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JKUAT NOODLES LIII{ITEI)

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTEE YEAREhiDEI) 30 JUNE 2023

I.ACROIryMS, ABBREVIATIONS AND GLOSSARY OF TERMS

A: Acronyms and Abbreviations

JKUAT

JKUATES

Jomo Kcnyatta University of Agriculrurc aud Technology

Jomo Ke,tyatta University ofAgriculturc and Technology Enterprises
LiEitcd

Ccrtifi cd Public Accountatrt

State Corporations

Institute of Certified Sectetaries

Million

Kenyan Shillings

Master of Science

Bachelor ofscicncc

Bachclor of Education

Master of Philosophy

Doctor ofPhilisophy

Priacipal Sccretary

Cabinct Secretary

Academic A.ffairs

Research, hoductioo and Extension

Ken)€ Bur*u of Standards

Corporate Social Respoasibility

CPA

SC

rcs

m

Kshs

MSc

Bsc

B.Ed

MPhiI

PhD

PS

CS

AA

RPE

KEBS

CSR

. B: Glossary of Terms

JKUAT Noodles Management- Membas of Mauagement direcfly enstusted with the responsibility
of financial resources ofthe organisation

Comparative/Prior Year- Means the prior period.
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JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

2, KEY ENTITY INFORMATION

Background information

JKUAT Noodles Ltd was established under the Companies Act (Cap. 486) on lOttr day of January

Two Thousand and Eighteen. At Cabinet level, JKUAT Noodles Limited is represented by the Cabinet

Secretary for Education and Cabinet Secretary Treasury, who are responsible for the general polioy

aDd strategic direction of JKUAT Noodles Limited.

Principle Activities

The principle activity of JKUAT Noodles Limited is to Produce and sell noodles'

Directors

The dfuectors who served JKUAT Noodles Limited during the year were as follows:

l. Mahboub Maalim Mohamed Director, Chairman JKUAT Council-Appoitrted 16/1012020

retied 23'd May 2023

2. Abdi Mohamud Hassan Dtector, cbairmau JKUAT Council-Appoint ed24'h May 2023

3. Prof. Victoria W Ngumi Director, Vice Chancellor Appointed l't Sep 2018

4.Dr.W.N.KaruguManagingDirector,JKUATEnterprisesLtdAppoinredMay2008
5.Prof'MaryAbukutsaDirector,DeputyViceChancellor(RPE)Retiredl"tAlgust2022
6. prof. Jackson K. Kwanza Director, Deputy Vice Chancellor (RPE) Appointed 1" Sep 2022

7. Prof. Bernard Ikua Director, Ag' Deputy Vice Chancellor (Administration)'

Appointcd l"t SeP 2018

8. Prof. Robert Kinyua Dtector, Ag' Deputy Vice Chancettor (AA) Appointed l"t Sep

2018

g. cPA Robert Asumani Dfuector, Representing PS Ministry of Education, Retired on 31.t

Oct

10. Mr. James Kiburi
2022
Director, Representing PS Ministry of Education, Appointed on l" Nov

2022
Director, Representative CS Treasury appointed on 24th11. CPA Judith A. NYakawa
November 2017

12. Mr. John Kiumi Wambugu Company Secretary APponted 1"'July 2022



JKUAT NOODLES LIII{ITED

ANNUAL REPORTS AND FINANCTAL STATEMENTS
FOR TIIE YEAR ENDED 30 JUITE 2023

Principd Legd Advlsor
Mr. John Kiumi Wambugu
P.O. Box 62000 - 00200
NAIROBI

(r) Entity Heedquertcrr

Jomo Kenyatta University ofAgriculnne & Tecbnology
Main Campus - Juja
P.O. Box 62000 - 00200
Nairobi

(b) Corporetc Contects
Tclcphonc: 067 -52420, 0724-256696, 0736-524200
E-mail jkuatcs@kuatcs jkuarac.ke
Websitc: www jkuatcs.com

(c) Corporete Benkerr

l. Kcnya Commercial Bank Ltd,
JKUAT Branch
P.O. Box 62000 - 00200
NAIROBI

2. Standard Chartcrcd Bank
Thika Branch
P.O. BOX 300-01000
THIKA

(d) IndependentAuditors
Auditor-General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kcnya

(e) Corporrte Sccrctrry
Mr. Jobn Kiumi Wambugu
P.O. Box 62000 - 00200
NAIROBI
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JKUAT NOODLES LIMITED

AIINUAL REPORTS AND FINA}ICIAL STATEMENTS
FOR THT'. YEAR ENDED 30 JUNE 2023

3. THE BOARD OFDIRECTORS
SN

NAME DATE OF
BIRTH QUAIIFICATIONS WORK EXPERIENCE TYPE OF

DIRECTOR
COMMITTE
E CHAIR

I

Mr. Abdi
Mohamud
Hassan,

1969
MA- LLB.B.Sc, Advocate ofthe
High Coud of Kcnya

Abdi is a Lcgal practition* and trsnsformalional
leader experienccd in top lcvcl managemcnt ofstatc
corporations, Hc has scrvcd as a Council Mcmbcr for
LSK, Mcmbcr ofPrrsidcntial Powcl of Morcy

Advisory Committcc, Commissioncr, Mcdia

Complaints Commission, Board Mcmbcr, Numcrical
Machining Complcx, Tourism Fund.

Hc has also scrved as thc M8naging Partncr, Hassan

Mutcmb€i & Company Advocates aDd Wamslwa,
Abdi & Company Advocatcs

Chairman

,,

Ambassador
(En&) Mahbou
b M. Maalim

r958 CBS, OGw, CEng, MSc, BSc

IGAD Exccutivc Sccrctary-2008-2019, inspcctu and

district water cnginecr Ministry of Watcr and

Inigrtion. 1994 - 1996

Chatman
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JKUAT NOODLES LIN{ITED

ANNUAL REPORTS AND FINANCIAL STATEMENTSFORTIIE YEAR ENDED 30 JIrltE 2023

3

Prof. Robert
Kinyua ut/t966

1996 - 2000: Doeor ofphilosoohv
- High Energy physics (Osaka
Univcrsity - Japan) t990- 1993:
Master ofScicncc (physics) _

University ofNairobi, Kcnva. 1987
- 2000: Bachclor of Science
(Physics Major) - Univcrsitv of
Nairobi

gv,

To
nsti

or,
Vari mes: [cctor,

(r
(J

Currentl ocrate orProfcss thcTN ofDcpanment
hP &yslcs, Director of the nstr tutc of &Energy

En talrorunen Tech onol KJ U T 2009 20 3orScni m[.ecturcr clh D men ofcpart P lcs 20Mhys
dato te Member of the lomo Kcn tta Uniya vctT ofty

turecul aAgri nd ecT olhn s te.cna 2o8y 0 0 datc
Dircct or tutc of & EEncrg5r nvronmcnta
Tcchnol J UK T rogy unc 2004- 2009 Chairmantdcpartmcn o Ph cs JKUyst otrsan 1iT) mcs

Dtlect BActing oa rd of P SrduateostEfa diu cs
BPS tKU T ous ti Acti Dng

AI ernati ve Degrec DProgrammes IK AU TP),
2000- 2004 Examlna tions Oflicer ofDcpartmcn

hP KI UCS'ysr T 699 2009 kcturcr departmenof Ph cs IKUysl 6thr) 399 996Apri AssistantLccturer fo Pdcpartmcnt h c5 UKy5l emsT) tnar
OTCoordinat rlment of hPDcpa lcs UKys T)

Jan. 993- uncJ 993 Craduatc Assi Dcstant, rtmcntpa
Pof h Unysrcs of Nairobi 990-Scpt 992
borala dcmonory strator of PhDept. Uniysrcs ofNa rob

Independcnt N/A

4

Prof. Bemard
Ikua 1965

Univcrsity ofNairobi
undergraduate dcgree in
Mechanical Engineering phD and
MSc degrees Japan Totori
University

Deputy Vicc Chancellor in charge ofAdministration
ar Jomo Ke[yana Univcrsily ofAgriculturc and
t ccnnotogy (JKUjT) ,principal of the College ofEngncering and Tcchnology at JKUAT.

Indcpendent HR ard
Financc

vlll
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5

Prol Jackson
Kwanza

1963

1998- 2001: PhD rcsearch, Jomo
Kenyana University of Agriculturc
and Tcchnolog.l99l - 1992:
MSc. (Mathcmatics) dcgrc€,
Kenyatta University.l9S5- 1988
B.Ed (Sc) Kcnyatta University.

August 2013 - prcs€nl: Ag Principal, IKUAT Karen
Campus, April 2010-August 2013 Dircctor,
J.KU.A.T Academic Programmes, Karcn
Campus. May 2003-May 2006: Dircctor, Cootinuing
Education Progamme (CEP),February - May 2003;
Dcputy Dfuector, Continuing Education
Programme (J.K.U.A.T),8th March-8th April 2010
Acting chairman, Department of Purc and Applicd
Mathematics, January- March 2009 Acting chairman,
Department ofPuIe and Applied Mathematics,
January 2007- to datc: Coordinator, seminars,
Dcpartment of Pure and Apptied Mathematics, Apdl
2002 - February 2003: Tims tabling Officcr

Independcnt N/A

6

Prot Victoria
Ngumi

18/03/1960

Prof. Ngumi is a bcncficiary ofthc
prestigious Fulbri ght scholarship
that took he{ to Clcmson
Univcrsity, South Carolina, USA,
eaming her a PhD degc€ in Plant
Physiology in 1997. She had
earlicr won another Japan bascd
Mombusho scholarship, that
cnabled hcr to pursue a Master of
Scicnce dcgr€c in Botany at
Hiroshima Univcrsity, successfu lly
graduating in 1989. Shc is an
alumnus of tbe Univenity of
Nairobi wherc she oblaincd an
undcrgraduatc dcgrcc in Education.
Shc also holds an Exe{.utivc MBA
from IKUAT ln 2021.

Profl Victoria Wambui Ngumi, PhD, EBS is thc Vicc
Chancellor ofJomo Kcnyatta Univorsity of
Agriculture and Technolog/ (JKUAT) . She was
appointed by His Exccllency the Presidcnt, lJhuru
Kenyatta, in August 2018, as the Vice Chanccllor.
Prior to her appointmcnt, she was s€rving as thc
Deputy vic€ Chanc€llor in charge of Administration,
position she had held since October 2014

Indepcndent N/A
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7

Dr. Winifrcd
N. Karugu t957

BSc Ag.iculture (Oklahoma stat€

university), Appointed

0t/05/2008

MSc Agricultural Economics

(Oklahoma statc university)

PhD Economics (JKUAT)

February 2008 to date: Managing Director, JKUAT
tnterprises Ltd Exccutive N/A

8

.l

CPA Judith
Nyakawa

2A08n96
9

University ofNairobi
Bachelor ofCommercc - BCom.
AccountingBachelor of Commerce
- BCom, Accounting
1989 - 1992. daystar Universitv
Masteff in Arts, Counselinp
Psychology. United Stares
Intemational University - Africa
Master of Business Administration
. MBA

Scnior Deputy Director

T:-Nalionat TIT:uryJhe National Treasury Feb
zulT - present.DEpUTy CHIEF FTNANCE
OFFICER
Ministry of Education May 2014 _ May 2016,

Indep€odent
(Altematc) N/A

9

€

Dr. James
Kiburi

Deputy Dtector ofHigher Education
Minishy of Higher Education, Scicnce and
I echnology
May 20l l - Present

lndependent
(Alternate) N/A

x
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l0

Prof. Mary
Abukutsa 2012/L959

of London University of
London Ph.D, Horticultural
physiolory and nutrition of
vegctablc crops 1992 - 1995.
University ofNairobi
MSc, Agronomy afld Vcgetable
ScicrceMSc, 1985 - 1988.
Univcrsity of Nairobi BSc
Agricultue, Crop scicncq animal
scicnc€, economics and social
scicncc and agricultural
engineering
1979 - r 983

Univcrsity

Jomo Kenyatta Uniy€rsity ofAgriculture 8nd
Te.chnology Profcssor of Horticulture. Nov 2007 -
Present
Dcputy Vice Chanccllor -Research, production ard
Exteosion Deputy Vice Chancellor. Aug 201? - Jul
2022
Profcssor of Horticulturc. Researcher on
Agrobi odivcrsity, Leader & Mcntor
Dcc 2007 - Nov 2020.

Irldependent N/A

ll

CPA Roberr
Asumani 6/U1982 MBA Head of Accounts, Ministry of education lndependont N/A

t2

Mr. John
Kiumi
Wambugu

Masters in Stratcgic Managcmcnt -
Univcrsity of Nairobi (201 l);
Post Graduate Diploma ir Law -
Kenya School of [:w (2004 -
2005); Bachelor of taws (Hons) -
Univcrsity ofNairobi (2000 -
200a);
Cortilied Public Accountant,
(CPA.K) Stmthmore Universily
(r999 - 2001)
Certified Public Se.retary, Section
6 (CPS. K) (June 2007)

Managing Partn€r
Wambugu & Muriuki Advocates . Dec 2012 -
Present
Mcmber of ICS
Member of [aw Society of Kcnya

Indepcndent N/A

x1
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13

r
Mr. Ersstus
Mvuria l412^9',17 MBA,Bcom

_Dcpufy Managing Director_ JKUATES 2022-
:::.*ruor gglaal Manaser_ JKUATES 20l8_
:y::.yyqil Manaser_ JKUATES 2012_

iI j...lll-T:", M-"cer_rK.un-rEs 2oo8_20 I l.Asrrmuclron Mansgcr_JKUATES 20t G
201 2.Accountanr -JKUATES 2005_2008

Executive N/A

.t'I

NAME
DATE
OF
BIRTH

QUALIFICATIO
NS WORKE}OERIENCE TYPE OF

DIRECTOR
COMMIITEE
CEAIR

Dr. Winifred
N. Karugu 19s7 Ph.D,Msc,Bsc Febnrary 2008 to date: Managing

Director, JKUAT Enterprises Ltd N/A

2

I
Mr. Erastus
Mwria AtaD77 MBA,Bcom

JKUATES 2022-Date. Senior General
Manager- JKUATES 2018_
2022.G eneral Manager- JKUATES
20 I 2-20 1 8.Finance Manager-
JKUATES 2008-201 l.Ag. production
Manager-JKUATES 2010_
20 I 2.Accountant -JKUATES 200S-
2008.

Deputy Marngrng Director-

N/A

I

xlt
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3

,
{

CPA. Joseph
Macharia

17tra97
I Bcom- Finance

Projecb Assistant -JKUATES 2007-
20O8.Accountant -JKUATES 2008-
201 l.Deparhent Head Menngement
Accounting-JKUATES 20 I l-
20 I 3.Finaucial Accountant-
JKUATES 20 13-201 S.Finance
Managsr-IKr rtS 20I 8-Date

N/A N/A

4

Mr. Evans
Mutugi 5t3t1980

MSc-
Proc,Bcom,CPAl,
CPSP

Projecs Manager -JK
Head of Procurement,
Iogistics and Infrastucture
Development - JKUATES 2OlG
2018, Procurement Ofticer -
JKUATES 2013 -2016 t ogistics
Manager, Brainslorm lnternational
Nairobi2O 1 0-20 I 3, procurement &
Logistics Offrcer, elitec K)Ltd
Nairobi 2008-2009.Office
Administrator Solid Inves0rent
Securities Ltd2006-2008.Assistant
Accountant Solid Investnent
Securities Ltd 2004-2005

UATES- Date

N/A N/A

xlll
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5

Mr. Iohn
(lnmi
Wambugu

Masters in
Shategic
lylana gement -
University of
Nairobi (201l);
Post Graduate
Diploma in law -
Kenya School of
Law (2004 - 2005);
Bachelor of laws
(Hons) -
University of
Nairobi (2000 -
20M);
Certified Public
Accountant,
(cPA.K)
SFathmore
Utriversiry (1999 -
2001)
Certified Public
Secrehry, Section
6 (CPS. K) (June
2007)

Managing Partner
Wambugu & Muriuki Advocates .

Dec 2012 - Present
Member of ICS
Member of I:w Society of Kenya

Company
Secretary N/A

xlv



JKUAT Noodles Limited rccognizcs its main rorc in cornmercnrizing thc yummy brand of noodles.JKUAT Noodlcs Limited has spent the rast two ycars crcating noodle g5d sssssning formulas, withthirty-one (31) noodle and five (5) scasoning fo.-ur"tions 
"uoently 

available.
Thc Yummy brand of Noodlcs is madc with locally sourced raw matcrials and do not contain any toxicadditivcs or prcsewatives.

Finencirl Pcrformencc
During thc spccified pcriod, the compatry encountdcd a notablc dcclinc in its financial pcrfomnncc,
reporting an income ofKsh. 599,030, accompanicd by a gross ross ofKsh 56,435 and a nct loss ofKsh.3l 'zl4 million' This downtum can be largcly attributed to a provision for deprcciation amounti,,g to Ksh28.93 million.

In the prcvious ycar, dcspitc an income of Ksh 2.1 m rion and a gross profit of Ksh. 125,304, thc
compaay still experienced a nct loss ofKsh 33.03 million, largely duc to a Ksh 2g.93 mittiel pleyi5iea
for dcpreciation.

Kcy Eighlights
Reflecting on thc fiscal ycar encompassing 1st Juty 2022 to 3oth htac 2023,it is cvidcnt that JKUAT
Noodles Limited faced a formidablc array of challengcs, particularly in its financial pcrformancc.
Howcvcr, emii51 &g5g trials, thc company cxhibited unwaverilg dcdication and a seategic approach to
secure funding and sustain opcratious.

Thc pursuit of funding remained a ccntral focus for JKUAT }rJ66fl16s limif6{ ttro,ghout the year. The
compar:y's cndeavors eucompassed divcrsc avcnues, inctuding trc scatcgic foray into tol
manufacnring, thc exploration of lease offerings and thc cornmihs6l 1e minimaf production based on
distinct client formulations.

JKUAT NOODLES LINIITED

AIINUAL REPORTS AND FIN
FORTIIE YEARENDED 30 JI]NE

5. CHAIRMAN'S STATEMENT
Introductlon

ANCIAL STATEMENTS
2023

Thcsc efforts underliocd thc company's rcsiliencc and proactive engagement with thc markcL Thcsc
actions rcflcct a steadfast resolvc to navigatc challcnges while lcvcraging every available opporhrdty to
sustain operations.

As wc collectivcly assess this pcriod, it is esscntial to achowlcdgc thc relcntlcss pursuit of solutions
and paroerships undcrtaken by the management tcam. The commitmcnt to securing firnding and
fostcring growth stands as a tcstaDetrt to thcir dedication and rcsourccfulness. While the economic
landscape may havc been challcngilg, thc spirit of the team and the comrauy's st-atcgic vision rcrnain
undctcrcd.

xv



Chellenges
JKUAT Noodles lacked firnding but the company rcmains dcter'ined to find ways to operationalizcproduction activities.
Conclusion

JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FIN
FORTEEYEAREND

ANCIAL STATEMENTS
ED 30 JT'NE 2023

F.

Ir thc fiscal year spanning from lst July 2o22to 30th June 2023, JKUAT Noodles Limrted cncountcrcdfinansi4l challengcs leading to a dcclinc in performance. Howevcr, the compaay,s rcsilience shonethrough as it proactively sought firadfug' The i"ssons leamed and thc team,s determination lay a stongfoundation for futurc growth and strategic adaptation, reinforcing our uowavcring pursrit of excellenceand succcss.

Signature:

Chairman
Date:

xvr



JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FIN
FORTIIE YEAR ENDED 30

ANCIAL STATEMENTS
JUNE 2023

6. REPORT OF T,, CHIET DGCUTIVE OFFICER F'OR THE YEAR ENDED 30 JUNE 2023JKUATNOODLES

JKUAT NOODLES
JKUAT Noodres Limited runs a noodles production prarr capabre of producing 165 packets (of 70 geacu Per minute or 72'000 packets in an 8-hour shift. By-products inctnde soaps and related products.

Performance

Financial Performance

During the period in questioq the company experienced a significant decrease in fi::ancial performance
with an income of Ksh. 599, 030 and a gross ross of Ksh 56,435, and a net loss of Ksh. 31.44 m,
primarily atributed to the provision for depreciation of Ksh 2g.93 milrion.

The previous year, the company had an income of Ksh 2. r m rion, a gross profit of Ksh. 125,304, but
still experienced a net ross of Ksh 33.03 m lion, primarily due to a provision for depreciation of Ksh
28.93 million.

Key Highlights

JKUAT Noodles Limited faced a range of challenges, particularly in its financial performance, during
the fiscal year fiom lst hrly 2022 to 30th June 2023. However, the company exhibited unwavering
dedication and a shategic approach to secure fiuding and sustain operations amidst these trials.
JKUAT Noodles piloted a toll manufacturing contract for Life Saving Foods somalia in partnership
with USAID' The company successfully produced 1500 nutientrich noodles for testing in somalia and
are optimistic that the product will be accepted, leading to a contactual relationship for production.

The pilot project has the potentiar to benefit alt parties invorved. The contract could help JKUAT
Noodles Limited overcome its firnding challenges, provide a reliable source of nuEient-rich noodles for
the Somali market, and create jobs and stimurate economic gowth in the region. The pargrership with
USAID could help the company gain access to additional funding and resor:rces to expand its
operations and pursue new opporhlnities. The production oftrutrient-rich noodles courd arso herp
address malnuridon in Somalia by providing a new source ofaffordable and nukjtious food. Overall,

xvll



JKUAT Noodles Limited currentry lacks adequate funding, making it difficult to operate at fu,
capacity and pursue marketing opportunities. while the company is exploring options to secure
funding, management is also taking small steps to maintaio its operations.
Management continues to pursue potential funding avenues and partnerships for JKUAT
Noodles Limited. Despite the tough economic climate. JKUAT Noodres are up to date with all statutory
obligations.

JKUAT NOODLES LDIITED

ANNUAL REPORTS AND FINANCIAL STATEMENTSFORTHEYEAR ENDED 30 JUNE 2023

the project is a positive step towards addressing the challenges facing JKUAT Noodles Limited and
contributing to the development of the Somali market.

Challenges

Conclusion

It is evident that JKUAT Noodles Limited has been working hard to overcome its financial challenges.
The company has been exploring various avenues to secure fu::ding, including tor manufacturing and
lease offerings Additionally, the company has been committed to minimal production based on distinct
client formulations' These efforts demonstrate the company's resilience and proactive engagement with
the market' Despite the challenges, JKUAT Noodles Limited has exhibited unwaveri.ng dedication and
a stategic approach to sustain operations. If the company can contiaue to reverage every avairabte
opportunity to secure funding and navigate charenges, it will be able to meet its year-end targets.

Signa Date
Managing Director

xvut



JKUAT NOODLES LIII{ITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTIIE YEARENI) ED 30 JTJNE 2023

7. STATEI\,IENT OF PERTORMANCE AGAINSTPREDE TERMINEDO BJECTIVES
JKUAT Noodles Limited recognizes its role in commercializing its Yummy Brand of Noodles. The
compsny has spent thc last two years deveroping noodle and seasoning formulas, and there arc
cunently tbirty-one (31) noodles and five (5) seasoning formulations available.

Our business pursuits during the fiscal year were gu.ided by the followiog key pillars:
o Ecouomic: Aimed to cstablish a profitabre ventue by producing aud serling noodres under the

yuomy brand.

o Human: lnvolves activities related to human resources and orgenizational managemcnt.
o Organic: Focused to create a sustainable and successfiI venture.
r Social: create a positive sociar impact while producing 6ad s6lring noodles under the yummy

brand.

The lnstitution achieved its performance targets set for the Fy 2}22t2oz3 period as indicated in tho
diagram below:

1. Social Create a

positive social

impact

Community

Outeach

Comaunity

sampling

Social well-being of
the community

2. Economic Produce aod

sell noodles in

the market

Variations and

formulas

Product

Developmeat

3l noodle variations

ofnew and uaique

noodle formulations

3. Human F"nployee

engageEent

and Well-

being

Fmployee

satisfaction and

retention

Employee

e,lgagement

and well being

Positive work

environment
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4. Orgaaic Product

dcvclopmcot

atrd

commqcializa

tion

31 variatims of
yuomy

noodlcs

Pioduct

dcvclopmart

del'clopEcnt

8nd Ea*et

inhoduction

Proect
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8. CORPORATE GOVERNANCE STATEMENT
Corporate Governance:

Roles and functions of the Board ofDirectors
The Board of Directors is responsibre for the govemance of the JKUAT Noodles company and is
accountable to tbe university which is the main sharehorder in ensuring that the company
complies with the law and the highest standards of corporate governance and business ethics. The
Board attaches Sreat importance to the need to conduct business with integrity and in accordance
with the generally accepted corporate practice.

The Board of Directors:

The Board is made up of a substantiar majority of Independent, non-executive Dtectors,
iacluding the Chairman. The Directors are given appropriate and timely information so that they
can maintain fuil and effective control over aI strategic, financial, operational and compliance
lssues.

Board Meetings:

The Board meets quarterly for scheduled meetings and on other occasions the company,s board
meets regularly where need arises to deliberate and act on operationar, finance compriance and
strategic issues as per the requirements and to deal with any specific matter that requires attention
in between the quarterly meetings. Schedured meetilgs review lhe quarterly performance against
targets as well as monitoring ofbusiness and operational issues. During the year under review the
company held 5 Board meeting as follows: z},h J!1y,2022, 1g6 August,2022, l6rh
November,2o22, 23d February, 2023 and lg'h May,2o23.Find the attendance sheet attached.

Composition of Board:

Eight out of the nine members of the Board are non-executive, incruding the chairman of the
Board Majority of the directors are drawn from the 63in rrniversity or related fields. However,
they are considered to be independent and free from any business, interest or other relationship
that could interfere with the exercise of their independentjudgment.
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Board remuneration

In the last financial year of JKUAT noodles company, no Director has received or become

entitled to receive any benefit other fhan arnounts received under employm.eot contracts for
executive directors, sitting allowances and benefits accruing fiom published academic works.

The aggregate of emoluments for Directors' services rendered in the financial year is disclosed in

the detailed hnancial report.

Succession Plan

The organization Iacks a formal succession plan because the Board of Directors is appoiated

based on the provisions outlined in the company's articles of incorporation.

Existence of board charter

The company is taking steps to formulate a board charter that aligns with the Mwongozo

requirements. This will ensure that the company's board of directors operates effectively and

efficiently, assists the nation to realize shared goals, and meets the expectations of stakeholden

Appointment and removal of Directors

The company underwent changes in its directorship during the financial yeat 202212023. Two

directors were appointed and two were removed. James Kiburi was appointed as PS representing

the Ministry of Education, replacing Robert Asumani. Mary Abukutsa resiped, and Jackson

Kwanza was appointed to the board.

Induction and training

The company has an induction process in place to familiarize new directors/chairman with the

company. This is to ensure that the new directors are equipped with the information and the

knowledge that he or she will need to become as effective as possible in their role within the

shortest practicable time, to make informed decisions, contributing to the company's success, and

meet the expectations of stakeholders.

Board and members performance

The company conducted self-evaluation exercise on its Board memberc as requted by Mwongozo

and the recommendations were put into consideration and hcorporated into the performance

improvement plan.
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Co[fllct of tlterest

Ethlcr and conduct

Govc,rnrnce audtt

wc corftrct a continuoug intcmar audit to cvaluatc govaDancc ptocesses, controls aod
coryliancy.

Thc company maintains rccords of intd!'t dcclaratioa sigucd by thc board of directorg in 
"vcrymccting thcy attord- Find attachcd.

Thc board is committod to ethios and conduct b prioriu,rg corporatc culturo, vigilantry
watching for rcd flass, and sctting crcar cxpectations to susuin principlcd business Iaod scapo.
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9. MANAGEMENT DISCUSSION AND ANALYSIS
Revenue

During tho year of audit JKUAT Noodles Limited collected revenue of 0.5m compared to 2.lm in
thcyear 202112022. This can be represented in the following chart:-

Revenue
2so@oo .l

2@m@

150mm

r Revenue
100m@

500()()0 -

o
2022-2023 2o.2t-2022

An analysis of the same was as follows for the period2020-2021and 2021-2022; Noodles Limited

collected revenue of 2.lm 2021-2022 compared to 0.3m in the year 2020/2021. This cau be

represented in the following chart:-
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Figure 1: Revenue Contribution

Cost of ssles

cost of sales was 0.6m as compared ro 2m in the yeat 2022/2023 a,,d 2,2l/2O22consecutively. This
could be shown by the following chart:

An analysis of the same was as fonows for the period 2o2o-202r and 2o2r-2022;cost of sales was
2m as compared to 4'6m in the ye,o 202r/2022 and,2020/2021 consecutively. This could bo shown
by the following chart:

xxv
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Figure 2: Cost of Sales

Administrative analysis

Analysis of company's adminisEative expenses for the two ycars ia comparisou wcre as follows:

Administration Expenses
1@@@
9m@o
a@@o
7@@O
6@@O
5m@o
4@mo
3@@O
200@o
1(DmO

o

E Admlnlstratlon Expenses

t
2022-2023 2o.2a-2(J22

An anelysis of the same was as follows for the period 2020-2021 a'.d202l-2022 Analysis of
company's administrative expenses for the two years in comparison were as follows:

5,OOO,O@

4soqooo
4,OOO,O(x)

3,50(,,o@
3,Ooqo@
2,500,o@
2,OOO,O@

1,500,o@
1,OOO,O@

50(),@o

cosT oF SATES

T COST OF sALEs

2o.2].-2022 2o.2o-202L
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Administration Expenses
tooo,o@
4,5OqOOO
4,OOO,OOO

3,5()(),o@
3,OOO,OOO

2,5()0,ooo
aooo,o@
l,soqom
1,OOqO@

5()0,q)o

+- Admlnlstration
Expcnses

Finance costs

2o.2L-2022 2o2o-202,.

Figure 3: fldministafion analysis

Finauce cost

fbe finrnce cost for the financial year 2022-202j decreased compared to thc precedent fiaancial
year 2021-2022 i.o. ksh.0.023m to 0.021m respectivcly. Tbis can bc dcpicrcd by thc following chart:

Finance costs
23500

2300()
I
l

22SOO :

22o@

21000

205@

2@@

195m
20.22-2023 2o21-2022

Aa analysis of the samc was as follows for the period 2020-2021 and,202l-2022;T\e fitratrce cost

for the financial year 2021-2022 d*reaxd, compared to the precedent financial year 2020-2021 i.e.

Ish.0.02m to 0.04m rcspoctivcly. This can bc depictcd by thc following chart:
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FINANCE COST
50,o@
45,OOO
rlo,o(x)
35,O@
30,ooo
25,O@
20,o@
15,OOO

1() 000
5,OOO

..<- FINANCE COST

_1

2o.2a-2022 2o.2o-2021

Figure 4: finang6 Qest

STAFF COSTS

Staff costs for the two years can bc rcpresontod as bclow

Staff costs

.20.22-2023

t 2oaa-2o2:l

An analysis of thc samc was as follows for the period 2020-2021 arLd 2021-2022; Staff costs for the

two years can be rcpres€nted as below
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3,5OOOOo

3,OOO,O@

zsoqooo

fi zooo,om

t l,soo,ooo

LOOO,ooo

soq000

o o.5 1 1.5
Axls Tlde

DEPRECIATION

Depreciation for the two years were as showu below.

Aa analysis of&e sarne was as follows for
the two years were as shown below.

the period 2020-2021 and 2021_2022; Dqr*iation for

- 
STAFF COSTS

_- Linear (STAFF COSTS)

2 2.s

3@@ooo

2so@ooo

2@oo@o

150m@o

1@@ooo

5@@oo

o

Depreciation

I Oepreciation

2o22-2023 2o21-2022
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I
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l
I

I
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i_
I

_ DEPRECIATION
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The performance results for the years measured in terms of profiability were as follows:

1 1.5

Arls Thl€
2

2022t2023

Ksh

(31.4m)

202u2022 2020t2021

Ksh Khs

(33m) (37m)Loss for the year

This can be summarized in the chart below:

Loss for the year

33500()00

33omooo

325m@O

32000@0

315@@O

31()00@0

30500000

300@@o

! Loss for the year

2o2a-202220.22-2023
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An anrlysis of
s"mmarized in

the same was as follows for thc period 202
the chart below:

Figure 5: Performzrnce comparison

fnvestment ectivities
JKUAT Noodles Limited properfy, plant and EquipmeDt in the
due to higher depreciation than invesment. This can be seen in

0-2021 afi,202t-2022; This catr be

year uader consideratiou weut down
the chart below:

Property plant and Equipment
310@@oo

3@@(x)OO

290@oooo

2aooo@oo

270@oooo

26()@@00

25000@oo
2o22-2023

I Property plant and Equipment

An analysis of the same was as follows for the period 2020_2021 afi 2021 -2022; JKUAT Noodlcs
Limited Propcrty, pla,t atrd Equipme't in the year under cousidera
depreciatiou rhan iuvestment. This can be seen in the chart below:

2o.27-2022

(31,OOO,OOO)

(32,OOO,O@)

(33,OoO,om)

(34,OOO,Om)

(3s,ooo,ooo)

(36,OOO,OOO)

(3ZOOO,OOO)

LOSS FOR THE YEAR

2o.27-2022 2o.20.-2027

..+. LOSS FOR THE YEAR
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335,@O,OOO

33qOOO,OOO

325,OOO,OOO

320,OOO,OOO

315,@O.OOO

310,@O,OOO

305,@O,ooo
300,ooo,ooo
295,mO,OOO
29qOOO OOO

2A5,OOO.OOO - -l

PPE

- 

PPE

2o21-2022 2o2o-202a

Figure 6: Property, Plant and Equipment

Curretrt Assets
curreot assets increased from kshs.0.04m to kshs. 0.77m in the financial ycar 2021-2022 and 2o22-

2023 respectively. This was as shown below:

Current Assets
9mmo
8@@O
700mo
50000()
500mo
4m@o
300@o
200000
1'mooo

o
2022-2023 2o2a-2022

E current assets

Ar analysis of the same was as follows for the period2020-2021 and 2021-2022; Current assets

reduced from kshs.l.9m to kshs. 0.4m in the financial year 2020-2021 ail2021-2022 respectively.

This was as shown below:
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CURRENT ASSETS
2,OOO,OOO

1,aoo,o@
1,5OO,O@

1,400 00()
1,200,ooo
1,OOqo@

800, ooo
@qooo
400,@o
200, ooo

2o2a-2022 2o.2o-2027
Figure 7: Current Assets

Capital and reserves

310@oooo

3m@@oo

290@oooo

2aooo@oo

270@oooo

2 @oooooo

250@oooo

2o22-2023

I Capital and Reserves

.- . -- CURRENT A5SETS

2o27-2022

_Clftal 
an$ rlerves reduced from 2 99m to 267.8min the fir:an<respectively. rt"ir st"t rr 

"ai 
iJ represented as io .6" pi.t r" u"ill 

yeat 2021 /2022 to 202212023

Capital and Reserves

An analysis of the same was as folows for the period 2 O2O_2021 atd 2O2l_2022;CaDital andff il,?fi Sffi t"#,.1|:fl #3hT,t*l*:llF;i6nul,,1iiinA;ti#,i"H'",,
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CAPITAL AND RESERVES
340,ooo,ooo

330,OOO,OOO

320,ooo,ooo

310.@o,ooo

300, ooo,ooo

29O,OOOOOO

2ao,@o,ooo

_CAPITAL AND
RESERVES

2o.2,-2022 2o.2c2021

Figurc 8: Capiol and Reserves

Current Lirbilitics

current liabilities grew from Kshs.4.2m from IGhs. 7m. This was as rcprcscnted in thc chart bclow:
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Current Liabilities

An analysis of the same was as follows for the
grew to Kshs.4.2m from Kshs. 1.6m. This was

.2022_2c23

.2027-2022

period 2020 -2021 and, 2021 _2022;Current liabilities
as represented in the chart below:

Figure 9: Current Liabilities

CURRENT TIABITITIES

.20.27-2022

.202c2021-
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COMPLIANCE WITII STATUTORYREQUIREMENTS
The company has firlly complied with all statutory requirements.
MAJOR RISKS FACING TIIE ORGANIZATION(D Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty w,l be unable to pay
amounts ia fun when due. credit risk arises from cash and cash equivarents, and deposits with
banks, as well as aade and other receivables and ava able-for-sale financiar investments.
Management assesses the credit quality of each customer, takiag into account its f[rancial
position, past experience and other factors. Individual risk limits are set based on internal or
extemal assessment.

The amounts presented in the statement of fi.nancial position are net of allowances for doubtful
receivables' estimated by the company's management based on prior experience and their
assessment of the current economic envtonment. The carrying amount of financiar assets
recorded in the financiar statements representing the entity's maximum exposure to credit risk
The customers under the fuIy performing category are paying their debts as they continue
tradilg' The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amoutrts.

iD Liquidity risk maDagement

Ultimate responsibility for liquidity risk management rests with the entity,s directors, who have
built an appropriate riquidity risk management framework for the management of the entity,s
short, medirun and rong-term firading and riquidity management requirements. The entity
manages liquidibr risk through condnuous monitoring of forecasts and actual cash flows.

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the
entity on an ongoing basis, evaluate and test the desip and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arisilg from changes in market prices, such as interest rate, and foreign
exchange rates which will affect the entity's income or the value of its holding of financial
instruments. The objective of market risk management is to manage and control market risk
exPosures within acceptable paraxoeters, while optimising the retum. Overall respoosibility for
managing market risk rests with the Audit and Risk Management Committee.
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Thc company's Finance t rs responsible for the devclopment of detai lcd riskmanagement policies (subject to review and
Commt6s6; atr6 lbr thc day to day implementation of those policies.

approval by Audit and Risk Managcmcnt

There has bcen no change to
manages and measurcs the risk.

thc cntity,s exposure to markct risks or Ote manner in which it

a) Foreign currcncy risk
Thc eDtity has transactional

and services ,bu, *" dor"l,lTlf] f""'1'' t*h cxposurc ariscs tbrough purchases of goods

forcigncurrencic._0",0';il;;*",l:oyrffi:rffi:o.T.:L.Iffi:"J
conversion at the time of payment is done using the prevailing cxchangc rate. The eDtity malages

ff":-:"rffi;]Tffi,"* "o-"'crcial transactions ard recogr.ised assets and riabilitics by

b) Foreign currency rcnsitivi;'::"j;:r*""t"hi''8 
th"'tu" *i& expected palmcnts.

The following table demor

incomeonappryns*-,:ffi;r:"""::#"H;:;r;: jTT:::."ffi ]ilH:tbree main tansaction currcncies, with all othcr variabtcs bcla constant.c) Irtercst rrte risk

Interest rate risk is thc risk that the entity,s financial conditir
result of changes in interest rate reverc Tr,- 'Y Bs'wrJsrJ auccreo as a

deposits. This exposcs thc coo 

tt" 
'"ut"' 

Thc companv's ;il:*: iffffTffu
arises mainry from intcrcst ratj 

o cash flow interest rate r
movements on the company,s ;|oI; 

t'"*" ratc risk exposurc

MATERIAL ARREARS IN STATTJ"IORY AND OTIIER FINANCIAL OBLIGATIONSThe company reports on accrua

statutory b,rs ror runc 2023 ;"T::::HT ffiHHl:.o*ffi,o"],,",
havc Eatcrial arears in statutory atrd other fioancial obligations

REVIE\ilOFTEEECONOMY

The compaly solc activity is production, marketing and sclling ofNoodles. Though this sector ofeconomy is proving challcnging the company is tircl".rly 
"rplo.iog 

other options it candivcrsi$ its rnvesfu cnts.
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REVIEW OF TIIE SECTOR
The company sore activity is production, marketing and sering ofNoodres. Though this sector ofeconomy is proving challenging, the company is tirelessly exploring other options it caudiversift its investuents.

10. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

JKUAT Noodles Limited recognizes the importance of its role in commcrcialising the yummy brand ofnoodles' The compaoy has spent the last two years developing noodle and seasoning formulas, andthere are curently thirfy-one (31) noodle aad five (5) seasoning forrnulations available. Below is anoutline ofthe organisation's policies and activities that promote sustainability.

r) Sustainability strategy and prolile _

The top management in the company spearheads research and development of wholesome products
using materials sourced from local sources. They also research and develop markets both wirhin our.
borders and beyond. They study macroeconomic trends both domestic and intemationa,y and
strategize accordingly' They also make sure that the company is compliant with all required standards
and strive to conform to best practices. Key achievements include developing and launching three
formulations, testing them and launching them into the rocar market.

ii) Enyironmentalperformance

Sustainab,ity is a key driver in our activities. JKUAT Noodres is cornmitted to protecting the
etrvronment, complying with relevant legislation and goverunent poricy commituents. rn the previous
fiscal year, the institution conducted a boiler rurit conversion from using diesel to using furnace oil.
This has halved our fuel costs and increased the efficiency ofthe plant.

iii) Employee welfare

JKUAT Noodles Limited is committed to equar employment opportunity to alr people regardress of
race, religion, ethnic or nationar origin, age, disab ity, sexual orientation, gender identity or on any
other basis.

A Marketplacepractices

a) Respousiblecompetitionpractice.
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The institution does trot onploy
outlets or market access, in

IAL STATEMENTs
2023

market

b) Responsiblc S.

JKUAT Noodres ,-,* * "''' 
chdn end supprlcr rcletions

efiicient pubric procurcmetrt r 

dedicated to enabling and ensuring the execution of an cffective and

cxpectstions. 
ud asset disposal systcm that surpasses our custonxc$'and stakcholders,

The orgauisation is compretcry in accordaucc with the raw aad thc procurement procedures outlincd inthc article 227 ofKenya,s 2010 constitution.

c) Rcsponsible mr
over the ycars, JKUAr .J:':lilJ#il;:_*.,,* 

.
cnsure that it meets the necds of ; :::-:, ^":EEreo 

customer_ccntic marketing sfategies to

mcssagiDg are honest *a oo,t 

of its customers' All product and servicc marketing activitics and

institution. rt stays up 
" 

o*" ",lffi, #"J:# ilJ"cv 
of its clients are imporraat to thc

the customer cxpcriencc. 
*- rvgurauons sncl compliance rules in order to pcrsonalisc

d) product stewerdship
We provide infon:ration on cvt
yummy Noodlcs variations . ,, 

o tott of a product's life cyclc' including ingredicns, for all of our

arc safe for huaaas 
"rO 

*" ".#r;.;. 

on product packagng and to demonstratc that the ingedi€rlts

Predatory or olhcr methods to limit or restsict productioo,
veshent, distributio4 tecbnica.l dcvclopmen( or tcchnological growthThe organisation enswes tbat it does no! either directly or rndirectly, impose unr.casonable purchase orsa.le pricing or other uafa ir business circumstanccs.
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Thc results of JKUAT Noodles

Berow is summary 
"r*" ,"r, #'Jffi *1"J; 

ended June 30' 2023 arc set out on page r-re

12. REPORT OF'TEE DIRECTORS

The principle activity of JKUAT Noodles Limited is to product noodles

Financiel results

JKUAT NOODLES LIMITEI)

ANNUALREPORTSANDFINAN CIAL STATEMENTSFORTEE YEAR ENDED30 Jt NE 2023

Loss for thc ycar

Tax Chargc

Net loss for the ycar

2022t2023

Ksh

( 3r.4M)

(31.4M) (33M)

I)irectors

The Directors submit thcir rcpon together with trrc auditcd finar
30m June 2023 which show rhe s"r.;;;; :::.':r:. 

r*"", statemenb for rhc year ended

hinciple Acdvitics 
;tate of JKUAT Noodles Limited alfairs'

202u2022

Ksh

(33M)

The membcrs of thc Board ofdtectors who seryed during the year are shown on page ii.

Auditors

Thc Auditor General is rcsponsiblc for thc statutory audit of XUAT Noodles Limited ra accordanccwith ttre provision ofArticles 229 of the Constihrtion and public Audit A ct,2[ls.

By Ordcr of the Board

Maaaging Directo r 
^

o"t",......0=(J, *4**Y

xli



The JKUAT Noodles board is required to prepare statements, which give a true and fair view of thestate of affairs of JKUAT Noodres Limircd ar the end of frnanciar year and the results of theoperations for the year. The board is required to ensure that
accounting records, which disclose with reasonable """Ju;l ffi 

t'=t#"",#i;
Noodres Limited' They are responsibre for safeguarding the assets of JKUAT Noodres Limited.JKUAT Noodles Limited board accepts responsibirities for the furanciar statements, which havebeen prepared using appropriate accounting policies supported by reasonabre and prudent judgnr.entsand estimates in conformity with International Financial Reporting Standards and in a mannerrequired by the companies Act. JKUAT Noodles Limited board is of the opinion that the Financialstatements give a true and fair view of the state of furancial affairs of JKUAT Noodles Limited as at30 June 2023 and of its profit for the year ended. The board fiuther confrnns the accuracy andcomPleteness of the accounting records, which have been relied upon in the preparation of fuancialstatements, as well as on adequate systems of intemal financial control.

Norhing [g5 come to the anenrion of JKUAT Noodles board to indicate that JKUAT NoodlesLimited will not remain a going concem for at reast the next twelve months from the date of thisstatement.

JKUAT NOODLES LMITED

AIYNIJALREPORTS ANDFINANCIAL STATEMENTST.ORTHE YEAR ENDED30 JUNE 2023

13. STATEMENT OF DIRECTORS RESPONSIBILITIES

Approval of the financial statements

MR. ERASTUS MVURIA

JKUAT Noodles Limited financiar statements were approved by JKUAT Noodles Limited Boardand signed on its behalfby:

IMOHAMIID
AGING CTOR

xlii

CEAIRMAN
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REPORT OF THE AUDITORGENERAL ON JOMO KENYATTA UNIVERSITY OF
AGRICULTURE AND TECHNOLOGY NOODLES LIMITED FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls, developed and implemented by
those charged with governance for orderly, efiicient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Jomo Kenyatta Univerlity of
Agriculture and Technology Noodles Limited set out on pages 1 to 24, which comprise of

RePort of he Auditor-General on Jomo Kenyatta Uniyersiry ofAgric'ulture and Technologt Noodles Limited for the
yeor ended 30 June, 202i
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the statement of financial position as at 30 June, 2023, and the statement of profit or loss
and other comprehensive income, statement of changes in equity, statement of cash
flows and the statement of comparison of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol lhe Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Jomo Kenyatta University of Agriculture and Technology Noodles Limited
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Public Finance Management Act,2012, and the Companies Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Jomo Kenyatta University of Agriculture
and Technology Noodles Limited Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

1. Undisclosed Material Uncertainty in Relation to Going Concern

The statement of profit or loss and other comprehensive income reflects a deficit of
Kshs.31,442,863 as compared to the previous year amount of Kshs.33,031,408 which
led to an increase in the accumulated deficit from Kshs.81,838,238 in the previous year
to Kshs.'t13,281,101 as at 30 June, 2023. Further, the statement of financial position
reflects total current assets balance of Kshs.755,007 against total current liabilities
balance of Kshs.7,037,744 resulting in a negative working capital of Kshs.6,282,737. The
calculated current ratio of 0.1 1 is far below 1 .00 which indicates that the Company may
not be able to settle its debt obligations when they fall due.

This material uncertainty which casts significant doubt on the Company's ability to
continue to operate as a going concern has not been disclosed in the financial
statements. Further, no statistical assurance has been provided to confirm that the
Company will increase its operations and break even and move to profitability in the
foreseeable future.

2. Budgetary Controt and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual amount on comparable basis amounting to Kshs.51,600,000 and
Kshs.599,030 respectively resulting in under-collection of revenue amounting to
Kshs.51 ,000,970 or 99% of the budget. Similarly, the statement reflects final expenditure

Report of the Auditor-General on Jomo Kenyaua Universiry of Agriculture and Technologt Noodles Liniledlor lhe
year ended 30 June, 2023
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budget and actual amount on comparable basis totalling Kshs.47,413,983 and
Kshs.31 ,386,428 respectively resulting in an under performance amounting to
Kshs.16,027,555 or 34% of the budget. The under collection and under expenditure
affected the planned activities and may have negatively impacted on service delivery to
the public.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Audit Matters

ln the audit report of the previous year, several unsatisfactory matters were raised in
regard to balances reflected in the Financial Statements and LaMulness and
Effectiveness in Use of Public Resources. However, Management has not resolved all
the prior year matters as described in the reporting requirements set by the Public Sector
Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance on Gash and Bank Management

The statement of financial position reflects cash and bank balances amounting to
Kshs.495,199 and as disclosed in Note 9 to the financial statements. However,
Management did not submit bank reconciliation statements for eleven (1 1) months for the
year under review to The National Treasury with a copy to the Auditor-General by 1Oth of
the subsequent month which is contrary to Regulation 90(1) of the Public Finance
Management (National Government) Regulations, 201 5.

ln the circumstances, Management was in breach of the law.

2. ldle Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.274,030,510. Review of the valuation report dated 28 August, 2020 showed that the

Report of the Auditor-Ceneral on Jomo Kenyatta University of Agriculture and Technologt Noodles Limited for the
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Company owned property, plant and equipment valued at Kshs.358,000,000. However,
physical verification carried out on 24 November,2023'revealed that the Company had
discontinued operations since no production was ongoing and the assets were not in use.
It was further observed that the Company's three (3 No) motor vehicles valued at
Kshs.3,000,000 were grounded and not insured.

Further, the Company remained dormant and could not produce the estimated 72,000
packets in an 8-hour shift or 165 packets of 709 per minute. As a result, the objectives of
producing nutritious and wholesome products, increased brand awareness and
development of variations of new and unique noodle formulations were not achieved.

ln the circumstances, value for money could not be derived from idle property, plant and
equipment with a net book value of Kshs.274,030,510.

3. Non-Disclosure in the Fixed Assets Register

Review of the fixed assets register provided revealed that information on the expected
useful life of the assets, depreciation rate and charge for the year, accumulated
depreciation to date and net book value of individual assets were not reflected in the
register contrary to Chapter 6.2 of the Company's Financial Regulations which requires
the fixed assets register to reflect among others, the expected asset useful lifetime,
depreciation rate and charge for the year, accumulated depreciation to date, and net book
value (NBV).

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare and lmplement Board Charter

Available information indicates that the Company Board Charter which is an important
policy document that sets out the roles and responsibilities of the Board Members, Chair,
and other key roles to ensure clarity and alignment was not prepared contrary to the
provisions of Mwongozo Chapter 1 .1 1 which provides for the same to be provided.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that ir,ternal controls, risk management and overall governance werc not
effective.

Reporl oflhe Auditor-General on Jomo Kenyattd University ofAgriculture and Technologt Noodles Limited for the
year ended 30 June, 2023
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t Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and

(iii) The Company's financial statements are in agreement with accounting records and
returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report ofthe Auditor-Cenerql on Jomo Kenyqtta University ofAgriculture and Technologt Noodles Limited for the
year ended 30 June, 2023
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAudit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain au.jit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Repo of the Audilor-General on Jomo Kenyatla University of Agriculture and Technologt Noodles Limited lor the
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I fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal co trol.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditois report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA a a CBS
AUDITOR-GENERAL

Nairobi

26 March,2O24
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JKUATNOODLES LIMTED

AIYNUAL REPORTS ANI) FINANCIAL STATEMENTST.ORTEEYEAR 30 JUNE 2023ENDED

i#iflffi^Hr3i;lg,HrSi r"ss AND orEER coMpREEENsrvE rNcoME FoR

NOTES n2L2023 m2t-m22INCOME

Revenue

TOTALINCOME

COST OF'GOODSOLD

Cost of Sales

TOTAL COGS

GROSSPROFIT

OVERHEADS

Adminisu"ation Expenses

Finance costs

Staff costs

Depreciation

TOTALOVERHEAI)

Locs for the year

Kshs. IGhs.
I

,

s99,030

655,465

) 133 2M

2,OO7,901

(s6,43s 1253U)

3

4

5

6

2M,760

45,975

2,200.,7&

28,932,930

876,870

23,36

3,323,66

28,932,930

31,386,428 33,1 56,712

I
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JKUAT NOODLES LI}trTEI)

ANNUAL REPORTS AND FINANCIAL STATEMENTSFOR TIIE YEARENDED 30 JUNE 2023

16. STATEMENT OF FINAIICIAL POSITION AS AT 30 JIJNE 2023

ASSETS
Non-Current Assets
Property Plant and Equipment

Current Assets
Trade and Other Receivables
Cash and Bank Balances
Total Current Assets
TOTAL ASSETS

EOUITY AND LIASILITIFS
Ca a d
Revenue Reserves
Owners Capital
Profit for the year

Total Capital and reserves

Current Liabilities
Trade and Other payables

Total Current Liabfl ities
TOTAL EQUITY AND LIABILITIES

MR. ERASTUS MVURIA
MANAGING DIRECTOR

20?,L2023 ?a2t-?fr22
NOTES

10

10

t0

7 274,030,51o 302,963,440

259,8098

9 495,199
348,615

59,683
755,N7 408,298) 78s5lE 7t 738

(48,806,830)

38r,028,875

(81,838,238)

381,028,875
(31 aa1,863) (33,031 ,408)
267,747 ,774 299,190,637

1l 7,O37 744 4,181,101
7,037,744 4,r8l,r0l

274,7E5,srE 30s37 1,738

CHAIRMAN
a

CP SEPH MACHARI,A
FINANCE MANAGERICpAK NO: 2sz3s
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JKUAT NOODLES LIMITED

AI{NUALREPORTS ANDTINANCIAL STATEMENTSFORTEE YEAR EIYDED 30

17. STATEMENT OF CEAN

JUNE 2023

GES INEQUITYFOR TIIE YEAREIYDED 30 JUNE 2023

Share
Capltal

tt'
(33,031 ,408) (33,031 ,408)38r,02 8,87s (81,839,238) 299,1 90,637

As atlt07l202t
Surplus for the year
As at30t612022

As at U07t2022
Surylus for the year
As at 301612023

Owtrer
Capital

Kshs
381,028,875

Revenue
Reserve

Kshs
(48,806,S30)

Total

Kshs
332,222,045

Notes

10
10

t0
10

Share
Capital
Kshs

Owner
Capital
Kshs

381,028,875

Reveuue
Reserye

Kshs
(81,838,238)

Totsl

Kshg
299,190,637

1,442,863) (3r ,442,863)3El,02E,E75 (I13,281 267,747,101 ,774)
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JKUAT NOODLES LIMITEI)

ANNUAL REPORTS A}ID FIN
T'ON,TIIE YEARENDED

ANCHLSTATEMENTS
30 JUNE 2023

18. STATEMENT OI'.CASII FLOWS FOR TEE YEAR ENDED 30 JTJNE 2023

2022-2023

Net Cashflow from operating activities t2 435,516

Net changes in cash and casb equivalentr 435,516

2021-2022

(7,827)

(7,827)

Cash and Cash Equivaleats at the beginning of the year

Cash and Cash Equivalentr at the end ofthe year

9 59,683 67,5t0

495,199 59,683
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19. STATEMENT OF COMPARISON OF BUDGET A}ID ACTUAL AMOUNTS FOR TEE PERIOD ENDED 30 JUNE 2023

Originel budget Adjustmcnts

JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTSFORTEEYEARENDED 30 JUNE 2023

Jtl '22-Jtne 2023 Jul122-Juae 2023
Income for the
yeaf 51,600,000

5I,600,000

Cost of sales 36,000,000

36,000,000

OVERIIEADS

StaffCosts 3,480,000

800,000

3,600,000

3,600,000

1,628,173

Final budget

Jlul122-Jane 2023

51,600,000

51,600,000

36,000,000

36,000,000

3,480,000

800,000

3,600,000

3,600,000

t,628,173

4,962,360

Actuals otr
Compareblc basis

Jul tZ2-Juae 2023

599,030

599,030

6s5,465

655,465

2,200,764

206,760

Performence
difference

Jlll '22-Jwe 2023

(5r,000,970)

(51,000,970)

35,344,53s

35,344,535

1,279,236

800,000

3,393,240

3,600,000

1,628,173

7o of utilisetion

Jul'22-Juae 2023

(0.ee)

(0.ee)

0.98

0.98

a

b

Dircctors fecs

Administation
cxpeEses

Motor vehicle
expetu;es
Faclory
insurance and
valuation

Finaoce costs

0.37 c

1.00 d

0.94 e

1.00 f

t.00 I

h

5

4,962,360
45,975 4,916,38s 0.99



JKUATNOODLES LIMITED

ANNUAL REPORTS AND FINAIYCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Dcpreciation

Utilities atrd
maintenance
Sales
Promotion and
Advertisemcnt

1,123,450

2,400,000

25,820,000

t,123,450

2,400,000

25,820,000

28,932,930 (27,809,480)

2,400,000

25,E20,000

(24.7s) i

1.00 j

1.00 k

47413,9E3 47,413,983 3r386,428 16,027,554

NET LOSS (31,E13,9&l) (31,813,983) (31,u2,963)
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JKUAT NOODLES LIMITED

ANNUAL REPORTS AND NNANCIALSTAIEME NTSFORTEE YEARENDED 30 JUNE 2023

a) The factory is still doing test runs therefore hardly making sales.b) The cost from test ruDs is r
c) JKUAr Noodre.;;*-J"r#ffi *;:If,;il*: lTff 

,ii"ffi 
",0",.u,o 

do. rhis was because
,, -9r* 

*-T ro .ajor activity during the year.

'[:.J"T,trY#*#":;gt*im*Xed duriag JKUAr Noodrcs Limited board meeting
e) There was no major activity wiihin tt" 

"orrl"" 
of t1e v"a.l",f) This item was auJ"iu"a i.L" 

""trul 
cost of production. 

oce liftle a'lminisEation experses.

flIT:.,1?*_r, "bsorbed 
in the actu"l *rt "f;;;;;;;.n., t.lruy a lew Earsaction charges wer" lo"*rad n"ra"lo*", noperational activitv. ,rclse rower rlnance costs. This was Eainly due to low

'?txTl,ffi1ITHeT::t i-*:tciated was higherthanJKUAr Noodles r i?hited had anticipated.
, n jr;;;;;#;;"r! t uad anucipated incurring more cort oo nrop..ty, p1"rilf,"il,i#""r.
k) Therc was no marketing within the year under audit.
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JKUAT NOODLES LIMITEI)

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR TIIE YEAR EIYDED 30 JUNE 2023

20. NOTES TO TIIE FINANCIAL STATEMENTS

l. General Information

JKUAT Noodles LTD is estabrished by and derives its authority and accountab,ity from
company's Act JKUAT Noodres LTD is whony owned by JKUAT and is domicired in Kenya. The
Entity's principal activity is commercializing University innovations.
Statement of Comptiance and Basis of preparation

The financial statements have been prepared on a historicar cost basis except for the measurement
at re-valued amounts of certain items of property, prart and equipment, marketable securities and
financial bstruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of fiaancial statemerts in
conformity with Intemational public Sector Accounting Standards (IpSAS) a[ows the use of
estimates and assumptions. It also requires management to exercise judgement itr the process of
applymg the JKUAT Noodles LTD accounting poricies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are significant to the financial
statements, are disclosed in Note 5 ofthese frnancial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the
firnctional and reporting crurency of JKUAT Noodles LTD. The financiar statements have been
prepared in accordance with the pFM Act, the state corporations Ac! and International pubric
Sector Accounting standards (IpsAs). The accounting policies adopted have been consistently
applied to all the years presented.

3, Adoption of New and Revised Standards

There were no new and revised standards affecting the presentation of JKUATES financial report.
4. Summary of Significant Accounting policies

The principle accounting policies adopted in the preparation of these financial statements are set out
below

a) Revenue recognition

Revenue is recognized to the extent that it is probable that funue economic benefits will flow to the
entity and the revenue can be reliably measured. Revenue is recognized at fair value of consideration

8
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recel ved or expected to be received in the ordinary course of the company's activities, net of value-

Fumiture

Computers

OfEce Equipment

Plant and machinery

Building

Vehicle

c) Inventory

The company stocks are valued at the lowcr ofcost and net realizable value in accordance with IAS 2.

d) Trade and other receivables

Trade and other receivables are recopized at fair values less allowances for any uucollectable amount.
These are assessed for impairment on a continuing basis. An estimate is madc of doubsrl receivables
based on review of all oustaading amor]trts at the yea! end. Bad debts are writteu off after all efforts at

added ax (VAT) where applicable, and when specific criteria have bccn met for each of the
company's activities as described below.

i' Revenue from the sale ofgoods and services is recogp.ized io thc year ia which the company derivers
pmducts to the customer, the customcr has accepted the products and colectability of the rerated
receivables is reasonably assured.

ii. Other income is recogrized as it accrues

b) Property, platrt end equipEent
Prcperty' plant and equipmeot are stated at cost or valuation less depreciation. Depreciation of
fixtures and equipment are calculated on the straight line basis using the following annuar rates:

t0%

33.3%

10%

l0o/o

2.5o/o

2s%

9
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e) Trrrtion

current incomc tax assets and liabilitics for the c,rrent period are meas,rcd at thc amount cxpccted
to bc rccovcrcd from or paid to thc taxation authorities. Thc tax ratca and tax raws used to cotnpute
thc amount are those thrt are cDactcd or substantively cDactcd, at thc reporting datc in the arca
where JKUAT Noodres LTD operates and gcncrates taxablc income. current incomc tax rcrating to
itcms rccognized directly in oct asscts is recomizcd itr Dct assets and not in thc statcmcnt of
fimncial pcrformancc. Managcmcnt periodically cvaluatcs positions taken in thc tax rchrrtrs with
respect to sirustioDs in which applicablc ax regulations arc subj€ct to intcrprctation and cstablishcs
provisions where appropriatc.

f) Cesh and crsh equivrlcnts

cash and cash equivalents compriscs cash in hend aud cash at banlq Bank account balanccs include
amounts held at various conmcrcial banks at the end ofthc frnancial ycar.

g) Trtde and other pryeblct

Trade and other payables are non-interest bearing and arc carried at amortizcd cos! which is mcasured
at fai! value of conhactuar varuc of thc consideration to bc paid in futurc in rcspect of goods aud
scrviccs supplicd' whcthcr billed to the company or Do! Icss any payments madc to the supplien.

h) Erchenge rete diffcrcncc

Transactions in forcip currencies arc initialry accounted for at the ruriag ratc of cxchangc on the
date of the hansactiou. Tradc crcditon or debtors denominatcd in foreip c.,rcncy arc reported at
lhe statemcnt of fiaancial position rcporthg datc by applyrng thc cxchange rate on that date.
Exchangc diffcrences arising from the settlemcnt of creditors, or from thc reporting of creditors at
ratcs diffcrcnt from those at which they wcre initially recorded during thc period, arc recognized as

incomc or expcnscs in the period in which thcy arise.

i) Comperetivc ligures

wherc occcssarJr comparativc figures for thc prcvious financial year have beeu amendcd or
rcconfigured to conform to the requircd cbanges in prcsentation.

j) Subscqucnt evcntr

10
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bccn no events subsequent to thc financial
temcnts for the year endcd Junc 30, 2023.

k) Reporting Currency

Accounts have bectr reported in Kenya shillings

l) Numbcr of employces

The number of employces as at 30/06/2023 was 4

m)Borrowing costs

n) Relrted Partier

O) Budget informetion

The company regards a related party as a pcrson or 8n entity with the ability to cxcrt control
individually or jointly, or to cxcrcisc sipificaat inlluence over thc Authority, or vicc vcrsa. The
company dircctors, the univcrsity, JKUATES and managing dircctor are therefore teated as reratcd
partics to thc company.

There havc

fuancisl sta
year cnd with a sipificant rmpact on thc

IAS 23 Borrowing costs requires that borrowing costs dircctly attriburabre to thc acquisition,
construction or production ofa quali-$ing asset (one that neccssarily takes a substantial pcriod of timeto get ready for its intcndcd use or sale) are includcd in thc cost of thc asscl othcr bonowing costs arerecogrizcd as an cxpcnsc.

Thc original budgct for the currcnt Fy was approved by the board on April 2023. Therc wcrc no
subsequent revisions or additional appropriations.

JKUAT Noodles LTD budget is prepared ou a diffcrent basis to thc actual incomc and cxpcnditurc
disclosed in the fiaaacial statcmcnts. Thc finarcial statcments are prcparcd on accruar basis using a
classification based on thc nature of expcnscs in the statement of financial pcrformance, whereas the
budget is prcparcd on a cash basis. The amounts in thc financial statements wcre recast aom thc accrual
basis to thc cash basis and recrassified by presetrtation to bc on thc same basis as the approved budget.
A comparison ofbudget and actual amounts, prcpared on a comparabre basis to the approvcd budge! is
thcn presented in thc statcment of comparison of budgct and achul amounts. ln addition to thc Basis
difference' adjushcnts to aEounts in the financial statements arc also madc for differcnces in the

ll
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fomats and classification schemes adopted for the presentation of the financial statements and the
approved budget'A statement to reconcile tle ach:al amounts on a comparabte basis included in the
statement of comparison of budget and actual amounts and the actuals as per the statement of fhancial
performance has been presented under page 5-7 of these financial statements.

q) Provisions

Provisions are recognized when JKUAT Noodles LTD has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. where JKUAT Noodres LTD expects some or ar] of a provision to be
reimbursed, for example, under an insurance conbact, the reimbursement is recognized as a separate
asset on-ly when the reimbursement is virtually certain. The expense relating to any provision is
presented in the statement of financial performance net of aay reimbursement.

r) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectivery if retrospective application is impracticar.

s) Retirement benefit plans

JKUAT Noodles LTD provides rettement benefits for its employees and directors. Defined
conFibution plans are post-employment benefit plans under which an Entity pays frxed contributions
into a separate Entity (a fund) and will have no legal or consfuctive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current a-nd prior periods. The contributions to fund obligations for the payment

of retirement benefits are charged against income in the year in which they become payable.

5, Significant Judgments and Sources of Estimation Uncertainty

The preparation of JKUAT Noodles LTD financial statements in conformity with IpSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reportilg period. However, unc€rtainty about these assumptions and estimates could result in outcomes

12
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that requirc a material adjustrert to the carrytng amount of the asset
pcriods. State atl judgements, estimates and assumptions made:

Estimates and assumptions

Useful lives and residual value

or liability affected 1n futrue

The key assu,ptio* conceming the future and other key sources of estimation uncertainty at thereporting date, that have a significant risk of causing a materiar adjustneut to the carrying amounts ofassets and riab ities wirhin the next fi::ancial ye'r, are described below. The Entity based itsassumptions and estimates on parameters available when thc consolidated finqnsjxt statemenB wereprepared' However' exist"'g circmsh@s and assumptions about future developments may chengedue to market changes or circumstances arising beyond the contol of the Entity. such changes arereflected in the ass,,-ptions when they occur. IPSAS 1.140

The usefirl lives and residual values of assets are assessed using the folrowing indicators to informpotential future use and value from disposal:
a) The condition of the asset based on the assessment of expcrts employed by the Entity.
b) The nahue of the asse! its susceptibirity and adaptability to chenges in technorogy and processes.c) The natwe of the processes in which the asset is deployed.
d) Availability of firnding to replace th6 asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined au estimate based on the information available.
Additional disclosure ofthese estimates ofprovisions is included in Note 40. provisions are measurcd
at the management's best estimate of the expenditure required to settle the obligatiou at the reporting
date and are discounted to present value where thc effect is materiar.
l Retirement Benefit Obligations

The company conributeJ to the stshrtory Nationar social Security Fund (NSSF). This is a
defined contribution scheme registered under the National Sociar securip Act. The company,s
obligation under tbe scheme is limited to specific contributions regislated from rimg 1s tims.
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STAITME}ITS

K!h! Kchr Krhr Kshs KrhrCurrcot borcfit oblig*im-
NSSF 8,640 1,600
Total employee b€[efitr
obllgedon 8,ffi r,600

l4
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2I. NOTES TO STATEMBNTSC ONT'r INCOME

lnterest Income
Rent lncome
Sale of Noodles
Total Income

cosTO[.saLE
Production Materials
Gas

Labour
Diesel Oil
TOTAL COST OFSALE

A.DMIMSTRATION COST
Repairs

Cleaning
Eleco:icity
Insurance
Travel And Subsistence
Audit Fee

F'INANCE COSTS
BanJ< Charges

STAIT'COSTS
Net pay
NHIF
NSSF
PAYE
Staff other deductions

DEPRECIATION
Building
Fumiture
Equipment
plant
vehicle

1,000,000 1,000,000

202Lm23

IGhs
m21-2022

IGhs

280,000
319,030 2,133,206
s99,03() 2,133206

2

200,825

454,640

1,476,2N
79,I00

452,601

655,465 2,W7p0r
3

41,760

65,000

58,900
78,360

490,089
148,321

1,200
100,000100,000

m6,760 876,E70

4

5

45,97s 23,306
45,975 8,n6

1,515,736
27,600
23,680

439,271

2,593,405
48,900
17,200

655,501

8,600194,477

6

2200,764 3,323,ffi

2,500,000
100,000
232,930

25,t00,000

2,500,000

100,000
232,930

25,100,000

t5

28,932,9{ 28,932930
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NOTES TO TIIE FINANcIAL STATEMENTS (CONT'D)ASSEI TOVEITIENT SCHEDUI..E

7 PROPERTYPLAM&BQT]IPMTNT

SCHIDULE

c0sT
COST

,q,r at 0l-07-2021

Addition in 0rc year

As at 30rh June 2022

250% 3333% 10.00% 10,00% 10.Nto

BUrLprNGs coMplIERs ruRMTnEs Eoffiffirs uffitvKSHS xsHs xsHs - KSHS 
.:

Im,mo,ooo t,000,000 n2g,3N 251,000,000

25.N%

YEHICI,ES

4,000,000

TOTAI
I(SHS

358,329,3N

r,000.000 2,329,300 25 t,000.000 4,000,000 358.329.3m
DEPRFIIAIION

A.s at 0l.07-2mt

Chargc for tlre year

As at 30tI June 2022

2,500,000
r00,000

r00,000

232,930

232,930
25,t00,000 1,000,000 26,432,930

2J00,000
25.1 00.000 1,000,000 28,932.930

200,000 465.860 50,200,000 2.000.000 55.365.860

97
600,000

MTBOOI( VALUX.
As at 30th June 2022

c0sT
l,s at 0l-07-2022

Addition in the ycar

As at 30th June 2023

r00,000,000

r00,000

,863,440 20o,to0,000 2,000,000 302,963,U0

1,000.000 ? rro ?rYr 4,000,000 358,329,300
25r,000,000

,000 r,000.000 2.329.300 251,000,000 4,000,000 358,329 ,300
DEPRXCIATION

Ls at 01-07-2022

Charge for the year

Is at 30th June 2023

2,500,000 200,000

r00.000

465,860

232,930

50,200,0007 500,000 2,000,000

r,000.00025.1 00,000
55,365,860

28,932,930
300.000 698,i90 75,300.000 000 84.298.790

MT BOOK VALI]D
As st 30th June 2023

NETBOOK VAIUD
As at 30th June 2022

000 000 700 000 0 I 70 0 l0

800,000 0 200,600,000 00 302,963,440

17
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E TRADE AND OTHER RECEIVABLES
Trade and other Reccivables
Stock

VAT Claimable
Total Trede end other Rcccivables

CASH & BANK BALANCES
Stan Chart Ac 0t02O28O56lO
DollarAc 870202E0561OO
Fixcd Dep NC -OL5252BOS6
Dollar Ac tr 8252528056100
KCB Curent Account

Total Crsh & Benk Belences

10 Crpital and Rescrves
Revenue Reserves
Owners Capital
Profit for the year

Totel Capital and rescrvcs

11 TRADEANDOTHERPAYASLES
Trade Payables
IKUATES
hovision for Audit Fee
Net salary conrol
NHIF contol
NSSF conrol
PAYE control
Steff welfare
TOTAL TRADE AND OTHER PAYABLES

m2L2023 2U2t-20T2
t 8,390 18,390

24t,4t9 330,22s
2s9,809 348,615

9

6,779
10,785

474,740

2,895 17,173
24,946

6,7'19

10,78s

495,19 59,693

31,44 863 031,408

(8 r,838,238)
381,028,875

267 747 774

t,733,114
4,730,286

500,000

3,500
E,640

30,804
3l 400

7,037.7/U

(4E,E06,830)

381,028,875
J

190 637

2,283,1t4
r,303,186

,100,000

137,032
3,300
1,600

3l,069
21 800

4.1t1.101

12 CASEFLOWFROM
OPERATING ACTIVTIIES
Nct Loss beforc tax for thc ycar
AdJustment for thc yeer
Dcpreciation

NOTE 2023-2022 2021-2022

Changcr in workitrg capital
Dccrcasc in Trade aad Othcr Rcceivablcs

Kshs.
(31,442,863)

6 28,932,930

(2,509,933)

Kshs.
(33,031,408)

28,932,930

(4,098,478)

8

18

88,806 1,487,554



JKUAT Noodles Limited aclivities expose it to a variety of financiar risks incruding credit andliquidity risks and effects of changes in foreip curency. JKUAT Noodres Limited overa, dsk
management prograrnme focuses on unpredictability of changes in the business environment and
seeks to minimise the potential adverse effect ofsuch risks on its performarce by setting acceptabre
levels ofrisk. JKUAT Noodles Limited does Dot hedge any risks and has in prace policies to ensure
that credit is only extended to customers with an established credit history.
JKUAT Noodres Limited financiar risk management objectives and poricies are detailed berow:

JKUAT NOODLES LIII{ITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 30 JUNE 2023

Increase in Trade and Other payables
11 2,856,644

Net Cashflow from operating activities
2,603,097

435,s16 (7,827)

NOTES TO THF' plly4qarol STATEMENTS (CONT'D)

22. GOING CONCERN CONCEPT

During the year JKUAT Noodles Limited registered a net loss of Ksh 31.4m. JKUAT Noodles
Limited is in Pursuit of funding to help buird on proper working capitar. JKUAT Noodres Limited isalso exploring other business moders to diversify its business. This w,r enabre fu, production
capacity.

23. FINANCIAL RISK MANAGEMENT

(i) Credit risk

rnvestments.

JKUAT Noodles Li,ited has exposure to credit risrg which is the risk that a coulterparty will be
unable to pay amouDts in fu, when due. credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sare financial

Management assesses the credit quality of each customer, taking into account its frnancial position,
past experience and other factors. rndividual risk rimits are set based on internal or extemar
assessment.

The amounts presented in rhe statement of fina::ciar position are net of alowances for doubtfur
receivables, estimated by JKUAT Noodles Limited management based on prior experience and their
assessment of the current economic environment. The carrying amount of fmancial assets recorded
in the financial statements representing JKUAT Noodles Limited maximum exposure to credit risk
The customers under the fully performing category are paying their debts as they continue trading.
The crcdit risk associated with these receivables is minimal and the allowance for uncollectible

19
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amounts tbat JKUAT Noodles Limited bas recognised in the financial statcments is considered
adequate to cover any poteDtially irrecoverable amounts.

iD Liquidity risk management

{Jltim41s responsibility for liquidity risk management rests with JKUAT Noodlcs Limited directors,
who have built an appropriate riquidity risk managemeot framework for the management of JKUAT
Noodles Limited shor! medium and long-term funding and riquidity maoagement requirements.
JKUAT Noodles Limited manages liquidity risk tbrough continuous monitoring of forecasts and
actual cash flows.

At 30 June 2023

Receivables from exchange transactions 259,809 2s9,809

Receivables from non-exchange transactions

Bank balances 495,199 495,199
Total 755,00E 755,008
At 30 June 2022
Receivables from exch Eansactions 348,515 348,615

Receivables from non-exchange transactions

Bank balances s9,683 59,683
Total 408298 40E,29E

At 30 June 2023

20



JKUAT NOODLES LN,TITED

AIINUAL R.EPORTS AND FINANCIAL STATEMENTSFORTEEYEAR ENDED30 JUNE 2023

Trade payables
I,733,114

(iit) Merkc risk

The board has put in placc an intcmal audit fimction to assist it in assessing the risk faced by JKUAT
Noodles Limitcd on an ongoing basis, evaluatc and test thc dcsip and cffectivcness of its intcrnal
accounthg and operational contols.

Markct risk is thc risk arising from chaages in market priccs, such as intercst rate, and foreign.
cxchange rates which w,r affect JKUAT Noodles Limited income or rhe varue of its hording of
financial instruments. The objectivc of markct risk managemcnt is to manage and contor markct risk
exPosures within acceptable parameters, while oprimisiag thc rcturn. Ovcrall responsibility for
managing market risk rcsts with thc Audit and Risk Managcmcnt committee.

I,733,114

Provisions

Employce benefit
obligation 8,640

8,640

Totel
1,747,754

1,741,754

At 30 Junc 2022

Tradc payablcs
2,283,tt4

2,2E3,tt4

Provisions

Employec benefit
obligation 600

1,600

Totrl 22t4,711 2,284,714

2t
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JKUAT Noodlcs Limited Finance Departuent is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management Committee)
and for the day to day implementation ofthose policies.
There has been no change to JKUAT Noodles Limited exposure to market risks or the manner in
which it manages and measures the risk.

d) Foreign currency risk

JKUAT Noodles Limited has kansactional crxrency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local crurency. Invoices
denominated in foreign currencies are paid approximately after 30 days from the date of the invoice
and conversion at the time of paynrent is done using the prevailing exchange rate. JKUAT Noodres
Limited manages foreigu exchange risk form future commercial hansactions and recognised assets
and liabilities by projecting for expected sales proceeds and matching the same with expected
payments.

e) Foreign currency sensitivity analysis

The following table demoDstrates the effect on JKUAT Noodles Limited statement of
comprehensive income on applyng the sensitivity for a reasonable possible change in the exchange
rate of the three main transaction currencies, with au other variabres held constant.

f) Interest rate risk

Interest rate risk is the risk that JKUAT Noodres Limited financiar condition may be adversely
affected as a result ofchanges in interest rate levels. JKUAT Noodles Limited interest rate risk arises
from bank deposits. This exposes JKUAT Noodles Limited to cash flow interest rate risk. The
interest rate risk exposure arises mainly from interest rate movements on JKUAT Noodles Limited
deposits.

Managen ent of interest rate risk

To manage the interest rate risk, management has endeavoured to baok with institutions that offer
favourable interest rates.

Sensitivie analysis

22
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o

JKUAT Noodlcs LiEied aoet/ses ib iDtcrcst rEE oxposurc otr I bads by con&cting ascositivity analysir. Thic iwolvcs <tctmining ttc impact oo p,mfit or loss of dcfincd rate *ifo. ThcscDsitivity analysis for intcrcst raG rhk assumcs that all othcr rrariablcs,
cxchaoge rates, Emain coutant. Thc

tT partiodar forcip

year.
aaalyrir hrs bccn pcrfonncd oa the samc basie as thc prior
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21. APPEND|ICES

APPENDIX I: Implementation status of auditor-general,s recommendations

The following is the summary of issues raised by the extemal auditor, and management corunents thatwere provided to the auditor

o^,"..Np>{ts.Sign..

Mr. Erastus Mvuria

Managing Director

Reference
No. on

the
externel

audit
Report

Issue /
Observations
from Auditor

Management
comEents

Focal Point person to
resolve the issue (fly'azre

and designation)

Status:

(Resolved
/ Not

Resolwd)

Timeframe:
(Put a dale
when you
exPect the
issue to be
resolved)

1

lnaccuracies in
the Financial
Statemeots

Implemented
in this
frnancial year
2022t2023
report

Mr. Erastus Mluria resolved

2 Budgctary Contol
and Pcrformamcc

Implemented
in this
fi.nancial year
2022/2023
report

Mr. Erastus Mvuria resolved

3

Errors on
Prcscntation of
Financial
Statcmcnts

Implemented
in tbis
financial year
2022t2023
report

Mr. Erastus Mvuria resolved

4
Non-Compliancc on
Cash and Bank
Managcment

lmplemented
in this
financial year
2022/2023
repofi

Mr. Erastus Mvuria resolved

5
Idlc Propcrty,Planl
and Equipmcart

Implemented
in this
financial year
2022t2023
report

Mr. Erastus Mvuda Not
Resolved

30t06t2025
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APPENDD( U: PROJECTS IMPI,EMENTED BY JKUAT NooDI,Bs LIMIED
ProJecb

Projccts werE no p&jccts implcmartcd by JKUAT Noodlcs r irhitcd during thc ycar rudcr audit
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