No. 5 (Taita Taveta county
Acts No. 3) dated l9th June 2020 under the Ministry of finance & Planning. Its ultinrare
palent is the County Govemmenl of Taita Taveta.

27. Currency

The financial statemenls are presented in Kenya Shillings (Kshs).

Rcvaluation reserye

Revolving fund

Accumulated surplus I 1,884,516 r r,888,347
'I'olal funds I I ,884,51 6 I1,888,347

Total borrowings

Lcss: cash and bank balances (3s7,661) (361,492)

Net debt/(excess cash and cash equivalents) (357,66t) (361,492)

Gearing -3% -3%
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20. Annexes

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the exlemal auditor, and management comments

that were provided to lhe auditor.

Fund Administration

Da1e....28'h -Sept-2023

Resolved 30'h .lune 2023

Budgelary

Control &
Perfonnance

1.0
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Annex II: Inter-Fund Confirmation Letter

The Taita Taveta County Emergency Fund wishes to confirm the amounts disbursed to you as at 30th.lune 2023 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populaie the column E in the table below please sign and stamp
this request in the space provided and return it to us.

Amounts Disbursed SC/SAGAffun Kshs as at 30 .lune 2023

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
M inisterial

(c)

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30'h

Jurre 2Oxx
E

Differences
(KShs)

(F)=(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary Fund:

Da teName......... ......... si
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Annex III: Reporting of Climate Relevant Expenditures

Ql Q2 Q3 QJ
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Annex IV: Reporting on Disaster Management Expenditure
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