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I

THE BUDGET SUMMARY FOR THE FISCAL YEAR2O24l25 AND
THE SUPPORTING INFORMATION

I. BACKGROUND

1. The Constitution of Kenya, 2010 and the Public Finance
Management (PFM) Act, 2012, require the Cabinet Secretary responsible
for finance to submit to the National Assembly the Budget Estimates of
the Government for the next financial year at least two months before
the end of the financial year.

2. In fulfilment of this legal requirement, the National Treasury and
Economic Planning has prepared this Budget Summary and other
documents in support of the FY 2024125 Budget. This Budget Summary
includes:

[.

ilt.

tv.

vt,

vii.

vilt.

Poliry framework for the FY 2024125 Budget and the Medium
Term;

A Statement specifoing the measures taken by the National
Government to implement the recommendations made by the
National Assembly with respect to the Budget for the previous
financial years;

Highlights of the FY 2024125 Budget;

An explanation of how the fiscal responsibility principles and the
financial objectives over the Medium Term are being met;

A memorandum by the Cabinet Secretary on the resolutions
adopted by the National Assembly on the 2024 Budget Policy
Statement;

Information regarding loans, guarantees and other liabilities;

Revenue allocations to County Governments from the National
Government's share in terms of Article 202 of the Constitution,
including conditional and unconditional transfers;

Estimates of revenue and expenditure for State Corporations for
the FY ending 30h June, 2025; and

All estimated revenue by broad economic classification,
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II. POLICY FRAMEWORK FOR THE FY 2024125 AND THE
MEDIUM TERM BUDGET

A. Macroeconomic Policy Underpinning the FY 2024125 Budget

3. The FY 2024125 Budget is prepared against a background of an
improved global outlook for growth and inflation, despite persistent
geopolitical tensions. Global growth continues to recover, supported by
stronger than expected growth in the United States, strengthening of
the Chinese economy and robust growth in some large emerging market
economies, particularly India, Global inflation has moderated from its
2022 peak, with a smaller-than-expected toll on employment and
economic activity, reflecting favourable supply-side developments and
monetary poliry tightening by central banks that has kept inflation
expectations anchored. The main risks to the globalgrowth and inflation
outlook relate to the potential escalation of geopolitical tensions
particularly the Middle East and Eastern Europe conflicts. A key risk to
inflation is international oil prices that have trended upwards since
January 2024largely driven by disruptions to shipping through the Red

Sea, and production cuts by OPEC+ and other allied oil producers.

4. As such, global growth is estimated at 3.2 percent in 2023 and is
projected to continue at the same pace in 2024 and 2025, In the
advanced economies, growth is projected to rise to 1.7 percent in 2024
and 1.8 percent in 2025 from 1.6 percent in 2023. This reflects the
recovery in the Euro area and the United Kingdom from low growth in
2023. ln the United States, growth is projected to increase to 2,7
percent in2024 from 2.5 percent in2023, before slowing to 1.9 percent
in2025, as gradual flscaltightening and a softening in labour markets
slow aggregate demand.

5. In emerging market and developing economies, growth is

expected to be stable at 4.2 percentin2024 and 2025 from 4.3 percent
in 2023, with a moderation in emerging and developing Asia offset
mainly by rising growth for economies in the Middle East and Central
Asia and for sub-Saharan Africa. In sub-Saharan Africa, growth is
projected to rise from an estimated 3.4 percent in 2023 to 3.8 percent
in 2024 and 4.0 percent in 2025, as the negative effects of earlier
weather shocks subside, and supply issues gradually improve.
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The State of the Domestic Economy

6. The Kenyan economy is recovering from recent multiple, intense
negative and persistent shocks that had a permanent effect on
economic activities and reversed over 20 years of efforts in povety
reduction and inequality. These shocks that created "a Perfect Storm"
included: the COVID-19 Pandemic and its ensuing effects; prolonged
drought in the country and the Horn of Africa; elevated commodity
prices such as petroleum products on account of increased geopolitical
fragmentation and global oil supply cuts; and increased debt service
costs on account of exchange rate pressures. Additionally, high interest
rates have limited access to credit thereby cuftailing development
projects.

7. The Government continues to implement bold poliry responses to
mitigate the negative and persistent global and domestic shocks that
have pushed the economy to its lowest vibrant level and embarked on
structural reforms to stabilize Government finances and the economy.
There has been significant success following the various interventions
rolled out by the Government. Specifically, Kenya has recorded stronger
growth, with GDP growth accelerating to 5.6 percent in 2023 up from
4.8 percent in 2022 and projected to grow further by 5.5 percent in
2024. A rebound in agriculture, which had faced two consecutive years
of output decline, and the continued strength and resilience of the
services sector contributed to the improved performance. However,
manufacturing sector was negatively impacted by surging production
costs as input and borrowing costs increased, driven by among others,
a weakening shilling, and a slowing global economy. This resulted in
slowed industrial activity that consequently moderated growth in the
services sector.

8. The growth outlook will be reinforced by implementation of
measures under the Bottom-Up Economic Transformation Agenda
(BE[A) and improvement in aggregate demand. Aggregate demand will
be suppofted by: household private consumption driven by the easing
of inflationary pressures that will result in strong household disposable
income; robust private sector investments coupled with ongoing
Government investments in Affordable Housing programme, PPP

infrastructure projects and the ongoing work on building and
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maintaining public infrastructure; and improvement in the external
account supported strong exports and resilient remittances.

9. Improvements in food supply, tight monetary policy and
strengthening of the Kenya Shilling exchange rate are dampening
inflationary pressures. The Central Bank of Kenya tightened monetary
policy by gradually raising the Central Bank Rate (CBR) by 550 basis
points from 7.50 percent in May 2022 to 13.0 percent in February 2024
in order to maintain price stability consistent with our inflation target of
5t2.5 percent. This monetary policy action was complemented by
Government interventions aimed at lowering the cost of production,
easing of global food prices and favourable weather conditions that
increased food supply. Additionally, fuel inflation was moderated by the
impact of the Kenya Shilling's appreciation that resulted in a decrease
in electricity prices and a downward adjustment in pump price. As a
result, overall inflation rate declined to 5.7 percent in March 2024 from
9.2 percent in March 2023.

10. The Kenya Shilling exchange rate continues to strengthen against
major international currencies. By end March 2024, the exchange rate
against the US dollar was Ksh 131.8 compared to Ksh 160.8 by end
January 2024, an appreciation of 18.0 percent. This is mainly due to the
de-risking of the 2024 Eurobond through a US$ 1.5 billion issuance and
refinancing thereby removing the settlement risk. The appreciation of
the Kenyan Shilling isduetothe impactde-risking of the2024 Eurobond
through US$ 1.5 billion issuances thereby removing the settlement risk
but also forex inflows from the Government infrastructure bond of
February, 2024, that was oversubscribed by 412.4 percent. The
appreciation of the Kenya Shilling exchange rate has led to reduced debt
service costs, improved performance of domestic borrowing and
stability of interest rates.

Positioning for Bottom-Up Economic Transformation Agenda
(BETA) is critical

11. In order to reverse the economic recession and ignite economic
recovery, the Government embarked on implementation of
interventions and policies to revamp economic recovery and lower the
cost of living. This Development Agenda will foster a sustainable
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inclusive economic transformation through the BETA as prioritized in the
Fourth Medium Term Plan of the Vision 2030.

12. The Development Agenda recognizes the importance of managing
the cost of living through well-functioning markets to enhance income
generation, increased production and productivity as well as availability
and affordability of goods and services to all citizens. The interventions
target five core priority areas namely: i) Agricultural Transformation and
Inclusive Growth; ii) Micro, Small and Medium Enterprise (MSME)
Economy; iii) Housing and Settlement; iv) Healthcare; and v) Digital
Superhighway and Creative Economy,

13. The Agenda places special focus on increased employment, more
equitable distribution of income, social security while also expanding the
tax revenue base, and increased foreign exchange earnings. To realize
these objectives, the Government has targeted 9 value chains with the
largest impact on jobs creation and economic recovery as follows: (i)
Leather; (ii) Cotton; (iii) Dairy; (iv) Edible Oils; (v) Tea; (vi) Rice; (vii)
Blue Economy; (viii) Natural Resources (including Minerals & Forestry);
and (ix) Building Materials.

14. The Government continues to scale up efforts on poliry and
structural reforms under the BETA in order to navigate the global
turbulence, accelerate economic recovery, and address overarching
development challenges namely creating jobs, eradicating povefi and
mitigating climate change. As paft of the process, the Government will
accelerate investments in: (i) human capital development and capital
accumulation; (ii) market development, protection and regulation; (iii)
domestic resource mobilization and application of those resources to
development projects; (iv) reform and restructuring of institutions
pafticularly the regulatory institutions; and (v) digitization so as to
coordinate economic recovery as well as usher an era of coordination
and efficiency in economic management.

7



B. Fiscal Policy Framework for the FY 2024125 Budget and the
Medium Term

15. Kenya's fiscal balance has improved from a deficit of 8.3 percent
of GDP in FY 202012t to a deficit of 5.6 percent of GDP in FY 2022123
but persistent revenue shortfalls and higher borrowing costs pose

challenges. The Government's fiscal consolidation efforts have targeted
domestic revenue mobilization and reducing spending through improved
public investment management, while reallocating resources to priority
areas. Unsustainable spending on consumption subsidies has been
contained but accumulated pending bills have persistently remained
high and could increase debt vulnerabilities both at National and County
levels. Although sustainable, public debt rose to 71.4 percent of GDP in
FY 2022123 from 68.0 percent of GDP in FY 202t122, amidst a
depreciating exchange rate and revenue shortfalls. Debt sustainability
remains exposed to export and interest rate shocks, currency
depreciation, global capital market volatility, and rollover risks.

16. In view of the foregoing, the fiscal poliry for the FY 2024/25 and
Medium Term Budget seeks to support the Government's Bottom-Up
Economic Transformation Agenda, through continued implementation
of a growth responsive fiscal consolidation plan designed towards
slowing down public debt without compromising service delivery. The
fiscal policy endeavours to strike an appropriate balance (i.e.,
addressing rising debt and social discontent) while recognizing the
difficult trade-offs exerted by Kenya's limited fiscal space that has been
exacerbated by contin ued fi nancing constrai nts.

17. Accordingly, the fiscal policy targets to progressively reduce the
deficit from 5.6 percent of GDP in Fl 2022123 to 3.1 percent of GDP in
FY 2027128. This will be achieved through broadening the revenue base
and containing non-priority expenditures while enhancing social safety
nets with the suppoft of our Development Partners. Additionally, the
Present Value (PV) of debt to GDP ratio is projected to progressively
reduce towards the debt anchor of 55 percent. The improvement in debt
levels is anchored on fiscal consolidation tied to implementation of the
fiscal reforms under the IMF Extended Credit Facility program,
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18. To realize these objectives, emphasis will be placed on aggressive
revenue mobilization through a combination of tax administration and
tax policy reforms that include:

i) Tax policy review through varlous studies to inform the Finance Bill
2024. fhe objective of the tax policy review is to ensure the
development of a progressive tax system that not only enhances
revenue mobilization and predictable tax revenues, but also
promotes investment and fosters a flexible fiscal space;

ii) Implementation of the Medium-Term Revenue Strategy (MTRS) that
will fufther strengthen tax revenue mobilization effofts to 20.2
percent of GDP over the medium term;

iii) Focus on additional non-tax measures that MDAs can raise through
the services they offer to the public e.g. Ministry of Lands,
Immigration and citizen services, among others;

iv) Strengthening of tax administration for enhanced compliance
through scaling up use of technology to seal leakages but also to
increase efficiency. In paft, this will involve enhancements of iTax
and Integrated Customs Management System (ICMS) and usage of
Tax Invoice Management System (e-nMS);

v) Comprehensive State-Owned Enterprises' (SOE) reforms that will
target to streamline the sector as Governance issues are addressed,
This process will result in savings to exchequer; and

vi) Review the Regional Development Authorities that duplicate their
activities with devolved government and merge them to save
expenditures on duplication.

19. On expenditure reforms, the Government will sustain effofts to
improve efficiency in public spending and ensure value for money by:

i) Eliminating non priority expenditures in order to curb wastage,
eliminate leakages and control public expenditure;

ii) Rationalizing tax expenditures to protect the tax base through the
elimination of unproductive tax incentives;

iii) Scaling up the use of Public Private Paftnership (PPP) framework that
targets to take out commercially viable projects from budget but
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being mindful of contingent liabilities that come under this
framework;

iv) Digitizing of asset reporting through operationalization of IFMIS asset
module by all MDAs;

v) Rolling out of an end - to - end e-Government Procurement (e-GP)
System to the National and County Governments in the FY 2024125
where all public procurement and assets disposal transactions are
undertaken online. Once the system is implemented, it is expected
to promote savings of about 10-15 percent of the total Government
procurement expenditu re, val ue for money, efficiency, tra nsparency,
audit trail and enhance good governance in our public procurement;

vi) Rolling out the Public Investment Management Information System
(PIMIS) to all the Ministries, Departments and Agencies (MDAs). The
System is aimed at improving the management of development
projects in the country. All State Departments, SAGAs and SOEs shall
be required to list all the projects; and

vii) Revamp the public seruice pension administration through
digitization and re-engineering of the pension management system,
expected to be completed by December 2024. Digitization will
streamline processes, improve accuracy, and facilitate timely
pensions payments.

20. With the above reforms, total revenue including Appropriation-in-
Aid (A.i.A) is projected at Ksh 3,354.2 billion (18.6 percent of GDP) in
the FY 2024125 comprising ordinary revenues of Ksh 2,913.2 billion
(16.2 percent of GDP) and Ministerial A-i-A of Ksh .[41.0 billion (2.4
percent of GDP). Total expenditure is projected at Ksh 3,920.7 billion
(21.8 percent of GDP) in the FY 2024125 which comprise of recurrent of
Ksh 2,781.7 billion (15.4 percent of GDP) and development of Ksh 687.9
billion (3.8 percent of GDP). Total allocation to County Governments is
projected at Ksh 446.1 billion (2.5 percent of GDP) while allocation to
Contingency Fund is projected at Ksh 5.0 billion.

27. Given the commitment to contain expenditures and boost
revenues/ fiscal deficit including grants is projected at Ksh 514.7 billion
(2.9 percent of GDP) in the FY 2024125. This fiscal deficit will be
financed by net external borrowing of Ksh 256.8 billion (1.4 percent of
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GDP) and net domestic borrowing of Ksh 257.9 billion (1.5 percent of
GDP).

. Risks to the Macroeconomic and Fiscal Outlook
22. The outlook is subject to elevated uncertainty because of domestic
and external risk. On the domestic side, the risks relate to
unpredictable weather conditions due to the impact of climate change
which could resume and food insecurity issues and therefore inflation
pressures that may dampen growth. Tight fiscal space due to the impact
of the multiple shocks that have affected the global and the domestic
economy might lead to tight liquidity conditions for financing the
budget. Additionally, failure to achieve fiscal consolidation could
significantly exacerbate Kenya's debt vulnerabilities and hamper the
economic outlook.

23. On the external front, uncertainties in the global economic outlook
stemming from the escalating geopolitical fragmentations could result
in higher commodity prices that pose a risk to domestic inflation
outcomes leading to further tightening of financial conditions.
Additionally, weaker global demand due to the slowdown in the global
economic recovery could undercut the ongoing recovery in tourism and
other exports, foreign direct investments and remittances. Continued
strengthening of US dollar against other global currencies arising from
aggressive monetary policy tightening presents significant risks to
financial flows and puts pressures on the exchange rate with
implications on growth and inflation.

24. Upside risks are mostly linked to faster than expected
normalization in global financing conditions and lower international fuel
and food prices, which would strengthen Kenya's external balances and
ease domestic price pressures. Faster than projected rebound in
economic activities that would result in higher Government revenues
providing fiscal space that would support fiscal consolidation. The
Kenyan Government continues to monitor the domestic and external
environment and will take appropriate policy measures to safeguard the
economy against the adverse effects of the risks if they were to
materialize.
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Table 1: Medium Term Fiscal Framework
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III. MEASURES TAKEN BY THE NATIONAL GOVERNMENT TO
IMPLEMENT RECOMMENDATIONS MADE BY THE
NATIONAT ASSEMBLY FOR PREVIOUS FINANCIAL
YEAR(S)

25. Section 38 (1) (0 of the PFM Act, 2012 requires the National
Treasury to submit a statement speciffing the measures taken by the
National Government to implement recommendations made by the
National Assembly with respect to the budget for the previous financial
year or years. Below we highlight a number of measures taken by the
National Government to implement National Assembly resolutions on
the FY 2023124 Budget, and FY 2023124 Supplementary Estimates No.
1.

A. STATUS OF IMPLEMENTATION OF THE
RECOMMENDATIONS BY THE NATIONAL ASSEMBLY ON
THE FY 2023124 BUDGET

Resolution 1: That, taking into account the House resolution of
28s February 2O23 on pending bills in the adopted report on
the Supplementary Estimates No. 1 for the FY 2022123, the
National Treasury fast-tracks review of the pending bills and in
collaboration with the Auditor General and the Controller of
Budget develops an enforceable framework to halt the
accumulation of pending bills and report to the National
Assembly by 3Os September, 2023.

26. Action taken: The Cabinet Secretary, the National Treasury and
Economic Planning under Gazette Notice No. 13355 of 30h September
2023, appointed a Pending Bills Verification Committee (PBVC) to carry
out a thorough analysis of the stock of pending bills that have
accumulated from June 2005 to June2022. Among other tasks the PBVC

is to develop reforms or measures that will ensure future accumulation
of pending bills is avoided. The PBVC is already working on the pending
bills verification exercise after receiving submissions from the MDAs
from 29h January to 2nd February 2024. The PBVC will be making
recommendations on the eligible pending bills that will be paid in FY

2024125 and the Medium Term. Further, in order to minimize
accumulation of more pending bills, the National Treasury guidance to
MDAs is to ensure that pending bills form the first charge in their budget.
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Resolution 2: That, by 30s September 2023, the Nationat
Treasury spearheads a process of reviewing
projects/programmes across all Ministries, Departments and
Agencies (MDAs) with a view to identifying duplication of
functions within the MDAs and submit to the Nationat
Assembly.

27. Action taken: The NationalTreasury through the Sector Working
Groups reviewed all the projects for all Ministries, Departments and
Agencies with an aim of removing duplication /overlapping functions in
the programmes. The FY 2024125 and Medium-Term Programmes for
each individual MDAs will be submitted to Parliament for approval in the
FY 2024125 Budget.

Resolution 3: That, taking into account the concefted effort by
the Budget and Appropriations Committee to ensure that the
budget is proportionately distributed across the countla, the
National Treasury submits a report to the National Assembly
showing the distribution of National Projects across all
counties over the last three Financial Years by 30h September
2023. This will facilitate the National Assembly in its ongoing
effofts to enhance equity in distribution of national resources.

28. Action taken: We appreciate the effort by the Budget and
Appropriations Committee of ensuring propoftional distribution of
projects across the country. We wish to note that the coding of the
projects in the IFMIS system is not by Counties. However, the National
Treasury will review the distribution with each individual MDA and
provide the requested information.

Resolution 4: That before submission of the 2024 Budget
Policy Statement (BPS), the National Treasury reviews the
viability of projects based on amount of lesources allocated
with a view to eliminating projects with limited or no resources
and to ensure that each project is adequately funded and can
be implemented within the stipulated time frame.
29. Action taken: The NationalTreasury through the Sector Working
Groups reviewed viability of projects for the FY 2024125 and Medium
Term Budget for all Ministries, Departments and Agencies with a view
of allocating resources to projects which have impact to citizens and
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also linked to Bottom-Up Economic Transformation Agenda. Further, the
National Treasury will endeavour to ensure that adequate resources are
allocated to projects for completion within the stipulated time frame.

Resolution 5: That, the NationalTreasury expedites its review
of all Semi-Autonomous Government Agencies (SAGAS)
through its newly established high level risk committee and
reports to the National Assembly by 30s June 2024, on State
Corporations and SAGAs with overlapping mandates,
duplication and redundancies with a recommendation on those
that can be merged and/ or privatized in order to enhance
efficiency in use of public resources.

30. Action taken: In line with Government efforts for fiscal
consolidation, the National Treasury has undeftaken a preliminary
assessment of two hundred and eighty-eight (288) State Corporations
to determine their viability and/or recommend necessary action, The
preliminary assessment is still work in progress the assessment was to:

i) Identify duplications/overlaps in the mandate, especially the
statutes establishing various entities and recommend an
appropriate way forward to provide clarity, removal of ambiguities
and wasteful duplications;

ii)Identify SCs with outdated mandates or where there is no vacuum
in the supply of goods or services if, say, the private sector is well
established in that sector; and,

iii) Identifu fiscal risks to the national exchequer and the possibility
of fiscal expenditure containment.

31. The assessment will provide a basis for policy direction such as
Strategic State Corporations to retain, mergers, dissolution, transfer of
functions back to sector Ministries and/or other SCs, restructuring and
privatization. From Preliminary assessment:

i) One hundred and fiffy-eight (158) State Corporations which are
strategic to be retained;

ii) Forty-one (41) State Corporations, some with
duplicating/overlapping mandates proposed for mergers;

iii) Twenty-five (25) State Corporations proposed for winding up and
transfer back to the Ministry/Relevant State Corporation;
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iv) Forty (40) State Corporations and two (2) GLCs proposed for
Restructuring; and

v)Seven (7) State Corporations whose mandate/functions require
policy guidance.

vi)Twenty-five (25) entities are earmarked for privatization and is
being implemented in accordance with the Privatisation Ac',2023.
They are in various stages of implementation. The proposed 2023
Privatisation Programmes were suspended by the Courts.

32. Going fonruard, stakeholders'engagement on the reforms will be
undeftaken in the month of May 2024, following which the report and
recommendations will be submitted to Cabinet for approval and
subsequently submitted to the National Assembly by 30th June 2024.
Additionally, implementation of privatisation not affected by Court
Suspension are on-going. The National Treasury is monitoring the court
cases on privatization, and will submit a detailed status report on
Privatisation to the National Assembly by 30th June 2024.

Resolution 6: That, beginning FY 2023124, the Nationa!
Treasury channels the resources for implementation of basic
education school infrastructurc through the National
Government Constituencies Development Fund (NG-CDF)
framework in order to ensure accessibitity and proper
implementation in all schools across a!! counties.
33. Action taken: The National Treasury through the FY 2023124
Supplementary Estimates No. 1 transferred Ksh 1.0 billion from the
State Depaftment for Basic Education under the construction of Junior
Secondary School to the NG-CDF for the implementation of the said
projects.

Resolution 7: That, by 3Oh lune 2023, the National Treasuly
submits to the National Assembly in writing a clear plan of
action on how the arrears to the Equalization Fund will be met
in totality with clear timelines on when this wil! be effected.
34. Action taken: The total appropriated budget under the
Equalization Fund for theFY 2023124 Budget is Ksh 10.8 billion including
Ksh 3.0 billion as arrears. Regarding the plan for clearance of arrears,
the National Treasury submitted to the Parliament a plan on clearance
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of arrears vide Letter Ref. NT/EFAIIECH/PARU0Il'A'l(34)dated 5h July
2023.

Resolution 8: That, following approval of the FY 2023124
Budget, the Nationa! Treasury continuously ensures that all
Accounting Officers are strictly adhering to implementation of
the budget as approved in line with the provision of the Public
Finance Management Act, 2012, especially with regard to
reallocation of appropriated funds.

35. In line with the PFM Acl,2012 and its attendant Regulation, 2015,
the National Treasury provides guidelines to Ministries, Departments
and Agencies (MDAs) in relation to all public financial matters. In this
regard, the National Treasury vide Circular No. 712023 dated 21* June
2023 issued guidelines to all MDAs on the implementation of the FY

2023124 Budget. Included in the guidelines is a section on Reallocation
of Funds under Paragraph 35 of Circular requesting MDAs to do the
reallocations in the context of Section 43 of the PFM Act, 2012.

B. STATUS OF IMPLEMENTATION OF THE RESOLUTIONS OF
THE NATIONAL ASSEMBLY ON THE 2023124
SUPPLEM ENTARY ESTIMATES NO. 1

36. During the approval of the FY 2023124 Supplementary Estimates
No. 1, the National Assembly made the following resolutions which we
have addressed as indicated in the subsequent paragraphs.

Resolution 1: That, within sixty days upon adoption of the
repoft, the National Treasury to provide a detailed repofts to
the Nationa! Assembly on the cash surplus funds held in the
bank accounts of al! state-owned agencies/parastatals as at
30fr November 2023.

37. Action taken: Annexed to this Budget Summary is a repot
providing cash surplus funds held in the bank accounts of all State-
owned Agencies/Parastatals as at 31s December 2023 (Annex 4),
From the preliminary assessment, the National Treasury has raised
additional revenue from Dividends, Surplus Fund/Gsh and Savings from
budget rationalization in FY 2023124 State Corporations amounting to
Ksh 75.0 billion. The amount has already been factored in the
Supplementary II of FY 2023124 budget.
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Resolution 2= That, to consolidate Nationa! Government
revenue and enhance efficiency in liquidity management, the
National Treasury should fast-track implementation of the
National Government single account framework and must
ensure the Treasury Single Account is operational by 31* March
2024.

38. Action taken: The National Treasury has adopted the Hybrid
Model of Treasury Single Account where accounts are in the central
Bank of Kenya for Ministries and State Depaftments while the accounts
for SAGAs are retained in commercial banks but the National Treasury
will be given visibility to monitor the balances and ensure no idle cash
is retained by public entities. In the meantime, National Treasury is
taking stock of the bank accounts in commercial banks.

Resolution 3: That, in the next budget cycle for FY 2024125,
the National Treasury considers the reclassification of the
development expenditure for the Nationa! Counci! for Persons
with Disability, particularly the funding for assistive devices,
education assistance, tools of trade, LPO financing and
supporting self-help groups, for development to recurrent
since these expenditure items are recurrent in nature.

39. Action taken: The National Treasury, in compliance with the
resolutions of the National Assembly on the 2024 Budget Poliry
Statement has transferred allocation for National Disabilities Fund from
development budget to the recurrent budget.

Resolution 4: That, before submission of the 2024 BPS the
National Treasury should develop and put in place a
mechanism to fast-track payment of the outstanding debt
owed by the various Government entities to the Postal
Corporation of Kenya including ring-fencing paft of the
allocations to those entities for the debt settlement.
40. Action taken: It is the poliry of the Government for Ministries,
Departments and Agencies to prioritize payment of pending bills and
expenditure carry overs as a first charge on their budgetary allocation
before entering into new commitments. In this regard, the National
Treasury vide Treasury Circular on the Implementation of the FY

2023124 Budget and Treasury Circular on the first revision of FY
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2023124 Budget directed MDAs to prioritize payment of these pending

bills and expenditure carry overs within their budgetary provisions.

41. In addition to this, the Government has put in place the Pending
Bills Verification Committee to review all historical pending bills and
make recommendations for payment of viable bills. In view of this, the
outstanding debts to Postal Corporation of Kenya will be considered
within this context.
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rv. HIGHLTGHTS OF THE Fy 2024125 BUDGET

A. Adjustment of Expenditures during the Finalization of the FY
2024125 Budget

42. Following the underperformance of revenues in FY 2023124, the
projected revenues in the approved2024 Budget Poliry Statement (BPS)
have been revised accordingly to reflect this reality on the baseline.
Further, to remain on fiscal consolidation path, there is need to contain
borrowing and rationalize expenditures to sustainable levels. In view of
the revision of the projected revenues, the FY 2024125 Budget
Estimates have been reduced by Ksh 273.3 billion from the approved
2024 BPS as indicated in Table 2.

Table 2: Summa of F-Y 2O24125 Bud et

Source: The National Treasury

43. The overall expenditures estimates have been rationalized from
Ksh d188.2 billion in the approvd2024 BPS to Ksh 3,9L4.9 billion
in the FY 2024125 Budget Estimates.
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. Rationalazation of Expenditures

44. Following the revision of the fiscal framework, expenditure in the
FY 2024125 Budget Estimates has been adjusted as follows:

i) Reduction of GoK grants to State Corporations to not more than
70 percent ofthe approved budget inFY 2023124;

ii) Reduction of non-priority expenditures in the recurrent budget by
up to 50 percent, and freezing of foreign travel;

iii) Scaling down funding of GoK capital projects in the FY 2024125
budget by up to 30 percent; and

iv)Scaling down funding of Development Partners' Funded Projects
by 25 percent.

45. In view of this, the National Treasury proposes the following
allocations in the FY 2024125 Budget:

B. Proposed Expenditure Estimates for FY 2024125 Budget

a) Overall Expenditures in the FY 2024125 and The Medium
Term Budget

46. The overall total gross expenditure for FY 2024125 is projected at
Ksh 3,914.9 billion. Allocations to the three Arms of Government,
including sharable revenues to the County Governments are
summarized in Table 2.

i) Allocation to the Executive

47. In the FY 2024125 Budget, the Executive Arm of Government has
been allocated Ksh 2,243.1 billion. This comprises recurrent
allocation of Ksh 1,518.7 billion and development allocation of ]Gh
724.4billion.

ii) Consolidated Fund Seruices (CFS)

48. The Consolidated Fund Services (CFS) has been allocated lGh
1,213.5 billion in the FY 2024125. This includes allocations to cater for
domestic interest payment of Ksh 749.9 billion and foreign interest
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payment of Ksh 259.9 billion, pension, salaries & allowances of Ksh
203.6 billion.

iii) Allocations to County Governments

49. The Division of Revenue Bll, 2024 allocates County Governments
Ksh 391.1 billion as equitable share from the shareable revenue
raised nationally. This excludes additional allocations (conditional) to
County Governments amounting to Ksh 54.9 billion including loans
and grants.

b) Resource Allocation to the Bottom-Up Economic
Transformation Agenda (BETA)

50. The F-{ 2024125 and the Medium Term Budget will continue to focus
on the implementation of the Bottom-Up Economic Transformation
Agenda (BE[A). The Agenda is geared towards economic turnaround
and inclusive growth, and aims to increase investments in at least five
sectors envisaged to have the largest impact to the economy as well as
on household welfare. These include:

i) Agricultural Transformation;
ii) Micro, Smalland Medium Enterprise (MSME) Economy;
iii) Housing and Settlement;
iv) Healthcare; and
v) Digital Superhighway and Creative Economy.

51. To make these programmes feasible, the Government will
implement strategic interventions under the following key enablers:
Infrastructure; Manufacturing; Blue Economy; the Seruices Economy;
Environment and Climate Change; Education and Training; Women
Agenda; Youth Empowerment and Development Agenda; Social
Protection; Sports, Culture and Arts; Governance; and Foreign Policy
and Regional Integration.

52. The budgeting for the priority programmes has been done through
a value chain approach under five clusters namely: i) Finance and
Production; ii) Infrastructure; iii) Environment and Natural Resources;
iv) Social Sectors; and v) Governance and Public Administration. ]Gh
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257.3 billion has been allocated to the five clusters in the FY 2024125
Budget as shown in Table 3 below.

Table 3: Summa of Allocations to BETA Clusters

c) Allocation to Key Thematic Areas in FY 2024125

53. The summary of the allocations under the key thematic areas in FY

2024125 is indicated in Table 4.

Table 4: Allocations to Thematic Areas Ksh Million
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54. The details of the key allocations in the FY 2024125 budget are
provided in Annex Table 3.

V. ADHERENCE TO FISCAL RESPONSIBILITY PRINCIPTES

55. In line with the Constitution, the Public Finance Management
(PFM) Act, 2012, the PFM regulations, and in keeping with prudent and
transparent management of public resources, the Government has
adhered to the fiscal responsibility principles as set out in the statutes
as follows:

a. A minimum of 3O percent of the National Government's
budget allocated to the development expenditure over the
medium term.

56. Consistent with the requirements of the law, the National
Governmentt allocation to development expenditures has been set
above the 30 percent of its Ministerial expenditures. The allocation to
development expenditures is projected at 31.8 percent in the FY

2024125 and remain above the recommended threshold over the
medium term. Going forward, the National Government will ensure that
this requirement is adhered to even over the medium term,

b. The National Government's expenditure on wages and
benefits for its employees not to exceed 35 percent of the
National Government equitable share of the revenue.

57. In conformity to this regulation, the National Government share of
wages and benefits to revenues is projected to decrease to 23.1 percent
of the National Government's share of ordinary revenues in the FY

2024125 from 26.9 percent in FY 2023124 approved Budget Estimates.

c. Over the medium term, the National Government's
borrowings shall be used only for the purpose of financing
development expenditure and not for recurrent expenditure.

58. The Government is committed and continues to adhere to the
principle as per the PFM Act section 15(2) (c) which requires that
national Government's borrowed resources be used only for purposes
of financing development and not for recurrent expenditure. Further,
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this borrowing is carried out within the context of the Medium Term
Debt Strategy (MTDS) for the FY 2024125 approved by Parliament.

d. Public debt and obligations shall be maintained at a
sustainable level as approved by Parliament for National
Government.

59. The PFM Act requires that the National Treasury maintains public
debt and obligations at sustainable levels at all times. Kenya's public
debt and obligations remain at sustainable levels though with high risk
of debt distress due to global shocks that have led to a slowdown of
economic growth.

60. While overall and external ratings for risk of debt distress remain
high, Kenya's debt indicators are expected to improve as fiscal
consolidation progresses, and exports and output recover from global
shocks. The improvement in debt levels is anchored on fiscal
consolidation through revenue mobilization and expenditure reforms.

61. Sustained fiscal consolidation is expected to stabilize and bring
debt to more prudent levels over the medium term, while securing
resources to suppoft social spending. The PV of overall debt to GDP is
projected to decline from the current 67.2 percent to 55 percent
benchmark over the medium term (Table 5).

Table 5: Kenya's Public Debt Sustainability
Indicator Benchmark 2024 2025 2026 2027 2O2A 2029

PV of public 55.0
debt to GDP

67.2 64.0 61.4 59.1 56.9 54.9

Source: The national Treasury & IMF Country Report

e. Fiscal risks shall be managed prudently.

62. Kenya's risk remains high due to volatile international commodity
prices, tighter external flnancing conditions, elevated inflation and
continued drought. The Government established a Fiscal Risk
Committee which will continue playing a key role in identification,
quantification and management of fiscal risks going forward. In
addition, the Government through the recently established pending bills
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verification committee will minimize accumulation of arrears to
suppliers; and with continued fiscal consolidation programme, debt
vulnerabilities will be reduced and ensure a stronger debt sustainability
position going forward. The Government will also continue reviewing its
macroeconomic forecasts to asceftain the impact of the macroeconomic
projections and their implications on the budget, Potential fiscal risks
arising from contingent liabilities, including from Public Private
Paftnership projects among others are taken into account and a
contingency provision made to cushion the economy from
unforeseeable shocks.

f. A reasonable degree of predictability with respect to the
level of tax rates and tax bases shall be maintained, taking
into account any tax reforms that may be made in the future.

63. On the principle of maintaining a reasonable degree of
predictability with respect to the level of tax rates and the tax base, the
National Treasury will implement the Medium Term Revenue Strategy
(MTRS) that contains revenue-raising tax poliry and administrative
reforms to be undertaken over the medium-term. Further, the
Government continues to carry out tax reforms through modernization
and simplification of tax laws in order to lock in predictability and
enhance compliance within the tax system. The main objective being to
raise adequate tax revenues, predictable tax environment and minimize
tax expenditures.
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VI MEMORANDUM ON THE RESOLUTIONS ADOPTED BY THE
NATIONAL ASSEMBLY ON THE 2024 BUDGET POLICY
STATEMENT AND THE 2024 MEDIUM TERM DEBT
MANAGEMENT STRATEGY

64. Section 25(8) of the Public Finance Management (PFM) Act, 2012
prescribes that the Cabinet Secretary for the National Treasury shall
take into account resolutions passed by Parliament in finalizing the
budget for a given financial year. The National Assembly approved the
2024 Budget Policy Statement (BPS) on 7h March 2024 and the Medium-
Term Debt Management Strategy for the n 2024125 on 6s March 2024.

65. Section 38(1) (iii) of the PFM Act, 2012 requires the Cabinet
Secretary to prepare a memorandum explaining how the resolutions
adopted on the BPS have been taken into account. In this regard, the
following Section provides a brief to Parliament on the extent to which
the resolutions of the House on the 2024 BPS and MTDS, 2024 have
been taken into account and the reasons thereof.

A. RESPONSE/ACTION TAKEN TO ADDRESS PARLIAMENT'S
RESOLUTIONS ON THE2024 BUDGET POLICY STATEMENT

(a) Policy Resolutions on the 2024 BPS

Resolution 1: THAT, given the need to link the Bottom-up
Economic Transformation Agenda to the Vision 2030, the
Cabinet Secretary for Nationa! Treasuly and Economic Planning
submits the Fourth Medium Term Plan of the Vision 2030 to the
National Assembly before submission of the Budget Estimates
for FY 2024125.

66. Action taken: The National Treasury and Economic Planning is
committed to adhere to this resolution of the National Assembly. The
Fourth Medium Term Plan of Vision 2030 was officially launched by H.E.
the President on 21s March 2024.

Resolution 2: THAT, given the huge variance between planned
and actual cost of Government policies, the Cabinet Secretary
for National Treasury and Economic Planning prepares
guidelines for proper costing of government policies,
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programmes and proiects to minimize discrepancies between
the planned and actual resource requirements before
preparation of the 2025 BPS.

67. Action taken: The National Treasury has prepared a Budget
Manual that covers among others a chapter on budget costing. Fufther,
a budget costing tool has been prepared in the IFMIS system and PFM

officials have been trained on the same. The 2025 BPS will be prepared
after budget costing is conducted within the budget costing tool.

Resolution 3: THAT, in view of delayed compensation for land
acquired from individuals by the Government for various
projects, the Cabinet Secretary for National Treasuly and
Economic Planning prioritizes payments for land compensation
in the FY 2024125 estimates before they are submitted to the
National Assembly. Going forward, no Government project
should commence before the owners of such land are
compensated.

68. Action taken: The Government will prioritize payment of pending
land compensation within the approved allocations in the FY 2024125
Budget. To ensure compliance with this requirement, the Public
Investment Management (PIM) Regulations, 2022 was enacted and
requires Ministries, Departments and Agencies to avail land for any
project as a prerequisite before such projects are approved and funded
by the National Treasury.

Resolution 4: THAT, cognizant of the role that affordable
housing can play in stimulating demand for local production,
the Cabinet Secretary for Housing, Urban Planning and Public
Works provides to the Nationa! Assembly the guidelines on use
of locally made materials in development of affordable houses
to spur the economy and create the intended job opportunities
before submission of the Budget Estimates for FY 2024125.

69. Action taken: the Ministry of Housing, Urban Planning and Public
Works to provide the status of this resolution.

Resolution 5: THAT, cognizant of the need to improve the ease
of doing business, the Cabinet Secretary for Industry, Trade
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and Investments develops a framework for establishment of
one stop shop for all required ceftifications targeting
manufacturers and expofters in the lines of the Huduma Centre
model by 30th June 2024.

70. Action taken: the Ministry of Industry, Trade and Investments to
provide the status of this resolution.

Resolution 6: in view of the challenges that smallholder
farmers encounter in accessing subsidized farm inputs due to
the distance from collection centres, the Cabinet Secretary for
Agriculture and Livestock develops a framework for last mile
delivery of subsidized feftilizer, seeds and seedlings to farmers
across the country in partnership with the county governments
before finalization of the Budget Estimates for FY 2024125.

71. Action taken: the Ministry of Agriculture and Livestock to provide
the status of this resolution,

Resolution 7= THAT, given the funding challenges facing the
Department of Immigration and Citizen Seruices on issuance of
documents such as Passpofts, Identity Cards, Bifth and Death
ceftificates, before finalization of the Annual Estimates for FY
2024125, the Cabinet Secretary for National Treasury and
Economic Planning enhances the Appropriation-in-Aid for the
Department by increasing the current allocation to 20 percent
of all the revenues it generates to the Exchequer through
issuance of documents (an equivalent of Ksh 3.980 billion in
the FY 2024125 Revenue estimates).

72. AcUon taken: In the FY 2023124, the National Treasury provided
Ksh 1.3 billion as Appropriation in Aid (A.i.A) to the State Department
for Immigration and Citizen Seruices to help address cash flow
challenges. In the FY2024125 budget, the State Department has been
allowed to utilize A.i.A amounting to Ksh 3.9 billion in compliance with
the resolution of the National Rssembly to address challenges on
issuance ofdocuments such as Passports, Identity Cards, and Birth and
Death certificates. It is important to note that the A.i.A allocation to
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MDAs is not pegged on percentage collection but on assessed needs of
the MDA.

Resolution 8: THAT, to improve the gender responsiveness of
government policies, before finalization of the 2025 Budget
Policy Statement the Cabinet Secretary for National Treasury
and Economic Planning incorporates a section on the gender
responsiveness of the various policy proposals in line with
internationa! best practices.

73. Action taken: The Government is committed to embracing
Gender Responsive Budgeting (GRB) to ensure achievement of equity
between genders. We also recognize that Gender responsiveness is
critical in boosting economic arowth and for sustainability. In this
regard, the National Treasury is committed to adhere to this resolution
of the National Assembly.

Resolution 9: THAT, cognizant of the duplication of functions
between the National and County levels of Government and the
need to identify, cost and transfer such functions, the
Intergovernmental Relations Technical Committee (IGRTC)
gazettes these functions and submits a report to the National
Assembly on the same by 30h April 2024.

74. AcUon taken: The Intergovernmental Relations Technical
Committee (IGRTC) to provide the status of this resolution.

Resolution 1O: THAT, given that the East Africa Customs
Management Act, 2004 allows the Council of Ministers to
review the regional customs tariffs, and that these changes
have not been subjected to public participation, the Cabinet
Secretary for National Treasury and Economic Planning
ensures that any such reviews are subjected to public
participation and submitted to the National Assembly before
they are formally ratified.

75. Action taken: The National Treasury remains committed to
ensuring effective public and stakeholder engagement in all policy
formulation and implementation process. The National Treasury wishes
to underscore that the proposals to amend the East Africa Customs
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Management Act usually come from EAC Partner States, Thereafter, the
East Africa Legislative Assembly conduct public participation on the
consolidated proposals in all EAC Paftner States,

76. On the other hand, the proposals for review of regional customs
tariffu normally come from the public and various stakeholders. The
National Treasury together with the Kenya Revenue Authority and
Ministry of Trade, Investments and Industry then engages the
stakeholders who submitted the proposals for better understanding.
The National Treasury will begin to submit reviews of regional customs
tariffs to the National Assembly starting from 30th April2024.

Resolution 11: THAT, given the delays in approval of the County
Government Additional Allocations Bill and subsequent
interruption in implementation of those programmes, the
Cabinet Secretary for NationalTreasury and Economic Planning
ensures that there are no requests for mid-year revisions in
compliance with the provisions of section 191(1) of the Public
Finance Management Act, 2012.

77. Action taken: The National Treasury will comply with this
resolution.

Resolution 12: THAT, by 3OsJune 2024,the PrincipalSecretary
for the State Depaftment for Spofts in conjunction with Spotts
Kenya, submits to the Nationa! Assembly clear resource
requirements and funding options for each stadium and
training grounds earmarked for upgrading and construction in
preparation of African Nations Championships (CHAN) 2024
and Africa Cup of Nations (AFCON) 2027.

78. Action taken: The State Depaftment for Sports to provide the
status of this resolution.

Resolution 13: THAT, by 30th June2024, the Cabinet Secretary
for Gender, Culture, the Afts and Heritage develops the
framework for coordinating the distribution of sanitary towels
between the State Department for Gender and Affirmative
Action and offices of the 47 CounW Women Representatives.
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79. Action taken: The Ministry for Gender, Culture, the Arts and
Heritage to provide the status of this resolution.

Resolution 14: THAT, by 30th June2024, the Cabinet Secretary
for Youth Affairs, Creative Economy and Sports submits a
repoft to the Nationa! Assembly on the roadmap for the Talanta
Hela Programme, institutions implementing the programme,
expected outputs, talent identification, nurturing and
marketing from the grassroots.

80. Action taken: The Ministry for Youth Affairs, Creative Economy
and Sports to provide the status of this resolution.

Resolution 15: THAI in the 2025 BPS, the Ministry of Defence
considers the leasing of equipment and systems it uses since
rapid changes in technology make leasing more affordable
than purchasing. That way, the Ministry will avoid the risk of
sinking huge budgets into equipment and systems that become
obsolete before the end oftheir useful period.

81. Action taken: The Ministry of Defence to provide status of this
resolution.

Resolution 16: THAT, by 30h April2024, the Cabinet Secretary
for National Treasury and Economic Planning submits a
detailed report on Public-Private Partnership (PPP) projects to
the National Assembly. This report should address the
shortcomings identified in the 2024 BPS by providing
comprehensive information on the nature, scope, and status of
individual PPP initiatives.

82. Action taken: Annexed to this Budget Summary (Annex 1) is a
detailed repoft providing the required information on PPP projects.

Resolution 17: THAT, before finalization of the FY 2024125
budget estimates, the Cabinet Secretary for Nationa! Treasury
and Economic Planning transferc the resources previously
being utilized by the Government Delivery Services from the
Office of the Prime Cabinet Secretary, Vote 1013, to the State
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Depaftment for Performance and Delivery Management where
the service is currently domiciled.

83. Action taken: During the preparation of the FY 2024125 Budget,
allocations for the functions that were being performed by the
Government Delivery Services were prioritized under the State
Department for Performance and Delivery Management. In addition to
this, the State Departments Budget is prioritized towards delivery of its
mandate as provided for in the Executive Order No. I of 2023.

Resolution 18: THAT, the Cabinet Secretary for Cooperatives
and Micro, Small and Medium Enterprises (MSMES)
Development reviews the implementation of the various funds
under the Ministry and submits prcposals for better
implementation of the funds with an aim of enhancing
efficiency and improved outcomes to the NationalAssembly by
3oth June 2024.

84. Action taken: the Ministry of Cooperatives and Micro, Small and
Medium Enterprises (MSMEs) to provide status of this resolution.

Resolution 19: THAT, by 30s December, 2024, the Cabinet
Secretary for Tourism and Wildlife submit revised Tourism
Promotion Fund Regulations that are aimed at ensuring that
8oo/o of the Fund is geared towards funding of core tourism
activities and 2oo/o towards tourism promotion and marketing
to the National Assembly.

85. Action taken: The Ministry of Tourism and Wildlife to provide
status of this resolution.

Resolution 20: THAT, by 3Os April2O24, the Principal Secretary
for the State Department for Wildlife presents to the National
Assembly a comprehensive repoft on the compensation for
human-wildlife conflict victims. This report should clearly
indicate payments done, pending verified claims and those
awaiting verification

86. Action taken: The State Depaftment for Wildlife to provide status
of this resolution.
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Resolution 21: THAT, before finalization of the Estimates for FY
2024125, the Nairobi Rivers Commission submits to the
National Assembly an action plan with clear timelines for
rehabilitation of the Nairobi River and management plans for
the Nairobi riverc ecosystem.

87. Action taken: The Nairobi Rivers Commission to provide status
of this resolution.

Resolution 22=THAT, in the 2025 BPS, the Cabinet Secretary
for Agriculture and Livestock Development engages the
Cabinet Secretary for National Treasury and Economic Ptanning
and the Cabinet at large to ensure that there is progressive
addition of resources to the agriculture sector to enhance
funding of prioritized value chains as well as achievement of
the Malabo Declaration on Accelerated Agricultural Growth and
Transformation for Shared Prosperity and Improved
Livelihoods.

88. Action taken: The Ministry of Agriculture and Livestock
Developments to provide status of this resolution.

Resolution 23= THAT, before submission of the Annual
Estimates for FY 2024125, the Principal Secretary for the State
Depaftment for Lands and Physical Planning ensures that the
areas to be digitized should go hand in hand with the areas the
State Department intends to undeftake geo-reference to lower
cost and ensure the process is seamless.

89. Action taken: The State Department for Lands and Physical
Planning to provide status of this resolution.

Resolution 24= THAT, before submission of the 2025 BPS, the
Cabinet Secretary for National Treasury and Economic Planning
authorizes the National Land Commission to be a collector of
revenue for the National Government as per Section 75(1) of
the Public Finance Management Act, 2Ol2 to enhance AfA
collections in the sector.
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90. Action taken: The National Treasury will endeavor to engage the
National Land Commission on the enhancement of the Appropriation in
Aid, National Government as per Section 76(1) of the Public Finance

Management Act,2012.

Resolution 25: THAT, by 3oth Tune 2O24, the Cabinet Secretaty
for Environment, Forestry and Mining rolls out the
formalization of the Aftisanal and Small-Scale Mining
programme that aims to expedite promotion of mineral-based
cottage industries in all counties with viable mineral deposits.

91. Action taken: The Ministry of Environment, Forestry and Mining
to provide status of this resolution.

Resolution 26: by 30h December 2024, the Principa! Secretary
for the State Depaftment for Irrigation reviews the structure
of the Irrigation sub-sector so as to address the current overlap
in mandates of the Nationa! Irrigation Authority (NIA),
National Water Haruesting and Storage Authority (NWHSA)
and the State Department Headquarters. Currently, there are
overlaps in the projects being implemented by the 3 entities,
raising conoerns on whether government is getting value for
money.

92. AcUon taken: The State Department for Irrigation to provide
status of this resolution.

Resol ution 27 
= 
IH AT, by 30h J u ne 2024, the Pri nci pa ! Secretary

for Irrigation develops a framework to provide technical
suppoft to the County Irrigation Development Units and the
Irrigation Water User Associations. Currently, they have weak
administrative capacity to manage the irrigation projects,
leading to sustainability challenges for these projects once
they are handed over to county governments and the
community.

93. Action taken: The State Department for Irrigation to provide
status of this resolution.
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Resolution 28: THAT, by 30h June2024, the Cabinet Secretary
for ICT and Digital Economy submits to the National Assembly
a roadmap on consolidation of the various Youth
empowerment programmes including Jitume Programme, Ajira
Dig ita! Prog ram me, Presidential Dig ital Talent Program me, and
Village digital hubs/Constituency fnnovation Hubs and the
Digital Literacy Programme.

94. Action taken: The Ministry of ICT and Digital Economy to provide
a status of this resolution.

Resolution 29. THAT, by 3OsJune 2O24,the Principal Secretary
for the State Department for Broadcasting submits to the
National Assembly, a draft policy on decentralization of
Government adveftising services with an aim to addressing the
problems associated with the current centralized system, key
among them being the accumulation of pending bills due to
failure by the Ministries, Depaftments and Agencies to settle
advertisement costs incurred by the Government Adveftising
Agenry.

95. Action taken: The State Department for Broadcasting to provide
status of this resolution.

Resolution 30: THAT, by 30s June 2024, the Cabinet Secretary
for Housing, Urban Development and Public Works provides a
roadmap for the construction of Alternative Building and
Construction Technology centres in each constituency in the
medium term and also establishes a public portal providing
information on local engagement in construction, to support
the building and construction value chain.

96. Action taken: The Ministry of Housing, Urban Development and
Public Works to provide status of this resolution.

Resolution 31: THAT, by 306 June 2024, the Cabinet Secretary
for Energy and Petroleum, in conjunction with Rural
Electrification and Renewable Energy Corporation (REREC),
submits to the Nationa! Assembly a report dctailing the scope,
works in progress, and pending works including amounts
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accrued as well as pending bills for last mile connectivity given
that the financing agreements will lapse on 3oth December
2024.

97. Action taken: The Ministry of Energy and Petroleum together
with Rural Electrification and Renewable Energy Corporation (REREC)

to provide status of this resolution,

Resolution 32: THAT, before finalization of the 2025 BPS, the
Principal Secretary for the State Department for Correctional
Services develops proposals for public private partnership in
order to modernize the prison industries and improve their
outputs including development of the huge tracts of land at its
disposal through mechanization to generate adequate food to
complement the exchequer receipts.

98. Action taken: The State Depaftment for Correctional Services to
provide status of this resolution.

Resolution 33: THAT, the Independent Electoral and
Boundaries Commission, in close collaboration with the
National Treasuly, undeftakes a thorough scrutiny and audit of
all the pending bills, particularly the bills owed to supplierc
with a view to settling the eligible pending bills.

99. Action taken: The National Treasury is committed to ensuring
payment of all pending bills within a sustainable fiscal framework. The
Cabinet Secretary, the National Treasury and Economic Planning under
Gazette Notice No, 13355 of 30s September 2023, appointed a Pending
Bills Verification Committee (PBVC) to carry out a thorough analysis of
the stock of pending bills that have accumulated from lune 2005 to lune
2022. Among other tasks the PBVC is to develop reforms or measures
that will ensure future accumulation of pending bills is avoided, The
PBVC is already working on the pending bills verification exercise after
receiving submissions from MDAs including those by the Independent
Electoral and Boundaries Commission from 29b lanuary to 2nd February
2024. Ihe PBVC will be making recommendations on the eligible
pending bills that will be paid in the FY 2024125 and the Medium Term.
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Resolution 34: THAT, before finalization of estimates for FY
2024125 and in line with the Presidential Working Party Report
on Education Reforms, the Cabinet Secretary for Nationa!
Treasury and Economic Planning transfers the Low-Cost
Boarding Schools (LCBS), function and the attendant
budgetary provisions to the National Council for Nomadic
Education in Kenya (NACONEK), which is best suited to
implement the programme. This wil! ensure that the LCBSs are
given adequate attention to address education disparities and
oversee interuentions that will enhance access, retention,
transition and completion rates in ASAL aneas.

100. Action taken: The NationalTreasury has transferred an allocation
of Ksh 4OO million to National Council for Nomadic Education in Kenya
(NACONEK).

Resolution 35: THAT, before finalization of the Annual
Estimates for FY 2024-25, the Principal Secretary for the State
Depaftment for TVET Education completes and fully
operationalizes the TVET Education Management Information
System (TEMIS) to create a pool of accurate, verifiable and
credible data of TVET learnerc and Institutions in order to
promote accountability and improve management of
disbursements for capitation and scholarships funds.

101. AcUon taken: The State Department for TVET Education to
provide status of this resolution.

Resolution 36: THAT, before finalization of the Annual
Estimates for FY 2024125, the Principal Secretary in the State
Depaftment for Basic Education and the NGCDF Board, through
the Inter-Ministerial technical committee established,
develops collaborative guidelines to support and guide
infrastructure funds disbursements for Junior secondary
schools.

102. Action taken: The State Department for Basic Education and the
NGCDF Board to provide status of this resolution.
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Resolution 37: THAT, beginning FY 2024125 and within the
existing budgetary allocation, the State Depaftment for Basic
Education ensunes that all learners in the public Special Needs
Education (SNE) schools are covered under the schoolfeeding
programme.

103, Action taken: The State Department for Basic Education to
provide status of this resolution,

Resolution 38: THAT, before finalization of the budget
estimates for FY 2024125, the Principal Secretary for the State
Depaftment for Medical Services transfers the National Cancer
Control Programme from the Ministry to the Nationa! Cancer
Institute to enhance coordination of cancer related seruices in
the country.

104. Action taken: The State Department for Medical Services to
provide status of this resolution.

Resolution 39: THAT, by 30b April2O24, the Principal Secretary
for the State Department for Public Health and Professional
Standards provides a progress report to the National Assembly
on operationalization of the 21 completed Kenya Medical
Training Colleges (KMTCS).

105. Action taken: The State Department for Public Health and
Professional Standards to provide status of this resolution.

(b) Financial Resolutions on the 2024 BPS

Resolution 1: - Approved the National Government budget
ceiling be approved at Ksh 2,555,963,600,000.

Of which:
i. Executive Ksh 2,488,650,300,000

Of which Office of the Auditor General Ksh 8,599,500,000

ii. Parliament Ksh 43,623,000,000
iii. Judiciary Ksh 23,690,300,000
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106. Action taken: Following the underperformance of revenues in FY
2023124, the projected revenues in the approvd2024 BPS have been
revised accordingly to reflect this reality on the baseline. Fufther, to
remain on course on the path for fiscal consolidation, there is need to
contain borrowing and rationalize expenditures to sustainable levels. In
view of the revision of the projected revenues, the FY 2024125 Budget
Estimates have been reduced by Ksh 273.3 billion from the approved
2024 BPS.

107. Consequently, overall expenditures estimates have been
rationalized from lGh 4,188.2 billion in the approved 2024 BPS to
Ksh 3,914.9 billion in the FY 2024/25 Budget Estimates. In this
regard, the allocation to the Executive has been rationalized from the
approved Ksh 2,488.6 billion to Ksh 2,243.L billion. The allocations
to Parliament and the Judiciary have however been maintained as
approved in the 2024 BPS.

Resolution 2: That, the allocation to the County Government
Equitable Share be approved at Ksh 39L,LL7,OO0,000.

108. AcUon taken: The National Treasury has prepared the Division of
Revenue Bll, 2024 to reflect the County Equitable share of Ksh
391,L17,000,000 in the FY 2024125 budget.

Resolution 3: Approved the Equalization Fund at Ksh
7,852,814,725.

109. Action taken: The National Treasury notes that the National
Assembly approved an allocation to Equalization Fund of Ksh
7,852,8t4,725 for the FY 2024125 budget.

Resolution 4: Approves that, the arrears to the Equalization
Fund be set at Ksh 3,547,185,275.

110. AcUon taken: The National Treasury has allocated Ksh 11.4
billion for Equalization Fund. This amount includes Ksh 3.5 billion
approved by Parliament as arrears.

Resolution 5: Approved the allocation for the County Additional
Allocations be approved at Ksh 48,196,590,924 as per the Third
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Schedule to the Repoft, which shall form the basis for the
County Government Additiona I Allocations Baal, 2024.

111. Action taken: The National Treasury notes that the National
Assembly approved allocation for the County Additional Allocations for
the FY 2024125 at Ksh 48,196,590,924, which is lower than the Ksh

54,718,802,777 proposed in the 2024 BPS. However, it not clear where
the difference has been accommodated. Additionally, the National
Treasury notes that the Third Schedule referenced in the resolution is
missing. The National Treasury would appreciate if the National
Assembly would share the said Third Schedule to inform the necessary
adjustments.

Resolution 6: That, consistent with the approved borrowing
strategy in the Medium-Term Debt Management Strategy, the
projected fiscal deficit be set at Ksh 7O3,87O,OOO,OOO (3.9
percent of GDP) being the difference between total revenues
and grants and total expenditure and net lending.

112. Action taken: The National Treasury has reviewed the fiscal
deficit for theFY 2024125 to Ksh 514.7 billion (2.9 percent of GDP) from
the earlier projection of Ksh 703.9 billion (3.9 percent of GDP) contained
in the 2024 BPS and 2024 MTDS. The revision takes into account the
challenges experienced in in the FY 2023124 including revenues
shortfalls and liquidity constraints.

Resolution 7: That, the First and Second Schedule forms the
basis for the ceilings for the FY 2024125 Budget Estimates.

113. Action taken: Following the underperformance of revenues in the
FY 2023124, the projected revenues in the approvd 2024 BPS have
been revised accordingly to reflect this reality on the baseline. Fufther,
to remain on course on the path for fiscal consolidation, there is need
to contain borrowing and rationalize expenditures to sustainable levels.
In view of the revision of the projected revenues, the FY 2024125
Budget Estimates have been reduced by Ksh 273.3 billion from the
approved 20248P5.

114. Following the revision of the fiscal framework, expenditure in the
F-( 2024125 Budget Estimates have been adjusted as follows:
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i) Reduction of GoK grants to State Corporations to not more than
70 percent ofthe approved budget intrY 2023124;

ii) Reduction of non-priority expenditures in the Recurrent Budget by
up to 50 percent, and freezing of foreign travel;

iii) Scaling down funding of GoK Capital Projects in the FY 2024125
Budget by up to 30 percent; and

iv)Scaling down funding of Development Partners' Funded Projects
by 25 percent.

Resolution 8: That, the financial resolutions form the basis for
the 2O24 I 25 Budget Estimates.

115. Action taken: Expenditure Estimates in the FY 2024125 Budget
have been rationalized to comply with the revised fiscal framework,

B. RESPONSE/ACTTON TAKEN TO ADDRESS PARUAMENT',S
RESOLUTIONS ON THE 2024 MEDIUM TERM DEBT
MANAGEMENT STRATEGY

(a) Policy Resolutions on the 2024 MTDS

Resolution 1: THAT, in the next Medium Term Expenditure
Framework (MTEF) cycle, the National Treasury ensunes
consistency between the Medium-Term Debt Management
Strategy and the Budget Policy Statement regarding the
optimal borrowing strategy and the fiscal consolidation path.

116. Action taken: The National Treasury commits to ensure that
going forward, the MTDS and BPS are consistent. However, it is worth
noting that the funding mix of the fiscal deficit in the BPS considers:
inflows from ongoing projects that are still disbursing; proposed
concessional borrowing from multilateral and bilateral creditors under
negotiations; desired commercial borrowing; while the residual gap
forms part of the domestic borrowing but does not consider the profile
of existing debt stock and its financing terms. On the other hand, the
MTDS financing mix, takes into account the profile of existing debt stock
and its financing terms, the projected fiscal deflcit, exchange rate
assumptions, refi nancing assumptions, interest rate assumptions, and
combined interest rate and exchange rate assumption in its analysis to
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determine the optimal strategy. Therefore, the financing mix in the
MTDS optimal strategy is likely not to mirror the BpS and slight
deviations are expected as the two documents go through approval
process.

117. The design of the MTDS is anchored in the underlying assumptions
of the BPS in accordance with Section 33 and 6+ (2) (a) of the pFM Act,
2012. The MTDS pronounces the desired path of the borrowing mix to
maintain cost and prudent level of risk to safeguard debt sustainability
and taking into consideration external shocks.

Resolution 2: THAT, the National Treasury ensures that the
fiscal deficit and subsequent public borrowing projections are
realistic by incorporating forecasts on any potential in-year
changes to interest rates, exchange rates, and contingency
spending.

118. Action taken: The poliry objective of the projected fiscal deficit
is to lower the growth of public debt to GDP to the set threshold of 55
percent of Public Debt to GDP in PV terms by November, 2028, The
projected borrowing is adjusted in-year through supplementary budget
for exchange rate and interest rate changes. The National Treasury
when preparing the budget ensures that the estimates are as realistic
as possible based on the prevailing macroeconomic environment. Future
predictions of movements in exchange and interest rate are not feasible
since they are market determined. Changes in global economic and
market conditions may necessitate deviation from the optimal strategy
neveftheless the National Treasury will ensure that appropriate
measures are undertaken to align the strategy to poliry actions at the
time.

Resolution 3: THAT, to address the emerging escalation of
domestic interest rates alongside domestic interest payments,
the Nationa! Treasury submits a report to the National
Assembly within 60 days, providing practical measures to
reduce the domestic debt service burden to sustainable tevels.
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119. Action taken: The National Treasury has prepared a report for
submission to the National Assembly on proposed reforms to be
undeftaken to deepen the domestic debt market (Annex 2),

Resolution 4: THAT, in line with the resolution of the National
Assembly on the 2O23 Medium Term Debt Management
Strategy, the National Treasury publishes guidelines that will
ensure that the Treasury Single Account is established and
operationa! by 1$ July 2024.

120. Action taken: The Cabinet has approved implementation of a
Treasury Single Account and accrual basis of accounting, which will
improve cash management and enhance fiscal repofting.

Resolution 5: THAT, within 3O days, and subject to section 5O
of the Public Finance Management AcC 2012, the Nationa!
Treasury submits a comprehensive report to the National
Assembly on the breach of the debt anchor of 55 percent (+5)
of Gross Domestic Product and the remedial measunes
undeftaken to ensure adherence to the debt threshold.

121. Action taken: A Comprehensive report has been prepared for
submission to the National Assembly on the remedial measures
undeftaken by the National Treasury to ensure adherence to the debt
threshold of 55 percent (+5) of Gross Domestic Product in present value
terms (Annex 3).

Resolution 6: THAT, in order to promote fisca! sustainability,
reduce debt distress and to dow debt accumulation, any
deviation from medium term fiscal deficit path designed by
both the Budget Policy Statement and the Medium-Term Debt
Management Strategy, and any resultant readjustment to loan
financing, be pre-approved by the National Assembly.

122. Action taken: Any borrowing undertaken by the National
Treasury is to finance expenditures approved by Parliament. Any
deviations from the approved BPS is always submitted to Parliament for
approval through supplementary budgets in accordance with the PFM

Acf.,20t2.

M



Resolution 7t THAT, the National Treasury ensures the
customization of the MTDS for the next MTEF cycle to Kenya's
specific debt challenges by providing specific measures to deal
with undisburced loans and related commitment fees,
including measures to resolve risks emanating from non-
peforming loans owed by state-owned enterprises, and
estimation of contingent liabilities.

123. Action taken: MTDS is a guideline on how the Government
intends to mobilize resources to flnance its budget with a view of
minimizing the costs and risks associated with public debt. The strategy
is prepared pursuant to requirements of Section 33 (2) of the PFM Act,
2012.It takes into account costs and risks implications of the borrowing
mix. The National Treasury is committed to report in the 2024 Annual
Public Debt Management Report highlights on speciflc debt challenges
such as undisbursed loans and related commitment fees, risks
emanating from non-performing loans owed by state-owned
enterprises, and estimation of contingent liabilities and measures taken
to mitigate them.

Resolution 8: THAT, in order to help enhance public
pafticipation in public debt matters, the National Treasury
publishes simplified, citizen-friendly documents to accompany
the technical reports on public debt submitted to the National
Assembly.

124. Action taken: The National Treasury commits to comply with the
resolution in the next Medium-Term Expenditure Framework (MTEF)

rycle.

Resolution 9: THAT, at least two months before the end of the
current financial year, the National Treasuly submits to the
National Assembly.

i) An annual borrowing plan on any deviations from the 2024
MTDSA in the financing of the FY 2024125 Budget Estimates,
the attendant cost and risks of the deviations, and policy
measures to addrcss the risks.
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125. Action taken: The Annual Borrowing Plan for F'{ 2024125 outlines
the proposed borrowing mix the National Treasury will implement from
)uly 2024 to lune 2025. Deviations can only be reported during
implementation period with the proposed measures to address them.
The preparation of the Borrowing Plan for FY 2024125 is guided by the
approved BPS 2024,2024 MTDS and the FY 2024125 Annual Budget.
The two documents have since been approved by the NationalAssembly
and the National Treasury has embarked on preparation of the FY
2024125 Borrowing Plan. Once ready it will be submitted to the National
Assembly. This is in line with Section 64 b of the PFM Act, 2012 which
indicates that the Government borrowing plan to be prepared in line
with the approved Annual Budget.

ii) A schedule of all projects for which borrowing is to be
undertaken in FY 2O24125.

Action taken: Annex 5 provides a list of projects to be funded through
borrowing in the FY 2024125.

(b) Financia! Resolutions on the 2024 MTDS

Resolution 1: THAT, the fiscal deficit target for the medium
term is approved and set at 3.9 percent of GDP for the FY
2O24125;3.3 percent of GDP for FY 2025126, and 3.3 percent
of GDP for FY 2026127, in line with the fiscal consolidation
path.

126. Action taken: The fiscal deficit projection for theFY 2024125 and
medium term budget has been revised taking into account the
challenges experienced in resource collection in the FY 2023124.
Revenues have been below target and previously before the resolution
of the Eurobond 2024, domestic liquidity and borrowing was
constrained. By end March2024, total revenue was below target by Ksh
27O.7 blllion, out of which ordinary revenue had a cumulative shortfall
of Ksh 255.1 billion from target.

727.Due to the shortfalls in revenue performance and liquidity
constraints, both recurrent and development expenditures remained
below target. But more critically, interest rate costs and depreciation of
the Kenya Shilling added to debt cosLs of 0.9 percent of GDP.
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Consequently, fiscal deficit is projected at 2.9 percent of GDP for FY

2024125;3.3 percent of GDP for FY 2025126 and FY 2026127.
Nevertheless, the National Treasury remains committed to implement
the fiscal consolidation plan that will gradually reduce the fiscal deficit
and foster public debt sustainability.

Resolution 2: THAT, the country's borrowing strategy is
approved at 55 percent for net external borrowing and 45
percent for net domestic borrowing as contained in the 2024
Medium Term Debt Management Strategy.

128. Action taken: The National Treasury has complied with this
resolution.
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VII. REVENUE AND EXPENDITURE ALLOCATION FROM THE
EQUATIZATION FUND

129. The National Treasury proposes that County Governments be
allocated Ksh 7.867 billion from the Equalization Fund in FY 2024125 to
finance development projects in the marginalized areas.

VIII. REVENUE ALLOCATTON TO COUNTY GOVERNMENTT
INCLUDING CONDITIONAL AND UNCONDITIONAL
GRANTS

130. The National Treasury proposes that County Governments be
allocated an equitable share of revenue raised nationally of Ksh 391.1
billion in the FY 2024125. The allocation to County Governments'
equitable revenue share of Ksh 391.1 billion in 7( 2024125 is informed
by the following prevailing circumstances:

a) Trends in the performance of revenue (this was taken into
consideration in determining the Ksh 16.6 billion increases in
equitable share of revenue in FY2024125);

b) Increased expenditures for National Government for purposes of
debt servicing coupled with a weakening shilling against the
dollar;

c) The Government commitment to implement a fiscal consolidation
plan targeting to reduce the fiscal deficit to 2.9 percent of GDP in
FY 2024125. This is designed to dow down accumulation of public
debt;

d) Financing constraints due to limited access to finance in the
domestic and international financial markets;

e) Low ordinary revenue collections attributed to the ongoing
geopolitical shocks. This includes the Russia-Ukraine war and the
US Federal Reserve's interest rate hike which has negatively
affected the dollar exchange rate against the Kenya shilling and
the internationaldebt market; and

f) The National Government continues to solely bear shortfalls in
revenue in any given financial year. However, County
Governments continue to receive their full allocation despite the
budget cuts affecting the National Government entities.
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131. In addition to the equitable share of revenue raised nationally, the
National Treasury proposes that County Governments receive additional
conditional allocations amounting to Ksh 54.718 billion. This comprises:
(i) additional conditional allocations from the National Government's
share of Ksh 17.997 billion; ii) conditional allocation from proceeds of
external loans and grants amounting to Ksh 35.659 billion, and; (iii) Ksh.
1.055 billion as unconditional allocations from 2070 share of mineral
royalties. Each conditional allocation is distributed based on its
objectives, criteria for selecting beneficiary Counties and distribution
formula.

132. The above proposed Equitable Share for FY 2024125 of Ksh 391.1
billion is equivalent to 24.86 percent of the actual revenues raised

nationally of Ksh 1,573.4 billion for n 2019120, as per the records of
the National Treasury. However, the last audited revenue raised
nationally, as approved by the National Assembly is Ksh 1,673 billion
implying an overstatement of Ksh 100 billion, This discrepancy has since
then been raised with the Office of Auditor-General and the Office of
the Auditor-General has since responded to the National Treasury
modifying the audited revenues for the FY 2019120, to Ksh 1,578.0
billion,

133. It is also proposed that Ksh 7 .4 million from couft fines emanating
from contravention of County legislations be allocated to the respective
County Governments as an unconditional allocation.

134. Horizontal distribution of County Governments' equitable revenue
share allocation for FY 2023124 is based on the Third Basis of the
revenue allocation criteria approved by Parliament in accordance with
Article 217 of the Constitution. The Third Basis formula which will be
applicable from FY 2020121to FY 2024125 has taken into account the
following parameters; (I) Population (18 percent); (ii) Health Index (17
percent); (iii) Agriculture Index (10 percent); (iii) Urban Index (5
percent); (iv) Poverty Index (14 percent); (v) Land Area Index (8
percent); (vi) Roads Index (8 percent); and, (vii) Basic Share index (20
percent), The disaggregation of County Governments' allocations is
summarized in Table 6.
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Table 6: Disaggregation of County Governments' Allocation
]Gh Million
pe/Level ofAllocation unt in Percentage (o/o) of 2OL9|2O

Ksh Million) udited and approved Reyenue
.e. l(sh 1,573 trillion

D. Coun uitable share 391 tL7 24.860/oe

E. Additional
llocation

conditional
(National

77,997

1,055

overnment share of Revenue)

F. Conditional allocation (Loan 35,659
nd Grants)

Unconditional Allocations
m 20o/o share of mineral

Ities.

I county Allocation 445,835
(D+E+F+G+H 'l

A. Tota I Sharable Revenue 2,948,124
B. Natlonal Government 2,549,140

ualization Fund 7 867 0.50o/o.E

H. Unconditional allocation from
court

7.4
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Ix. OTHER BUDGET DOCUMENTS AND INFORMATION

135. To accompany the budget documents, the 2024 Medium-Term
Debt Management Strategy anchored in the 2024 Budget Poliry
Statement (BPS) was prepared pursuant to the requirements of Section
33(2) of the Public Finance Management (PFM) Act, 2012 and the
guidelines outlined in the Debt and Borrowing Policy. The strategy
highlights Government debt management intentions over the medium
term with a view to reducing the cost and risk associated with public
debt. The strategy takes into account the existing stock of public debt
and the borrowing requirements over the medium term.

A. Highlights of the 2024 Medium Term Debt Management
Strategy

136, The Medium-Term Debt Management Strategy covers the period
FY 2024125 - n 2026127 and it outlines the strategies and initiatives to
be implemented, aiming at minimizing costs and risks of debt
management.

137. The Strategy is aligned to the policies outlined in the 2024 Budget
Policy Statement whose aim is to suppoft economic recovery through a
growth friendly flscal consolidation plan aimed at slowing the public debt
accumulation without compromising service delivery to citizens. The
policies will be achieved through a Bottom-Up Economic Transformation
Agenda that will focus on a socio-economic transformation and inclusive
growth for the Kenyan economy.

138. The scope of coverage of this strategy is the existing debt stock,
non-performing guarantees, and the stated fiscal deficits in the 2024
BPS.

139. The 2024 optimal strategy seeks to achieve gradual reduction of
Treasury bills stock with domestic flnancing mainly sourced from
medium to long-term Treasury bonds. Externally, the strategy focuses
more on budget financing through concessional borrowing. In terms of
net financing, the option assumes 45 percent domestic and 55 percent
external borrowing.
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140. Changes in global economic and market conditions may result to
deviation from the optimal strategy. Appropriate measures will be taken
to align the strategy to policy actions at the time. Implementation of the
strategy will be monitored and evaluated closely to factor any changes
as they evolve based on market realities and fiscal adjustments

141. The strategy recognizes a diversified debt structure and
development of the domestic debt market which is necessary to mitigate
against exchange rate risks on a country's external debt. In relation to
this, the government successfully implemented the Dhow CSD system
that will broaden the Kenyan market to include retail investors hence
mobilizing domestic savings to suppoft development and inclusive
growth which is consistent with Vision 2030.

142. Kenya has also made a deliberate elfoft to consider diversifoing
sources of external borrowing in the international capital markets by
targeting instruments such as Samurai bonds, Panda bonds, Sukuk
bonds among others. This diversity will ultimately lower the costs of
borrowing and support the liability management towards a sustainable
debt position.

B. National Government Loans to State Corporations,
Government Agencies, and other Organizations

143. Total outstanding loans by the National Government to State
Corporations, Government Agencies, and other organizations as at 30h
June 2023 stood at Ksh974.2 billion (Table 7).
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Table 7: Statement of Outstanding Loans to State Corporations
and Other encies as at 30s June, 2023, Ksh

AIilOUt{T
OUTSTA'{OING AS
AT 3OTH ]UNE 2023

AMOU T
DISBURSED

AIi{OUNT
REPAID/

WRITTEN OFf

TO WHOM I.INT

KshKsh Kdr
806.903.659823.095.985 16,1923261 Aoriculbrdl Finance CorporaUon
74.$1.O04126.326,880 51,865,8762 Aariorlturdl setdernent Fund md Cefitral Land 8oard.

2.941.884.0002.941.884.0003 Aqro'dremi(al & food ComDany Ltd
4a-397. 156_20848.896.374.093 49.217,854 AEi Wdter SeMces Board

122.000.0001,O.000.000 18,000,0005 Cd€dnq Levy Trustee/Xeoya Utalil Colleoe
3.876.288.4634.156.708.625 2a0,420,7626 Cenfal Rift vdlley water works Development Agency

t9-974.@?.19419.914.@7 ,1947 Coad Wder Service Board
267.q7 347339-251.907 7t.844,5@8 Caoperdfve Bank of K€nya Ltd

l0r..242,235 ro4',2422359 East Afr(an Suoar Industrles umlted, l,tuhoroni
1.o58_673,424 ao2,@7,157 256.666,6710 Edoret Munlcipal Counciu Bdor€t Water & Sanitation Co. Ltd

a,947.941255.U3,327 246.695.386t1 Eourty B k Ltd
12 Faulu Kmvd Deoosn Tahno Mioo-Finance Ltd. 235.568.667 235.568,667

27.701.42013 Hald I'leat Produd 27.701,420
531-394.01514 IDB C4rtd Umited 53t.394,015
763.8a6.42015 lndufial and Co.nmercial D6,. CorDoration 891.848.560 127, 2,140

1.503.521.879t6 Kenv. AlrDorb Authoritv 2.994,921,008 7,49t,399,129
41.270.000.00017 K€nya AirwaE Pl-C 41,270,@0,000

7.051.29A.772 1.&4.376246t8 KeiYa Ovil Avidql Autho.itv 2,725,676,08
3a-860.763.932 100.340.692.653l9 Kerlya gedidtv Gen€ratino Co. ud. 139,201,456,585

2.823.136.86020 KeoF Eedidtv Transnissioo Co. Ltd 2,823,136,860
9402.11.10021 f€rva [eat Commlsdoar 9.l{),241,1m

18.927.306.31122 K€nya Mortoaoe Refnance Comoanv 18.927.306,313
13.265.N7.@7 70.151.147 .36323 Krnyd Power and UohUno Co. Umited 83.,t98.3O1.727

56a.329,il1,27724 KEoYa RnillydYs CorDoraUon 569329,ALzn
€.@0.00025 Kenya Tourist Devdoomeot CdDoradon 48,@0,000
40,706,14026 K€nya Urban TrmgDort Varlous Torms 40,706,140

2413y.333)7 l(eoya Wofir€o Flnance Tru* D€oo5it Takino Mlso+inante Ltd 241.334,333
10.774.4S.010 1o,774.4$.010)a KEoYalb University

676.313.?92 616.313.79229 KIlifi t{dlakani Water & &weraqe Co. Ltd
84ni26.,+03 84n.326.4031) Kirale Wate. & Se$/€raqe Co- Ud

2_0m.000.@0 2.@0.000.@031 Lake hln Devdoqneit Autsrorlty (BDA)
10.717.280.6?0 24.4A4.O78 10.692.796,54212 Lile Mddla North Water Servlces Board
tl .942.u2.197 5.000.0@ 11.897,U2,19733 Lrke Vldfrla South Water geftlces Eoard
7.688.792..1S 94.518.7@ 7 ,594,273,7N34 Local Governms* Loans auth.rlv

646.143.574 6,y,3,57435 Mali ld Wder, Seryerdqe & Sanibdon C-o. Ltd
6.600.0(x,36 Mlwd, Ortoro$Ners t[ll5 Limited 6,600.u)0

94.088.20037 l{v6{ groar C-o.nD Y (1989) Umlted 94.088,2@
231.250.0(x)36 Mol Unlvef,ity 250,000,000 18,750.000

40-435-020 22_964.98039 Mo.nb6. Plp€line Board 63.<00.000
736.76?..591q li{ornb6a Water & sanftrfoo Co. Ltd 7 .762,591

43.208-4,10 26.69L-040 16.517.4841 MJn Es Outorowers CrmDdrY Limlted
3_000_m0_000 3.000,000,00042 tturnlas Suoar Co.nDany Umited

123_ 109.5&) 20-775.420 102.333.76043 tlalrotl Oty @rndl
4 l,L6'ooal lrrlqduon Board 1.128.4€6.779 1,128,&.779
45 l,ldoial water Conservduon and Plpeline ComoraUon L4il.474,497 2.M,a74,A97

3.762.252.68/)4 taoathern Water Services Bodd 3.762.252.M
453.753-67947 l{y€ri Wabr d Se1'drdoe Comoany 1. 159.592.738 705,839,O59

23.629.260 1-813.173.5514a tliola groar ComoanY Umited 1.836,802,811
111-352-583 111_352.5834{) R dd Deooslt Tahnq Miqo-Finarce Ltd.

13.578.40r.400 13.578.lo1.40050 Rurd Eedif(zdoo Authorlty
118.555.665 118.555.66651 Sl,'tEP Deooslt Taldno Mioo-Finance Ud.

52 South tlvan2a $oar ConDdv Limited 253-317.120 45.813.105 207.fi4.015
53 Taa Water Sefvlces Eoard 7_068.50 t.001 7.068.501.@1
I Taod Water Servlces Board 6.925.674.949 6.925,67 4,949
55 Tare|ro Wder & Sewer-aoe Co. Ltd 749.210.518 749,210J18

Lldrud sllo€rmdt€G UmiM 1.200.@0.0m 1.200,000.000
57 Water Resource tlalaoernent Authorftv 362.fi7.*5 362607.995

7,O3Lt85,a)LtL7 *.506,223.32i 97+a9n,319,O*
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C. Investment Revenue Estimates for FY 2024125

l44.In the FY 2024125, the National Treasury has budgeted for
investment revenue of Ksh 73.8 billion as shown in Table 8 below:

Table 9: Projected fnvestment Revenue Estimates
2024125, Ksh

FY

D. Other Tables

145. The rest of the Tables in this document are as follows:

i. Table 9: Internal interest payments from the Consolidated Fund

ii. Table 10: Summary of interest on internal debt

iii. Table 11: Internal debt redemption from the Consolidated Fund

iv. Table 12: External debt redemption from the Consolidated Fund

v. Table 13: External debt interest payments from the Consolidated
Fund

vi. Table 14: List of publicly guaranteed debt

Item Ft 2023124x zozuzs I FY2o24l2s lrvrozs/ro
Actual

Pdnted
Estimates

Revised

ESimates
Proiections

l(dr l(dr Kdt K5h

Loan Redemption 5.830.810.,187 4.300.000.000 6.523.3s7.m7 6,796,909.550 6.981.978.315

Interesl Receipb 2.325.198.129 2.184.014.939 1,991.868.944 1.921.831.990 2.216.953.376

0her Profits & Dividends 24,913,895,816 27j52,926,U2 36.834.069.481 52.018.670.114 s6,806.883,239

Dividends From CB( 4.000.000.000 5.500.000.000 5.500.000.m0 6,000,000,000 6.500.000.0m
O$er Income 8,897.147.228 53,214.000.000 7,000.000.000 0

Dredo,s Fees 23,903.218 17.705.596 21,081,722 21.380.000 21.380.00
TOTAT 45$0,954,878 39,554.il7,I8 104,0M,377,15{ 73,758.791.6t4 7L527.1v{,9n

-
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Table 9: Internal Interest Payments from the Consolidated
Fund Ksh

____-!r.!!E!c.Eg!q
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Table 12: External Debt Redemption from the Consolidated
Fund Ksh
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Table 13: External Debt Interest Payments from the
Consolidated Fund Ksh
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Table 14: List of Publict Guaranteed Debt Ksh million
No. Agenry ect Creditor Outstanding Auouut (Ksh)

I KENGEN Linhed Sondr Miriu H Porver Il Govermcat of Japaa 7,0+9,343.22.1.89
1 KENGEN Linited Sondu Miriu Hy&opowcr Project Govermcot of J4aa 1,1.r8,181,630.54
3 KtrNGEN Linited Relabiliation and Upgadc of the Geothernal Plaut Olkaria Goverouent of Germall, 1,916,{ 16,563.42
.l KENGEN tinited Olkaria I Uoit 4 aod 5 Geothermal Porvcr Government of Japan 14,938,146,921.28
5 KINGEN timitcd Rehabihation and Expaasion of 6e Hy&opowa Plaot Kiodanrma Govcroacal of Gcrmany 598,157,665.00
6 KINGEN Limited Soofu - Miriu H Project Sangoro Porvcr Plad Govcrmeot of Japan 4,568.333.937 .02
7 KENGEN Limned Moabasa Desd Gcocratiog Porvc( Plaot Govermcot of Japaa 825,196,403.88
8 Kenya Ports Audority Kcnn Port Dcyelo,pm.qt koject - Phasc II Govcmcot of J@e 30.040.242.1.1.1.87
9 Keaya Ports Auhority Moobasa Port Modcrnisatim kojcct Govcrnmcat of Jryan 20,920.668,163.73

l0 Keoya Airways Fiaancing of six (Q BoejDg Modd 787-8 Aird-aft, onc (l) Boeing

Modd 777-300ER Akcraft aod One (1) Gcacral Eccric Model
GEox- 1.870/75 Spare Eoginc

ErjE Baok U.SA 56,606,080,302.66

11 Kcnya Ainvays Locd Banks 3l,617,787,500.00
Total 170,228957 A57.29
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E. Annexes

146. The following are annexes to this repoft:

. Annex Table 1, and Annex Table 2(a-b) on Macro and Fiscal

Framework.

. Annex Table 3 on Key Allocations to Thematic Areas.

. Annex 1: Detailed report on Public-Private Partnerships Projects.

. Annex 2: Repoft on measures to be undertaken to develop
domestic debt market,

. Annex 3: Comprehensive repoft on breach of the debt anchor of
55 percent (+5) of gross domestic product and the remedial
measures undetaken to ensure adherence to the debt threshold.

. Annex 4: State Corporations' Bank Balances as at 31* December

2023.

r Annex 5: All projects for which borrowing will be undeftaken in FY

202412s.

. Annex on Breakdown of Estimates of Revenues and Expenditure
for State Corporations of the Government of Kenya for the
Financial Year ending 30s June, 2025.

o Annex on Estimates of Revenues, Grants and Loans that captures
the Revenues estimates by broad economic classification.

o Annex on Comparison of Expenditures by Vote and Programmes,
F-{ 2024125.

THE NATIONAT TREASURY & ECONOMIC PLANNING
APRIL 30,2024
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Annex Table 1: Macroeconomic Framework
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Annex Table 2a: Fiscal Framework Ksh billion
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Annex Table 2b: Fiscal Framework rcent of GDP
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Annex Table 3: Key Allocations to Thematic Areas in FY

2024125 Ksh Million
KSh. IWillionSA{o Thematic .A.reas

l7lsr.3I Agricdture and Food Securif.v

10,000.0Ferulizcr Subsii' koerarrtre
4.10.1Naiooal Valrc Chab Srppot Progrme
i 111Do'eloodeat of Agrin hr:re Tecbnolog,.r Lmoration ceates
800Afatoxh Managacot

150.0Conor Indrsry Reritalizdios
90.0Cocoau lodrtri' Rclitalirrtioo Projcct

101.0Coastructios & Equipping ofTea Research Devdopocrt Factsri'
+14.0Nainoal E&le On Crops Prmoti<rn kojcct

80.0Horticr.rlural kodrce Coryliaoce Eohancca€d kojecr
90.0Qudea Orcjea Vaaeemed
50.0Soil Heal$ \fpt- for L.ad Prod.rcth'ity & Acccss to Reae*Eble Encrgy

I,391.3Sugd Rdorms
842.5lood Secrrhy ad Crop Divcrsi6catim Projcct
{? 5.0Kcoya Clreal Fnh,nccoeat kograme
150.0Bre$&um Recovery
630,0Soai Scah krisatioa d Vatr Additim Projea

2,t31.0Enablc Yorlfi hogme
6,106.0Nai<xal AgL:rhual Yalrc Cbah Dcdopmcd Project (]iAvCDP)

30.0Estabehcd of UqulJ Nrrogeo Plads - I(AGRC

95.0

Sustahable Tsc Tse aad Tqpaosmiasis Free Areas in Keaya -

KE}{TIEC
224.5Aqoacuhure Techdog/ DclaJopm€d aod Imolldi)n Tratrcrs
141-0Bhc Ecoomy C+acty edffiE - Sca wced Faniag
143.0Exploizcim dliviog Rcsourccs uodcr thc Bhe Ecoooay

51.0Capaciry Bufdog h DEcp Sea Fi(}""g
?26.0Maine Fish Stock Assessmea

200.0Kaboyo Fishcris & Aquaoftre Traidng C€de
469.5Lis'aoni Lnra-Modern Fid I{ub
l@.0Dadopmern Of Fish Qoaky Labq-auies

3,726.2Aqucuhorc Busincss Da'dopoeac Projec
3,086.7Keora Mrinc Fisberics & Socio-Ecmooic Devdopot€ot Project

110.0Coastal Fis[erics Idasrme Devdoellcat
540.0Rchaufddir dFish Ladog Stes
108.0Dcvelopoeo of Btrc Ecooorry lo,hi.riycs

1,045.0Livestock V&c Cbab Swst Proi:a
1,000.0Mo&rizatkm ofAgrhrhne h Keaya- Lh'estoct

II

IIIIIIIrI
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Annex Table 3: Key Allocations to Thematic Areas in FY
2024 25 Ksh Million ...Cont'd
S/No Themstic Aress |<sn. lriuioo

Processiog aod Registatioo of Tide deeds 930 4
Digitizrim of L@d Rcgistries 598.3
Coosruction of Laod Regi*rics l]80
Setdeoeot of tic Laadless 1.050.0
Natioaal Lard \rahrc hdex 9t0
Geo Rdcrcociag oflaad PaccL 150.0

Dcvclop,ocot of Lc,t+'cr Ldrstrial Park - Kcoaok 300 0

I,541.0Kcaya Lirestock Co-r-crci&ati:o kograoc (KcLC.oP)

De-Riskiog, Iochsi:o aod Value Eohanccraeot ofPastoral Ecoaomies 2.600.0
Tol'ads Eadise Droudt Ererqcocies io Keara (T\\ENDE) 3,+0.0

Eocrgcy Locu*s Rcspoose 2,491 .7

Enbrl,o Tra*r Projc.ct 192.5
A gricuhural Fioruc Cspor-dioa 1.000.0

2 TraEsport 41,268,3
Doago Kund: Special Ecoodc Z@e 2,565.0
Rtda - L€aaa - Ngsg Rdrral'I i.. j, ? 15.0

Lescru - Kitale VGR Lir 58.0

Gngn - Nlahrnrnr MGR Lioe 469
Sowt Driviog Liccosc - Road Sday 140_0

Accuisitir ofFcrrhs for Lake Viaana 300.0

Dsvdo,pracat of NairoU R-atn"ay City {39.4
Nairobi Bns Rapi:l Trarsport koject 1,019.0

Lad acq*c*oa 4 Coosrua6o of ,*ft iostjuirns Pbasc I 7 ,817 .0

Rcbabieai:o of Looc@t - Malaba MGR Pba- II t.778.0
Rehabihaim of Vombasa MGR statioo-Wnini \{GR statbo liDk 2,521.0
Rcvitafizabq & Coastsoctnro of Voi-Tar.eta of Trassbiroa faci&y 1,950.0

L:pgrade of Rfi Ida*ucre .129.0

Procurcacat of500 SGR fat t'agoas aod 20 SGR passcacc, coachcs 3,825.0

Purcfasc of 15 MGR locffiiilcs 5.,+4-0

hrchasc of I No. lvlrioc Vessd (MV L'luru II) 3,000 0

Staadard Garge R.dvral: Opcrati:os aod Maireoacc 901.0
Co*uaioo cf Logislics IS h Athi Rivcr 624.0

Oruhad of 56 SGR Locmotivcs 1.175.0

Acquisitioo 700 SGR w-dgoos 2.075.0

Ovtrtd cf 1620 SGR ragoas 2,970.0
Pr@ti:a dE-Mob&y Proild I16.0
Srpplv & Cmissixina orf Kenya Raiwavs Ro&E Stoc& 2,000.0

3 Roeds 178,5865
Coosrubo of P.oads aod Bridgcs 7t,352.9
Rcbabit*i:o cfRoa& 37,697.6
l'laircnancr dRoa& 69.536.0

IIIII
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Anno( Table 3: Key Allocations to Thematic Areas in FY
2O24l2s Ksh Million ...Confd
S/t\to Thematic Aleas KSh. l\fillion

4 Eoerg 64,172.5

l{,154.5Geottermal geaeratioo

AXcrnatire Eocrgy Tecboloeies 2.203.1

Natioul Gid Systea 21.371.2

18,38t.3Rrral Eectificati<m

Dcl,elopoeat cf l\fudcar Eacrgy 860.0

Ivfi neral Rcsourccs Marageocat 53i .5

Geologir-al Sun'ey ad Geoidc,roatioa Manageorert 661.3

! Eousilg & f rbau Developuent end Publc \l'orks 92,1S0.0

Keaya Atrordable Housing Projcct (I(eaya Mortgage R.n"'nce Coryany) 3.000.0

Operatioa"rrefon of tre Keaya Mortgage Rdraoce Coopay (ILVRC) 2,270-0

Social ad Phrsical Idasmrctue 14,664,0

Coastnrctio of Housing L'nits for Natiooal Pc ice & Keoz Prisoa 1,050.0

Maisteoaace of, Gqr'€r@cat Pod Honses 876.0

Keara L-rban Progamme (Kcn UP) 8,341.0

Coostrucrin of Aftrdablc Hmsios L-ofu 32,506.0

Coosmain d Social Housiog Lhits 15,000.0

1,197.0Coqsmrai:o of Madrets

r-adooal SIuo L-pgetlhq Progr@c 1.049.0

Nakobi Mctopolita Scrviccs Iryrovcoco Probd (NAI,ISIP 105-0

Cmstuctin of Comv Headquarters 444.0

Consrmrrin of Foot Britecs 338.0

Kcaya Idornal Scdcocd Iryovcmcrt Proi:a - Phasc tr I1,340.0
6 bform:tlx, Comrruekztion erd Techolog,' r65995

Maiotcoaoce & Re[affiiro of Last ]yfle Coudy Comcctiritv 2,766.5

Kcala Digiral Ecmooy Accdcraba Prolci 2,800.0

Cosmctim of KAIST ar Kooza Tcchopolis 2,349.2

Horizoml kfrastructre Phasc I - EPCF 1.490.0

Kooza data Cetc & Smart Ci5' Faciftics 5.159.0

Digial Supatidwav. 98{ 0
Govermeat Sharcd Services 1,050.8

7 Netirml Secuitt' 3735.r5.0
Nati<Nal Iadtgeocc Seri- 45,851.0

Ddcocc 168.086,2

Leasinc of Polic. Motor Vetichs 10,000.0

Polhe Modcrnizaioa Programe 6,500.0

Eeoippiog of tt Ndiral Fscasic L:rbcatry 918 4
Naional Police Scrvkr 109.528.7

hiso Scniccs 32,660.7

IIII

IIII

III
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o Thematic Aleas h. Million
3 Goveraaace eld Jrstice 56.6l3

h$lic Prosccuioo 3.m7.5
Ethic aod A-di- 3 971.6
SEte Lat*. Offce 5.477 .6

9 Edncatioa
Free s Edrcxion 63.885.6
Jrmior Scc Sclool C 30.660.0

EdrcaioFrec 9,120.5
&ICT lme ia Sec Schoolsho 610 0

E6rcation hLc I 1,050.0
Scc Educatioa 'eeeat ect 1,500.0

Coastructioa of lotc Rrsorrcc Ccotrcs I,758.0
Consruci:o of Classrocas ia JSS t,000.0

Based Crrricrta of tcactcrsc I 300-0
Tcachcrs Scrvice Co*issin 35t,t73.7

aod Sec 'Ifa*nrnrc t.752.0

Coostructioa aad Equippiag TTIs aod Vocairal Traioiog Cd<Oogoiog)
3 08.0

\/ocational Edraix ad Trainirg fo Rclcr?d SkitrsSrport To Tecbicat
ko - Phasc II 850.0

F'-( Al&ha SLilk TradbrEdim ad 600.0
Coosrroaix of 52 TTIs 920 0

to KNEC for Exairai:o Fccs \l'aitrSub 5,023.5
S0d-'r<Edraira Loals Board to T\.ETand L-ah 32,911.0

cholashbs aad otbcr Edrcatiooal Beac&s fclr L'onusb, aod T\IET
Sudc*
s

)) trt,
L'nir E&cabo 63,790.3

aod Imotai:aReseach, Scirc 1,050.0
&SC for TVET studcc r',i00.0

Techical Vocairoal Eecafim ad 20.851.7
Strdc*fo{ 22,12t.0

l0 Eeeltl I2E 777.1
K Natiooal 18,{07.7
Moi Rcfrral ad T l0 851-5

Mc&al 8,561.7
Pror.isios for htqns 3 7t7.3

for Herrh Pcrsooad 406 0
c Ha^$f' Prmters :,58+.0

Hc-hrr cac F -d 4,1m.0
Thc Clrotic & C.rlid llocss Fuod 500.0
Covcr fq rf,e Disabledaod 861.5
L'niycrsal Ha-ttL Coq&*im& Urit 1,164.7
Free H-'q C<e 2,049.0

I

Annex Table 3: Key Allocations to Thematic Areas in Fy
2024 25 tGh Million ...Cont?
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KSh. llfillionS/l{o Therrrtic Areas
l0 Eealth l28,iii .l

East A&icas Ceotre ofExcdlcacc for Slslls & Tcrtiat, Ed:catioo 1,300.0

400.0Modernize $ ads & Staffhouse- \.Iatbari Teachiag & Rderal Hogital
500.0Streneth€ciog of Canc6 Maoagcaed at KNH

Rcseach ad Dcldoprocst - KE\IRI 400.0

Deital Heahh Platrorn 400.0

27.690.1Globd FuDd ([tr\:. Malai4TB)
Coostruaioo of a Caocer Ceotre at Kisii Levd 5 Hospital J6t I

Kcaratta L-niversitv Teacbiu Rderral & Reseac! Hospital (KLTRRII) 5,335.6

Keova \fedical Rescarctr Institte 2,509.0

Keoya Mcdical Swplies Autoh, 5,200.0
Huraa !'accine Prodrction 200-0

814.5Coastoctioo aod Equipping KMTC s

Vaccincs ad I'rrE#"rtion q {,600.0
Maased F-quip@€ot S€niccs ],562.0

23s 0ExpasiN of Coryrehcnsnc Caoccr- KL-TRRH

Kcara COVID- I 9 Eoergcocy Respoase koiect 2,300.0

Procurcoert ofEquipoea ar tbe Natiood Blood Transfirsi:a Senices 1,000.0

1,000.0kocureoca of Fm['Plaoring & Repro&cth'e Healh Cmodities
K-.\rlI Buns aod Pacdiarrics Ccatre 2,636.0

Upera&s of \{aterlal &New Bsn Unis Proiect-vAVED-FINLAND 1,270.0

844.0Sr4pty dMedical Equipmeat & Figh fcr Mdalal & Inf,"n Vortah!'

RefnbishcotlReaovarim ad Replaceocot of Obsolae Equipocat - KNH
I,100.0

lceeratcd Rcprodrcrivc Heahh Proermmc 710.0

Acqdsitioo of Speciaked Medkzl Equbrocot CHP 3.000.0

1,000.0Hedt eoergreocy Prepare&ess, Resposcs& Resfieoce Progran'-e
Countl' Healt Facikics tryovcacot& Equippbg 4,000.0

ll lllalufacfuring and I-ndnstri:ltetion 2t,751.1
Id'asrucore ad cird wcks Devetromcot - KITI 80.8
Dadopcot of SEZ Tcxtlc Pak Naiyasba .t40.0

Derdopca ofArhi Rivcr Textlc Hub. EPZA 60-0

Indstrial Rcseach Labcaqhs - KIRDI 319.9

Keura Irdrstrv ad Edepreoanshb Proi-t 1,343.9

CocEructioo of Constitueac-v Iadrstial Ceres 114-3

Cete fs Eoreprcaeurshb t62.5
Kcsra Jobs Ecooolnic Trat'oruaio (KJEI) 1.000.0

Yod Eqlormeot ad Eoterprisc ioiiaive 100.0

Cottoar Dadryct (RMTE,) - Subsit ad Edeosim Sqport 55.0

Kcora Youb Eqowerr dald Omorooitks Proiea 100-0

Cmstructin of !flk Factry-Naok 250.0

Annex Table 3: Key Allocations to Thematic Areas in FY
2O24l2s Ksh Million ...Cont'd
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SA{o Thematic Aleas KSh. llillion
Coffee Chan: Raoh'iog Fuod 2,000.0

Rrral Keata Fioaocial Inct silo Fadity 1,878.0

Srpporting Access to Finace & Eotapris. po6ys4, (S.AFER) t 850.0

Establi.l'-ent of Counb htegrated Agro-lndrstial Park 4,500.0

Finaacial IoclusiN (Husdus FuoO 5,000.0

Coosauctin oflrr estors Sheds- .d$i Ril'cr 640.0

Flagship Biport kocessing Zones Hubs (6 hubs) 1,860.0

t2 Social Protection aud .{IEruath-e -lctioa 3t2125
Cash Trandcr to Eder! Persoos 18,612.5

7,930.7Cash Trarder to Orphaos aad Yuhuable Chil&ca

Cash Trantrcrs to Persons si6 Seve(e Disability 1.190.0

Naboal Drougt Eocrg@y Fuod 182.7

Huoga SdeR'Na kograme 1,531.9

Natiooal Do'dopmeat Fusd for Persotrs \1i6 Dsab'ihies @\lDs) 550,1

100.0Presideatial Busa'y

Chld rvdftre Socieq' of Keaya 815 0

l3 Eqoill', Potert-r' Reduction, Ilbmel aad I'orth Emporerment 3958iS
Keoya You6 Eryowamt Prograo 1,100.0

r-aioaal Youn Oprportuity Tonzrds Achier eae(ITOTA) 2,653.4

Natixal Youtfi Smice NYS) 10,154.3

Ceore for Eorep,reaeur$b Proj€t 682.5

Youfi Eryor*'croca Cctes 230.0

Youh Ertaprisc Dadorct FEod 125.0

Youi Enplolneat ad Eotaprise (Lwezo Fud) 100 0

\\ mea Eaaprise Fuod 182.8

National Govermcat Atrrnaive Actin Fud 3,000.0

59,959.8Naiooal Gorumcr Coostitu€ocy Devdopoeat Fuod

Egualizdoa Fuod I 1,400.0

l4 Sports Culture, Recreatiol ard Toarbn 23,66.25

Sporu. &ts aod Socid Derelopmea Frmd 16,-161.0

Touriso kmoti:o FuDd CIPD 2,117.0

Tourisa Fmd J,981.9

Annex Table 3: Key Allocations to Thematic Areas in FY
2024l2s lGh Million .,.Cont'd
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Annex Table 3: Key Allocations to Thematic Areas in FY
2024 25 Ksh Million ...Cont'd

KSh. lltillionSA[o Themetic Alees
104,615.5l5 Eurirosmental Pnotectioq Water & tratural Resornes
10,691.8Forests Resorrces Cosor"airm aod \,Ianageoeot

Foress Rcsearch aod Dodopocat 1.708.6

Veteorologi:al S€nice 1,581 1

Euviro@€d Maoaeemet aod kotectioo 2,1t8.2

Water Resources V:rDagetDent 12,392.8

ll'dcr ad Scwerage Idasmcme Dadopoeot 36,398.7

S aer Stcrrage aod Flood CoGol 1,766.9

Irigain aad Lad Rechaim 16,715.6

Waa Harve*iog aod Storage fu Irrieatbo 1,378.2

*itr&e Secuiv, Cooserraix ad Maoageocd 12,391.9

WiHffe Rcseard aod Devd@o€at 919.3

5,948.4Kcaya Fi""'*g Localy Led Cl;mate Actioo

TOT.AL rtE0,3573

IIIIII
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X. ANNEX 1: DETAILED REPORT ON PUBLIC.PRIVATE
PARTNERSHTPS (PPP) PROJECTS

1, While approving the 2024 Budget Policy Statement (BPS), the
National Assembly resolved that the National Treasury submit a detailed
repoft on Public-Private Partnerships (PPP) pQects to the National
Assembly by 30th April 2024. The required report is hereby provided.
The report addresses the needs identified in the 2024 BPS by providing
comprehensive information on the nature, scope and status of individual
PPP initiatives.

2. PPPs focus on commercially viable projects, that don't impose
debt-like obligations to the fiscal space. The Government policy is to
engage the private sector to play a key role in delivering public services
in long-term contractual arrangements as envisaged under the PPP Act
2021. Benefits of PPP projects include tapping into private sector
innovation, efficienry and transfer of risks, deepening the local financial
services sector, supporting non-debt fiscal sustainability, address
climate related exposures/ entrenching good industry practice in
infrastructure delivery, opening up intermediate cities to support
devolution, improving non-motorized transport and urban mobility,
creating jobs, and enhancing local capacity and knowledge transfer
besides promoting Kenya as an investment destination of choice.

3. PPPs agenda in Kenya is coordinated by the PPP Directorate as
mandated under the PPP Act, 2021 and attendant regulations. Sectors
of focus under PPP framework include Commercial Agriculture under
Irrigation, Bulk Water supply, ICT, Renewable Energy, Airports, Roads
and Bridges, Ports, Energy, Housing, Health, Urban services, Tourism,
Industrial parks, Solid Waste Management, Climate Resilience amongst
others.

4. The expected results are aligned with the Bottom up Economic
Transformation Agenda (BE[A) priorities such as low-cost housing,
provision of water, improving agricultural production, promoting decent
healthcare services, ports, roads, energy sectors and the development
of Special Economic Zones (SEZs).
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a) Summary of PPPS by Sector

5. Currently, the PPP Directorate has a pipeline total of 37 projects at
various stages of the PPP project rycle. With these PPP pipeline projects,
the Government envisages mobilizing Ksh 70 billion within the next FY

2024125. Below is a summary of the PPP Projects by sector and stagel:

b) Challenges

i) There is a weak public investment policy framework to
comprehensively guide implementation of all commercially viable
infrastructure projects under PPP arrangements. This has led to lack
of full buy-in by Contracting Authorities into the PPP arrangements
to improve project delivery.

1 A debild breakdown of the scope and sbtus of the PPP Proj*6 is provided at Annex I
atbchd to this reptt.

Sector No. of
Proiects

Value
(USD M)

Remarks

Transport 8 4,988 Two projects are in operations and
maintenance, two in construction, two
have attained commercial close, two are
in proiect preparation

Energy 6 1,280 Project is at Construction, one at
Operations & Maintenance, one at
Commercial Close and two under project
preparation

Housing 3 130 Two projects are at Commercial Close and
one under DreDaration

Health 5 1,355 Five projects are under project
preparation

Urban services 1 60 Project is under project preparation

Tourism I 83 Project is under project preparation

Water & Sanitation 8 3,979 Eight projects are under project
preparation and a transaction advisory is
beinq procured

Irrigation 2 t77 Two projects are under project
preparation

Environment 2 27 The project is under preparation

Immigration 1 115 Project is at Commercial Close

TOTAL 37 12,135
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ii) There have been significant delays in realizing relevant approvals for
budgetary allocation for compensation of PPP Project Affected
Persons (PAPs), relocation of utility seruices and recruitment of
transaction advisors.

iii) Weak capacity on undeftaking timely due diligence on privately
initiated proposals.

iv)There are potential fiscal risks associated with the Public Private
Partnerships projects including possible breaching of contract
obligations, contingent liabilities, unfunded additional obligations and
those stemming from movements in inflation and exchange rate.

c) Proposed Solutions

i) A harmonized public investment policy is being developed by the
NationalTreasury coordinated by the Public Investment and Portfolio
Management Directorate and the PPP Directorate to remove existing
gaps.

ii) The National Treasury, through PPP Directorate, has rolled out
frequent sensitization and awareness creation to C-ounties, Ministries,
Departments and Agencies (CMDAS). In this regard, CMDAs are
expected to proactively identify projects and programmes which can
be implemented within the Public Private Paftnership framework in
order to supplement government budgetary allocations.

iii) The National Treasury, through PPP Directorate, is in the process of
procuring an independent advisory firm to support in undertaking
due diligence on private parties, with specific focus on privately
initiated proposals.

iv)The PPP Directorate is engaging with the relevant approving entities
for expedited approvals in recruitment of transaction advisors and
project milestones.

v) Potential fiscal risks arising from contingent liabilities, including from
Public Private Partnership projects among others are taken into
account and a contingency provision made to cushion the economy
from unforeseeable shocks.

vi)The Government is also strengthening PPP institutions, improving
governance, and promoting the framework for balancing risks with
affordability and value for money while guaranteeing rapid service
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delivery through cutting down execution timelines and promoting
local contents for greater national value capture in PPPS.

vii) As paft of de-risking public investments in respect to capital
mobilization for infrastructure development, the Government will,
where necessary, continue to provide Government Support Measures
(GSMs) to private investors in PPP projects in the form of Letters of
Support (LOSs), Paftial Risk Guarantees and Indemnity Agreements.
To date, a total of fifteen projects have been issued with GSMs.

6. As one of the strategic and sustainable approaches towards
managing the current pressed fiscal space in meeting the planned
development and investment targets of the government, Public Private
Paftnerships as envisaged under the PPP Act, 202L are key in realizing
fiscal affordability and sustainability for public infrastructure funding.
This is by enabling government access to a more diversified less risky
funding, off-balance sheet financing, providing Government with
flexibility to re-allocate its own revenues to the urgently needed
infrastructure development projects.
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XI. ANNEX 2: REPORTON MEASURESTO BE UNDERTAKEN TO
DEVELOP THE DOMESTIC DEBT MARKET

1. While approving the 2024 Medium Term Debt Management
Strategy, the National Assembly resolved that the National Treasury
submits a report to the National Assembly within 60 days, providing
practical measures to reduce the domestic debt service burden to
sustainable levels. The required report is herein provided.

2. The domestic debt market is fragmented leading to low market
liquidity in the primary and secondary market. There are several
economic and financial factors contributing to the high cost of
borrowing. The recent significant increase in cost of domestic debt
issuance has been attributed to high inflation rate and a tight monetary
policy due to the global shocks and growth in the gross financing
requirements of the Government.

3. The National Treasury has identified five key areas critical to the
domestic debt market, which are contributing to higher domestic
borrowing costs. These areas include:

a) Facilitation of an Electronic Bond Auction

4. The Government embarked on a project that will fast track
automation of Government Securities, both in the primary and
secondary market, in order to facilitate structured separation of retail
segment from wholesale investors. Introduction of DhowCSD system
has enhanced efficienry in Government securities market both in
primary and secondary, reduced auction cycle (from auction to
settlement) and also is expected to improve pricing transparenry in
trading of Government securities in a secured way that enables the
public and diaspora community to invest in government securities.

b) Separation of the Retai! and Wholesale Market for
Government Securities

5. In a bid to facilitate separation of the retail and wholesale market,
the Government introduced the DhowCSD system aimed at enhancing
access to Government securities market by retail investors including
buying and selling Treasury bills and bonds online, without the need for
intermediaries or physical documents. CBK Dhow-CSD incorporates vital
services such the Central Security Depository enabling opening and
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bidding for government securities. The DhowCSD system has addressed
a significant obstacle in repo market development related to title
transfer. The Government continue to implement its strategy in

enhancing benchmark-building which will lead to an increase in the
average issuance size for Treasury bonds. This will improve liquidity in

the secondary market with an aim of reducing cost through improved
pricing.

c) Establishment of the Over-the-Counter (OTC) Market for
Government Securities

6. The development of the OTC trading for Government securities is

being undertaken separately for Treasury bills and bonds. Treasury bills
have been trading on OTC. The Capital Market Authority has been
coordinating development of the OTC trading guidelines which will
inform CBK suppot in the implementation of the OTC for Treasury
bonds trading in Dhow-CSD. The CMA has approved NSE trading rules
for its proposed OTC platform, i.e,, Unquoted Securities Platform (USP).

The establishment of OTC platform is envisaged to boost liquidity in the
bond market.

d) Establishment of an Efficient Horizontal Repo Market and
Securities Lending and Borrowing (SLB)

7. The CBK Dhow-CSD system will now allow full transfer of securities
ownership for Repo transactions through a collateral management
module. The launch of Repo market and securities lending and
borrowing through Dhow-CSD system will provide a critical anchor to
the flnancial sector in Kenya. It will promote the distribution of liquidity
among the capital markets stakeholders and enhance uptake of
Government securities in financial market.

e) The Institutional Arrangements for Conducting the
Domestic Debt Borrowing Program

8. The National Treasury proposes to work towards enhancing its
staffing and specialized expertise to effectively fulfill its mandate as
outlined in the Public Financial Management Act (PFM) of 2012. This
involves a more precise delineation of responsibilities and delegation of
authority to address the identified gaps in the institutional framework
for managing domestic debt. Additional measures to be undertaken
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include: i) establishment of a transparent accountability framework; ii)
revision of the borrowing program; iii) updating the Fiscal Agency
Agreement provisions; iv) transfer of domestic debt functions to the
National Treasury; v) formalization of market consultation; vi) and
implementation of other organizational reforms.

f) The Framework of The Primary Domestic Debt Market
9. The National Treasury intends to undeftake reforms in
restructuring of the primary market activities to reduce borrowing costs
and promote market development. This will involve implementing a
detailed issuance calendar to stabilize demand and ensure that auctions
meet the targeted issuance size. Additionally, creating an adequate
benchmark bond program and addressing fragmentation in the
domestic debt portfolio are important steps. To manage competition
between tax-free infrastructure bonds and Treasury bonds, it may be
beneficial to restrict "infrastructure bonds" to retail investors. Finally,
increasing the issuance size of benchmark bonds and implementing
proactive cash and liability management operations can further support
these effofts.

g) The Structure of the Secondary Market
10. To address the underdeveloped secondary bond market
implementing a Primary Dealer (PD) system is crucial. Moving towards
a hybrid exchange/Over-the-Counter model and exploring a market-
making program with at least one benchmark bond are essential
measures, Improving price transparenry, addressing inefficiencies in
the repo market, and establishing a daily yield curve are also important
actions to be undeftaken,

h) Investor Relations on Domestic Debt
11. The National Treasury's Investor Relations Unit (IRU) will expand
its scope to include domestic investor engagement and take the lead in
market contacts. This will enhance investor transparency, engagement
with domestic investors and also develop a communication framework
for interactions with credit rating agencies. Additionally, a simple
framework for engaging with credit rating agencies and informing
investors about Government policies related to Environmental, Social,
and Governance (ESG) will be implemented.
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XII. ANNEX 3: COMPREHENSM REPORT ON THE BREACH OF
THE DEBT ANCHOR OF ss PERCENT (+s) OF GROSS
DOMESTIC PRODUCT AND THE REMEDIAT MEASURES
UNDERTAKEN TO ENSURE ADHERENCE TO THE DEBT
THRESHOLD.

1. While approving the 2024 Medium Term Debt Management
Strategy, the National Assembly resolved that within 30 days of the
adoption of the Report, the National Treasury submits a comprehensive
report to the National Assembly on the breach of the debt anchor of 55
percent (+5) of Gross Domestic Product and the remedial measures
undeftaken to ensure adherence to the debt threshold. The required
report is herein provided.

2. The NationalTreasury proposed amendments to the pFM (National
Government) Regulations, 2015 to replace the current public debt limit
of Ksh. 10 trillion with a debt anchor of Gross Domestic product in
present value terms as a desired level of public debt. The rationale is to
measure of relative size of debt in terms of the Country's debt carrying
capacity and allow for periodic impact of exogenous shocks on debt and
GDP. The amendments were approved by Parliament and in November
2023, became effective, replacing the nominal debt limit with a debt to
GDP ratio of 55 percent in present value terms (debt anchor). The pFM

Ad 2012 (Amended 2023) gives the Cabinet Secretary, The National
Treasury & Economic Planning up to October 2028 to ensure present
Value (PV) of debt to GDP is within the 55 percent benchmark.

R.emedial measures undeftaken to ensure adherence to the
debt threshold,

3. The NationalTreasury has adopted a multi-year fiscal consolidation
strategy aims at reducing debt vulnerabilities and supporting recovery
of growth in the Kenyan economy. Implementation of fiscal
consolidation plan aims at slowing the yearly increase in the public debt
and putting in place an efficient liability management strategy without
affecting the provision of seruices to the public. In addition, the
Government has put in place measures to broaden the revenue base
and rationalize expenditures in order to reduce the fiscal deficits.
Implementation of the reforms on revenue and expenditure is expected
to result in reduction in the fiscal deficit including grants from 5.6
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percent of GDP in the FY 2022123 to 3.1 percent of GDP in the FY

2027128.

4. Implementation of a mix of tax administrative and tax policy
measures as approved by Parliament in the 2024 BPS will boost revenue
collection in the medium term thus increasing the economic activities.

5. In pafticular, the Government will focus on the following reforms:

a. Domestic resource mobilization reforms

i) Implementation of the National Tax Poliry to improve the tax
system's administrative effectiveness, offer uniformity and
clarity in tax laws, and control tax expenditures;

ii) Implementation of the Medium-Term Revenue Strategy
(MTRS) to further strengthen tax revenue mobilization
efforts over the medium term;

iii) Focus on non-tax measures that MDAs can raise through the
services they offer to the public e.g. Ministry of Land,
Immigration and citizen services among others; and

iv) Strengthening of Tax Administration through scaling up use
of technology to seal leakages; enhancements of iTax and
Integrated Customs Management System (|CMS); and use of
e-TIMS (Tax Invoice Management System).

b. Expenditure Reforms

6. The Government will sustain efforts to improve efficiency in public
spending and ensure value for money by:

i) eliminating non-priorityexpenditures;

ii) rationalizing tax expenditures;

iii) scaling up the use of Public Private Paftnerships financing
for commercially viable projects;

iv) digitizing of asset reporting through operationalization of
IFMIS asset module by all MDAs; and

v) rolling out of an end - to - end e-Government Procurement
(e-GP) System to the National and County Governments to
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promote savings, value for money, efficiency, transparenry
and enhance good governance in our public procurement.

vi) The Government has embarked on the process of privatizing
and restructuring of Government Owned Entities (GOEs) and
Government Linked Corporations (GLCs). The privatization is
geared towards the Government's efforts for fiscal
consolidation and spurring economic development through
raising additional revenue and reduce demand for
Government resources.

7. The PV of public debt to GDP is projected aL67.2 percent for 2024
as shown in the Table 1 below. However, with the above reforms, the
Government intends to bring the level of debt to GDP to 55 percent
benchmark over the next five years. It is also impoftant to note that the
Debt Sustainability Analysis indicators are reviewed twice a year, hence
tracking the progress of attaining the desired benchmark.

Table 1: Ken a's Public Debt Sustainability Analysis
Indicator Benchmark 2024 2025

67.2 64.0

2026

et+
2027

59.1

2028

56.9

2029

54.9PV of public 55.0
debt to GDP

Soute: The National Treasury & IMF country repoft

8. Furthermore, the reforms seek to increase the Debt Carrying
Capacity from Medium to Strong, resulting in better debt sustainability
metrics. The ongoing execution of BETA projects would ensure inclusive
growth and increase exports, hence increasing domestic remittances.
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XIII. ANNEX 4: STATE CORPORATIONS' BANK BALANCES AS AT
31ST DECEMBER 2023 (KsH)
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2o-4 Kcaya I--sthrtc for Public Policy Ra;csc.h aad A.6atr'sis 416-ala-o36
20s I(ca;ra Io.sthr*e of Sra'plies Ex-aiaaioa Eload 29-517-654
206 I(coya lastittc of Sqrt}lies lr'oaacacd
20', I(caya iYati:a.al Elrrcan €f Sr-ridics t -6? 4-304-684
2()4 Kcaya R-er-cfl rc Ar6odt],
209 I(caya Tradc N-etsrork A.ecrocy 17.427.709
210 K.!)'a visioD f,O3O DcAvEry Secreaia 2,6()3.a1I
2tl Loc.al Autto,rhies Pror,*:lcd Fuod 556.052.O5a
2t2 Natiogal Coordiaaiae Agcocv fc,r Poqrlatioo & Dgvclooocc 14.447,445
2\3 Natioo.al Gor.erorca Coasdn .acy D s1.do,p6!rrt Furid 735.100.211
214- Policy Holdcrs Co,ryGasati()o FrEd 224.509.565
2r5_ Prn'atizaioa Cwisslm 2 18.848.970
276. Public Scrvicc Sr,l>cra@raaba FI,od
2t', _ Rcgisdrarih otr Ce!.ti6cd hrlrlic S.cretarft'3 Boad 55.9(}9.146
214 Rctircs€rt Bd.fr< Arrtbdity I 02.OO r.195
2r9 L-acraird Fioacial As3.ts 440,323.286

lliristrl- of Co--operrtir-es and lficro, Sn!.lI aEd al€diu-E
nterprises C\.IS:!IE)E -628,-r71,516

220 \tEcro aad Saall Eaterprise AutLo!.iay 79.347 -O30
221 Ncrr. I(cay.a Crcacries Cooperaeiwc -913.O23.63'7
222 SACCO Societies Regufato,ry Arrrtrcitr/ 234.462,O9r
223 Youth Eotcrgisc De1'clopocot Frzd
224 TOTAI- 2O1,O55,736.12a
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

202U25Funding Source Dlvision / Funding Source / lmplementing Agency
/ Donor Facility (Agreement)

Estimated (KES)

Loan Grant
RevenueAIA Revenue AIA

504 . Aftican Union (AU)

l'152 - Sitde Department for Energy
0 638,000,000504001 - 300MW Bogoria - Silali Geohermal Project

507 - lnbrcovemmental Authority on Development

l33l - Sltate Department for Environment & Climate Change

0 132,000,000507003 - Strengthening Drought Resilience of Small Farmers and Pastoralists in fre IGAD Region

510 - Atrican Development BanU Fund

1064 . State Department for Technical Vocational Education and Training

051006'l - Support To Technical Vocational Education and Training for
Relevant Skills Development Project - Phase ll

850,000,000

900,000,000 0510090 - Technical and Vocational Educaton Training and

Entreponeurship (IVETE) Project Phase lll

0 62,000,000510096 - Youtr Entrepreneurship and lnnovation Multi-Donor Trust Fund (YEl MDTF) WET and

Entrepeneurship |IVEIE) Prolect

1065 . State Department for Higher Education and Research

40,000,000510088 - Kenya Rural Transformation Centers Drgital Platform Poject

1071 - Tho National Treasury

56,000,000 24,000,0005'10081 - Public Debt l,lanagement Support Pmiect

0 2,270,000,0005'10083 - Operationalization ofthe Kenya Mortgage Refinance

Company

34,286,000 28,114,000510087 - National Treasury Capacity Streng$ening Prqect
75,000,000510200 - Grant For Funding Eligible Activities Of The Africa Climate Summit And The Africa Climate Week, Nairobi,

Kenya, 0448 September, 2023
.l082 . $ate Department for Medical Services

1,000,000,000 100,000,000510054 - East Africa's Centres of Excellence for Skills and Tertiary

Education in Biomedical Sciences - Phase '1.

510098 - East Africa's Centrs of Excellence for Skills and Tertiary

Education in Biomedical Sciences - Additionalfundinq
788,000,000 50,000,000

.l091 . Strte Department for Roads

400,000,000 0 0 0510060 - Mombasa-Mariakani Highway Project

1,285,085,353 0 0 0510065 - Sirari Conidor Accessibility and Road Safety lmprovement

Project lsebania-Kisii-Aheo (A1 ) mad rehabilitation

1,526,071,758 0 0 0510069 - Multinational: KapchoMa-SuanFKitale and Eldoret Bypass

Roads Pojoct
0 0510077 - Dualing Thika - Kenol - Marua (A2-R) Road 2,000,000,000 0

510085 - BagarnoycHomhor}lunga LungaMalindi Road Project

Phase 1

4,376,048,341 0 0 0

XIV. ANNEX 5: ALL PROJECTS FOR WHICH BORROWING WILL
BE UNDERTAKEN IN fY 2024 25
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source /
lmplementinq Aqency / Donor Facilitv (Aqreement)

202U25

Estimated (KES)

Loan Grant
AIA Revenue AIA Revenue

510201 - Multinational- Hom of Afnca lsiolo-l\.4andera

Conidor El-Wak Rhamu Road Upgrading Project
2,000,000,000 0 0 0

1092 - State Department for Transport
510084 - Transaction Advisory Services and Related
Technical Assistance on he LAPSSET Conidor Project

0 0 73,000,000 0

1109 . State Department for Water & Sanitalion
5'10049 - llwake Multi-purpose Water Development
Program Phase I

25,000,000 55,000,000 50,000,000

510068 - Kenya Towns Water and Sanibtjon Program 4,500,000,000 0 180,000,000

510078 - Thwake [rulti-Purpose Water Development
Program Phase ll - Additional Financing

4,000,000,000 0 0

510079 - Nairobi Rivers Basin Rehabilitation and
Restoraton Pmgram: Sewerage lmprovernent Poject
Phase Il

2,426,000,000 100,000,000

510086 - Nairobi lnclusive Sanitatjon lmprovernent
Pnoiect

0

510091 - lmproving Public Heatth and Enhancing Technical Skills ofYoufi hrough Sanitation
Technology Transfer Project

60,000,000 26,000,000

1152 - State Department for Energy

510038 - Ethjopia-Kenya Elecficity Highway Pmject
(EA lnterconnectoo

0

510062 - Multinational Kenya. Tanzania Potver
lnterconnection Project (Kenya Component).

260,000,000 0 0 0

510082 - Supplementary Financing for the Ehiopia -
Kenya Elecbicity Highway Pmject

816,000,000

510095 - Sustainable Energy Fund for Africa (SEFA)- Development of a Utility Run Super
ESCO in Kenya

50,000,000

Last Mile connectivity poject Phase I 500,000,000

Kenya Transmission Network lmpmvement proiect 1,000,000,000

1169 - State Department for Crop Development.

510063 - Small Scale lnigation and Value Addition
Poject (SIVAP)

550,000,000 80,000,000 0 0

510073 - Empowering Novel Agri-Business Led
Employment (Enable) Youh Kenya Program

68,000,000 2,1'10,000,000

5'10092 - Multinational Program to Build Resilience for
Food and Nubition Security in the Hom of Africa

785,287,938 170,712,062

Annex 5: All Projects for which Borrowing will be undeftaken
in FY 2O24 25....Cont?
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing
Aqency / Donor Facility (Aqreement)

2024t25

Estimated (KES)

Loan Grant

AIA Revenue AIA Revenue

1332 . State Department for Forestry

5'10075 - Green Zones Development Support Project Phase ll 476,000,000 '1,000,000,000

2111 - Auditor-Gsnaral

510093 - MICTAF - Grant for lnstitutional Support to the Office of the Auditor General 10,000,000 0

5'10202 - MICTAF - Grant for lnstitutjonal Support to the office of the Auditor General -Additional 0 45,000,000

03.l . Government of United States o, America (USAID)

1036 . State Department for ASALS and Regional Development

031066 - lnteqrated Resilience For Sustainable Food Svstems 96,560,000 0

1071 . The National Treasury

03'1056 - Fund for Economic Development - Aid Effectiveness for Development Resulb 0 67,000,000

1203 . State Depaftment for Wildlife
031065 - Combating Wildlife Crime in Kenya Program (CWCKP) 135,000,000 0

526-h amational Fund forAgricultural Development (IFAD)

1071 - The National Treasury
526016 - Rural Kenya Financial lnclusion Facility 0 1,878,000,000
'1162. State Department for Livestock Development

526014 - Kenya Livestock Comrnercialization Programrne (KeLCoP) 0 1,391,000,000

1166 - Slate Department for Fisheries and Aquacuhure

526012 - Aquaculture Business Development Programme (ABDP) 0 3,057,200,000 0

1159 . State Department for Crop Development.

526011 - KCEP ll - Climate Resilient Agricultural Livelihoods (CRAL) 0 284,000,000 0 13s,000,000

021 . Govemment of Japan
1035 . State Department for Development of ASAL areas

021132 - lmprovement of Food and Nufition Security through Building Adaptive Capacity to Cljmate
Change - ASALS (IFNUS)

99,400,000 0

021150 - lmprovernent of Food and Nuffiion Secunty 30,000,000 0

l09l . State DEpartment for Roads

0211 19 - Mombasa Port Area Road Development Proiect ll 2,125,924,470 0

021'124 - Mombasa Gate Bridge Construction Project 2,000,000,000 0

021'125 - Development of Mombasa Special Economic Zone in Dongo
Kundu

2,052,042,030 0

Mombasa Port Area Road Development project - MPARD (PACKAGE

3)
168,923,723

Annex 5: All Projects for which Borrowing will be undeftaken
inFY 2O24 25....Cont'd
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Annex 5: All Projects for which Borrowing will be undeftaken
infY 2024 25....Cont'd

GOVERNMENT OF KENYA

BUDGEI ESTIMATES FOR FY 202lU25. DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing
Aqency / Donor Facilitv (Aqreement)

2024125

Estimated (KES)

Loan Grant

AIA Revenue AIA Revenue
,l092 . State Department for Transport
02'l 125 - Development of Mombasa Specral Economic Zone in

Dongo Kundu

2,000,000,000 0

1'104 - State Department for lnigation
021066 - Mwea lnigation Development Pro]ect 189,000,000 0

1152 . State Department for Energy
0021 125 - Development of Mombasa Special Economic Zone in

Dongo Kundu
1,500,000,000

0021123 - Olkaria'1 Units 1,2&3 Geothermal Power Plan

Rehabilitation Poject (51 MW)

4,000,000,000 0 0

,l169 . State Department for Crop Development.

0021026 - The Small Holder Horticulture Empowerment And Promotion Unit Pro.lecl SHEP-UP 69,000,000

24,000,000 00211 '15 - Ric+Based and Market Oriented Market Promotion Pmject ll (RICEMAPP ll)

l2l3 . State Department for Public Service
260,945,7U 0021'13'l - JDS Human Resource Developrnent Scholarship 1

024. Govemment of South Korea
,l091 . State Department for Roads

500,000,000 0024012 - The Nairobi ITS Establishrnent and Junctjon lmprovement
Proiect Phase - ITS I

02t1013 - The Nairobi ITS Establishment and Junction lmprovernenl
Project Phase ll - ITS ll

1,000,000,000 0

024014 - The Establishment of Bus Rapid Transit Line 5 Poect -
BRT5

1,000,000,000 0

1122 - Stde Department for lnformation Communication Technology & lnnovation

00221010 - Establishment of Kenya Advanced lnstitute of Science and

Technology

2,300,000,000

025 . Govemment of China

I122 - State D€partment for lnformation Communication Technology & lnnovation

0 0025034 - NOFBI Phase ll Expansion Project

025051 - Konza Data Cenbe and Smart City Facilities 4,954,000,000 0

1'152 - State Department for Energy
0025038 - Kenya Power Disf. System Modem. &Sfengthening

Proiect Phase ll(Lo2)

'1,799,000,000 0

0025049 - Kenya Power Transmission Expansion Project 500,000,000 0 0
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source / Implementing
Aqency / Donor Facility (Aqreement)

2024t25

Estimated (KES)

Loan Grant

AIA Revenue AIA Revenue

00,l . Govemment of Denmark

1082 . State Department for Medical SeNices
001026 - Prinmry Heath Care in the Devolved Context 0 577,000,000

1109 . State Department for Water & Sanitation

001023 - Feasibility and Design Study for Thika and Gifiunouri Water and Sanitation Proiects '100,000,000 0

001027 - Sustainable Management and Access to Water and Sanitation in the ASALS 0 500,000,000

1331 - State Department for Environment & Climate Change

001028 - Sfategic Sector Support Phase ll 0 34,000,000

003 - Govemment of Netherlands

1109 - State Department for Water & Sanitation

003021 - National Advanced Metering lnfrastructure for Online Capture of Water use Data 0 0

004 - Government of Sreden
1071 - The National Treasury

004011 - Suppo( to Public Financial Management (PFM-R) 0 '150,000,000

1072 - State Department for Economic Planning

00t1022 - lnstrhrtional Cooperaton Between KNBS and SCB 60,000,000 0
1,l69 . State Department for Crop Development.

004023 - Kenya Agricuttural Business Developrnent Programme 0 733,000,000

006 . Govemment of Finland

1082 - State Department for Medical Services
006011 - Upgrading Matemal and New Bom Care Units Project 970,000,000 0 300,000,000 0

1212 - Stlte Department for Gender and Atfirmative Action

006010 - Gender Based Violence Pmgramme 200,000,000 0

007 . Govornment of Belgium
,l066 . State Department for Basic Education.

007025 - WOB - Education for Developrnent 0 0

1109 - State Departmer for Water & Sanitation
007024 - lthanga Water Supply Project Phase lll 400,000,000 0

1122 - Stato [hpartment for lnformation Communication Technology & lnnovation
007011 - Supply and lnstallation of an lntemet Based 4000 Network 2,500,000,000 0

011 - Govemment ol ltaly
1036 . State lhpartment for ASALs and Regional Development
011 135 - Sigor Wei-Wei Phase (lll) 200,000,000 0

01'11,14- Malindi lntErated Social Health Development Programme
(MISHDP) - Phase ll

0 200,000,000

,l109 - State Department for Water & Sanitation
01 1085 - Rehabilitation of Water and Sanitation - Kirandich 334,000,000 0
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 202'U25. DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing
Aqency / Donor Facilitv (Aqreement)

2024t25

Estimated (KES)

Loan Grant
AIA RevenueAIA Revenue

't094 - State Department for Housing & Urban D€velopment
100,000,00001 1 '142 - Kenya lnformal Settlement Redevebpment Programme 0 0

1122 - State Department for lntormation Communication Technology & lnnovatlon

01'1138 - Konza Technopolis City Project 1,408,000,000 0
,l331 . State Department for Environment & Climate Change

0'1 1146 - Restoration and Sustainable [,lanagernent of Cherangany Forest Ecosystem for Climate Change
Resilience.

170,000,000

1134 - State Department for Culturo and Heritage
10,000,000011'145 - Pmfessional and Scientifr Training for the Developmenl of Culture Tourism 0

012 - Govemment of Spain

1104 - State Department for lnigation
012012 - Rwabura lnigation Development Project 200,000,000 0

1091 - State Departnient for Roads

0 0012020 - Design, Supply and Tumkey Construction of Ngong Road

Naivasha Road (Juncton Mall) Junction Flyover at Ngong Road,

Nairobi Proiect

500,000,000

1092 . State Department for Transport
2,000,000,000 0012021 - Supply and Commissioning of Kenya Railways Corporation

(KRC) Rolling Stock Maintenance Workshop Equipment and Capacity
Buildirp in Nairobi, Mombasa and Nakuru Poject.

1152 - State Department for Energy

012013 - Rabai- Kilifi Transmission Line Pmjecl 269,000,000 0

014 . Govemment of Germany (KFW.GERMANY)
'1064 - State Department for Technical Vocational Education and Training
014071 - Pmmotion of Youh Employment and Vocational Training in

Kenya
800,000,000 0 125,000,000 0

00111072 - Pornotion of Youh Employment and Vocational Training in

Kenya Phase ll
250,000,000

0014075 - Wings to Fly - Prorrntion of Youh Employrent hrough Scholarships Phase ll - ('Wings to Fly

tu)
250,000,000

014090 - Wngs to Fty - Pomotion of young people hrough scholarships - Phase V 220,000,000 0
'1066 - State [hpartment for Basic Education.

250,000,000 U0'ltl075 - Vvings to Fly - Promotion of Youh Employment hough Scholarships Phase ll - (lvings to Fly

tv)
1071 - The National Treasury

0'14082 - Financing Locally -Led Climate Acton (FLLoCA) -KM
Germany

0 1,,100,000,000
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 202/U25. DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing Agenry
/ Donor Facility (Agreement)

202412s

Estimated (KES)

Loan Grant

AIA Revenue AIA Revenue

1091 - State Department for Roads

014039 - Roads 2000 (Road maintenance ll) Westem Province 100,000,000 0 0 0

014067 - Kenya-Soutr Sudan Link Road: Kitale-Morpus Section 2,208,000,000 500,000,000 800,000,000 0

0'14068 - Regional Mombasa Port Access Road - l\,4ombasa-Mariakani

Road

1,000,000,000 02,200,000,000

014080 - Linking Farmers to Markets through lmprovement of Rural

Roads in Westem Kenya Phase ll

135,000,000 315,000,000 68,000,000 0

'1,l04. Slate Department for lnigation
014057 - Smallholder lnigaton Programrne Mt. Kenya Region Phase lV 482,000,000 0

014059 - Drought Resilient in Northem Kenya 95,000,000 260,000,000 100,000,000 420,000,000

014061 - Kenya Water Security & Climate Resilience Poject
(KWSCRP)

150,000,000 0

'1109 - State Department for Water & Sanitation

0'14006 - Development Of Water And Sanitation Sector - L. Victoria
South (2010 65 861)

324,000,000 0

014058 - Nairobi Satellite Towns Water and Sanitation Pogram 200,000,000 0

0111065 - Lake Nakuru Biodiversity Conservation Pmject. 200,000,000 0 0 0

014100 - Water and Sanitation for the Urban Poor 60,000,000 0 0

014074 - Development of he Water and Sanitation Sector - Water
Sector Trust Fund Phase lV

56,000,000 313,000,000

014079 - Support to Waste Water Management at Lake Victoria South 50,000,000 0

1,l52 . State Department for Energy

014052 - Bogoria Silali Geothermal Project 1'16,000,000 1,500,000,000

014078 - Olkaria l& lV Upgrading Geothermal Proiect I ,631,250,000 0
.l176 . Shte Department for Micro, Small and Medium Enterprises Development

014081 - Programme for Prornotion of Entrepreneurship and

Employrnent (Centre for Enfepreneurship)
100,000,000 30,000,000

l2'14 . State Department lor Youth Affairs
014073 - VIVA Youh Proqramme 400,000,000 100,000,000
015 - Govemment of Germany (GlZ.GERtrlANY)
.l092 . State Department for Transport

015026 - Promotion of E- Mobility Project 0 0 263,000,000 0
.l135 - $ate Department for Youth Afrain and the Arts
015025 - Sfengbening he Film lndusfy in Kenya 0 10,000,000
,l152 - Sata Departmenl for Energy

015024 - Promotion of Climat+Friendly Cooking in Kenya and Senegal 0 50,000,000
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GOVERNMENT OF KEi'IYA

BUDGET ESTIMATES FOR FY 2024/25 . DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing Agency /
Donor Facility (Aqreement)

2024t25

Estimated (KES)

Loan Grant
AIA Revenue AIA Revenue

0,l6 - Govemment of France
,l065 - State Department for Higher Education and Research

016050 - Engineering and Science Complex of the University of Nairobi

Proiect

0 900,000,000 200,000,000

,l071 . The National Treasury

016052 - Technical Assistance to the French Desk at the Na0onal Treasury 10,000,000 0
'1082 . State Department for iledical Services
016047 - Supply of [4edic€l Equiprnent and Associated Services to the
Public Healhcare lnstifutions in Kenya

&u,000,000 0

1091 . State Department for Roads

016043 - Aril and Semi Arid Lands Rural Roads Project 369,399,372 861,931,868 798,873,310 0
,l092 . State Department for Transport
016042 - Public Transport Technical Assistance Poject (France Grant) 19,000,000 0

Modemizaton, Extension and Operation of Nairobi Commuter Une 4 200,000,000

1094 - State Department for Housing & Urban Development
01605'l - Second Kenya lnformal SetUernent lmpovernent Proiect 0 5,043,303,885

I,l09 - State Department for Water & Sanitation

016034 - Extension 0f NairobiWater Supply (Northem Collecto0 0 0

016038 - Lake Victoria Water and Sanitation Proiect (LV\/VATSAN) 1,500,000,000 400,000,000

016040 - lmprovement of Drinking Water and Sanitation Systems in

Mombasa: Mwache Poject
3,500,000,000 500,000,000

0160114 - Naiobi Water and Sanitaton Project (AFD) 3,500,000,000 500,000,000

1'152 - State Department for Energy

016036 - Retrofitting of Mini Grids 691,000,000 0

0016039 - Kenya Power Distributjon Last Mile Connectivity 0 1,388,000,000 0

016045 - Reinforcement of Electricity Transmission Network (RETNET) 0 4,190,000,000
'1332 . State Department for Forestry

016049 - Supply of Forest Fire Fighting Equiprnent and Associated
Services to he Kenyan Forest Service in Kenya

1,072,000,000 0

04ii - Govemment of Poland
,l162 - State Department for Liv6tock Development

043002 - Modemizatjon of Agdcutture in Kenya 1,000,000,000 0

0,+5 - Govemment of Hungary

I,l04 - State Deparlment for lnigation
045001 - Rehabilitation and Upgrading of Pumping Station in Ahero
lnigation Scheme in Kisumu County, Kenya

350,000,000 0
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source /
lmplementing Agency / Donor Facilig

(Agreement)

2024125

Estimated (KES)

Loan Grant
AIA Revenue AIA Revenue

1106 - State Department for Fisheries and Aquaculture
045002 - Kabonyo Fisheries and Aquaculture and

Training Centre of Excellence (KFASTCE) Phase I in

Kisumu County, Kenya

200,000,000 0

038 - Government of lsrael
1041 - Ministry of Defence

038002 - Procurement of quantity one ('l) Reinforced

Battery of Medium Range Surface to Air Missile

System (Spyder Air Defence System)

1,000,000,000 0

505 - European Development Fund

1036 . Shts Department for ASALS and Regional Development

505073 - Ending Drought Emergencies: Support to Resilient Livelihoods & Drought

Risk ltlanagement (SDRM)
0 10,000,000

5050I/ - Dry Land Climate Action br Community Drought Resilience (DCADR) 0 738,370,000

1071 - The National Treasury
505060 - Regional integration implementation
program

0 50,000,000

505076 - Kenya Coopenation and Partnership Facility 0 200,000,000

1072. Shte Department for Economic Planning
505068 - National lnformation Platform for Food and Nutrition in Kenya n 140,000,000

'1091 - Sbte Department for Roads

505027 - Rural Road Rehabilitation (EC Roads 2000) 67,196,600 0

505058 - Support to Road Sector: Capacity Buildinq Component 218,000,000 0

1092 . State Dopartment for Transport
505019 - NTSA - Safe Roads/Usalama Barabarani Proqram 0 100,000,000

1109 . Shte Department for Water & Sanibtion
505074 - Ending Drought Emergencies: Climate Proofed lnfrastructure for
lmproved Water Supply and Sanitation in ASALS

0 500,000,000

1169 - Sbte Department for Crop Development.

505070 - Climate SMART Agricultural Productivity Prqect (KALR0) 0 0

'1252. Shte Law Office
505066 - Programme for Legal Empowerment and Aid Delivery in Kenya (PLEAD) 0 35,000,000
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BUDGET ESTIMATES FOR FY 2024/25 . DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing
Aqency / Donor Facility (Aqreement)

2024t25

Estimated (KES)

Loan Grant

AIA Reven ue AIA Revenue

506 . European lnvestment Bank

1091 - State Department for Roads

506008 - Rqional Mombasa Port Access Road - Mombasa
Mariakani Road

0 2,000,000,000

1109 - State Department for Water & Sanitation

506009 - Lake Victona Water and Sanitatlon Prolect (LVWATSAN) 0 1,000,000,000
,l152 . State Department for Energy
506001 - Olkaria I and lV Geohermal Extension Project (KENGEN) 0 27,500,000

506003 - KPLC - Grid Development Pmject 0 800,000,000

503 . Global Fund

107,l . The ational Treasury

503013 - HIV Grant - NFM 3 6,523,050,334 51,949,666

306,31 1,238503017 - HIV Grant - NFM 4 4,943,688,762

503014 - MALARIA Grant - NFM 3 2,359,721,886 51,6,18,114

503018 - MALARIA Grant - NFM 4 1,266,752,936 67,809,081

503016 - Special Global Fund - TB NFM 3 2,269,096,405 37,603,594
'1,588,594,125 106,655,876503019 - Special Global Fund - TB NFM 4

,1082 - Stato Department for Medical Services

5030'13 - HIV Grant - NFM 3 0 1,033,200,000
'1083 . State Department for Public Health and Profsssional Standards

5030'14 - MALARIA Grant - NFM 3 0 1,500,000,000

503016 - Special Global Fund - TB NFM 3 0 1,088,000,000

018 . Kuwait Fund for Arab Development

1066 - State Department for Basic Education.

018004 - School lnfrastrucfure in Norft Nyamira/ Borabu 679,000,000 0

1,l04 - State Department for lnigation
018001 - Buna lrdgation Scheme 696,000,000 0

1109 - State Department for Waler & Sanitation

018005 - The Saudi Pro-qramrne for Drillinq of Wells and Rural Development in Africa 100,000,000

019. Saudi Fund for Development
,1082 - State Department for Medical Services

019003 - KenyatE National Hospital 684,666,666 0

100,000,000 0019006 - Cancer Centre in Kisii Hospital Projecl
,1091 . State Department for Roads

019008 - Samatar Wajir Road Project 300,000,000 0
,l152 . State Department for Energy

019004 - Rural Elecfificatjon in Five Regions Proiect 160,286,330 0
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Annex 5: All Projects for which Borrowing will be undertaken in FY
2024 25....Cont'd

GOVERNMENT OF KENYA

BUDGET ESTIMATES FoR FY 202'U25 - DoNOR CoMMITMENTS

Funding Source / lmplementing Agency / Donor Facility (Agreement) 2024!25

Estimated (KES)

Loan Grant

AIA Revenue AIA Revenue

512 . Arrb Bank for Economic Development in Africa (BADEA)
,1082 . Sbte Departmsnl for Medlcal Services

512015 - Kenyana National Hosp al 342,333,334 0

417,666,667 0512021 - Cancer Centre in Kisii Hospital Project

512027 - Technical Assistance to Finance lnstitutional Support for Health Sector to Combat Covid-19 20,000,000 0

1091 . SUe Department for Roads

512022 - Gilgil - Machinery Road Poject '100,000,000 0

1 I 52 . Stlb Department for Energy

512018. Rural Electrification in Five Regions Project 163,1M,167 0

1 , 04 . Stato Department for lnigation

018001 - Buna lnigation SchenE 240,000,000 0

513 - Organkation of Petroleum Exporting Countries (OPEC)

,082 . St to Department for Hedical Services

5'13008 - Kenyatta National Hospital 684,666,667 0

1091 - Stat. Depaftment for Roads

513012 - Developrnent of Urban Roads Phase 1 - Wajir 100,000,000 0

517 . Unitod ilations Doyelopment Programme (Ul'lDP)

1203 . Steto Department for Wildlife

517111 - Combating lllegal Wildlife Trade in Kenya 100,000,000 100,000,000

l33l . Stab Department for Environment & Climate Change

517112 - Kenya Gold Mercury Free ASGM Pmject 70,000,000 80,000,000

519. Unttsd Natlons Fund for Populstion Activities (UNFPA)
.l024 . Sffi lhpartment for lmmigration and Citizen Services

519042 - GoK JNFPA 1oth CP - CRS 0 7,000,000
,1065 . Stab Department for Higher Education and Research

519M7 - C{I(JNFPA 1oth CP - PSRI 0 5,000,000

519050 - GoKTNFPA 10lh CP - ACCAF 0 5,000,000
.l072 . Strto Dspartment for Economic Planning
519043 - GoKTNFPA 1Oth CP - KNBS 0 66,820,000

519044 - C,oKTNFPA 10th CP - M& E DIRECTORATE 0 6,000,000

5'19045 - GoIflJNFPA 10(h CP - NCPD 0 49,250,000
,l082 . St8t6 Department for lledical Services

519035 . lntegrated Reproductrve Health Programrne 700,000,000 '10,000,000

519049. GOKAJNFPA loth CP. MOH NSDCC HIV 0 10,000,000

519060 - MoH - KEMSA - lOth GOKUNFPA CP- Supoly Chain Stenqthenino 0 0
I I 35 - State Department for Youth Affairs and the Arts

519050. GOKAJNFPA loth CP. SDYA 0 11,710,000

1212. State thpartnent tor Gender and Affirmative Action

519U8 - GOMJNFPA lOth CP. SDG/AFGMB 0 24,000,000
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source /
lmplementing Agency / Donor Facility (Agreement)

202N25

Estimated (KES)

Loan Grant
AIA Revenue AIA Revenue

1291 - Office of the Director of Public Prosecutions
519046 - GoI(UNFPA 'lOth CP - ODPP 0 6,000,000

2141 - National Gender and Equality Commission
519048 - GO}flNFPA lOth CP-SDG/AFGMB 0 10,000,000

521 - United l{ations Environmental Proqramme (UNEP)

1331 - State Department for Environment & Climate Change
521009 - Phasing out Ozone Depletino Substances Proiect Operationalized 0 20,000,000

521050 - The Global Development, Review and Update of National lmplementation Plans (NlPs)
Under the Stockholm Convention on Persistent O rganic Pollutants (POPs)

23,000,000

521051 - PCA Kenya Enabling activities for the preparation of third national
communication (TNC); BUR1, BTR1 to he UNFCCC

0 0

521030 - Early Action Support Proiect (EAS) 0 13,000,000

52'103'l - lncreasinq qlobal implementation of GHS 10,000,000

521032 - Kenya Enhanced Transparency Programme (ETF) Reporting to the
UNFCCC

10,000,000

521033 - Strengthen Natronal lnstitution to enhance Minamata and
SAICM

12,000,000

523 - World Food Proqramme
1036 . State Department for ASALs and Regional Development
523006 - Resilience and Sustainable Food Systems Programme 0 166,130,000

523013 - Sustainable Food Systems and Livelihoods 0 44,020,000
524 - Global Alliance Vaccine lnitiative
1082 - State Department for Medical Services
52400'l - Health System Manaqement 2,600,000,000
530 - United Nations Women {UN Women)
1072 - State Department for Economic Planning
530020 - Making Every Woman and Girl Count Programme - Phase ll 0 22,700,000

1212 . Shte Department for Gender and Affirmative
Action
530013 - Women Empowerment for Gender Equality Project 0 33,300,000

532 - Green Climate Fund

1036 - State Department for ASALs and Regional Development
532001 - Towards Endinq Drouqht Emeroencies fiWENDE) 0 377,530,000
1071 . The National Treasury
532002 - GCF Readiness Project 0 25,600,000
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GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

Funding Source Division / Funding Source / lmplementing
Aoencv / Donor Facilitv (Aqreement)

2024125

Estimated (KES)

Loan Grant
AIA Revenue AIA Revenue

1162 - State Department for Livestock Development

532001 - Towards Endinq Drouoht Ernerqencies (TWENDE) 0 240,000,000

533 - lntemational Union for Conservation of Nature and Natural Resources (IUCN)

l33l . State Department for Environment & Climate Change

533001 - Strengthening Forest Management for lmproved Biodiversity Conservation and Climate Resilience in the
Souhem Rangelands of Kenya

'129,796,'186

501 - lnternational Development Association (lDA)

1036 - Slate Department for ASALS and Regional Development
501132 - Kenya Development Response to Displacement lmpacts 0 0 0 0

501ltt3 - Kenya Socialand Economic lnclusion Project 0 15'1,000,000 0 0
'1064 - State Department for Technical Vocational Education and Training
501144 - East Africa Skills Transformation and Regional lntegration
Project

0 600,000,000

1055 - State Department for Higher Education and Research

501131 - Eastem and Souhem Africa Centrcs of Excellence 0 0
,l065 - State Department for Basic Education.

501125 - Kenya Secondary Educaton Quality lmpmvement Proiect 0 1,500,000,000

501156 - Kenya Primary Education Equity in Leaming Pmgram 0 2,300,000,000 4,000,000,000

107,| - The National Treasury

501090 - lnfrastucture Finance And Public Private Partnership
Projec{ (lF-PPP).

0 0

501103 - South Sudan Eastem Africa Transport, Trade And

Development Facilitation Pro.iect (SS-EATTDFP)
708,030,580 100,000,000

501137 - lnfrastructure Finance and Public Private Partnership
Pojed 2 (lF-PPP2)

0 0

5011t15 - Afiordable Housing Finance Project (Kenya Mortgage
Refinance Company - KMRC)

0 3,000,000,000

501146 - Financinq Locally-Led Climate Action Proqram (FLLoCa) 0 4,418,374,000 0 100,000,000
50'1149 - Hom of Alrica Gatervay Development Project 357,468,800 70,000,000

501155 - Supporting Access to Finance and Enterprise Recovery
(SAFER) Project

0 1,800,000,000
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50'1165 - Water Sanitation and H iene P ram

GOVERNMENT OF KENYA

BUDGET ESTIMATES FOR FY 202/U25. DONOR COMMITMENTS

2024t25Funding Source Division / Funding Source / lmplementing Agency
/ Donor Facility (Agreement)

Estimated (KES)

GranlLoan

AIA Revenue AIA Revenuo
,l082 - State Department for Medical Services

501147 - Kenya COV|Dl9 Ernergency Response Proiect 1,500,000,000 800,000,000

501154 - Kenya COV|Dl9 Emergency Response Project Single -

Donor Trusl Fund

0 0

400,000,000 600,000,00050'l'164 - Healh Emergency Preparedness, Response and Resilience

Program Using the Multiphase Programatic Appoach
.l091 - State Department for Roads

0 0501103 - South Sudan Eastem Africa Transport, Trade And

Development Facilitation Project (SS-EATTDFP)

320,000,000501 1/g - East Africa Skills Transformation and Regional Integration Project

501 149 - Hom of Africa Gatert ay Development Poject 7,593,500,000 2,757,000,000

1092 - State Department for Transport
501149 - Hom of Africa Gateway Development Project 0 960,000,000
,l094 . State Department for Housing & Urban Development

050112'1 - Kenya Urban Programrne (KenUP) 0

501'160 - Kenya Urban Support Poqramme ll 0 8,20'1,000,000

0 6,156,696,'1'15501151 - Kenya lnformal Setternent lmprovernent Project (KlSlP)
Phase ll

1104 - State Dopartment for lnigation
800,000,000501077 - Kenya Water Security and Climate Resilience Poject

(r(WscRP)
2,200,000,000

501123 - Kenya Coastal Region Water Security and Climate Resilience

Project (KCWSCRP)
2,500,000,000 1,800,000,000

1,l09 . State Department for Water & Sanitation

800,000,000 7,000,000,000501136 - Water and Sanitaton Development Proiect

0 1,750,000,000501159 - Hom of Aftica - Groundwater for Resilience Poject

500,000,000

1,l12 - State Department for Lands and Pysical Planning

180,000,000501145 - Affordable Housing Finance Prolect (Kenya Mortgage

Refinance Company - KMRC)
0

I122 . State Department for lnformation Communication Technology & Innovation
0501103 - South Sudan Eastem Aftica Transport, Trade And

Developrnent Facilitation Project (SS-EATTDFP)
0

0 450,000,000501149 - Hom of Africa Gateway Development Project

501'161 - Kenya Diq al Economy Acceleration Proqramme 0 2,800,000,000
,l032 . State Department for Devolution

2,566,000,000 0 0501162 - Kenya Devolution Support Programme 2
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GOVERNMEI,IT OF KENYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR COMMITMENTS

2024t25Fundlng Source Division / Funding Source I lmplementing Agency /
Donor Facil reement

Estimated (KES)

GrantLoan
AIA RevenueAIA Revenue

1135. Srtate ent for Youth Affairs and the Arts
1,100,000,0000nt and unitiesYouh Em501113 - ect

390,000,0000501163 - National Youth Opportunities Towards Advancement NYOTA)

1152. State De artment for En

0 0501093 - Ehiopia-Kenya Electicity Highway Prqect (EA lnterconnector)

00EMPModemisaton P50'1114 - Ken Electri
'1,500,000,0003,000,000,000K-OSAP- Off-Grid Solar Access Pro501134 - Ken

'100,000,0000501144 - East Africa Skills Transformaton and Regional lntegration

Project
2,000,000,000nsion of EnGreen and Resilient501 166 - Ken

1162. State for Livestock Develo ment
900,000,0001,500,000,000501157 - DeRbking, lnclusion and Value Enhancement of Pastoral

Economies in the Hom of Africa

for Fisheries and uaculture1166. S-tate
2,038,700,000525,000,000501 135 - Kenya Marine Fisheries and Socio-Economic Development

enl for Devel1169 . State ment
00501112 - National Agriculture and Rural lrrclusive growth Project

(NARIG
00KCSAPClirnate Smart riculture P501124 - Ken

0 2,491,728,896Locust Response501148 - E e
6,006,000,0000Pmricultural Value Chain Deve501158 - National
3,078,000,0000m Resilience ram501167 - Food S

1 1 75 . State Do rtment for lnd
1,259,300,000501142 - Ken lnd and Entrepreneurshi Pro rEP)

I,176 . State Department for Micro, Small and Medium Ente rises Dsvelopment
240,000,0001,000,000,0000501163 - National You$ Opportunities Towards Advancement (NYOTA)

05011 13 - Kenya Youth Employment and opportunities Poect
1,000,000,000501168 - Kenya Jobs Economic Transformation (KJET)

0ntrtment for Labour and Skills Devel1 1 84 . S'tats De
100,000,0000 869,300,000501163 - National Youtr nities Towards Advancement NYOTA

100,000,0005011 13 - Ken Youth Em nt and Oppo rtunities Pro

0I,l85 . State Department for Social Protection and Senior Citizens

Atfairs
0 38,000,0001,686,000,000501143 - Kenya Social and Economic lnclusion Project
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Annex 5: All Projects for which Borrowing will be undeftaken
in FY 2024 25....Cont'd

GOVERNi'ENT OF KEtiIYA

BUDGET ESTIMATES FOR FY 2024/25. DONOR

COMMITMENTS

Funding Source Division / Funding Source /
lmplementing Agency / Donor Facility

(Agreement)

202412025

Estimated {KES)
Loan Grant

RevenueAIA Revenue AIA
1331 - State Department for Environment &
Climate Change

0

'178,000,000501150 - Africa Environmental Management Health and Pollution
Project

0

2091 - Teachers Service Commission (TSC)

50'1125 - Kenya Secondary Education Quality lmprovement Project 200,000,000

501 156 - Kenya Primary Education Equity in

Learninq Proqram
0 175,329,000 20,000,000

112.'t 49,075,826 29,828,166,142 16,226,517,738Total 1't 4,536,796,196
Grand Total 272,740,555,902
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